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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): My 2, 2007

TIME WARNER CABLE INC.

(Exact name of registrant as specified in its cegrt

Delaware 001-33335 84-149675E
(State or othejurisdiction of (Commission File Numbe (IRS Employe
incorporation) Identification No.)

North Tower, One Time Warner Center, New York, NewYork 10019
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area cE2) 364-8200

Not Applicable
(Former name or former address, if changed sinsg deport)

Check the appropriate box below if the Form 8-aflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undier Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue({l®) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Réet{ under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Contbn.
The following information is furnished purstam Item 2.02, “Results of Operations and FinanCiandition.”

On May 2, 2007, Time Warner Cable Inc. (“TikWarner Cable”) issued a press release setting ifsrfinancial results for its first quarter
ended March 31, 2007. A copy of Time Warner Cahbeéss release is attached as Exhibit 99.1 taepisrt. Time Warner Cable does not
intend for this Item 2.02 or Exhibit 99.1 to be ozl “filed” for purposes of Section 18 of the Séfes Exchange Act of 1934 or to be
incorporated by reference into filings under theuBities Act of 1933, as amended.

Iltem 9.01 Financial Statements and Exhibits.

Exhibit Description
99.1 Press release issued May 2, 2007 by Time Warnde@ad and furnished pursuant to Item 2.02, “Ressof Operations and
Financial Conditior”
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99.1 Press release issued May 2, 2007 by Time Warnde@af and furnished pursuant to Item 2.02, “Ressof Operations and
Financial Conditior”






Exhibit 99.1

TIME WARNER CABLE REPORTS
2007 FIRST QUARTER RESULTS

Subscriber Growth Accelerated in All Key Services
Revenue Generating Unit Net Additions of 910,000, a 35% I ncrease Over Fourth Quarter
Revenues | ncreased 61%, Operating | ncome Before Depreciation and Amortization Rose 54% and Operating Income Grew 28%

Revenues | ncreased 10%, Operating | ncome Before Depreciation and Amortization Rose 12% and Operating I ncome Grew 11% Over Pro
Forma Prior Year Quarter

NEW YORK, NY, May 2, 2007 —Time Warner Cable Inc. (NYSE: TWC) today reportedcial results for its first quarter ended Ma8dh
2007.

Time Warner Cable President and Chief Executivec®ffGlenn Britt said, “I'm pleased to report tleditective execution of our strategy
generated very strong results in Time Warner Calflest quarter as a public company. With 61% gfoimtrevenues over the prior year and
the net addition of 910,000 revenue generatingsuaitobust 35% increase in revenue generatinghah@dditions over the prior quarter, we
are on track to deliver on our full year businegdamk. We accelerated quarterly subscriber neitiadd in all key services, including basic
and digital video, residential high-speed data Rigital Phone. We are also moving closer to conipiethe integration of the Acquired
Systems, and by year-end expect these systemtetolahe Warner Cable’s advanced residential sescic

Mr. Britt continued: “We will continue to build otliis momentum throughout 2007 by executing on timel&émental building blocks of our
strategy. We'll grow our customer base by delivgiiimovative services in bundled packages thatigeoa clear, compelling value
proposition. Looking ahead, we see opportunitigsuitd even more value and drive further growthdar shareholders. As one example, we
have begun to offer voice services to small- to inmeesized businesses in five cities, and we exfmecomplete deployment in most of our
Legacy Systems by year-end. In addition, we hawedaed our first set of wireless services in cogfiam with Sprint under the brand name
“Pivot” in five cities, and we plan to roll out the services further this year. We will introducesth and all new services with the same
disciplined approach that has served us so wdéfiarpast.”




BASIS OF PRESENTATION

On July 31, 2006, a subsidiary of Time Warner Cabime Warner NY Cable LLC (“TW NY")acquired certain cable systems from Adel
Communications Corporation, Comcast CorporatiofCo(ncast”)interests in Time Warner Cable and Time Warner iEitanent Compan)
L.P. were redeemed, and TW NY and Comcast alsoagxgetd certain cable systems. Collectively, thegeiaitions and dispositions are
referred to as the “Transactions.”

On January 1, 2007, Texas and Kansas City Cabtad?ayL.P. (“TKCCP”)an unconsolidated joint venture between Time Wa@Gahle anc
Comcast, distributed its assets to its partneraeTWarner Cable received the systems in Kansas €itith and west Texas and New Mexico
(the “Kansas City Pool”), which served approximafé88,000 basic video subscribers at December@1§,2and began consolidating the
financial results of the Kansas City Pool on Japdar2007.

