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TRW Reports Second Quarter 2009 Financial Results

LIVONIA, MICHIGAN, August 4, 2009 — TRW Automotive Holdings Corp. (NYSE:
TRW), the global leader in active and passive safety systems, today reported second-
quarter 2009 financial results with sales of $2.7 billion, a decrease of 39 percent
compared to the prior year period. The Company reported a GAAP second quarter net
loss of $11 million or $0.11 per diluted share, which compares to net earnings of $127

million or $1.24 per diluted share in the prior year period.

The second quarter GAAP net loss includes restructuring and fixed asset impairment
charges of $26 million ($20 million after related tax benefits) and a net gain on
retirement of debt totaling $1 million. The prior year second quarter included
restructuring charges and asset impairments totaling $24 million ($21 million after
related tax benefits). Excluding these special items, the Company reported net
earnings of $8 million, or $0.08 per diluted share, which compares to net earnings of
$148 million or $1.44 per diluted share in the prior year period, reflecting the impact of
the $1.7 billion decline in sales between the two quarters. During the quarter, the
Company also finalized an agreement with the lenders of its senior secured credit
facilities. The agreement secures the Company’s access to over $1 billion of liquidity
and provides covenant relief as the Company maneuvers through the current industry

downturn.

“The restructuring and cost containment actions implemented over the previous three
guarters had a significant positive impact on TRW’s second quarter results and helped
offset the effects of the reduced vehicle production levels,” said John C. Plant,
President and Chief Executive Officer. “Finalizing the agreement with our lenders to

protect our liquidity, in addition to our cost containment actions, should allow us to
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manage through the downturn and positions the Company for continued success as a
leading supplier to the world’s car manufacturers.”

Second Quarter 2009
The Company reported second-quarter 2009 sales of $2.7 billion, a decrease of $1.7

billion or 38.6 percent from the prior year period. The 2009 quarter was adversely
impacted by lower sales in all geographic regions resulting from sharply reduced
vehicle production volumes. Currency movements during the quarter also had a

negative impact on sales compared to the same period a year ago.

Included in the second quarter 2009 results were restructuring and fixed asset
impairment charges totaling $26 million compared with $24 million in the prior year
period. Excluding these charges from both periods, operating income for the second
quarter of 2009 was $70 million, which compares to $248 million in the prior year
period. The year-to-year decrease was driven primarily by the negative profit impact of
the $1.7 billion in lower sales, partially offset by restructuring and cost containment

actions implemented over the past year.

Net interest and securitization expense for the second quarter of 2009 totaled $42
million, which compares to $44 million in the prior year. Higher interest costs
associated with the previously mentioned bank amendment achieved in late June 2009
did not factor in the quarter. In addition, a net gain on retirement of debt of $1 million

was recognized in the second quarter of 2009.

Tax expense for the second quarter of 2009 was $14 million, which declined from $56
million of expense in the prior year, resulting from the lower level of pre-tax earnings in
certain geographic locations. The 2009 and 2008 periods included tax benefits related
to the restructuring actions previously mentioned totaling $6 million and $3 million,

respectively.

The Company reported a 2009 second-quarter GAAP net loss of $11 million, or $0.11
per diluted share, which compares to GAAP net earnings of $127 million, or $1.24 per
diluted share in the 2008 period.

Excluding the special items referred to above, the Company reported second-quarter
2009 net earnings of $8 million, or $0.08 per diluted share, which compares to net

earnings of $148 million or $1.44 per diluted share in the 2008 period.
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Earnings before interest, securitization costs, taxes, depreciation and amortization and
special items (“adjusted EBITDA”") were $192 million in the second quarter of 2009, as
compared to the prior year level of $404 million. See page A6 for a description of the

special items excluded in calculating adjusted EBITDA.

First Half 2009
The Company reported first-half 2009 sales of $5.1 billion, a decrease of $3.5 billion or

40.4 percent compared to prior year sales. The decrease in sales resulted from the
sharply reduced global production volumes between the two periods and the negative

effects of foreign currency movements compared to first-half 2008.

For first-half 2009, the Company incurred restructuring and fixed asset impairment
charges totaling $50 million as well as a one-time trademark impairment charge of $30
million compared to restructuring charges and asset impairments of $32 million for the
2008 period. Excluding these charges from both periods, the Company reported an
operating loss of $1 million in first-half 2009 which compares to $444 million of
operating income in the prior year period. The year-to-year decrease was driven
primarily by the profit impact of the $3.5 billion in lower sales, partially offset by the

previously mentioned restructuring and cost containment actions.

