














Nikon-Trimble is the distributor in Japan for Nikon and the Company’s products. The Company is the exclusive
distributor outside of Japan for Nikon branded survey products. For products sold by the Company to Nikon-Trimble,
revenue is recognized by the Company on a sell-through basis from Nikon-Trimble to the end customer. Profits from
these inter-company sales are eliminated.

The terms and conditions of the sales of products from the Company to Nikon-Trimble are comparable with those of the
standard distribution agreements which the Company maintains with its dealer channel and margins earned are similar to
those from third party dealers. Similarly, the purchases of product by the Company from Nikon-Trimble are made on
terms comparable with the arrangements which Nikon maintained with its international distribution channel prior to the
formation of the joint venture with the Company. The Company recorded $15.3 million, $12.6 million and $13.9 million
of revenue, and $11.0 million, $6.7 million and $6.6 million of cost of sales for the manufacturing of products sold by
the Company to Nikon-Trimble.

At January 2, 2009 and December 28, 2007, the Company had amounts due to and from Nikon-Trimble. Receivables
and payables to Nikon-Trimble are settled individually with terms comparable to other non-related parties. The amounts
due to and from Nikon-Trimble are presented on a gross basis in the Consolidated Balance Sheets. At January 2, 2009
and December 28, 2007, the amounts due from Nikon-Trimble were $2.0 million and $3.3 million, respectively, and are
included within Accounts receivable, net on the Consolidated Balance Sheets. As of the same dates, the amounts due to
Nikon-Trimble were $2.3 million and $5.7 million, respectively, and are included within Accounts payable on the
Consolidated Balance Sheets.

VirtualSite Solutions Joint Venture

On October 3, 2008, VirtualSite Solutions (VSS), a joint venture formed by the Company and Caterpillar began
operations. The Company contributed $7.8 million in exchange for a 65% ownership and Caterpillar contributed $4.2
million for a 35% ownership in VSS. VSS develops software for fleet management and connected worksite solutions for
both Caterpillar and Trimble and in turn, sells software subscription services to Caterpillar and Trimble, which are sold
through Caterpillar's and the Company's respective distribution channels. For financial reporting purposes, VSS’s assets
and liabilities are consolidated with those of the Company, as are its results of operations, which are reported under the
Engineering and Construction segment. Caterpillar’s 35% interest is included in the overall Consolidated Financial
Statements as minority interests in consolidated subsidiaries.

NOTE 6: CERTAIN BALANCE SHEET COMPONENTS

The following tables provide details of selected balance sheet items:

January 2, December 28,

As of 2009 2007

(in thousands)

Inventories:
Raw materialS ........ccooovveeeveeeieieeeeeeeenn $ 71,319 $ 63,465
WoOrk-in-process .........cceeevereereeneeneeneennne. 5,551 9,267
Finished goods........ccoceviiinieiiiicieee 84,023 70,286
Total inventories, Net..........ccccceeeveeeenenn. $ 160,893 $ 143,018
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Deferred costs of revenue are included within finished goods and were $15.4 million at January 2, 2009 and
$11.0 million at December 28, 2007.

January 2, December 28,
As of 2009 2007

(in thousands)
Property and equipment, net:

Machinery and equipment...............cceevevenenen. $ 88,067 § 79,956
Furniture and fiXtures........c..ccooeeveeeeeieeeeeiieeeenns 12,140 10,974
Leaschold improvements ............cceceevveeeenenennen. 16,432 15,391
Buildings .....cc.oevveiiiieiieeceeeee e 6,519 6,527
Land .....oooeooiiieie e 1,383 1,384
124,541 114,232
Less accumulated depreciation ...........ccccceeueeeeee. (74,366) (62,788)
TOMAL oo $ 50,175 $ 51,444
January 2, December 28,
As of 2009 2007

(in thousands)
Other Non-Current Liabilities:

Deferred compensation ...........ccccceeeeereeeieeeennnne. $ 6,031 $ 8,646
PenSIoN .....ccuvviieiieceee e 5,439 6,646
Deferred rent ........ooeevvvivieeeieeieeiiieeeeeeeeeee 4,303 5,215
Unrecognized tax benefits.........c.cceceevieieiieneennne 34,275 25,774
Other non-current liabilities ..........ccoveevevieeinnenn. 10,905 9,847

TOtal e $ 61,553 $ 56,128

As of January 2, 2009, the Company has $34.3 million of unrecognized tax benefits included in Other non-current
liabilities that, if recognized, would favorably impact the effective income tax rate in future periods and interest and/or
penalties related to income tax matters.

NOTE 7: REPORTING SEGMENT AND GEOGRAPHIC INFORMATION

Trimble is a designer and distributor of positioning products and applications enabled by GPS, optical, laser, and
wireless communications technology. The Company provides products for diverse applications in its targeted markets.

To achieve distribution, marketing, production, and technology advantages, the Company manages its operations in the
following four segments:

Engineering and Construction — Consists of products currently used by survey and construction professionals in
the field for positioning, data collection, field computing, data management, and machine guidance and control.
The applications served include surveying, road, runway, construction, site preparation and building
construction.

Field Solutions — Consists of products that provide solutions in a variety of agriculture and geographic
information systems (GIS) applications. In agriculture these include precise land leveling and machine guidance
systems. In GIS they include handheld devices and software that enable the collection of data on assets for a
variety of governmental and private entities.

Mobile Solutions — Consists of products that enable end users to monitor and manage their mobile assets by
communicating location and activity-relevant information from the field to the office. Trimble offers a range of
products that address a number of sectors of this market including truck fleets, security, and public safety
vehicles.

Advanced Devices — The various operations that comprise this segment were aggregated on the basis that no
single operation accounted for more than 10% of Trimble’s total revenue, operating income or assets. This
segment is comprised of the Component Technologies, Military and Advanced Systems, Applanix and Trimble
Outdoors businesses.
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Trimble evaluates each of its segment's performance and allocates resources based on segment operating income from
operations before income taxes, and some corporate allocations. Trimble and each of its segments employ consistent

accounting policies.

The following table presents revenue, operating income (loss), and identifiable assets for the four segments. Operating
income (loss) is net revenue less operating expense, excluding general corporate expense, amortization of intangibles,
amortization of inventory step-up charges, in-process research and development expense, restructuring charges, non-
operating income (expense), and income taxes. The identifiable assets that Trimble's Chief Operating Decision Maker,

its Chief Executive Officer, views by segment are accounts receivable and inventories.

