Zoltek Reports Record Growth for the Fiscal Year and Fourth Quarter September 30, 2007

ST. LOUIS, Nov 28, 2007 (PrimeNewswire via COMTEX News Network) -- Zoltek Companies, Inc. (Nasdaq:ZOLT) today
reported continued strong gains in sales for the fourth quarter of its 2007 fiscal year and for the year as a whole.

For the quarter ended September 30, 2007, Zoltek's net sales totaled $43.6 million, compared to $23.8 million in the fourth
quarter of the previous fiscal year, an increase of 83%. Gross profit for the quarter ended September 30, 2007 totaled $13.0
million or 30% of net sales compared to $5.1 million or 21% of net sales in the forth quarter of the previous year. Prior to
litigation charges and convertible debt expenses, operating income from continuing operations (a non-GAAP measure; see
reconciliation below) totaled $7.9 million, compared to $1.7 million in the prior year quarter, close to a fourfold increase.

For fiscal 2007, Zoltek reported net sales of $150.9 million, compared to $92.4 million for fiscal 2006, an increase of 63%.
Gross margin for the year ended September 30, 2007 totaled $43.4 million or 29% of net sales compared to $22.4 million or
25% of net sales in the previous year. Operating income from continuing operations prior to litigation charges and convertible
debt expenses (a non-GAAP measure; see reconciliation below) totaled $21.6 million, or 14% of net sales for fiscal 2007,
compared to income of $7.4 million, or 8% of net sales for fiscal 2006.

"All-around, it was a very good year for Zoltek," Zsolt Rumy, Zoltek's Chairman and Chief Executive Officer, said. "In addition to
achieving record sales, we signed several long-term carbon fiber supply agreements with major customers; successfully
completed a secondary stock offering to fund our continued expansion program; made a strategic acquisition in Mexico which,
after an ongoing retrofit process expected to be completed toward the end of the current fiscal year, should provide a
substantial portion of our increasing precursor requirements for our carbon fiber expansion; we continued to make operational
improvements at our facilities in Texas and Hungary; and we significantly strengthened the balance sheet, with total
shareholders' equity increasing from $112 million at the beginning of the fiscal year to $321 million at the end of the year."

"Our objective is to achieve $500 million in sales in fiscal 2010, while continuing to improve gross margins," Rumy said. "In
striving to meet those objectives, our principal focus continues to be on execution. The fundamentals of our business have
never been stronger and we believe that our strategy, existing and planned capacity and financial resources, position us well to
capitalize on the historic opportunities for us to lead the commercialization of carbon fibers as a transformational advanced
material."

Zoltek will host a conference call to review fourth quarter and fiscal year-end 2007 results and answer questions on Thursday,
November 29, 2007, at 9:00 am CT. The conference dial-in number is (888) 737-3713. The confirmation code is 6040303.
Individuals who wish to participate should dial in 5 to 10 minutes prior to the scheduled start time.

Zoltek currently expects to file its Form 10-K for fiscal 2007 on or about November 30, 2007.

This press release contains statements that are based on the current expectations of our company. You are cautioned that any
such forward-looking statements are not guarantees of future performance and involve risks and uncertainties, and that actual
results may differ materially from those projected in the forward-looking statements as a result of various factors. The factors
that might cause such differences include, among others, our ability to: (1) successfully resolve pending litigation; (2) continue
to improve efficiency at our manufacturing facilities on a timely and cost-effective basis to meet current order levels of carbon
fibers; (3) successfully add new planned capacity for the production of carbon fiber and precursor raw materials and meet our
obligations under long-term supply agreements; (4) achieve profitable operations; (5) raise new capital and increase our
borrowing at acceptable costs; (6) manage changes in customers' forecasted requirements for our products; (7) continue
investing in application and market development in a range of industries; (8) manufacture low-cost carbon fibers and profitably
market them; (9) penetrate existing, identified and emerging markets; (10) successfully retrofit our recently acquired Mexican
facility to manufacture acrylic fiber precursor and add carbon fiber production lines, and (11) manage the risks identified under
"Risk Factors" in our filings with the SEC.