For the presentation of subscriber information,systems that the Company acquired in the Tramsegtivhich served approximately

3.8 million basic video subscribers at March 3102are referred to as the “Acquired Systems.” Egystems that the Company owned both
before and after the Transactions as well as ths#&aCity Pool, which together served approxima&edymillion basic video subscribers at
March 31, 2007, are referred to as the “Legacyesyst”

For the presentation of financial information, hoee “Legacy Systems” refers only to those systdmsthe Company owned both before
and after the Transactions and does not includ&#msas City Pool (the financial results of whibk Company has shown separately). The
“Acquired Systems” has the same definition as above

The pro forma financial information for the first@yter of 2006 presents the results as if the Beimns had occurred, and the Kansas City
Pool had been consolidated, on January 1, 2006.

FIRST QUARTER RESULTS

Revenuesn the first quarter rose 61% ($1.5 billion) ovie ffirst quarter of 2006 to $3.9 billion, due priihato the addition of the Acquired
Systems ($971 million), the consolidation of thenkas City Pool ($212 million) and 12% growth in thegacy Systems.

Subscription revenues increased 61% ($1.4 billior$3.7 billion. Video revenues grew 59% ($930 imii) to $2.5 billion due to the addition
of the Acquired Systems ($695 million) and the adidsition of the Kansas City Pool ($135 million}, well as the continued increase in
penetration of advanced digital video servicesewigrice increases and subscriber growth in thate@ystems. High-speed data revenues
increased 57% ($326 million) to $894 million, drivmainly by the addition of the Acquired System&9® million), the consolidation of the
Kansas City Pool ($49 million) and continued sullargrowth in the Legacy Systems. Voice reventiesbed 97% ($130 million) to

$264 million, primarily as a result of strong DajiPhone subscriber growth in the Legacy Systems.

Advertising revenues climbed 73% ($80 million) 8% million, due primarily to the addition of thecduired Systems ($64 million) and the
consolidation of the Kansas City Pool ($9 million).

Operating Income before Depreciation and Amortizaton grew 54% ($456 million) compared to the first qeaf 2006 to $1.3 billion,
benefiting from revenue growth, offset partially ingreases in operating expenses, primarily videgramming and employee expenses, as a
result of the addition of the Acquired Systems Hreconsolidation of the Kansas City Pool. Totalggamming expense increased 73%
($370 million) to $880 million. The increase in gm programming costs was due to the addition oAtguired Systems ($257 million) and
the consolidation of the Kansas City Pool ($50ioml), as well as increases in contractual ratefeo/subscriber growth and the expansion of
service offerings in the Legacy Systems. Operdtisgme before Depreciation and Amortization alsgduded merger-related and
restructuring charges of $10 million in the firstagter of both 2007 and 2006.




Operating Income before Depreciation and Amorttrath the first quarter of 2006 included a benefiapproximately $21 million, due to
changes in estimates related to prior period médexaefit accruals, as well as an $11 million bérreflecting an adjustment in the
amortization of certain launch support payments.

Operating Incomeincreased 28% ($127 million) over the first quadE2006 to $579 million, due primarily to the iease in Operating
Income before Depreciation and Amortization, offsattially by higher depreciation ($269 million)daamortization ($60 million) expenses.
The increase in depreciation was primarily duehtodddition of the Acquired Systems, the consdbidadf the Kansas City Pool and demand-
driven increases in recent years of purchasesstbmer premise equipment. The increase in amaddizatas primarily due to the
amortization of intangible assets associated witamer relationships acquired as part of the Betitns.

Cash Provided by Operating Activitiesin the first quarter totaled $1.0 billion.

Capital Spendingin the first quarter totaled $720 million, an inese of $248 million compared to capital spendiogficontinuing
operations in the first quarter of 2006. The inseei capital spending was associated with the kedBystems as well as the continued roll-
out of advanced digital services and the contirgreavth in high-speed data services in the Legactedys.

Free Cash Flowin the first quarter of 2007 totaled $224 milliomdanet debt on March 31, 2007, was $14.4 billion.
Income and Per Share Results

For the first quarter of 2007, Income before distmred operations and cumulative effect of accagnthange and Net income were both
$276 million, or $0.28 per basic and diluted comrshare. This compares to Income before discontiopedations and cumulative effect of
accounting change in the first quarter of 2006284million, or $0.20 per basic and diluted commsbare, and Net income in the first qua
of 2006 of $237 million, or $0.23 per basic andiil common share.

Certain items in the current quarter affected campidity, including a gain as a result of the dlstition of TKCCPS assets, which was trea
as a sale of the Company’s 50% equity interedténHouston area systems of TKCCP. This item had¢heffect of increasing the current
guarter’'s Income before discontinued operationscamadulative effect of accounting change and Netiime by approximately $81 million, or
$0.08 per basic and diluted common share. Exclutfiisgtem, both Income before discontinued operetiand cumulative effect of
accounting change and Net income decreased fdirshguarter of 2007 as compared to the first tprasf 2006 due to higher interest
expense and minority interest expense and lowenuecfrom equity investments, offset in part by meréase in Operating Income.




