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Item 5. Other Events.

The registrant today reached a settlement in tbargies class-action lawsuit that had been pendgajnst the company and certain of its
present and former officers and directors in U.Btrizt Court in the Northern District of Califoraui

Under the settlement, which is subject to courtraygq and certain other ordinary contingencies,dlaéns against the registrant and all other
defendants will be dismissed without presumptioadmission of any liability or wrongdoing.

The full amount of the cash settlement and asstiaigal costs to date has been either previouglgresed, reserved for or fully covered by
the company's insurance carriers. Under the tefritecsettlement Valence will pay $1.3 million iash and 950,000 shares of common stock
to the class fund. The company will take a chaagete impact of the stock portion of this settletnguring the fourth quarter ending March
26, 2000.

The registrant denies liability and fault, but bebs that the settlement of the litigation is #nstockholders' best interest. Continuing the
litigation would have been expensive and distractonmanagement, and the registrant entered itflersent in order to resolve uncertainty
about the lawsuits among the company's stockhqldastomers, suppliers and other business partners.

Item 7. Exhibits.

EXH BI T NUMBER DESCRI PTI ON
99.1 News Rel ease dated February 10, 2000
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned hereunto duly authorized.

February 14, 2000 VALENCE TECHNOLOGY, | NC.

By: /S/ JAY L. KING

Jay L. King
Vi ce President and
Chi ef Financial Oficer
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EXHIBITS
99.1 News Release dated February 10, 2000

Page ¢



EX-99.1 PRESSRELEASE

VALENCE TECHNOLOGY, INC. ANNOUNCESSETTLEMENT OF CLASS-ACTION SECURITIESLITIGATION SUBJECT TO
COURT APPROVAL

February 10, 2000 11:00 PM
HENDERSON, Nev., Feb. 10 /PRNewswire/ -- Valencehif®logy Inc. VLNC today announced that a settlerhas been reached in the
securities class-action lawsuit that had been penagainst the company and certain of its presahf@mer officers and directors.

Under the settlement, which is subject to courtraygq and certain other ordinary contingencies,dlaéns against the company and all other
defendants will be dismissed without presumptioadmission of any liability or wrongdoing.

The full amount of the cash settlement and assetiaigal costs to date has been either previouglgresed, reserved for or fully covered by
the company's insurance carriers. Under the tefritecsettlement Valence will pay $1.3 million iash and 950,000 shares of common stock
to the class fund. The company will take a chaagele impact of the stock portion of this settletnguring the fourth quarter ending March
26, 2000.

Commenting on the announcement, Valence ChairmarCaref Executive Officer Lev Dawson stated, "While continue to deny liability,

the settlement of these lawsuits is in our stoalkéid' best interest. Continuing the litigation wbbbve been very expensive and distractir

management, and the settlement will resolve angm@iaty about the lawsuits among the companytkbtaders, customers, suppliers and
other business partners."

About Valence Technology Inc.

With more than 400 battery patents awarded andipgndalence is a leader in the development ofdithpolymer batteries. The company
operates facilities in Henderson, Nev.; SeattlesMfzand Mallusk, Northern Ireland. It also ha®&wned subsidiary, Hanil Valence, in
South Korea. Valence is traded on the Nasdaq NaltMarket under the symbol VLNC. Valence can benfbon the Internet at
http://www.Valence.com.

The information contained herein includes forwaydKing statements that involve risks and uncerisnin particular these include
statements regarding our intent, belief or curexptectations with respect to, among other thirtgs Stipulation of Settlement and its appr
by the court. Our actual results may differ matbristom those projected in this press release.s€hésk factors are described from time to
time in Valence's SEC reports, including on ForrrKlfor the year ended March 29, 1999, our quartezfyorts on Forms 10-Q and our
current reports on Forms 8-K to which readers eferred.

SOURCE Valence Technology, Inc.

End of Filing

Pewerad By Iil‘l{i,-\[]{nm

© 2005 | EDGAR Online, Inc.