Net interest and securitization expense in the first-half 2009 period totaled $84 million,
which compares favorably to $93 million in the prior year period due to lower interest
rates. In addition, a net gain on the retirement of debt of $35 million was recognized in

the current year first-half period.

First-half 2009 tax expense was $9 million, which compares to $103 million in the prior
year. The 2009 and 2008 periods included tax benefits primarily related to the
restructuring actions previously mentioned totaling $10 million and $3 million,
respectively. Excluding these tax benefits in both periods, tax expense was $19 million
in first-half 2009 compared to $106 million in the 2008 period.

The Company reported a first-half 2009 GAAP net loss of $142 million, or $1.40 per
diluted share, which compares to GAAP net earnings of $221 million, or $2.16 per

diluted share in the prior year period.



Excluding special items, the Company reported a first-half 2009 net loss of $107 million,
or $1.06 per diluted share, which compares to net earnings of $250 million or $2.44 per
diluted share in first-half 2008.

Adjusted EBITDA totaled $235 million in first-half 2009, compared to $749 million in the
prior year period. See page A6 for a description of the special items excluded in
calculating adjusted EBITDA.

Cash Flow and Capital Structure
Second quarter 2009 net cash flow provided by operating activities was $23 million,

which compares to $40 million in the prior year. Capital expenditures were $37 million
compared to $120 million in 2008. Second quarter free cash flow (cash flow from
operating activities less capital expenditures) was an outflow of $14 million, which
compares favorably to the $80 million outflow in the prior year quarter.

For the six month period ended July 3, 2009, the Company had a net cash usage in
operating activities of $231 million, which compares to a use of $75 million in the first
half of 2008. The year-to-year decline resulted primarily from lower operating income
partially offset by lower working capital requirements. First half capital expenditures
were $72 million compared to $217 million in 2008. Free cash flow (cash flow from
operating activities less capital expenditures) was an outflow of $303 million in first half

2009 compared to an outflow of $292 million for the same period last year.

As of July 3, 2009, the Company had $3,040 million of debt and $571 million of cash
and marketable securities, resulting in net debt (defined as debt less cash and
marketable securities) of $2,469 million. This net debt outcome is $200 million lower
than the balance at the end of the prior year second quarter and $313 million higher
than the balance at the end of 2008. Committed liquidity facilities and cash on hand
provided the Company with available liquidity in excess of $1.2 billion as of July 3,
2009.

2009 Outlook
TRW currently expects full year production to total 8.0 million units in North America

and 16.4 million units in Europe. Based on these revised production levels and the

Company’s expectations for foreign currency exchange rates, full-year sales are
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expected to range between $10.5 billion and $10.9 billion, with third quarter sales
expected to be approximately $2.8 billion.

“We remain optimistic the first half of 2009 was the trough in global automotive

production for the current downturn. Vehicle production forecasts are indicating higher
levels of production for the remainder of 2009 and into 2010,” said Mr. Plant. “TRW is
well positioned to take advantage of an industry rebound given its technology portfolio,

leading diversification and improved cost structure.”

Second Quarter 2009 Conference Call
The Company will host its second-quarter conference call at 8:00 a.m. (Eastern time)

today, Tuesday, August 4", to discuss financial results and other related matters. To
participate in the conference call, please dial (877) 852-7898 for U.S. locations, or (706)
634-1095 for international locations.

An audio replay of the conference call will be available approximately two hours after
the conclusion of the call and will be accessible afterward for approximately one week.
To access the replay, U.S. locations should dial (800) 642-1687, and locations outside
the U.S. should dial (706) 645-9291. The replay code is 17087395. A live audio
webcast and replay of the conference call will also be available on the Company’s

website at www.trw.com.

Reconciliation to GAAP
In addition to GAAP results included within this press release, the Company has

provided certain information which is not calculated according to GAAP (“non-GAAP”),
such as net (loss) earnings, operating (losses) income and diluted earnings per share
each excluding special items, adjusted EBITDA and free cash flow. Management uses
these non-GAAP measures to evaluate the operating performance of the Company and
its business segments, including use in connection with forecasting future periods.
Management believes that investors will likewise find these non-GAAP measures useful
in evaluating such performance. Such measures are frequently used by security
analysts, institutional investors and other interested parties in the evaluation of

companies in our industry.

Non-GAAP measures should not be considered in isolation or as a substitute for our

reported results prepared in accordance with GAAP and, as calculated, may not be
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comparable to other similarly titled measures of other companies. For a reconciliation
of non-GAAP measures to the closest GAAP financial measure and for share amounts
used to derive earnings per share, please see the financial schedules that accompany

this release.