Table 1
First Quarter Results

(Unaudited)
Three Months Ended March 31, 2007 Three Months Ended March 31, 2006
Legacy Acquired Kansas Total Legacy Acquired Kansas Total
Systems Systems City Pool Systems Systems Systems City Pool Systems
(in millions) (in millions)

Subscription revenue
Video $ 1,67¢ $ 69 $ 13t $ 2,504 $ 1,57¢ $ — $ — $ 1,57¢
High-speed dat 64¢& 197 49 894 56¢ — — 56¢
Voice @ 23C 15 19 264 134 — — 134

Total Subscription
revenue: 2,552 907 203 3,662 2,27¢ — — 2,27¢
Advertising revenue 11€ 64 9 18¢ 10¢ — — 10¢
Total revenue $ 2,66¢ $ 971 $ 21z $ 3,851 $ 2,38¢ $ — $  — $ 2,38¢
OIBDA $ 1,307 $ 851
Operating Incom $ 57¢ $ 452

(&) Voice revenues in 2007 for the Acquired Systénclude approximately $14 million of revenuesacasated with subscribers acquired
from Comcast who receive traditional, cir-switched telephone servic

FIRST QUARTER PRO FORMA RESULTS

Compared to pro forma results for the first quaofe2006, revenues in the first quarter of 200Faeased 10% ($349 million) to $3.9 billion
and Subscription revenues rose 10% ($333 million).

Compared to pro forma results for the first quaofe?006, Operating Income before Depreciation Anmbrtization in the first quarter of 20t
climbed 12% ($137 million) to $1.3 billion and Opé&ng Income increased 11% ($58 million) to $57diam.

Table 2
Comparison to Pro Forma 2006 Results
(Unaudited)
Three Months Ended March 31,
2007 2006@
(pro forma)
(in millions)

Subscription revenue
Video $ 2,50¢ $ 2,397
High-speed dat 894 76€
Voice 264 16€
Total Subscription revenur 3,66z 3,32¢
Advertising revenue®) 18¢ 173
Total revenue $ 3,851 $ 3,50:
OIBDA $ 1,307 $ 1,17(
Operating Incom: $ 57¢ $ 521

(@ For the three months ended March 31, 20@6pth forma information presents the Company’sitess if the Transactions had
occurred, and the Kansas City Pool had been calateti, on January 1, 20(

(b) For the three months ended March 31, 20@&7rdbults reflect approximately $10 million of iaorental Advertising revenues, as
compared to the comparable period in 2006, fronctresolidation of Adlink Cable Advertising, LLC (‘think”). Adlink interconnects
the Los Angeles area cable television systemsltoegponal and national advertising. As a restlit®increased ownership interest in
Adlink arising from the Transactions, the Compaegdn consolidating the operating results as of 3Ly2006. The pro forma results
for the three months ended March 31, 2006, doeft#at the consolidation of Adlinl




SUBSCRIBER UPDATE
For definitions of certain terms, please refer &€ 3 below, which presents selected subscrildar da

Revenue Generating Units (“RGUs").In the first quarter of 2007, RGU net additionsederated in both the Legacy and Acquired Systems
compared to the fourth quarter of 2006. The Compatded 910,000 net revenue generating units. Ilhegacy Systems, RGU net additions
totaled 734,000 compared to 636,000 in the fouutiriger of 2006, marking a 15% increase and thenskbest quarter in over five years. In
the Acquired Systems, RGU net additions totaled@0® compared to 39,000 in the fourth quarter &f&2d otal RGUs grew 3% comparec
the prior quarter to 30.4 million.

Bundled Subscriptions.At the end of the first quarter, 6.5 million custems (44% of the 14.7 million customer relationshgsbscribed to
two or more of the Company’s primary services (videigh-speed data and voice services). Triple pldyscribers, generally the Company’s
lowest churn customers, totaled 1.7 million (ned@96 of customer relationships). In the Legacy &ystat the end of the first quarter,
bundled subscriptions totaled 5.0 million (48% o$tmer relationships), including triple play sufistions (16% of customer relationships).
Legacy Systems triple play net additions of 187,80€elerated over net additions of 178,000 in thueth quarter of 2006. Additionally, the
Acquired Systems, which previously did not offegPal Phone, posted 19,000 triple play net addgiduaring the first quarter.

Basic Video.At March 31, 2007, Time Warner Cable served 13 Manibasic video subscribers, representing 51%sdfiomes passed. In t
Legacy Systems, basic video penetration reachatyrie&s of homes passed.