ZOLTEK COVPANI ES, | NC.
SUMMVARY FI NANCI AL RESULTS
(Amounts | n Thousands Except Per Share Data)
(Unaudi t ed)

Three Months Ended



Sept enber 30

2007 2006
Net sal es $ 43,579 $ 23,814
Cost of sales 30, 584 18, 681
Gross profit 12,995 5,133
Application and devel opment costs 1, 833 1, 251
Sel ling, general and administrative expenses 3,221 2,197
Qperating income from continui ng operations
prior to litigation charge* 7,941 1, 685
I nterest income 931 222
I nterest expense related to non-convertible
debt * (334) (157)
Q her, net 154 (703)
I ncone tax expense (1, 182) (200)
I ncome from continuing operations before
convertible debt expense and litigation
char ge* 7,510 847
Expense related to convertible debt issuances* (3,451) (630)
Litigation charge (5, 400) (23, 110)
Loss from continui ng operations (1,341) (22, 893)
I ncome (loss) fromdiscontinued operations,
net of taxes (503) 14
Net | oss (1, 844) (22,879)
Net | oss per share:
Basic and diluted | oss per share:
Continui ng operations before convertible
debt and litigation charge* $ 0.24 $ 0.03
Convertibl e debt charge* (0.11) (0.02)
Litigation charge (0.17) (0.90)
Conti nui ng operations (0.04) (0.89)
Di sconti nued operations (0.02) (0.00)
Tot al $ (0.06) $ (0.89)
Wi ght ed average common shares outstanding --
basi ¢ and dil uted 31, 542 25, 648

* To provide transparency about neasures of the Conpany's financia

per for mance whi ch managenent consi ders rel evant, we supplenent the
reporting of Zoltek's consolidated financial information under
GAAP wi th "operating inconme fromcontinuing operations prior to
litigation charge," " interest expense related to non-convertible
debt," "incone (loss) fromcontinuing operations before
convertible debt expense and litigation charge," and "expense
related to convertible debt issuances" which are a non- GAAP
financial neasures. Operating incone (loss) in accordance with
GAAP was $2,541 and ($21,425) for fiscal 2007 and fiscal 2006
respectively. These non- GAAP financial measures should be
considered in addition to, and not as a substitute or superior to,
the other neasures of financial performance prepared in accordance
with GAAP. Using only the non-GAAP financial neasures to analyze
our performance would have material |imtations because their
calculation is based on the subjective deternination of managenent
regardi ng the nature and classification of events and
circunmstances that investors may find significant. Managenent
conmpensates for these limtations by presenting both the GAAP and
non- GAAP neasures of its results. Zoltek believes the presentation
of these nmeasures is useful to investors because (1) they are

i ndi cative of the conpany's underlying business perfornance, (2)



the litigation charge in fiscal 2007 related to a dispute with an
i nvest ment banking firmin connection with certain financing
transactions and the litigation charge in fiscal 2006 rel ated
primarily to a dispute with a customer regarding a supply
agreenent under which the custonmer recently ceased ordering
product; and (3) expense related to convertible debt issuances
(whi ch amount includes anortization of debt discount and interest
expense) arises out of convertible debt obligations that we expect
will be converted into Zoltek common stock if the market price of
our common stock continues to exceed the conversion price.

ZOLTEK COVPANI ES, | NC
SUMVARY FI NANCI AL RESULTS
(Anpunts I n Thousands Except Per Share Data)
(Unaudi t ed)

Fi scal Year Ended
Sept ember 30

2007 2006
Net sal es $ 150,880 $ 92,357
Cost of sales 107, 506 69, 994
G oss profit 43,374 22,363
Application and devel opment costs 7,230 4,887
Sell'ing, general and administrative expenses 12,635 10, 041
Operating income fromcontinuing operations
prior to litigation charge* 23, 509 7,435
I nterest income 1, 829 281
I nterest expense related to non-convertible
debt * (613) (490)
Q her, net (1, 130) (1, 003)
I ncone tax expense (1,986) (888)
I ncone from continuing operations before
convertible debt expense and litigation
char ge* 21, 609 5, 335
Expense rel ated to convertible debt issuances* (18, 182) (47,990)
Litigation charge (5, 400) (23,110)
Loss from continui ng operations (1,973) (65, 765)
Loss from di scontinued operations, net of taxes (544) (37)
Net | oss (2,517) (65, 802)
Net | oss per share:
Basic and diluted | oss per share:
Cont i nui ng operations before convertibl e debt
and litigation charge* $ 0.76 $ 0.24
Convertibl e debt charge* (0.64) (2.13)
Litigation charge (0.19) (1.02)
Conti nui ng operations (0.07) (2.91)
Di scontinued operations (0.02) (0. 00)
Tot al $ (0.09) $ (2.91)
Wi ght ed average common shares outstanding -
basi ¢ and dil uted 28, 539 22,575

* To provide transparency about nmeasures of the Conpany's financia
per f or mance whi ch managenent consi ders rel evant, we supplenent the
reporting of Zoltek's consolidated financial information under
GAAP with "operating income from continuing operations prior to
litigation charge," "interest expense related to non-convertible



debt," "income (loss) fromcontinuing operations before

convertible debt expense and litigation charge,"” and "expense

related to convertibl e debt issuances"

financial neasures. Operating income (Il oss)
GAAP was $18,108 and ($15,675) for fisca

respectively. These non- GAAP fi nanci al

whi ch are a non- GAAP

in accordance with
2007 and fisca
neasures shoul d be

2006,

considered in addition to, and not as a substitute or superior to,
the other neasures of financial performance prepared i n accordance
neasures to anal yze
our performance would have material |imtations because their
calculation is based on the subjective deternination of managenent
regardi ng the nature and classification of events and

with GAAP. Using only the non-GAAP fi nancia

ci rcunstances that investors may find significant.