About TRW
With 2008 sales of $15.0 billion, TRW Automotive ranks among the world's leading

automotive suppliers. Headquartered in Livonia, Michigan, USA, the Company, through
its subsidiaries, operates in 26 countries and employs approximately 60,000 people
worldwide. TRW Automotive products include integrated vehicle control and driver
assist systems, braking systems, steering systems, suspension systems, occupant
safety systems (seat belts and airbags), electronics, engine components, fastening
systems and aftermarket replacement parts and services. All references to "TRW
Automotive", "TRW" or the "Company" in this press release refer to TRW Automotive
Holdings Corp. and its subsidiaries, unless otherwise indicated. TRW Automotive news

is available on the internet at www.trw.com.

Forward-Looking Statements
This release contains statements that are not statements of historical fact, but instead

are forward-looking statements within the meaning of the U.S. Private Securities
Litigation Reform Act of 1995. We caution readers not to place undue reliance on these
statements, which speak only as of the date hereof. All forward-looking statements are
subject to numerous assumptions, risks and uncertainties which can cause our actual
results to differ materially from those suggested by the forward-looking statements,
including those set forth in our Report on Form 10-K for the fiscal year ended
December 31, 2008 (our “Form 10-K”) , and our Form 10-Q for the quarter ended

April 3, 2009 such as: any prolonged contraction in automotive sales and production
adversely affecting our results, liquidity or the viability of our supply base; the financial
condition of OEMs, particularly the Detroit Three, adversely affecting us or the viability
of our supply base; disruptions in the financial markets adversely impacting the
availability and cost of credit negatively affecting our business; our substantial debt and
resulting vulnerability to an economic or industry downturn and to rising interest rates;
escalating pricing pressures from our customers; commodity inflationary pressures
adversely affecting our profitability and supply base; our dependence on our largest

customers; any impairment of our goodwill or other intangible assets; costs of product
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liability, warranty and recall claims and efforts by customers to alter terms and
conditions concerning warranty and recall participation; strengthening of the U.S. dollar
and other foreign currency exchange rate fluctuations impacting our results; any
increase in the expense and funding requirements of our pension and other
postretirement benefits; risks associated with non-U.S. operations, including economic
uncertainty in some regions; work stoppages or other labor issues at our facilities or at
the facilities of our customers or suppliers; volatility in our annual effective tax rate
resulting from a change in earnings mix or other factors; adverse effects of
environmental and safety regulations; assertions by or against us relating to intellectual
property rights; the possibility that our largest shareholder's interests will conflict with
ours; and other risks and uncertainties set forth in our Form 10-K and in our other filings
with the Securities and Exchange Commission. We do not undertake any obligation to

release publicly any update or revision to any of the forward-looking statements.
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TRW Automotive Holdings Corp.

Index of Condensed Consolidated Financial Information
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The accompanying unaudited condensed consolidated financial information and reconciliation
schedules should be read in conjunction with the TRW Automotive Holdings Corp. Annual Report on
Form 10-K for the year ended December 31, 2008, Quarterly Report on Form 10-Q for the period
ended April 3, 2009 and Current Report on Form 8-K, as filed with the United States Securities and

Exchange Commission on February 20, 2009, May 6, 2009 and July 29, 2009, respectively.



TRW Automotive Holdings Corp.

Consolidated Statements of Operations

(In millions, except per share amounts)

Gross Profit ......cooveeciiiieeiieeeeen
Administrative and selling expenses......
Amortization of intangible assets............

(Unaudited)

Restructuring charges and fixed asset impairments............ccccooeeeeeiiieennn,

Other expense — net........cccccveeeeinininnne

Operating iNnCOMe.........ccccecennnnnnnnnnns
Interest expense — net..........ccccvvvveeennn.
Gain on retirement of debt — net...........
Accounts receivable securitization costs

Equity in earnings of affiliates, net of tax .........cccceeeiiiiiiiiiie,

Earnings before income taxes........
Income tax exXpense........ccccevuvveiinieeeenn.
Net (losses) earnings.....................

Less: Net earnings attributable to noncontrolling interest,

NEt Of tAX cevvvviieeieeee e,

Net (losses) earnings attributable to TRW.......cccooeeiiiiiiiiiiiieiiieee,

Basic (losses) earnings per share:
(Losses) earnings per share.................
Weighted average shares outstanding

Diluted (losses) earnings per share:
(Losses) earnings per share.................