Time Warner Cable added a net 46,000 basic videscsilers in the first quarter compared to a n&t taf 23,000 in the fourth quarter of
2006. The Legacy Systems gained a net 66,000 biagio subscribers in the first quarter compare®x®00 in the fourth quarter of 2006,
marking the seventh consecutive quarter of nettiddi and the best quarter in over five years. Jdia in the Legacy Systems was offset, in
part, by a net reduction of 20,000 in the Acquisdtems compared to a net reduction of 52,000dridhrth quarter of 2006.

Digital Video. Digital video subscribers at the end of the finsaider totaled 7.5 million, representing 56% peat&in of basic video
customers. Digital video net additions were 278,00e first quarter. The Legacy Systems grew %y,000 net additions during the first
guarter, a 5% increase compared to net additiotigifourth quarter of 2006. The Acquired Systemeswgby 81,000 net additions during the
first quarter, a 37% increase compared to net magiin the fourth quarter of 2006.

Residential High-Speed DataAt March 31, 2007, the Company had 7.0 million desittial high-speed data subscribers, represeniifig 2
penetration of service-ready homes passed. Resitibigh-speed data net additions were 356,008erfitst quarter, up 45% as compared to
the fourth quarter of 2006. The Legacy Systemseghinet 253,000 residential high-speed data sbkssran increase of 23% compared to
net additions in the fourth quarter of 2006, magkine seventh consecutive quarter in which the tg&ystems had subscriber growth of at
least 200,000 net additions and the second bestequm over five years. Residential high-speedgsenetration at March 31, 2007, was
nearly 32% of serviceeady homes passed in the Legacy Systems. In awlditi the first quarter, the Company added a 88tA00 residenti:
high-speed data subscribers in the Acquired Systetmish is more than double the net additions enfthurth quarter of 2006.

Digital Phone. Digital Phone subscribers at the end of the fiugtrter totaled 2.1 million, representing 12% peat&in of service-ready
homes passed. Digital Phone net additions werédR84n the first quarter. The subscribers in thgday Systems grew by 210,000 net
additions during the first quarter compared to Q08,in the fourth quarter of 2006, marking sevenaduhe past eight quarters of net
additions over 200,000. The Company also contimo#ithg out its Digital Phone service in the AccpdrSystems in the first quarter,
generating 24,000 net additions compared to 3,0@0a fourth quarter of 2006.




Table 3
Selected Subscriber and Homes Passed Data

Legacy System$?) Acquired Systems Total Systems
Net Net
Net Additions Additions
12/31/06  Additions ®  3/31/07 12/31/06 _ (Declines)® 3/31/07 (Declines)®  3/31/07
(in thousands) (in thousands) (in thousands)
Subscriber Data:
Homes passe) 16,80( 91 16,89: 9,26: 131 9,39: 222 26,28
Basic video subscribe( 9,531 66 9,591 3,871 (20) 3,851 46 13,44¢
Digital video subscriber®) 5,301 197 5,49¢ 1,96¢ 81 2,05( 27¢ 7,54¢
Residential hig-speed data subscribe(® 5,06¢ 258 5,322 1,57¢ 10z 1,67¢ 35€ 7,00(
Commercial hig-speed data subscribe() 211 8 21¢ 34 1 35 9 254
Digital Phone subscribe(@) 1,857 21C 2,067 3 24 27 234 2,09¢
Circuit-switched telephone service subscrit® — — — 10¢€ (13) 93 (13 93
Revenue generating un® 21,96¢ 734 22,70: 7,55¢ 17¢€ 7,73¢ 91C 30,431
Customer relationshif0 10,38: 11z 10,49 4,18¢ 8 4,192 12C 14,68t
12/31/06 3/31/2007
Legacy Acquired Total Legacy Acquired Total
Systems@ Systems  Systems Systems@ Systems  Systems
Penetration Data:
Basic videc® 56.7% 41.8% 51.4% 56.£% 41.(% 51.2%
Digital video® 55.€% 50.% 54.2% 57.2% 53.2% 56.1%
Residential hig-speed dat(m 30.4% 17.5% 25.% 31.7% 18.2% 26.%%
Digital Phone® 11.8% 0.3% 11.2% 13.1% 1.7% 12.(%
(@) Legacy Systems subscriber numbers includscsilters in the Kansas City Pool of TKCCP, which @ompany managed prior to the
TKCCP asset distribution that occurred on Januag0Q7.
(b) Net additions (declines) reflect subscriber acfifitr the three months ended March 31, 2(
(c) Homes passed represent the estimated nurhbervice-ready single residence homes, apartnrehtandominium units and
commercial establishments passed by the Con’s cable systems without further extending the trassion lines
(d) Basic video subscriber numbers reflect billablessulbers who receive basic video serv
(e) Digital video subscriber numbers reflect billabldscribers who receive any level of video servieedigital technology
(H High-speed data subscriber numbers refldtatide subscribers who receive Road Runner higledgata service or any of the other
high-speed data services offered by the Comp
(g) Digital Phone subscriber numbers includeabi subscribers of IP-based telephony servicdPApased telephony service comparable
to the Compar’s Digital Phone service was not available in anthefAcquired Systems prior to July 31, 20
(h) Circuit-switched telephone subscriber numlirgekide billable subscribers acquired from Comeasd receive traditional, circuit-
switched telephone servic
(i) Revenue generating units represent the titall basic video, digital video, high-speed d&aital Phone and circuit-switched
telephone service custome
() Customer relationships represent the numbsubscribers that receive at least one level nfisg, including circuit-switched telephone
service, encompassing video, high-speed data and services, without regard to the number of se(g) purchased. For example, a
subscriber who purchases only high-speed datacesraind no video service will count as one custaaiationship, and a subscriber
who purchases both video and -speed data services will also count as only onsmes relationshig
(k) Basic video penetration represents basic videocsiliess as a percentage of homes pas
() Digital video penetration represents digital videdscribers as a percentage of basic video subss!
(m) Residential high-speed data penetration sgmts residential high-speed data subscribergpascantage of high-speed data service-
ready homes passe
(n) Digital Phone penetration represents Digital Pharescribers as a percentage of Digital Phone s-ready homes passe

