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Web.com Reports Second Quarter 2009 Financial Results

JACKSONVILLE, Fla., Aug. 4, 2009 (GLOBE NEWSWIRE) -- Web.com Group, Inc. (Nasdag:WWWW), a leading provider of
online marketing for small businesses, today announced results for the second quarter ended June 30, 2009.

"During the second quarter, Web.com delivered revenue and profitability that was above the high-end of our guidance. In
addition, the company's subscriber base expanded while customer churn came in at the lowest level in the company's history,"
said David Brown, Chairman and CEO of Web.com. "Based on the continued expansion of our distribution channels and
partner programs, we expect Web.com's quarterly revenue run rate to stabilize and realize growth by the end of the year. While
our focus remains on driving profitability and cash flow, we are also taking proactive measures by increasing our investment in
programs designed to drive revenue growth and average revenue per user. Our goal is to ensure that Web.com capitalizes on
its growing brand recognition as the partner of choice in the SMB segment of the online marketing sector, which we believe will
experience increased growth over time.

SUMMARY OF SECOND QUARTER 2009 RESULTS:

* Total revenue was $26.5 nillion for the second quarter of 2009,
above the high-end of the conpany's gui dance and conpared to
$31.0 nillion for the second quarter of 2008.

* (QOperating incone, calculated in accordance with U S. generally
accept ed accounting principles (GAAP), was $290 thousand,
representing an operating nargin of 1% and conpared to $1.1
mllion for the second quarter of 2008.

* GAAP net incone from continuing operations was $307 thousand for
the second quarter of 2009, conpared to $1.8 nmillion in the
second quarter of 2008. GAAP net income from continuing
operations was $0.01 per diluted share for the second quarter of
2009, conmpared to $0.06 per diluted share for the second quarter
of 2008.

* During the second quarter, Web.comsold its Fusion product |ine,
whi ch was a non-strategic, website devel opnent tool, for
approximately $4 mllion. As a result, $95 thousand of
Fusion-rel ated i ncone from operations and a net gain of $822
thousand fromthe sale of Fusion were categorized as discontinued
operations during the second quarter of 2009. Including
di sconti nued operations, GAAP net inconme was $1.2 nillion, or
$0. 05 per diluted share for the second quarter of 2009

* Non- GAAP operating incone was $4.2 mllion for the second quarter
of 2009, representing a non-GAAP operating margin of 16% and
conpared to $4.9 nmillion for the second quarter of 2008.

* Non- GAAP net incorme was $5.1 mllion for the second quarter of
2009, conpared to $5.4 nmillion in the second quarter of 2008.
Non- GAAP net incone was $0.19 per diluted share for the second
quarter of 2009, conpared to $0.18 per diluted share for the
second quarter of 2008.

* Adj usted EBI TDA, which excludes the inpact of stock-based



conpensati on and depreciation and anortization expenses, was $4.9
mllion for the second quarter of 2009, conpared to $5.5 million
for the second quarter of 2008.

* Cash flows fromoperations were $2.4 nillion for the second
quarter of 2009, and $3.8 nillion excluding the pay down of
accrued restructuring expenses and assurmed liabilities from
acqui sitions. This conpared to $5.0 mllion and $6.5 million,
respectively, for the second quarter of 2008.

Other Highlights:

* Web.com s total net subscribers were over 267,000 at the end of
the second quarter, up approximtely 2,000 conpared to the end of
the prior quarter.

* Customer churn was at 3.7%in the second quarter, representing an
all-time low and down from3.9%in the first quarter of 2009.

* The conpany repurchased approxi mately 200,000 shares during the
second quarter of 2009, bringing the total nunber of shares
repurchased to approximately 3,081,000 since the $20 million
share repurchase programwas authorized in the third quarter of
2008.

Conference Call Information

Management will host a conference call to discuss Web.com's results and other matters related to the Company's business,
including guidance related to future results, today, August 4, 2009, at 5:00 p.m. (Eastern Time). To access this call, dial 800-
289-0518 (domestic) or 913-312-0691 (international). A replay of this conference call will be available for a limited time at 888-
203-1112 (domestic) or 719-457-0820 (international). The replay passcode is 2949901. A webcast of this conference call will
also be available for a limited time on the "Investor Relations" page of the Company's Web site, www.web.com.

