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General

This Annual Report on Form 10-K, which we referhierein as our Annual Report, contains “forward-iogkstatementsivithin the
meaning of Section 27A of the Securities Act of 3@3d Section 21E of the Securities Exchange Ad9#4, as amended (th&Xchang
Act”). Among other things, these statements relatgniversal Corporatios’ financial condition, results of operations antife business plar
operations, opportunities, and prospects. In anfditUniversal Corporation and its representativey make written or oral forwaridoking
statements from time to time, including statemenistained in other filings with the Securities d&xthange Commission (the “SECGihd ir
reports to shareholders. These forward-lookingestants are generally identified by the use of wadsh as we “expect,” “believe,”
“anticipate,” “could,” “should,” “may,” “plan,” “wil,” “predict,” “estimate,” and similar expressioms words of similar import. These forward-
looking statements are based upon managemeuntrent knowledge and assumptions about futueatevand involve risks and uncertain
that could cause actual results, performance, lniemements to be materially different from any eiptited results, prospects, performanc
achievements expressed or implied by such ford@olling statements. Such risks and uncertaintielside, but are not limited to: anticipa
levels of demand for and supply of our products s@ices; costs incurred in providing these présland services; timing of shipment:
customers; changes in market structure; governmegntlation; product taxation; industry consolidatiand evolution; changes in excha
rates; and general economic, political, market, améther conditions. For a description of factdrattmay cause actual results to d
materially from such forward-looking statements #em 1A, “Risk Factors.” We caution investors twplace undue reliance on any forward
looking statements as these statements speak sridy the date when made, and we undertake no dibiigto update any forwarlboking
statements made in this report. In addition, treswision of the impact of current trends on ouinass in “Managemerg’ Discussion ar
Analysis of Financial Condition and Results of Gytems — Other Information Regarding Trends and &¢@ment’s Actionsin Item 7 shoul
be read carefully in connection with evaluating business and the forward-looking statements coadhin this Annual Report.

" ou ” o ” ou ”ou

This Annual Report uses the terms “Universal,” “@empany,” “we,” “us,” and “our"to refer to Universal Corporation and
subsidiaries when it is not necessary to distifgaimong Universal Corporation and its various ojrggasubsidiaries or when any distinctio
clear from the context in which it is used.

PART |
Item 1. Business
A. The Company
Overview

We are the leading global leaf tobacco supplier. Werate in over 30 countries on figentinents. Tobacco has been our prine
focus since our founding in 1918. The largest partf our business involves procuring and procegs8ire-cured and burley leaf tobacco
manufacturers of consumer tobacco products. Owrtaiple segments for our fllewed and burley tobacco operations are North Acaei:
Other Regions. We also have a third reportable segn©ther Tobacco Operations, which comprisesdauk tobacco business, our orie
tobacco joint venture, and certain tobacco- andtobacco-related services. We generated approxiyndge3 billionin consolidated revenu
and earned $167.2 million in total segment opegaintome in fiscal year 2015Universal Corporation is a holding company thptrmate
through numerous directly and indirectly owned &dibsies. Universal Corporatios’primary subsidiary is Universal Leaf Tobacco Cany
Incorporated. See Exhibit 21, “Subsidiaries of Regyistrant,” for additional subsidiary information.




Key Operating Principle

We believe that by following several key operatprgciples we can continue to produce good findrreiurns from our business ¢
enhance shareholder value. These key operatingijpies are:

» Strategic market position. We work closely with both our customers and sigpplto ensure that we deliver a product that n
our customers' needs and promotes a strong susiisapplier base. We believe that developing arantaining thes
relationships is particularly valuable in the lgathacco industry where delivering quality, complitobacco at an appropriate pi
is a key factor in longerm profitability. Balancing these relationship& target our tobacco production contracts agaustome
purchase indications and maintain global procurdénsnd production supply chain operations that allogv to maximiz
efficiencies. We continually work to adapt our méss model to meet our customers' evolving needk vpinoviding the
compliant products, stability of supply, and thghhlevel of service that distinguishes our company.

« Strong local management We operate with strong local management. We Welikat having strong local management in
leaf tobacco origin helps us better identify angusidto constantly changing market conditions anovidles us with specif
market knowledge quickly. We believe that this, gled with effective global coordination, is a kegcfor in our ability t
continue to deliver the high quality, competitivglsiced products and services that our customegreax

e Compliant products . We focus on sourcing a compliant product that tsx@istomer requirements in a competitive,
sustainable, manner. We are committed to contintmpsovement by employing and promoting good adtical practices whic
encompass crop quality, environmental stewardsdm, agricultural labor practices (“Good AgricultuRractices”).Our Goo«
Agricultural Practices programs educate farmerssuch matters as the reduction of nobacco related materials, proc
traceability, environmental sustainability, andiabresponsibility.

» Diversified sources. We strive to maintain efficient diversified soescof leaf tobacco to minimize reliance on any sorcing
area. We operate in over 30 countries on five centis, maintain a presence in all major flue-cubenlley, oriental, and dark air-
cured tobacco growing regions in the world, anddreprominent paosition in all key tobacco areas: @abal reach allows us
meet our customers' diverse and dynamic leaf regquents and helps minimize the impact of crop fasuor other localize
supply interruptions.

* Financial strength . We believe that sustaining our financial strenigthmportant, because it enables us to fund owines
efficiently and make investments in our businesgnvappropriate opportunities are identified. Wedsel that lower interest a
capital costs give us a competitive advantage. f@ancial strength also affords us financial flakti in dealing with custome
requirements and market changes. We continuallk wmimprove our financial condition and creditwortess.

Additional Informatior

Our website address is www.universalcorp.com. Wat pegulatory filings on this website as soon asoeably practicable after tt
are electronically filed with or furnished to thES. These filings include annual reports on ForaKl@uarterly reports on Form 1Q; curren
reports on Form &, Section 16 reports on Forms 3, 4, and 5, andaamgndments to those reports filed with or furnisteethe SEC. Access
these filings on our website is available freelwdrge. Copies are also available, without chargey {Universal Corporation Investor Relatic
9201 Forest Hill Avenue, Richmond, VA 23235. Repdited with the SEC may be viewed at www.sec.gowltained at the SEC Put
Reference Room at 100 F Street, NE, Washington, R0549. Information regarding the operation of EBblic Reference Room may
obtained by calling the SEC at 1-800-SB830. We also post our press releases on our wehbsibrmation on our website is not deemed 1
incorporated by reference into this Annual Report.

In addition, our Corporate Governance GuidelinesjeCof Conduct, and charters for the Audit Comrajtthe Executive Committe
the Executive Compensation, Nominating and Corgoi@bvernance Committee, the Pension Investment Gibeem and the Finan
Committee are available free of charge to shar@hsldnd the public through the “Corporate Goveraasection of our website. Printed cog
of the foregoing are available to any shareholgemnuwritten request to our Treasurer at the addresstrth on the cover of this Annual Re|
or may be requested through our website, www.usaleorp.com.




B. Description of Busines
General

Our primary business is procuring, financing, pssiteg, packing, storing, and shipping leaf tobaorcale to, or for the account
manufacturers of consumer tobacco products thrautgtiee world. Procuring leaf tobacco involves caating with, providing agronon
support to, and financing farmers in many origii&e do not manufacture cigarettes or other consuotscco products. Through varit
operating subsidiaries and unconsolidated affgiddeated in tobaccgrowing countries around the world, we contractchase, process, &
sell flue-cured and burley tobaccos, as well ak darcured and oriental tobaccos. Fluged, burley, and oriental tobaccos are used ipatig
in the manufacture of cigarettes, and darkcaited tobaccos are used mainly in the manufactucgyars, smokeless, and pipe tobacco proc
We also provide valuadded services to our customers, including blendihgmical and physical testing of tobacco, sereigting for selec
manufacturers, manufacturing reconstituted leafi¢ab, and managing just-in-time inventory.

In addition to our primary business, we are invdive tobacco and other agribusiness opportunitiesreswe believe we can earr
adequate return, leverage our assets and expeideznhance our farmer base. We participate @in& yenture that supplies traceable lic
nicotine to the vapor products industry. Duringéisyear 2015, we entered a new business to praugbejuality dehydrated and juiced fr
and vegetable products.

With respect to our primary business, we generata@senues from product sales of processed, packetco that we source, fr
processing fees for tobacco owned by third paraes, from fees for other services. Sales to owr Fargest customers, with whom we h
longstanding relationships, have accounted for ntloa@ 60% of our consolidated revenues for eacth@fpast three fiscal years. Our s
consist primarily of flue-cured and burley tobaccBer the fiscal year ended March 31, 2015 , cue-flured and burley operations accou
for 90% of our revenues and 94% of our segmentadimerincome.

We conduct our business in varying degrees in abeurof countries, including Bangladesh, Brazil, Br@minican Republic, Germar
Guatemala, Hungary, India, Indonesia, Italy, MalaMiexico, Mozambique, the Netherlands, Nicaragumaguay, the Peopke’Republic ¢
China, the Philippines, Poland, Russia, SingapBoeith Africa, Spain, Switzerland, Tanzania, thetethiStates, Zambia, and Zimbabwe
addition, our oriental tobacco joint venture, Satot_.L.C. has operations in Bulgaria, Greece, Maoé&, and Turkey.

Because unprocessed, or “grededf tobacco is a perishable product, timely precesis an essential service to our customers
processing of leaf tobacco includes grading inféotories, blending, removal of naabacco material, separation of leaf from the steingng
packing to precise moisture targets for proper ggis well as temporary storage. Accomplishingahasks generally requires investmen
factories and machinery in areas where the tobmscgmown. Processed tobacco that has been propacked can be stored by customers
number of years prior to use, but most procesdeakctm is used within two to three years.

We are a major purchaser and processor in the eRfadrting regions for flueured and burley tobacco throughout the world. o
Brazil, and the United States produce approxima®@6 of the fluesured and burley tobacco grown outside of China.astmate that w
have historically handled, through leaf sales acpssing, between 35% and 45% of the annual prioduet such tobaccos in Africa, betwe
15% and 25% in Brazil, and between 25% and 35%énlinited States. These percentages can changey&armto year based on the s
price, and quality of the crops. Recently, as tabagrowing regions have expanded in Africa, we Haaedled a larger proportion of the cr
there. We participate in the procurement, processitorage, and sale of oriental tobacco throughesship of a 49%quity interest in Socote
L.L.C., a leading processor and supplier of orietdbaccos. In addition, we maintain a presence, iarcertain cases, a leading presenc
virtually all other major tobacco growing regiomsthe world. We believe that our leading positinrithie leaf tobacco industry is based on
operating presence in all of the major sourcingagreur ability to meet customer style, volume, gndlity requirements, our expertise
dealing with large numbers of farmers, our latgnding relationships with customers, our develmpmof processing equipment
technologies, and our financial position. The éficies that we offer our customers, due to owaldished network of operational expertise
infrastructure on the ground and our ability to ke&most styles and grades of leaf to a diverseomeyr base, are also key to our success.

We also have a leading position in worldwide darkaicco markets. Our dark tobacco operations amddcin most of the maj
producing countries and in other smaller markete &erate in major dark tobacco producing countifeduding the United States, -
Dominican Republic, Indonesia, Paraguay, the Rtiitips, Nicaragua, and Brazil. Dark tobaccos are#jly used in the manufacture of cigi
pipe tobacco, and smokeless tobacco products,saodmponents of certain “roll-your-own” cigareti®gucts.

Sales are made by our sales force and, to a muahesrdegree, through the use of commissioned agéfast customers are long-
established tobacco product manufacturers. Custoordract arrangements vary around the world adldide negotiated pricing as well as «
plus arrangements. Discussions of a customer’selaiggm needs may begin as early as one to two yeasglvance of a particular ci
purchase. These discussions are key to our futopeproduction planning. Prior to planting each




year, we use early customer indications for typggles processing, and volume requirements from upeoming seascs crop to help
determine our farmer contracting and grower inpeeds in our origins. We work with our farmers amdtomers continually throughout
crop season. As crops progress through the grosgagon, customers will inspect the crop, and amests early indications may be refir
based upon emerging crop qualities and quantitiel raarket pricing expectations. Ultimately, pureéhagreements specifying quani
quality, grade and price are executed, leadingtorgitted inventory allocations of harvested greeprocessed leaf that we have acquired.

In the majority of the countries where we operate,contract directly with tobacco farmers or tolwatarmer cooperatives. In m
countries outside the United States, we advanoa, $eetilizer, and other agricultural inputs torfaers. These advances are repaid by fai
with the tobacco they produce. We are dedicatgatdmoting a sustainable farmer base and providdayarers with agronomy support. (
Good Agricultural Practices programs educate fasnmersuch matters as the reduction of tmlmacco related materials, product traceab
environmental sustainability, and social respotigibin Malawi and Zimbabwe, we also purchase sdalmcco under auction systems.

Our foreign operations are subject to internatidmadiness risks, including unsettled political dtinds, expropriation, import al
export restrictions, exchange controls, and cugrdhuwtuations. During the tobacco season in maithe countries listed above, we adve
funds, guarantee local loans, or do both, eachubstantial amounts, for the eventual purchase lofidoo. The majority of these seas
advances and loan guarantees mature in one ydas®mupon the farmerslelivery of contracted tobaccos. Most advancesatmérs ar
denominated in local currency, which is a sourcéoodign currency exchange rate risk. Most tobasales are denominated in U.S. doll
which reduces our foreign currency exchange rigr dfie tobacco has been purchased. See Item 1gk FRctors’for more information abo
our foreign currency exchange and other risks.

For a discussion of recent developments and trémdsur business, along with factors that may affegt business, see Item
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations,” and Item 1Risk Factors.”

Seasonality

Our operations are seasonal in nature. TobaccaarilBs usually purchased from January througly,Jwhile buying in Malaw
Mozambique, and other African countries typicalggms around April and continues through NovemBarmers begin to sell U.S. fluerec
tobacco in late July, and the marketing seasos fastapproximately four months.

We normally operate each of our processing platsdven to nine months of the year. During thisogefor each region, inventori
of green tobacco, inventories of processed tobaud frade accounts receivable normally reach [ezehs in succession. We normally fina
this expansion of current assets with cash, dleont-borrowings from banks, and customer advarares these funding sources normally re
their peak usage in each region during its respegiurchasing or processing period. Our balancetshteour fiscal year end reflects seas
expansions in working capital in South America &@®htral America. Our financial performance is alspacted by the seasonality of
business. In recent years, as production volume3razil have declined and volumes have increasedfiita, we have seen more of
volumes shipped and the related revenues movettmasecond half of our fiscal year. Changes in diopng in a season or change:
customer shipment schedules can also shift redogrof revenue in a given fiscal year.

Customers

A material part of our business is dependent updemacustomers. Our five largest customers areig?Mbrris International, Inc
Imperial Tobacco Group, PLC, British American Tob@acPLC, China Tobacco International, Inc., andadapobacco, Inc. In the aggreg
these customers have accounted for more than 6@%raonsolidated revenues for each of the pasetfiscal years. For the fiscal year er
March 31, 2015 each of Philip Morris International, Inc. and lenfal Tobacco Group, PLC, including their respeetffiliates, accounted 1
10% or more of our revenues, while British Ameridabacco, PLC, China Tobacco International, Ined dapan Tobacco, Inc. each accou
for between 7% and 10% of our revenues. The loseragubstantial reduction in business from, anythese customers could have a mat
adverse effect on our results. We have longstanditagionships with all of these customers.

We had commitments from customers for approxime®é®5s million of the tobacco in our inventoriedvidrch 31, 2015 Based upc
historical experience, we expect that at least &F%uch orders will be delivered during fiscal yedr16. Most of our product requir
shipment via trucks and oceangoing vessels to reastomer destinations. Delays in the deliveryraiess can result from such factors as t
and container availability, port access and capaeéssel scheduling, and changing customer remeinés for shipment.

As more fully described in Note 1 to the consokdbfinancial statements in Item 8 of this Annuap®&e we recognize sales reve
at the time that title to the tobacco and riskasfsl passes to our customer. Individual shipmenishadarge, and since the customer typic
specifies shipping dates, our financial results ey significantly between reporting periods dogiing of sales. In some markets, incluc
the United States, Italy, and Brazil, we procesmtao that is owned by our customers, and we rézeghe revenue for that service when
processing is completed.




Competition

Competition among leaf tobacco suppliers is basethe ability to meet customer specifications ia growing, buying, processit
and financing of tobacco, and on the price chafgegroducts and services. Competition varies ddjpgnon the market or country involv
The number of competitors varies from country tordgoy, but there is competition in most areas ty bod sell the available tobacco. |
principal competitor is Alliance One Internationiic. (“Alliance One”).Alliance One operates in most of the countries wh&e operat
Based on our estimates, we do not believe thatdwdde market shares differ substantially betweenttiio companies. Most of our me
customers are partially vertically integrated, #mas also compete with us for the purchase ofttdadcco in several of the major markets.

In most major markets, smaller competitors are aetywe. These competitors typically have lowerrbead requirements and prov
less support to customers and farmers. Due to kbwier cost structures, they can often offer agoo products that is lower than our pi
However, we believe that we provide quality corgrahd farm programs that add value for our custsrmean increasingly regulated world
make our products highly desirable. For example,haee established worldwide farm programs desigeegrevent noriebacco relate
materials from being introduced into the green tobadelivered to our factories. In addition, we dastablished programs for sustain
tobacco production which include promoting Good iégjtural Practices that encompass crop qualitwirenmental stewardship, a
agricultural labor practices. We believe that owjon customers increasingly desire these servindstlaat our programs increase the qu
and value of the products and services we offer.al¥e believe that our customers value the secafigupply that we are able to provide
to our strong relationships with our farmer base aar global footprint.

Reportable Segmer

We evaluate the performance of our business byrgpbi region, although the dark awred and oriental tobacco businesses are
evaluated on the basis of their worldwide operatidferformance of the oriental tobacco operatisnsvaluated based on our equity in
pretax earnings of our affiliate. Under this stuwet we have the following primary operating segtseNorth America, South America, Afrit
Europe, Asia, Dark AiCured, Oriental, and Special Services. North Angerouth America, Africa, Europe, and Asia are prify involvec
in flue-cured and burley leaf tobacco operations dopply to cigarette manufacturers. Our Dark Air€t group supplies dark aitrec
tobacco principally to manufacturers of cigars,epipbacco, and smokeless tobacco products, anddental business supplies oriel
tobacco to cigarette manufacturers. Our Speciali&ess group provides laboratory services, inclugihgsical and chemical product testing, €
cigarette and déquid testing, and smoke testing for customerst l@uid nicotine joint venture and our fruit andgetable ingredients busin
are included in the Special Services group.

The fiveregional operating segments serving our cigaretiaufacturer customers share similar characterigtitke nature of the
products and services, production processes, dbssistomer, product distribution methods, and I&tguy environment. Based on
applicable accounting guidance, four of the regier®uth America, Africa, Europe, and Asiare aggregated into a single reporting segr
Other Regions, because they also have similar esincharacteristics. North America is reported masnalividual operating segment, bece
its economic characteristics differ from the othegions, generally because its operations requoisell working capital investments for ci
financing and inventory. The Dark A@ured, Oriental, and Special Services segmentschwhave differing characteristics in some of
categories mentioned above, are reported togeth®tlzer Tobacco Operations, because each is balwmeasurement threshold for sepz
reporting.

Financial Information about Segmet

Our North America and Other Regions reportable srgs which represent our fleewed and burley tobacco operations, accot
for 13% and 77% of our revenues and 19% and 75%upfkegment operating income, respectively, inafigear 2015 Our Other Tobact
Operations reportable segment accounted for 108tiofevenues and 6% of our segment operating indgorfigcal year 2015 Sales and oth
operating revenues and operating income attribatetbbur reportable segments for each of the lesetfiscal years, along with segment a:
for each reportable segment at March 31, 2015 4 2Gnd 2013 are set forth in Note 15 to the consolidatedrfoial statements, which ¢

included in Item 8 of this Annual Report. Infornmatiwith respect to the geographic distribution of ievenues and lonlgred assets is also !
forth in Note 15 to the consolidated financial staénts.

C. Employee:

We employed over 27,000 employees throughout thédvaniring the fiscal year ended March 31, 2015 &8timated this figure
because the majority of our personnel are seasomaloyees.

D. Research and Developmel

We did not expend material amounts for researchdandlopment during the fiscal years ended Marc2815 , 2014 , or 2013 .




E. Patents, etc
We hold no material patents, licenses, franchisespncessions.
F. Government Regulation, Environmental Matters, and Qher Matters

Our business is subject to general governmentallaggn in the United States and in foreign jurisidins where we conduct busine
Such regulation includes, but is not limited to,ti@@ relating to environmental protection. To dafevernmental provisions regulating
discharge of material into the environment havehast a material effect upon our capital expendituearnings, or competitive position.
Item 1A, “Risk Factors” for a discussion of govemmh regulations and other factors that may affectwusiness.




Item 1A. Risk Factors
Operating Factors

In areas where we purchase leaf tobacco directynfifarmers, we bear the risk that the tobacco veeike will not meet quality and quan
requirements.

When we contract directly with tobacco farmers abacco farmer cooperatives, which is the methodigsesto purchase tobaccc
most countries, we bear the risk that the tobaadiveted may not meet customer quality and quamétuirements. If the tobacco does
meet such market requirements, we may not be abfél @all of our customersorders, and such failure would have an adversectetfe
profitability and results of operations. In a cawntrmarket our obligation is to purchase the entibacco plant, which encompasses many
styles, therefore, we also have a risk that nobfathat production will be readily marketable aicps which support acceptable margins
addition, in many foreign countries where we puseh#éobacco directly from farmers, we provide theith\iinancing. Unless we recei
marketable tobacco that meets the quality and gyagecifications of our customers, we bear tls& that we will not be able to fully reco
our crop advances or recover them in a reasonabiedoof time.

The leaf tobacco industry is competitive, and weelagavily reliant on a few large customers.

We are one of two major independent global comprstitn the leaf tobacco industry, both of whom eekant upon a few larg
customers. The loss of one of those large custonresssignificant decrease in their demand for pmaducts or services could significat
decrease our sales of products or services, whatlidihave a material adverse effect on our residltperations. The competition among
tobacco suppliers and dealers is based on theyatasilmeet customer requirements in the buyingeg@ssing, and financing of tobacco, an
the price charged for products and services. Wiewrelthat we consistently meet our customesguirements and charge competitive pr
Since we rely upon a few significant customers, dbasolidation or failure of any of these largetoosers, or a significant increase in tl
vertical integration, could contribute to a sigcéfint decrease in our sales of products and services

We compete for both the purchase and sale of létf smaller leaf tobacco suppliers in some of tharkats where we condi
business. Some of these smaller leaf tobacco sippperate in more than one country. Since thpigdity provide little or no support
farmers, these leaf tobacco suppliers typicallyehimwer overhead requirements than we do. Duedip kbwer cost structures, they often
offer prices on products and services that are fdten our prices. Our customers also directly seleaf tobacco from farmers to meet s
of their raw material needs. Direct sourcing pregidur customers with some qualities and quantifiésaf tobacco that they prefer not to
in their existing blends and that may be offereds@e. This competition for both the sale and pase of leaf could reduce the volume of
leaf we handle and could negatively impact ourritial results.

Our financial results can be significantly affectegchanges in the balance of supply and demank#&btobacco.

As a leaf tobacco supplier, our financial resuéta be significantly affected by changes in the alldralance of worldwide supply a
demand for leaf tobacco. The demand for leaf tobaatich is based upon customeexpectations of their future requirements, can gk
from time to time depending upon factors affectthg demand for their products. Our customergdectations and their demand for
tobacco are influenced by a number of factorspidiclg:

» trends in the global consumption of cigare

e trends in consumption of cigars and other tobacoduyxts

» trends in consumption of alternative tobaccalpais, such as @garettes

» levels of competition among our customers,

e regulatory and governmental fact

The world supply of leaf tobacco at any given tisi@ function of current tobacco production, inveigs held by manufacturers,
the stocks of leaf tobacco held by leaf tobaccebeys. Production of tobacco in a given year maysignificantly affected by such factors as:

» demographic shifts that change the number of fasraethe amount of land available to grow tobe

e decisions by farmers to grow crops other thanteaéccc

» elimination of government subsidies to farm

« volume of annual tobacco plantings and yields zedliby farmer.

» availability of crop input:

» weather and natural disasters, including any aéwsesather conditions that may result from climdtange, an

e crop infestation and disea

Any significant change in these factors could caauseaterial imbalance in the supply of and demanddbacco, which would affe
our results of operations.




Our financial results will vary according to tobaxgrowing conditions, customer requirements, arwpfactors. These factors may also |
the ability to accurately forecast our future perfance and increase the risk of an investment mcotnmon stock or other securities.

Our financial results, particularly our year-owerar quarterly comparisons, may be significantlieeted by variations in tobac
growing seasons and fluctuations in crop sizes. fithing of the cultivation and delivery of tobacodependent upon a number of facl
including weather and other natural events, andoaressing schedules and results of operationbeaignificantly altered by these factors
addition, the potential impact of climate changemgertain and may vary by geographic region. Toesible effects, as described in var
public accounts, could include changes in rairgalterns, water shortages, changing storm pateerdsntensities, and changing tempere
levels that could adversely impact our costs amsin@ss operations and the supply and demand fbtdbacco. Our operations also rely
dependable and efficient transportation serviceslistuption in transportation services, as a restitlimate change or otherwise, may
significantly impact our results of operations.

Further, the timing and unpredictability of custoneseders and shipments may require us to keep tobicinventory and may al
result in variations in quarterly and annual finahcesults. We base sales recognition on the gasshownership. Since individual shipme
may represent significant amounts of revenue, aartgrly and annual financial results may vary siggntly depending on the timing of net
and shipping instructions of our customers andatfadlability of transportation services. These fillations result in varying volumes and s
in given periods, which also reduce the compargtili financial results.

Major shifts in customer requirements for tobacap@y may significantly affect our operating resu

If our customers significantly alter their requiremts for tobacco volumes from certain regions, veg tmave to change our product
facilities and alter our fixed asset base in cartaigins. Permanent or lortgrm reduction in demand for tobacco from originseve we hay
operations may trigger restructuring and impairmgmrges. We may also need to make significanttadaipivestments in other regions
develop the needed infrastructure to meet custemgsly requirements.

Weather and other conditions can affect the maiigta of our products.

Tobacco crops are subject to vagaries of weathgtl@environment that can, in some cases, chérggguiality or size of the crops
a weather event is particularly severe, such asjarndrought or hurricane, the affected crop cddddestroyed or damaged to an extent t
would be less desirable to manufacturers, whichldveesult in a reduction in revenues. If such aargvs also widespread, it could affect
ability to acquire the quantity of tobacco requitgdour customers. In addition, other factors cfiecathe marketability of tobacco, includil
among other things, the presence of excess resafuwesp protection agents or néobacco related materials. A significant event intjmay the
condition or quality of a large amount of any oé ttrops that we buy could make it difficult for tessell these products or to fill customers
orders.

Regulatory and Governmental Factors

Government efforts to regulate the production andstimption of tobacco products could have a sicamifi impact on the businesses of
customers, which would, in turn, affect our resolt®perations.

Nationally, the U.S. federal government and cerssétte and local governments have taken or propastgghs that may have the eff
of reducing U.S. consumption of tobacco productsiadirectly reducing demand for our products aewvises. These activities have included:

» restrictions on the use of tobacco products inipyidaces and places of employm:

» legislation authorizing the U.S. Food and Drudmfinistration (the “FDA”)to regulate the manufacturing and marketin
tobacco products,

» increases in the federal, state, and local exabseston cigarettes and other tobacco product:

» the policy of the U.S. government to link certagdéral grants to the enforcement of state lawsicesy the sale of tobac
products.

Numerous other legislative and regulatory amiieking measures have been proposed at the fedita, and local levels. About !
of cigarettes manufactured worldwide are consumetié United States.

Globally, a number of foreign governments and gomernment organizations also have taken or prapstaps to restrict or prohi
tobacco product advertising and promaotion, to iasestaxes on tobacco products, to indirectly limit use of certain types of tobacco, ar
discourage tobacco product consumption. A numbsuch measures, including plain packaging, areided in the Framework Convention
Tobacco Control (“FCTC"), which was negotiated gmdmoted globally under the auspices of the Worlkh Organization (“WHO")We
cannot predict the extent or speed at which thartsfbf governments or naggevernmental agencies to reduce tobacco consummmiigint affec
the business of our primary customers. Howeveigrificant decrease in worldwide tobacco consumpticought about by existing or futi
governmental laws and regulations would reduce denfar tobacco products and services and could bameaterial adverse effect on
results of operations.
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Government actions can have a significant effecthan sourcing of tobacco. If some of the currebref are successful, we could h
difficulty obtaining sufficient tobacco to meet austomerstequirements, which could have an adverse effecurperformance and resu
of operations.

The WHO, through the FCTC, has created a formalystioup to identify and assess crop diversificatitiatives and alternatives
growing leaf tobacco in countries whose economiggedd upon tobacco production. The study grouprbégawork in February 2007.
certain countries were to partner with the FCTQIgtgroup and seek to eliminate or significantlyuesl leaf tobacco production, we cc
encounter difficulty in sourcing leaf tobacco th dustomer requirements, which could have an axb/effect on our results of operations.

Certain recommendations by the WHO, through the &QWay cause shifts in customer usage of certglassbf tobacco. As seen
countries like Canada and Brazil and in the Eurngéuion, efforts have been taken to eliminate idgrets from the manufacturing process
tobacco products. Such decisions could cause sgehanrequirements for certain styles of tobaccearticular countries. Shifts in custor
demand from one type of tobacco to another cowddtersourcing challenges as requirements movedranorigin to another.

Trade proposals currently under consideration phelprovisions that could effectively allow govermtseto regulate tobacco prodt
differently than other products. These “carve ouatslild negatively impact the industry and reducpiirements for leaf tobacco.

In addition, continued government and public emjzhas environmental issues, including climate clearapnservation, and natt
resource management, could result in new or moeiegsnt forms of regulatory oversight of industmtigities, which may lead to increas
levels of expenditures for environmental contrdédsid use restrictions affecting us or our suppliersd other conditions that could hay
material adverse effect on our business, finarmaldition, and results of operations. For exampégtain aspects of our business gen
carbon emissions. Regulatory restrictions on greesé gas emissions have been proposed. These ohageidimitations on such emissio
taxes or emission allowance fees on such emissuamigus restrictions on industrial operations, atiter measures that could affect larsd-
decisions, the cost of agricultural production, #melcost and means of processing and transpastingroducts. These actions could adve
affect our business, financial condition, and ressaf operations.

Because we conduct a significant portion of ourrapens internationally, political and economic wertainties in certain countries could he
an adverse effect on our performance and resulepefations.

Our international operations are subject to unadies and risks relating to the political stalyiliof certain foreign governmen
principally in developing countries and emergingrkess, and also to the effects of changes in thaetpolicies and economic regulation
foreign governments. These uncertainties and risk&h include undeveloped or antiquated commetaia| the expropriation, indigenizatic
or nationalization of assets, and the authorityetmke or refuse to renew business licenses ankl peymits, may adversely impact our ab
to effectively manage our operations in those caesit We have substantial capital investments inttsdAmerica and Africa, and t
performance of our operations in those regionsroaterially affect our earnings. If the politicatusition in any of the countries where
conduct business were to deteriorate significartly, ability to recover assets located there cdidldmpaired. To the extent that we do
replace any lost volumes of tobacco with tobacamnfrother sources, or we incur increased costsegelat such replacement, our finan
condition or results of operations, or both, wosidfer.

Changes in tax laws in the countries where we diin@mss may adversely affect our results of opematio

Through our subsidiaries, we are subject to thdaas of many jurisdictions. Changes in tax lawshar interpretation of tax laws ¢
affect our earnings, as can the resolution of waripending and contested tax issues. In most jotisds, we regularly have audits ¢
examinations by the designated tax authorities,aalutitional tax assessments are common. We bdliateve comply with applicable tax la
in the jurisdictions where we operate, and we \agsty contest all significant tax assessments wiveréelieve we are in compliance with
tax laws.

Financial Factors
Failure of our customers or suppliers to repay astens of credit could materially impact our resubf operations

We extend credit to both suppliers and customersigAificant bad debt provision related to amouhis could adversely affect «
results of operations. In addition, crop advanodgatmers are generally secured by the farmegeeement to deliver green tobacco. In the ¢
of crop failure, delivery failure, or permanent wetions in crop sizes, full recovery of advancey maver be realized, or otherwise coulc
delayed until future crops are delivered. See Natesmd 14 to the consolidated financial statemantgem 8 for more information on the
extensions of credit.
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Fluctuations in foreign currency exchange rates rafigct our results of operation

We account for most of our tobacco operations usig U.S. dollar as the functional currency. Theernmational tobacco tra
generally is conducted in U.S. dollars, and werfaeamost of our tobacco operations in U.S. dollAfthough this generally limits forei
exchange risk to the economic risk that is relateteaf purchase and production costs, overheadl immome taxes in the source cour
significant currency movements could materially &opour results of operations. Changes in exchaaigs can make a particular crop mot
less expensive in U.S. dollar terms. If a particalap is viewed as expensive in U.S. dollar terinsay be less attractive in the world mar
This could negatively affect the profitability dfat crop and our results of operations. In cetiaimcco markets that are primarily domestic
local currency is the functional currency. Exampéshese markets are Hungary, Poland, and thépBhies. Similarly, the local currency
the functional currency in other markets, such astéftn Europe, where export sales have been deatadiprimarily in local currencies.
these markets, reported earnings are affected étrénslation of the local currency into the U.8llat. See ltem 7A, Qualitative an
Quantitative Disclosure About Market Risk” for atioinal discussion related to foreign currency exgearisk.

Our purchases of tobacco are generally made in tazeency, and we also provide farmer advancesatedenominated in the lo
currency. We account for currency remeasurememisgaii losses on those advances as period costsheyndare usually accompanied
offsetting increases or decreases in the purchasteof tobacco, which is priced in the local cuognThe effect of differences in the cos
tobacco is generally not realized in our earningsl uhe tobacco is sold, which often occurs inwader or fiscal year subsequent to
recognition of the related remeasurement gainessels. The difference in timing could affect owfipability in a given quarter or fiscal year.

We have used currency hedging strategies to reduicéoreign currency exchange rate risks in somekets. In addition, where v
source tobacco in countries with illiquid or norstgnt forward foreign exchange markets, we oftemage our foreign exchange risk
matching funding for inventory purchases with tlkerency of sale and by minimizing our net investiriarthese countries. To the extent
we have net monetary assets or liabilities in lazatency, and those balances arehestged, we may have currency remeasurement ge¢
losses that will affect our results of operations.

Changes in interest rates may affect our resultspafrations.

We generally use both fixed and floating interege rdebt to finance our operations. Changes in ehdnterest rates expose ut
changes in cash flows for floating rate instrumemtd to changes in fair value for fixeate instruments. We normally maintain a proportd
our debt in both variable and fixed interest ratesnanage this exposure, and from time to time vag enter hedge agreements to swa|
interest rates. In addition, our customers mayrpayket rates of interest for inventory purchaseamer, which could mitigate a portion of
floating interest rate exposure on shiertm borrowings. To the extent we are unable tochh#ttese interest rates, a decrease in interes
could increase our net financing costs. We alstgeally have large cash balances and may rea#posits from customers, both of wr
we use to fund seasonal purchases of tobacco,inedoar financing needs. Decreases in skemti interest rates could reduce the incom
derive from those investments. Changes in inteegst also affect expense related to our definedfligoension plan, as described below.