Use of Operating Income before Depreciation and Amtization and Free Cash Flow

Operating Income before Depreciation and Amortoraf'OIBDA”) is a financial measure not calculat@add presented in accordance with
U.S. generally accepted accounting principles (“@2A The Company defines OIBDA as Operating Incdrafore depreciation of tangible
assets and amortization of intangible assets. Managt utilizes OIBDA, among other measures, inatalg the performance of the
Company’s business because OIBDA eliminates thgameffect across its business of considerable ate@f depreciation of tangible
assets and amortization of intangible assets repedin business combinations. It is also a sigaift component of the Company’s annual
incentive compensatic






programs. OIBDA is also a measure used by the Coyip@arent, Time Warner Inc. (“Time Warner”), toaduate the Company’s
performance and is an important metric in the TiN&rner reportable segment disclosures. Managensmtiaes OIBDA because it provic
an indication of the Company'’s ability to serviegbtland fund capital expenditures, as OIBDA remdliesmpact of depreciation and
amortization. A limitation of this measure, howevierthat it does not reflect the periodic costserftain capitalized tangible and intangible
assets used in generating revenues in the Complungigsess. To compensate for this limitation, managnt evaluates the investments in
such tangible and intangible assets through othantial measures, such as capital expenditurediudgiances, investment spending levels
and return on capital analysis. Additionally, OIBBAould be considered in addition to, and not sigbatitute for, Operating Income, net
income and other measures of financial performaeperted in accordance with GAAP and may not bepgamable to similarly titled
measures used by other companies.

Free Cash Flow is a non-GAAP financial measure. Company defines Free Cash Flow as cash providegésating activities (as defined
under GAAP) plus excess tax benefits from the @geraf stock options, less cash provided by (us@dliscontinued operations, capital
expenditures, partnership distributions and prialcgayments on capital leases. Management useasdeFlow to evaluate the Company’s
business. It is also a significant component ofGenpany’s annual incentive compensation progrdine.Company believes this measure is
an important indicator of its liquidity, includirits ability to reduce net debt and make strategiestments, because it reflects the Company’s
operating cash flow after considering the signifitcaapital expenditures required to operate itsr@ss. A limitation of this measure,

however, is that it does not reflect payments mada®nnection with investments and acquisitionsiciwlieduce liquidity. To compensate for
this limitation, management evaluates such expereditthrough other financial measures such asretuinvestment analyses. Free Cash
Flow should not be considered as an alternativeet@ash provided by operating activities as a oreasf liquidity, and may not be
comparable to similarly titted measures used bgwotompanies.

Both OIBDA and Free Cash Flow should be considarettidition to, not as a substitute for, the Conym@perating Income, net income
and various cash flow measures (e.g., cash proligegberating activities), as well as other measofdinancial performance and liquidity
reported in accordance with GAAP.

About Time Warner Cable

Time Warner Cable owns and manages cable systessgigaapproximately 26 million homes in 33 stafds®e Company has 14.7 million
customers for its various services, including vidagh-speed data and voice, which includes apprately 13.4 million basic video
subscribers and more than 6 million customers wirolgase more than one service. Time Warner Cabledaes some of the most
technologically advanced and best-clustered cafsiess in the country, with nearly 85 percent ef @ompany’s customers located in five
geographic regions: New York, Texas, Ohio, the (i@as and southern California. It is the largedilegrovider in the nation’s two largest
cities, Los Angeles and New York. Leveraging i@dership in innovation and quality customer caimelWarner Cable delivers advanced
services such as video-on-demand, high-definitidevision, digital video recorders, high-speed datd Digital Phone.