All per share numbers for non-GAAP net income per share are expressed on a weighted-average diluted per share basis. Non-
GAAP net income excludes stock-based compensation expense, amortization expense related to acquisitions, restructuring
charges, the deferred revenue adjustment due to purchase accounting, income tax expense, and includes an estimated cash
tax rate to be paid during 2009. Non-GAAP operating income excludes stock-based compensation expense, amortization
expense related to acquisitions, restructuring charges, and the deferred revenue adjustment related to purchase accounting. A
reconciliation of GAAP financial measures to non-GAAP financial measures results has been provided in the financial
statement tables included in this press release. An explanation of these measures is also included below under the heading
"Use of Non-GAAP Financial Measures."

About Web.com

Web.com Group, Inc. (Nasdag:WWWW) is a leading provider of online marketing for small businesses. Web.com offers a full
range of online services, including Internet marketing and advertising, local search, search engine marketing, search engine
optimization, lead generation, home contractor specific leads, website design and publishing, logo and brand development and
eCommerce solutions, meeting the needs of small businesses anywhere along their lifecycle. For more information on the
company, please visit http://www.web.com or call 1-800-GETSITE.

Note to Editors: Web.com is a registered trademark of Web.com Group, Inc.
Use of Non-GAAP Financial Measures

Some of the measures in this press release are non-GAAP financial measures within the meaning of the SEC Regulation G.
Web.com believes presenting non-GAAP net income attributable to common stockholders, non-GAAP net income per share
attributable to common stockholders and non-GAAP operating income is useful to investors, because it describes the operating
performance of the company and helps investors gauge the company's ability to generate cash flow, excluding some recurring
charges that are included in the most directly comparable measures calculated and presented in accordance with GAAP.
Company management uses these non-GAAP measures as important indicators of the company's past performance and in



planning and forecasting performance in future periods. The non-GAAP financial information Web.com presents may not be
comparable to similarly-titled financial measures used by other companies, and investors should not consider non-GAAP
financial measures in isolation from, or in substitution for, financial information presented in compliance with GAAP. You are
encouraged to review the reconciliation of non-GAAP financial measures to GAAP financial measures included elsewhere in
this press release.

Relative to each of the non-GAAP measures the company presents above, management further sets forth its rationale as
follows:

* Non- GAAP Qperating I ncome. The Conpany excludes from non- GAAP
operating income anortization of intangibles, fair value
adj ustment to deferred revenue, restructuring charges and
st ock- based conpensation charges. Managenment believes that
excl udi ng these non-cash charges assists investors in evaluating
peri od-over-peri od changes in the Conpany's operating incone
wi thout the inpact of itens that are not a result of the
Conpany' s day-to-day business and operati ons.

* Non- GAAP Net I ncome and Non- GAAP Net [nconme Per Share. The
Company excl udes from non- GAAP net income and non- GAAP net incomne
per share anortization of intangibles, income tax expense, fair
val ue adjustnent to deferred revenue, restructuring charges and
st ock-based conpensation, and includes cash incone tax expense,
because managenent believes that excluding such nmeasures hel ps
i nvestors better understand the Conpany's operating activities.

* Adj usted EBI TDA. The Company excl udes from Adjusted EBI TDA
depreci ati on expense, anortization of intangibles, incone tax,
i nterest expense, interest incone, and stock-based conpensation,
because managenent believes that excluding such itenms hel ps
i nvestors better understand the Conpany's operating activities.

In respect of the foregoing, Web.com provides the following supplemental information to provide additional context for the use
and consideration of the non-GAAP financial measures used elsewhere in this press release:

* Stock-based conpensation. These expenses consist of expenses for
enpl oyee stock options and enpl oyee stock purchases under SFAS
123(R). The Conpany excl udes stock-based conpensati on expenses
from our non- GAAP neasures primarily because they are non-cash
expenses. Prior to the adoption of SFAS 123(R) in fiscal 2006,
the Conpany did not include expenses related to enpl oyee stock
options and enpl oyee stock purchases directly inits financia
statenments, but elected, as permtted by SFAS 123, to disclose
such expenses in the footnotes to its financial statenents. As
t he Conmpany applies SFAS 123(R), it believes that it is useful to
its investors to understand the inpact of the application of SFAS
123(R) to its operational performance, liquidity and its ability
to invest in research and devel opment and fund acquisitions and
capital expenditures. Wile stock-based conpensation expense
calculated in accordance with SFAS 123(R) constitutes an ongoing
and recurring expense, such expense is excluded from non- GAAP
results because it is not an expense that typically requires or
will require cash settlement by the Conpany and because such
expense is not used by nanagement to assess the core
profitability of the Conpany's business operations. The Conpany
further believes these measures are useful to investors in that
they allow for greater transparency to certain line itens in our
financial statenents. In addition, excluding this itemfrom