Low investment performance by our defined benefisipn plan assets and changes in pension plaratrafuassumptions may increase
pension expense and may require us to fund a lgygetfon of our pension obligations, thus, divegtifunds from other potential ust

We sponsor domestic defined benefit pension plaatscover certain eligible employees. Our resulisperations may be positively
negatively affected by the amount of expense wertefor these plans. U.S. generally accepted adowuprinciples (“GAAP”)require that w
calculate expense for the plans using actuarialatEns. These valuations reflect assumptions afioabcial market and other econol
conditions that may change based on changes inekegomic indicators. The most significant yead assumptions we used to estir
pension expense for fiscal year 2015 were the digcmate, the expected lotgrm rate of return on plan assets, and the mortadtes. i
addition, we are required to make an annual measmeof plan assets and liabilities, which may lteisua significant change to shareholders
equity through a reduction or increase to the “Renand other postretirement benefits planinponent of Accumulated Other Compreher
Loss. At the end of fiscal year 2015 , the projedbenefit obligation of our U.S. pension plan w28 million and plan assets we$20<
million . For a discussion regarding how our finahcstatements can be affected by pension planatialu assumptions, seeCfitical
Accounting Estimates — Pension and Other Postne¢int Benefit Plans” in “ManagemestDiscussion and Analysis of Financial Conditiod
Results of Operationsh Item 7 and in Note 11 to the consolidated finahstatements in Iltem 8. Although GAAP expense p@asion fundin
contributions are not directly related, key econoffisictors that affect GAAP expense can also affieetamount of cash we are require
contribute to our pension plans under requiremehthie Employee Retirement Income Security Act (I€R’). Failure to achieve expeci
returns on plan assets could also result in areas® to the amount of cash we would be requiredntribute to our pension plans. In orde
maintain or improve the funded status of our plame, may also choose to contribute more cash toptams than required by ERI¢
regulations.

Item 1B. Unresolved Staff Comments

None
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ltem 2.  Properties

We own the following significant properties (greatean 500,000 square feet):

Location Principal Use Building Area

(Square Feet)
Flue-Cured and Burley Leaf Tobacco Operations:
North America:
United States
Nash County, North Carolina Factory and storages 1,312,00

Other Regions:

Brazil

Santa Cruz Factory and storages 2,386,001
Malawi

Lilongwe Factory and storages 942,00(

Mozambique

Tete Factory and storages 748,00(
Philippines

Agoo, La Union Factory and storages 770,00(
Tanzania

Morogoro Factory and storages 803,00(
Zimbabwe

Harare® Factory and storages 1,445,00!

Other Tobacco Operations:
United States
Lancaster, Pennsylvania Factory and storages 793,00(

@ owned by an unconsolidated subsidi

We lease headquarters office space of about 5&Q08@re feet at 9201 Forest Hill Avenue in Richmaridyinia, which we believe
adequate for our current needs.

Our business involves, among other things, stoaimd) processing green tobacco and storing procéskadco. We operate procest
facilities in major tobacco growing areas. In aitdit we require tobacco storage facilities thatiarelose proximity to the processing faciliti
We own most of the tobacco storage facilities, weitlease additional space as needs arise, andsageziated to such leases are not mai
We believe that the properties currently utilizedour tobacco operations are maintained in goodatipg condition and are suitable
adequate for our purposes at our current volumes.

In addition to our significant properties listedoab, we own other processing facilities in thedeling countries: Germany, Hunge
Italy, the Netherlands, Poland, and the UnitedeStan addition, we have ownership interests irc@ssing plants in Guatemala and Mexico
have access to processing facilities in other aash as India, the PeopdeRepublic of China, South Africa, and Zambia. $abd..L.C., a
oriental tobacco joint venture in which we own acantrolling interest, owns tobacco processing tslam Turkey, Macedonia, and Bulgaria.

Except for the Lancaster, Pennsylvania facilitye facilities described above are engaged primanilgrocessing tobaccos used
manufacturers in the production of cigarettes. Thacaster facility, as well as facilities in Brazihe Dominican Republic, Indonesia,
Paraguay, process tobaccos used in making ciga, @hd smokeless products, as well as componkagstain “roll-your-own” products.

We expect to complete the construction of a 120€firefoot processing facility for our new fruit and veglele ingredients busine
and begin operations in that facility during fisgahr 2016. The facility is located in Nash Coumgyth Carolina.
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Item 3. Legal Proceedings
European Commission Fines in It

In 2002, we reported that we were aware that thfgan Commission (the “Commissiomips investigating certain aspects of
leaf tobacco markets in Italy. One of our subsidi&rDeltafina S.p.A. (“Deltafina”huys and processes tobacco in Italy. We reportatvik
did not believe that the Commission investigatioritaly would result in penalties being assessetinag us or our subsidiaries that woulc
material to our earnings. The reason we held thiebwas that we had received conditional immuifigm the Commission because Delta
had voluntarily informed the Commission of the witités that were the basis of the investigation.

On December 28, 2004, we received a preliminarycatobn that the Commission intended to revoke &gla’'s immunity fo
disclosing in April 2002 that it had applied forrimanity. Neither the Commission’s Leniency NoticeFabruary 19, 2002, nor Deltafirsalette
of provisional immunity, contains a specific requirent of confidentiality. The potential for sucBadosure was discussed with the Commis
in March 2002, and the Commission never told Diltathat the disclosure would affect Deltafina’smiomity. On November 15, 2005we
received notification from the Commission that @@mmission had imposed fines totaling €30 millanDeltafina and Universal Corporat
jointly for infringing European Union antitrust laiw connection with the purchase and processinglmcco in the Italian raw tobacco mar
In January 2006, Universal Corporation and Deltafeach filed appeals in the General Court of theofiean Union (“General Coujt”
Deltafina’s appeal was held on September 28, 2010. Forgitagasons related to the defense of the Deltafippeeal, we withdrew our appe
On September 9, 2011 , the General Court issuedeitssion, in which it rejected Deltafiraapplication to reinstate immunity. Deltal
appealed the decision of the General Court to tm®fean Court of Justice, and a hearing was helowvember 2012. Effective with t
September 9, 2011 General Court decision, we redoadcharge for the full amount of the fine ( €30iom ) plus accumulated interest b€
million ). The charge totaled $49.1 milli@t the exchange rate in effect on the date of tee@l Court decision. Deltafina previously prod
the Commission a bank guarantee in the amounteofitie plus accumulated interest in order to stegcation during the appeals proces:
January 2013, the guarantee was fully collaterdlizh a bank deposit. On June 12, 2014, the Euanop@ourt of Justice issued its fi
decision on the matter, in which it rejected Déttak application to reinstate immunity. We andtBfiia paid the final amount of the fine :
interest, approximately €38.9 million ( $53.0 nuhi), before June 30, 2014. Upon payment, the bankagtee was terminated and the rel
deposit was returned. The payment of the fine atetest did not have a material impact on our djmers or the operations at Deltafina.

Other Legal Matters

In addition to the aboveentioned matter, some of our subsidiaries arelvedbin other litigation or legal matters inciddnta theil
business activities. While the outcome of thes#tergcannot be predicted with certainty, we agorusly defending the matters and da
currently expect that any of them will have a mateadverse effect on our business or financialtmes However, should one or more of th
matters be resolved in a manner adverse to ouemiuexpectation, the effect on our results of oj@na for a particular fiscal reporting per
could be material.

Item 4. Mine Safety Disclosures

Not applicable.

14




PART Il
Item 5. Market for Registrant’' s Common Equity, Related Stockholder Matters and Isuer Purchases of Equity Securitie

Common Equity

Our common stock is traded on the New York Stockhaxge (“NYSE”) under the symbol “UVVThe following table sets forth t
high and low sales prices per share of the comnteckson the NYSE Composite Tape, based upon puddigmancial sources, and
dividends declared on each share of common stadkéoquarter indicated.

First Quarter Second Quarter Third Quarter Fourth Quarter
Fiscal Year Ended March 31, 2015
Cash dividends declared $ 051 ¢ 051 % 05z $ 0.52
Market price range:
High 56.8: 56.3% 45.6% 48.1(
Low 52.1¢ 44.3¢ 38.5¢ 39.2%
Fiscal Year Ended March 31, 2014
Cash dividends declared $ 05C ¢ 05C $ 051 $ 0.51
Market price range:
High 61.4¢ 63.3¢ 54.6( 58.9¢
Low 54.4t 48.4: 50.0¢ 49.8¢

Our current dividend policy anticipates the paymehguarterly dividends in the future. However, tiheclaration and payment
dividends to holders of common stock is at theréison of the Board of Directors and will be depentdupon our future earnings, finan
condition, and capital requirements. Under the seahour Series B 6.75% Convertible Perpetual PrefeStock (the “Preferred Stockie
may not declare or pay dividends on our commonkstmdess dividends on the Preferred Stock for the fnost recent consecutive divid
periods have been declared and paid. The Pref8tamk contains provisions that prohibit the paynentash dividends if certain income i
shareholders2quity levels are not met. Under certain of ouditrfacilities, we must meet financial covenantstiag to minimum tangible n
worth and maximum levels of debt. If we were not@ampliance with them, these financial covenantdaecestrict our ability to pay dividenc
We were in compliance with all such covenants atdii@1, 2015 . At May 20, 2015 , there were 1,B8Mdlers of record of our common stc
See Notes 6 and 12 to the consolidated finan@#istents in Item 8 for more information on debtestants and equity securities.

Purchases of Equity Securiti

The following table summarizes our repurchasesunfoommon stock and our Series B 6.75% Converfitdpetual Preferred Stc
during the three-month period ended March 31, 2015

Series B 6.75% Convertible Perpetual Preferred

Common Stock Stock
Total Number of Total Number of
Shares Shares Dollar Value of
Repurchased as Repurchased as ~ Shares that May
Total Number Average Price  Part of Publicly ~ Total Number of Average Price  Part of Publicly ~ Yet Be Purchasec
of Shares id h Announced Plans Shares id h Announced Plans  Under the Plans
Period ® Repurchased ~Faid PersShare o programs @ Repurchased ~ Faid PersShare o programs®  or Programs ©
January 1-31, 2015 214900 $ 40.0¢ 214,90( 1,10¢€ $ 985.0( $ 1,106 $ 68,339,93
February 1-28, 2015 25,40¢ 41.8¢ 25,40¢ — — — 67,276,55
March 1-31, 2015 — — — — — — 67,276,55
Total 240,300 % 40.2¢ 240,30! 1,106 $ 985.0( 1,106 $ 67,276,55

@ Repurchases are based on the date the sharesadke. tThis presentation differs from the constdidastatement of cash flows, where the cost ofestepurchases is ba:
on the date the transactions were settled.

@ Amounts listed for average price paid per sharkidebroker commissions paid in the transact

©) A stock repurchase plan, which was authorized byBmard of Directors, became effective and was iplypbannounced on November 5, 2013. This stock nepase pla
authorizes the purchase of up to $100 million imo®n and/or preferred stock in open market or pelyanegotiated transactions, subject to marketitmms and othe

factors. This stock repurchase program will expinghe earlier of November 15, 2015, or when weelexhausted the funds authorized for the program.
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Item 6. Selected Financial Data

Fiscal Year Ended March 31,
2015 2014 2013 2012 2011

(in thousands, except share and per share data, ies, and number of shareholders)

Summary of Operations

Sales and other operating revenues $ 2,271,80. $ 2,542,111 $ 2,461,69 $ 2,446,87 $ 2,571,552
Segment operating incon $ 167228 $ 17517* $ 232,75 $ 23354 $ 257,92
Operating income $ 167,87 $ 246,15: $ 223,00¢ $ 180,30 $ 254,60(
Net income $ 120,46: $ 155,15! $ 140,91¢ $ 100,81¢ $ 164,55(
Net income attributable to Universal Corporat $ 114606 $ 149000 $ 13275 § 92051 $  156,56!
Earnings available to Universal Corporation comrabareholders $ 99,74¢ $ 134,15¢ $ 117,90( $ 77,207 $ 141,71!

Return on beginning common shareholders’ equity 8.€% 12.8% 12.1% 7.% 15.€%

Earnings per share attributable to
Universal Corporation common shareholders:

Basic $ 4.3¢ $ 5.71 $ 5.0t $ 3.32
Diluted 4.0¢ $ 5.2¢ 4.6¢€ $ 3.2

©»

5.94
5.4z

©~
©“
©

Financial Position at Year End
Current ratio 6.03 3.6¢ 2.8C 4.31 3.0¢

Total assets $ 2,198,47. $ 2,270,990 $ 2,306,15! $ 2,266,91 $ 2,227,86
Long-term obligations $ 370,00( $ 240,00( $ 181,25( $ 392,50( $ 320,19:
Working capital $ 1,363,69 $ 1,218,27 $ 1,123,37 $ 1,297,92 $ 1,065,88:
Total Universal Corporation shareholders’ equity $ 1,362,72! $ 1,378,23 $ 1,258,557 $ 1,183/45 $ 1,185,601
General
Ratio of earnings to fixed charges 8.4€ 10.7: 8.87 7.5¢2 9.41
Ratio of earnings to combined fixed charges antepeace dividends 4.0t 5.4¢ 4.6¢ 4.07 5.17
Number of common shareholders 1,22¢ 1,29t 1,35¢ 1,40¢ 1,44
Weighted average common shares outstanding:

Basic 23,035,92 23,238,97 23,354,79 23,227,88 23,859,37

Diluted 28,221,26 28,392,03 28,478,05 28,339,30 28,887,55
Dividends per share of convertible perpetual pretéstock (annual) $ 67.5( $ 67.5( $ 67.5( $ 67.5( $ 67.5(
Dividends per share of common stock (annual) $ 2.0€ $ 2.0z $ 1.9¢ $ 1.94 $ 1.9C
Book value per common share $ 50.9¢ $ 50.1¢ $ 44.7¢ $ 41.7% $ 41.8¢

@ The Company evaluates the performance of its segnbased on operating income after allocated oaeregpenses (excluding significant charges or tkdilus equity in t

pretax earnings of unconsolidated affiliates. SeeeN5 to the consolidated financial statementteim 8 of this Annual Report.

@)\we hold less than a 100% financial interest inaiertonsolidated subsidiaries, and a portion ofm@me is attributable to the noncontrolling iets in those subsidiaries.
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The calculations of the ratio of earnings to fix@targes and the ratio of earnings to combined fotetges and preference divide
are shown in Exhibit 12. Fixed charges primarilpresent interest expense we incurred during theguoleted fiscal year, and prefere
dividends represent the pre-tax equivalent of @inits on preferred stock.

Significant items included in the operating resuitthe above table are as follows:

» Fiscal Year 2015 a $12.7 million benefit to pretax earnings from theersal of a valuation allowance on the remainingse:
balance of the excise tax credits realized fromfélverable outcome of litigation by our subsidiamBrazil in fiscal year 2014.
addition, we recorded a consolidated income taxefieaf $8.0 million arising from the ability of ewsubsidiary, Deltafina S.p.
("Deltafina"), to pay a significant portion of tHeuropean Commission fine and related interest asasgttled during the fil
quarter following the unsuccessful appeal of theecaelated to tobacco buying practices in Italye Effect of those items w
partially offset by restructuring costs of $4.9 lmait, primarily related to downsizing certain fuiteis at our operations in Bra
and the decision to suspend our operations in AiggenOn a combined basis, the net effect of tliteses increased income bef
income taxes by $7.8 million and net income by $18illion, or $0.46 per diluted share.

» Fiscal Year 2014 — an $81.6 milligrain resulting from the favorable outcome of litiga by our operating subsidiary in Br¢
related to previous yeargXxcise tax credits. In addition to the gain, weorded restructuring costs of $6.7 million, primg
related to the closure of a tobacco processinditiagi Brazil and the consolidation of these opinas into our main processi
facility there. The net effect of the gain and thstructuring costs increased net income beforenectaxes by $74.9 million a
net income by $48.7 million, or $1.72 per dilutédis.

» Fiscal Year 2013 — $4.1 million in restructuriomsts, primarily related to workforce reduction®ifrica. The effect of these
charges was a reduction in net income of $1.8 oniJlor $0.06 per diluted share.

» Fiscal Year 2012 — a $49.1 millimharge to accrue a fine and accumulated intergmsed jointly on the Company and Delta
by the European Commission related to tobacco lgughactices in Italy. The charge reflected a Sepwn2011 appeals co
decision rejecting Deltafina's application to réd@s its immunity in the case. No income tax bengfis recorded on the non-
deductible fine portion of the charge. In addititmthat charge, we recorded restructuring cost$1df.7 million, includin
approximately $8.6 million for employee terminatibenefits, primarily related to our operationshie U.S. and South Ameri
and $3.1 million for costs to exit a supplier agament in Europe. Results for the year also in@ualgain of $11.1 million on tl
sale of land and buildings in Brazil that were moestently used for storage activities and a $9.8iani gain on insuranc
settlement proceeds to replace factory and equiphoshin a fire at a plant in Europe. On a combibasis, the net effect of th
items decreased income before income taxes by $4ili6n and net income by $40.3 million , or $1.@€r diluted share.

» Fiscal Year 2011 — a $7.4 milliceversal of a portion of a charge recorded in figear 2005 to accrue a fine imposed by
European Commission on Deltafina related to tobadmeging practices in Spain. The reversal reflecethvorable Europe
Union’s General Court decision in Deltafina’s agpefathe fine. We also recorded a $19.4 milligain on the assignment
farmer contracts and sale of related assets inilB@an operating subsidiary of a major custonmeraddition to those iterr
which benefited fiscal year 2011 earnings, we réedr$21.5 millionin restructuring and impairment costs during tharye
significant portion of those costs related to oacidion to close our leaf tobacco processing ojmerstin Canada and sell
assets of those operations. Restructuring charges also recorded to recognize costs associatédveitintary early retireme
offers in our U.S. operations and additional vaduptand involuntary separations in various otheatmns. On a combined ba
the net effect of these items increased incomerbéfcome taxes by $5.3 million and net income 8y8$nillion , or abou$0.1%
per diluted share.
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Item 7. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion and analysis of financiahdition and results of operations is providecetdhance the understanding of, and sh
be read in conjunction with, Part |, Item 1, “Buess” and Item 8, “Financial Statements and Suppletary Data.” For information on risk
and uncertainties related to our business that meke past performance not indicative of future sswr cause actual results to dif
materially from any forward-looking statements, $8eneral,” and Part I, Item 1A, “Risk Factors.”

OVERVIEW

We are the leading global leaf tobacco supplier. d&eve most of our revenues from sales of prockssigacco to manufacturers
tobacco products throughout the world and from faed commissions for specific services. We holdrateggic position in the world le
markets where we work closely with both our custmrend farmers to ensure that we deliver a comppasduct that meets our custom
needs while promoting a strong supplier base. Vgt meet changes in customer requirements dsasbloader changes in the leaf mai
while continuing to provide the stability of supmnd high level of service that distinguishes ushim marketplace. We believe that we t
successfully met the needs of both our customedssappliers while adapting to changes in leaf matk€onsequently, we have delive
strong results to our shareholders. Over the hasetfiscal years, we have strengthened our balsineet by repaying almost $100 millior
debt, generated over $450 million in net cash fioyn operations, and returned almost $240 millowdr shareholders through a combine
of dividends and share repurchases.

Despite smaller crops, rising leaf production costel margin pressures in most regions, we delivbetter performance in fiscal yi
2013 than we had anticipated at the beginning effigtal year. Some of this success was attribetebthe sale of previously uncommit
inventories and carryover shipments of the priaarigelarge African and South American crops. Initamlg we benefited from lower sellir
general, and administrative costs. Certain of thoests reductions were unpredictable - such agooyrremeasurement and exchange gain
and may not be recurring, while others were a tedudur targeted cost reduction and efficiency iayement efforts.

We also performed well in the face of a challengamyironment in fiscal year 2014. Due to largerpstoshipping volumes in t
second half of fiscal year 2014 exceeded thosééncomparable period of fiscal year 2013. Thesecased volumes partially offset loy
levels of carryover volumes in the first half ofdal year 2014, weaker margins in Brazil from \itdaBrazilian leaf markets, and negal
foreign currency remeasurement and exchange laaparisons. Our higher working capital cash requéaets in fiscal year 2014 were a st
contrast to the returns of working capital seetisoal year 2013, when we had the advantage of safl&incommitted inventory and la
carryover crops that bolstered cash flows. In figear 2014, purchases of larger crops, tightergmarin Brazil from higher green leaf co
and investments in production growth in Africaiagld much of the substantial levels of cash floonfifiscal year 2013.

Given fiscal year 2015 oversupplied market conditions, we are pleas¢hl the results we achieved. We ended the year sttiting
fourth quarter results, which helped to bring oegraent operating earnings for the fiscal yearne lvith our expectations. We also real
higher margins, maintained our solid financial fiosi, and returned over $90 million to our shareleo$ in dividends and share repurch
this fiscal year. We believe that our performaneednstrates our ability to execute well on our clye of delivering a compliant product
an efficient manner to our customers, under chgilencircumstances.

We are wellpositioned as we enter fiscal year 2016 with suttistacash balances and manageable uncommittedhtimyelevels
Markets in Africa and Brazil have opened at a samdace compared to fiscal year 2015, and croptmsafre mixed, with production volurn
expected to be lower in most origins. Although we mot seeing significant delays in customer ordees expect shipping instructions to
weighted towards the second half of our fiscal ygaaddition, while our own leaf inventories arellamanaged, global tobacco leaf inven
volumes are high. This may have the effect of editegnthe duration of the oversupply conditions,piesreduced new crop production ar
more positive outlook for demand from some custanbased on recent recoveries in certain of theil nmarkets.

Looking beyond neaterm market conditions, we are optimistic aboutftitare as we believe there are several trendsiirbasines
that could provide opportunities for us to increase market share and to offer additional servicesur customers. We have recently see
increase in the level of supply chain services,cwhinclude direct purchasing, that we provide oustemers, notably in the United Sta
Mexico, Brazil, and the Dominican Republic. We be# these moves acknowledge the efficiencies amites that global leaf suppliers br
to the entire supply chain. In addition, we beligkiat compliant leaf requirements and reductiosanrcing complexity will continue to
important to our customers and should favor stgldbal leaf suppliers who are able to meet thegairements.
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RESULTS OF OPERATIONS

Amounts described as net income and earnings pedishare in the following discussion are atttddole to Universal Corporatic
and exclude earnings related to noontrolling interests in subsidiaries. The totat fiegment operating income referred to in the disour
below is a norMsAAP financial measure. This measure is not a firmrmeasure calculated in accordance with GAAP ahduld not b
considered as a substitute for net income, opegaticome, cash flows from operating activities oy ather operating performance meas
calculated in accordance with GAAP, and it may Io®icomparable to similarly titled measures repoigdther companies. We have prov
a reconciliation of the total for segment operatimgome to consolidated operating income in Note 'IBperating Segments" to 1
consolidated financial statements in Item 8. Wduata our segment performance excluding certaimifigant charges or credits. We beli
this measure, which excludes these items that Wevbeare not indicative of our core operating rspuprovides investors with import:
information that is useful in understanding our imess results and trends.

Fiscal Year Ended March 31, 2015, Compared to theigcal Year Ended March 31, 2014

Net income for the fiscal year ended March 31, 20t&s $114.6 million, or $4.06 per diluted shammpared with last yeas'ne
income of $149.0 million, or $5.25 per diluted shdrast yeas results included a gain of $81.6 million befa® ($53.1 million after tax,
$1.87 per diluted share), from the favorable outearhlitigation in Brazil related to previous yeaexcise tax credits. Results for the cur
fiscal year included a further gain related to thtex credits, of $12.7 million before tax ($0.2% pliluted share) recorded in the fourth fi
quarter from updated projections of the utilizatafrthe credits before expiration. The current y&ao included an income tax benefit of ¢
million ($0.28 per diluted share) arising from esidiary’s payment of a portion of a fine following the regimn of a court case. Pre!
restructuring costs of $4.9 million ($0.11 per tBldi share) and $6.7 million ($0.15 per diluted ehavere also incurred for fiscal years 2
and 2014, respectively. Excluding those items ithbgars, net income for the fiscal year increa$&@ million ($0.07 per diluted sha
compared to the same period last year. Segmenatipgrincome, which excludes those items, was ®L&7llion for fiscal year 2015,
decrease of $8.0 million from the prior year. Tretuction was primarily attributable to this yesaldwer sales volumes, partially mitigated |
reduction in selling, general, and administratiests. Revenues of $2.3 billion for fiscal year 2@#glined 11% compared with the previ
year, driven mainly by those lower overall volunaesl modestly lower green leaf cos

Flue-cured and Burley Leaf Tobacco Operations
Other Regions

Operating income for the Other Regions segmenthferfiscal year ended March 31, 2015, was $125I8midown 6% compared
$133.4 million in the previous fiscal year. The @&se was attributable mainly to reduced salesnveduin all regions along with invent
writedowns, primarily in Africa and South Americeeflecting this yeas oversupply market conditions. The impact of thésstors wa
somewhat mitigated by improved gross margins, @aeily in Brazil, where volatile markets increaggreen leaf costs last year, as we
benefits from lower selling, general and admintsteacosts. Results for Europe were also negatiirglyenced by currency translation effe
from a stronger U.S. dollar. Selling, general, auininistrative expenses for the segment declinedhe fiscal year, mostly from low
currency remeasurement and exchange losses irhiligpihes and Brazil, lower provisions for suppladvances, and positive comparisor
valueadded tax valuation allowances, partly offset lyhkr customer claims. Revenues for the segment dewe about 10% to $1.7 billic
on reduced volumes and lower average green lezdgri

North Americe

Operating income for the North America segment tfe fiscal year ended March 31, 2015 was $31.lianjllup $7.8 milliol
compared with the previous year, on increased thady processing business and a more favorabés salx, despite lower overall sé
volumes. Revenues for the segment for fiscal y@d5Xecreased by 13% to $305.0 million on reduedessvolumes and lower green |
prices. Selling, general, and administrative ctmtshis segment were relatively flat for fiscalaye2015.

Other Tobacco Operations

For the fiscal year ended March 31, 2015, the Offwracco Operations segment operating income was &8.2 million to $10.
million compared with the same period of the pyiear. Results for the dark tobacco operations dmrterd significantly to the decline, as lo\
sales volumes, in part due to shipment timing, vengially mitigated by favorable currency remeasaent comparisons, mainly in Indone
Results for the special services group also caneib to the decline, reflecting startup costs far hew food ingredients business. Howe
results from the oriental joint venture improved tioe fiscal year despite sales volume declindaéniced by shipment timing comparisons.
impact from the volume declines was more than offisefavorable variances from the prior ysacurrency remeasurement losses and |
selling, general and administrative costs. Reveforethe segment were down by $34.3 million to $B2million for the year ended March
2015, compared to the previous year, primarilyitaitable to the lower volumes for the dark tobaoperations, as well as lower ove
volumes and the timing of shipments of orientakimdos into the United States.
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Other ltems

Cost of goods sold decreased by about 12% to $ilichlfor the fiscal year ended March 31, 2015nsistent with lower overall sal
volumes and lower green leaf prices compared \hi¢hprevious year. Selling, general, and adminisgatosts decreased by $11.8 million
fiscal year 2015, compared with fiscal year 201de Tecline for the fiscal year was primarily rethte lower currency remeasurement
exchange costs, provisions for suppliers, and vatlged tax allowances, partly offset by higher @unr claims.

Interest expense of $17.1 million for fiscal ye@12 declined by about 16%, compared to the priggali year. The reduction w
mostly due to lower average interest rates dutirgpteriod, offset in part by slightly higher averadgbt balances. The consolidated effe
income tax rates on pretax earnings were approgignad% and 33% for the fiscal years ended Marci2815 and 2014, respectively. Incc
taxes for fiscal year 2015 were reduced by a maurring benefit of $8.0 million arising from tipartial payment of the European Commis
fine by our Italian subsidiary in June 2014. Exdhgdthat item, the consolidated effective tax rfatefiscal 2015 was about 29%. The rates
both years, excluding adjustments, were below %% 3ederal statutory rate mainly because of thecefbf changes in exchange rate:
deferred income tax assets and liabilities, as aslbwer effective rates on dividend income frartain foreign subsidiaries.

On December 30, 2014, the Company executed a naiersensecured credit facility agreement with augreof banks, whic
consolidated and extended maturities of its prevghort-term revolving credit and lobgrm borrowing facilities. The new agreement inels
a $430 million five-year revolving credit facilityp $150 million five-year term loan, and a $220lionl sevenyear term loan. The revolvi
credit facility contains terms and conditions tha¢ substantially similar to the Compasiyrevious revolving credit facility. The term Iz
which were fully funded at closing, require no atimation and are prepayable without penalty prmrmaturity. The facilities include
customary accordion feature allowing for additiobafrowings of up to $100 million under certain ddions. Currently, borrowings under -
revolving credit agreement bear interest at vagiabtes based on LIBOR plus a margin of 1.50% 16%. The Company subsequently ent
interest rate swap agreements to fix the variatitierést component of the five- and seyear term loans to 1.44% and 1.73%, respecti
The effective rates on the five- and seven-yean teans were 2.94% and 3.48%, respectively, asayf b8, 2015.

Fiscal Year Ended March 31, 2014, Compared to theigcal Year Ended March 31, 2013

Net income for the fiscal year ended March 31, 20das $149.0 million, or $5.25 per diluted shammpared with net income for 1
fiscal year ended March 31, 2013, of $132.8 million $4.66 per diluted share. Fiscal year 281#'sults included a gain in the first fis
quarter of $81.6 million before tax ($53.1 milliafter tax, or $1.87 per diluted share), from theofable outcome of litigation in Brazil relas
to previous yearexcise tax credits. The annual results also in@yatetax restructuring costs of $6.7 million ($0gEs share) and $4.1 milli
($0.06 per share) for fiscal years 2014 and 20d8pectively. Segment operating income, which exadutiose items, was $175.2 million
fiscal year 2014, a decrease of $57.6 million fribma prior year. That reduction was primarily atitéible to weaker margins in Brazil fr
higher green leaf costs, increased currency reme@asnt and exchange costs, and the higher satsgrybver and uncommitted inventorie:
fiscal year 2013. Revenues of $2.5 billion for élsgear 2014 were up 3.3% compared with revenuedisoal year 2013, as slightly low
volumes were offset by higher prices.

Flue-cured and Burley Leaf Tobacco Operations
Other Regions

Within our fluecured and burley leaf tobacco operations, operatingme for our Other Regions segment for the figear ende
March 31, 2014, declined by 31% to $133.4 milli@ampared with the fiscal year ended March 31, 20h&. reduction was driven primarily
results in South America, on lower volumes from dewarryover shipments and weaker margins fromerigineen leaf prices. Africa rest
were negatively impacted by a less favorable prochix despite increased shipment volumes from lacgerent crops. The weaker result
those regions were partly mitigated by improvediltssn Europe as well as in Asia, where tradintuaes were higher. Selling, general,
administrative expenses for the segment were figmifly higher for fiscal year 2014, mostly due uofavorable net foreign currer
remeasurement and exchange comparisons, as lodsssal year 2014 compared to gains in fiscal &3, mostly in Africa, South Ameri
and Asia. Revenues for this segment for fiscal &4 increased by about 3% to $1.9 billion comgamith fiscal year 2013, reflectil
modestly reduced volumes and higher green leaégric

North Americe

Operating income for our North America segmentfiecal year 2014 was $23.2 million, up $3.5 millioampared with fiscal ye
2013, on a more favorable product mix and lowenlogads, including postretirement benefit costs.eRaes for this segment increased 4'
$348.6 million on a combination of reduced voluntégher green leaf costs, and improved product mix.
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Other Tobacco Operations

In our Other Tobacco Operations segment, operatiogme was down $2.0 million to $18.5 million fasdal year 2014, compar
with the comparable period of fiscal year 2013maniily due to lower results for the oriental jougnture. In fiscal 2014, the oriental busir
achieved higher revenues and reduced operatingnsgpavhich were more than offset by large curreroyeasurement and exchange Ic
from the devaluation of the Turkish lira. Our déobacco operations saw earnings improvements froettar product mix for fiscal year 20
although these benefits were nearly offset by hifreign currency remeasurement and exchangedpsssnly from the Indonesian rupiah.

Revenues for this segment increased by about 282@t.3 million for fiscal year 2014. Higher volumatgributable to the timing
shipments of oriental tobaccos into the Unitedetatombined with lower volumes in the dark tobamgerations, drove the revenue change.

Other Items

Cost of goods sold increased by about 5% to $2librbifor the fiscal year ended March 31, 2014 ]aefing higher green leaf co
compared with the fiscal year ended March 31, 2&HEing, general, and administrative costs ina@ddsy $26.7 million for fiscal year 20:
compared with fiscal year 2013. The large increfasefiscal year 2014 was primarily related to urdeable comparisons from curret
remeasurement and exchange losses, which amown$2@ 13 million compared with gains of $9.6 millionfiscal year 2013.

Interest expense of $20.3 million for fiscal ye@12 declined by about 8%, compared to fiscal y€dr32 The reduction was mos
due to lower average debt levels and interest mdibesg the period. The consolidated effective ineotax rates on pretax earnings v
approximately 33% and 32% for the fiscal years dndarch 31, 2014 and 2013, respectively. The rigeboth periods were lower than
35% federal statutory rate mainly because of tifiecebf changes in exchange rates on deferred iadam assets and liabilities, as wel
lower effective rates on dividend income from cierfareign subsidiaries.

In the first fiscal quarter of 2014, we recorded%81.6 million gain resulting from the favorablenctusion during the quarter o
longstanding lawsuit challenging the Brazilian goweents denial of our rights to claim certain excise tagdits generated in previous ye
The outcome of the case entitles us to the preljialenied excise tax credits, as well as additiamatlits for interest from the dates the
credits should have been available (approximat&é4$million at the date the lawsuit was concludéd).avenues of appeal by either p:
were exhausted, and we are now permitted to utifizetotal amont of the credits to offset future federal taxigations for a period of up
five years. The amount of the gain, which is repdiinh Other Income, reflects our current estimditthe actual tax credits that are likely tc
realized before they expire.

On October 15, 2013, we repaid at maturity $200ienilprincipal amount of 5.2% medium term notesb&quently, we entered int
$175 million senior term loan agreement with a grof banks. The loan is unsecured and maturevényfears. Loans outstanding undet
agreement currently bear interest at LIBOR plu®9%5nd may be prepaid at any time without premiurpemalty. The financial covena
under the new term loan agreement are substansiaiifar to those of our $450 million senior unsextlicommitted revolving credit facilit
including maintaining a minimum level of tangibletrworth and observing limits on debt levels.

Accounting Pronouncements

We adopted Financial Accounting Standards Board$®") Accounting Standards Update 2013-02ptmprehensive Income (To
220): Reporting of Amounts Reclassified Out of Aredated Other Comprehensive Incomeffective at the beginning of fiscal year 2014.
new guidance requires companies to report the teffiesignificant reclassifications out of accumeldtother comprehensive income (loss
the respective line items in net income unless ah®unts are not reclassified in their entirety & imcome. For amounts that are
reclassified in their entirety to net income in #g@ne reporting period, companies are requiredasseeference other disclosures that pro
additional detail about those amounts. Since thve gieidance requires additional disclosures onlgidtnot have any impact on our result
operations, cash flows, or financial position. Taquired disclosures are provided in Note 16 tocthresolidated financial statements in Item 8.