Managenent

conpensates for these linmtations by presenting both the GAAP and
non- GAAP neasures of its results. Zoltek believes the presentation
of these neasures is useful to investors because (1) they are

i ndi cative of the conmpany's underlying business perfornance, (2)
the litigation charge in fiscal 2007 related to a dispute with an
i nvest ment banking firmin connection with certain financing

transactions and the litigation charge in fisca
primarily to a dispute with a custoner regarding a supply

2006 rel ated

agreement under which the customer recently ceased ordering

product; and (3) expense related to convertible debt

i ssuances

(whi ch anmpbunt includes anortization of debt discount and interest
expense) arises out of convertible debt obligations that we expect
will be converted into Zoltek common stock if the market price of
our common stock continues to exceed the conversion price.

CONSOL| DATED BALANCE SHEET
(Amounts in thousands, except share and per share data)

Sept ember 30

2007

2006

Current assets:

Cash and cash equival ents

Restricted cash

Accounts receivable, |ess allowance for
doubt ful accounts of $729 and $718,
respectively

I nventories

O her current assets

Total current assets
Property and equi prent, net
O her assets

Total assets

Liabilities and sharehol ders' equity

$ 121,761
13, 815

37, 495
27,941
7,640
208, 652
188, 801
3,501

Current liabilities:

Current maturities of |ong-term debt
Trade accounts payabl e

Legal liabilities (see Note 8)

Accrued expenses and other liabilities



Total current liabilities 63,914 43, 039
Hungarian grant, long-term 7,969 --
Qher long-termliabilities 1, 453 79
Val ue of warrants and beneficial conversion

feature associated with convertible debt
obligations -- 903
Long-termdebt, less current naturities 6, 851 32,002
Total liabilities 80, 187 76, 023
Commi tments and contingencies (see Note 8)
Shar ehol ders' equity:

Preferred stock, $.01 par value, 1,000,000

shares authorized, no shares issued and

out st andi ng -- --
Comon stock, $.01 par val ue, 50,000, 000

shares authorized, 33,653,735 and 25, 652, 982

shares issued and outstanding in 2007 and

2006, respectively 337 258

Addi tional paid-in capital 476, 205 287, 299
Accurrul at ed ot her conprehensive inconme (Il oss) 8, 249 (14, 389)
Accumul ated deficit (164, 024) (161, 507)
Total sharehol ders' equity 320, 767 111, 661
Total liabilities and sharehol ders' equity $ 400,954 $ 187,684
OPERATI NG SEGVENTS SUMVARY
(Amounts in thousands, except share and per share data)
Three Months Ended Septenber 30, 2007
Car bon Techni cal Cor por at e/
Fi bers Fi bers G her Tota
Net sal es $ 35,323 $ 7,340 $ 916 $ 43,579
Cost of sales 24,420 5,613 551 30, 584
Operating income (loss) 8,910 1, 409 (7,778) 2,541
Capi tal expenditures 8, 766 -- 1, 858 10, 624
Three Months Ended Septenber 30, 2006
Car bon Techni cal Cor por at e/
Fi bers Fi bers @ her Tot a
Net sal es $ 17,305 $ 5,903 $ 614 $ 23,822

Cost of sales
Operating inconme (loss)
Capi tal expenditures

Net sal es

Cost of sales
Operating income (loss)
Capi tal expenditures

13,744 4, 449 798 18, 991
2,329 1,272 (25, 329) (21, 728)
8, 787 2,701 410 11, 898
Fi scal Year Ended Septenber 30, 2007

Car bon Techni cal Cor por at e/
Fi bers Fi bers Q her Tota
$ 116,365 $ 31,697 $ 2,818 $ 150,880

82, 223 23, 689 1,594 107, 506

26, 536 7,435 (15, 862) 18, 109

47, 321 2,148 3,943 53,412
Fi scal Year Ended Septenber 30, 2006



Car bon Techni cal Corporate/

Fi bers Fi bers O her Tot al
Net sal es $ 65,677 $ 25195 $ 1,485 $ 92,357
Cost of sales 49, 386 19, 211 1, 397 69, 994
Operating inconme (loss) 10, 383 4,620 (30,678) (15, 675)
Capital expenditures 31,742 7,833 1,220 40, 795

This news release was distributed by PrimeNewswire, www.primenewswire.com
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