vari ous non- GAAP neasures facilitates conparisons to the
Conpany's conpetitors' operating results.

Anortization of intangibles. The Conpany incurs anortization of
acqui red intangi bl es under SFAS 141. Acquired intangibles
primarily consist of custoner rel ationships, non-conpete
agreenents, trade nanes, and devel oped technol ogy. The Conpany
expects to anortize for accounting purposes the fair value of the
acqui red intangi bl es based on the pattern in which the economc
benefits of the intangible assets will be consuned as revenue is
generated. Al though the intangible assets generate revenue for
the Conpany, the itemis excluded because this expense is
non-cash in nature and because the Conpany believes the non- GAAP
financial neasures excluding this item provide neani ngfu

suppl enental infornation regardi ng the Conpany's operationa
performance, liquidity and its ability to invest in research and
devel oprment and fund acquisitions and capital expenditures. In
addition, excluding this itemfromvarious non- GAAP neasures
facilitates nanagenent's internal conparisons to the Conpany's

hi storical operating results and conparisons to the Conpany's
conpetitors' operating results

Depreci ati on expense. The Conpany incurs depreciation expense
associated with its fixed assets. Although the fixed assets
generate revenue for the Conpany, the itemis excluded because
this expense is non-cash in nature and because the Conpany
bel i eves the non- GAAP financial neasures excluding this item
provi de meani ngful supplenental information regarding the
Conpany's operational performance, liquidity and its ability to
i nvest in research and devel opnent and fund acquisitions and
capital expenditures. In addition, excluding this itemfrom
certain non- GAAP neasures facilitates management's interna
conpari sons to the Conpany's historical operating results and
conparisons to the Conpany's conpetitors' operating results.

I nterest expense. The Conpany incurs interest expense related to
the indebtedness of the Conpany. This itemis excluded because
the Conpany believes the non- GAAP neasures excluding this item
provi de meani ngful suppl emental information regarding the
Conpany's operational performance. |In addition, excluding this
itemfromvarious non- GAAP neasures facilitates managenent's
internal conparisons to the Conpany's historical operating
results and conparisons to the Conpany's conpetitors' operating
results.

Interest income. The Conpany earns interest income related to its
cash and cash equivalents. This itemis excluded because the
Conpany bel i eves the non- GAAP neasures excluding this item
provi de meani ngful supplenental information regarding the
Conpany's operational performance. In addition, excluding this
itemfromvarious non- GAAP neasures facilitates managenment's

i nternal conparisons to the Conpany's historical operating
results and conpari sons to the Conpany's conpetitors' operating
resul ts.

Restructuring charges. The Conpany has recorded restructuring
charges. The Conpany excludes the inmpact of these expenses from
its non- GAAP neasures, because such expense is not used by
managenment to assess the core profitability of the Company's
busi ness operati ons.

* I ncome tax expense. Due to the magnitude of the Conpany's



hi storical net operating |osses and related deferred tax asset,

t he Company excl udes incone tax expense fromits non- GAAP
neasures primarily because they are not indicative of the cash
tax paid by the Conpany and therefore are not reflective of
ongoi ng operating results. Further, excluding this non-cash item
from non- GAAP neasures facilitates managenent's interna
conparisons to the Conpany's historical operating results. The
Conpany al so excludes incone tax expense altogether fromcertain
non- GAAP fi nanci al measures because the Conpany believes that the
non- GAAP neasures excluding this item provide nmeani ngfu

suppl emrental infornmation regarding the Conpany's operationa
performance and facilitates nanagenent's internal conparisons to
the Conpany's historical operating results and conparisons to the
Conpany's conpetitors' operating results.