Information on 2007 Business Outlook Release and Conference Call

Time Warner Cable issued a separate release toegarding its 2007 full-year business outlook. Tlenpany’s earnings conference call
can be heard live at 8:30 am ET on Wednesday, M29@7. To listen to the call, visit www.timewaredsle.com/investorsr AOL Keyword
TWC IR.

Caution Concerning Forward-Looking Statements

This document includes certain forward-looking estaénts within the meaning of the Private Securltidggation Reform Act of 1995. These
statements are based on management’s current etipastor beliefs, and are subject to uncertainty cghanges in circumstances. Actual
results may vary materially from those expresseithptied by the statements herein due to changesanomic, business, competitive,
technological, strategic and/or regulatory facteedes of business assets, and the potential inop&tiure decisions by management that may
result in merger and restructuring charges, as agell




the potential impact of any future impairment clesr¢p goodwill or other intangible assets. Morailied information about these factors may
be found in filings by Time Warner Cable Inc. witie Securities and Exchange Commission, includm@mnual Report on Form 10-K and
Quarterly Report on Form 10-Q. Time Warner Cablender no obligation to, and expressly disclaimgsuch obligation to, update or alter
its forward-looking statements, whether as a resfultew information, future events, or otherwise.

Contacts:
Corporate Communicatiot Investor Relation
Mark Harrad (212) 3€-8203 Tom Robey (212) 3¢-8218

Alex Dudley (212) 36-8229

HH#




TIME WARNER CABLE INC.
CONSOLIDATED BALANCE SHEET

(Unaudited)
March 31, December 31
2007 2006
(in millions)

ASSETS
Current assets

Cash and equivalen $ 47 $ 51

Receivables, less allowances of $75 million in 288@ $73 million in 200 564 632

Receivables from affiliated parti 57 98

Other current asse 93 77

Current assets of discontinued operati 10 52
Total current asse 771 91C
Investment: 684 2,072
Property, plant and equipment, | 12,12 11,60:
Intangible assets subject to amortization, 87¢ 87¢
Intangible assets not subject to amortiza 38,95: 38,05:
Goodwill 2,064 2,05¢
Other asset 157 174
Total asset $55,63( $ 55,74:
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities

Accounts payabl $ 32¢ $ 51€

Deferred revenue and subscr-related liabilities 162 15€

Payables to affiliated partis 17¢ 165

Accrued programming expen 51¢ 524

Other current liabilitie: 1,02: 1,11z

Current liabilities of discontinued operatic 27 16
Total current liabilities 2,23¢ 2,49(
Long-term debi 14,14: 14,42¢
Mandatorily redeemable preferred membership us#ised by a subsidia 30C 30C
Deferred income tax obligations, r 12,98¢ 12,90:
Long-term payables to affiliated parti 10z 137
Other liabilities 40€ 29¢€
Noncurrent liabilities of discontinued operatic 2 2
Minority interests 1,64 1,62¢
Shareholders’ equity
Class A common stock, $0.01 par value, 902 milibares issued and outstanding as of March 31, 20

and December 31, 20( 9 9
Class B common stock, $0.01 par value, 75 milliearss issued and outstanding as of March 31, 2007 a

December 31, 20C 1 1
Paic-in-capital 19,317 19,31«
Accumulated other comprehensive loss, (12¢) (130
Retained earning 4,612 4,37(
Total shareholde’ equity 23,81: 23,56¢
Total liabilities and sharehold¢ equity $55,63( $ 55,74:

See accompanying notes.




TIME WARNER CABLE INC.
CONSOLIDATED STATEMENT OF OPERATIONS

Three Months Ended March 31,

2006

(in millions, except per share datz

(Unaudited)
2007
Revenues
Subscription
Video $ 2,50/
High-speed dat 894
Voice 264
Total Subscriptiot 3,662
Advertising 18¢
Total revenue 3,851
Costs and expense
Costs of revenue 1,88:¢
Selling, general and administrati 651
Depreciatior 64¢
Amortization 79
Mergerrelated and restructuring co: 10
Total costs and expens 3,272
Operating Incom 57¢
Interest expense, n (227)
Income from equity investments, r 3
Minority interest expense, n (38)
Other income, ne 14€
Income before income taxes, discontinued operatmdscumulative effect of accounting chai 462
Income tax provisiol (189
Income before discontinued operations and cumuatfect of accounting chan 27€
Discontinued operations, net of t —
Cumulative effect of accounting change, net of —
Net income $  27¢€
Basic and diluted income per common share bef@®dtinued operations and cumulative effect of
accounting chang $ 0.2
Discontinued operatior —
Cumulative effect of accounting char —
Basic and diluted net income per common sl $ 0.2¢
Weightec-average common shares outstanc 977

See accompanying notes.