January 2, December 28, December 29,
Fiscal Years Ended 2009 2007 2006
(in thousands)
Engineering & Construction
REVENUE ...ttt be e e e e sabeesaseesaneas $ 741,668 $§ 743291 $ 637,118
OPETatiNg INCOMC. ....eveeeieeientieiieetieetieteesteetestesseesteesseenseeseesseeseenseensesnsesseennes 126,014 174,177 136,157
Field Solutions
REVEIUE ..ottt ettt $ 300,708 $ 200,614 $ 139,230
OPETAtiNG INCOMC. ....ceeeeietieniieieeeiieetiete et eteeeeseee st e et enee st e sseeeeeneeenneeneeeneenees 109,489 60,933 37,377
Mobile Solutions
REVEIIUE ... ettt $ 167,113 $ 157,673 $ 60,854
OPETatiNg INCOMC. . ..evieiieitieitett ettt ettt st et ettt eseeenae e e e 11,328 12,517 2,550
Advanced Devices
REVEIUE ..ottt ettt et e e e v e ereeens $ 119,745 $§ 120,692 $ 102,948
OPEIatiNg INCOMC. ....ecuvieeieieierieteeteeeteeteesteesteebeeseesaesseesseeseessesssesssesseenseensennes 24,445 17,276 10,084
Total
REVENUE ...ttt ettt e ettt et e ae st et ene e $ 1,329,234 $1,222270 $ 940,150
OPETatiNg INCOMC. ....eveeeieeieniieeieeeieeteenteesteeaesteseeesteesseenseeseesseenseenseensesnsesseenns 271,276 264,903 186,168
Engineering & Construction
ACCOUNES TECEIVADIC ...t $§ 125,734 § 158913
INVENTOTICS ...t 104,934 89,780
GOOAWIIL ...t et eaeeeneeens 363,908 317,886
Field Solutions
ACCOUNLS TECEIVADIE ...ttt $ 37,791 $ 37,294
TIVENTOTIES ...ttt e e et e e et eeeennes 21,778 15,745
GOOAWIIL ...ttt e e e eaae e eaaeeeane e 10,651 5,224
Mobile Solutions
ACCOUNTS TECEIVADIC ......cvvviiieiiiee e $ 23,736 $ 25,469
TNVENTOTIES ..ot e e e e e e enneas 16,391 18,781
GOOAWILL ...t et e e eraeeenne e 328,721 337,661
Advanced Devices
ACCOUNES TECEIVADIEC ...t $§ 17,008 $§ 18,208
TNVEINTOTIES ..t e et e e e e et e e e e e e aaaneeeeeeeennes 17,790 18,712
GOOAWIIL ...t et e e e eae e ereeene e 12,291 15,079
Total
Accounts reCeivabIe (1) ...ioviiiiiieiieieiie ettt $ 204,269 $ 239,884
TIVENTOTIES ..ottt et e e et eeeennes 160,893 143,018
GOOAWIIL ...ttt et eaae e eaveeeane e e 715,571 675,850

(1) As presented, accounts receivable represents trade receivables, net, which are specified between segments.
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A reconciliation of the Company’s consolidated segment operating income to consolidated income before income taxes
is as follows:

January 2, December 28, December 29,
Fiscal Years Ended 2009 2007 2006
(in thousands)
Consolidated segment operating income............................ $ 271276 $ 264,903 $ 186,168
Unallocated corporate eXpense.........oeceeeeereeereeeeeeeenieenens (36,284) (42,914) (35,798)
Restructuring charges ..........cocooevereneii e (4,641) (3,025) -
Amortization of purchased intangible assets ..................... (44,891) (38,585) (13,074)
In-process research and development............c..cceevenennen. - (2,112) (1,930)
Consolidated operating iNCOME ..........ccceruerenereaereaiennnne 185,460 178,267 135,366
Non-operating eXpense, NEt.........ceevvereerreecrereereerreenennnns 6,502 5,489 12,726
Consolidated income before income taxes .........ccceeeunee... $ 191962 $ 183,756  $ 148,092

The geographic distribution of Trimble’s revenue and identifiable assets is summarized in the tables below. Other
foreign countries include Canada, and countries in South and Central America, the Middle East, and Africa. Revenue is
defined as revenue from external customers. Identifiable assets indicated in the table below exclude inter-company
receivables, investments in subsidiaries, goodwill, and intangibles assets.

January 2, December 28, December 29,
Fiscal Years Ended 2009 2007 2006
(in thousands)
Revenue (1):
UNited STALES ...oooveeneieiiieiieeiieieee et $ 646,734 $ 608,137 $ 511,030
BULOPE weveeoeeveeeeeeeeeeeeeee e ee e eeeeeeee e s eeeeseeseeeseee 333,436 325,888 231,428
ASIA PACITIC v 182,952 146,545 112,465
Other NoN-US COUNTIIES ......uvvvviiiiiiiiiiieieeeeeeciiieeeee e 166,112 141,700 85,227
Total consolidated rEVENUE..........ccveeeeeeeeeeeeeeeeeeeeeeeeene $ 1,329.234 § 1,222270 $ 940,150

(1) Revenue attributed to countries based on the location of the customer.

Transfers between U.S. and non-U.S. geographic areas are made at prices based on total costs and contributions of the
supplying geographic area. The Company's subsidiaries in Asia have derived revenue from commissions from U.S.
operations in each of the periods presented. This commission revenue and expense is excluded from total revenue in the
preceding table. No single customer or country other than the United States accounted for 10% or more of Trimble's total
revenue in fiscal years 2008, 2007, and 2006.

January 2, December 28,
As of 2009 2007
(in thousands)
Identifiable assets:
UNIEd STALES .vevveieie et $ 441,947 $ 381,755
BULOPEC .ot 179,350 217,422
Asia Pacific and other non-US countries...........cc.ccccovveeeene... 42,649 36,167
Total identifiable aSSEtS.......c.ocvvviiiiieiiceiieeeieeeeeeeeee e $ 663,946 $ 635,344

NOTE 8: RESTRUCTURING CHARGES

Restructuring expense for the three years ended January 2, 2009 was as follows:

2008 2007 2006

(in thousands)

Severance and benefits............... $ 4,641 $ 3,025 $ -




During fiscal 2008, restructuring expense of $4.6 million was related to decisions to streamline processes and reduce the
cost structure of the Company, with approximately 100 employees affected worldwide. Of the total restructuring
expense, $2.7 million is shown as a separate line within Operating expense on the Company’s Consolidated Statements
of Income, and $1.9 million is included within Cost of sales. Additionally, $4.1 million is related to the Engineering and
Construction segment and $0.5 million is related to the Mobile Solutions segment. As a result of above decisions, the
Company expects restructuring activities in the Engineering and Construction segment to result in additional
restructuring expense totaling approximately $1.8 million through the first quarter of 2010.