* Fair value adjustnment to deferred revenue. The Conpany has
recorded a fair value adjustnent to acquired deferred revenue in
accordance with SFAS 141. The Conpany excl udes the inpact of this
adj ustmrent fromits non- GAAP nmeasures, because doing so results
i N non- GAAP revenue and non- GAAP net incone which are reflective
of ongoing operating results and nore conparable to historica
operating results, since the magjority of the Conmpany's revenue is
recurring subscription revenue. Excluding the fair val ue
adj ustrent to deferred revenue therefore facilitates nanagenment's
internal conparisons to the Conpany's historical operating
resul ts.

Forward-Looking Statements

This press release includes certain "forward-looking statements" including, without limitation, statements regarding Web.com's
expectations about its future financial performance and market position as well as expectations about the growth in markets,
that are subject to risks, uncertainties and other factors that could cause actual results or outcomes to differ materially from
those contemplated by the forward-looking statements. These forward-looking statements include, but are not limited to, plans,
objectives, expectations and intentions and other statements contained in this presentation that are not historical facts. These
statements are sometimes identified by words such as "believe" or words of similar meaning. As a result of the ultimate outcome
of such risks and uncertainties, Web.com's actual results could differ materially from those anticipated in these forward-looking
statements. These statements are based on our current beliefs or expectations, and there are a number of important factors
that could cause the actual results or outcomes to differ materially from those indicated by these forward-looking statements,
including, without limitation, our ability to integrate Web.com businesses, our ability to maintain our sales efficiency, our ability
to maintain our existing, and develop new, strategic relationships, the number of our net subscriber additions and our monthly
customer turnover. These and other risk factors are set forth under the caption "Risk Factors" in Web.com's Quarterly Report
on Form 10-Q for the quarter ended March 31, 2009, as filed with the Securities and Exchange Commission, which is available
on a website maintained by the Securities and Exchange Commission at www.sec.gov. Web.com expressly disclaims any
obligation or undertaking to release publicly any updates or revisions to any forward-looking statements contained herein as a
result of new information, future events or otherwise.

Web. com Group, Inc.
Consol i dated Statenments of Operations
(in thousands except per share data)
(unaudi t ed)

Three Mont hs Si x Mont hs
Ended June 30, Ended June 30,
2009 2008 2009 2008
Revenue:
Subscri ption $25, 438 $30,269 $51,456 $60,000
Pr of essi onal services 1, 037 589 1,590 1,271

O her -- 100 1, 000 100



Total revenue 26, 475 30, 958 54, 046 61, 371
Cost of revenue (excluding
depreciation and anortization
shown separately bel ow):
Subscription (a) 9,413 11,038 18,721 21,941
Pr of essi onal services 575 292 876 667
Total cost of revenue 9, 988 11, 330 19, 597 22,608
Gross profit 16,487 19,628 34,449 38,763
Operating expenses:
Sal es and marketing (a) 5, 881 7,547 11,645 14,953
Research and devel opnent (a) 2,086 2,384 4,128 4,666
General and administrative (a) 4,789 5,398 10,851 10,499
Depreciation and anortization 3,441 3, 232 6, 790 6, 582
Total operating expenses 16,197 18,561 33,414 36,700
I ncome from operations 290 1, 067 1,035 2, 063
G her incone:
Interest, net 43 192 105 448
I ncome before incone taxes 333 1, 259 1, 140 2,511
I ncone tax (expense) benefit (26) 578 (43) (66
Net income from conti nuing
operations 307 1, 837 1, 097 2,445
Di sconti nued operati ons:
I ncome from di sconti nued
operations 95 360 228 302
Gain on sale of discontinued
operations 822 -- 822 --
I ncone from di scontinued
operations, net 917 360 1, 050 302
Net incone $ 1,224 $ 2,197 $ 2,147 $ 2,747
Basi ¢ earnings per share
I ncone from continuing operations
attributable per conmon share $ 0.01 $ 0.07 $ 0.04 $ 0.09
I ncome from di scontinuing
operations attributable per
comon share $ 0.04 $ 0.01 $ 0.04 $ 0.01
Net | ncome per conmon share $ 0.05 $ 0.08 $ 0.08 $ 0.10
Di | uted earnings per share:
I ncome from continuing operations
attributable per common share $ 0.01 $ 0.06 $ 0.04 $ 0.08