In May 2014, the FASB issued Accounting Standargsglde No. 2014-09, “Revenue from Contracts withtQuers” (“ASU 2014-
09"), which supersedes substantially all of therent revenue recognition guidance under U.S. glipexecepted accounting principled 'S
GAAP”). ASU 2014-09 was developed under a jointjgct with the International Accounting StandardsaRl (“IASB”) to improve an
converge the existing revenue recognition accogngmidance in U.S. GAAP and International AccougtBtandards. Under ASU 200¢;
the central underlying principle is to recognizearues when promised goods or services are traedfty customers at an amount deterrr
by the consideration a company expects to recaiv¢hbse goods or services. The guidance outlinfigestep process for determining
amount and timing of revenue to be recognized fthose arrangements. It is more princigbesed than the existing guidance under
GAAP, and therefore is expected to require moreagament judgment and involve more estimates thadlrent guidance. ASU 2009 i<
effective for annual periods beginning after Decemtb, 2016, including all interim periods withimetyear of adoption. However, the FA
has recently proposed a opear deferral of the effective date. Companiesadi@ved to select between two transition metho(: a full
retrospective transition method with the applicatid the new guidance to each prior reporting gepmesented, or (2) a retrospective trans
method
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that recognizes the cumulative effect on prior qasi at the date of adoption together with addifidoatnote disclosures. Assuming
proposed one-year deferral of the effective daisssed by the FASB as expected, we would expeatitpt ASU 201489 effective April 1
2018, which is the beginning of our fiscal yeariagdviarch 31, 2019. We are currently evaluating ithpact that the adoption of ASU 2014
09 will have on our consolidated financial statetae@nd have not made any decision on the methadayition.
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LIQUIDITY AND CAPITAL RESOURCES
Overview

Our working capital requirements in fiscal year 20tere lower compared to fiscal year 2014 primadile to lower crop purche
volumes and green tobacco prices. However, maskexsapply conditions, which delayed purchasingepssing, and crop shipments this y
extended the duration of our working capital negdsnost origins. We generated $226.5 million in nash flows to fund our operati
activities during the fiscal year, and our liqudilvas sufficient to meet our needs. We also coetinaur conservative financial polici
maintained our discipline on using our free castwfland returned funds to shareholders.

Our liquidity and capital resource requirements @redominately shorierm in nature and primarily relate to working ¢aprequirer
for tobacco crop purchases. Working capital needssaasonal within each geographic region. The rg@béc dispersion and the timing
working capital needs permit us to predict our gehkevel of cash requirements, although crop sipeges paid to farmers, shipment
delivery timing, and currency fluctuations affeequirements each year. Peak working capital reougings are generally reached during
first and second fiscal quarters. Each geograpigia ollows a cycle of buying, processing, and ginig tobacco, and in many regions we
provide agricultural materials to farmers during tdrowing season. The timing of the elements oheacle is influenced by such factors
local weather conditions and individual customdpgimg requirements, which may change the leveherduration of crop financing. Despit
predominance of short-term needs, we maintain #gmoof our total debt as longgrm to reduce liquidity risk. We also periodicatigive larg
cash balances that we utilize to meet our workaggtal requirements.

We believe that our financial resources are adeqgtmsupport our capital needs for at least the tveglve months. Our seaso
borrowing requirements primarily relate to purchgscrops in South America and Africa and can ineeelasom March to September by m
than $300 million. The funding required can vamnsiicantly depending upon such factors as cropssithe price of leaf, the relative strer
of the U.S. dollar, and the timing of shipments andtomer payments. We deal with this uncertaigtynaintaining substantial credit lines i
cash balances. In addition to our operating reqergs for working capital, we expect to spend ado®60 to $65 million during fiscal ye
2016 for capital expenditures to maintain our ftieB, complete the construction of a new manufaogufacility for our food ingredien
business, and invest in opportunities to grow anprove our tobacco business. We also expect tageabout $12 million in funding to ¢
pension plans. We have no lotegm debt maturing before fiscal year 2020. Aftatabcing our capital structure, any excess cash ffom
operations after dividends and capital expenditwiisbe available to fund expansion, purchase stock, or otherwise enhance sharehc
value.

Cash Flow

Our operations generated about $226.5 million ieraping cash flows in fiscal year 2015. That amaua$ about $230 million high
than the $3.5 million we required during the saregqul last fiscal year, primarily due to lower crpprchase volumes and green leaf pr
During the fiscal year ended March 31, 2015, wedased our cash balances by $85.3 million, speBid$fillion on capital projects, returr
$94.9 million to shareholders in the form of diwidis and repurchases of our common and preferre#d,siod refinanced a major portior
our capital structure, extending our debt matwsitist March 31, 2015, cash balances totaled $24dl®n.

Working Capital

Working capital at March 31, 2015, was about $1libh, up $145.4 million from last year's levelh@& $85.3 million increase in c¢
and cash equivalents was partially offset by feagwrances to suppliers on smaller anticipated 20dps¢ down $19.7 million. We extenc
our debt maturities as part of our $800 millionimafhcing in December 2014 and, as a result, we havgrincipal payments due on our long
term debt over the next twelve months.

Tobacco inventories of $636.5 million at March 3015, were relatively flat compared to inventoryels at the end of the prior fis
year. We usually finance inventory with a mix obanotes payable, and customer deposits, dependiogr borrowing capabilities, inter
rates, and exchange rates, as well as those austwmers. We generally do not purchase matergtifies of tobacco on a speculative bi
However, when we contract directly with farmers, are often obligated to buy all stalk positions,iskhmay contain less marketable |
styles. Our uncommitted tobacco inventories deetay approximately $20.3 million to $151.1 milliar about 24% of tobacco inventory
March 31, 2015. Uncommitted inventories at March23114, were $171.4 million, which represented 2¥%obacco inventory. The level
these uncommitted inventories is influenced bynignof farmer deliveries of new crops, as well a&sttming of customer deliveries.

In the quarter ended June 30, 2014, following onsugcessful appeal, we paid the European Commidsienrelated to mark
activities in Italy. In order to stay execution thg the appeals process, we had put in place a fpaatantee in favor of the Commission in
amount of the fine plus accumulated interest ardi dwdlateralized that guarantee with a bank dep&silowing payment of the fine and
return of the bank deposit, other current assedsagnounts payable and accrued expenses wereashated by approximately $54 million.
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Share Repurchase Activity

Our Board of Directors approved our current shapirchase program in November 2013. The prograrinesxin November 2015 a
authorizes the purchase of up to $100 million af@ammon and preferred stock. Under the authodmative may purchase shares from tirr
time on the open market or in privately negotiatieshsactions at prices not exceeding prevailingketarates. During fiscal year 2015,
purchased 719,993 shares of common stock at aregejgr cost of $31.2 million (average price per estar$43.37) and 1,509 shares
preferred stock at an aggregate cost of $1.5 miaverage price per share of $992.27). In detengiaur level of common share repurct
activity, our intent is to use only cash availabféeer meeting our anticipated capital investmentideénd, and working capital requireme
Repurchases of shares under the repurchase progagmary based on management discretion, as wehasges in cash flow generation
availability. At March 31, 2015, our available amtization under our current share repurchase pnogras $67.3 million, and approximat
22.6 million common shares and 218,490 preferredeshwere outstanding.

Capital Spending

Our capital expenditures are generally limitedhtose that add value, replace or maintain equipnrargase efficiency, or position
for future growth. In deciding where to invest ¢apresources, we look for opportunities where \gieve we can earn an adequate re
leverage our assets and expertise, and enhandarower base. Our capital expenditures totaled $58ldon in fiscal year 2015 and $4!
million in fiscal year 2014. Increased capital sgieg in fiscal years 2014 and 2015 is attributabkgnly to production expansion project:
Africa and construction of our new manufacturingilfty for our food ingredients business. Depreiciatexpense was approximately $:
million and $37.3 million, respectively, in each fidcal years 2015 and 2014. Generally, our routiapital spending is at a level bel
depreciation expense in order to maintain strorsh dlow. However, from time to time, we undertakejpcts that increase spending bey
those limits when we identify opportunities to irape efficiencies, add value for our customers, position ourselves for future growth.
currently plan to spend approximately $60 to $68Bioni in fiscal year 2016 on capital projects foaimtenance of our facilities, completior
the new manufacturing facility for our food ingredts business, and other investments to grow aptbire our tobacco business.

Outstanding Debt and Other Financing Arrangements

We consider the sum of notes payable and overdiaitgterm debt (including the current portion), and oustr advances a
deposits, less cash, cash equivalents, and shantinvestments on our balance sheet to be oudetstt We also consider our net debt
shareholders' equity to be our net capitalizatidet debt decreased by $60.2 million to $211.3 omllduring the fiscal year ended March
2015. The decrease primarily reflects higher cadhrizes, partially offset by higher debt levelst Niebt as a percentage of net capitaliz:
was approximately 13% at March 31, 2015, down fid@% at March 31, 2014, and it remains lower thantarget range for peak borrowir
of 30% to 40% of net capitalization.

In December 2014, we entered into a new bank cegpldement that established a fixgar committed revolving credit facility of $4
million, a funded $150 million five-year term loaamd a funded $220 million sevgear term loan. Both term loans require no amdrtmaanc
may be prepaid without penalty prior to maturitheTnew revolving credit facility replaced a $450Qliom revolving credit facility that woul
have matured in November 2016. We concurrentlyidefa48.8 million outstanding on term loans undesvpus bank credit facilities a
approximately $120 million in borrowings under thevious revolving credit facility. In addition, ddecember 1, 2014, we repaid at matt
our $100 million 6.25% mediurterm note using cash on hand and revolver borrosvifie financial covenants under the new revolirggli
facility are similar to those of the previous fégiland require us to maintain certain levels oigihle net worth and observe restrictions on
levels. As of March 31, 2015, we had no borrowingsder the revolving credit facility, and we werecompliance with all covenants of «
debt agreements.

As of March 31, 2015, we, together with our cordatied affiliates, had approximately $388 millionuncommitted lines of credit,
which approximately $328 milliowere unused and available to support seasonal mgddpital needs. We also have an active, underatet
universal shelf registration filed with the SECNiovember 2014, that provides for future issuancaddiitional debt or equity securities.
have no long-term debt maturing in fiscal year 2016

Derivatives

From time to time, we use interest rate swap agee¢snto manage our exposure to changes in intextet. Upon repayment
outstanding term loans in December 2014, we tert@ih&74 million notional amount of swap agreemeiitse fair value of these sw
agreements was a liability of approximately $0.8lian. In January 2015, we entered into interese rewap agreements that convert
variable benchmark LIBOR rate on the new term loamtgred into in December 2014 to a fixed rate hwhe swap agreements in place,
effective interest rates on the $150 million fiveay term loan and the $220 million sewesar term loan were 2.95% and 3.49%, respect
as of March 31, 2015. These agreements were eritegretb eliminate the variability of cash flowstime interest payments on our variatdés
five- and severyear term loans and are accounted for as cashhitmlges. Under the swap agreements, we receivéblearite interest and p
fixed rate interest. At March 31, 2015, the failueaof our open interest rate hedge swaps was leabéity of approximately $3 million .
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We also enter forward contracts from time to timénédge certain foreign currency exposures, prisneglated to forecast purcha
of tobacco and related processing costs in Bragilvell as our net monetary asset exposure in oaéncy there. We generally account
our hedges of forecast tobacco purchases as aaghhéidges. At March 31, 2015, the fair value ofsthopen contracts was a net liabilit
approximately $0.3 million We also had other forward contracts outstandiad were not designated as hedges, and the faie \&flthos
contracts was a net asset of approximately $5aniit March 31, 2015. For additional information, $&ste 9 to the consolidated financ
statements in Item 8.

Pension Funding

Funds supporting our ERISA-regulated U.S. definedéfit pension plan increased by $10 million duriisgal year 2015 t&204
million , as contributions and asset returns exceeded ib@agiments. Following the changes to the plan fief@mula during fiscal yei
2014, the accumulated benefit obligation (“ABO”")datlhe projected benefit obligation (“PBO”) were Ihatpproximately $230 millioms o
March 31, 2015 The ABO and PBO are calculated on the basis mhiceassumptions that are outlined in Note 1T#&donsolidated financ
statements in Item 8. We expect to make contribstiof about $12 million to our pension plans, idohg $5 million to our ERISAegulate:
plan, during the next year. It is our policy to uegly monitor the performance of the funds andetdew the adequacy of our funding and |
contributions.

Contractual Obligations

Our contractual obligations as of March 31, 20t&tre as follows:

(in thousands of dollars) Total 2016 2017-2018 2019-2020 After 2020
Notes payable and long-term dett) $ 50342 $ 7291 $ 24,11« $ 173,01 $ 233,38
Operating lease obligations 40,52¢ 10,82¢ 13,97 7,73¢ 7,99(
Inventory purchase obligations:
Tobacco 891,66 555,48 336,17¢ — —
Agricultural materials 42,017 42,017 — — —
Other purchase obligations 23,63¢ 23,63¢ — — —
Total $ 150127 $ 70487 $ 37426¢ $ 180,75( $ 241,37

@ Includes interest payments. Interest payments @9.84million of variable rate debt were estimategdnl on rates as of March 31, 20T1He Company has entered inte
rate swaps that effectively convert the interesimmnts on the $370.0 million outstanding balancésofwo bank term loans fromariable to fixed. The fixed rate has b

used to determine the contractual interest paynfentsl periods.

In addition to principal and interest payments otes payable and lortgrm debt, our contractual obligations include agiag leas
payments, inventory purchase commitments, and aagipenditure commitments. Operating lease olidigatrepresent minimum payme
due under leases for various production, storaigéjttlition, and other facilities, as well as véégand equipment. Tobacco inventory purc
obligations primarily represent contracts to pussh#gobacco from farmers. The amounts shown abavestimates since actual quant
purchased will depend on crop yield, and prices$ e#@pend on the quality of the tobacco deliverebout 43% of our crop year contract:
purchase tobacco are with farmers in Brazil. Weehpartially funded our tobacco purchases in Brazd in other regions with advance:
farmers and other suppliers, which totaled apprataty $115 million , net of allowances, at March 3@15. In addition, we have guarantt
bank loans to farmers in Brazil that relate to dipo of our tobacco purchase obligations thereMatch 31, 2015 we were contingently liak
under those guarantees for outstanding balancapmbximately $17 millior(including accrued interest), and we had recordéehdlity of
approximately $2 milliorfor the fair value of those guarantees. As tobasqaurchased and the related bank loans are repaid;ontinger
liability is reduced.
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CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

In preparing the financial statements in accordavitle GAAP, we are required to make estimates asdiimptions that have an img
on the assets, liabilities, revenue, and expensauats reported. These estimates can also affecsupplemental information disclosul
including information about contingencies, risksddinancial condition. We believe, given curreatts and circumstances, that our estin
and assumptions are reasonable, adhere to GAAPar@ndonsistently applied. However, changes inasumptions used could result |
material adjustment to the financial statements. @itical accounting estimates and assumptionsrattee following areas:

Inventories

Inventories of tobacco are valued at the lowerast or market with cost determined under the specifst method. Raw materials
clearly identified at the time of purchase. We krdabe costs associated with raw materials in timalfiproduct lots, and maintain t
identification through the time of sale. We alspitalize direct and indirect costs related to pesiteg raw materials. This method of «
accounting is referred to as the specific costpecHic identification method. We write down inveny for changes in market value based t
assumptions related to future demand and markedittoms if the indicated market value is below cdatiture demand assumptions cai
impacted by changes in customer sales, changegsioroers’ inventory positions and policies, contpeti pricing policies and invento
positions, and varying crop sizes and qualitiesrkdiaconditions that differ significantly from th@sassumed by management could resi
additional write-downs. We experience inventorytesdowns routinely. Inventory write-downs in fisgaars 2015 , 2014 , and 20M@re
$18.6 million , $7.6 million , and $1.5 millionespectively. The higher levels of inventory writewns for fiscal years 2015 and 2014 gene
reflect the effects of oversupply conditions in thebal leaf tobacco markets.

Advances to Suppliers and Guarantees of Bank Loarte Suppliers

In many sourcing origins, we provide tobacco grasmsith agronomy services and seasonal crop advaices for, seed, fertilize
and other supplies. These advances are short temature and are customarily repaid upon delivétglacco to us. In several origins, we
also made longerm advances to tobacco farmers to finance curargs and other farm infrastructure. In Brazil, algo guarantee bank lo:
made to farmers for the same purposes. In some,ydae to low crop yields and other factors, indiinl farmers may not deliver sufficit
volumes of tobacco to repay maturing advancesided cases, we may extend repayment of the advarteghe following crop year or satis
the guarantee by acquiring the loan from the bankither situation, we will incur losses whenewar are unable to recover the full amour
the loans and advances. At each reporting periednwst make estimates and assumptions in detemgrinévaluation allowance for advan
to farmers and the liability to accrue for our ghlions under bank loan guarantees. At March 3152Qhe gross balance of advance
suppliers totaled approximately $156 million , dhd related valuation allowance totaled approxifge®85 million. The fair value of the lo:
guarantees for farmers in Brazil was a liabilityapproximately $2 million at March 31, 2015 .

Recoverable Value-Added Tax Credits

In many foreign countries, we pay significant amsuof value-added tax (“VAT”)on purchases of unprocessed and proc
tobacco, crop inputs, packing materials, and varmher goods and services. In some countries, ATnational tax, and in other countrie
is assessed at the state level. Items subject 6 W&ky from jurisdiction to jurisdiction, as do thates at which the tax is assessed. Whe
sell tobacco to customers in the country of origite generally collect VAT on those sales. We aramadly permitted to offset our VA
payments against those collections and remit drdyincremental VAT collections to the tax authestiWhen tobacco is sold for export, Vv
is normally not assessed. In countries where doadco sales are predominately for export marke¢spften do not generate enough \
collections on downstream sales to fully offset MAT payments. In those situations, we can accutaulmmused VAT credits. Soi
jurisdictions have procedures that allow compatoeapply for refunds of unused VAT credits from th& authorities, but the refund proc
often takes an extended period of time and it tsumaommon for refund applications to be challengedejected in part on technical grout
Other jurisdictions may permit companies to seltransfer unused VAT credits to third parties iivate transactions, although approval
such transactions must normally be obtained froentéx authorities, limits on the amounts that cartrnsferred may be imposed, anc
proceeds realized may be heavily discounted frommféite value of the credits. Due to these faciorsome countries we can accumu
significant balances of VAT credits over time. \Weiew these balances on a regular basis, and wedrgaluation allowances on the credit
reflect amounts that we do not expect to recovenyvall as discounts anticipated on credits we expmesell or transfer. In determining
appropriate valuation allowance to record in a gijgisdiction, we must make various estimates asglimptions about factors affecting
ultimate recovery of the VAT credits. At March 3015, the gross balance of recoverable tax creditsngmily VAT) totaled approximate
$60 million , and the related valuation allowaneiked approximately $23 million .
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Goodwill

We review the carrying value of goodwill for potiimpairment on an annual basis and at any thmeavents or business conditi
indicate that it may be impaired. As permitted unflecounting Standards Codification Topic 350 (“AS80"), at March 31, 2015, we elec
to base our initial assessment of potential impairon qualitative factors. Those factors did maticate any impairment of our recor
goodwill. Prior to fiscal year 2015, we followedetlguantitative approach in ASC 350 in assessingfdlevalue of our goodwill, whic
involved the use of discounted cash flow models/él& of the fair value hierarchy under GAAP). T¢wdculations in these models were
based on observable market data from independentesoand therefore required significant managerjuelyment with respect to operat
earnings growth rates and the selection of an gpjate discount rate. Significant adverse changesur operations or our estimates of fu
cash flows for a reporting unit with recorded godtwuch as those caused by unforeseen eventsamges in market conditions, could re
in an impairment charge. Over 90% of our goodwallamce relates to our reporting unit in Brazil.

Fair Value Measurements

We hold various financial assets and financialilités that are required to be measured and repoat fair value in our financ
statements, including money market funds, tradexusties associated with deferred compensationsplaterest rate swaps, forward fore
currency exchange contracts, and guarantees oflbank to tobacco growers. We follow the relevamtoanting guidance in determining
fair values of these financial assets and liab#itiQuoted market prices (Level 1 of the fair vdligzarchy) are used in most cases to detel
the fair values of trading securities. Money marfeids are valued based on net asset value (“NAWHjch is computed based on amorti
cost (Level 2 of the fair value hierarchy). Inténege swaps, and forward foreign currency excharogeracts are valued based on dealer g
using discounted cash flow models matched to tméractual terms of each instrument (Level 2 of fiie value hierarchy). The fair value
the guarantees of bank loans to tobacco growerghwhias approximately $2 million at March 31, 201% derived using an internally-
developed discounted cash flow model. The modelireg various inputs, including historical lossqetages for comparable loans and a ris
adjusted interest rate. Because significant managejudgment is required in determining and apgytimese inputs to the valuation model,
process for determining the fair value of thesergui@es is classified as Level 3 of the fair vdligrarchy. At March 31, 2015a 1% increas
in the expected loss percentage for all guararfeeaer loans would not have had a material effecthe fair value of the guarantee obligat
In addition, a 1% change in the riakljusted interest rate would not have had a maeffiect on the fair value of the guarantee obliyatWe
incorporate credit risk in determining the fair was of our financial assets and financial lialgi$ti but that risk did not materially affect ther
values of any of those assets or liabilities atéfi&81, 2015 .

Income Taxes

Our consolidated effective income tax rate is bamedur expected taxable income, tax laws andtsigttiax rates, and tax plann
opportunities in the various jurisdictions in whigle operate. Significant judgment is required inedmining the effective tax rate &
evaluating our tax position. We are subject totéhelaws of many jurisdictions, and could be subjea tax audit in each of these jurisdictit
which could result in adjustments to tax expendeture periods. In the event that there is a $iicgnit, unusual, or onéme item recognized
our results, the tax attributed to that discregmitvould be recorded at the same time as the item.

We have no undistributed earnings of consolidateeli§n subsidiaries that are classified as pernthnenindefinitely reinvested. W
assume that all undistributed earnings of our fpresubsidiaries will be repatriated back to theiremt entities in the United States where
funds are best placed to meet our cash flow reaugirgs. In addition, we strive to mitigate econorpialjtical, and currency risk by following
disciplined annual approach to the distributiorexéess capital back to the U.S. Based on thesenatisms, in our income tax expense for ¢
reporting period we fully provide for all additidnd.S. income taxes that are expected to be dubese distributions.

Our accounting for uncertain tax positions requites we review all significant tax positions taken expected to be taken, in incc
tax returns for all jurisdictions in which we opgraln this review, we must assume that all taxtmos will ultimately be audited, and eitl
accepted or rejected based on the applicable gations by the tax authorities for those jurisidics. We must recognize in our finan
statements only the tax benefits associated wittptesitions that are “more likely than ndtf be accepted upon audit, at the greatest ar
that is considered “more likely than ndt be accepted. These determinations require sgnif management judgment, and changes i
given quarterly or annual reporting period coulfieif our consolidated income tax rate.

Tax regulations require items to be included intdpereturn at different times than the items aftected in the financial statemel
As a result, our effective tax rate reflected ia flmancial statements is different than that réeggbin our tax returns. Some of these differe
are permanent, such as expenses that are not tctdde, while others are related to timing issugsch as differences in deprecia
methods. Timing differences create deferred tartasand liabilities. Deferred tax liabilities gealdy represent tax expense recognized ir
financial statements for which payment has beeardsd or income taxes related to expenses that tatweet been recognized in the finan
statements, but have been deducted in our taxreb@ferred tax assets generally represent iteatsctn be used as a tax deduction or cre
future tax returns for which we have already reedrthe tax benefit in our financial statements.dtord valuation allowances for deferred
assets when the amount of estimated future taxable
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income is not likely to support the use of the daiu or credit. Determining the amount of suchuadion allowances requires signific
management judgment, including estimates of futaxable income in multiple tax jurisdictions whese operate. Based on our peric
earnings forecasts, we project the upcoming yeaxable income to help us evaluate our abilityetalize deferred tax assets.

The functional currency in most of our significdateign operations is the U.S. dollar, as expobatzo sales are generally mad
dollars. Purchasing and processing costs are ysuoallrred in local currency. When the U.S. doitaweakening relative to the local currer
purchasing and processing costs increase in deltars, resulting in higher cost inventory. The s#l¢hat inventory in dollars generates
taxable income in local currency, which resultdower income taxes owed when translated into UdBaxk. This causes the effective incc
tax rate on dollar income to be lower than theustay rate in the local country. The reverse cacuoavhen the local currency is weaker
relative to the U.S. dollar, thereby causing theative income tax rate on dollar earnings to bevabthe statutory rate. This impact on
effective income tax rate in a country can be sigamt during a normal crop cycle. A prolonged pdrof strengthening or weakening c
more than one crop may increase the impact if Warsderial quantities of old crop inventories. Lemaxed foreign source income incree
our ability to use foreign tax credits. Hightarxed foreign source income has the reverse effdtien these changes occur in our lg
operations, such as our operations in Brazil, t@yhave a material impact on our overall tax psit

For additional disclosures on income taxes, seedNbtand 5 to the consolidated financial statermiaritem 8.
Pension and Other Postretirement Benefit Plans

The measurement of our pension and other postregine benefit obligations and costs at the end oh discal year requires that
make various assumptions that are used by our reetum estimating the present value of projectetlire benefit payments to all p
participants. Those assumptions take into condiderahe likelihood of potential future events suab salary increases and demogre
experience. The assumptions we use may have at effédhe amount and timing of future contributiem®ur plans. The plan trustee cond
an independent valuation of the fair value of pemglan assets. The significant assumptions uséleirtalculation of our pension and o
postretirement benefit obligations are:

» Discount rate — The discount rate is based wesiment yields on a hypothetical portfolio of attlongterm corporate bon
rated AA that align with the cash flows for our bénhobligations.

» Salary scale — The salary scale assumptionsedan our long-term actual experience for salacyeiases, the neterm outlook
and expected inflation.

» Expected long-term return on plan assets — Kpeaed longerm return on plan assets reflects asset allotatmd investme
strategy adopted by the Pension Investment Coneritt¢he Board of Directors.

» Retirement and mortality rates — Retirementgaee based on actual plan experience along witmearterm outlook. Earl
retirement assumptions are based on our actualierpe. Mortality rates are based on standard inglgsoup annuity mortalit
tables which are updated to reflect projected impneents in life expectancy.

» Healthcare cost trend rated~er postretirement medical plan obligations ands;ose make assumptions on future inflatiol
increases in medical costs. These assumptionsasedbon our actual experience, along with thirdypfrecasts of longermn
medical cost trends.

From one fiscal year to the next, the rates wefaseach of the above assumptions may change lmasedarket developments ¢
other factors. The discount rate reflects prevgilimarket interest rates at the end of the fiscat yenen the benefit obligations are actuar
measured and will increase or decrease based dwetpatterns. The expected lotegm return on plan assets may change based ogeha
investment strategy for plan assets or changewdigated longeterm yields on specific classes of plan assetse®as the high percentage
retired and inactive participants in our ERI8#gulated domestic defined benefit pension plapr@pmately 75% of total participants), as v
as the high funded status of the plan, the Perri@stment Committee adopted changes to the urnidgnbfan assets during fiscal year 201
move toward a liability-driven investment stratetiye reduced our expected lotaym return on assets assumption by 50 basis patr&arct
31, 2015 to reflect those changes. We also adajgddted mortality tables at March 31, 2015 basedeoantlycompleted actuarial studies t
reflect improvements in life expectancy. In additio the changes in actuarial assumptions from tegear, actual plan experience affec
our benefit obligations, such as actual returnplan assets and actual mortality experience, wflédfrom the assumptions used to mea
the obligations. The effects of these changes dffdrehces increase or decrease the obligation eo®rd for our pension and ot
postretirement benefit plans, and they also crgates and losses that are accumulated and amoudizedfuture periods, thus affecting
expense we recognize for these plans over thosedseiThese effects may be significant. For exaniméween fiscal year 2009 and fiscal
2013, the discount rates used to measure the tiblgafor our domestic benefit plans declined byrenthan 3.50%, reflecting the signific
decline in interest rates and bond yields in th®.Wharket. Over this period, our related benefiigaltion increased by more than $100 mil
(approximately 50%) and our annual expense inccelganore than $4 million (more than 40%). The idun in discount rates accounted
a large portion of the increase in the benefitgdilon and annual expense. In fiscal year 2014digeount rates used to determine the be
obligations and related expense increased slightly,
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reversing a portion of the effects seen from figears 2009 through 2013. However, our benefitgalbions increased again in fiscal year 2
due to a decrease in discount rates, along witladegtion of the updated mortality tables.

As of March 31, 2015, the effect of the indicatedrease or decrease in the selected pension aedpmbtretirement benefit valuat
assumptions is shown below. The effect assumesage in benefit levels.

Effect on
2015 Projected Effect on
Benefit 2016 Annual
Obligation Expense
Increase Increase
(in thousands of dollars) (Decrease) (Decrease)
Changes in Assumptions for Pension Benefits
Discount Rate:
1% increase $ (29,659 $ (2,66¢)
1% decrease 36,17 3,18¢
Expected Long-Term Return on Plan Assets:
1% increase — (1,797)
1% decrease — 1,791
Changes in Assumptions for Other Postretirement Begfits
Discount Rate:
1% increase (3,819 (173)
1% decrease 4,591 Q)
Healthcare Cost Trend Rate:
1% increase 1,30(¢ 6S
1% decrease (2,199 (64)

A 1% increase or decrease in the salary scale agmmmwvould not have a material effect on the prtgd benefit obligation or «
annual expense for the Company's pension beng#ées Note 11 to the consolidated financial statesniantem 8 for additional information
pension and postretirement benefit plans.

Other Estimates and Assumptions

Other management estimates and assumptions areelgutequired in preparing our financial statensemcluding the determinati
of valuation allowances on accounts receivable thedfair value of londived assets. Changes in market and economic g¢ongljtlocal ta
laws, and other related factors are considered sgmbrting period, and adjustments to the accoargsmade based on manageneiigs
judgment.
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OTHER INFORMATION REGARDING TRENDS
AND MANAGEMENT'S ACTIONS

Our financial performance depends on our abilitybdain an appropriate price for our products agmises, to secure the toba
volumes and quality desired by our customers, amdnaintain efficient, competitive operations. Wentioually monitor issues a
opportunities that may impact the supply of and aednfor leaf tobacco, the volumes of leaf tobadwt tve handle, and the services
provide.

Supply

Crops sold in fiscal year 2015 were larger thamhim prior fiscal year in many of our key sourcingas for flueesured and burle
tobacco. Fluesured production outside of China was up approxétyat0%, and burley production was up approxima®iy. The larger cro
followed increases in crop sizes in fiscal year£2@hd contributed to an oversupply of tobacco sedi year 2015. Crop sizes for floared
burley and oriental tobaccos available for expoet expected to decrease in fiscal year 2016. Homvewe expect total production levels
fiscal year 2016 will continue to exceed demand.

Production

Worldwide flueeured tobacco production outside of China incredsedbout 10% in fiscal year 2015 to 2.2 billiofoki China is a
extremely large market that is predominately doime&ecause very little of that tobacco is avaiabutside of that country to trade,
generally exclude Chinese crops when we consideldwie production. However, the current buildupdafimestic stocks in China is qt
significant, and may influence the global supplyddad balance due to efforts to reduce producti@hi@aports there. Burley crops increa
by about 9% in fiscal year 2015. We estimate th&flarch 31, 2015, industry uncommitted flaered and burley inventories totaled about
million kilos, an increase of about 176% from Ma&h 2014 levels.

We believe fluecured production (excluding China) will decreasealmput 9%, to about 2.0 billion kilos, in fiscalaye2016. Burle
production is forecast to decrease by about 12%.al%e believe that oriental tobacco as a wholerhaged into a balanced position. '
forecast that dark air-cured production will remfiét in fiscal year 2016.

Looking forward beyond 2016, we believe that glotmdlacco production will remain relatively stabtenheet slightly declining tot
demand. South America, Asia, Africa, and North Aiceewill remain key sourcing regions for fleered and burley tobaccos. Over the
decade, Africa has experienced growth in ftueed and burley tobacco production of almost 280om kilos. We expect Africa to continue
be an important tobacco source and to lead tobawmhiction growth outside of China.

Pricing

Factors that affect green tobacco prices includeajlsupply and demand, market conditions, prodoatbsts, foreign exchange ra
and competition from other crops. We work with famnto maintain tobacco production and to secusdymt at price levels that are attrac
to both the farmers and our customers. Our objedvto secure compliant tobacco that is produced costeffective manner under
sustainable business model with the desired quiitpur customers. In some areas, tobacco compétesagricultural commodity produc
for farmer production. If prices for soybeans, wiheiae, and seed oils rise in certain originsegréobacco prices may have to rise to mail
tobacco production levels. This could be a faatoefforts of the WHO to shift farmer production awfeom leaf tobacco to other crops. In
past, leaf shortages in specific markets or on ddmide basis have also led to green tobacco [miceases.

Demand

Over the last three decades, the percentage gidbhal population that smokes has fallen, but thvatmer of smokers has increased
to global population growth. Industry data alsowbdhat over the past ten years, total world comian of cigarettes grew at the compo
annual rate of 0.3%, including annual growth of@l#0% in China. Outside China, consumption fglabout 1.4% during the tgrear perioc
However, there are indications that growth in wartchsumption of cigarettes may have peaked andhbatate of growth is slowing in so
key areas, particularly China. We expect that ne@n global demand for leaf tobacco will declinglsily primarily due to declining cigare
consumption in developed markets partially offsgtodest growth in consumption in emerging markassa, the Middle East, and Afric:
influenced by demographic trends such as populatiowth and increasing disposable income.

Our sales consist primarily of flumired and burley tobaccos. Those types of tobaaglomg with oriental tobaccos, are usel
American-blend cigarettes which are primarily smbke Western Europe and the United States. Endlishd cigarettes which use fleetec
tobacco are mainly smoked in Asia and other emgrgiarkets. Industry data shows that consumptiodmgricanblend cigarettes h
declined at a compound annual rate of 2.2% fortémeyears ended in 2014. As cigarette consumpteniirces in developed markets
increases in the emerging markets, there may e demand for burley and oriental tobaccos and ndereand for fluesured tobacc
However, demand is affected by many factors, inagidegulation, product taxation, illicit trade texhative tobacco products, and Chir
imports. To the extent that domestic leaf producfio China does not meet requirements for Chinagrette brands, those styles of tob:
could be sourced from other origins where we haagnmarket positions. On a yearyear basis, we are also susceptible to fluctuatia
leaf supply due to crop sizes and leaf demand asufaeturers adjust inventories or respond to chamgeigarette markets. Recent decline
some of our customers’ sales volumes
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in the U.S. and Western European markets, partchlly to weak economic conditions, reduced demanteé& tobacco in fiscal year 20:
Despite modest curbs in projected crop year 20abtbacco production, we currently expect oversuppnditions will continue into fisc
year 2016, as we believe that packed tobacco inviestand production levels need to come down éurth match demand. We also sell (
tobacco which is used in cigars and other smok@essucts. We expect demand for this category ladi¢oo to also decline slightly.