During fiscal 2007, restructuring expense of $3.0 million was for charges associated with the Company’s acquisition of
@Road. The restructuring expense was related to the acceleration of vesting of employee stock options for certain
terminated @Road employees, of which $1.4 million was settled in cash and $1.6 million was recorded as Shareholders’
equity.

Restructuring costs associated with business combinations:

In addition to the restructuring expense in fiscal 2008, costs associated with exiting activities of companies the Company
acquired in fiscal 2008 was $0.4 million, consisting of severance and benefits costs. These costs were recognized as a
liability assumed in the purchase business combinations and were included in the allocation of the cost to acquisitions
and accordingly, resulted in an increase to goodwill rather than an expense in fiscal 2008. The Company also had $0.9
million in restructuring activity reversals related to costs associated with exiting activities of pre-merger (@Road. The
reversals were primarily due to severance and benefits costs for employees whose positions were retained in a variety of
functions. The reversals were recognized in the first quarter of fiscal 2008 as a reduction of the liability assumed in the
purchase business combination that had been included in the allocation of the cost to acquire @Road and, accordingly,
resulted in a decrease to goodwill rather than an expense reduction in fiscal 2008.

In addition to the restructuring expense in fiscal 2007, costs associated with exiting activities of pre-merger (@Road of
$3.6 million, consisted of severance and benefits costs. These costs were recognized as a liability assumed in the
purchase business combination and were included in the allocation of the cost to acquire @Road and accordingly,
resulted in an increase to goodwill rather than an expense in fiscal 2007.

Restructuring liability:
The following table summarizes the restructuring activity for 2007 and 2008 (in thousands):

Balance as of December 30, 2006 ....................... $ 744
Acquisition related ............ccoeevevienieciinienienenn 3,547
CRArges ....cceevvveeieeieeieeieeeeie e 3,025
Payments........cocueeviienieeiiieeiece e (6,004)
Adjustment..........cooeveeierienieie e 14

Balance as of December 28, 2007 ........ccc.oc......... $ 1,326
Acquisition related ............ccooeverierienieireen, 355
CRArges .....cccevvvereieieeieeieeeeeee e 4,641
Payments .......cccoeeeeeierienieeeieeeeee e (3,351)
Adjustment...........oooveiiiriiieieeee e (1,054)

Balance as of January 2, 2009 ..........ccooeveveenennene. $ 1,917

As of January 2, 2009, the $1.9 million restructuring accrual consists of severance and benefits. Of the $1.9 million
restructuring accrual, $0.7 million is included in Other current liabilities and is expected to be settled by the first half of
fiscal 2009. The remaining balance of $1.2 million is included in Other non-current liabilities and is expected to be
settled by the first quarter of fiscal 2010.
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NOTE 9: LONG-TERM DEBT

Long-term debt consisted of the following:

January 2, December 28,
As of 2009 2007
(in thousands)
Credit Facilities:
Term LOAN .....ccooeviiieieeeieeeeeeeeeeee e, $ - $ 60,000
Revolving credit facility.........ccooceevvecenienennene 151,000 -
Promissory notes and other............ccccocerieneeenne 588 690
Total debt.......ccoovinininiiiiiciciee 151,588 60,690
Less current portion of long-term debt ................. 124 126
Non-current POrtion..........ocoeveveeeeveverereerereeennnn. $ 151,464 $ 60,564

On July 28, 2005, the Company entered into a $200 million unsecured revolving credit agreement (the 2005 Credit
Facility) with a syndicate of 10 banks with The Bank of Nova Scotia as the administrative agent. On February 16, 2007,
the Company amended its existing $200 million unsecured revolving credit agreement with a syndicate of 11 banks with
The Bank of Nova Scotia as the administrative agent (the 2007 Credit Facility). Under the 2007 Credit Facility, the
Company exercised the option in the existing credit agreement to increase the availability under the revolving credit line
by $100 million, for an aggregate availability of up to $300 million, and extended the maturity date of the revolving
credit line by 18 months, from July 2010 to February 2012. Up to $25 million of the availability under the revolving
credit line may be used to issue letters of credit, and up to $20 million may be used for paying off other debts or loans.
The maximum leverage ratio under the 2007 Credit Facility is 3.00:1.00. The funds available under the new 2007 Credit
Facility may be used by the Company for acquisitions, stock repurchases, and general corporate purposes. As of August
20, 2008, the Company amended its 2007 Credit Facility to allow it to redeem, retire or purchase common stock of the
Company. In addition, the definition of the fixed charge was amended to exclude the impact of redemptions, retirements,
or purchases common stock of the Company from the fixed charges coverage ratio.

In addition, during the first quarter of fiscal 2007 the Company incurred a five-year term loan under the 2007 Credit
Facility in an aggregate principal amount of $100 million, which was repaid in full during fiscal 2008. As of January 2,
2009, the Company had an outstanding balance on the revolving credit line of $151.0 million.

The Company may borrow funds under the 2007 Credit Facility in U.S. Dollars or in certain other currencies, and
borrowings will bear interest, at the Company's option, at either: (i) a base rate, based on the administrative agent's prime
rate, plus a margin of between 0% and 0.125%, depending on the Company's leverage ratio as of its most recently ended
fiscal quarter, or (ii) a reserve-adjusted rate based on the London Interbank Offered Rate (LIBOR), Euro Interbank
Offered Rate (EURIBOR), Stockholm Interbank Offered Rate (STIBOR), or other agreed-upon rate, depending on the
currency borrowed, plus a margin of between 0.625% and 1.125%, depending on the Company's leverage ratio as of the
most recently ended fiscal quarter. The Company's obligations under the 2007 Credit Facility are guaranteed by certain
of the Company's domestic subsidiaries.

The 2007 Credit Facility contains customary affirmative, negative and financial covenants including, among other
requirements, negative covenants that restrict the Company's ability to dispose of assets, create liens, incur indebtedness,
repurchase stock, pay dividends, make acquisitions, make investments, enter into mergers and consolidations and make
capital expenditures, within certain limitations, and financial covenants that require the maintenance of leverage and
fixed charge coverage ratios. The 2007 Credit Facility contains events of default that include, among others, non-
payment of principal, interest or fees, breach of covenants, inaccuracy of representations and warranties, cross defaults to
certain other indebtedness, bankruptcy and insolvency events, material judgments, and events constituting a change of
control. Upon the occurrence and during the continuance of an event of default, interest on the obligations will accrue at
an increased rate and the lenders may accelerate the Company's obligations under the 2007 Credit Facility, however that
acceleration will be automatic in the case of bankruptcy and insolvency events of default. As of January 2, 2009 the
Company was in compliance with all financial debt covenants.
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Notes Payable

As of January 2, 2009 and December 28, 2007, the Company had notes payable totaling approximately $588,000 and
$690,000, respectively, consisting of government loans to foreign subsidiaries.