$ 1,57¢
56¢

134
2,27¢
10¢

2,38¢
1,087
437
38C
19

10
1,93:
452
(112)
18
(18)

1

341

(137)

204
31
2

$ 237

$ 0.2
0.0¢

1,00(
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TIME WARNER CABLE INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
(Unaudited)

Three Months Ended March 31
2007 2006
(in millions)

OPERATING ACTIVITIES
Net income(®) $ 27¢ $ 237
Adjustments for noncash and nonoperating ite

Cumulative effect of accounting change, net of — 2
Depreciation and amortizatic 72¢€ 39¢
Pretax gain on sale of 50% equity interest in tihedton Pool of TKCCI (14€) —
Income from equity investments, net of cash distidns 9 (18)
Minority interest expense, n 38 18
Deferred income taxe 13€ 54
Equity-based compensatic 5 14
Changes in operating assets and liabilities, naecqtiisitions
Receivable! 134 89
Accounts payable and other liabiliti (21¢) (37
Other change (10 (@)
Adjustments relating to discontinued operati@ 54 45
Cash provided by operating activiti 1,00¢€ 782
INVESTING ACTIVITIES
Investments and acquisitions, net of cash acqaineddistributions receive 57 (55
Capital expenditures from continuing operati (720 (472)
Capital expenditures from discontinued operat — (25)
Proceeds from disposal of property, plant and egaim 3 3
Cash used by investing activiti (660 (549
FINANCING ACTIVITIES
Borrowings (repayments), n®) 624 (235)
Borrowings 172 —
Repayment (1,079 —
Excess tax benefit from exercise of stock opti 3 —
Principal payments on capital lea: Q) —
Distributions to owners, ni (20 (20
Other (60 —
Cash used by financing activiti (350 (245)
DECREASE IN CASH AND EQUIVALENTS 4 (12)
CASH AND EQUIVALENTS AT BEGINNING OF PERIOD 51 12
CASH AND EQUIVALENTS AT END OF PERIOD $ 47 $ —

@ Includes income from discontinued operations3if #illion for the three months ended March 31,808ter considering adjustments
related to discontinued operations, net cash flioars discontinued operations were $54 million ai@é #illion for the three months
ended March 31, 2007 and 2006, respecti

®  Borrowings (repayments), net, reflect borrowingsler the Company’s commercial paper program witjireal maturities of three
months or less, net of repayments of such borrosviBgrrowings (repayments), net, also includesrilBon of debt issuance costs for
the three months ended March 31, 2(

Note: Certain reclassifications have been madbedgtior year financial information to conform tetMarch 31, 2007 presentatic
See accompanying notes.
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TIME WARNER CABLE INC.
RECONCILIATION OF OPERATING INCOME TO
OPERATING INCOME BEFORE DEPRECIATION AND AMORTIZATI ON

(Unaudited)
Three Months Ended March 31
2007 2006
(in millions)

Operating Incom: $ 57¢ $ 45z
Depreciatior 64¢ 38C
Amortization 79 19
Operating Income before Depreciation and Amortiza $ 1,307 $ 851
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TIME WARNER CABLE INC.
RECONCILIATION OF CASH PROVIDED BY OPERATING ACTIVI TIES TO
FREE CASH FLOW

(Unaudited)
Three Months Ended March 31
2007 2006
(in millions)
Cash provided by operating activiti $ 1,00¢ $ 782
Reconciling items
Discontinued operations, net of t — (32)
Adjustments relating to the operating cash flowdistontinued operatior (59 (45
Cash provided by continuing operating activit 952 70€
Add: Excess tax benefit from exercise of stock @ 3 —
Less:
Capital expenditures from continuing operati (720 (472
Partnership tax distributions, stock option disitibns and principal payments on capital leases of
continuing operation (11) (10
Free Cash Floy $ 224 $ 224
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TIME WARNER CABLE INC.
RECONCILIATION OF NET DEBT

(Unaudited)
March 31, December 31
2007 2006
(in millions)
Long-term deb $14,14: $ 14,42¢
Debt due within one ye: 3 4
Total debt 14,14¢ 14,43:
Add: Mandatorily redeemable preferred membershitsussued by a subsidia 30C 30C
Less: Cash and equivalel (47) (512)
Net debi@ $14,39¢ $ 14,68

@  Net debt is defined as total debt and mandatogitfeemable preferred membership units issued bigsadiary less cash and equivale
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TIME WARNER CABLE INC.
RECONCILIATION OF PRO FORMA CONDENSED COMBINED STAT EMENT OF OPERATIONS
FOR THE THREE MONTHS ENDED MARCH 31, 2006
(Unaudited)