Weighted average shares outstanding

A2

Three Months Ended

July 3, June 27,
2009 2008

2,732 4,446
2,532 4,045
200 401
117 136

6 9

26 24

7 8

44 224
41 43

1) —

1 1
©)] (8)

8 188

14 56

(6) 132

5 5
(11) 127
(0.11) 1.26
101.4 101.1
(0.11) 1.24
101.4 102.6




TRW Automotive Holdings Corp.

Consolidated Statements of Operations

(Unaudited)
(In millions, except per share amounts) Six Months Ended
July 3, June 27,
2009 2008
ST L[S RSTRPPPRSPPRY $ 5,122 $ 8,590
(0001 o) HE=Y= 1[I 4,892 7,848
GrOSS PrOfit .uueeieeiiiiii s 230 742
Administrative and selling EXPENSES..........uuuvvrvririieiiiiiiiiriiirerirrre, 224 268
Amortization of iINtangible aSSEtS ............vvvvviiiiiiiiiiiiii 11 18
Restructuring charges and fixed asset impairments...........ccccceeeeeeeieiennnn, 50 32
Intangible asset IMPAIMENTS ............uuvviiiiiiiiiiii 30 —
Other (income) eXPENSE — NEL.....ccccoieiiieiiie e, (4) 12
Operating (I0SSES) INCOME ......uuvuiiiiieeiieeiiis e e e, (81) 412
INTErESt EXPENSE — NEBL..cutii it 82 91
Gain on retirement of debt — net..............c.c (35) —
Accounts receivable securitization COSES ...........ooiviviiiiiiieeei e, 2 2
Equity in earnings of affiliates, net of taX ..........ccoooeevieeiiie (4) (15)
(Losses) earnings before income taxes.........ccccccveeeveeeevveeviiiineeeeeeee, (126) 334
INCOME TAX BXPENSE ... . iiiiei ettt ettt e et e e e e e ara e eens 9 103
Net (I0SSES) EarNINGS. .....ccceuiiiiei e e e e, (135) 231
Less: Net earnings attributable to noncontrolling interest,
NET OF TAX .11ttt 7 10
Net (losses) earnings attributable to TRW......ccccooeiiiiiiiiiiiiiiiiieeeeenn, $ (142) $ 221
Basic (losses) earnings per share:
(LOSSES) €arnings PEI SNAIE .......uuieiiicie e, $ (1.40) $ 2.19
Weighted average shares outstanding .............ccceeeeeieeeinieiniieeeeeeeee e, 101.3 100.9
Diluted (losses) earnings per share:
(LosseS) earnings Per Share ...........coooeeeiiiieiiiee e, $ (1.40) $ 2.16
Weighted average shares outstanding ............ccccceeeeiiiiiiniseieeseeee e, 101.3 102.3
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TRW Automotive Holdings Corp.

Condensed Consolidated Balance Sheets

(Dollars in millions) As of
July 3, December 31,
2009 2008
(Unaudited)
Assets
Current assets:
Cash and cash equivalents ............ccooiiiieiiiee i) $ 571 % 756
Marketable SECUNLIES .........iieiiiii e, — 10
ACCOUNLES reCeIVADIE — NEL .o, 1,855 1,570
[NV g1 (0] 4 [T 655 694
Prepaid expenses and other current assets..........ccoeeeveeeieieeeeeen 209 209
TOLAl CUIMTENT ASSELS ...ovniiii ettt e et e et e s e e e e, 3,290 3,239
Property, plant and equipment — Net ... 2,418 2,518
(€070 o 111 1| 1,767 1,765
Intangible assets — Net ... 335 373
PENSION ASSEL ...covviiiiii e e een) 940 801
(@)1 g TST = TSTST = £ T 519 576
TOLAl BSOS . ..eeeeveeeeee e e ettt et e e e e e e et e e e e e e e e e e e e e e eaanes $ 9,269 $ 9,272

Current liabilities:

SOM-tEIM BT ... $ 39 % 66
Current portion of long-term debt ............oovveiiiiiiiii 76 53
Trade accounts payable ..........ccccooiiiiiiiiii 1,714 1,793
Accrued COMPENSALION ..cooee e 233 219
Other current labilitieS .........coovvveiiiiiee e 929 1,033
Total current HabIlItIES ... cveveieie e, 2,991 3,164
LoNg-term debt........cocoiiree 2,925 2,803
Postretirement benefits other than pensions ...........ccccoociiiiieenn, 478 486
PenSioN DENETILS .....iiiiiiiie e 746 778
Other long-term liabilities ..........ooveeviiiiiiiiiiiieeeeeeeeeeeeeeeeee 788 773
Total HabIlTIES ..vv. i 7,928 8,004

