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TRW Automotive Holdings Corp.  
 

Reconciliation of Non-GAAP Financial Measures 
(Unaudited) 

 
The reconciliation schedules below should be read in conjunction with the TRW Automotive Holdings Corp. 
Annual Report on Form 10-K for the year ended December 31, 2007 and Quarterly Reports on Form 10-Q for 
the periods ended March 28, 2008, June 27, 2008, and September 26, 2008 which contain summary historical 
data.  Since all companies do not use identical calculations, our definition and presentation of EBITDA, 
Adjusted EBITDA and free cash flow may not be comparable to similarly titled measures reported by other 
companies. 
 
EBITDA and Adjusted EBITDA 
The EBITDA measure calculated in the following schedule is a measure used by management to evaluate the 
operating performance of the Company and its business segments, including use in connection with forecasting 
future periods.  Management believes that investors will likewise find EBITDA useful in evaluating such 
performance.  EBITDA is frequently used by securities analysts, institutional investors and other interested 
parties in the evaluation of companies in our industry. 
 
Adjusted EBITDA is defined as EBITDA adjusted to exclude restructuring charges, asset impairments and other 
significant special items.  Management believes that Adjusted EBITDA is useful to both management and 
investors because excluding these items is helpful in understanding the performance of on-going operations 
separate from items that may have a disproportionate impact on the Company's financial results in any 
particular period. 
 
EBITDA and Adjusted EBITDA are not recognized terms under GAAP and do not purport to be alternatives to 
net (losses) earnings as an indicator of operating performance, nor to cash flows from operating activities as a 
measure of liquidity.  Additionally, EBITDA and Adjusted EBITDA are not intended to be measures of free cash 
flow for management’s discretionary use, as they do not consider certain cash requirements such as interest 
payments, tax payments and debt service requirements. 
 
 

(Dollars in millions) 
Three Months Ended

December 31,  
Years Ended 
December 31, 

 2008 2007  2008  2007 
GAAP net (losses) earnings ....................................... $  (946)  $ 56 $  (779)   $ 90

Income tax expense ............................................   —   39   126    155
Interest expense — net .......................................   48   55   182    228
Loss on retirement of debt...................................   —   —   —    155
Accounts receivable securitization costs .............   —   1   2    5
Depreciation and amortization.............................   131   149   576    557

EBITDA ......................................................................   (767)   300   107    1,190
      

Restructuring charges and fixed asset 
impairments .......................................................  81   19  145    51
Goodwill impairments ........................................  458   —  458    —
Intangible asset impairments .............................  329   —  329    —

Adjusted EBITDA ....................................................... $ 101  $ 319 $ 1,039   $ 1,241
 
 

 

Free Cash Flow 
Free cash flow represents net cash provided by operating activities less capital expenditures, and is used by 
management in its analysis of the Company’s ability to service and repay its debt and for forecasting future 
periods.  However, this measure should not be used as a substitute for net cash provided by operating activities 
since it does not reflect cash used to service debt and, therefore, does not reflect funds available for investment 
or other discretionary uses. 
 
 

(Dollars in millions) 

Three Months Ended 
December 31,  

Years Ended 
December 31, 

 2008 2007  2008 2007 
Cash flow provided by operating activities........................... $  769  $ 826 $  773  $ 737 
Capital expenditures ...........................................................  (144)   (174)  (482)   (513) 
Free cash flow ..................................................................... $ 625  $ 652 $ 291  $ 224 

 
 



 

TRW Automotive Holdings Corp.  
 

Reconciliation of GAAP Net (Losses) Earnings to Adjusted Earnings 
(Unaudited) 

 
In accordance with SFAS 142 and SFAS 144, the Company recorded goodwill impairment charges of $458 
million, intangible asset impairment charges of $329 million and fixed asset impairment charges of $67 million.  
Additionally, the Company recorded restructuring charges of $25 million related primarily to severance, 
retention and outplacement services, and net curtailment gains of $11 million. 
 

 

(In millions, except per share amounts) 

Three Months 
Ended 

December 31, 
2008 

Actual  Adjustments   

Three Months 
Ended 

December 31, 
2008 

Adjusted 
       
Sales.................................................................. $  2,813  $ —   $  2,813 
Cost of sales......................................................   2,718   —     2,718 
    Gross profit ....................................................  95   —     95 
Administrative and selling expenses .................  116   —     116 
Amortization of intangible assets.......................  4   —     4 
Restructuring charges and fixed asset 
 impairments ......................................................  81   (81) (a)    — 
Goodwill impairments ........................................  458   (458) (b)    — 
Intangible asset impairments.............................  329   (329) (c)    — 
Other income — net ..........................................  (1)   —     (1) 
    Operating (losses) income.............................  (892)   868     (24) 
Interest expense, net .........................................  48   —     48 
Account receivable securitization costs.............  —   —     — 
Equity in earnings of affiliates, net of tax...........  3   —    3 
Minority interest, net of tax ................................  3   —    3 
    (Losses) earnings before income taxes ........  (946)   868    (78) 
Income tax expense .........................................  —    (4) (d)   (4) 
         