NOTE 10: COMMITMENTS AND CONTINGENCIES
Operating Leases

On February 16, 2007, the Company acquired @Road and assumed the lease for its primary facility in Fremont,
California. The lease agreement has a five year term, commencing February 1, 2005 and ending May 16, 2010.

On January 13, 2006, the Company entered into a lease agreement for the lease of real property located in Westminster,
Colorado. The lease agreement has a seven year term, commencing June 1, 2006 and ending May 31, 2013.

On May 13, 2005, the Company entered into a lease agreement for the lease of real property located in Sunnyvale,
California. The lease agreement has a seven year term, commencing January 1, 2006 and ending December 31, 2012.

The Company's principal facilities in the United States are leased under various cancelable and non-cancelable operating
leases that expire at various dates through 2013. For tenant improvement allowances and rent holidays, Trimble records a
deferred rent liability on the Consolidated Balance Sheets and amortizes the deferred rent over the terms of the leases as
reductions to rent expense on the consolidated statements of income. The Company has options to renew certain of these
leases for an additional five years.

Future minimum payments required under non-cancelable operating leases are as follows (in thousands):

2000 s $ 17,598
2070 e 12,084
20T T e 7,666
2002 e 5,631
2003 e 1,044
Thereafter ......cc.oooveeeiiieeeceee e 156
TOAL e $ 44,179

Net rent expense under operating leases was $16.2 million in fiscal 2008, $14.2 million in fiscal 2007, and $10.5 million
in fiscal 2006. Sublease income was $49,000, $39,000 and $44,000 for fiscal 2008, 2007, and 2006, respectively.

Additionally, as of January 2, 2009, the Company had acquisition earn-outs of $6.3 million and holdbacks of $20.8
million recorded in “Other current liabilities” and “Other non-current liabilities.” The maximum remaining payments,
including the $6.3 million and $20.8 million recorded, will not exceed $71.7 million. The remaining payments are based
upon targets achieved or events occurring over time that would result in amounts paid that may be lower than the
maximum remaining payments. The remaining earn-outs and holdbacks are payable through 2012.

At January 2, 2009, the company had unconditional purchase obligations of approximately $68.7 million. These
unconditional purchase obligations primarily represent open non-cancelable purchase orders for material purchases with
our vendors. Purchase obligations exclude agreements that are cancelable without penalty.

NOTE 11: FAIR VALUE OF FINANCIAL INSTRUMENTS

As discussed in Note 2, SFAS No. 157, which defines fair value, establishes a framework for measuring fair value, and
requires enhanced disclosures about assets and liabilities measured at fair value, became effective for the Company
beginning in its first quarter of fiscal 2008. Fair value is defined as the price at which an asset could be exchanged in a
current transaction between knowledgeable, willing parties. A liability’s fair value is defined as the amount that would
be paid to transfer the liability to a new obligor, not the amount that would be paid to settle the liability with the creditor.
Where available, fair value is based on observable market prices or parameters or derived from such prices or
parameters. Where observable prices or inputs are not available, valuation models are applied. These valuation
techniques involve some level of management estimation and judgment, the degree of which is dependent on the price
transparency for the instruments or market and the instruments’ complexity.
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Assets and liabilities recorded at fair value on a recurring basis in the Condensed Consolidated Balance Sheets are
categorized based upon the level of judgment associated with the inputs used to measure their fair value. Hierarchical
levels, defined by SFAS No. 157 and directly related to the amount of subjectivity associated with the inputs to fair
valuation of these assets and liabilities, are as follows:

Level I — Observable inputs such as unadjusted, quoted prices in active markets for identical assets or liabilities at the
measurement date.

Level II — Inputs (other than quoted prices included in Level I) are either directly or indirectly observable for the asset or
liability. These include quoted prices for similar assets or liabilities in active markets and quoted prices for identical or
similar assets or liabilities in markets that are not active.

Level III — Unobservable inputs that reflect management’s best estimate of what market participants would use in pricing
the asset or liability at the measurement date. Consideration is given to the risk inherent in the valuation technique and
the risk inherent in the inputs to the model.

Fair Value on a Recurring Basis

Assets and liabilities measured at fair value on a recurring basis are categorized in the tables below based upon the
lowest level of significant input to the valuations.

Fair Values as of January 2, 2009

(in thousands) Level I Level I1 Level 111 Total
Assets

Money market funds (1).......ccooeverevevereennnn. $ 16,246 $ - S - S 16,246
Commercial paper (2) ....ccceeeeeeveriereenieeeennn. - 12,000 - 12,000
Deferred compensation plan assets (3) .......... - 6,679 - 6,679
Derivative assets (4).....ccoocveveervereeereeeieneenens - 627 - 627
TOtal. oo $ 16,246  $ 19,306 $ - $ 35,552
Liabilities

Deferred compensation plan liabilities (3)..... $ - S 6,631 § - S 6,631
Derivative liabilities (4) ......ccoovvereereerieeeenen. - 1,775 - 1,775
Total.ceeeiieeee e $ - S 8,406 $ - S 8,406

(1) The Company may invest some of its cash and cash equivalents in highly liquid investments such as money market
funds. The fair values are determined using observable quoted prices.

(2) The Company may invest some of its cash and cash equivalents in highly liquid investments such as commercial
paper. The fair values are determined using observable quoted prices for similar assets in active markets. The
Company’s investment in commercial paper is part of the Federal Deposit Insurance Corporation’s (FDIC)
Temporary Liquidity Guarantee Program (TLGP), which is fully guaranteed by FDIC.

(3) The Company maintains a self-directed, non-qualified deferred compensation plan for certain executives and other
highly compensated employees. The investment assets and liabilities included in Level II are valued using quoted
prices for similar assets or liabilities in active markets and quoted prices for identical or similar assets or liabilities in
markets that are not active.