Regulation and Product Taxatic

Decreased social acceptance of smoking and inaeasssure from animoking groups have had an ongoing adverse effetie
percentage of the population using tobacco prodypeisicularly in the United States and Westernoger Also, many foreign governme
have taken or proposed steps to restrict or probibarette advertising and promotion, to incre@s@s on cigarettes, to prohibit smokin
public areas, and to discourage cigarette consompf number of such measures are included in taen&work Convention on Tobac
Control (“FCTC"), which was negotiated under the auspices of the VH® offers guidelines for discouraging or contrmlitobacco us
Countries that are parties to the FCTC may chobededvel of implementation of the guidelines theiost suitable with their approact
tobacco control. In some cases, such restrictiomsrmre onerous than those proposed or in effetttdrnited States. We cannot predict
extent to which government efforts to reduce tobamansumption might affect the business of our princustomers. However, a signific
decrease in worldwide tobacco consumption, as wasllshifts to modified risk tobacco products broughbut by existing or futu
governmental laws and regulations, could reduceaghenfior leaf tobacco and services and could havwatarial adverse effect on our result
operations.

In addition, certain recommendations by the WH@oulyh the FCTC, may cause shifts in customer ueagertain types and styles
tobacco. As seen in Canada, Brazil, and the Europidon, efforts have been taken to eliminate ftaygs from tobacco products. Si
decisions could cause a change in requirementseftain tobaccos in particular countries. Shiftsustomer demand from one type of tob:
to another could create sourcing issues as reqeitenmove from one origin to another. Furthermanstruction at the farm level may
required to produce the changing styles of tobaweeded by tobacco product manufacturers. Givenestablished and wetlevelope
programs at the farm level worldwide, we are patéidy well positioned to meet manufacturer requieats.

In 2009, the U.S. Congress passed the Family Smgdkiavention and Tobacco Control Act (“the AcThis legislation authorizes t
FDA to regulate the manufacturing and marketingobficco products. To date, the FDA has bannedaloigarettes, restricted youth act
to tobacco products, banned advertising claimsrdégg certain tobacco products, established newkefaes tobacco warnings, and issued
cigarette health warnings. In addition, the FDAablished the Center for Tobacco Products (“CTPHe CTP has focused on establishing
scientific foundation and regulatory framework fegulating tobacco products in the United States @m April 24, 2014, released propo
“deeming”regulations which encompass additional manufacttobdcco products. Under these proposed regulatiobacco products such
cigars and alternative tobacco products, includirigarettes, will be regulated by the FDA. In adiiti the proposed regulations require
tobacco product manufacturers provide the FDA waitist of ingredients in their products. It maydadeveral years for the proposed regula
to be finalized and implemented. Regulations imipgcbur customer base that change the requirenfientsaf tobacco will inherently impe
our business. As discussed, we have establishepigons that begin at the farm level to assist ostarners with raw material information
support leaf traceability and customer testing imeguients. Additionally, given our global presenee, also have the ability to source diffel
types and styles of tobacco for our customers shihir needs change due to regulation of ingréslien

A number of governments, particularly federal andal governments in the United States and the Eampnion, impose excise
similar taxes on tobacco products. There has bamhwill likely continue to be, new legislation pasing new or increased taxes on tob
products. In some cases, proposed legislation geedignificantly increase existing taxes on tolmapmoducts, or impose new taxes on proc
that to date have not been subject to tax. Inceessproduct taxation may have an influence onlélel of illicit trade, which will affect th
global leaf markets.

Illicit Trade

lllicit trade is another factor which influencesndend for leaf tobacco. Industry estimates of thegdl, unregulated black market
cigarettes are approximately 10% of global consionptor one in every 10 cigarettes consumed. Thefaan Commission estimates
illicit trade in cigarettes costs the European Wnieer €10 billion annually. We are supportiveradustry efforts to eradicate illicit trade.

Alternative Tobacco Produc

Many of the major tobacco product manufacturersehiaeen developing next generation products. Thedade eecigarettes, liqui
vaporizers, and heat-not-burn producti@arettes and liquid vaporizers use liquid nicetiwhich is predominately derived from leaf tobag
and heat-noburn products use leaf tobacco. At this time itinglear as to how these new products will affechaled for leaf tobacco. C
AmeriNic joint venture produces liquid nicotine fitve vapor products industry. At this time, regiglatof these products as well as const
acceptance and their influence on smoking trenesuaclear, and we continue to monitor industry ttguaents. Ecigarettes and other vaj
products are currently primarily consumed in the
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United States and Western Europe, and it is uneletris time what effect the consumption of vaparducts will have on global demand
leaf tobacco.

Current Industry Dynamics

Leaf tobacco is sourced directly by product manuifaes, by global leaf suppliers such as ourselaed, by other smaller, mos
regional or local, leaf suppliers. We estimate tlwditthe flueeured and burley tobacco grown outside of Chingra@apmately one third
purchased directly by manufacturers, slightly oeee third is handled by global leaf suppliers, #&mel remainder is sourced by the smi
regional or local suppliers. Although we operat@imature industry, where demand for the end prsdscslightly declining, we continua
look for ways to grow our business. We believe thate are several trends in the industry thatccpubvide opportunities for us to increase
market share and to offer additional services tocostomers.

Manufacturers naturally seek to mitigate raw matsrcost increases, and they are placing increasguhasis on cost containmen
they address declining demand. While this is ne¢a trend, it continues to offer opportunities #as we bring supply chain efficiencies to
leaf markets. We believe that global leaf supplad efficiencies to the markets through econormiescale, as well as through the vital
played in finding buyers for all styles and quaktiof leaf tobacco, which achieves overall costicgdns. To understand our business,
important to note that tobacco is not a commoditdpct. Flavor and smoking characteristics of tabacary based on the type of tobacco
the region where the tobacco is grown. In addit@draracteristics of tobacco leaves vary by thesitign on the stalk of the plant, which me
that many different styles and grades of tobaccy beaproduced in a single tobacco crop. A particaianufacturer, in seeking tobacco fo
proprietary blend, may only want and have use éotain leaves of a plant. The leaf tobacco suppligys a vital role in the industry by findi
buyers for all of the leaf grades and styles ohtao produced in a farmertrop. This role helps to eliminate excess tobding produce
which improves leaf utilization.

In addition to leaf utilization, we bring operatainefficiencies to the industry, which in turn hefduce costs. These efficient
include economical utilization of processing capaiti our facilities, an established and scalalitdal network of agronomists and technic
helping maintain a stable, productive, and suskdénéarmer base, and agronomic and production irgnents to optimize leaf yields ¢
qualities. In addition, we are able to offer mamtifigers a complete range of services from the fielthe delivery of the packed product-
benefit from our efficiencies. These services idelsuch things as buying station optimization, pssing to specific customer specification
needs, storage of green or packed leaf tobaccologstical services. We have seen an increashdnavel of supply chain services, wt
include direct purchasing, that we provide our cosdrs, notably in the United States, Mexico, Braaild the Dominican Republic. We beli
these moves acknowledge the efficiencies and st global leaf suppliers bring to the entinepdy chain.

Several major manufacturers have also indicatagsttheir interest in reducing sourcing complexitye believe that these moves
another way for the industry to increase leaf sogrefficiency and to reduce costs. We maintaitrang presence in all of the major toba
sourcing areas and believe that any growth in tlaesas would favor global leaf suppliers such aselues. In the future, we expect 1
increased regulations requiring stringent moniramd testing of leaf chemistry and compliant simgraocumentation could place grei
emphasis on major sourcing areas.

As we have said for a number of years, the prodoaif compliant leaf for the tobacco industry con#s to grow in importance. To
considered compliant, leaf tobacco must be grovilizing Good Agricultural Practices. We have lonésted significant resources in
programs and infrastructure needed to work withwgrs to produce compliant leaf and continue to eobaour ability to monitor ai
demonstrate this compliance for customers. Our Gigritultural Practices programs educate farmersuich matters as the reduction of nor
tobacco related materials, product traceabilityyirsmmental sustainability, and social respongiiliWe believe that compliant leaf v
continue to be important to our customers and shfawlor global suppliers who are able to delivés groduct.

We also believe that a key factor in our abilityperform successfully in this industry is our alilto provide customers with t
quality of leaf and the level of service they degin a global basis at competitive prices, whiléntaining a stability of supply. As the lead
global leaf tobacco supplier, we add significantugato the supply chain, providing expertise in lohgawith large numbers of farme
efficiently selling various qualities of leaf progkd in each crop to a broad global customer baskdalivering products that meet string
quality and regulatory specifications. We also h&tighilize the tobacco markets and influence crepetbpment at the farm level. Our |
objective is to continually adapt our business nhédleneet our customers' evolving needs while caritig to provide stability of supply a
the quality that distinguishes our products andises. In addition, we monitor new product develemts in the industry to identify are
where we can provide additional value to our cusiam
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ltem 7A. Quantitative and Qualitative Disclosuresabout Market Risk
Interest Rates

We generally use both fixed and floating interege rdebt to finance our operations. Changes in ehanterest rates expose ut
changes in cash flows for floating rate instrumemtd to changes in fair value for fixeate instruments. We normally maintain a proportd
our debt in both variable and fixed interest ratesnanage this exposure, and from time to time vag enter hedge agreements to swa|
interest rates. In addition, our customers mayrpayket rates of interest for inventory purchaseamer, which could mitigate a portion of
floating interest rate exposure. We also periotlidsive large cash balances and may receive degomih customers, both of which we us
fund seasonal purchases of tobacco, reducing oanding needs. Excluding our bank term loans, whigte converted to fixethte
borrowings with interest rate swaps in January 2@#&bt carried at variable interest rates was a@mately $60 million at March 31, 2015
Although a hypothetical 1% change in short-terneriest rates would result in a change in annualdsteexpense of approximatehp.€
million , that amount would be at least partiallitigated by changes in charges to customers.

In addition, changes in interest rates affect thewation of our pension plan liabilities. As ratgecrease, the liability for the pres
value of amounts expected to be paid under thespfameases. Rate changes also affect expensd.ths Blarch 31, 201Eeasurement date
1% decrease in the discount rate would have inece#ise projected benefit obligation (“PBO”) for g@ns by $36 millionand increase
annual pension expense by $3 million . Converseligs increase in the discount rate would have rditiee PBO by $30 millioand reduce
annual pension expense by $3 million .

Currency

The international leaf tobacco trade generallydaducted in U.S. dollars, thereby limiting foreigrchange risk to that which
related to leaf purchase and production costs,h@agt, and income taxes in the source country. M@ @dovide farmer advances that
directly related to leaf purchases and are dendetnia the local currency. Any currency gains @sks on those advances are usually offs
increases or decreases in the cost of tobaccohwhipriced in the local currency. However, theeeffof the offset may not occur unt
subsequent quarter or fiscal year. Most of our ¢obaoperations are accounted for using the U.Sadak the functional currency. Beca
there are no forward foreign exchange markets inynod our major countries of tobacco origin, weeoftmanage our foreign exchange ris
matching funding for inventory purchases with therency of sale, which is usually the U.S. dollmd by minimizing our net local currer
monetary position in individual countries. We ardnerable to currency remeasurement gains andddesthe extent that monetary assets
liabilities denominated in local currency do nofset each other. We recognized $28.8 million inneeteasurement losses in fiscal year 201"
compared to $14.3 million in net remeasurementel®ss fiscal year 2014 , and $10.6 million in r@neasurement gains in fiscal year 2013
We recognized $17.7 million in net foreign curremi@nsaction gains in fiscal year 2015 , compacedet transaction losses of $6.0 million
fiscal year 2014 , and net transaction losses df fillion in fiscal year 2013 In addition to foreign exchange gains and lossesare expost
to changes in the cost of tobacco due to changéseirvalue of the local currency in relation to tBeS. dollar. We have entered forw
currency exchange contracts to hedge against feetgfof currency movements on purchases of tobsxeeduce the volatility of costs.
addition, we periodically enter into forward comttsato hedge balance sheet exposures. See Not&h® twnsolidated financial statement
Item 8 for additional information about our hedgadivities.

In certain tobacco markets that are primarily daingw/e use the local currency as the functionatency. Examples of these marl
are Hungary, Poland, and the Philippines. In otharkets, such as Western Europe, where export aagdgwimarily in local currencies, we &
use the local currency as the functional curreirtgach case, reported earnings are affected byahslation of the local currency into the {
dollar.

Derivatives Policies

Hedging interest rate exposure using swaps and imgedpreign exchange exposure using forward cotdrare specificall
contemplated to manage risk in keeping with manag's policies. We may use derivative instrumesitsh as swaps, forwards, or futu
which are based directly or indirectly upon inténeges and currencies to manage and reduce tkeinkerent in interest rate and curre
fluctuations. When we use foreign currency derixggito mitigate our exposure to exchange rateuatiins, we may choose not to desig
them as hedges for accounting purposes, which esytrin the effects of the derivatives being redpgd in our earnings in periods differ
from the items that created the exposure.

We do not utilize derivatives for speculative puses, and we do not enter into market gskisitive instruments for trading purpo
Derivatives are transactiagpecific so that a specific debt instrument, foseéqaurchase, contract, or invoice determines theuat) maturity
and other specifics of the hedge. We routinelye@eviounterparty risk as part of our derivative paog.
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Item 8. Financial Statements and Supplementary Da

UNIVERSAL CORPORATION
CONSOLIDATED STATEMENTS OF INCOME

(in thousands of dollars, except share and per shardata)

Sales and other operating revenues

Costs and expenses
Cost of goods sold
Selling, general and administrative expenses
Other income

Restructuring costs

Operating income
Equity in pretax earnings of unconsolidated affds
Interest income

Interest expense

Income before income taxes

Income taxes

Net income
Less: net income attributable to noncontrollingiests in subsidiaries

Net income attributable to Universal Corporation

Dividends on Universal Corporation convertible gegal preferred stock

Cost in excess of carrying value on repurchasew¥ertible perpetual preferred stock

Earnings available to Universal Corporation comrsbareholders

Earnings per share attributable to Universal Caon common shareholders:
Basic
Diluted

Weighted average common shares outstanding:
Basic
Diluted

See accompanying notes.
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Fiscal Year Ended March 31,

2015 2014 2013
2,271,80. $ 2,542,11 $ 2,461,69'
1,861,52 2,108,82 1,999,28;

250,18¢ 262,01 235,201
(12,676 (81,619 —
4,89( 6,74¢ 4,11%
167,87 246,15 223,00¢
7,131 3,89 5,63t

57¢ 94¢ 654
17,12( 20,30’ 22,01
158,46 230,69 207,28t
38,00¢ 75,53t 66,36¢
120,46 155,15t 140,91
(5,859 (6,146) (8,169
114,60 149,00¢ 132,75
(14,829 (14,85() (14,85()
(36) — —

99,74¢ $ 134,15¢ $ 117,90
43: 3 5.71 5.0¢

406 $ 528§ 4.6¢€
23,035,92 23,238.97 23,354.79
28,221,26 28,392,03 28,478,05




UNIVERSAL CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Fiscal Year Ended March 31,

(in thousands of dollars) 2015 2014 2013
Net income $ 120,46: $ 155,15! $ 140,91¢
Other comprehensive income (loss):
Foreign currency translation, net of income taxes (22,62Y) 6,48( (3,370)
Foreign currency hedge, net of income taxes (2,609 1,62¢ 87
Interest rate hedge, net of income taxes (1,379 48¢ (364)
Pension and other postretirement benefit planspfrietome taxes (14,02)) 32,02: 8,80:
Total other comprehensive income (loss), net obrine taxes (40,62% 40,60¢ 5,15¢
Total comprehensive income 79,83¢ 195,76 146,07!
Less: comprehensive income attributable to nonodimty interests (5,890 (5,549 (8,50¢)
Comprehensive income attributable to Universal Gration $ 7394 % 19021°  $ 137,57:

See accompanying notes.
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UNIVERSAL CORPORATION
CONSOLIDATED BALANCE SHEETS

March 31,
(in thousands of dollars) 2015 2014
ASSETS
Current assets
Cash and cash equivalents $ 248,78. $ 163,53:
Accounts receivable, net 434,36: 468,01!
Advances to suppliers, net 114,88: 134,62:
Accounts receivable—unconsolidated affiliates 1,907 7,37t
Inventories—at lower of cost or market:
Tobacco 636,48 639,81:
Other 62,19¢ 67,21¢
Prepaid income taxes 17,81 27,86¢
Deferred income taxes 36,61: 22,05:
Other current assets 81,57( 142,75!
Total current assets 1,634,611 1,673,24
Property, plant and equipment
Land 16,79( 17,27¢
Buildings 238,37. 239,91:
Machinery and equipment 576,01( 562,59
831,17. 819,78!
Less accumulated depreciation (525,78) (523,239
305,38¢ 296,541
Other assets
Goodwill and other intangibles 99,14¢ 99,45!
Investments in unconsolidated affiliates 76,51% 95,30¢
Deferred income taxes 6,301 14,56:
Other noncurrent assets 76,51t 91,79«
258,47: 301,11
Total assets $ 2,198,47. $ 2,270,90
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UNIVERSAL CORPORATION
CONSOLIDATED BALANCE SHEETS—(Continued)

(in thousands of dollars)
LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities

Notes payable and overdrafts

Accounts payable and accrued expenses

Accounts payable—unconsolidated affiliates

Customer advances and deposits

Accrued compensation

Income taxes payable

Current portion of long-term obligations
Total current liabilities

Long-term obligations

Pensions and other postretirement benefits
Other long-term liabilities

Deferred income taxes

Total liabilities

Shareholders’ equity
Universal Corporation:

Preferred stock:

Series A Junior Participating Preferred Stock, aovalue, 500,000 shares authorized,
none issued or outstanding

Series B 6.75% Convertible Perpetual Preferredk$Stae par value, 220,000 shares authorized,
218,490 shares issued and outstanding (219,99%uath\81, 2014)

Common stock, no par value, 100,000,000 sharesiazgid, 22,593,266 shares issued
and outstanding (23,216,312 at March 31, 2014)

Retained earnings
Accumulated other comprehensive loss
Total Universal Corporation shareholders' equity

Noncontrolling interests in subsidiaries

Total shareholders' equity

Total liabilities and shareholders' equity

See accompanying notes.
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March 31,

2015 2014
59,86: $ 62,90¢
140,11. 212,42.
3,281 65
30,18:¢ 15,86¢
28,23: 31,77
9,24: 15,69¢
— 116,25(
270,91: 454,97
370,00( 240,00(
97,04¢ 85,08
36,79( 34,45
26,62¢ 45,50(
801,37¢ 860,01!
211,56: 213,02
206,00: 206,44¢
1,020,15! 993,09
(74,992 (34,33)
1,362,72! 1,378,23
34,36¢ 32,66:
1,397,09. 1,410,89:
2,198,47. $ 2,270,90




UNIVERSAL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS



Fiscal Year Ended March 31,

(in thousands of dollars) 2015 2014 2013
Cash Flows From Operating Activities:
Net income $ 120,46. $ 155,15! $ 140,91¢
Adjustments to reconcile net income to net cashigea by operating activities:
Depreciation 35,39« 37,25] 43,40¢
Amortization 1,93( 1,642 1,70¢
Provision for losses on advances and guaranteed tossuppliers 3,73¢ 6,70% 1,62
Inventory write-downs 18,61 7,65¢ 1,62:¢
Stock-based compensation expense 6,23( 6,27¢ 6,171
Foreign currency remeasurement loss (gain), net 28,83¢ 14,32: (10,579
Deferred income taxes (13,667) (2,17¢) 11,79«
Equity in net income of unconsolidated affiliatast of dividends (1,079 3,42( (4,966
Gain on favorable outcome of excise tax case iziBra (12,67¢) (81,619 —
Restructuring costs 4,89( 6,74¢ 4,117
Other, net (9,277) 2,251 (1,179
Changes in operating assets and liabilities, net:
Accounts and notes receivable 49,41« (89,53¢) (5,439
Inventories and other assets 37,75 (47,49)) 6,57¢
Income taxes 4,79( 11,39: 18,11
Accounts payable and other accrued liabilities (63,257 (27,34Y 11,16%
Customer advances and deposits 14,39° (8,15¢€) 9,50¢
Net cash provided (used) by operating activities 226,49° (3,509 234,46t

Cash Flows From Investing Activities:

Purchase of property, plant and equipment (58,38%) (45,849 (30,787
Proceeds from sale of property, plant and equipment 4,52 2,74¢ 3,53¢
Other, net (147 1,03: 1,004

Net cash used by investing activities (54,009 (42,070) (26,24%)

Cash Flows From Financing Activities:

Issuance (repayment) of short-term debt, net 2,61¢ (43,72)) (18,379
Issuance of long-term obligations 370,00( 175,00( —
Repayment of long-term obligations (356,25() (211,25() (16,250)
Dividends paid to noncontrolling interests (4,187 (2,979 (2,959
Issuance of common stock 187 457 3,94¢
Repurchase of convertible perpetual preferred stock (1,495) — —
Repurchase of common stock (31,229 (14,145 (8,48))
Dividends paid on convertible perpetual preferitedis (14,829 (14,85() (14,85()
Dividends paid on common stock (47,33 (46,72)) (45,99¢)
Debt issuance costs and other (3,62]) (87%) —
Net cash used by financing activities (86,139 (158,08:) (101,959
Effect of exchange rate changes on cash (1,108 (677) (97
Net increase (decrease) in cash and cash equivalent 85,25 (204,33)) 106,16!
Cash and cash equivalents at beginning of year 163,53: 367,86+ 261,69¢
Cash and Cash Equivalents at End of Year $ 248,78  $ 163,53. $ 367,86«

Supplemental information—cash paid for:
Interest $ 19,18 % 2511¢  $ 22,027

Income taxes, net of refunds $ 46,04  $ 6551 $ 35,91¢

See accompanying notes.
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UNIVERSAL CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

Universal Corporation Shareholders

Series B
6.75% Accumulated
Convertible Other
Perpetual Comprehensive Non- Total
Preferred Common Retained Income controlling Shareholders'
(in thousands of dollars) Stock Stock Earnings (Loss) Interests Equity
Fiscal Year Ended March 31, 2015
Balance at beginning of year $ 213,020 $ 206,441 $ 993,090 $ (3433) $ 3266: $ 1,410,89
Changes in preferred and common stock
Repurchase of Series B 6.75% convertible perperedérred
stock (1,467 — — — — (1,467)
Issuance of common stock — 187 — — — 187
Repurchase of common stock — (6,439 — — — (6,439
Accrual of stock-based compensation — 6,23( — — — 6,23(
Withholding of shares from stock-based compensdtion
grantee income taxes — (1,07¢) — — — (1,07¢)
Dividend equivalents on RSUs — 654 — — — 654
Changes in retained earnings
Net income — — 114,60t — 5,85% 120,46:
Cash dividends declared
Series B 6.75% convertible perpetual preferredkstoc
($67.50 per share) — — (14,829 — — (14,824
Common stock ($2.06 per share) — — (47,249 — — (47,24¢)
Repurchase of Series B 6.75% convertible perperedérred
stock (36) (3€)
Repurchase of common stock — — (24,789 — — (24,789
Dividend equivalents on RSUs — — (6549 — — (654)
Other comprehensive income (loss)
Foreign currency translation, net of income taxes — — — (22,667) 37 (22,62Y)
Foreign currency hedge, net of income taxes — — — (2,607%) — (2,609
Interest rate hedge, net of income taxes — — — (1,379 — (1,379
Pension and other postretirement benefit planspfiecome
taxes — — — (14,027 — (14,02))
Other changes in noncontrolling interests
Dividends paid to noncontrolling shareholders — — — — (4,187) (4,189
Balance at end of year $ 21156: $ 206,00. $ 1,020,15 $ (74,999 $ 34,36¢ $  1,397,09
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UNIVERSAL CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY—(Continued)

Universal Corporation Shareholders

Series B
6.75% Accumulated
Convertible Other
Perpetual Comprehensive Non- Total
Preferred Common Retained Income controlling Shareholders'
(in thousands of dollars) Stock Stock Earnings (Loss) Interests Equity
Fiscal Year Ended March 31, 2014
Balance at beginning of year $ 213,020 $ 202,57¢ $ 918,50¢ $ (75540 $ 29,08¢ $ 1,287,65
Changes in preferred and common stock
Issuance of common stock — 457 — — — 457
Repurchase of common stock — (2,049) — — — (2,04¢)
Accrual of stock-based compensation — 6,27¢ — — — 6,27¢
Withholding of shares from stock-based compensdtion
grantee income taxes — (1,410 — — — (1,410
Dividend equivalents on RSUs — 591 — — — 591
Changes in retained earnings
Net income — — 149,00! — 6,14¢ 155,15!
Cash dividends declared
Series B 6.75% convertible perpetual preferredks{$67.50
per share) — — (14,85() — — (14,85()
Common stock ($2.02 per share) — — (46,88%) — — (46,88¢)
Repurchase of common stock — — (12,09¢) — — (12,09¢)
Dividend equivalents on RSUs — — (597) — — (597)
Other comprehensive income (loss)
Foreign currency translation, net of income taxes — — — 7,07¢ (599) 6,48(
Foreign currency hedge, net of income taxes — — — 1,62¢ — 1,62¢
Interest rate hedge, net of income taxes — — — 48: — 483
Pension and other postretirement benefit planspfniecome
taxes — — — 32,02: — 32,02:
Other changes in noncontrolling interests
Dividends paid to noncontrolling shareholders — — — — (1,97) (1,97)
Balance at end of year $ 213,02- $ 206,44‘ $ 993,09- $ (34,33:) $ 32,66: $ 1,410,89
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UNIVERSAL CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY—(Continued)

Universal Corporation Shareholders

Series B
6.75% Accumulated
Convertible Other
Perpetual Comprehensive Non- Total
Preferred Common Retained Income controlling Shareholders'
(in thousands of dollars) Stock Stock Earnings (Loss) Interests Equity
Fiscal Year Ended March 31, 2013
Balance at beginning of year $ 213,020 $ 196,13 $ 854,65 $ (80,36) $ 22,53¢ $  1,205,99
Changes in preferred and common stock
Issuance of common stock — 3,94¢ — — — 3,94¢
Repurchase of common stock — (1,437) — — — (1,437)
Accrual of stock-based compensation — 6,171 — — — 6,171
Withholding of shares from stock-based compensdtion
grantee income taxes — (2,819 — — — (2,819
Dividend equivalents on RSUs — 57¢ — — — 57¢
Changes in retained earnings
Net income — — 132,75( — 8,16¢ 140,91¢
Cash dividends declared
Series B 6.75% convertible perpetual preferredks{$67.50
per share) — — (14,85() — — (14,85()
Common stock ($1.98 per share) — — (46,277) — — (46,277)
Repurchase of common stock — — (7,199 — — (7,199¢)
Dividend equivalents on RSUs — — (575) — — (575)
Other comprehensive income (loss)
Foreign currency translation, net of income taxes — — — (3,709 33E (3,370
Foreign currency hedge, net of income taxes — — — 87 — 87
Interest rate hedge, net of income taxes — — — (3649 — (3649
Pension and other postretirement benefit planspfiecome
taxes — — — 8,80: — 8,80:
Other changes in noncontrolling interests
Dividends paid to noncontrolling shareholders — — — — (1,957 (2,959
Balance at end of year $ 213,020 $ 202,57¢ $ 91850¢ $ (75540 $ 29,08 $ 1,287,65
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UNIVERSAL CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY—(Continued)

Fiscal Year Ended March 31,

2015 2014 2013

Preferred Shares Outstanding:
Series B 6.75% Convertible Perpetual Preferred 8tk:
Balance at beginning of year 219,99¢ 219,99¢ 219,99¢
Issuance of convertible perpetual preferredisto — — —
Repurchase of convertible perpetual prefertecks (1,509 — —

Balance at end of year 218,49( 219,99¢ 219,99¢

Common Shares Outstanding:

Balance at beginning of year 23,216,31 23,343,97 23,257,17
Issuance of common stock 96,94 110,82! 256,23(
Repurchase of common stock (719,99) (238,48() (169,43)
Balance at end of year 22,593,26 23,216,31 23,343,97

See accompanying notes.
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UNIVERSAL CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(All dollar amounts are in thousands, except per sire amounts or as otherwise noted.)

NOTE 1. NATURE OF OPERATIONS AND SIGNIFICANT ACCO UNTING POLICIES
Nature of Operations

Universal Corporation, which together with its sidizies is referred to herein as “Universal” oe tlCompany,”is the leading glob
leaf tobacco supplier. The Company conducts busimesver 30 countries, primarily in major tobagooducing regions of the world.

Consolidation

The consolidated financial statements include ttemants of Universal Corporation and all domestid &oreign subsidiaries in whi
the Company maintains a controlling financial ietdr Control is generally determined based on imgatterest of greater than 50%, such
Universal controls all significant corporate adie$ of the subsidiary. All significant intercompgaaccounts and transactions are eliminat:
consolidation.

The equity method of accounting is used for investts in companies where Universal Corporation hastiag interest of 20%
50%. These investments are accounted for undezghity method because Universal exercises significdluence over those companies,
not control. The Company received dividends tota%.2 million in fiscal year 2015 , $6.5 million fiscal year 2014 , and $0.1 million
fiscal year 2013 from companies accounted for under the equityhogetinvestments where Universal has a voting ésteof less than 20% ¢
not significant and are accounted for under thd oosthod. Under the cost method, the Company rézegrearnings upon its receipt
dividends to the extent they represent a distrdvudif retained earnings.

The Company's 49% ownership interest in Socotabd..[*Socotab”)a leading processor and leaf merchant of orientzdcos wit
operations located principally in Europe, is thamary investment accounted for under the equityhmet The investment in Socotab is
important part of the Company's overall product aed/ice arrangements with its major customersdidsussed further below, the Comp
reviews the carrying value of its investments icamsolidated affiliates on a regular basis and idems whether any factors exist that m
indicate an impairment in value that is other thamporary. At March 31, 2015the Company determined that no such factors exkigiitt
respect to the investment in Socotab. The Compaggther with Socotab management, regularly evedutite outlook for the business, an
impairment charge could be recorded in a futuréogdf it is determined that the fair value of til@estment is less than the carrying value
the decline in value is not temporary.

In fiscal year 2006, the Company deconsolidate@jitsrations in Zimbabwe under accounting requirdmérat apply under cert:
conditions to foreign subsidiaries that are subjedbreign exchange controls and other governmesitictions. Since that time, the investn
has been accounted for using the cost method gagred under the accounting guidance. The investinethe Zimbabwe operations wasrc
at March 31, 2015 and 2014The Company has a net foreign currency transialass associated with the Zimbabwe operatior
approximately $7.2 million which remains a component of accumulated othemptehensive loss. As a regular part of its repgrtite
Company reviews the conditions that resulted indbeonsolidation of the Zimbabwe operations to iconthat such accounting treatmer
still appropriate. Dividends from the Zimbabwe agiems are recorded in income in the period reckive

The Company holds less than a 100% financial isterecertain consolidated subsidiaries. The nebrime and shareholdersquity
attributable to the noncontrolling interests indheubsidiaries are reported on the face of theatiolated financial statements. During fi
years2015 , 2014 , and 2013 , there were no changéi€bmpany’s ownership percentage in any of thelssidiaries.
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Investments in Unconsolidated Affiliates

The Company’s equity method investments and its ocosthod investments, which include its Zimbabwesrafions, are non-
marketable securities. Universal reviews such itmests for impairment whenever events or changesirtumstances indicate that
carrying amount of an investment may not be recaeFor example, the Company would review suchngastment for impairment if tl
investee were to lose a significant customer, s@flarge reduction in sales margins, experieneajar change in its business environmer
undergo any other significant change in its norinadiness. In assessing the recoverability of equityost method investments, the Comy
follows the applicable accounting guidance in deieing the fair value of the investments. In mosses, this involves the use of discou
cash flow models (Level 3 of the fair value hiergrainder the accounting guidance). If the fair eahd an equity or cost method investe
determined to be lower than its carrying valuejrapairment loss is recognized. The determinatiofiadf value using discounted cash fi
models is normally not based on observable market flom independent sources and therefore regsigedicant management judgment v
respect to estimates of future operating earningk the selection of an appropriate discount ratee Tise of different assumptions cc
increase or decrease estimated future operating ft@ws, and the discounted value of those casWwdloand therefore could increase
decrease any impairment charge related to thesstiments.

In its consolidated statements of income, the Campaports its proportional share of earnings afamsolidated affiliates accoun
for on the equity method based on the pretax egsnifi those affiliates, as permitted under the iapple accounting guidance. All applice
foreign and U.S. income taxes are provided on thesmmings and reported as a component of consetidatcome tax expense. |
unconsolidated affiliates located in foreign juictbns, repatriation of the Compamsyshare of the earnings through dividends is asdun
determining consolidated income tax expense.

The following table provides a reconciliation oj Equity in the pretax earnings of unconsolidatéitlates, as reported in the
consolidated statements of income to (2) equithénet income of unconsolidated affiliates, nediefdends, as reported in the consolidated
statements of cash flows for the fiscal years edacth 31, 2015, 2014 , and 2013

Fiscal Year Ended March 31,

2015 2014 2013
Equity in pretax earnings reported in the constéidatatements of income $ 7,137 $ 389 $ 5,63¢
Less: Equity in income taxes (839 (809) (547)
Equity in net income 6,30: 3,08¢ 5,08¢
Less: Dividends received on investmefits (5,22¢) (6,50¢) (122
Equity in net income, net of dividends, reportedhia consolidated statements of cash flows $ 107§ (3420 % 4,96¢

@ In accordance with the applicable accounting guidadividends received from unconsolidated afaaccounted for on the equity method that repteseeturn on capit

(i.e., a return of earnings on a cumulative bamig)presented as operating cash flows in the ddasedl statements of cash flows.

Earnings Per Share

The Company calculates basic earnings per shaedban earnings available to common sharehold&s @dyment of dividends
the Companys Series B 6.75% Convertible Perpetual PreferredkStThe calculation uses the weighted average surabcommon shar
outstanding during each period. Diluted earningsgtere is computed in a similar manner using te@kted average number of comr
shares and dilutive potential common shares owutstgn Dilutive potential common shares are outsitadlilutive stock options and stc
appreciation rights that are assumed to be exerciserested restricted stock units and performahege awards that are assumed to be
vested and paid out in shares of common stock shaces of convertible perpetual preferred stockadha assumed to be converted whel
effect is dilutive. In periods when the effect bétconvertible perpetual preferred stock is diitand these shares are assumed to be cor
into common stock, dividends paid on the prefestedk are excluded from the calculation of diluéadnings per share.