    Net (losses) earnings .................................... $ (946)  $  872   $ (74) 
       
Effective tax rate................................................  —       — 
       
Basic (losses) earnings per share:         
  (Losses) earnings per share............................ $  (9.35)     $  (0.73) 
  Weighted average shares outstanding............  101.2       101.2 
       
Diluted (losses) earnings per share:        
  (Losses) earnings per share............................ $  (9.35)     $  (0.73) 

  Weighted average shares outstanding............   101.2       101.2 

       
(a) Represents the elimination of restructuring charges, fixed asset impairments and net curtailment gains. 
(b) Represents the elimination of goodwill impairments. 
(c) Represents the elimination of intangible asset impairments. 
(d) Represents the elimination of a tax benefit recorded through other comprehensive earnings of $2 million, the tax benefit related to 

restructuring charges and each of the impairments of $18 million, and the tax expense related to the one-time write off of certain tax 
assets of $24 million. 
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TRW Automotive Holdings Corp.  

 
Reconciliation of GAAP Net Earnings to Adjusted Earnings 

(Unaudited) 
 
The Company recorded restructuring charges and fixed asset impairments of $19 million, of which $10 million 
related primarily to severance, retention and outplacement services and $9 million related to fixed asset 
impairments. 
 
In accordance with SFAS 109, the Company recorded a non-cash tax benefit of $11 million related to pension 
and OPEB gains recorded through other comprehensive earnings.   
 
 

 

(In millions, except per share amounts) 

Three Months 
Ended 

December 31, 
2007 

Actual  Adjustments   

Three Months 
Ended 

December 31, 
2007 

Adjusted 
       
Sales.................................................................. $  3,886  $ —   $  3,886 
Cost of sales......................................................   3,563   —     3,563 
    Gross profit ....................................................  323   —     323 
Administrative and selling expenses .................  146   —     146 
Amortization of intangible assets.......................  9   —     9 
Restructuring charges and fixed asset 
 Impairments......................................................  19   (19) (a)    — 
Goodwill impairments ........................................  —   —     — 
Intangible asset impairments.............................  —   —     — 
Other income — net ..........................................  —   —     — 
    Operating income ..........................................  149   19     168 
Interest expense, net .........................................  55   —     55 
Account receivable securitization costs.............  1   —     1 
Equity in earnings of affiliates, net of tax...........  (8)   —    (8) 
Minority interest, net of tax ................................  6   —    6 
    Earnings before income taxes.......................  95   19    114 
Income tax expense .........................................  39    14 (b)   53 
       
    Net earnings ................................................. $ 56  $  5   $ 61 
       
Effective tax rate................................................  41%       46% 
       
Basic earnings per share:         
  Earnings per share .......................................... $  0.56     $  0.61 
  Weighted average shares outstanding............  100.6       100.6 
       
Diluted earnings per share:        
  Earnings per share .......................................... $  0.55     $  0.59 

  Weighted average shares outstanding............   102.7       102.7 

       
(a) Represents the elimination of the restructuring charges and fixed asset impairments. 
(b) Represents the elimination of the tax benefit related to the SFAS 109 adjustment of $11 million and the elimination of the tax benefit 

related to restructuring charges and fixed asset impairments of $3 million. 
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TRW Automotive Holdings Corp. 
 

Reconciliation of GAAP Net (Losses) Earnings to Adjusted (Losses) Earnings 
(Unaudited) 

 
In accordance with SFAS 142 and SFAS 144, the Company recorded goodwill impairment charges of $458 
million, intangible asset impairment charges of $329 million and fixed asset impairment charges of $87 million.  
Additionally, the Company recorded restructuring charges of $69 million related primarily to severance, 
retention and outplacement services, and net curtailment gains of $11 million.  
 

 

(In millions, except per share amounts) 

Year Ended 
December 31, 

2008 
Actual  Adjustments   

Year Ended 
December 31, 

2008 
Adjusted 

 
Sales ......................................................................... $  14,995  $ —   $  14,995 
Cost of sales .............................................................   13,977   —     13,977 
    Gross profit............................................................  1,018   —     1,018 
Administrative and selling expenses.........................  523   —     523 
Amortization of intangible assets ..............................  31   —     31 
Restructuring charges and fixed asset 
  impairments.............................................................  145   (145) (a)    — 
Goodwill impairments................................................  458   (458) (b)    — 
Intangible asset impairments ....................................  329   (329) (c)    — 
Other income — net..................................................  —   —     — 
    Operating (losses) income....................................  (468)   932     464 
Interest expense, net ................................................  182   —     182 
Loss on retirement of debt ........................................  —   —    — 
Account receivable securitization costs ....................  2   —     2 
Equity in earnings of affiliates, net of tax ..................  (14)   —    (14) 
Minority interest, net of tax........................................  15   —    15 
    (Losses) earnings before income taxes................  (653)   932    279 
Income tax expense .................................................  126    — (d)   126 
       