I ncone from di scontinuing
operations attributable per



common share $ 0.04 $ 0.01 $ 0.04 $ 0.01
Net | ncome per common share $ 0.05 $ 0.07 $ 0.08 $ 0.09
Vi ght ed- aver age nunber of shares
used in per share anounts:
Basi c 25,130 27,806 25,365 27,678
Diluted 26,903 30,546 26,603 30, 562
(a) Stock based conpensation
i ncl uded above:
Subscription (cost of revenue) $ 105 $ 83 $ 209 $ 163
Sal es and marketing 210 229 435 440
Research and devel opnent 124 114 249 216
General and administration 757 812 1, 626 1, 350
Tot al $ 1,196 $ 1,238 $ 2,519 $ 2,169
Web. com Group, Inc.
Consol i dat ed Bal ance Sheets
(in thousands except per share data)
June 30, Dec. 31,
2009 2008
(unaudi t ed) (audi t ed)
Asset s
Current assets:
Cash and cash equival ents $ 35,554 $ 34,127
Accounts receivable, net of allowance $493
and $645, respectively 4,690 5,019
Inventories, net of reserves of $0 and $78,
respectively -- 39
Prepai d expenses 1,635 1,430
Prepai d marketing fees 621 665
Def erred taxes 1,094 1,093
O her current assets 131 134
Total current assets 43,725 42,507
Restricted investnents 316 316
Property and equi pment, net 8, 783 8, 204
Goodwi | | 11, 881 9, 000
I ntangi bl e assets, net 59, 001 62, 085
O her assets 293 383
Total assets $ 123,999 $ 122,495
Liabilities and stockhol ders' equity
Current liabilities:
Account s payabl e $ 1,091 $ 1,406
Accrued expenses 6, 758 6, 230
Accrued restructuring costs and ot her
reserves 2,315 2,619
Def erred revenue 7,364 7,831
Accrued narketing fees 195 263
Not es payabl e -- 59
Capital |ease obligations 391 --
O her current liabilities 136 128



Total current liabilities 18, 250 18, 536

Accrued rent expense 601 535
Deferred revenue 160 180
Accrued restructuring costs and ot her

reserves 599 1,214
Capital |ease obligations 512 --
Deferred tax liabilities 2,748 2,712
Cther liabilities 498 25
Total liabilities 23, 368 23, 202

St ockhol ders' equity

Common stock, $0.001 par val ue; 150, 000, 000

shares authorized; 28,093,759 and 28, 093, 759

shares issued and 26, 289, 277 and 26, 633, 436

shares outstanding at June 30, 2009 and

Decenber 31, 2008, respectively 26 27
Addi tional paid-in capital 257, 846 256, 763
Treasury Stock, at cost, 1,804,482 and

1, 460, 323 shares at June 30, 2009 and

Decenber 31, 2008, respectively (5,374) (3,483)
Accurul ated deficit (151, 867) (154, 014)
Total stockhol ders' equity 100, 631 99, 293

Total liabilities and stockhol ders' equity $ 123,999 $ 122, 495

Web. com Group, Inc.
Reconciliation of GAAP to Non- GAAP Results
(i n thousands except per share data)
(unaudi t ed)

Three Months Si x Mont hs
Ended June 30, Ended June 30,
2009 2008 2009 2008
Reconciliation of GAAP net income
t o non- GAAP net incone
GAAP net incone $ 1,224 $ 2,197 $ 2,147 $ 2,747
Armortization of intangibles 2,687 2,495 5, 301 5,113
I ncone tax expense 26 (578) 43 66
Cash income tax expense (91) (26) (183) (85)
Fair value adjustment to deferred
revenue 17 85 50 224
St ock based conpensation 1,196 1,238 2,519 2,169

Non- GAAP net incone $ 5059 $ 5411 $ 9,877 $10,234

Reconci |l i ation of GAAP basic net
i ncome per share to non- GAAP basic
net income per share