(4) Derivative assets and liabilities included in Level II primarily represent forward currency exchange contracts. The
fair values are determined using inputs based on observable quoted prices.
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Additional Fair Value Information

The following table provides additional fair value information relating to the Company’s financial instruments
outstanding:

Carrying Fair Carrying Fair
Amount Value Amount Value
As of January 2, 2009 December 28, 2007
(in thousands)
Assets:
Cash and cash equivalents................... $§ 147,531 § 147,531 $ 103,202 $ 103,202
Forward foreign currency exchange
CONLIACES ..vveeeveeeireeeeree e 627 627 374 374
Liabilities:
Credit facility ......ccoceevevvenieniecie $ 151,000 $ 127,754 $ 60,000 §$ 49,000
Forward foreign currency exchange
CONLIACES ...vvevvieeeeeeeeeiireeee e 1,775 1,775 552 552
Promissory note and other .................. 588 554 690 630

The fair value of the bank borrowings and promissory notes has been calculated using an estimate of the interest rate the
Company would have had to pay on the issuance of notes with a similar maturity and discounting the cash flows at that

rate. The fair values do not give an indication of the amount that Trimble would currently have to pay to extinguish any
of this debt.

NOTE 12: INCOME TAXES

The components of income before income taxes are as follows:

January 2, December 28, December 29,
Fiscal Years Ended 2009 2007 2006
(in thousands)
UnNIted STALES ..oocvveeviieiieeiie ettt $ 89,696 $ 126,768  $ 123,800
FOT@IGN .t 102,266 57,362 24,300
TOAL . $ 191,962 $ 184,130  § 148,100
The Company's income tax provision consisted of the following:
January 2, December 28, December 29,

Fiscal Years Ended 2009 2007 2006
(in thousands)
US Federal:
CUITENE ettt ettt ettt e sbeessbeesrbeenaaeennaeenneas $ 42,473  $ 48,833 $ 47,795
DEFCITEM. v eeeee e seeeee e seeeseseseeeseeeeseee (7,024) (1,658) (2,972)

35,449 47,175 44,823
US State:
CUITENE .ttt saeesaae e taeenaeeebaeenaneenees 5,165 6,374 2,967
DEFCITEM. v ee e s ee e eeseeeeeseeeee s eeeeee (2,271) (3,669) (2,168)

2,894 2,705 799

Foreign:
CUITENE ettt ettt sttt e e e e saaeenaees 13,976 10,403 (1,493)
DEFEITEM. v ee e esee e ee e eeseeese s eeeeeee (1,829) 6,099 305

12,147 16,502 (1,188)
INCOME tax PrOVISION .....cvevivieveeieeieieteeteeeeteeteae e $ 50,490 $ 66,382 $ 44,434




The income tax provision differs from the amount computed by applying the statutory US federal income tax rate to
income before taxes. The sources and tax effects of the differences are as follows:

January 2, December 28, December 29,

Fiscal Years Ended 2009 2007 2006
(in thousands)
Expected tax from continuing operations at 35% in all

WEATS ¢ vtteeeeeneentete ettt ese et ene e e e b bt beene e st et e e b et eneeneenes $ 67,187 $ 64,446 S 51,832
US State iNCOME tAXES ...eevveerererrieeieeeieeeieenreesveeneeenseeenns 3,339 1,654 (110)
Export sales iNCENtiVeS ........ccvvervieiieiieieniierieeie e eve e - (365) (4,138)
Foreign tax rate differential.............cccovveviivciincienienienenes, (23,553) (711) (7,682)
US Federal and California research and development

CTEAILS. ¢ttt (3,651) (2,206) (662)
Stock option COMPENSAtION. .......eeververeiereieiieieeieeeieeieeieans 3,550 3,889 3,626
ONET . 3,618 (325) 1,568
INCOME tax PrOVISION .....c.eevivevierirerieriieeeeteiee et $ 50,490 $ 66,382  $ 44,434
Effective tax rate ........ccoevererenenineneeeeeeee e 26% 36% 30%

Deferred income taxes reflect the net effects of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant components of the
Company’s deferred tax assets and liabilities are as follows:

January 2, December 28,
As of 2009 2007
(in thousands)
Deferred tax liabilities:
Purchased intan@ibles ...........c.c.oeieveviieieeiieieieeeeeeeee et $ 64,737 $ 68,561
Depreciation and amortization.............eeveereeeieeienieniieie e 24,085 26,720
OtNET ...ttt ettt ae b ae e ens 568 183
Total deferred tax HabilitIeS.......cuvveiveviiiiiiee e 89,390 95,464
Deferred tax assets:
Inventory valuation differences ...........ccoovvevviecieeienienieieeecieeeee e 8,298 7,359
Expenses not currently deductible ..........ccooveviieviieiiniinieieeeeeceeee 8,091 10,044
US Federal credit carryforwards...........cccoevviveievierieniieieeieeieseeve e 2,314 2,313
Deferred TEVENUE .......ccvveeeiiiee e 10,850 8,000
US State credit carryforwards...........c.oeeveeeerieneeneeie e 11,350 10,011
WALTANLY ..ottt st sttt et e st enaee s 2,418 2,177
US Federal net operating loss carryforward ...........cccooeeiiiieniienieniene 16,272 24,765
Net foreign tax credits on undistributed foreign earnings.............ccccceu.... 19,689 12,857
Accruals not currently deductible ..........occooiiiiiiiiiiie 15,280 17,104
Total deferred taX aSSELS ........eeeieueieeeeiie e 94,562 94,630
Valuation alloWanCe ...........ccveeiiieriieiiieeie et ee e (5,787) (6,471)
Total deferred taX aSSELS ........eeeieuvieeeeiie e 88,775 88,159
Total net deferred tax LHabilitieS ..........cceevevviiiieiiieiicieeeeeeee e $ (615) $ (7,305)

The Company has $15.3 million, $0.6 million and $7.7 million of tax effected U.S. federal, state and foreign net
operating loss carryforwards (expiring in years 2020 through 2028 for federal and state carryovers, no expiration for
foreign carryovers) from acquisitions. Utilization of the Company’s net operating loss carryforwards are subject to
annual limitations due to ownership changes provided by the Internal Revenue Code of 1986, as amended. The Company
has federal research and development credit carryforwards of $2.0 million (expiring in years 2019 through 2024) and
state research and development credit carryforwards of approximately $15.2 million that can be carried over indefinitely.
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The Company’s valuation allowance is primarily attributable to acquisition related net operating loss and research and
development credit carryforwards. Management believes that it is more likely than not that the Company will not realize
these deferred tax assets, and, accordingly, a valuation allowance has been established for such amounts.

On September 30, 2008, the State of California enacted Assembly Bill 1452 into law which among other provisions,
suspends net operating loss deductions for 2008 and 2009 and extends the carryforward period of any net operating
losses not utilized due to such suspension; adopts the federal 20-year net operating loss carryforward period; phases-in
the federal two-year net operating loss carryback periods beginning in 2011 and limits the utilization of tax credits to the
extent of 50 percent of a taxpayer’s taxable income. The Company recorded additional state tax provision, net of federal
benefits as a result of this law change in the fourth quarter of 2008.

