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This announcement contains forward-looking statements relating to eBay'’s future
performance that are based on its current expectations, forecasts and assumptions.
Those statements involve risks and uncertainties, and actual results may differ materially
from those discussed. Factors that could cause or contribute to such differences
include, but are not limited to, the receipt and timing of regulatory approval for the
transaction; the possibility that the transaction may not close; the reaction of consumers
and Bean’s customers; downturns in the financial markets and the credit industry; the
future growth of Bean; the reaction of competitors to the transaction; the possibility that
integration following the transaction may be more difficult than expected; the increasing
need to grow revenues from existing users in established markets; an increasingly
competitive environment for eBay’s businesses; the complexity of managing a growing
company with a broad range of businesses; the company’s need to manage regulatory,
tax, IP and litigation risks (including risks specific to PayPal and the financial industry);
the need to upgrade technology and customer service infrastructure at reasonable cost
while adding new features and maintaining site stability; foreign-exchange-rate
fluctuations; changes in political, business, and economic conditions; the company’s
ability to profitably expand its business model to new types of merchandise and sellers;
and the impact and integration of recent and future acquisitions.

More information about factors that could affect eBay’s operating results can be found in
the company’s most recent annual report on its Form 10-K and its subsequent quarterly
reports on Form 10-Q (available at http://investor.ebay.com). All forward-looking
statements are based on information available to eBay on the date hereof, and eBay
assumes no obligation to update such statements.
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eBay Is aremarkable company, with a strong
set of assets

« Make eBay easier and safer
e Improve value and selection

« Extend PayPal’s leadership position, both on
and off eBay

Demonstrate strong discipline with operations and capital.
Leverage our financial strength to capitalize on opportunities.
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Organization
Simplification

Reducing headcount by
~10%, including ~1,000
full time employees plus
temps, contractors and
attrition

Restructuring charge of
~$70-80m, predominantly
in Q4

$150m annualized cost
savings

Simplify and streamline to
invest and compete

Acquire dBA
and BilBasen

* Acquired leading horizontal

online classifieds site and
leading online motors

classifieds site in Denmark

Strengthens leadership
position in global online
classifieds

~2.1B Danish krone cash
acquisition (~$390M)

Acquire Bill
Me Later

* Acquiring complementary

transactional credit
business with unique,
proven capabilities and
team

Strengthens PayPal's
appeal to consumers and
merchants

 $820 million purchase

price in cash and
approximately $125
million worth of
outstanding options, net
of option exercise
proceeds

Extend our leadership and more competitively

position our company for growth
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Gary Marino — CEO of Bill Me Later
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Unique
Payments
Model

Market proven
product

Experienced

team
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Real-time, transaction-based credit granting within Merchants’ POS
Deep data obtained through integration with shopping experience

Enables sales growth by attracting high-value, convenience and
security conscious consumers

Big brand adoption: 30+% of top 100 online merchants, 75 of top
200
Nearly 4 million consumers use Bill Me Later

~$1 billion TPV in 2008, growing at 36% y/y

Core exec team has worked together for 15+ years
Grew Citibank and First USA card businesses

Founded Bill Me Later in 2000



@

SHOPPERS
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Consumers apply during checkout at
accepting merchants

S

MBillMelLater

Proprietary underwriting system assesses
risk and authenticity (< 3 seconds response
time)

Industrial loan company (ILC) makes
loan to consumer by paying the
merchant

Bill Me Later purchases the loan

Fd FII'St Data,. Manages account information

and sends statements
.



Consumers

s200.00
ey

¢ Convenient — no long application S e

Please select your form of payment below,

C. Credit Card Information icsi

e sales Card Tyna

e Fast — immediate decision N di
ext to credit

card in
checkout

e Safe — no sensitive data required

@ shipping method € payment & review

* Empowering — incremental buying

power

o, E: T I e, ®
What is Bill Me Laters?

Name and address
passed through from oo At

o merchant : - T )

Only DOB and last 4
SSN req U | red Iy Date of Birth: | Month v | Day v | |Year v Social Security Humber: 3 - K1 - \_‘ o

(esample: 5955551212)

*fou must read the E-sign consent section of the Tenms and Condfions priar to checking the box helow .

eBay Inc. - Proprietary & Confidential



Merchants

% Apple Store
Qvc verstock.com®
e Low cost — vs. card-not-present txns Q O éf“‘ Locker

OfficeMax’
_
e Incremental — brings new buyers TOVSWS TOSHIBA
- Higher order value — sales uplit ~ OfficeMax RS q
Easy Iintegration — works in b 0ol DY s triFe
existing payment infrastructure
amazoncom. PETC
o iines B1.%) “ |
1-800-lowersicom.
¥ >
A low cost offering that I!,“:Ks d, Airlran
attracts new sh rs an
S SNCITES ENe ...and More

creates upsell
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Robust technology and credit model...