Calculations of earnings per share for the fise@rg ended March 31, 2015, 2014 , and 2013 raxéded in Note 4.
Cash and Cash Equivalents

All highly liquid investments with a maturity dfitee months or less at the time of purchase assifikd as cash equivalents.
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Advances to Suppliers

In many sourcing origins where the Company operatgwovides agronomy services and seasonal aggaoft seed, fertilizer, a
other supplies to tobacco farmers for crop produnctor makes seasonal cash advances to farmetisef@rocurement of those inputs. Tt
advances are short term, are repaid upon delivetgbacco to the Company, and are reported in azhsato suppliers in the consolide
balance sheets. In several origins, the Companynfede longerm advances to tobacco farmers to finance cubsms and other fai
infrastructure. In some years, due to low cropdgednd other factors, individual farmers may ndivde sufficient volumes of tobacco to fu
repay their seasonal advances, and the Companyeriapd repayment of those advances into future geaws. The longerm portion @
advances is included in other noncurrent assetiseirconsolidated balance sheets. Both the currehtlze longterm portions of advances
suppliers are reported net of allowances recordeghwthe Company determines that amounts outstardengot likely to be collected. Short-
term and long-term advances to suppliers totalgacgmately $156 million at March 31, 2015 and $I@0lion at March 31, 2014 The
related valuation allowances totaled $35 millionMarch 31, 2015 , and $46 million at March 31, 2Qlahd were estimated based on
Companys historical loss information and crop projectioiifie allowances were increased by net provisiomseftimated uncollectib
amounts of approximately $3.7 million in fiscal ye2015 , $5.5 million in fiscal year 2014 , and &illion in fiscal year 2013 Thes:
provisions are included in selling, general, andnhimitrative expenses in the consolidated statesnefiincome. Interest on advance
recognized in earnings upon the farmeislivery of tobacco in payment of principal andeietst. Advances on which interest accrual had
discontinued totaled approximately $15 million aafeh 31, 2015 , and $23 million at March 31, 2014 .

Inventories

Tobacco inventories are valued at the lower of cogharket. Raw materials primarily consist of wugssed leaf tobacco, whict
clearly identified by type and grade at the timguofchase. The Company tracks the costs assodidtiedhis tobacco in the final product Ic
and maintains this identification through the timk sale. This method of cost accounting is refenedas the specific cost or spec
identification method. The predominant cost compd the Company inventories is the cost of the unprocessed tabdgitect and indire:
processing costs related to these raw materialapéalized and allocated to inventory in a systéenmanner. The Company does
capitalize any interest or salesated costs in inventory. Freight costs are @ediin cost of goods sold. Other inventories consisnarily of
seed, fertilizer, packing materials, and other $isppand are valued principally at the lower oéage cost or market.

Recoverable Value-Added Tax Credits

In many foreign countries, the Company’s local afieg subsidiaries pay significant amounts of veddded tax (“VAT”) on
purchases of unprocessed and processed tobacpanprds, packing materials, and various other gamttl services. In some countries, \
is a national tax, and in other countries it issassd at the state level. Items subject to VAT W@y jurisdiction to jurisdiction, as do the re
at which the tax is assessed. When tobacco isteatdstomers in the country of origin, the opemgtiubsidiaries generally collect VAT
those sales. The subsidiaries are normally pemhitieoffset their VAT payments against the collecs and remit only the incremental V
collections to the tax authorities. When tobaccasadd for export, VAT is normally not assessed.cbuntries where tobacco sales
predominately for export markets, VAT collectiorengrated on downstream sales are often not suffitiefully offset the subsidiarie¥ AT
payments. In those situations, unused VAT credits accumulate. Some jurisdictions have procedurat dllow companies to apply
refunds of unused VAT credits from the tax authesitbut the refund process often takes an extepeedd of time and it is not uncommon
refund applications to be challenged or rejectegiirt on technical grounds. Other jurisdictions maymit companies to sell or transfer unt
VAT credits to third parties in private transacso@lthough approval for such transactions mustnadly be obtained from the tax authorit
limits on the amounts that can be transferred majnposed, and the proceeds realized may be hedisitpunted from the face value of
credits. Due to these factors, local operating islisrses in some countries can accumulate signifitglances of VAT credits over time. 1
Company reviews these balances on a regular bagiseaords valuation allowances on the creditefiect amounts that are not expected t
recovered, as well as discounts anticipated onitsréitat are expected to be sold or transferredViatch 31, 2015 and 2014the aggrega
balances of recoverable tax credits held by the gzoy's subsidiaries totaled approximately $60 wrilland $66 million respectively, and tl
related valuation allowances totaled approxima$@ million and $30 million respectively. The net balances are reportedheroturrer
assets and other noncurrent assets in the consalidalance sheets.

Property, Plant and Equipment

Depreciation of plant and equipment is based upstotical cost and the estimated useful lives efdlsets. Depreciation is calcul
primarily using the straightne method. Buildings include tobacco processing blending facilities, offices, and warehousescMaery an
equipment consists of processing and packing machend transport, office, and computer equipmEstimated useful lives range as follo
buildings - 15 to 40 years; processing and packiaghinery - 3 to 11 years; transport equipmentte 30 years; and office and compt
equipment - 3 to 19ears. Where applicable and material in amountCihiapany capitalizes related interest costs dyseripds that propert
plant and equipment are being constructed or mealdyrfor service. No interest was capitalizedsaodl years 2015 , 2014 , or 2013 .
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Goodwill and Other Intangibles

Goodwill and other intangibles principally considtthe excess of the purchase price of acquiredpemiies over the fair value of |
net assets. Goodwill is carried at the lower oft @vdair value. Accounting Standards Codificatibopic 350 (“ASC 350")permits companit
to base their initial assessments of potential gdlbdnpairment on qualitative factors, and the Quany elected to use that approach at M
31, 2015. Those factors did not indicate any paeihpairment of the Company's recorded goodvdtior to fiscal year 2015, the Compi
followed the quantitative approach in ASC 350, vahprimarily involved the use of discounted cashwflmodels (Level 3 of the fair val
hierarchy in the accounting guidance). The calaiatin these models were normally not based oerebble market data from indepenc
sources and therefore required significant managejndgment with respect to estimates of futureratieg earnings and the selection o
appropriate discount rate.

Reporting units are distinct operating subsidiadegroups of subsidiaries that typically compdse €ompanys business in a speci
country or location. Goodwill is allocated to refiog units based on the country or location to \whéc specific acquisition relates, or
allocation based on expected future cash flowkefdcquisition relates to more than one countripcation. The majority of the Compay’
goodwill relates to its reporting unit in Braziliggificant adverse changes in the operations omastd future cash flows for a reporting |
with recorded goodwill could result in an impairmheharge. No charges for goodwill impairment wexeorded in fiscal years 2015 , 201d:
2013.

Impairment of Long-Lived Assets

The Company reviews longred assets for impairment whenever events, chengéusiness conditions, or other circumstancesige ai
indication that such assets may be impaired. Patantpairment is initially assessed by comparingnagemens$ undiscounted estimates
future cash flows from the use or disposition @& #ssets to their carrying value. If the carryiafue exceeds the undiscounted cash flow
impairment charge is recorded to reduce the cagryalue of the asset to its fair value determinmeddcordance with the accounting guida
In many cases, this involves the use of discounteth flow models that are not based on observabhendata from independent soul
(Level 3 of the fair value hierarchy under the agtng guidance). No significant charges for impant of longlived assets were recorc
during fiscal years 2015, 2014 , or 2013 .

Income Taxes

The Company provides deferred income taxes on tesmpalifferences between the book and tax basissadissets and liabilitie
Those differences arise principally from employeenddit accruals, depreciation, deferred compensationdistributed earnings
unconsolidated affiliates, undistributed earning®oeign subsidiaries, goodwill, and valuationoatnces on farmer advances and valdde:
tax credits.

Fair Values of Financial Instruments

The fair values of the Company’s lotgrdn obligations, disclosed in Note 7, approximiueir carrying amount since the varie
interest rates in the underlying credit agreemefiect the market interest rates that were avadlablthe Company at March 31, 2015
periods when fixedate obligations are outstanding, fair values aterated using market prices where they are aveilabd discounted ca
flow models based on current incremental borrowiaigs for similar classes of borrowers and borrgnanrangements. The fair values
interest rate swap agreements designated as casihédges and used to fix the variable benchmaekaa outstanding lontgrm obligation
are determined separately and recorded in othe-tknm liabilities. Except for interest rate swapg darward foreign currency exchar
contracts that are discussed below, the fair vadfiedl other assets and liabilities that quali§/famancial instruments approximate their carr
amounts.

Derivative Financial Instruments

The Company recognizes all derivatives on the lealasheet at fair value. Interest rate swaps anafol foreign currency exchar
contracts are used from time to time to manageédstaate risk and foreign currency risk. The Conypanters into such contracts only v
counterparties of good standing. The credit exposetated to nomperformance by the counterparties and the Compamgonsidered
determining the fair values of the derivatives, &nel effect has not been material to the finansiatements or operations of the Comp
Additional disclosures related to the Company’swdgives and hedging activities are provided iné\N®t

Translation and Remeasurement of Foreign Currencies

The financial statements of foreign subsidiariegifg the local currency as the functional currelacyg translated into U.S. dolli
using exchange rates in effect at period end feetasand liabilities and average exchange ratdgapie to each reporting period for result
operations. Adjustments resulting from translatibrinancial statements are reflected as a sepamatgonent of other comprehensive inc
or loss.
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The financial statements of foreign subsidiariedmthe U.S. dollar as the functional currencythwdertain transactions denoming
in a local currency, are remeasured into U.S. dall&he remeasurement of local currency amounts ih§. dollars creates remeasurer
gains and losses that are included in earnings @smponent of selling, general, and administraéxpense. The Company recognized
remeasurement losses of $28.8 million in fiscalry@15 , net remeasurement losses of $14.3 millforfiscal year 2014, and ne
remeasurement gains of $10.6 million in fiscal y2@13 .

Foreign currency transactions and forward foreigrrency exchange contracts that are not desigregdiedges generate gains
losses when they are settled or when they are madkmarket under the prescribed accounting guielaficese transaction gains and losse
also included in earnings as a component of sellyjgneral, and administrative expenses. The Compacgygnized net foreign currer
transaction gains of $17.7 million in fiscal yed18 , net transaction losses of $6.0 million ircdisyear 2014 and net transaction losse:
$1.0 million in fiscal year 2013 .

Revenue Recognition

Revenue from the sale of tobacco is recognized viitlenand risk of loss is transferred to the costo and the earnings proces
complete. Substantially all sales revenue is rembrdased on the physical transfer of products &iocwers. A large percentage of
Companys sales are to major multinational manufacturersoosumer tobacco products. The Company works lglegéh those customers
understand and plan for their requirements for mas, styles, and grades of leaf tobacco from itgowa growing regions, and extens
coordination is maintained on an ongoing basisetemine and satisfy their requirements for physbgppment of processed tobacco. In r
cases, customers request shipment within a relatih®rt period of time after the tobacco is presesand packed. The customers also sp
in sales contracts and in shipping documents, theige terms for transfer of title and risk of Ides the tobacco. Customer returns
rejections are not significant, and the Compangles history indicates that custonsprecific acceptance provisions are consistently upet
transfer of title and risk of loss.

While most of the Compang’revenue consists of tobacco that is purchased faomers, processed and packed in its factorisd
then sold to customers, some revenue is earned firoeessing tobacco owned by customers. Thesegamaants usually exist in spec
markets where the customers contract directly Yatimers for leaf production, and they have accalifde less than 5%f total revenue on i
annual basis through the fiscal year ended Marct2B815 . Processing and packing of leaf tobacao sbortduration process. Under norr
operating conditions, raw tobacco that is placed the production line exits as processed and photdeacco within one hour, and is tl
transported to customelesignated storage facilities. The revenue forehs=svices is recognized when processing is coetpleind th
Company’s operating history indicates that custoraquirements for processed tobacco are consigter@l upon completion of processing.

Stock-Based Compensation

Sharebased payments, such as grants of stock optionsk sippreciation rights, restricted stock, resdctstock units, ar
performance share awards, are measured at faie \aid reported as expense in the financial statismoarer the requisite service peri
Additional disclosures related to stock-based campton are included in Note 13.

Estimates and Assumptions

The preparation of financial statements in confeymiith generally accepted accounting principlesthie United States requi
management to make estimates and assumptionsftéett the amounts reported in the financial statemi@nd accompanying notes. Ac
results could differ from those estimates.

Accounting Pronouncements

Effective April 1, 2013, Universal adopted Finahod@counting Standards Board ("FASB") Accountingu&iards Update 201R2,
“Comprehensive Income (Topic 220): Reporting of Amts Reclassified Out of Accumulated Other Compmshve Income” ("ASU 2013-
02"). The guidance in ASU 201® requires companies to report the effect of §igamt reclassifications out of accumulated o
comprehensive income (loss) on the respectiveiléras in net income unless the amounts are noassified in their entirety to net incor
For amounts that are not reclassified in theirretytito net income in the same reporting periodpganies are required to cragference othi
disclosures that provide additional detail aboosthamounts. Since the guidance requires additthselbsures only, it did not have any img
on the Company's results of operations, cash flowSnancial position. The required disclosures pirovided in Note 16.

In May 2014, the FASB issued Accounting Standargsidte No. 2014-09, “Revenue from Contracts witht@uers” (“ASU 2014-
09”), which supersedes substantially all of ther&ntr revenue recognition guidance under U.S. géiperecepted accounting principled 'S
GAAP”). ASU 2014-09 was developed under a joinbjgct with the International Accounting StandardsaRl (“IASB”) to improve an
converge the existing revenue recognition accogngmidance in U.S. GAAP and International AccougtBtandards. Under ASU 2008
the central underlying principle is to recognizearues when promised goods or services are traedfey customers at an amount deterrr
by the consideration a company expects to recaive¢hbse goods or services. The guidance outhnfigestep process for determining
amount and timing of revenue to be recognized filomse arrangements.
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It is more principledased than the existing guidance under U.S. GAAR therefore is expected to require more managejudgiment an
involve more estimates than the current guidac®U 201409 is effective for annual periods beginning aBecember 15, 2016, including
interim periods within the year of adoption. Howewvthe FASB has recently proposed a gear deferral of the effective date. Companie
allowed to select between two transition methofs: a full retrospective transition method with theplication of the new guidance to e
prior reporting period presented, or (2) a retrafipe transition method that recognizes the cundagffect on prior periods at the date
adoption together with additional footnote disciesu Assuming the proposed oyear deferral of the effective date is issued l®yFASB a
expected, Universal would expect to adopt ASU 2094ffective April 1, 2018, which is the beginniofthe fiscal year ending March .
2019. The Company is currently evaluating the iotplaat the adoption of ASU 20138 will have on its consolidated financial statetseamc
has not made any decision on the method of adaption

Reclassifications
Certain prior year amounts have been reclassifiesbbform to the current year’'s presentation.
NOTE 2. RESTRUCTURING COSTS

During the three fiscal years ended March 31, 20Umiversal recorded restructuring costs relatedadous initiatives to adju
certain operations and reduce costs. For all tfiseal years, the restructuring costs incurred prity related to operations that are part of
Other Regions reportable segment of the Compaluwgsciired and burley leaf tobacco operations.

Fiscal Year Ended March 31, 20

During fiscal year 2015, the Company recorded westiring costs totaling $4.9 million primarily related to downsizing certi
functions at its operations in Brazil and a decisto suspend its operations in Argentina effecidecember 31, 2014. The decisior
discontinue the Argentina operations involved cdsts employee termination benefits, as well as «dst exit the Company's busin
arrangements with a supplier. The remaining resirirgy costs primarily related to other downsiziefforts at several locations around
Company.

Fiscal Year Ended March 31, 20

In fiscal year 2014, the Company's operating sudsidn Brazil closed a factory and centralizedtalbacco processing activities
its primary facility. In connection with this indtive, the Company incurred restructuring costsaproximately $4.0 million including
employee termination benefits, costs to relocatsgmel and equipment to the main facility, anddeaxit costs on the building that houset
closed operations. The remaining costs primarilgteel to voluntary early retirement arrangementseaeral locations around the Company.

Fiscal Year Ended March 31, 20

During fiscal year 2013, the Company recorded westiring costs totaling $4.1 millionprimarily related to workforce reductions
one of the Company's operations in Africa.

A summary of the restructuring costs incurred duyitime fiscal years ended March 31, 2015, 20141 2813 , is as follows:

Fiscal Years Ended March 31,

2015 2014 2013
Employee termination benefits $ 435,  $ 3,74:  $ 4,11z
Other restructuring costs 53¢ 3,00: —
Total restructuring costs incurred $ 4,80C  $ 6,746  $ 4,112
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A reconciliation of the Compang'liability for employee termination benefits arttier restructuring costs for fiscal years 2013 tilgh
2015 is as follows:

Employee
Termination
Benefits Other Costs Total
Balance at April 1, 2012 $ 1,271 % 291 % 1,567
Fiscal Year 2013 Activity:
Costs charged to expense 4,11z — 4,11z
Payments (5,009 (29)) (5,299
Balance at March 31, 2013 382 — 382
Fiscal Year 2014 Activity:
Costs charged to expense 3,74: 3,00¢ 6,74¢
Payments (2,099 (2,847 (4,947
Balance at March 31, 2014 2,02¢ 16C 2,18¢
Fiscal Year 2015 Activity:
Costs charged to expense 4,35¢ 53¢ 4,89(
Payments (5,689 (49¢) (6,182
Balance at March 31, 2015 $ 69€ $ 198§ 894

The majority of the restructuring liability at Mdr&1, 2015 will be paid in the early part of fisgalar 2016. Universal continuall
reviews its business for opportunities to realiféiciencies, reduce costs, and realign its operation response to business changes.
Company may incur additional restructuring costsfuture periods as business changes occur andiaditcost savings initiatives ¢

implemented.
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NOTE 3. EUROPEAN COMMISSION FINES AND OTHER LEGAL A ND TAX MATTERS
European Commission Fines in Italy

In 2002, the Company reported that it was awaretti@European Commission (the "Commission") wagstigating certain aspe
of the leaf tobacco markets in Italy. One of thepany's subsidiaries, Deltafina, S.p.A. ("Deltaf)nduys and processes tobacco in Italy.
Company reported that it did not believe that ttem@ission investigation in Italy would result innadties being assessed against it ¢
subsidiaries that would be material to the Compauggrnings. The reason the Company held this behesfthat it had received conditio
immunity from the Commission because Deltafina katuntarily informed the Commission of the actigi that were the basis of
investigation.

On December 28, 2004, the Company received a grelimindication that the Commission intended teole Deltafinas immunity
for disclosing in April 2002 that it had applied fonmunity. Neither the Commission’s Leniency Netiof February 19, 2002, nor Deltafina’
letter of provisional immunity, contains a specifiequirement of confidentiality. The potential feuch disclosure was discussed with
Commission in March 2002, and the Commission néoler Deltafina that disclosure would affect Deltafis immunity. OnNovember 1¢
2005 , the Company received notification from thentnission that the Commission had imposed fineaditaf €30 millionon Deltafina an
the Company jointly for infringing European Uniontigrust law in connection with the purchase andcpssing of tobacco in the Italian |
tobacco market. In January 2006, the Company atiéfibe each filed appeals in the General CouthefEuropean Union ("General Cout
Deltafina’s appeal was held on September 28, 2010. For gitatsasons related to the defense of the Deltaprseal, Universal withdrew
appeal. On September 9, 2011 , the General Caurkdsits decision, in which it rejected Deltafsapplication to reinstate immunity. Deltal
appealed the decision of the General Court to tm®fean Court of Justice, and a hearing was helowvember 2012. Effective with t
September 9, 2011 General Court decision, the Coynpacorded a charge for the full amount of the f{n€30 million) plus accumulate
interest ( €5.9 million ). The charge totaled $4fillion at the exchange rate in effect on the date of taere@l Court decision. Deltafi
previously provided the Commission a bank guaraimehe amount of the fine plus accumulated inteie®rder to stay execution during
appeals process. In January 2013, the guaranteéulasollateralized with a bank deposit. On Jurz 2014, the European Court of Jus
issued its final decision on the matter, in whictejected Deltafina's application to reinstate inmity. Deltafina and the Company paid the 1
amount of the fine and interest, approximately €38illion ( $53.0 million), before June 30, 2014. Upon payment, the bankagtee ws
terminated and the related deposit was returned. plyment of the fine and interest did not haveagenal impact on the Company's
Deltafina's operations.

Other Legal and Tax Matters

In addition to the abovementioned matter, various subsidiaries of the Camppare involved in other litigation and tax exantioas
incidental to their business activities, includihg assessments disclosed in Note 14 relateddpstate value added taxes in Brazil. While
outcome of these matters cannot be predicted wittaioty, management is vigorously defending théensiand does not currently expect
any of them will have a material adverse effectr@Companys business or financial position. However, shard or more of these matt
be resolved in a manner adverse to managementsntgxpectation, the effect on the Compangsults of operations for a particular fi
reporting period could be material.
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NOTE 4. EARNINGS PER SHARE

The following table sets forth the computation abiz and diluted earnings per share:

(in thousands, except share and per share data)
Basic Earnings Per Share

Numerator for basic earnings per share
Net income attributable to Universal Corporation
Less: Dividends on convertible perpetual prefestedk
Less: Cost in excess of carrying value on repuehas$ convertible perpetual preferred stock

Earnings available to Universal Corporation comrabareholders for
calculation of basic earnings per share

Denominator for basic earnings per share
Weighted average shares outstanding

Basic earnings per share

Diluted Earnings Per Share
Numerator for diluted earnings per share

Earnings available to Universal Corporation comrebareholders
Add: Dividends on convertible perpetual preferraatk (if conversion assumed)
Add: Cost in excess of carrying value on repurchaseonvertible perpetual preferred stock

Earnings available to Universal Corporation comrabareholders for
calculation of diluted earnings per share

Denominator for diluted earnings per share
Weighted average shares outstanding
Effect of dilutive securities (if conversion or egise assumed)
Convertible perpetual preferred stock
Employee share-based awards
Denominator for diluted earnings per share

Diluted earnings per share

Fiscal Year Ended March 31,

2015 2014 2013

$ 11460¢ $ 149,000 $  132,75(
(14,82 (14,85() (14,85()

(36) — —

99,74¢ 134,15¢ 117,90(
23,035,92 23,238,97 23,354,79

$ 437 % 577 $ 5.0¢
$ 9974t $ 134,150 $  117,90(
14,82: 14,85( 14,85(

3€ — —

114,60¢ 149,00 132,75(
23,035,92 23,238,97 23,354,79
4,843,30 4,821,55 4,796,81.
342,03 331,49 326,45:
28,221,26 28,392,03 28,478,05

$ 4.06 $ 528 $ 4.6¢

For the fiscal years ended March 31, 2015 , 204add, 2013, the Company had the following potentially dil@igecurities (stot
appreciation rights) outstanding that were notuded in the computation of diluted earnings peresheecause their effect would have t

antidilutive:

Fiscal Year Ended March 31,

Potentially dilutive securities

Weighted-average exercise price $
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2015 2014 2013
156,20( 169,00( 169,00(
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NOTE 5. INCOME TAXES

The Company is subject to the tax laws of manysdictions. Changes in tax laws or the interpretatib tax laws can affect t
Companys earnings, as can the resolution of pending antested tax issues. The Company's consolidatedtieiancome tax rate is affect
by a number of factors, including the mix of donesind foreign earnings, the effect of exchange witanges on deferred taxes, anc
Company’s ability to utilize foreign tax credits.

Income Tax Expense

Income taxes for the fiscal years ended March 8152 2014 , and 2013 consisted of the following:

Fiscal Year Ended March 31,

2015 2014 2013
Current

United States $ 412¢ $ 1,43 % (3,465
State and local 657 507 682
Foreign 46,88¢ 75,77( 57,35t
51,66¢ 77,71( 54,57:

Deferred
United States 3,352 1,68¢ 1,74¢
State and local 15¢ 27¢ 27¢
Foreign 17,179 (4,136 9,76¢
(13,66) (2,17%) 11,79«
Total $ 38,00¢ $ 75,53 $ 66,36¢

Foreign taxes include U.S. tax expense on earmhfmreign subsidiaries. The Company has no uritlisied earnings of consolida
foreign subsidiaries that are classified as permtyesinvested.

Consolidated Effective Income Tax Rate

A reconciliation of the statutory U.S. federal redeghe Company'’s effective income tax rate isaiofs:

Fiscal Year Ended March 31,

2015 2014 2013
Statutory tax rate 35.(% 35.(% 35.(%
State income taxes, net of federal benefit 0.3 0.2 0.2
Dividends received from deconsolidated operations 2.9 (0.9) 1.5)
Effect of exchange rate changes on deferred indames 4.9 (1.0 1.9
Tax benefit arising from payment of a portion of tBuropean Commission fine by a subsidiai (5.0) — —
Other, including changes in liabilities recorded dacertain tax positions (0.2 (0.€) 0.9
Effective income tax rate 24.(% 32.1% 32.(%

During the first quarter of fiscal year 2015, thenipany recorded a consolidated income tax benef8aomillion arising from th
ability of its subsidiary, Deltafina S.p.A., to paysignificant portion of thEuropean Commission fine and related interest &sairy Italy the
were settled during that quarter following the wtmssful appeal of the case involving artimpetitive activities in the Italian tobacco ma
(see Note 3). Deltafina and Universal Corporati@renjointly liable for the amounts imposed by thedpean Commission. The Company’
initial accrual of the fine and interest in SeptemB011 assumed that the entire obligation woulgdid by Universal Corporation due
uncertainty with respect to Deltafimafinancial capacity to bear any significant partiof the cost upon the eventual settlement ai
uncertainty as to when the payment would be maeééafina ultimately was able to assume respongjtiitir approximately $30 milliomf the
total $53 millionobligation for the fine and interest when those ante were paid. Although the portion of the finédpby Deltafina is nc
deductible for income tax purposes in Italy, itueed the subsidiarg’cumulative undistributed earnings and the asttieonsolidated t:
liability, resulting in the $8 million

52




UNIVERSAL CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continu ed)

benefit in the Company's consolidated income tawigion. This discrete item reduced the effectiveome tax rate for fiscal year 2015
5.0% .

Components of Income Before Income Taxes and Othéems

The U.S. and foreign components of income beforerite taxes and other items were as follows:

Fiscal Year Ended March 31,

2015 2014 2013
United States $ 27,18. % 9,15¢ $ (4,162
Foreign 131,28t 221,53« 211,44
Total $ 158,46° $ 230,69¢ $ 207,28!
Deferred Income Tax Liabilities and Assets
Significant components of deferred tax liabiliteasd assets were as follows:
March 31,
2015 2014

Liabilities
Foreign withholding taxes $ 34,33¢ % 30,147
Undistributed earnings 14,51( 23,86¢
Goodwill 30,85! 30,85!
All other 8,92 12,47:

Total deferred tax liabilities $ 88,62: $ 97,33¢
Assets
Employee benefit plans $ 50,977 $ 40,81¢
Reserves and accruals 14,03¢ 32,24¢
Deferred income 5,38 4,01z
Currency translation losses of foreign subsidiaries 12,167 —
Local currency exchange losses of foreign subsatiar 10,67 207
All other 9,607 8,61

Total deferred tax assets 102,85: 85,89¢
Valuation allowance (629 (1,259

Net deferred tax assets $ 102,220 $ 84,64

At March 31, 2015 , the Company had no materiabpetating loss carryforwards in either its dontestiforeign operations.
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Combined Income Tax Expense (Benefit)

The combined income tax expense (benefit) allocabEontinuing operations, other comprehensiverimeoand direct adjustments
shareholders' equity was as follows:

Fiscal Year Ended March 31,

2015 2014 2013
Continuing operations $ 38,00t $ 75,53 % 66,36¢
Other comprehensive income (21,900 22,19( 2,60(
Direct adjustments to shareholders' equity (932 (972) (1,057
Total $ 15,17 $ 96,75. $ 67,91«

Uncertain Tax Positions

A reconciliation of the beginning and ending bakaraf the gross liability for uncertain tax positiofor the fiscal years end
March 31, 2015 , 2014 and 2013, is as follows:

Fiscal Year Ended March 31,

2015 2014 2013

Liability for uncertain tax positions, beginning yéar $ 3,80¢ $ 538t % 7,91
Additions:

Related to tax positions for the current year 272 194 191

Related to tax positions for prior years — 16¢ —
Reductions:

Due to settlements with tax jurisdictions — — (66)

Due to lapses of statutes of limitations (47¢) (1,776 (2,339

Related to tax positions for prior years (143 — —

Effect of currency rate movement (56¢€) (162) (3149
Liability for uncertain tax positions, end of year $ 2,89« § 3.80¢ $ 5,38t

Of the total liability for uncertain tax positioms March 31, 2015 , approximately $2.2 milliocould have an effect on the consolidi
effective tax rate if the tax benefits are recogdizThe liability for uncertain tax positions indes $0.2 millionrelated to tax positions f
which it is reasonably possible that the amountddcohange significantly before March 31, 201bhis amount reflects a possible decrea
the liability for uncertain tax positions that cdukesult from the completion and resolution of &axdits and the expiration of open tax yea
various tax jurisdictions.

The Company recognizes accrued interest relatednt®rtain tax positions as interest expense, andcibgnizes penalties a:
component of income tax expense. Amounts accruaévarsed for interest and penalties were not nahtfr any of the fiscal year801:
through 2015, and liabilities recorded for intérsd penalties at March 31, 2015 and 2014 alse wer material.

Universal and its subsidiaries file a U.S. fedemisolidated income tax return, as well as retinseveral U.S. states and a numbx
foreign jurisdictions. As of March 31, 201%he Company's earliest open tax year for U.Serfddncome tax purposes was its fiscal year €
2012 . Open tax years in state and foreign jurtaxis generally range from 3 to 6 years.
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NOTE 6. CREDIT FACILITIES
Bank Credit Agreements

In December 2014, the Company entered into a newoisansecured bank credit agreement that replasgatevious shorterm an
long-term borrowing facilities, consolidating andending the maturities of those facilities. Thevrigank credit agreement established4a(
million five -year revolving credit facility, alongith a $150 million five -year term loan and a $28illion seven year term loan. Borrowini
under the revolving credit facility bear interesbavariable rate based on either (1) LIBOR plusaagin that is based on the Company's ¢
measures or (2) the higher of the federal funds phis 0.5% , prime rate, or one-month LIBOR pl@4, each plus a margin. In additior
interest, the Company pays a facility fee on theolkéng credit facility. No amounts were outstarglionder the revolving credit facility
March 31, 2015 The new credit agreement provides for an expansidhe facility under certain conditions to all@asditional borrowings
up to $100 million. Additional information related to the term loassprovided in Note 7. The credit agreement inctufieancial covenan
that require the Company to maintain a minimum llefeéangible net worth and observe limits on debels. The Company was in complia
with those covenants at March 31, 2015 .

Short-Term Credit Facilities

The Company maintains shdgrm uncommitted lines of credit in the United 8sataind in a number of foreign countries. For
borrowings are generally in the form of overdratftifities at rates competitive in the countriesvimch the Company operates. Generally,
foreign line is available only for borrowings reddtto operations of a specific country. As of MaBdh 2015 and 2014 , approximat&igC
million and $63 million , respectively, were outsting under these uncommitted lines of credit. WMegghted-average interest rates on sho
term borrowings outstanding as of March 31, 2018 2614 , were approximately 2.7% and 3.5% , respdgt At March 31, 2015 the
Company and its consolidated affiliates had unusesmmitted lines of credit totaling approximat$B828 million .

NOTE 7. LONG-TERM OBLIGATIONS
The Company's long-term obligations at March 31,528nd 2014 consisted of the following:

March 31,
2015 2014
Senior bank term loans $ 370,000 $ 175,00(
Amortizing senior bank term loan — 81,25(
Medium-term notes — 100,00t
Total outstanding 370,00( 356,25(
Less: current portion — (116,25()
Long-term obligations $ 370,00  $ 240,00(

As discussed in Note 6, the Company entered imevabank credit agreement in December 2014 thabkstied a $150 million five -
year term loan and $220 million sevenyear term loan. Both term loans were fully fundédalasing, and the Company concurrently re
approximately $250 millioraggregate principal amount on term loans outstandimder two previous bank credit facilities andueet it:
revolving credit borrowings by approximately $120lion . The term loans require no amortization and aepgyable without penalty prior
maturity. Under the credit agreement, both ternndobear interest at variable rates plus a margseda&n the Company's credit measi
However, immediately following closing on the teloans, the Company entered into receive-floatipgy{ixed interest rate swap agreem
that convert the variable benchmark rate on batimdao a fixed rate over their full terms to maturivith the swap agreements in place,
effective interest rate on the $150 million fiveeay loan and the $220 million seven -year loan v&8d% and 3.48% respectively, i
March 31, 2015 Those effective rates will change only if a charig the Company's credit measures results in ad@rgs to the applicak
credit spreads specified in the underlying loareagrent. The $150 million five -year term loan mesuim fiscal year 2020, and ti$22(
million seven -year term loan matures in fiscalry2@22.

As noted above, prior to entering into the new bargdit agreement, the Company had an amortizimg lean and a noamortizing
term loan outstanding under two previous bank tragreements, as well as $100 million in outstagdimediumterm public notes. Tt
mediumierm notes were repaid at maturity in December 2@hd the term loans were repaid upon funding eftééo new term loans, alsa
December 2014. The Company terminated its $74 anilliotional amount receive-floating / pfiyed interest rate swap agreements or
amortizing term loan upon repayment and paid thé $tillion fair value of those swaps to the counterpartie® Jhap termination cost w
recorded in interest expense.
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In November 2014, the Company filed an undenomihatgversal shelf registration statement with th&.\Securities and Exchar
Commission to provide for the future issuance ofiadefined amount of additional debt or equity s#ieis as determined by the Company
offered in one or more prospectus supplements pig@suance.

Disclosures about the fair value of long-term odifigns are provided in Note 10.
NOTE 8. LEASES

The Companys subsidiaries lease various production, storaigéjluition, and other facilities, as well as vééicand equipment us
in their operations. Some of the leases have optiorextend the lease term at market rates. Theargements are classified as oper:
leases for accounting purposes. Rent expense aatopggleases totaled $ 15.8 million in fiscal y2@d5 , $ 18.2 million in fiscal year 2014
and $ 19.3 million in fiscal year 2013 . Future imiom payments under non-cancelable operating leasais$ 10.8 million in 2016 , $.€
million in 2017 , $ 6.2 million in 2018 , $ 4.3 rhdln in 2019 , $ 3.4 million in 2020 , and $ 8.0llioh after 2020 .

NOTE 9. DERIVATIVES AND HEDGING ACTIVITIES

Universal is exposed to various risks in its woiildevoperations and uses derivative financial imstats to manage two specific ty
of risks —interest rate risk and foreign currency exchande risk. Interest rate risk has been managed bgriegtinto interest rate sw
agreements, and foreign currency exchange ratédasibeen managed by entering into forward foreigrency exchange contracts. Howe
the Companys policy also permits other types of derivativetimsents. In addition, foreign currency exchange mésk is also manag
through strategies that do not involve derivatinstiuments, such as using local borrowings andrapproaches to minimize net mone
positions in non-functional currencies. The disales below provide additional information about Wiempanys hedging strategies, 1
derivative instruments used, and the effects cdahativities on the consolidated statements afnmeand the consolidated balance shee
the consolidated statements of cash flows, the ftagls associated with all of these activities sgported in net cash provided by opere
activities.