The U.S. Federal Tax Extenders and Alternative Minimum Tax Relief Act of 2008 was signed into law on October 3,
2008. Under this law, the federal research and development tax credit was retroactively extended for amounts paid or
incurred after December 31, 2007 and before January 1, 2010. The effect of the change in this law for the Company was
an increase of $2.4 million in credits for the quarter ended January 2, 2009.

The Company’s policy with respect to its undistributed foreign subsidiaries’ earnings is to consider some of those
earnings to be indefinitely reinvested and, accordingly, no related provision for U.S. federal and state income taxes has
been provided. Upon distribution of those earnings in the form of dividends or otherwise, the Company may be subject
to both U.S. income taxes (subject to an adjustment for foreign tax credits) and foreign withholding taxes. As of January
2, 2009 the Company’s foreign subsidiary accumulated undistributed earnings that are intended to be indefinitely
reinvested outside the U.S. is approximately $58.3 million. The amount of the unrecognized deferred tax liability on this
amount is approximately $19.2 million.

A reconciliation of the change in the unrecognized tax balances (UTB) from December 28, 2007 to January 2, 2009 is as
follows:

Federal, State Accrued Unrecognized
and Foreign  Interestand  Income Tax

(in_thousands) Tax Penalties Benefits
Balance at December 29, 2000 ........c.ooouiiiieoieeeeeeeeeeeeeeeee e $ 21,500 $ 2,200 $ 23,700
Additions for tax positions related to the current year...........cccoevveevveieeeencene. 2,800 1,000 3,800
Additions for tax positions related to prior Years.........ccvecvevvereerreeiesvesieenenne. 800 - 800
Other reductions for tax positions related to prior years.........cceeevververreennenne. (400) (100) (500)
FOreign eXChange.........ccvevuieiiiiiiieiieiceee ettt 600 - 600
Balance at December 28, 2007 ....c..eeve oot $ 25300 $ 3,100 § 28,400
Total UTBs that, if recognized, would impact the effective tax rate as of

December 28, 2007 ......oueeieuiriiieiiriiieiieteiei ettt $§ 25300 $ 3,100 § 28,400
Additions for tax positions related to the current year............ccoeeeveereneennene. 5,300 1,320 6,620
Additions for tax positions related to prior Years........ccceeevevvereerieeseesveneennene 3,800 - 3800
Other reductions for tax positions related to prior years..........coeevververueennnne. (900) (20) (920)
FOreign €XChange..........ccveueeieiieiieie ettt (600) - (600)
Balance at January 2, 2009 ..........cccooieiieiieiieieeieeeese e $ 32,900 $ 4,400 37,300
Total UTBs that, if recognized, would impact the effective tax rate as of

January 2, 2000 ......co.ooviiriiiie s $ 32,900 $ 4,400 37,300




The Company and its subsidiaries are subject to U.S. federal, state, and foreign income taxes. The Company has
substantially concluded all U.S. federal and state income tax matters for years through 1992. Non-U.S. income tax
matters have been concluded for years through 2000. The Company is currently in various stages of multiple year
examinations by Federal, State, and foreign taxing authorities. The Company does not anticipate a significant impact to
the unrecognized tax benefits balance with respect to current tax examinations. Although the timing of the resolution
and/or closure on audits is highly uncertain, the Company does not believe that the unrecognized tax benefits would
materially change in the next twelve months.

The Company’s continuing practice is to recognize interest and/or penalties related to income tax matters in income tax
expense. The Company’s liability includes interest and penalties at January 2, 2009 and December 30, 2007, of $4.4
million and $3.1 million, respectively, which were recorded in Other non-current liabilities in the accompanying
Consolidated Balance Sheets.

NOTE 13: COMPREHENSIVE INCOME

The components of comprehensive income and related tax effects are as follows:

January 2, December 28, December 29,

Fiscal Years Ended 2009 2007 2006
(in thousands)
Nt TNCOMIE .ottt ee e et ettt e e et eeeeeeeeaeeeeeeeeeaeen $ 141472 $ 117,374 §$ 103,658
Foreign currency translation adjustments, net of tax of $583 in

2008 and $(636) N 2007 ......cvevireeirieieieieiee e (31,722) 18,655 21,709
Net unrealized actuarial gain (10SS) .......ccccvvevvieiieierieniieieeie e 43 (13) -
Net unrealized gain (10ss) on INVEStMENLS .......ccveevveerierreeieereneeennenn (392) (33) 4

Total comprehensive iNCOME ..........ccocevvevievieeeeiiriieeeeieieve e $ 109401 $ 135,983 § 125,371

The components of accumulated other comprehensive income, net of related tax were as follows:

January 2, December 28,
Fiscal Years Ended 2009 2007
(in thousands)
Accumulated foreign currency translation adjustments......... § 28,147 $ 59,869
Net unrealized loss on investMents............cceeeveveeerueenenenennen. (392) -
Net unrealized actuarial [0SSES..........cccveveieviiriirieniieieeieeens (106) (149)
Total accumulated other comprehensive income................ $ 27,649 $ 59,720

NOTE 14: EMPLOYEE STOCK BENEFIT PLANS
Employee Stock Purchase Plan

The Company has an Employee Stock Purchase Plan (“Purchase Plan”) under which an aggregate of 11,550,000 shares
of Common Stock have been reserved for sale to eligible employees as approved by the shareholders to date. The plan
permits full-time employees to purchase Common Stock through payroll deductions at 85% of the lower of the fair
market value of the Common Stock at the beginning or at the end of each offering period, which is generally six months.
The amended Purchase Plan terminates on September 30, 2018. In fiscal 2008, 2007 and 2006, the shares issued under
the Purchase Plan were 437,833, 430,068 and 195,398 shares, respectively. Compensation expense recognized during
fiscal 2008, 2007 and 2006 related to shares granted under the Employee Stock Purchase Plan was $3.4 million, $2.6
million and $1.8 million, respectively. At January 2, 2009, the number of shares reserved for future purchases by eligible
employees was 572,217.