160%

..Better than average® credit loss rates

= Unique and proprietary real time data analysis 150%
technology 140% |

130%

Instant and accurate transaction decisioning

120%

110%

Scalable, redundant architecture

PercentoflJune 2007

100% -

90% -

Experience and deep credit culture

80%

T T T T T T T T T T T T T T 1
Jun- Jul- Aug- Sep- Oct- Nov- Dec- Jan- Feb- Mar- Apr- May- Jun- Jul- Aug-

07 07 07 07 07 07 07 08 08 08 08 08 08 08 08

Month

——CC Industry Index —=—Bill Me Later

Bill Me Later credit model continues to
perform well in the downturn
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Acquisition&

- 0

12a5 Servicing

of TPV

2.9%
Net Credit
and Fraud
Losses**
3.4%

Revenues Variable Costs

Trxn Profit

Cost of
Funds

2.1%

4.1

* *Includes other affiliate revenue

- -
eBay Inc. - Proprietary & Confidential Excludes provision for future losses

Average transaction
margin
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PayPal + WBillVeLater

» Accelerates merchant adoption

« Deepens relationship with consumers

* Lowers PayPal’s transaction expense and
monetizes consumers

Accelerates Growth
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For Consumers

Secure

Choice

Fast

Credit / purchasing power

Ability to purchase higher ticket
items

For Merchants

Increased sales

Higher conversion rates
New customers

Low cost

Higher order value
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PayPal HBilVeLater

HLENANIN
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14



More merchants and greater share of ecommerce....

Merchant
coverage

25%

/ PayPal \

\_

9%

Share of
ecommerce
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ﬁ-"ayPal“& BiIIMeLa%

Merchant
coverage

' ' Share of
9% ecommerce

15



The combination builds a powerful ecosystem of consumers, merchants,
technology platforms, and innovation

Cconsumers Merchants Data
Sales volume
consuarxr/lzfri et fBML Enrich BML's
arge $160 billion 'S .
9 credit and fraud

strength

+ capabilities
7;:(?}2}?2“:5 $36 billion With eBay and
e PayPal’s

PayPal closed-

more funding
choices, BML
gets access to

Pa Pal ! S Small merchants $12 bil. Strength
y loop data
MassSive user v
b aS e Merchants
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o $945 million acquisition ($820 cash + ~$125 option assumption)
* Financing strategy:

— Acquisition and receivables will be financed with a
combination of cash and available financing resources,
including our line of credit

e Book of receivables to be acquired: ~$550m
* Q408 Implications:
— Non-GAAP EPS impact $0.03 dilution
— GAAP EPS impact $0.05 dilution
e 2009 Implications:
— Top line - ~$150m in revenue
— Non-GAAP EPS impact $0.06 dilution
— GAAP EPS impact $0.13 dilution
Accretive in 2011
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* Bill Me Later is a great stand alone business...
TPV of ~$1 billion in 2008, growing at 36%

Take rate (~12.5% of TPV)

Estimated present value between $500 million and $1.0 billion,
depending on assumptions

« Bill Me Later is more powerful as part of PayPal

Network effects: accelerate consumer and merchant adoption

Low cost processing alternative...Lowers funding mix for
PayPal

PayPal’s data and fraud engine will lower BML'’s loss rates
eBay’s strong balance sheet lowers bean’s cost of funds

Estimated present value of synergies worth ~$700million-
$1billion

 Significant opportunity to capture even more value
for our stockholders in the future 18
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« Acquisition price: * '09 Revenue impact:
—  BML: ~$945m —BML: ~$150m
—  dBA: ~$390m —dBA: ~$55m
e Total: ~$1,335m e Total: ~$205m
Non-GAAP GAAP
Q4 09 Q4 09
BML: (~$0.03) (~$0.06) BML: (~$0.05) (~$0.13)
dBA: - - dBA: (~$0.01) (~$0.02)
Total: (~$0.03) (~$0.06) Total: (~$0.06) (~$0.15)
« Org. simplification: $70 - $80m e Org. simplification: $70 - $80m
charge predominantly in Q4, charge predominantly in Q4,
annualized cost savings of $150m annualized cost savings of $150m

eBay Inc. - Proprietary & Confidential
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 We will meet guidance

- Revenue at the low end...$2,115-$2,120 million
- GAAP and non-GAAP EPS will exceed high end of the range

« Strengthening US$ and a tough economic
environment

More on the Q3 earnings call next week...

For more information on how non-GAAP financial measures are calculated, please refer

eBay Inc. - Proprietary & Confidential to eBay’s second quarter earnings release issued on July 16, 2008 20



« Extending our leadership positions and more
competitively positioning our company for growth

— PayPal has a strong leadership position with huge growth
potential... acquisition of BML strengthens PayPal

— The acquisition of dBA & BilBasen strengthens our leadership
position in the high-growth online classifieds segment

— We are simplifying our organization and aligning our cost
structure to compete in a challenging environment

eBay Inc. - Proprietary & Confidential 21
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