Commitments and contingencies

Stockholders’ equity:

Preferred StOCK ............uueeuiiiiiiiiiiiiii e — —
CaAPITAl STOCK ...eeiiieeeiiiiiee e 1 1
Treasury StOCK ......ccoiiiiici e e — —
Paid-iN-Capital ...........uuuuuumimiiiiiiiiiiiiiiiiiii . 1,206 1,199
Accumulated defiCit...........coooviiiiiiiiiiiiiieee (520) (378)
Accumulated other comprehensive inCOme............cccccvvvvvieeniennnnn 515 309
Total TRW Stockholders’ €qUILY ...........uvvvvvuiiiiiiiiiiiiiiiniiiriinnnienenneennn, 1,202 1,131
Noncontrolling INtErest ..........oovviiiiiiiie e 139 137
TOtAl EQUILY e 1,341 1,268
Total liabilities and qUItY ...........cccueeeiiiiieee e $ 9,269 $ 9,272
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TRW Automotive Holdings Corp.

Condensed Consolidated Statements of Cash Flows

(Unaudited)
(Dollars in millions) Six Months Ended
July 3, June 27,
2009 2008
Operating Activities
Net (I0SSES) BAINMINGS.....uuvviiiieeeeeiiiiiiiee e e e e e e e e e e e $ (135) $ 231
Adjustments to reconcile net (losses) earnings to net
cash used in operating activities:
Depreciation and amortization..............ccccceeeeeee 239 300
Net pension and other postretirement benefits income
and CONEHDULIONS ... (122) (105)
Net gain on retirement of debt ..., (35) —
Intangible asset impairment charges..........ccccccccviviiieiiieiieee, 30 —
Fixed asset impairment Charges.........ccccuvvvvviiiiiiiiiinniiiniiiniinnn, 7 18
Net gains 0N Sales Of 8SSEIS.......uuiiiiiiiiiiiiiiieeeeeee e 3) 3)
OtNEE — NBL . 6 (10)
Changes in assets and liabilities, net of effects of
businesses acquired:
Accounts receivable — Net ..., (247) (710)
INVENTOMIES ... 51 (59)
Trade accounts payable ............cccccivie (115) 176
Prepaid expense and other assets...........ccccvvvvvviiiivii e, 107 (207)
Other IaDIlItIES .......cvviiieii e (14) 194
Net cash used in operating activities ..........cccccceeeeiiieeeevevviicen e, (231) (75)
Investing Activities
Capital expenditures, including other intangible assets.................... (72) (217)
Acquisitions of businesses, net of cash acquired.............cccccvvvnnnnes — (40)
Investment in affiliates ... — (5)
Proceeds from sale/leaseback transactions..............ccccceeeeeeeeieeennn. — 1
Net proceeds from asset sales.........ccccceeeeiiiii 3 3
Net cash used in iNvesting actiVitieS .............cooovviiiieieeee e (69) (258)
Financing Activities
Change in short-term debt............oooiiiiii e (25) 26
Net proceeds from (repayments on) revolving credit facility............. 198 (129)
Proceeds from issuance of long-term debt, net of fees.................... 1,075 4
Redemption of long-term debt..............ccoeeiii (1,131) (55)
Proceeds from exercise of Stock Options.............ceeveveeeiiiiiiiiiiienneenn. — 4
Other — Net...cccoi i (6) —
Net cash provided by (used in) financing activities ...................... 111 (150)
Effect of exchange rate changesoncash .................cccc e 4 41
Decrease in cash and cash equivalents............cccccceeeeeiiiiiiiieeneeenn. (185) (442)
Cash and cash equivalents at beginning of period........cccccccevveee.... 756 895
Cash and cash equivalents at end of period ...........ccccevieiiniiiirennnn, $ 571 $ 453
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TRW Automotive Holdings Corp.

Reconciliation of Non-GAAP Financial Measures
(Unaudited)

The reconciliation schedules below should be read in conjunction with the TRW Automotive Holdings Corp.
Annual Report on Form 10-K for the year ended December 31, 2008, Quarterly Report on Form 10-Q for the
period ended April 3, 2009 and Current Report on Form 8-K filed on July 29, 2009 which contain summary
historical data. Since all companies do not use identical calculations, our definition and presentation of
EBITDA, Adjusted EBITDA and free cash flow may not be comparable to similarly titled measures reported by
other companies.