Cash Flow Hedging Strategy for Interest Rate Risk

In January 2015, the Company entered into recéoagifig/payfixed interest rate swap agreements that were datgd and qualifie
as hedges of the exposure to changes in intergstgrd cash flows created by fluctuations in vaeaiblterest rates on two outstanding nor
amortizing bank term loans that were funded as phd new bank credit facility in December 2014e(d¢ote 7). Although no significe
ineffectiveness is expected with this hedging sggt the effectiveness of the interest rate swapsaluated on a quarterly basis. March 31
2015 , the total notional amount of the interegt swaps was $370 millionwhich corresponded with the aggregate outstaniaignce of th
term loans.

Previously, the Company had receive-floating/fiagd interest rate swap agreements that were datgd and qualified as cash fl
hedges on an amortizing bank term loan that waaidegpncurrent with closing on the new bank créatiility. Those swap agreements, wt
had an aggregate notional amount of approximatédy ifillion reflecting the principal balance outstanding onltien, were terminated up
repayment of the debt. The fair value of the swggg@ments, approximately $0.6 millipavas paid to the counterparties upon terminatiod
charged to expense.

Cash Flow Hedging Strategy for Foreign Currency lmge Rate Risk Related to Forecast Purchases loéicbo and Related Process
Costs

The majority of the tobacco production in most does outside the United States where Universataips is sold in export market:
prices denominated in U.S. dollars. However, pusekaof tobacco from farmers and most processing ¢ssch as labor and energy) in tt
countries are usually denominated in the localemay. Changes in exchange rates between the Ul&r dad the local currencies wh
tobacco is grown and processed affect the ultickh® dollar cost of the processed tobacco. Frone timtime, the Company enters |
forward contracts to sell U.S. dollars and buylteal currency at future dates that coincide whith ¢xpected timing of a portion of the tobe
purchases and processing costs. This strategytotfse variability of future U.S. dollar cash flofice tobacco purchases and processing
for the foreign currency notional amount hedgedisThedging strategy has been used mainly for tabacecchases and processing cos
Brazil. The aggregate U.S. dollar notional amourfoovard contracts entered for these purposesiduiscal years 2015 , 2014 , and 20
as follows:

Fiscal Year Ended March 31,

(in millions) 2015 2014 2013

Tobacco purchases $ 105.¢€ $ 126.1 $ 158.¢

Processing costs 22.¢ 26.¢ 34.c
Total $ 128% % 152¢  $ 193.2
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All contracts related to tobacco purchases wergdated and qualify as hedges of the future cashisflassociated with the forec
purchases of tobacco. As a result, except for amsaahated to any ineffective portion of the hedg#trategy or any early diesignation of tF
hedge arrangement, changes in fair values of tiveafdl contracts have been recognized in comprebemstome as they occurred, but ¢
recognized in earnings upon sale of the relateddo to thirdparty customers. Forward contracts related to msing costs have not be
designated as hedges, and gains and losses orctimdsacts have been recognized in earnings orrietoanarket basis.

For substantially all hedge gains and losses recbid accumulated other comprehensive loss at Mat¢ct?015, the Compan
expects to complete the sale of the tobacco amignére the amounts in earnings during fiscal yer62. At March 31, 2015 all hedge
forecast purchases of tobacco not yet completedirexd probable of occurring within the originallgsignated time period and, as a resul
hedges had been discontinued. Purchases of the @6fi%are expected to be completed by August 28a8,all forward contracts to hec
those purchases will mature and be settled bytithat

Hedging Strategy for Foreign Currency Exchange RRisk Related to Net Local Currency Monetary Assetd Liabilities of Foreig
Subsidiaries

Most of the Companyg foreign subsidiaries transact the majority ofirtteales in U.S. dollars and finance the majorifytleeir
operating requirements with U.S. dollar borrowingsd therefore use the U.S. dollar as their funetieurrency. These subsidiaries norn
have certain monetary assets and liabilities oir thedlance sheets that are denominated in the maaéncy. Those assets and liabilities
include cash and cash equivalents, accounts rdgeiaad accounts payable, advances to farmersuppdiers, deferred income tax assets
liabilities, recoverable valuadded taxes, and other items. Net monetary assdtkadbilities denominated in the local currencg aemeasure
into U.S. dollars each reporting period, generatjagns and losses that the Company records inregiais a component of selling, general,
administrative expenses. The level of net monedasgets or liabilities denominated in the local ency normally fluctuates throughout the y
based on the operating cycle, but it is most comfieormonetary assets to exceed monetary liabilittegnetimes by a significant amot
When this situation exists and the local currencgakens against the U.S. dollar, remeasurementsloaee generated. Convers
remeasurement gains are generated on a net mometat position when the local currency strengtlagraénst the U.S. dollar. To manag
portion of its exposure to currency remeasuremaintsgand losses, the Company enters into forwamtracts to buy or sell the local curre
at future dates coinciding with expected changdabenoverall net local currency monetary assettjposof the subsidiary. Gains and losse
the forward contracts are recorded in earnings @mgonent of selling, general, and administragixpenses for each reporting period as
occur, and thus directly offset the related remesmant losses or gains in the consolidated statesrafnincome for the notional amor
hedged. The Company does not designate these cisné® hedges for accounting purposes. The comtaaetgenerally arranged to hedge
subsidiary's projected exposure to currency reneasent risk for specified periods of time, and newntracts are entered as neces
throughout the year to replace previous contrastthay mature. The Company is currently using fodw@urrency contracts to manage
exposure to currency remeasurement risk in Brdfike total notional amounts of contracts outstandihd/arch 31, 2015 and 2014were
approximately $80.4 million and $65.9 million , pestively. To further mitigate currency remeasuretmexposure, the Compasyforeigr
subsidiaries may utilize shaierm local currency financing during certain pesodhis strategy, while not involving the use ofidative
instruments, is intended to minimize the subsid@ryet monetary position by financing a portion leé tocal currency monetary assets '
local currency monetary liabilities and thus hedginportion of the overall position.

Several of the Compary’foreign subsidiaries transact the majority ofirtteales and finance the majority of their operg
requirements in their local currency, and thereimse their respective local currencies as the fomal currency for reporting purposes. Fi
time to time, these subsidiaries sell tobacco &iamers in transactions that are not denominatdieifiunctional currency. In those situatic
the subsidiaries routinely enter into forward exuye contracts to offset currency risk for the perid time that a fixegrice order and tt
related trade account receivable are outstandittytive customer. The contracts are not designatéaadges for accounting purposes.
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Effect of Derivative Financial Instruments on thenSolidated Statements of Inco

The table below outlines the effects of the Compsamge of derivative financial instruments on thesatidated statements of inca
for the fiscal years ended March 31, 2015, 204rd, 2013 .

Fiscal Year Ended March 31,

2015 2014 2013
Cash Flow Hedges - Interest Rate Swap Agreements
Derivative
Effective Portion of Hedge
Gain (loss) recorded in accumulated other comprstieross $ (4,049 % (142 $ (1,470
Gain (loss) reclassified from accumulated otherm@hensive loss into earnings $ (1,929 $ (88¢) $ (910
Location of gain (loss) reclassified from accumethother comprehensive loss into earnings | Interest expense |
Ineffective Portion of Hedge
Gain (loss) recognized in earnings $ — % — —
Location of gain (loss) recognized in earnings | Selling, general and administrative expense}s
Hedged Item
Description of hedged item | Floating rate interest payments on term Ioanls
Cash Flow Hedges - Forward Foreign Currency Excharg Contracts
Derivative
Effective Portion of Hedge
Gain (loss) recorded in accumulated other comprsteoss $ 1,41C % (1,639 $ (8,709
Gain (loss) reclassified from accumulated other m@hensive
loss into earnings $ 3,09¢ % (3,849 $ (8,747

Location of gain (loss) reclassified from accumethother

comprehensive loss into earnings Cost of goods sold

Ineffective Portion and Early De-designation of igesl

Gain (loss) recognized in earnings $ 257 % (1,839 $ (1,325
Location of gain (loss) recognized in earnings | Selling, general and administrative expense}s
Hedged Item
Description of hedged item | Forecast purchases of tobacco in Brazil |

Derivatives Not Designated as Hedges -
Forward Foreign Currency Exchange Contracts

Gain (loss) recognized in earnings $ 13,17¢  $ (6,609 $ (3,11%)
Location of gain (loss) recognized in earnings | Selling, general and administrative expense}s

For the interest rate swap agreements designatedsiisflow hedges, the effective portion of thengaii loss on the derivative
recorded in accumulated other comprehensive lodsaag ineffective portion is recorded in sellingngral and administrative expenses.
the forward foreign currency exchange contractsigg@sed as cash flow hedges of tobacco purchaseBramil, a net hedge loss
approximately $0.3 million remained in accumulatgider comprehensive loss at March 31, 20T8at balance reflects net losses on cont
related to the 2015 crop. No hedged purchases 1 26op tobaccos had been completed and no hedgegloss had been reclassifiec
earnings at March 31, 2015The majority of the balance in the accumulatdteotcomprehensive loss will be recognized in e@ias
component of cost of goods sold in fiscal year 284@he 2015 Brazilian crop tobacco is sold toamsts. Based on the hedging strateg
the gain or loss is recognized in earnings, ixjzeeted to be offset by a change in the direct fmwghe tobacco or by a change in sales pric
the strategy has been mandated by the customeer&lgnmargins on the sale of the tobacco will betsignificantly affected.
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Effect of Derivative Financial Instruments on thenSolidated Balance Shet

The table below outlines the effects of the Comfmdgrivative financial instruments on the consatetl balance sheetsMarch 31
2015 and 2014 :

Derivatives in a Fair Value Asset Position Derivatives in a Fair Value Liability Position

Balance Fair Value as of March 31, Balance Fair Value as of March 31,
Sheet Sheet
Location 2015 2014 Location 2015 2014
Derivatives Designated as Hedging Instruments
Other Other
Interest rate swap agreements non-current long-term
assets $ — % — liabilities $ 305 $ 93¢
Other Accounts
Forward foreign currency exchange contracts current pag ;t?feznd
assets 10€ 1,731 | expenses 39¢ 13
Total $ 106 $ 1,731 $ 3,44¢ $ 94¢
Derivatives Not Designated as Hedging
Instruments
Accounts
. Other payable and
Forward foreign currency exchange contracts current accrued
assets | ¢ 514t $ 34z | expenses | $ 185 $  3,96(
Total $ 514¢ $ 345 $ 18z % 3,96(

Substantially all of the Company's forward fore@pchange contracts are subject to master nettiaggements, whereby the righ
offset occurs in the event of default by a partitipg party. The Company has elected to presersieticentracts on a gross basis in
consolidated balance sheets.

NOTE 10. FAIR VALUE MEASUREMENTS

Universal measures certain financial and nonfirglnessets and liabilities at fair value based gpliegble accounting guidance. 1
financial assets and liabilities measured at failug include money market funds, trading securiissociated with deferred compense
plans, interest rate swap agreements, forward goreurrency exchange contracts, and guaranteesr lmans to tobacco growers. -
application of the fair value guidance to nonfinahassets and liabilities primarily includes thetefmination of fair value for goodwill a
long-lived assets when indicators of potential impant are present.

Under the accounting guidance, fair value is defiae the price that would be received to sell aetasr paid to transfer a liability
an orderly transaction between market participantthhe measurement date. The framework for meagtiain value is based on a fair va
hierarchy that distinguishes between observabletinpnd unobservable inputs. Observable inputdased on market data obtained f
independent sources. Unobservable inputs requir€timpany to make its own assumptions about theevalaced on an asset or liability
market participants because little or no markea @xists. There are three levels within the faluedierarchy.

Level Description
1 guoted prices in active markets for identical assetiabilities that the Company has the abil@yatcess as of the reporting date;
2 quoted prices in active markets for similar assetgbilities, or quoted prices for identical amdlar assets or liabilities in marke

that are not active, or inputs other than quotéceprthat are observable for the asset or liabgibd

3 unobservable inputs for the asset or liability.

In measuring the fair value of liabilities, the Coamy considers the risk of nqerformance in determining fair value. Universas
not elected to report at fair value any financmgtiuments or any other assets or liabilities #natnot required to be reported at fair value v
current accounting guidance.
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At March 31, 2015 and 2014he Company had certain financial assets andahdiahliabilities that were required to be measuaac
reported at fair value on a recurring basis. Thessets and liabilities are listed in the tableswednd are classified based on how their vi
were determined under the fair value hierarchy:

March 31, 2015

Level 1 Level 2 Level 3 Total
Assets

Money market funds $ — ¢ 86,55: $ —  $ 86,55
Trading securities associated with deferred conmgt@nsplans 20,69: — — 20,69:
Forward foreign currency exchange contracts — 5,25¢ — 5,25¢
Total financial assets measured and reported ragdhie $ 20,69: $ 91,80¢ $ — 3 112,49¢

Liabilities
Guarantees of bank loans to tobacco growers $ — 3 — 3 1,69t $ 1,69t
Interest rate swap agreements — 3,05( — 3,05(C
Forward foreign currency exchange contracts — 57¢ — 57¢
Total financial liabilities measured and reportédair value $ —  $ 3,62¢ $ 1,698 $ 5,32¢

March 31, 2014
Level 1 Level 2 Level 3 Total
Assets

Money market funds $ — 3 1527 $ — 3 1,527
Trading securities associated with deferred comgtémsplans 19,75« — — 19,75«
Forward foreign currency exchange contracts — 2,07¢ — 2,07¢
Total financial assets measured and reportedratdhue $ 19,75« % 3,601 $ — 3 23,35¢

Liabilities
Guarantees of bank loans to tobacco growers $ —  $ — 3 227C % 2,27(
Interest rate swap agreements — 93¢ — 93¢
Forward foreign currency exchange contracts — 3,97: — 3,97¢
Total financial liabilities measured and repor&dair value $ —  $ 4,90¢  § 2,271C  § 7,17¢

Money market funds

The fair value of money market funds, which areoregd in cash and cash equivalents in the condetiddalance sheets, is base:
net asset value, which is computed based on aredrtiast (Level 2). The fair values of these invesita approximate cost due to the shor
term maturities and the high credit quality of tb&uers of the underlying securities.

Trading securities associated with deferred comggénsplans

Trading securities represent mutual fund investmahit are matched to employee deferred compensaititigations. The:
investments are bought and sold as employees daigpensation, receive distributions, or make chamgéhe funds underlying their accou
Quoted market prices (Level 1) are used to deterifia fair values of the mutual funds.

Interest rate swap agreements

The fair values of interest rate swap agreememtsiatermined based on dealer quotes using a dismbuash flow model matchec
the contractual terms of each instrument. Sincetspo the model are observable and significangrueht is not required in determining
fair values, interest rate swaps are classifietliwitevel 2 of the fair value hierarchy.
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Forward foreign currency exchange contracts

The fair values of forward foreign currency exchawgntracts are also determined based on dealegqusing a discounted cash f
model matched to the contractual terms of eachumsint. Since inputs to the model are observahdesamificant judgment is not requirec
determining the fair values, forward foreign cuggmexchange contracts are classified within Levet the fair value hierarchy.

Guarantees of bank loans to tobacco growers

The Company guarantees bank loans to tobacco gsoweBrazil for crop financing and has previouslyaganteed loans to thc
growers for construction of curing barns and otfedxacco producing assets, as well as loans to gsoimeMalawi for crop financing. In tl
event that the farmers default on their paymentheobanks, the Company would be required to perfonder the guarantees. The Comj
regularly evaluates the likelihood of farmer defautased on an expected loss analysis and redeed&air value of its guarantees as
obligation in its consolidated financial statementhe fair value of the guarantees is determingdguthe expected loss data for all lo
outstanding at each measurement date. The preakmd wf the cash flows associated with the estithsdsses is then calculated at a risk
adjusted interest rate that is aligned with theeeigd duration of the liability and includes anustiinent for nonperformance risk. T
approach is sometimes referred to as the “contingaims valuation method Although historical loss data is an observable inpignifican
judgment is required in applying this informatianthe portfolio of guaranteed loans outstandingaath measurement date and in select
risk-adjusted interest rate. Significant increasedecreases in the risldjusted interest rate could result in a signifitahigher or lower fai
value measurement. The guarantees of bank loanbaaco growers are therefore classified withindl&sof the fair value hierarchy.

A reconciliation of the change in the balance &f fimancial liability for guarantees of bank logngobacco growers (Level 3) for
fiscal years ended March 31, 2015 and 2014 is geavbelow.

Fiscal Year Ended March 31,

2015 2014

Balance at beginning of year $ 227C % 4,23t
Payments under the guarantees and transfers wealt@ for loss on direct loans to farmers (remo¥arior crop year

loans from the portfolio) (2,399 (7,467)
Provision for loss or transfers from allowancelfss on direct loans to farmers (addition of curi@op year loans) 2,32( 5,56¢
Change in discount rate and estimated collectioioge 13C 13C
Currency remeasurement (654) (29¢)
Balance at end of year $ 1674 $ 2,27(

During the year ended March 31, 2014, additionss$ Iprovisions related to guaranteed loans in Malesve recorded, and payme
were made to third-party banks under those guagante

Longterm Obligations

The fair value of the Company’s long-term obligaspincluding the current portion, was approximat®&870 million atMarch 31
2015, and $360 million at March 31, 2014 . The @any estimates the fair value of its lorgm obligations using Level 2 inputs which
based upon quoted market prices for the same dliasiabligations or on calculations that are basedhe current interest rates available tc
Company for debt of similar terms and maturities.
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NOTE 11. PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS
Defined Benefit Plans
Description of Plan:

The Company sponsors several defined benefit penqdans covering U.S. salaried employees andinddeeign and other employ
groups. These plans provide retirement benefitedbasimarily on employee compensation and yeasepfice. Plan assets consist primaril
equity and fixed income investments. The Compasy aponsors defined benefit plans that providerptigment health and life insurai
benefits for eligible U.S. employees who have a#dispecific age and service levels, although etistment life insurance benefits w
discontinued for active employees during fiscalry2@l5. The health benefits are funded by the Com@es the costs of those benefits
incurred. The plan design includes celaring features such as deductibles and coinseirarte life insurance benefits are funded
deposits to a reserve account held by an insuranogpany. The Company has the right to amend orodiswe its pension and otl
postretirement benefit plans at any time.

In the following disclosures, the term “accumulatashefit obligation” (“ABO”) represents the actuarial present value of estir
future benefit payments earned by participanthén@ompany's defined benefit pension plans aseob#ifance sheet date without regard t
estimated effect of future compensation increasethose benefits. The term does not apply to gtbstretirement benefitsPtojected bene
obligation” refers to the projected benefit obligat (“PBO”) for pension benefits and the accumulated postreérg benefit obligatic
(“APBQ”) for other postretirement benefits. These amoumisesent the actuarial present value of estimateadibenefit payments earned
participants in the benefit plans as of the balasheet date. For pension benefits, the projectedftiebligation includes the estimated effec
future compensation increases on those benefits.

Actuarial Assumption

Assumptions used for financial reporting purposesdmpute net periodic benefit cost and benefiigalibns for the Compan
primary defined benefit plans were as follows:

Pension Benefits Other Postretirement Benefits
2015 2014 2013 2015 2014 2013

Discount rates:

Benefit cost for plan year 4.5(% 4.2(% 4.6(% 4.1(% 3.9(% 4.4(%

Benefit obligation at end of plan year 3.8(% 4.5(% 4.2(% 3.7(% 4.3(% 3.9(%
Expected long-term return on plan assets:

Benefit cost for plan year 7.7%% 8.0(% 8.0(% 4.3(% 4.3(% 4.3(%

Benefit obligation at end of plan year 7.25% 7.7%% 8.0(% 3.0(% 4.3(% 4.3(%
Salary scale:

Benefit cost for plan year 4.5(% 5.0(% 5.0(% 4.5(% 5.0(% 5.0(%

Benefit obligation at end of plan year 4.5(% 4.5(% 5.0(% 4.5(% 4.5(% 5.0(%
Healthcare cost trend rate N/A N/A N/A 7.2(% 7.4(% 7.6(%

Changes in the discount rates in the above tafilectgrevailing market interest rates at the ehéaxh fiscal year when the ben
obligations are actuarially measured. The reduditiothe expected lonterm return on plan assets assumption from fiseat Y013 to fisc
year 2015 is primarily due to changes in the unyilagl plan assets. These changes reflect a movedaavigability-driven investment strategy
the Company's ERISAegulated U.S. defined benefit pension plan dubedigh percentage of retired and inactive paudicts in the plan al
the high funded status of the plan. The healthcast trend rate used by the Company is based trdg ef medical cost inflation rates tha
reviewed annually for continued applicability. Tiexised trend assumption of 7.20% in 2015 declgradually to 4.50% in 2028 .
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Benefit Obligations, Plan Assets, and Funded St

The following table reflects the changes in beneffiigations and plan assets in 2015 and 2044 well as the funded status of
plans at March 31, 2015 and 2014 :

Pension
Benefits Other Postretirement Benefits
March 31, March 31,
2015 2014 2015 2014

Actuarial present value of benefit obligation:

Accumulated benefit obligation $ 287,13. % 258,24(

Projected benefit obligation 288,90t 259,92t % 40,86: $ 41,84¢
Change in projected benefit obligation:

Projected benefit obligation, beginning of year $ 259,92t $ 299,16. $ 41,84t % 48,97(

Service cost 5,09¢ 5,19( 347 527

Interest cost 11,21t 12,22: 1,69¢ 2,10¢

Effect of discount rate change 30,74« (8,316 2,66¢ (2,487

Plan amendment — (22,14 — —

Foreign currency exchange rate changes (6,039 22 (4449) —

Curtailment — — (1,465 —

Settlements — (2,136 — —

Other 2,87¢ (2,586 (78¢) (4,282

Benefit payments (14,929 (21,489 (3,007 (2,999

Projected benefit obligation, end of year $ 288,90¢ $ 259,92 $ 40,86: $ 41,84¢
Change in plan assets:

Plan assets at fair value, beginning of year $ 213,28. $ 20594: $ 253 $ 2,93:

Actual return on plan assets 23,48¢ 15,75¢ 73 97

Employer contributions 8,06% 17,86¢ 2,50¢ 2,49¢

Settlements — (2,136 — —

Foreign currency exchange rate changes (5,359 (2,667) — —

Benefit payments (14,929 (21,489 (3,007 (2,999

Plan assets at fair value, end of year $ 22455, $ 213,28: $ 2,118 $ 2,563¢

Funded status:
Funded status of the plans, end of year $ (64,359) $ (46,640 $ (38,749 $ (39,31)

The curtailment for other postretirement benefitsfiscal year 2015 was attributable to the discardtion of postretirement li
insurance benefits for active U.S. employees. @ufiscal year 2014, the Company amended its ERI&AHated and noregulated pensic
plans in the U.S. to change the benefit formuldiaggo service periods beginning January 1, 2@d4nodify early retirement factors, anc
cover on a prospective basis certain employeesdithaot previously participate in the plans. Duéhe significance of the amendments or
benefit obligation for the plans, the Company resuead the plan's assets and liabilities duringjtrerter using actuarial assumptions that
updated as of the valuation date. The updated @atssumptions included an increase in the distoate used to calculate the ber
liability, reflecting a general rise in the marketerest rates since March 31, 2013. The remeasmemsulted in a prior service benefi
approximately $22 million . During fiscal year 2Qlthe Company also offered terminated participamtiés ERISAregulated U.S. defin
benefit pension plan who had not yet begun recgimionthly retirement payments the opportunity toeree a lumpsum distribution of the
vested benefit. Benefit payments for fiscal yeat2ih the above table include approximately $7.0ioni paid to participants who accep
that offer.

The Company funds its nargulated U.S. pension plan, one of its foreignspemplans, and its U.S. postretirement medicai pla ¢
pay-as-you-go basis as the benefit payments avered: Those plans account for approximately 60%hef
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$64.4 million unfunded pension obligation and apprately 95% of the $38.7 millionnfunded postretirement benefit obligation showrnte
funded status line in the above table at Marct2815.

The funded status of the Company’s plans at theoériidcal years 2015 and 20Whs reported in the consolidated balance she
follows:

Pension
Benefits Other Postretirement Benefits
March 31, March 31,
2015 2014 2015 2014

Non-current asset (included in other noncurrergta$s $ 1,900 $ 247¢  $ — 3 =
Current liability (included in accounts payable awdtrued expenses) (5,45¢) (764) (2,499 (2,587
Non-current liability (reported as pensions anceofostretirement benefits) (60,797 (48,359 (36,257 (36,729
Amounts recognized in the consolidated balancetshee $ (64,35) $ (46,649 $ (38,749 $ (39,31)

Additional information on the funded status of thempanys plans as of the respective measurement datésefdiscal years end
March 31, 2015 and 2014 , is as follows:

Pension
Benefits Other Postretirement Benefits
March 31, March 31,
2015 2014 2015 2014

For plans with a projected benefit obligation in exess of plan assets:

Aggregate projected benefit obligation (PBO) $ 283,07C $ 254,11 $ 40,86 $ 41,84¢

Aggregate fair value of plan assets 216,81! 204,99! 2,11t 2,53t
For plans with an accumulated benefit obligation inexcess of plan assets:

Aggregate accumulated benefit obligation (ABO) 281,35« 243,49t N/A N/A

Aggregate fair value of plan assets 216,81! 195,62 N/A N/A
Net Periodic Benefit Co

The components of the Company’s net periodic benefit were as follows:
Pension Benefits Other Postretirement Benefits
Fiscal Year Ended March 31, Fiscal Year Ended March 31,
2015 2014 2013 2015 2014 2013

Components of net periodic benefit cost:

Service cost $ 509¢ $ 519 $ 465 $ 347 $ 527  $ 467

Interest cost 11,21 12,22¢ 13,00: 1,69¢ 2,10¢ 2,30¢

Expected return on plan assets (15,49) (14,219 (14,637 (202 (119 (129

Curtailment gain — — — (1,465 — —

Settlement cost — 1,09/ 3,304 — — —

Net amortization and deferral 6,16¢ 6,77¢ 10,29¢ (677) 5) (8)

Net periodic benefit cost $ 6,99C $ 11,06¢ $ 16,62: $ (1929) $ 250¢ % 2,63¢

A one-percentage-point increase in the assumedthicaad cost trend rate would increase the MarchZl5 accumulate
postretirement benefit obligation by approximatgly3 million , while a one-percentage-poifeicrease would reduce the benefit obligatio
approximately $1.2 million The aggregate service and interest cost compétiie net periodic postretirement benefit expdps fiscal yee
2016 would not change by a significant amount assalt of a one-percentageint increase or decrease in the assumed headtoat tren
rate.
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Amounts Included in Accumulated Other Compreherisigs

Reclassification adjustments represent amountsded in accumulated other comprehensive loss digbmning of the year that w
recognized in net periodic benefit cost duringyear. The amounts recognized in other compreheirsogene or loss for fiscal years 20&bc
2014and the amounts included in accumulated other cehgmsive loss at the end of those fiscal yearstare/n below. All amounts sho
are before allocated income taxes.

Pension
Benefits Other Postretirement Benefits
March 31, March 31,
2015 2014 2015 2014
Change in net actuarial loss (gain):
Net actuarial loss (gain), beginning of year $ 70,48¢ $ 93,357 $ (9,952 $ (3,918
Losses (gains) arising during the year 23,35: (12,839 2,87¢ (6,039
Reclassification adjustments during the year (12,297 (10,03 671 5
Net actuarial loss (gain), end of year 81,54« 70,48¢ (6,402 (9,957
Change in prior service cost (benefit):
Prior service cost (benefit), beginning of year (22,999 (2,617 — 22¢
Prior service cost (benefit) arising during year (675) (22,145 — —
Reclassification adjustments during the year 6,04: 1,76¢ — (22¢)
Prior service cost (benefit), end of year (17,630 (22,999 — —

Total amounts in accumulated other comprehensis& lo ) )
at end of year, before income taxes $ 63,91 $ 47,49C $ (6,407 $ (9,952

Amounts in the above table reflect the Companyitsmdonsolidated subsidiaries. The accumulatedratbeaprehensive loss repor
in the consolidated balance sheets also includesige and other postretirement benefit adjustmeealsted to ownership interests
unconsolidated affiliates. As noted above, therpsirvice benefit arising during fiscal year 20®&fated to an amendment to the Comps
U.S. pension plans to change the benefit formufgiegh to service periods beginning January 1, 28dd to modify early retirement ben
factors.

The Company expects to recognize approximately $@lMon of the March 31, 2015 net actuarial loseda$3.4 million of the
March 31, 2015 prior service benefit in net peridonefit cost during fiscal year 2016 .

Allocation of Pension Plan Asse

The Company has established, and periodically &Jjtarget asset allocations for its investmentisit.S. ERISAregulated define
benefit pension plan, which represents 91% of datested plan assets and 80% of consolidated PB@aath 31, 2015 to balance the nee
of liquidity, total return, and risk control. Thesets are required to be diversified across assetes and investment styles to achieve
balance. During the year, the asset allocatioevgewed for adherence to the target policy andlegload to the targeted weights. The Com|
reviews the expected lortgrm returns of the asset allocation each yeaelp tietermine whether changes are needed. Thenristevaluate
on a weightedaverage basis in relation to inflation. As notedaband reflected in the table below, the Compaasy ¢thanged some of
underlying assets in the plan to move toward dliigldlriven investment strategy, resulting in aluetion of the expected lortgrm return o
assets. The assumed lotegm rate of return used to calculate annual beagrfiense is based on the asset allocation andtexdpmarket retur
for the respective asset classes.
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The weighted—average target pension asset allocatid target ranges at the March 31, 26fEasurement date and the actual .
allocations at the March 31, 2015 and 2014 measemedates by major asset category were as follows:

Actual Allocation

March 31,

Major Asset Category Target Allocation Range 2015 2014
Equity securities 26.(% 16% - 36% 25.5% 48.2%
Fixed income securiti€8 69.(% 50% - 79% 69.1% 41.5%
Alternative investments 5.C% 0% - 10% 5.€% 10.%

Total 100.(% 100.(% 100.(%

@ Actual amounts include high yield securities anshdaalances held for the payment of benefits.

Universal makes regular contributions to its pemsamd other postretirement benefit plans. As prgsihio noted, for postretireme
health benefits, contributions reflect funding lndse benefits as they are incurred. With plan dautions and an increase in asset values d
fiscal years 2014 and 2013he Company believes that it is in full compliangith all funding requirements of the Pension &ton Act o
2006. The Company expects to make contributionappiroximately $12.0 million to its defined bengdgnsion plans in fiscal year 2016
including $5.4 million to its ERISA-regulated U 8an and $6.6 million to its non-ERISA regulated  anther plans.

Estimated future benefit payments to be made flmompany’s plans are as follows:

Other

Pension Postretirement
Fiscal Year Benefits Benefits
2016 $ 19,297 % 2,92t
2017 21,04( 2,941
2018 16,95° 2,88(
2019 19,85 2,921
2020 16,87¢ 2,90¢
2021 - 2025 88,19¢ 13,78¢

Fair Values of Pension Plan Ass:

Assets held by the Company's defined benefit panpians primarily consist of equity securities,efixincome securities, a
alternative investments. Equity securities are prily invested in activelyraded mutual funds with underlying common stockestments i
U.S. and foreign companies ranging in size fromlstodarge corporations. Fixed income securities also held primarily through actively-
traded mutual funds with the underlying investmantboth U.S. and foreign securities. The methodiel® for determining the fair values
the plan assets are outlined below. Where the satebased on quoted prices for the securitiag imctive market, they are classified as L
1 of the fair value hierarchy. Where secondaryipgsources are used, they are classified as [2wélthe hierarchy. Pricing models that
significant unobservable inputs are classified exgell 3.

»  Equity securities: Investments in equity se@sithrough activelyraded mutual funds are valued based on the net eakies ¢
the units held in the respective funds, which ae¢enined by obtaining quoted prices on nationaflgognized securiti
exchanges. These securities are classified as llevel

» Fixed income securities: Fixed income investmenis are held through mutual funds are valued basethe net asset values
the units held in the respective funds, which aetegnined by obtaining quoted prices on nationadlgognized securiti
exchanges. These securities are classified as llevather fixed income investments are valued agsiimated price that a de:¢
would pay for a similar security on the valuaticated using observable market inputs and are cladsifs Level 2. These mar
inputs may include yield curves for similarly rateglcurities. Small amounts of cash are held in comoollective trusts. Fixe
income securities also include insurance assetshvare valued based on an actuarial calculatitvws@ securities are classil
as Level 3.
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« Alternative investments: Real estate assets angedlalising valuation models that incorporate incamd market approach
including external appraisals, to derive fair valu€he hedge fund allocation is a fund of hedgel$uand is valued by the mane
based on the net asset value of each fund. Thedelsnase significant unobservable inputs and assifled as Level 3 within t
fair value hierarchy.

Fair values of the assets of the Company’s pengians as of March 31, 2015 and 2Qlelassified based on how their values v
determined under the fair value hierarchy are hevis:

March 31, 2015

Level 1 Level 2 Level 3 Total
Equity securities $ 51,30 $ — —  $ 51,30(
Fixed income securitie® 141,65! 7,73¢ 12,42:¢ 161,81°
Alternative investments — — 11,43¢ 11,43¢
Total investments $ 192,95! % 7,73t % 23,86( $ 224,55;

March 31, 2014

Level 1 Level 2 Level 3 Total
Equity securities $ 93,22¢ $ — —  $ 93,22¢
Fixed income securitie® 80,56 8,287 11,26¢ 100,12(
Alternative investments — — 19,93: 19,93:
Total investments $ 173,79t  $ 8,287 §% 31,19¢ $ 213,28:

@ Includes high yield securities and cash and caslvalgnt balance
Other Benefit Plans

Universal and several subsidiaries offer employdingd contribution savings plans. Amounts charigeeixpense for these plans w
approximately $1.8 million for fiscal year 20151,.6 million for fiscal year 2014 , and $1.5 milliéor fiscal year 2013 .

NOTE 12. COMMON AND PREFERRED STOCK
Common Stock

At March 31, 2015 , the Company’s shareholderséatiorized 100,000,000 shares of its common stoo#,22,593,266hares wel
issued and outstanding. Holders of the common sioelentitled to one vote for each share held bmaitters requiring a vote. Holders of
common stock are also entitled to receive dividemtien, as, and if declared by the Compargbard of Directors. The Board of Direci
customarily declares and pays regular quarterlyddivds on the outstanding common shares; howeweh, dividends are at the Boasdtull
discretion, and there is no obligation to contitluem. If dividends on the CompasySeries B 6.75% Convertible Perpetual Preferredk
(the “Preferred Stock” or “Preferred Shareaf® not declared and paid for any dividend petiiogln the Company may not pay dividends o1
common stock or repurchase common shares untilittgends on the Preferred Stock have been paid fmriod of four consecutive quarters.

Preferred Stock

The Company is also authorized to issue up to 5000@0shares of preferred stock, 500,@D@res of which have been reservec
Series A Junior Participating Preferred Stock a@,200shares of which have been reserved for Series BY6.Convertible Perpett
Preferred Stock. No Series A Junior Participatimgfétred Stock has been issued. In 2006, 220db@Bes of Series B 6.75% Convert
Perpetual Preferred Stock (the “Preferred Stock*Rreferred Shares”) were issued under this authtian. At March 31, 2015 218,49(
shares were issued and outstanding. The Prefetoett 8as a liquidation preference of $1,q8# share. Holders of the Preferred Share
entitled to receive quarterly dividends at the @t€.75% per annum on the liquidation preferenbeny as, and if declared by the Company
Board of Directors. Dividends are not cumulativettie event the Board of Directors does not decdadividend for one or more quarte
periods. Under the terms of the Preferred StoekRibard of Directors is prohibited from declarirgular dividends on the Preferred Shar
any period in which the Company fails to meet sftilevels of shareholdergquity and net income; however, in that situatibe, Board c
Directors may instead declare such dividends payabshares of the Compasycommon stock or from net proceeds of common s&stle!
during the ninetyday period prior to the dividend declaration. Theférred Shares have no voting rights, excepténetrent the Company fe
to
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pay dividends for four consecutive or nomrsecutive quarterly dividend periods or failspey the redemption price on any date tha
Preferred Shares are called for redemption, in lwbase the holders of Preferred Shares will beledtio elect two additional directors to
Company'’s Board to serve until dividends on thefd?red Stock have been fully paid for four conseeutjuarters.