The unaudited pro forma condensed combingdratant of operations for the three months endedMat, 2006, presents pro forma
information for the Company as if the Transactiand the consolidation of the Kansas City Pool hamied on January 1, 2006. The
unaudited pro forma information is presented basethformation available, is intended for infornzetal purposes only and is not necess:
indicative of and does not purport to representtwira Company’s future financial condition or opgarg results will be after giving effect to
the Transactions and the consolidation of the Kau@ty Pool and does not reflect actions that mayrdertaken by management in
integrating these businesses (e.g., the cost oéimental capital expenditures). In addition, thf®imation does not reflect financial and
operating benefits the Company expects to reabze r@sult of the Transactions and the consolidatfdhe Kansas City Pool.

Pro Forma
Comcast Less Items Subtotal of Adjustments—  Consolidation Pro Forma
Historical ~ Historical  Historical Not Net Acquired The of the Kansas  Adjustments— Pro Forma
TWC Adelphia Systems  Acquired Systems Transactions City Pool TKCCP TWC
(in millions)
Revenues
Subscription
Video $ 1572 $ 87¢ $ 205 $ (386 $ 69€ $ — % 128 $ — $ 2,39]
High-speed dat 56€ 211 62 (96) 177 — 40 (19) 76€
Voice 134 — 20 — 20 — 12 — 16€
Total Subscriptior 2,27¢  1,09C 287 (482) 89F — 177 (19) 3,32¢
Advertising 10¢ 60 20 (25) 55 - 9 - 172
Total revenue 2,38t 1,15(C 307 (507) 95( — 18¢€ (19 3,50z
Costs and expense
Costs of revenue@ (1,087%) (690) (122) 26¢ (5449 — (97) 11 1,719
Selling, general and
administrative@ (437) (87) (103) 59 (131) — (30) 7 (605)
Other, ne’ (10 (20 — 20 — — — — (10
OIBDA 851 35z 82 (160) 27¢ — 59 (15) 1,17¢
Depreciatior (380 (18¢) (52 84 (15€) (13) (29 9 (569)
Amortization (19) (33 3 9 (27) (29 — (5) (80)
Operating Incom $ 452 $ 132 $ 27 $ (67) % 922 $ (42 $ 3¢ $ (1) $ 521

@  Costs of revenues and selling, general and admitiist expenses exclude depreciat
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TIME WARNER CABLE INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. BASIS OF PRESENTATION

On July 31, 2006, a subsidiary of Time War@able Inc. (“TWC”), Time Warner NY Cable LLC (“TW¥), and Comcast Corporation
(together with its subsidiaries, “Comcast”) comgtethe acquisition of substantially all of the eabssets of Adelphia Communications
Corporation (the “Adelphia Acquisition”), Comcastrgerests in TWC and Time Warner Entertainment Gany, L.P. were redeemed (the
“Redemptions”), and TW NY and Comcast exchangethiecable systems (the “Exchange” and, togeth#r thie Adelphia Acquisition and
the Redemptions, the “Transactions”). The cabléesys transferred to Comcast in connection withRedemptions and the Exchange (the
“Transferred Systems”), including gains recogninedhe transfers, have been reflected as discadioperations for all periods presented.

2. TEXAS AND KANSAS CITY CABLE PARTNERS, L.P. JOINT VENTURE

As previously disclosed, Texas and Kansas Célgle Partners, L.P. (“TKCCP”) is a 50-50 joinhtugre between a consolidated subsidiary
of TWC (Time Warner Entertainment-Advance/NewhoBRsaetnership (“TWE-A/N")) and Comcast. On JanuargdQ7, TKCCP distributed
its assets to its partners. TWC received certditecassets located in Kansas City, south and wesisTand New Mexico (the “Kansas City
Pool”), which served approximately 788,000 basteai subscribers as of December 31, 2006, and Comnecasved the pool of assets
consisting of the Houston cable systems (the “Hou&tool”), which served approximately 795,000 bagieo subscribers as of
December 31, 2006. TWC began consolidating thdteestithe Kansas City Pool on January 1, 2007. Té@ects that TKCCP will be
formally dissolved in the second quarter of 200at. &ccounting purposes, TWC has treated the disioib of TKCCP'’s assets as a sale of
TWC's 50% equity interest in the Houston Pool as@a acquisition of Comcast’s 50% equity interaghe Kansas City Pool. As a result of
the sale of TWC’s 50% equity interest in the HongBwol, TWC recorded a pretax gain of approxima$d6 million in the first quarter of
2007, which is included as a component of othesiime, net, in the consolidated statement of opersitio
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