Basi ¢ GAAP net income per share $ 0.05 $ 0.08 $ 0.08 $ 0.10
Armortization of intangibles per



share 0.11 0.09 0.22 0.18
I ncome tax expense per share -- (0.02) -- --
Cash inconme tax expense per share -- -- (0.01) --
Fair value adjustment to deferred
revenue per share -- 0. 00 -- 0.01
St ock based conpensation per
share 0.04 0.04 0.10 0. 08
Basi ¢ Non- GAAP net incone per
share $ 0.20 $ 0.19 $ 0.39 $ 0.37
Reconciliation of GAAP diluted net
i ncone per share to non- GAAP net
i ncone per share
Ful l'y diluted shares:
Common st ock 25,130 27,806 25,365 27,678
Di | uted stock options 1, 059 2,412 1, 005 2,550
Diluted restricted stock 391 -- 185 --
Varrants 321 189 45 195
Escrow shares 2 139 3 139
Tot al 26,903 30,546 26,603 30,562
Di | uted GAAP net incone per share $ 0.05 $ 0.07 $ 0.08 $ 0.09
Anmortization of intangibles per
share 0.10 0.08 0.20 0. 16
I ncone tax expense per share -- (0.02) -- --
Cash inconme tax expense per share -- -- (0.01) --
Fair value adjustment to deferred
revenue per share -- -- -- 0.01
St ock based conpensation per
share 0.04 0.05 0.10 0. 07
Di | uted Non- GAAP net income per
share $ 0.19 $ 0.18 $ 0.37 $ 0.33
Reconci | i ati on of GAAP operating
i ncone to non- GAAP operating
i ncone
GAAP operating income $ 290 $ 1,067 $ 1,035 $ 2,063
Anortization of intangibles 2, 687 2,495 5, 301 5,113
Fair value adjustment to
deferred revenue 17 85 50 224
St ock based conpensation 1,196 1,238 2,519 2,169
Non- GAAP oper ating i ncome $ 4,190 $ 4,885 $ 8,905 $ 9,569
Reconcil i ati on of GAAP operating
margi n to non- GAAP operating
margi n
GAAP operating margin 1% 3% 2% 3%
Anortization of intangibles 10% 8% 10% 8%
Fair value adjustment to deferred
revenue 0% 1% 0% 1%
St ock based conpensation 5% 4% 4% 4%



Non- GAAP operating margin 16% 16% 16% 16%

Reconcil i ati on of GAAP operating
i nconme to adjusted EBI TDA

GAAP operating incone $ 290 $ 1,067 $ 1,035 $ 2,063
Depreci ation and anortization 3,441 3, 232 6, 790 6, 582
St ock based conpensation 1,196 1,238 2,519 2,169

Adj ust ed EBI TDA $ 4,927 $ 5,537 $10,344 $10,814

Web. com Group, Inc.
Consol i dated Statenent of Cash Fl ows
(in thousands)

Si x Mont hs Ended
June 30,

(unaudi t ed)
Cash flows fromoperating activities

Net incone $ 2,147 $ 2,747

Adj ustments to reconcile net income to net
cash provided by operating activities:

Gain on sale of discontinued operations (822) --
Depreci ati on and anortization 6, 790 6, 582
Gai n on di sposal of assets -- (1)
St ock- based compensati on expense 2,519 2,169
Deferred i ncome tax 36 (95)
Changes in operating assets and liabilities:
Accounts receivabl e 565 (1,007)
I nventories 39 (49)
Prepai d expenses and ot her assets (298) 3, 350
Accounts payabl e, accrued expenses and
other liabilities (1,976) (9, 757)
Def erred revenue (900) 51
Net cash provided by operating activities 8,100 3,990

Cash flows frominvesting activities

Busi ness acqui sition, net of cash received (3,490) (4,578)
Proceeds from sal e of investnent -- 7,000
Gain fromsal e of discontinued operations 822 --
Pur chase of investnent -- (2,494)
Change in restricted investnents -- 1,228
Purchase of property and equi pnent (510) (3, 247)
I nvestnent in intangible assets (3) (2)
Net cash (used in) investing activities (3,181) (2,093)

Cash flows fromfinancing activities

Stock issuance costs (8) (10)
Common st ock repurchased (3,534) --
Paynent of debt obligations (165) (1, 130)

Proceeds from exerci se of stock options 215 780



Net cash (used in) financing activities

Net increase in cash and cash equival ents
Cash and cash equival ents, beginning of
peri od

Cash and cash equival ents, end of period

Suppl enental cash flow i nformation:

Interest paid

I ncome tax paid
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