Restricted Stock Award

Trimble did not grant any restricted stock awards in fiscal 2008 or fiscal 2007. During the second quarter of fiscal 2006,
the Company granted 40,000 shares of restricted common stock. The award vests 20% on June 30, 2005 and an
additional 20% each June 30 thereafter. The Company recorded compensation expense in the Consolidated Statements of
Income of $155,000, $191,000 and $191,000 for fiscal 2008, 2007 and 2006, respectively.
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2002 Stock Plan

In 2002, Trimble’s board of directors adopted the 2002 Stock Plan (“2002 Plan”). The 2002 Plan approved by the
shareholders provides for the granting of incentive and non-statutory stock options and stock awards for up to
12,000,000 shares plus any shares currently reserved but unissued to employees, consultants, and directors of Trimble.
Incentive stock options may be granted at exercise prices that are not less than 100% of the fair market value of Common
Stock on the date of grant. Employee stock options granted under the 2002 Plan generally have 84-120 month terms, and
vest at a rate of 20% at the first anniversary of grant and monthly thereafter at an annual rate of 20%, with full vesting
occurring at the fifth anniversary of the grant. In certain instances, grants vest at a rate of 40% at the second anniversary
of grant and monthly thereafter at an annual rate of 20% with full vesting occurring at the fifth anniversary of the grant.
The Company issues new shares for option exercises. The majority of the restricted share units granted under this plan
vest 100% after three years. As of January 2, 2009, options to purchase 8,651,279 shares were outstanding, 156,497
restricted stock units were unvested, and 1,928,329 were available for future grant under the 2002 Plan.

@Road Plan

In connection with the acquisition of @Road in February 2007, the Company assumed all of the outstanding stock
options of @Road’s 2000 Stock Option Plan (“@Road Plan) as well as the plan itself. The @Road Plan provides for
the granting of incentive and non-statutory stock options. Incentive stock options may be granted at exercise prices that
are not less than 100% of the fair market value of Common Stock on the date of grant. Employee stock options granted
under the @Road Plan generally have 120-month terms, and vest at a rate of 20% at the first anniversary of grant and
monthly thereafter at an annual rate of 20%, with full vesting occurring at the fifth anniversary of the grant. The
Company issues new shares for option exercises. As of January 2, 2009 options to purchase 581,342 shares were
outstanding under the @Road Plan. Shares under this plan are no longer available for grant due to the Merger of @Road
into Trimble.

1993 Stock Option Plan

In 1992, Trimble's board of directors adopted the 1993 Stock Option Plan (“1993 Plan”). The 1993 Plan, as amended to
date and approved by shareholders, provided for the granting of incentive and non-statutory stock options for up to
19,125,000 shares of Common Stock to employees, consultants, and directors of Trimble. Incentive stock options may be
granted at exercise prices that are not less than 100% of the fair market value of Common Stock on the date of grant.
Employee stock options granted under the 1993 Plan have 120-month terms, and vest at a rate of 20% at the first
anniversary of grant, and monthly thereafter at an annual rate of 20%, with full vesting occurring at the fifth anniversary
of grant. The Company issues new shares for option exercises. As of January 2, 2009 options to purchase 1,088,594
shares were outstanding and no shares were available for future grant.

1992 Employee Stock Bonus Plan

In 1992, Trimble's board of directors approved the 1992 Employee Stock Bonus Plan ("Bonus Plan"). As of January 2,
2009, there were no options outstanding to purchase shares and 5,578 were available for future grant under the 1992
Employee Stock Bonus Plan.

1990 Director Stock Option Plan

In December 1990, Trimble adopted a Director Stock Option Plan under which an aggregate of 1,140,000 shares of
Common Stock have been reserved for issuance to non-employee directors as approved by the shareholders to date. At

January 2, 2009, options to purchase 135,000 shares were outstanding, and no shares were available for future grants
under the Director Stock Option Plan.
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Options Outstanding and Exercisable

Exercise prices for options outstanding as of January 2, 2009, ranged from $2.67 to $40.59. In view of the wide range of
exercise prices, Trimble considers it appropriate to provide the following additional information with respect to options
outstanding at January 2, 2009:

Options Outstanding Options Exercisable
Weighted-
Weighted- Average Weighted-
Average Remaining Average
Number Exercise Price Number Exercise Price
Range Qutstanding per Share Contractual Life (Years) Exercisable per Share
(in thousands, except for per share data)
$2.67 - $5.82 1,263 $ 5.05 2.78 1,263 $ 5.05
$6.00 — $7.85 281 6.77 2.30 281 6.77
$8.02 — $8.50 1,077 8.50 4.46 1,078 8.50
$8.77 - $14.53 1534 13.65 4.78 1305 13.56
$14.56 - $17.00 1,514 16.59 6.58 967 16.49
$17.06 - $19.78 339 18.66 6.44 247 18.73
$19.96 1,280 19.96 6.77 - -
$20.04 — $23.36 227 21.80 6.87 154 21.91
$23.44 1,206 23.44 4.74 499 23.44
$23.55 -8$40.59 1,735 32.96 6.07 200 30.00
Total 10,456 S 17.76 5.25 5994 $ 12.81
Weighted-
Average
Number Of Weighted- Remaining Aggregate
Shares (in Average Exercise Contractual Intrinsic Value
thousands) Price per Share = Term (in years) (in thousands)
Options outstanding...........ccceevevrreeeeriereerenene 10,456 $ 17.76 527 % 67,317
Options outstanding and expected to vest.......... 9,696 17.26 5.20 65,915
Options exercisable..........occevierieiieiieieiieias 5,594 12.81 4.60 59,012

Options outstanding and expected to vest are adjusted for expected forfeitures. The aggregate intrinsic value is the total
pretax intrinsic value based on the Company’s closing stock price of $22.30 as of January 2, 2009, which would have
been received by the option holders had all option holders exercised their options as of that date.

As of January 2, 2009, the total unamortized stock option expense is $31.3 million with a weighted-average recognition
period of 3.3 years.

Option Activity

Activity during fiscal 2008, under the combined plans was as follows:

Weighted average
Options exercise price

(in thousands, except for per share data)

Outstanding at beginning of year............... 10,123 § 15.88
Granted.......coouvveeieiiiieiiee e 1,998 23.32
Assumed from @Road..........ccoecveenee - -
Exercised......ccoovevvieviieiieieeeeeeeeen (1,262) 9.99
Cancelled........ccoovvevieeieiieiieece e, (403) 22.49

Outstanding at end of year...........c.cco..... 10,456 $ 17.76

Available for grant...........coceveerinienenen. 1,934
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The total intrinsic value of options exercised during fiscal 2008, 2007 and 2006 was $28.3 million, $68.4 million and
$48.8 million, respectively. Compensation expense recognized during fiscal 2008, 2007 and 2006 related to stock
options was $11.8 million, $12.3 million and $10.7 million, respectively.