The Preferred Shares are convertible at any tirhehea option of the holder, into shares of the Canys common stock at
conversion rate that is adjusted each time the Gompays a dividend on its common stock that exc&6d43per share. The conversion rat
March 31, 2015 , was 22.1183 shares of common gteclpreferred share, which represents a convemior of approximately $45.2dei
common share. Upon conversion, the Company matg aption, satisfy all or part of the conversialue in cash.

Through March 15, 2018the Company may, at its option, cause the PexleBhares to be automatically converted into shai
common stock that are issuable at the prevailimyersion rate, only if the closing price of the enon stock during a specified period exce
135%o0f the then prevailing conversion price. With thaversion, the Company may, at its option, satdifpr part of the conversion value
cash in lieu of delivering shares. On or after NMfat&, 2018 the Company may, at its option, redeem all ot pathe outstanding Prefert
Shares for cash at the $1,000 per share liquidatieference.

Share Repurchase Programs

Universal's Board of Directors has authorized paogs to repurchase outstanding shares of the Corigpaapital stock (common a
preferred stock). Under these programs, the Compasymade and may continue to make share repuscfrase time to time in the op
market or in privately negotiated transactions atgs not exceeding prevailing market rates. Progrdoave been in place continuot
throughout fiscal years 2013 through 2015. Theanirprogram, which replaced an expiring prograns aathorized and became effective
November 5, 2013. It authorizes the purchase d6$100 millionof the Company's outstanding common and/or predesteck and expires
the earlier of November 15, 2015, or when the fuadthorized for the program have been exhaustedath 31, 2015 $67.3 millior
remained available for share repurchases undeufient program.

Share repurchases under the programs for the fiseat ended March 31, 2015, 2014 , and 2013 asfellows:

Fiscal Year Ended March 31,

2015 2014 2013

Common Stock

Number of shares repurchased 719,99: 238,48t 169,43:
Cost of shares repurchased (in thousands of dpllars $ 31,227 $ 14,14  $ 8,631
Weighted-average cost per share $ 4337 % 59031 $ 50.9¢
Series B 6.75% Convertible Perpetual Preferred Stdc

Number of shares repurchased 1,50¢ — —
Cost of shares repurchased (in thousands of dpllars $ 1,497 $ — 3 —
Weighted-average cost per share $ 992.27 $ — 3 =

NOTE 13. EXECUTIVE STOCK PLANS AND STOCK-BASED COMPENSATION
Executive Stock Plans

The Companys shareholders have approved executive stock plashsr which officers, directors, and employeeshef€ompany me
receive grants and awards of common stock, restristock, restricted stock units (“RSUs”), perfont@ share awards (“PSAs"$tock
appreciation rights (“SARSs”), incentive stock optsp and nomgualified stock options. Currently, grants are tariding under the 19
Executive Stock Plan, the 2002 Executive Stock Pdad the 2007 Stock Incentive Plan. Together etipdsns are referred to in this disclos
as the “Plans.” Up to 2 million shares of the Compa common stock may be issued under each of thes;Ptemwvever, direct awards
common stock, restricted stock, or RSUs are limite&00,000 shares under the 2002 Executive Sttark &d 1,350,008hares under tl
2007 Stock Incentive Plan.

The Company’s practice is to award grants of stoased compensation to officers at the first redyrscheduled meeting of t
Executive Compensation, Nominating, and Corporatee@ance Committee of the Board of Directors {(tbempensation Committeefth the
fiscal year following the public release of the Guany’s financial results for the prior year. Since fisp@ar 2006, grants have been limite
restricted stock, RSUs, PSAs, and stock-settledsSARfiscal years 2014 and 2018e Compensation Committee has awarded only g
RSUs and PSAs. Outside directors automaticallyiveaestricted stock units following each annuaktirey of shareholders.
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Non-qualified stock options and SARs granted undemRlams have an exercise price equal to the markeg pf a share of comm
stock on the date of grant. No stock options ameeatly outstanding under the Plans. SARs grantetkuthe Plans vest in equal ahérd
tranches one, two, and three years after the giaetand expire 10 yeaater the grant date, except that SARs granted fifteal year 200
expire on the earlier of 3 years after the grasteetirement date or 10 years after the grant d®Js awarded under the Plans egear:
from the grant date and are then paid out in shafreemmon stock. Under the terms of the RSU awagdmtees receive dividend equivals
in the form of additional RSUs that vest and ariel pait on the same date as the original RSU giidre. PSAs vest 3 yeafi®m the grant dat
are paid out in shares of common stock at the ngstate, and do not carry rights to dividends eidéind equivalents prior to vesting. Shi
ultimately paid out under PSA grants are dependentthe achievement of predetermined performancesunes established by -
Compensation Committee and can range from zer®®%lof the stated award. RSUs awarded to outsigéetdrs vest 3 yeawdter the grar
date, and restricted stock vests upon the indiVisluetirement from service as a director.

Stock Options and SARs
The following tables summarize the Company’s stoption and SAR activity and related information figcal years 2013 through 2015 :

Weighted-
Weighted- Average
Average Contractual Aggregate
Exercise Term Intrinsic
Shares Price (in years) Value

Fiscal Year Ended March 31, 2013:
Outstanding at beginning of year 855,85( $ 46.01
Exercised (407,759 41.21
Cancelled/expired (29,619 54.8:
Outstanding at end of year 418,47 50.07%
Fiscal Year Ended March 31, 2014:
Exercised (161,13) 42.4¢
Outstanding at end of year 257,34( 54.8:
Fiscal Year Ended March 31, 2015:
Exercised (63,539 38.5(
Cancelled/expired (24,200 62.6¢€
Outstanding at end of year 169,60: $ 59.8: 207 $ 144

Fiscal Year Ended March 31,

2015 2014 2013
Total intrinsic value of stock options and SARsreieed $ 1,091 $ 2,81¢ $ 4,24¢
Total fair value of SARs vested $ 37t $ 76 $ 1,46(

All of the grants outstanding at the end of fispadr 2015 in the above tables represent SARsf athich were exercisable at the «
of the year. Intrinsic value and aggregate intdn&lue in the tables above are based on the difter between the market price of
underlying shares at the exercise date or balameet slate, as applicable, and the exercise prick®etock options and SARs. The clos
market prices used to determine the aggregat@sntrvalue at the end of each fiscal year werebmas: $47.16 at March 31, 2015, $55489
March 31, 2014 , and $56.04 at March 31, 2013 .
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RSUs, Restricted Stock, and P!
The following table summarizes the Company’s RRdiricted stock, and PSA activity for fiscal ye2@4 3 through 2015 :

RSUs Restricted Stock PSAs
Weighted-Average Weighted-Average Weighted-Average
Grant Date Grant Date Grant Date
Shares Fair Value Shares Fair Value Shares Fair Value

Fiscal Year Ended March 31, 2013:

Unvested at beginning of year 291,27¢ $ 43.7: 67,40C $ 41.91] 142,46t $ 31.4¢
Granted 87,78( 44.0¢ — — 92,42¢ 35.2¢
Vested (86,925 52.4; (7,550) 43.7¢ (94,729 29.67
Forfeited = = — — (5,149 36.1¢
Unvested at end of year 292,13¢ 41.2% 59,85( 41.6¢ 135,01 35.12
Fiscal Year Ended March 31, 2014:

Granted 70,09: 57.7¢ — — 52,40( 53.5¢
Vested (69,046 44.8¢ (11,750 39.0: (32,464 33.9¢
Forfeited = = — — (5,566 37.4¢
Unvested at end of year 293,18( 44.3; 48,10( 42.3¢ 149,38 41.7¢
Fiscal Year Ended March 31, 2015:

Granted 94,53¢ 51.8¢ — — 57,58( 46.41
Vested (123,32) 42.0: — — (50,09 31.9¢
Forfeited — — — — (3,400 53.5¢
Unvested at end of year 264,39 $ 48.1( 48,100 $ 42.3: 153,470 $ 45.5¢

Shares granted and vested in the above table mcdlividend equivalents on RSUs and any shares adalove the base grant ur
the performance provisions of PSAs. Shares fodeitecanceled include any reductions from the I&& grant under those same perform
provisions. The fair values of RSUs, restricteadtki@nd PSAs are based on the market price ofdhmrmon stock on the grant date.

Stock-Based Compensation Expense

Fair value expense for stotlased compensation is recognized ratably over ¢negfrom grant date to the earlier of (1) thetiiy
date of the award, or (2) the date the granteégibke to retire without forfeiting the award. Femployees who are already eligible to retil
the date an award is granted, the total fair vafulne award is recognized as expense at the dapant. For the fiscal years endktarch 31
2015, 2014 , and 2013, total stock-based compiensaxpense and the related income tax benefitgized were as follows:

Fiscal Year Ended March 31,

2015 2014 2013
Total stock-based compensation expense $ 6,23C $ 6,27¢ $ 6,171
Income tax benefit recorded on stock-based comgiensaxpense $ 2,181 $ 2,197 $ 2,16(

At March 31, 2015, the Company had $5.3 milliorunfecognized compensation expense related to-biasd awards, which will
recognized over a weighted-average period of apmately 1.3 years . Cash proceeds from the exeofiséock options were $3.9 millidior
the fiscal year ended March 31, 2013, and werenatérial for the fiscal years ended March 31, 26M2015.
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NOTE 14. COMMITMENTS AND OTHER MATTERS
Commitments

The Company enters into contracts to purchase tobftom farmers in a number of the countries inalhit operates. Contracts
most countries cover one annual growing seasonclouent contracts with some farmers in Brazil #mel United States cover more than
year. Primarily with the farmer contracts in BraMalawi, Mozambique, Zambia, the Philippines, @unaala, and Mexico, the Comp:
provides seasonal financing to support the farm@sduction of their crops or guarantees theirrftiag from third-party banks. Aflarch 31
2015 , the Company had contracts to purchase appately $555 millionof tobacco to be delivered during the coming fisgahr an
$336 millionof tobacco to be delivered in subsequent yearssdhenounts are estimates since actual quantitrebamed will depend on cr
yields, and prices will depend on the quality a&f tbhbacco delivered and other market factors. Tabaarchase obligations have been pari
funded by advances to farmers and other supphengh totaled approximately $115 million , net diowances, at March 31, 2015The
Company withholds payments due to farmers on dslieé the tobacco to satisfy repayment of the firiag it provided to the farmers.
noted above and discussed in more detail belowCtmapany also has arrangements to guarantee ban to farmers in Brazil, and payme
are also withheld on delivery of tobacco to satigfgayment of those loans. In addition to its cactiral obligations to purchase tobacco
Company had commitments related to agriculturalenis, approved capital expenditures, and varaihsr requirements that approxime
$66 million at March 31, 2015 .

Guarantees and Other Contingent Liabilities
Guarantees of Bank Loans and Other Contingent litads

Guarantees of bank loans to growers for crop fimgnand construction of curing barns or other taagroducing assets have It
been industry practice in Brazil and support thentxs’ production of tobacco there. During fiscal year 20&imilar arrangements wi
established in Malawi in connection with a shifbrfr auction market sourcing to direct procurementhat country, but those arrangem
were not continued for subsequent crops. At Mafgh2®15 , the Compang'total exposure under guarantees issued by itsiipg subsidiar
for banking facilities of farmers in Brazil was apgimately $15 million ( $17 million face amountcinding unpaid accrued interest, l&ks
million recorded for the fair value of the guarantees).oAlthese guarantees expire within one year. Aschabove, the subsidiary withhc
payments due to the farmers on delivery of tobacwbforwards those payments to the thgedty banks. Failure of farmers to deliver suffit
guantities of tobacco to the subsidiary to coveirtbbligations to the thirgrarty banks could result in a liability for the sidiary under th
related guarantees; however, in that case, thedsatyswould have recourse against the farmers. flagimum potential amount of futt
payments that the Company’s subsidiary could beired to make at March 31, 2015 , was the face at@®17 millionincluding unpai
accrued interest ( $22 million as of March 31, 201%he fair value of the guarantees was a lighdit approximately $2 million avlarch 31
2015 ( $2 million at March 31, 2014 ). In addititmthese guarantees, the Company has other contiligkilities totaling approximatel§2
million at March 31, 2015.

Value-Added Tax Assessments in Brazil

As discussed in Note 1, the Company's local opegegubsidiaries pay significant amounts of veddeled tax ("VAT") in connectic
with their normal operations. In Brazil, VAT is assed at the state level when green tobacco isféraed between states. The Compz
operating subsidiary there pays VAT when tobaceosvg in the states of Santa Catarina and Parantaansferred to its factory in the statt
Rio Grande do Sul for processing. The subsidiary texeived assessments for additional VAT plusrésteand penalties from the
authorities for the States of Santa Catarina amdrRabased on audits of the subsidiary's VAT faifigr specified periods. In June 2011,
authorities for the state of Santa Catarina issaszbssments for tax, interest, and penalties foodsefrom 2006 through 2009 total
approximately $15 milliorbased on the exchange rate for the Brazilian cayrah March 31, 2015. In September 2014, tax aitibsrfor the
state of Parana issued an assessment for taxestitand penalties for periods from 2009 through20taling approximately $17 millidpase:
on the exchange rate at March 31, 2015. Manageofdht operating subsidiary and outside counseébelthat errors were made by the
authorities for both states in determining all @nfficant portions of these assessments and thabws defenses support the subsidi
positions.

With respect to the Santa Catarina assessmentsutisidiary took appropriate steps to contest tifieamount of the claims. As
March 31, 2015, a portion of the subsidiary's argots had been accepted, and the outstanding assdsdmad been reduced to approximi
$12 million (at the March 31, 2015 exchange rate). The subgidacontinuing to contest the full remaining ambof the assessment. Wt
the range of reasonably possible loss is zero upedull $12 millionremaining assessment, based on the strength stiiediary's defens:
no loss within that range is considered probabthiattime and no liability has been recorded atdeé81, 2015.

With respect to the Parana assessment, managefrtbetsubsidiary and outside counsel have undantétke steps required to con
the full amount of the claim. A significant portiar the Parana assessment is based on positiosis bgkthe tax authorities that manager
and outside counsel believe deviate significamthyrf the underlying statutes and relevant casellaaddition,
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under the law, the subsidiary's tax filings fortaer periods covered in the assessment were ncetoogen to any challenge by the
authorities. On that basis, the range of reasonpdgible loss is considered to be zero up to amar of $14 million, rather than the fu
amount of the assessment. Based on the strengtle stibsidiary's defenses, no loss within thateasgonsidered probable at this time an
liability has been recorded at March 31, 2015.

In both states, the process for reaching a firsdltgion to the assessments is expected to behlgnad management is not curre
able to predict when either case will be concludgtbuldthe subsidiary ultimately be required to pay any taterest, or penalties in eitl
case, the portion paid for tax would generate valdeed tax credits that the subsidiary may be tablecover.

Major Customers

A material part of the Compars/business is dependent upon a few customers. dimp&hy's five largest customers are Philip Mi
International, Inc., Imperial Tobacco Group, PLGCitiBh American Tobacco, PLC, China Tobacco Intéomal, Inc., and Japan Tobacco,
In the aggregate, these customers have accountewbfe than 60% of consolidated revenue for eachepast three fiscal years. For the fi
years endeMarch 31, 2015, 2014 , and 2013 , revenue fronigPKiorris International, Inc. was approximately8kbmillion , $590 million,
and $550 million , respectively. For the same pisjdmperial Tobacco Group, PLC accounted for reeeof approximately $280 million
$340 million , and $330 million , respectively. Beecustomers primarily do business with variousiafs in the Company’s flueured an
burley leaf tobacco operations. The loss of, ostudtial reduction in business from, any of thasgamers could have a material adverse ¢
on the Company.

Accounts Receivable

The Company’s operating subsidiaries perform credaluations of customerénancial condition prior to the extension of cite
Generally, accounts receivable are unsecured andwe within 30days. When collection terms are extended for lomggiods, interest al
carrying costs are usually recovered. Credit logsesprovided for in the financial statements, aisforically such amounts have not b
material. The allowance for doubtful accounts wppraximately $5 million and $7 million at March 32015 and 2014 respectively. A
March 31, 2015 and 2014 , net accounts receivapteortable operating segment were as follows:

March 31,
2015 2014

Flue-Cured and Burley Leaf Tobacco Operations:
North America $ 38,04t 3 64,19¢
Other Regions 350,12: 362,14¢
Subtotal 388,16¢ 426,34
Other Tobacco Operations 46,194 41,67«
Consolidated accounts receivable, net $ 434,36. $ 468,01!

Favorable Outcome of I[Pl Tax Credit Case in Brazil

During the quarter ended June 30, 2013, a longstgriawsuit related to IPI tax credits filed by tBempany's operating subsidian
Brazil was concluded in the subsidiary's favor véttiecision by the Brazilian Superior Court of ibeson the final appeal filed by the Brazil
federal government. Although additional appealsthi® government were expected in the case, the pienied to file those appeals expi
before the end of the quarter, and the decisioroaedall outcome of the case were confirmed.

IPI tax credits were established under Braziliax leavs to allow recovery of a portion of the excisses paid on manufactul
products when those products are sold in exporketsrIn prior years, the subsidiary paid excisedaon the component cost of unproce
tobacco purchased from growers, as well as theafasectricity, packing materials, and other irppused in its manufacturing process. Ul
the law, the subsidiary believed it was entitledus® IP| tax credits to recover excise taxes onptieeessed tobacco it exported. Howe
specific regulations issued by the Brazilian tathatities did not permit the subsidiary to clainogk credits. The suit filed by the subsid
challenged the denial of the tax credits basederaw. Several decisions in lower courts weredktin the subsidiary's favor for a portiol
the tax credits claimed in the suit, but those slens were appealed on various grounds by botlgttvernment and the subsidiary.
expiration of the appeal period ended the matténéncourts.

The final court decision entitled the subsidiaryafgproximately $104 milliof IPI tax credits (based on the exchange ratbeatiat:
of the decision), which can be used to offset fitpayments of other Brazilian federal taxes foreaqul of up to five years That amour
includes the tax credits generated over the pegiadted by the courts, as well as interest caledlitom the date those credits should |
been available to the subsidiary. As noted, thétalbd use the tax credits to offset other Bramilifederal tax payments expires five years
the subsidiary's right to claim the credits wasfitored. Utilization of the credits is also subjdot audit by the tax authorities. Based
estimates of the tax credits that were probableeofg realized at the time the
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case was decided, the subsidiary recorded an almyareducing the net book value of the creditapproximately $90 million After
deducting related legal fees and Brazilian sociadtiibution taxes assessed on the interest podfotine total IPI tax credits received,
subsidiary recorded a net gain of $81.6 milliorb84 million after tax, or $1.8@er diluted share) during the quarter ended Jun@@DB, as
result of the favorable outcome of the case. That ¢ reported in Other Income for the fiscal yeaded March 31, 2014 in the consolid:
statement of income. The subsidiary began usingtbdits to offset tax payments during the quasteted December 31, 2013. At March
2015, the remaining unused tax credits totaled apmrately $30 millionat the current exchange rate. Actual realizatiotheftax credits !
date, as well as updated tax payment projectioapgped during the quarter ended March 31, 201%catel that all remaining IPI tax crec
will be fully utilized prior to expiration. On thdiasis, the subsidiary reversed the full remainialyation allowance on the credits $f2.7
million (based on the current exchange rate) during theequ€onsistent with the reporting of the origigain in fiscal year 2014, the revei
of the valuation allowance is reported in Othermime for the fiscal year ended March 31, 2015 incthresolidated statement of income.

NOTE 15. OPERATING SEGMENTS

Universals operations involve selecting, procuring, progesspacking, storing, shipping, and financing ledfacco for sale to, or {
the account of, manufacturers of consumer tobacedygts throughout the world. Through various opegasubsidiaries located in tobacco
growing countries around the world and significaminership interests in unconsolidated affiliaté® €Company processes and/or sells flu
cured and burley tobaccos, dark air-cured tobacowd,oriental tobaccos. Fleered, burley, and oriental tobaccos are used ipafig in the
manufacture of cigarettes, and dark aired tobaccos are used mainly in the manufacttirggars, pipe tobacco, and smokeless toh
products. A substantial portion of the Companyévenues are derived from sales to a limited mundf large, multinational cigare
manufacturers.

The principal approach used by management to etleathe Company’s performance is by geographic regithough the dark air-
cured and oriental tobacco businesses are eachadedl on the basis of their worldwide operationse@al tobacco operations con
principally of a 49% interest in an affiliate, atite performance of those operations is evaluatsddan the Comparg’equity in the pret:
earnings of that affiliate. Under this structudee tCompany has the following primary operating sexgist North America, South Ameri
Africa, Europe, Asia, Dark AiGured, Oriental, and Special Services. North AngeriBouth America, Africa, Europe, and Asia are priiy
involved in flue-cured and/or burley leaf tobacqmermtions for supply to cigarette manufacturerse Diark Air-Cured group supplies dark air-
cured tobacco principally to manufacturers of cigquipe tobacco, and smokeless tobacco produdsthenOriental business supplies orie
tobacco to cigarette manufacturers. From time neetithe segments may trade in tobaccos that diffen their main varieties, but thc
activities are not significant to their overall ués. Special Services includes the Company's lboy services business, which provi
physical and chemical product testing and smokentg$or customers, as well as its liquid nicotjoit venture and its food and veget:
ingredients business.

The five regional operating segments serving then@amy’s cigarette manufacturer customer base share siahiaacteristics in tl
nature of their products and services, productimtgsses, class of customer, product distributiethods, and regulatory environment. B
on the applicable accounting guidance, four ofrdgions — South America, Africa, Europe, and Asi@re- aggregated into a single repor
segment, “Other Regionshecause they also have similar economic charattstidfNorth America is reported as an individuakating
segment because its economic characteristics diffen the other regions, generally because its aifmers require lower working capi
investments for crop financing and inventory. TharlD Air-Cured, Oriental and Special Services segments, hwhiave dissimile
characteristics in some of the categories mentiatsale, are reported together as “Other Tobaccadlipes” because each is below
measurement threshold for separate reporting.

Universal incurs overhead expenses related to seraaagement, finance, legal, and other functibatdre centralized at its corpol
headquarters, as well as functions performed araésales and administrative offices around thddvdhese overhead expenses are allo
to the various operating segments, generally orbésés of tobacco volumes planned to be purchaseéfbraprocessed. Management belit
this method of allocation is representative of th&ue of the related services provided to the dpegasegments. The Company evaluate:
performance of its segments based on operatingniacfter allocated overhead expenses, plus equityei pretax earnings of unconsolid:
affiliates.
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Reportable segment data as of, or for, the fiseaty ended March 31, 2015 , 2014 , and 2013 filaws:

Sales and Other Operating Revenues

Operating Income

Fiscal Year Ended March 31,

Fiscal Year Ended March 31,

2015 2014 2013 2015 2014 2013
Flue-Cured and Burley Leaf Tobacco Operatio
North America $ 305,02¢ $ 348,62 $ 334,67t 31,06 $ 23,217  $ 19,74(
Other Reaion: @ 1,739,78. 1,932,22 1,871,88! 125,83¢ 133,44 192,55¢
Subtotal 2,044,80 2,280,85! 2,206,55! 156,89¢ 156,66¢ 212,29t
Other Tobacco Oneration @ 226,99: 261,26( 255,14¢ 10,32¢ 18,51: 20,46
Segment total 2,271,80 2,542,11! 2,461,69! 167,22! 175,17! 232,75
Deduct: Equity in pretax earnings of
unconsolidated affiliate® (7,13) (3,89) (5,639
Restructurina cost @) (4’89() (6’74() (4’11:)
Add: Other incom¢ ® 12,67¢ 81,61¢ —
Consolidated total $ 2,271,80 % 2,542,111 % 2,461,69! 167,87 $ 246,15, $ 223,00
Segment Assets Goodwill
March 31, March 31,
2015 2014 2013 2015 2014 2013
Flue-Cured and Burley Leaf Tobacco Operatio
North America $ 289,79: $ 277,02¢  $ 295,78! — 3 — 3 —
Other Reaion: 1) 1,611,08: 1,677,65 1,682,58. 97,37: 97,36 96,66
Subtotal 1,900,87! 1,954,68. 1,978,361 97,37 97,36 96,66
Other Tobacco Operatiol (2 297,59¢ 316,22! 327,78¢ 1,71 1,71 1,71z
Segment and consolidated totals $ 2,198,47. $ 227090 $ 2,306,15! 99,08t $ 99,08 $ 98,38(
Depreciation and Amortization Capital Expenditures
Fiscal Year Ended March 31, Fiscal Year Ended March 31,
2015 2014 2013 2015 2014 2013
Flue-Cured and Burley Leaf Tobacco Operations:
North America $ 4,28: $ 6,01¢ $ 11,01 581 $ 2,67¢ $ 2,45¢
Other Reaion: 1) 28,82% 29,04« 30,11¢ 39,30:¢ 37,58¢ 24,88¢
Subtotal 33,11 35,06: 41,13¢ 45,117 40,26( 27,34%
Other Tobacco Oberatiol (2 4,213 3,831 3,981 13,26¢ 5,58¢ 3,43¢
Segment and consolidated totals $ 37,32‘ $ 38,89! $ 45,11( 58,385 $ 45,84! $ 30,78:

@ Includes South America, Africa, Europe, and Asiioas, as well as intgegion elimination:

@ Includes Dark Air-Cured, Oriental, and Special $ms, as well as intazempany eliminations. Sales and other operatingmees, goodwill, depreciation and amortiza
and capital expenditures include limited amountsi@ramounts for Oriental because the businesscisuated for on the equity method and its finanogsults consi:

principally of equity in the pretax earnings of tineconsolidated affiliate. The investment in theamsolidated affiliate is included in segment assetd was approximatt

$74.9 million , $93.3 million , and $91.8 milliorat March 31, 2015 , 2014 , and 2013, respectively

@ Equity in pretax earnings of unconsolidated affd&is included in segment operating income (Offaracco Operations segment), but is reported belowsolidate

operating income and excluded from that total en¢bnsolidated statements of income.

“ Restructuring costs are excluded from segment tipgrizacome, but are included in consolidated ofpegancome in the consolidated statements of ire¢see Note Z

) other income represents the reversal of a valuatilmwance on the remaining unused balance of Xeise tax credits in Brazil in fiscal year 2015 ahé gain on tF

favorable outcome of the IPI tax credit case indigear 2014 (see Note 14).
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Geographic data as of, or for, the fiscal yearsedndarch 31, 2015 , 2014 , and 2018 presented below. Sales and other opel
revenues are attributed to individual countriesedasn the final destination of the shipment. Ldingd assets generally consist of net prop
plant, and equipment, goodwill, and other intaregbl

Geographic Data Sales and Other Operating Revenues
Fiscal Year Ended March 31,
2015 2014 2013

United States $ 290,95( % 30452° $ 324,28!
Belgium 226,56:. 218,55( 203,53¢
China 174,87. 210,95¢ 229,11:
Germany 170,33¢ 173,87. 128,14
Russia 126,65 123,11 130,90¢
Poland 114,76" 106,44 126,82¢
Netherlands 113,29 208,03: 174,48
All other countries 1,054,36! 1,196,62 1,144,401
Consolidated total $ 2,271,80 % 2,542,11 $ 2,461,69

Long-Lived Assets

March 31,
2015 2014 2013
United States $ 70,92¢ $ 61,347 $ 64,23t
Brazil 135,98( 135,35¢ 137,13¢
Mozambique 55,73 49,54: 48,01¢
All other countries 141,89: 149,75( 137,13:
Consolidated total $ 404,53! $ 395,99¢ $ 386,51t
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NOTE 16. ACCUMULATED OTHER COMPREHENSIVE INCOME (LO SS)

The following table summarizes the changes in tilarixes for each component of accumulated othepmnsive income (loss)

attributable to the Company for the fiscal yeardeghMarch 31, 2015, 2014 , and 2013 :

Fiscal Year Ended March 31,

(in thousands of dollars) 2015 2014 2013
Foreign currency translation:
Balance at beginning of year (8,47¢) (15,559 $ (11,85()
Other comprehensive income (loss) attributablenoérsal Corporation:
Net gain (loss) on foreign currency translatiort @fetax (expense) benefit of $12,181, $(3,489) an
$1,815) (22,625 6,48( (3,370)
Less: Net loss (gain) on foreign currency transtatittributable to noncontrolling interests 37 59¢ (339
Other comprehensive income (loss) attributablerivérsal Corporation, net of income taxes (22,667) 7,07¢ (3,70%)
Balance at end of year (31,139 (8,47¢) $ (15,55%)
Foreign currency hedge:
Balance at beginning of year 76¢ (855 $ (942)
Other comprehensive income (loss) attributablenosérsal Corporation:
Net gain (loss) on derivative instruments (neteof fexpense) benefit of $2,304, $(312), and $3,234) (4,280) 58C (6,006
Reclassification of net loss to earnings (net rfitanefit of $(903), $(563), and $(3,281}) 1,67 1,04¢ 6,09:
Other comprehensive income (loss) attributablenovérsal Corporation, net of income taxes (2,609 1,624 87
Balance at end of year (1,839 76 3 (855)
Interest rate hedge:
Balance at beginning of year (60€) (1,09) $ (727)
Other comprehensive income (loss) attributablendsétsal Corporation:
Net gain (loss) on derivative instruments (neteof benefit of $1,416, $49, and $515) (2,62¢) (99) (955)
Reclassification of net loss to earnings (net rfitanefit of $(675), $(310), and $(319) 1,25¢ 57¢€ 591
Other comprehensive income (loss) attributablerivérsal Corporation, net of income taxes (1,379 48:¢ (369
Balance at end of year (1,987 (608) $ (1,097
Pension and other postretirement benefit plans:
Balance at beginning of year (26,01°) (58,039 $ (66,847)
Other comprehensive income (loss) attributablenosérsal Corporation:
Gains (losses) arising during the year (net oféxpense) benefit of $9,719, $(6,449), and $96) (18,049 11,971 (187)
Prior service credit arising during the year (rfgtea expense of $7,755) — 14,39¢ —
Amortization included in earnings (net of tax benef $(2,163), $(3,042), and $(4,841Y) 4,02¢ 5,651 8,99(
Other comprehensive income (loss) attributablendvétsal Corporation, net of income taxes (14,029 32,02: 8,80z
Balance at end of year (40,040 (26,017 $ (58,039
Total accumulated other comprehensive income (kisshd of year (74,999 (3433) $ (7554

76




UNIVERSAL CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continu ed)

@ Gain (loss) on foreign currency cash flow hedgesdtassified from accumulated other compreherisiveme (loss) to cost of goods sold when the rd
tobacco is sold to customers. See Note 9 for aiditiinformation.

@ Gain (loss) on interest rate cash flow hedges dtassified from accumulated other comprehensiverire (loss) to interest expense when the re
interest payments are made on the debt or upoteamynation of the interest rate swap agreemerits t their scheduled maturity dates. See Noter
additional information.

® These items arise from the remeasurement of thetsaard liabilities of the Company's defined benednsion plans. Those remeasurements are mi
an annual basis at the end of the fiscal yeardtfitian, the assets and liabilities of the Company/'S.based pension plans were also remeasured
interim basis during the second quarter of fis@dry2014 to reflect the effect of plan amendmedtgpted during the period. See Note 11 for addit
information.

® This accumulated other comprehensive income (lessjponent is included in the computation of neiquic benefit cost. See Note 11 for additic
information.
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NOTE 17. UNAUDITED QUARTERLY FINANCIAL DATA

Unaudited quarterly financial data for the fiscalays ended March 31, 2015 and 204 4rovided in the table below. Due to
seasonal nature of the Company's business, managéeileves it is generally more meaningful to fe@n cumulative rather than quart
results.

First Second Third Fourth
Quarter Quarter Quarter Quarter
Fiscal Year Ended March 31, 2015
Operating Results:
Sales and other operating revenues $ 27147.  $ 464,11t $ 758,05: $ 778,15¢
Gross profit 55,54( 85,07: 147,57: 122,09:
Net income 52t 15,48¢ 58,07" 46,37¢
Net income attributable to Universal Corporation 717 15,02t 53,03¢ 45,827
Earnings (loss) available to Universal Corporatommon shareholders after
dividends on convertible perpetual preferred stock (2,995 11,31% 49,30¢ 42,12:
Earnings (loss) per share attributable to Unive€saporation common
shareholders:
Basic (0.19) 0.4¢ 2.1z 1.8¢€
Diluted (0.1%) 0.4¢ 1.87 1.64
Cash Dividends Declared:
Per share of convertible perpetual preferred stock 16.8¢ 16.81 16.8¢ 16.81
Per share of common stock 0.51 0.51 0.5Z 0.5Z
Market Price Range of Common Stock:
High 56.8: 56.3¢ 45.6: 48.1(
Low 52.1¢ 44.3¢ 38.5¢ 39.2%
Fiscal Year Ended March 31, 2014
Operating Results:
Sales and other operating revenues $ 433,52t $ 650,86¢ $ 767,80. $ 689,91¢
Gross profit 71,46¢ 119,31. 139,30 103,20
Net income 53,91¢ 29,83( 44,20: 27,20¢
Net income attributable to Universal Corporation 58,30¢ 25,44: 38,58t 26,67:
Earnings available to Universal Corporation comrabareholders after dividends
on convertible perpetual preferred stock 54,59° 21,73: 34,87 22,95¢
Earnings per share attributable to Universal Cation common shareholders:
Basic 2.3¢ 0.94 1.5C 0.9¢
Diluted 2.0t 0.9C 1.3¢€ 0.9/
Cash Dividends Declared:
Per share of convertible perpetual preferred stock 16.8¢ 16.8 16.8¢ 16.8
Per share of common stock 0.5C 0.5C 0.51 0.51
Market Price Range of Common Stock:
High 61.4¢ 63.3¢ 54.6( 58.9¢
Low 54.4¢ 48.4: 50.0¢ 49.8¢
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UNIVERSAL CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continu ed)

Note: Earnings per share amounts for each fiscal yegrmoaequal the total of the four quarterly amouhtg to differences in weighted-
average outstanding shares for the respectiveqsednd to the fact that the Compangonvertible perpetual preferred stock ma
antidilutive for some periods.

Significant items included in the quarterly resulsre as follows:
Fiscal Year Ended March 31, 2015

» First Quarter — an income tax benefit of $8.0liam resulting from the ability of the Company's subaigj Deltafina S.p.A, to pay
significant portion of the European Commission famel related interest charges settled during tlaetejufollowing the unsuccessful apy
of the case related to tobacco buying practicdtaly (see Note 3). The tax benefit reduced thetdd loss per share after dividends or
Company's convertible perpetual preferred stock®®4 .