EBITDA and Adjusted EBITDA

The EBITDA measure calculated in the following schedule is a measure used by management to evaluate the
operating performance of the Company and its business segments and to forecast future periods. Adjusted
EBITDA is defined as EBITDA adjusted to exclude restructuring charges, asset impairments and other
significant special items. Management uses Adjusted EBITDA to evaluate the performance of on-going
operations separate from items that may have a disproportionate impact in any particular period. EBITDA and
Adjusted EBITDA are frequently used by securities analysts, institutional investors and other interested parties
in the evaluation of companies in our industry.

EBITDA and Adjusted EBITDA are not recognized terms under GAAP and do not purport to be alternatives to
net (losses) earnings as an indicator of operating performance, nor to cash flows from operating activities as a
measure of liquidity. Additionally, EBITDA and Adjusted EBITDA are not intended to be measures of free cash
flow for management’s discretionary use, as they do not consider certain cash requirements such as interest
payments, tax payments and debt service requirements.

(Dollars in millions) Three Months Ended Six Months Ended
July 3, June 27, July 3, June 27,

2009 2008 2009 2008
GAAP net (losses) earnings attributable to TRW .......cccccoevveieiiennnne. $ 11 $ 127 $ (142 $ 221
INCOME TAX EXPENSE ....oeiiieiiiiitiieie et 14 56 9 103
Interest expense — net 41 43 82 91
Accounts receivable securitization COStS............cccceeviieeeriieeennee 1 1 2 2
Depreciation and amortization.............cccooccueiierieeniiiiiiiee e 122 153 239 300
EBITDA ..ottt ettt st sttt n 167 380 190 717
Restructuring charges and fixed asset impairments................... 26 24 50 32
Intangible asset iIMPaIrMeNntS..........ooccuveiiiiiiinii e — — 30 —
Net gain on retirement of debt ..., (1) — (35) —
AdJUSEEd EBITDA ..ottt $ 192 $ 404 $ 235 $ 749

Free Cash Flow

Free cash flow represents net cash used in operating activities less capital expenditures, and is used by
management in analyzing the Company’s ability to service and repay its debt and to forecast future periods.
However, this measure should not be used as a substitute for net cash (used in) provided by operating activities
since it does not reflect cash used to service debt and, therefore, does not reflect funds available for investment
or other discretionary uses.

(Dollars in millions) Three Months Ended Six Months Ended
July 3, June 27, July 3, June 27,
2009 2008 2009 2008
Cash flow provided by (used in) operating activities ............cc.ccoeeee.. $ 23 % 40 $ (231) $ (75)
Capital eXPENItUIES ..........eeiiiii e (37) (120) (72) (217)
Free Cash flOW.......ooiiiieiee e e $ 14 3 (80) $ (303) $ (292
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TRW Automotive Holdings Corp.

Reconciliation of GAAP Net Losses to Adjusted Net Earnings

(Unaudited)

During the three months ended July 3, 2009, the Company recorded restructuring charges of $24 million related
primarily to severance, retention and outplacement services. Additionally, in accordance with SFAS 144, the
Company recorded fixed asset impairment charges of $2 million. The Company also recorded a net gain on

retirement of debt of $1 million.

Three Months

Three Months

Ended Ended
July 3, July 3,
2009 2009
(In millions, except per share amounts) Actual Adjustments Adjusted
SAIES .ot $ 2,732 $ — $ 2,732
COSt Of SAIES ...veii e 2,532 — 2,532
GroSS Profit ... 200 — 200
Administrative and selling eXpenses ..........cccccvveveeeeevieiciiinnnnns 117 — 117
Amortization of intangible assets.......ccccccccvvvviiiiien e, 6 — 6
Restructuring charges and fixed asset impairments ................. 26 (26) @ —
Other EXPENSE — NEBL....ccoi v 7 — 7
Operating iINCOME .......ocuiiiiiiiee e 44 26 70
INterest eXPeNSE — NEL.......ccoiiiiiiiii e 41 — 41
Gain on retirement of debt — Net...........cccooveeeveeeereeeeeeenn, (1) 1 ® —
Account receivable securitization COStS..........cccccevveeeviiiciiiinennn, — 1
Equity in earnings of affiliates, net of tax.........ccccceeeiiiiiiiiieenn, (5) — (5)
Earnings before income taxes.........ccoccceeeeeiiicciiiieee e, 8 25 33
INCOME tAX EXPENSE ...v.vereeeeereeeeeereeeeeereeeseeeeesesereseseseeseeeeseneens 14 6 © 20
Net (I0SSES) aArMINGS.......vvviiiieeeee i e (6) 19 13
Less: Net earnings attributable to noncontrolling interest,
NEL OF TAX .eeiiiiiiiee 5 — 5
Net (losses) earnings attributable to TRW...........cccccecevineeen, $ (12) $ 19 $ 8
Effective tax rate .......oovveee i 175% 61%
Basic (losses) earnings per share:
(Losses) earnings per Share..........ccccceveeeeviieee e, $ (0.11) $ 0.08
Weighted average shares outstanding............ccccccoevviiiiiiineens, 101.4 101.4
Diluted (losses) earnings per share:
(LosSeS) earnings Per Share...........ccoveeeeeneeseeneesie e, $ (0.11) $ 0.08
Weighted average shares outstanding ........cc.ccoveeevivieeennnnen, 101.4 102.0