    Net (losses) earnings ........................................... $ (779)  $  932   $ 153 
       
Effective tax rate .......................................................  —       45% 
       
Basic (losses) earnings per share:         
  (Losses) earnings per share ................................... $  (7.71)     $  1.51 
  Weighted average shares outstanding ...................  101.1       101.1 
       
Diluted (losses) earnings per share:        
  (Losses) earnings per share ................................... $  (7.71)     $  1.50 
  Weighted average shares outstanding ...................   101.1       102.0 
       

(a) Represents the elimination of restructuring charges, fixed asset impairments and net curtailment gains. 
(b) Represents the elimination of goodwill impairments. 
(c) Represents the elimination of intangible asset impairments. 
(d) Represents the elimination of a tax benefit recorded through other comprehensive earnings of $2 million, the tax benefit related to 

restructuring charges and each of the impairments of $22 million, and the tax expense related to the one-time write off of certain tax 
assets of $24 million, which together net to zero. 
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TRW Automotive Holdings Corp. 
 

Reconciliation of GAAP Net Earnings to Adjusted Earnings 
(Unaudited) 

 
In conjunction with the Company’s tender offer and repurchases of its then outstanding old notes, the Company recorded a 
loss on retirement of debt of $148 million during the year ended December 31, 2007.  This loss included $112 million for 
redemption premiums paid, $20 million for the write-off of deferred debt issue costs, $11 million relating to the principal 
amount in excess of carrying value of the 9⅜% Senior Notes and $5 million of fees.  Such loss on retirement of debt carries 
zero tax benefit due to the Company’s tax loss position in the respective jurisdiction. 
 
The Company entered into its Fifth Amended and Restated Credit Agreement dated as of May 9, 2007, which provides for 
$2.5 billion in senior secured credit facilities, consisting of (i) a 5-year $1.4 billion Revolving Credit Facility, (ii) a 6-year $600 
million Term Loan A-1 Facility and (iii) a 6.75-year $500 million Term Loan B-1 Facility (collectively, the “Facilities”).  
Proceeds from the Facilities were used to refinance $2.5 billion of existing senior secured credit facilities and pay fees and 
expenses related to the refinancing.  The Company recorded a loss on retirement of debt related to the transaction of $7 
million during the year ended December 31, 2007.  Such loss on retirement of debt carries zero tax benefit due to the 
Company’s tax loss position in the respective jurisdiction. 
 
In addition, the Company recorded restructuring charges and fixed asset impairments of $51 million, of which $35 million 
related primarily to severance, retention and outplacement services and $16 million related to fixed asset impairments.   
 
In accordance with SFAS 109, the Company also recorded a non-cash tax benefit of $11 million related to pension and 
OPEB gains recorded through other comprehensive earnings.   
 

(In millions, except per share amounts) 

Year Ended 
December 31, 

2007 
Actual  Adjustments   

Year Ended 
December 31, 

2007 
Adjusted 

 
Sales ................................................................................. $  14,702  $ —   $  14,702 
Cost of sales .....................................................................   13,494   —     13,494 
    Gross profit....................................................................  1,208   —     1,208 
Administrative and selling expenses .................................  537   —     537 
Amortization of intangible assets.......................................  36   —     36 
Restructuring charges and fixed asset impairments..........  51   (51) (a)    — 
Goodwill impairments ........................................................  —   —     — 
Intangible asset impairments.............................................  —   —     — 
Other income — net ..........................................................  (40)   —     (40) 
    Operating income..........................................................  624   51     675 
Interest expense, net.........................................................  228   —     228 
Loss on retirement of debt.................................................  155   (155) (b)   — 
Account receivable securitization costs.............................  5   —     5 
Equity in earnings of affiliates, net of tax...........................  (28)   —    (28) 
Minority interest, net of tax ................................................  19   —    19 
    Earnings before income taxes.......................................  245   206    451 
Income tax expense .........................................................  155    20 (c)   175 
       
    Net earnings ................................................................. $ 90  $  186   $ 276 
       
Effective tax rate ...............................................................  63%       39% 
       
Basic earnings per share:         
  Earnings per share .......................................................... $  0.90     $  2.77 
  Weighted average shares outstanding............................  99.8       99.8 
       
Diluted earnings per share:        
  Earnings per share .......................................................... $  0.88     $  2.68 
  Weighted average shares outstanding............................   102.8       102.8 
       

(a) Reflects the elimination of restructuring charges and fixed asset impairments. 
(b) Reflects the elimination of the loss on retirement of debt. 
(c) Represents the elimination of the tax benefit related to the SFAS 109 adjustment of $11 million and the tax benefit related to restructuring 

charges and fixed asset impairments of $9 million. 
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