» Second Quarter — restructuring costs of appratety $3.4 million, primarily related to workforce reductions in tBempany's operatio
in Brazil, as well as the suspension of operatisn#\rgentina. The restructuring costs reduced nebine attributable to Univer:
Corporation by $2.2 million and diluted earnings pleare by $0.09 .

*  Third Quarter — additional restructuring costspproximately $1.1 million primarily related to additional workforce redwets in Brazil
as well the suspension of operations in Argenfite restructuring costs reduced net income atatidatto Universal Corporation I80.7
million and diluted earnings per share by $0.03 .

* Fourth Quarter — a gain of $12.7 milliloom the reversal of a valuation allowance on #r@aining unused balance of IP| excise tax cr
in Brazil. The gain increased net income attriblgab Universal Corporation by $8.2 million andudédd earnings per share by $0.3Che
Company also recorded additional restructuringsco$tapproximately $0.4 million which reduced net income attributable to Univk
Corporation by approximately $0.3 million and dddtearnings per share by $0.01 .

Fiscal Year Ended March 31, 2014

»  First Quarter — a gain of $81.6 million resultirom the favorable outcome of litigation by therpanys operating subsidiary in Bra
related to previous years’ excise tax credits. §ae increased net income attributable to UnivefBaiporation by $53.1 million
Excluding the effect of the gain on net incomeiladtiable to Universal Corporation, the Company'sstaunding convertible perpeti
preferred stock would have been antidilutive tongays per share for the quarter. As a result, tie gcreased diluted earnings per s
for the quarter by $1.96For the full fiscal year, the preferred stock vdilsitive to earnings per share with or without degn, and th
effect on diluted earnings per share was only $1.87

» Second Quarter — restructuring costs of appratety $1.3 million, primarily related to the closure of a tobaccocessing facility i
Brazil and consolidation of those operations inte LCompany's primary facility there. The restrucircosts reduced net inco
attributable to Universal Corporation by $0.9 moitliand diluted earnings per share by $0.03 .

* Third Quarter — additional restructuring cosfsapproximately $3.4 million, primarily related to the facility closure in BibzThe
restructuring costs reduced net income attributabléniversal Corporation by $2.2 million and dédtearnings per share by $0.08 .

»  Fourth Quarter — restructuring costs of appratety $2.0 million, representing additional costs associated withfaledity closure i
Brazil and costs related to voluntary early retiemtnarrangements at several locations. The reatingt costs reduced net inco
attributable to Universal Corporation by $1.3 moitliand diluted earnings per share by $0.04 .
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Report of Ernst & Young LLP, Independent RegisteredPublic Accounting Firm

The Board of Directors and Shareholders of
Universal Corporation

We have audited the accompanying consolidated balaheets of Universal Corporation as of MarchZl5 and 2014 and the relate
consolidated statements of income, comprehensiv@nie, changes in shareholdeegjuity, and cash flows for each of the three yé&aithe
period ended March 31, 20150ur audits also included the financial statemsaitedule listed in the Index at Item 15(a). Thesantia
statements and schedule are the responsibilithefCtompanys management. Our responsibility is to express@nian on these financi
statements and schedule based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversightuBiogUnited States). Those stand.
require that we plan and perform the audit to obtaasonable assurance about whether the finastiééments are free of mate
misstatement. An audit includes examining, on aldasis, evidence supporting the amounts and digidg in the financial statements. An
also includes assessing the accounting princigded and significant estimates made by managenmemtelhas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referrecbove present fairly, in all material respedts, ¢onsolidated financial position of Unive
Corporation at March 31, 2015 and 2014nd the consolidated results of its operatiors its1cash flows for each of the three years i
period ended March 31, 2015n conformity with U.S. generally accepted acamm principles. Also, in our opinion, the relatédancia
statement schedule, when considered in relatidhddoasic financial statements taken as a whoksepts fairly in all material respects
information set forth therein.

We also have audited, in accordance with the stadsdaf the Public Company Accounting Oversight Bo#&united States), Univers
Corporation’s internal control over financial repileg as of March 31, 2015 , based on criteria éistadd in Internal Controldategrate:
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission (2013 franr&jvand our report dated May :
2015 expressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Richmond, Virginia
May 22, 2015
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Report of Ernst & Young LLP, Independent RegisteredPublic Accounting Firm,
on Internal Control Over Financial Reporting

The Board of Directors and Shareholders of
Universal Corporation

We have audited Universal Corporation’s internaitoml over financial reporting as of March 31, 2Qtased on criteria established in Inte
Control-ntegrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commissiddil&framework) (th
COSO criteria). Universal Corporatiaimanagement is responsible for maintaining effedtiternal control over financial reporting, amd its
assessment of the effectiveness of internal comivel financial reporting included in the accomgagyManagemen$ Report on Intern
Control over Financial Reporting in Iltem 9A. Ouispensibility is to express an opinion on the conypsirinternal control over financ
reporting based on our audit.

We conducted our audit in accordance with the statglof the Public Company Accounting Oversight @ nited States). Those stand:
require that we plan and perform the audit to ebtaasonable assurance about whether effectivenaiteontrol over financial reporting w
maintained in all material respects. Our auditudeld obtaining an understanding of internal cordgrar financial reporting, assessing the
that a material weakness exists, testing and etiafuthe design and operating effectiveness ofriratiecontrol based on the assessed risk
performing such other procedures as we considezeessary in the circumstances. We believe thahadit provides a reasonable basis fol
opinion.

A companys internal control over financial reporting is @@ess designed to provide reasonable assuranaeiregthe reliability of financi:
reporting and the preparation of financial stateimidor external purposes in accordance with gelyeealcepted accounting principles
companys internal control over financial reporting inclgddose policies and procedures that (1) pertatheéanaintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseotdmpany; (2) provide reasonable assui
that transactions are recorded as necessary toitpgraparation of financial statements in accor@amdgth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withosizations of management :
directors of the company; and (3) provide reasanalssurance regarding prevention or timely deteatiounauthorized acquisition, use
disposition of the company’s assets that could lzanweterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢taisstatements. Also, projections of
evaluation of effectiveness to future periods atgexct to the risk that controls may become inadégjbecause of changes in conditions, o
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, Universal Corporation maintained,all material respects, effective internal conwekr financial reporting as dflarch 31
2015, based on the COSO criteria.

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@nited States), the consolids
balance sheets of Universal Corporation as of M&8dch2015 and 2014 and the related consolidated statements of incawm@prehensi
income, changes in shareholders’ equity, and dasisffor each of the three years in the period dridarch 31, 201%and our report dated M
22, 2015 expressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Richmond, Virginia
May 22, 2015
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Item 9. Changes in and Disagreements With Accouats on Accounting and Financial Disclosure

For the three years ended March 31, 20fltere were no changes in independent auditorswace there any disagreements betv
the Company and its independent auditors on antemaftaccounting principles, practices, or finahclisclosures.

Item 9A. Controls and Procedures
Disclosure Controls and Procedures

The Company maintains disclosure controls and phaess that are designed to ensure that informagqnired to be disclosed
reports filed by the Company under the Exchangeif\otcorded, processed, summarized and reporthihvihe time periods specified in
SEC rules and forms and that such information csantilated and communicated to the Compamyanagement, including its Chief Execu
Officer and Chief Financial Officer, as appropriateallow for timely decisions regarding requimidclosure. The Compars/Chief Executiv
Officer and Chief Financial Officer evaluated, withe participation of the Company’s management, dffectiveness of the Company
disclosure controls and procedures (as definedxch&éinge Act Rule 1345(e)), as of the end of the period covered by #riaual Repor
Based on this evaluation, the Compangianagement, including its Chief Executive Offiaad Chief Financial Officer, concluded that
Company’s disclosure controls and procedures wigeetare.

Management’s Report on Internal Control Over Finandal Reporting

The Companys management is responsible for establishing anidtanaing effective internal control over financie¢porting a
defined in Rule 13a-15(f) under the Exchange Atte Tompanys internal control over financial reporting is dgmd to provide reasona
assurance to management and the Board of Diredgesding the preparation and fair presentatiothefconsolidated financial stateme
Due to inherent limitations, internal control oviamancial reporting may not prevent or detect alioes or misstatements in the finan
statements, and even control procedures that degntieed to be effective can provide only reasomassurance with respect to finan
statement preparation and presentation. Also, gtiojes of any evaluation of effectiveness to futpegiods are subject to the risk that con
may become inadequate because of changes in aogditi

As required by Exchange Act Rule 13a-15(c), the gamy’s Chief Executive Officer and Chief Financial Ofic with the
participation of other members of management, assethe effectiveness of the Companiiternal control over financial reporting as
March 31, 2015 . The evaluation was based on titerier set forth in “Internal Control — Integratédamework”issued by the Committee
Sponsoring Organizations of the Treadway Commis$&ifi3 framework) (“the COSO criteria”). Based tiistassessment, the Company’
management concluded that the Company’s intermdtaioover financial reporting was effective adWdirch 31, 2015 .

The Company’s independent registered public acoogiriirm, Ernst & Young LLP, has audited the Comyaninternal control ov
financial reporting as of March 31, 2015 . Thepao# on this audit appears on page 81 of this AhRegort.

Changes in Internal Control Over Financial Reporting

There were no changes in the Company’s internatrabover financial reporting that occurred durithg Companys last fiscal quart:
that have materially affected, or are reasonakBlyito materially affect, the Company’s internahtrol over financial reporting.

Item 9B. Other Information

None.
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PART III
Item 10. Directors, Executive Officers, and Corpmate Governance

Except as to the matters set forth below, inforamatiequired by this Item is incorporated hereirréigrence to the Company291-
Proxy Statement.

The following are executive officers of the Compasyof May 22, 2015:

Name and Age Position Business Experience During Past Five Years

G. C. Freeman, lll (51) Chairman, President and Mr. Freeman was elected Chairman of the Board igusti 2008, Chie
Chief Executive Officer Executive Officer effective April 2008, PresidentDecember 2006, ai
Vice President in November 2005. Mr. Freeman serasdGener:
Counsel and Secretary from February 2001 until Ndyer 2005 and hi
been employed with the Company since 1997.

A. L. Hentschke (45) Senior Vice President  Mr. Hentschke was elected Senior Vice President @higf Operatin
and Chief Operating Officer in April 2015. From January 2013 to ApriDD5, he served

Officer Executive Vice President of Universal Leaf. Tobac@ompany

Incorporated ("Universal Leaf"). From November 2@69anuary 201.

Mr. Hentschke served as President and Chief Exerubfficer of

Universal Leaf Tabacos, Limitada, the Company'satoeg subsidiary i

Brazil. He has been employed with the Company #dffiliates sinc

1991.
D. C. Moore (59) Senior Vice President  Mr. Moore was elected Senior Vice President an&fJfinancial Office
and Chief effective September 2008. Mr. Moore served as Yi@sident and Chi
Financial Officer Administrative Officer from April 2006 until Septdrar 2008, as Seni

Vice President of Universal Leaf from September20atil April 2006,
and as Managing Director of Universal Leaf Inteioral SA from April
2002 until September 2005. He has been employeld tvé Compan

since 1978.
T. G. Broome (61) Executive Vice President Mr. Broome was elected Executive Vice President S8ates Directol
and Sales Director, Universal Leaf, in October 2012. From April 201taigh October 201
Universal Leaf Tobacco Mr. Broome served as Executive Vice President. F8eptember 19¢
Company, Inc. through March 2011, Mr. Broome served as Senioe\HeesidenBales
He has been employed with the Company since 1994.
P. D. Wigner (46) Vice President, General Mr. Wigner was elected Vice President in August 208nd Gener:

Counsel and Secretary Counsel and Secretary in November 2005 and alseedeas Chie
Compliance Officer from November 2007 until Septem2012. Mr
Wigner served as Senior Counsel of Universal LeahfNovember 200
until November 2005. He has been employed with Goenpany sinc

2003.
J. A. Huffman (53) Senior Vice President, Mr. Huffman was elected Senior Vice President, dmfation anc
Information and Planning, Universal Leaf, in August 2007. From $Segter 2003 t

Planning, Universal Leaf August 2007, Mr. Huffman served as Senior Vice iEerg. Fromrr
Tobacco Company, Inc. September 2002 to September 2003, Mr. Huffman dera® Vice
President and Controller. He has been employed th@iCompany sinc

1996.
C. C. Formacek (55) Vice President and Ms. Formacek was elected Vice President and Treasifective April
Treasurer 2012. Ms. Formacek served as Treasurer of Univérsaf from April

2011 through March 2012. She joined the Compan8aptember 20C
and served as Assistant Treasurer of Universal lfeah that time
through March 2011.

R. M. Peebles (57) Vice President and Mr. Peebles was elected Vice President and CoatrimllApril 2011. Mr
Controller Peebles joined the Company in September 2003 axddsas Controlle
from that time through March 2011.

There are no family relationships between any efahove officers.
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The Company has a Code of Conduct that includeSI¥®E requirements for a “Code of Business Condunct Ethics’and the SE
requirements for a “Code of Ethics for Senior FiriahOfficers.” The Code of Conduct is applicable to all officezs)ployees, and outsi
directors of the Company, including the principgéeutive officer, principal financial officer, argtincipal accounting officer. A copy of t
Code of Conduct is available through the “Corpofaternance-Overview” section of the Companyiebsite at www.universalcorp.com
the Company amends a provision of the Code of Canauw grants a waiver from any such provision tdirector or executive officer, t
Company will disclose such amendments and the Idatisuch waivers on the Compasyvebsite www.universalcorp.com to the ex
required by the SEC or the NYSE.

The information required by Items 407(c)(3), (d)@d (d)(5) of Regulation S-K is contained undee ttaptions Corporat
Governance and Committees—Committees of the Boammgensation Committee,” “Corporate Governance aoohi@ittees—Committee
of the Board—Audit Committee” of the Company’s 2 fexy Statement and such information is incorpatdtty reference herein.

ltem 11. Executive Compensation

Refer to the captions “Executive Compensation” @b@ectors’ Compensation” in the Company’s 20Pfoxy Statement, whi
information is incorporated herein by reference.

Item 12. Security Ownership of Certain BeneficiaDwners and Management and Related Stockholder Matts

Refer to the caption “Equity Compensation Informatiin the Company’s 201Broxy Statement, which information is incorpor:
herein by reference.

Item 13. Certain Relationships and Related Transgions, and Director Independence

Refer to the caption “Certain Transactions” in tBempany’s 2015roxy Statement, which information is incorporatestein b
reference. The information required by Item 40%faRegulation S-K is contained under the captioprfidorate Governance and Committees
Director Independence” of the Company’s 2015 PrStatement and such information is incorporatedetgrence herein.

Item 14. Principal Accounting Fees and Services

Refer to the captions “Audit Information — Fees Inflependent Auditors” and “Audit Information — Phpproval Policies ar
Procedures” in the Company’s 2015 Proxy Statemvemith information is incorporated herein by referen
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PART IV

Item 15. Exhibits, Financial Statement Schedules
€) The following are filed as part of this Annual Ref

1. Financial Statements
Consolidated Statements of Income for the Fiscalr¥ &nded March 31, 2015, 2014 , and 2013
Consolidated Statements of Comprehensive IncomiéoFiscal Years Ended March 31, 2015, 2014 2813
Consolidated Balance Sheets at March 31, 2015 @hd 2
Consolidated Statements of Cash Flows for the Fiéears Ended March 31, 2015, 2014 , and 2013
Consolidated Statements of Changes in ShareholBgtsty for the Fiscal Years Ended March 31, 202614 , and 2013
Notes to Consolidated Financial Statements foiFikeal Years Ended March 31, 2015, 2014 , and 2013
Report of Ernst & Young LLP, Independent Registededounting Firm
Report of Ernst & Young LLP, Independent Registededounting Firm, on Internal Control Over Finarid®eporting
2. Financial Statement Schedules

Schedule Il — Valuation and Qualifying Accounts
3. Exhibits. The exhibits are listed in the Exhibit Index intisely following the signature pages to this AniriRaport
(b) Exhibits
The response to this portion of ltem 15 is submiitte a separate section to this Annual Report.
(c) Financial Statement Schedules

Schedule Il -Valuation and Qualifying Accounts appears on tHeWing page of this Annual Report. All other schéab are nc
required under the related instructions or areapplicable and therefore have been omitted.
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Schedule Il - Valuation and Qualifying Accounts
Universal Corporation
Fiscal Years Ended March 31, 2015, 2014 , and 2013

Net
Additions Additions
Balance at (Reversals) Charged Balance
Beginning Charged to Other at End
Description of Period to Expense Accounts Deductions & of Period
(in thousands of dollars)
Fiscal Year Ended March 31, 2013:
Allowance for doubtful accounts (deducted from atde
receivable) $ 8307 $ 1,78¢ $ —  $ 2127 $ 7,96¢
Allowance for supplier accounts (deducted from ades
to suppliers and other noncurrent assets) 74,38. 1,62 — (21,617 54,39:
Allowance for recoverable taxes (deducted from othe
current assets and other noncurrent assets) 24,71¢ 4,00t — (2,68() 26,04«
Fiscal Year Ended March 31, 2014:
Allowance for doubtful accounts (deducted from aode
receivable) $ 7,96¢  $ 41¢  $ —  $ a,85) $ 6,53¢
Allowance for supplier accounts (deducted from ades
to suppliers and other noncurrent assets) 54,39¢ 5,461 — (13,77¢) 46,07¢
Allowance for recoverable taxes (deducted from othe
current assets and other noncurrent assets) 26,04« 5,601 — (2,149 29,50¢
Fiscal Year Ended March 31, 2015:
Allowance for doubtful accounts (deducted from asde
receivable) $ 6,53¢ $ 1,341 $ —  $ 2,39 $ 5,482
Allowance for supplier accounts (deducted from ades
to suppliers and other noncurrent assets) 46,07¢ 3,73¢ — (15,139 34,67
Allowance for recoverable taxes (deducted from othe
current assets and other noncurrent assets) 29,50 1,85¢ — (8,14)) 23,21¢

@ Includes direct writesffs of assets and currency remeasurer
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{the Securities Exchange Act of 1934, as amenithedRegistrant has duly cau
this report to be signed on its behalf by the usideled, thereunto duly authorized.

UNIVERSAL CORPORATION

May 22, 2015
By: /sl GEORGE C. FREEMAN, II|

George C. Freeman, Il
Chairman, President, and Chief Executive Officer

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, this report has digaed below by the followir
persons on behalf of the Registrant and in theatpsa and on the dates indicated.

Signature Title Date

/sl GEORGE C. FREEMAN, llI Chairman, President, Chief Executive Officer, anckEtor May 22, 2015
George C. Freeman, lll (Principal Executive Officer)

/s/ DAVID C. MOORE Senior Vice President and Chief Financial Officer May 22, 2015
David C. Moore (Principal Financial Officer)

/sl ROBERT M. PEEBLES Vice President and Controller May 22, 2015

Robert M. Peebles (Principal Accounting Officer)
/s/ JOHN B. ADAMS, JR. Director May 22, 2015

John B. Adams, Jr.

/s/ DIANA F. CANTOR Director May 22, 2015
Diana F. Cantor

/s/ CHESTER A. CROCKER Director May 22, 2015
Chester A. Crocker

/s/ CHARLES H. FOSTER, JR. Director May 22, 2015
Charles H. Foster, Jr.

/s LENNART R. FREEMAN Director May 22, 2015
Lennart R. Freeman

/sl THOMAS H. JOHNSON Director May 22, 2015
Thomas H. Johnson

/s/ EDDIE N. MOORE, JR. Director May 22, 2015
Eddie N. Moore, Jr.

/sl ROBERT C. SLEDD Director May 22, 2015
Robert C. Sledd
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EXHIBIT INDEX

Amended and Restated Articles of Incorporatione@ffe August 9, 2011 (incorporated herein by eaiee to the Registrast’
Current Report on Form 8-K Registration Statemied fAugust 9, 2011, File No. 001-00652).

Amended and Restated Bylaws (as of August 3, 2Qh@prporated herein by reference to the Registsa@urrent Report ¢
Form 8-K dated August 3, 2010, File No. 001-00652).

Indenture between the Registrant and Chemical Baskirustee (incorporated herein by reference é¢oRbgistrant Curren
Report on Form 8-K dated February 25, 1991, File00d-00652).

Specimen Common Stock Certificate (incorporate@ingoy reference to the Registrant’'s Amendment Ntm Registrans Form
8-A Registration Statement, dated May 7, 1999, Ritle 001-00652).

Form of Universal Leaf Tobacco Company, Incorpatdesecutive Life Insurance Agreement (incorporateckein by reference
the Registrant’'s Annual Report on Form 10-K for fiseal year ended June 30, 1994, File No. 001-2D65

Universal Leaf Tobacco Company, Incorporated Deféincome Plan (incorporated herein by referendbadregistrans Repor
on Form 8-K, dated February 8, 1991, File No. O065P2).

Universal Leaf Tobacco Company, Incorporated Berieéiplacement Plan (incorporated herein by referéncthe Registrarg’
Report on Form 8-K, dated February 8, 1991, File 001-00652).

Universal Leaf Tobacco Company, Incorporated 19%hefit Replacement Plan (incorporated herein byresite to th
Registrant’s Annual Report on Form 10-K for thedisyear ended June 30, 1994, File No. 001-00652).

Universal Leaf Tobacco Company, Incorporated 19%hdfit Restoration Plan (incorporated herein byenarice to th
Registrant’s Annual Report on Form 10-K for theéisyear ended June 30, 1996, File No. 001-00652).

Universal Leaf Tobacco Company, Incorporated 19%febed Income Plan, amended and restated as gf 1Jull99¢
(incorporated herein by reference to the RegisgaQtarterly Report on Form 1Q-for the quarter ended September 30, 1
File No. 001-00652).

Universal Corporation Outside Directoi3eferred Income Plan, restated as of October 18 1@@orporated herein by referer
to the Registrant’s Quarterly Report on Form 10e€tiie quarter ended September 30, 1998, File Bb-00652).

Revised Form of Universal Corporation NBmployee Director Restricted Stock Agreement (ipooaited herein by reference
the Registrant’'s Current Report on Form 8-K datate®, 2010, File No. 001-00652).

Form Change of Control Agreement (incorporated iheby reference to the Registrant’'s Current RemartForm 8K filed
November 10, 2008, File No. 001-00652).

Universal Corporation Director’'s Charitable Awartb§am (incorporated herein by reference to theifRegt's Annual Repoil
on Form 10-K for the fiscal year ended June 308188e No. 001-00652).

Universal Corporation 1997 Executive Stock Plan,aasended on August 7, 2003 (incorporated hereirrdigrence to th
Registrant’s Annual Report on Form 10-K for theéisyear ended June 30, 2003, File No. 001-00652).

Universal Corporation 2002 Executive Stock Plan,aasended on August 7, 2003 (incorporated hereirreigrence to th
Registrant’s Annual Report on Form 10-K for thedisyear ended June 30, 2003, File No. 001-00652).

Form of Restricted Stock Units Award Agreement ¢imporated herein by reference to the Registrantiséht Report on Form 8-
K filed November 10, 2008, File No. 001-00652).

Form of Stock Appreciation Rights Agreement (inargied herein by reference to the Registrant’s &@uirReport on Form B-
filed June 1, 2006, File No. 001-00652).
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Form Stock Appreciation Rights Agreement (incorpedaherein by reference to the Registrant’s CurRagort on Form & filed
June 3, 2008, File No. 001-00652).

Universal Corporation 2007 Amended and RestatedkStocentive Plan effective August 7, 2012 (incogied herein b
reference to Exhibit A to the Registrant’s defivitiproxy statement filed June 28, 2012, File Nd.-00652).

Universal Corporation Executive Officer Annual Intige Plan, as amended (incorporated herein byarée to the Registran
definitive proxy statement filed June 25, 2014¢eMilo. 001-00652).

Form of Universal Corporation 2010 Restricted Stablits Agreement with Schedule of Awards to namedcative officer:
(incorporated herein by reference to the Regissalnual Report on Form 1B-for the fiscal year ended March 31, 2010,
No. 001-00652).

Form of Universal Corporation Stock AppreciatiorgRis Agreement for executive officers (incorporaledein by reference
the Registrant's Annual Report on Form 10-K forfteeal year ended March 31, 2010, File No. 0015X)6

Universal Leaf Tobacco Company, Incorporated Deférincome Plan Ill, amended and restated as of rheee 31, 200
(incorporated herein by reference to the Regisgaktnual Report on Form 10-for the fiscal year ended March 31, 2010,
No. 001-00652).

Universal Corporation Outside Directors' Deferraddme Plan Ill, amended and restated as of Dece@&ihe2008, and amend
as of February 1, 2010 (incorporated herein byregfiee to the Registrant's Annual Report on FornK X0 the fiscal year ende
March 31, 2010, File No. 001-00652).

Form of Universal Corporation 2011 Restricted Stakits Agreement (incorporated herein by referetwehe Registrant
Annual Report on Form 10-K for the fiscal year eshtiéarch 31, 2011, File No. 001-00652).

Form of Universal Corporation Stock AppreciatiorgRis Agreement for executive officers (incorporaledein by reference
the Registrant's Annual Report on Form 10-K forfibeal year ended March 31, 2011, File No. 0015X)6

Form of Universal Corporation Performance Share riwsgreement (incorporated herein by referencén¢éoRegistrant's Annu
Report on Form 10-K for the fiscal year ended Ma&&h2011, File No. 001-00652).

Credit Agreement dated December 30, 2014 amongCibrapany, JPMorgan Chase Bank, N.A., as Adminisgatgent
SunTrust Bank and AgFirst Farm Credit Bank, asSyadication Agents and Keybank National Associationl Capital One
National Association, as Co-Documentation Agentsdiporated herein by reference to the Regissabtirrent Report on For
8-K dated December 30, 2014 (December 23, 201 Ne. 001-00652).

Ratio of Earnings to Fixed Charges and Ratio ohiEgs to Combined Fixed Charges and Preferencal®ids.*
Subsidiaries of the Registrant.*

Consent of Ernst & Young LLP, Independent Registé?ablic Accounting Firm.*

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002.*
Certification of Chief Financial Officer Pursuant$ection 302 of the Sarbanes-Oxley Act of 2002.*
Statement of Chief Executive Officer Pursuant tdJ18.C. Section 1350.*

Statement of Chief Financial Officer Pursuant tdJL8.C. Section 1350.*

Interactive Data File (Annual Report on Form Kpfor the fiscal year ended March 31, 2015, fumeid in XBRL (eXtensibl
Business Reporting Language)).*
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Attached as Exhibit 101 to this report are theoiwihg documents formatted in XBRL: (i) the Consatield Statements of Incor
for each of the three years ended March 31, 20054 2and 2013, (ii) the Consolidated Statementsarhf@ehensive Income f
each of the three years ended March 31, 2014, a6d3012, (iii) the Consolidated Balance Sheetdaath 31, 2015 and 201
(iv) the Consolidated Statement of Cash Flows facheof the three years ended March 31, 2015, 20ith 2013, (v) th
Consolidated Statement of Sharehold&wuity for each of the three years ended Marct2815, 2014 and 2013, (vi) the Note:
Consolidated Financial Statements, (vii) Schedidé/kluation and Qualifying Accounts.

*  Filed herewith.
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Exhibit 12
UNIVERSAL CORPORATION

RATIO OF EARNINGS TO FIXED CHARGES
AND
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PRE FERENCE DIVIDENDS

Fiscal Year Ended March 31,
2015 2014 2013 2012 2011
(in thousands, except for ratios)

Earnings
Pretax income before equity in pretax earningssjlo$
unconsolidated affiliates $ 151,33( $ 226,79 $ 201,65( $ 158,78 $ 234,26!
Fixed charges (net of interest capitalized) 20,99: 23,97 25,64¢ 26,88: 27,84¢
Distribution of earnings from unconsolidated affiés 5,22¢ 6,50¢ 12: 16,72« —
Total Earnings $ 177,55 $ 257,27 $ 227,41¢ $ 202,38¢ $ 262,11

Fixed Charges and Preference Dividends

Interest expense $ 17,12 $ 20,30 $ 22,01 $ 22,83t $  23,05¢
Interest capitalized — — — — —
Amortization of premiums, discounts, and debt isseacosts 1,60( 1,302 1,34: 1,33¢ 1,26(
Interest component of rent expense 2,27: 2,36¢ 2,29( 2,71 3,527
Total Fixed Charges 20,99: 23,97¢ 25,64¢ 26,88: 27,84t
Dividends on convertible perpetual preferred stgrktax) 22,80¢ 22,84¢ 22,84¢ 22,84¢ 22,84¢
Total Fixed Charges and Preference Dividends $  43,79¢ $ 46,82 $  48,49: $  49,72¢ $ 50,69
Ratio of Earnings to Fixed Charges 8.4¢€ 10.7¢ 8.87 7.52 9.41

Ratio of Earnings to Combined Fixed Charges and Prference _ _
Dividends 4.08 5.4¢ 4.6¢ 4.07 5.17




EXHIBIT 21
SUBSIDIARIES OF THE REGISTRANT

UNIVERSAL CORPORATION

Aviation and Regional Services, Ltd.
Beleggings-en Beheermaatschappij "De Amstel" B. V.
CA Bautz GmbH

Casa Export, Limited

CATSCO, Inc.

CJSC Universal Tabak

Continental Tobacco S.A.

Deli Universal, Inc.

Deli-HTL Tabak Maatschappij B. V.

Deltafina, S.p.A.

Deutsch-hollandische Tabakgesellschaft mbH
Ermor Tabarama-Tabacos do Brasil Ltda.
Gebrueder Kulenkampff GmbH

GK Nicaragua S.A.

Global Laboratory Services, Inc.

Harkema Services, Inc.

Indoco International B.V.

Inetab-Kaubeck, SRL

Itofina, S.A.

J.P. Taylor Company, L.L.C.

L’Agricola, S.r.L.

Lancaster Leaf Tobacco Company of Pennsylvania, Inc
Limbe Leaf Tobacco Company Limited
Mozambique Leaf Tobacco Import & Export Limitada
PT. Pandu Sata Utama

PT. Tempu Rejo

Tabacalera San Fernando S.R.L.

Tabacos Del Pacifico Norte, S.A. De C.V.
TAES, S.L.

Tanzania Leaf Tobacco Co., Ltd

Tanzania Tobacco Processors Ltd.

Organized under law of

Virginia
Malawi
Netherlands
Germany
Virginia
British Virgin Isles
Russia
Switzerland
Virginia
Netherlands
Italy
Germany
Brazil
Germany
Nicaragua
Virginia
Virginia
Netherlands
Dominican Republic
Switzerland
Virginia
Italy
Virginia
Malawi
Mozambique
Indonesia
Indonesia
Paraguay
Mexico
Spain
Tanzania
Tanzania




EXHIBIT 21

SUBSIDIARIES OF THE REGISTRANT

Toutiana, S.A.

ULG Universal Leaf Germany GmbH
ULT Hungary Limited

ULT Support Services India Private Ltd.
Ultoco, S.A.

Ultoco Limited BVI

Ultoco Services, S.A.

Universal Finance B.V.

Universal Innovations Corporation Inc.
Universal Leaf Africa (Pty) Ltd.

Universal Leaf (Asia) Pte Ltd.

Universal Leaf Far East Ltd.

Universal Leaf North America U. S., Inc.
Universal Leaf Philippines Inc.

Universal Leaf South Africa (Pty) Limited
Universal Leaf Tabacos Ltda.

Universal Leaf Tabacos S. A.

Universal Leaf Tobacco Company, Inc.
Universal Leaf Tobacco International, Inc

Universal Leaf Tobacco Poland Sp. z.0.0.

Zambia Leaf Tobacco Co., Ltd.

Zimbabwe Leaf Tobacco Company (Private) Limited

Zimleaf Holdings (Private) Limited

Switzerland
Germany
Hungary

India
Switzerland
British Virgin Islands
Switzerland
Netherlands
Virginia

South Africa
Singapore
British Virgin Islands
North Carolina
Philippines
South Africa
Brazil
Argentina
Virginia
Virginia
Poland
Zambia
Zimbabwe
Zimbabwe



Exhibit 23

Consent of Ernst & Young LLP, Independent Registerd Public Accounting Firm

We consent to the incorporation by reference irféHewing Registration Statements:

Q) Registration Statements (Form S-3s Nos. 3386238, 333200433) of Universal Corporation, ¢
(2) Registration Statements (Form S-8s Nos.&8t9, 333-39297, 333-101825, 333-145205) of UnaleCorporation;

of our reports dated May 22, 2015, with respecth® consolidated financial statements and schedfulgniversal Corporation and t
effectiveness of internal control over financiapaoeting of Universal Corporation included in thiswdual Report (Form 18) of Universa
Corporation for the year ended March 31, 2015.

/s/ ERNST & YOUNG LLP

Richmond, Virginia
May 22, 2015



Exhibit 31.1
CERTIFICATION
I, George C. Freeman, llI certify that:

1. I have reviewed this annual report on FornK16F Universal Corporation for the period ended baB1, 201t

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdarbe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control ovearfitial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntlis report our conclusions
about the effectiveness of the disclosure conintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of thewaimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitte@mmittee of the registrastboard of directors (or persons performing theveden!
functions):

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that inved$ management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

Date: May 22, 2015

/sl GEORGE C. FREEMAN, IlI

George C. Freeman, Il
Chairman, President and Chief Executive Officer




Exhibit 31.2
CERTIFICATION
I, David C. Moore certify that:

1. I have reviewed this annual report on FornK16F Universal Corporation for the period ended baB1, 201t

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdarbe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control ovearfitial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntlis report our conclusions
about the effectiveness of the disclosure conintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of thewaimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitte@mmittee of the registrastboard of directors (or persons performing theveden!
functions):

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that inved$ management or other employees who have aisamtifole in the
registrant’s internal control over financial repogt

Date: May 22, 2015

/sl DAVID C. MOORE

David C. Moore
Senior Vice President and Chief Financial Officer




Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of Universarbration (the “Company”) on Form X0for the period ended March 31, 2015, as-
with the Securities and Exchange Commission ord#tie hereof (the “Reportgnd pursuant to 18 U.S.C. Section 1350, as adqpiesdiant t
Section 906 of the Sarbanes-Oxley Act of 2002 ,dp@e C. Freeman, Ill certify, to the best of mpwedge and belief, that

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; an

(2) The information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations of
Company.

Date: May 22, 2015

/sl GEORGE C. FREEMAN, Il
George C. Freeman, Il
Chairman, President and Chief Executive Officer

A signed original of this written statement reqditey Section 906 has been provided to the Compadydll be retained by the Company
furnished to the Securities and Exchange Commissidts staff upon request.



Exhibit 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of Universarbration (the “Company”) on Form X0for the period ended March 31, 2015, as-
with the Securities and Exchange Commission ord#tie hereof (the “Reportgnd pursuant to 18 U.S.C. Section 1350, as adqpiesdiant t
Section 906 of the Sarbanes-Oxley Act of 2002,dyid C. Moore certify, to the best of my knowledgel belief, that

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; an

(2) The information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations of
Company.

Date: May 22, 2015

/s/ DAVID C. MOORE
David C. Moore
Senior Vice President and Chief Financial Officer

A signed original of this written statement reqditey Section 906 has been provided to the Compadydll be retained by the Company
furnished to the Securities and Exchange Commissidts staff upon request.