(a) Represents the elimination of restructuring charges and fixed asset impairments.
(b) Represents the elimination of the gain on retirement of debt.
(c) Represents the elimination of the income tax impact of the above adjustments.
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TRW Automotive Holdings Corp.

Reconciliation of GAAP Net Losses to Adjusted Net Losses

(Unaudited)

During the six months ended July 3, 2009, the Company recorded restructuring charges of $44 million related
primarily to severance, retention and outplacement services. Additionally, in accordance with SFAS 142 and
SFAS 144, the Company recorded intangible asset impairment charges of $30 million and fixed asset
impairment charges of $6 million. The Company also recorded a net gain on retirement of debt of $35 million.

(In millions, except per share amounts)

SIS e
COSt Of SAIES ...vviiiiiiiiie e

GroSS Profit.....cccccicciiieiiie e
Administrative and selling eXpenses........ccccccceeeeeevvvvnennen.
Amortization of intangible assets..........cccocccceveeeviiciinnnnn.
Restructuring charges and fixed asset impairments.........
Intangible asset impairments ..........ccccceveevevvcciieeeee e
Other iNCOME — NEL......cueeiiiiiiiee e

Operating [0SSES .....cuvvieiii i
Interest eXPense — Net......ccvveiiieie i

Gain on retirement of debt — net

Less: Net earnings attributable to noncontrolling interest,

[0 v
Net losses attributable to TRW .......coovvvvvviiiiiiiieieeeiinnn,

Effective taxX rate ........eeeviiieiieeee e

Basic losses per share:
LOSSES PEI SNAr€....cccceiiiiiiieee e

Weighted average shares outstanding ...........cccccceeeeneee

Diluted losses per share:
LOSSES Per Share........cocoeeiiiiiii e

Weighted average shares outstanding ........ccccccoeecuvvenen.

Account receivable securitization Costs ............coovvvvvvnnnnn..
Equity in earnings of affiliates, net of tax .........cccccceeevnne
Losses before inCome taxes ......coooeeevvevveveeieeevevvviinn.
INCOME taX EXPENSE ..vviiii ittt
NELIOSSES ovveiiiii e

(@) Represents the elimination of restructuring charges and fixed asset impairments.

(b) Represents the elimination of intangible asset impairments.
(c) Represents the elimination of the gain on retirement of debt.

(d) Represents the elimination of the income tax impact of the above adjustments.

n.m. — not meaningful
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Six Months Six Months
Ended Ended
July 3, July 3,
2009 2009
Actual Adjustments Adjusted
....... $ 5,122 $ — $ 5,122
....... 4,892 — 4,892
....... 230 — 230
....... 224 — 224
....... 11 — 11
....... 50 (50) @ —
....... 30 30) ©@ —
....... 4 — 4
....... (81) 80 Q)
....... 82 — 82
....... (35) 35 © —
....... 2 — 2
....... 4 — (4)
....... (126) 5 (81)
....... 9 10 @ 19
....... (135) 35 (100)
....... 7 — 7
....... $ (142) % 35 $ (107)
....... n.m. n.m.
....... $ (1.40) $ (1.06)
....... 101.3 101.3
....... $ (1.40) $ (1.06)
...... 101.3 101.3




TRW Automotive Holdings Corp.

Reconciliation of GAAP Net Earnings to Adjusted Net Earnings
(Unaudited)

During the three months ended June 27, 2008, in accordance with SFAS 144, the Company recorded fixed
asset impairment charges of $14 million. Additionally, the Company recorded restructuring charges of $10

million related primarily to severance, retention and outplacement services.

(In millions, except per share amounts)

SAIES. .o
COSt Of SAIES....eeiiiiiiiie
GrOSS Profit.....veeeeiiiiiee e
Administrative and selling eXPenses .........ccccevvvveeeeiniieeenns
Amortization of intangible assets..........ccccovvviiiiiniieeee
Restructuring charges and fixed asset impairments.............
Other eXPenSe — NEL ......coi it
Operating iINCOME .......cccoiiiiiiiiieieiee e
INterest eXpense — Net ...
Account receivable securitization COStS..........ccccceeriiiiiinneen.
Equity in earnings of affiliates, net of tax..........ccccceeeeeeeniiins
Earnings before income taxes..........ccccocvvveeeeviiciiiiennenenn,
INCOME taX EXPENSE ..eeiiiiiiiiiee ittt
NEt AININGS ... eevviieeiiee i e e
Less: Net earnings attributable to noncontrolling interest,
NEL OF tAX...uiieiiiie e
Net earnings attributable to TRW .......cccccccevviiiiiiiiiinnennn,
Effective tax rate......oooeviiii

Basic earnings per share:

Earnings per share ..o
Weighted average shares outstanding............ccccccceeeeennnns

Diluted earnings per share:

Earnings per Share ...
Weighted average shares outstanding.............ccccccceeeennie

Three Months

Three Months

(a) Represents the elimination of restructuring charges and fixed asset impairments.
(b) Represents the elimination of the income tax impact of the above adjustment.
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Ended Ended
June 27, June 27,
2008 2008
Actual Adjustments Adjusted
$ 4,446 — $ 4,446
4,045 — 4,045
401 — 401
136 — 136
9 — 9
24 (24) @ —
8 — 8
224 24 248
43 — 43
1 — 1
(8) — (8)
188 24 212
56 3 ®) 59
132 21 153
5 — 5
$ 127 21 $ 148
30% 28%
$ 1.26 $ 1.46
101.1 101.1
$ 1.24 $ 1.44
102.6 102.6




TRW Automotive Holdings Corp.

Reconciliation of GAAP Net Earnings to Adjusted Net Earnings
(Unaudited)

During the six months ended June 27, 2008, in accordance with SFAS 144, the Company recorded fixed asset
impairment charges of $18 million. Additionally, the Company recorded restructuring charges of $14 million
related primarily to severance, retention and outplacement services.

Six Months Six Months
Ended Ended
June 27, June 27,
2008 2008
(In millions, except per share amounts) Actual Adjustments Adjusted
SAIES ..eiiie ittt $ 8,590 $ — $ 8,590
COSt Of SAIES ...t 7,848 — 7,848
GrOSS Profit...ueeeeeeeeiiicciee e 742 — 742
Administrative and selling eXpenses ..........ccccccvvvveeeeeeeeeeccvnnnen, 268 — 268
Amortization of intangible assets..........ccccccccoviiiiiiiiee i, 18 — 18
Restructuring charges and fixed asset impairments ................ 32 (32) @) —
Other EXPENSE — NEBL ...vviiiei e 12 — 12
Operating iINCOME .......uuviiieeee e e e e e 412 32 444
INterest eXPEeNSE — NET ........evvurieieieieieieieieieeeeeeeneneneeaenanas 91 — 91
Account receivable securitization COStS..........cccoccveeeriiiineenne 2 — 2
Equity in earnings of affiliates, net of taX.........ccccocveeeiiienens (15) — (15)
Earnings before inCome taxes..........oooocvvvieeiiiiiiiiiiiiiieeeee, 334 32 366
INCOME tAX EXPENSE .....eveeeeeieeeeeeeeeeseeeeeeseeeee e e en s 103 3 ®) 106
NEt AININGS ...coi ittt 231 29 260
Less: Net earnings attributable to noncontrolling interest,
NEL OF TAX .eviiiiiiiiiei e 10 — 10
Net earnings attributable to TRW ..........ccoceeeiveeieeeciec e, $ 221 $ 29 $ 250
EffeCtiVe taX rate........cceviiiiiiiiiiieie e 31% 29%
Basic earnings per share:
Earnings Per Share ...........occcveeeiii e $ 2.19 $ 2.48
Weighted average shares outstanding...........cccovcvveeeiniieeenns 100.9 100.9
Diluted earnings per share:
Earnings per share ........cccccoocveee i $ 2.16 $ 2.44
Weighted average shares outstanding.............cccccccvvveeeiinnnns 102.3 102.3

(&) Represents the elimination of restructuring charges and fixed asset impairments.
(b) Represents the elimination of the income tax impact of the above adjustment.
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