Restricted Stock Unit Activity
Activity during fiscal 2008 was as follows:

Restricted Weighted Average
Stock Units  Grant-Date Fair Value

(in thousands, except for per share data)

Nonvested at beginning of year ..........cccceevveverieneennens 63 $ 40.55
GIanted.......veveereeeeeieieieeeete e 9 S 20.19
VEStEA .. - -
Cancelled.......ooooveiieeeeeeeeeeeeeeeeeeeeeeeee e, (6) $ 38.56

Nonvested at end of Year .........cocvevvvveieirierieirieieeeneens 156 $ 27.78

Compensation expense recognized during fiscal 2008 and 2007 related to restricted stock units was $1.0 million and
$65,000, respectively. There were no restricted stock units granted prior to fiscal 2007. As of January 2, 2009, there was
$2.9 million of total unamortized restricted stock unit compensation expense related to nonvested restricted stock units,
with a weighted-average recognition period of 2.42 years.

Warrants

On April 12, 2002, the Company issued to Spectra-Physics Holdings USA, Inc., a warrant to purchase up to 1,128,700
shares of Trimble’s Common Stock over a fixed period of time. Initially, Spectra-Physics’ warrant entitled it to purchase
600,000 shares of Common Stock over a five-year period at an exercise price of $5.04 per share. On a quarterly basis
beginning July 14, 2002, Spectra-Physics’ warrant became exercisable for an additional 750 shares of Common Stock for
every $1 million of principal and interest outstanding to Spectra-Physics until the obligation was paid off in full. These
shares are purchasable at a price equal to the average of Trimble’s closing price for the five days immediately proceeding
the last trading day of each quarter. On July 14, 2002 an additional 52,092 shares became exercisable at an exercise price
of $4.82 per share. On October 14, 2002 an additional 53,472 shares became exercisable at an exercise price of $3.06.
On January 14, 2003, an additional 54,852 shares became exercisable at an exercise price of $4.52. On April 14, 2003,
an additional 28,623 shares became exercisable at an exercise price of $6.69. The approximate fair value of the warrants
of $2.4 million was determined using the Black-Scholes pricing model with the following assumptions: contractual life
of S5-year period, risk-free interest rate of 4%; volatility of 65%; and no dividends during the contractual term. The
additional shares are exercisable over a 5-year period. No additional shares will be issuable under the warrant as the
underlying obligation has been paid off in full. During fiscal 2008 there were 28,623 shares exercised related to the
warrants. For fiscal 2007, 760,416 shares were exercised and for fiscal 2006, no shares were exercised. As of January 2,
2009, there are no shares outstanding and exercisable under the warrants.

NOTE 15: BENEFIT PLANS
401(k) Plan

Under the Company’s 401(k) Plan, U.S. employee participants (including employees of certain subsidiaries) may direct
the investment of contributions to their accounts among certain mutual funds and the Trimble Navigation Limited
Common Stock Fund. The Trimble Fund sold 106,931 net shares of Common Stock for an aggregate of $3.2 million in
fiscal 2008. The Company, at its discretion, matches individual employee 401(k) Plan contributions at a rate of fifty
cents of every dollar that the employee contributes to the 401(k) Plan up to 5% of the employee’s annual salary to an
annual maximum of $2,500. The Company’s matching contributions to the 401(k) Plan were $3.3 million in fiscal 2008,
3.1 million in fiscal 2007, and $2.5 million in fiscal 2006.

Defined Contribution Pension Plans

Certain of the Company’s European subsidiaries participate in state sponsored pension plans. Contributions are based on
specified percentages of employee salaries. For these plans, the Company contributed and charged to expense
approximately $0.9 million for fiscal 2008, $0.8 million for fiscal 2007 and $0.7 million for fiscal 2006.
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Defined Benefit Pension Plan

The Company provides defined benefit pension plans in Sweden and Germany. The largest of these plans is provided by
the Swedish subsidiary which has an unfunded defined benefit pension plan that covered substantially all of its full-time
employees through 1993. Benefits are based on a percentage of eligible earnings. The employee must have had a
projected period of pensionable service of at least 30 years as of 1993. If the period was shorter, the pension benefits
were reduced accordingly. Active employees do not accrue any future benefits; therefore, there is no service cost and the
liability will only increase for interest cost.

On December 28, 2007, the Company adopted the recognition and disclosure provisions of SFAS 158. The Company
adopted the measurement date provision in fiscal year 2008. SFAS 158 required the Company to recognize the funded
status (i.e., the difference between the fair value of plan assets and the projected benefit obligations) of its pension plan
in the Consolidated Balance Sheet, with a corresponding adjustment to accumulated other comprehensive income, net of
tax. The adjustment to accumulated other comprehensive income at adoption represents the net unrecognized actuarial
losses and unrecognized transition obligation remaining from the initial adoption of SFAS 87, all of which were
previously netted against the plan’s funded status in the Company’s Consolidated Balance Sheets pursuant to the
provisions of Statement 87. These amounts will be subsequently recognized as net periodic pension cost pursuant to the
Company’s historical accounting policy for amortizing such amounts. Further, actuarial gains and losses that arise in
subsequent periods and are not recognized as net periodic pension cost in the same periods will be recognized as a
component of other comprehensive income. Those amounts will be subsequently recognized as a component of net
periodic pension cost on the same basis as the amounts recognized in accumulated other comprehensive income at
adoption of SFAS 158. The adoption of SFAS 158 did not have a material impact on the Company’s consolidated
statement of income for any period presented.

The pension related balances on the Company’s Consolidated Balance Sheet at January 2, 2009 and December 28, 2007
are presented in the following table.

Fiscal Years Ended January 2, 2009 December 28, 2007

(in thousands)

Current accrued pension liability .........cccooceienennne. $ 140  § 276
Non-current accrued pension liability ..........cccco.ee... 5,439 6,646
Unrecognized actuarial 10SS .........ccceeveeverininenenenne (106) (149)
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The changes in the benefit obligations and plan assets of the significant non-U.S. defined benefit pension plans for fiscal
2008 and 2007 were as follows:

January 2, December 28,
Fiscal Years Ended 2009 2007

(in thousands)

Change in benefit obligation:

Benefit obligation at beginning Of YEAT ........c.cciiiiiiiiieieieee e $ 10,231 § 9,398
Adjustment to (exclude)/include benefit obligation for the Netherlands subsidiary*........ (2,334) 336
Benefit obligation at beginning of year (restated)..........c.cevuerireriiiiiiieeeee e 7,897 9,734
SEIVICE COSL. ettt ettt sttt ettt st b et ea et e et e bbbt e bt en e et e s enbesbeseeenes 33 411
TNEEIEST COSL.. ittt ettt ettt e ae et e st 337 460
Benefits PAIA....cc.eeciieiieieeie ettt sttt et nte e naeeneens (303) (359)
Foreign eXchange iMPACt.........ccveviiriieiiieieiieiierieeie ettt et e e se e senens (963) 173
Actuarial (ZAINS) 10SSES....c.uiiieiieriieit ettt ettt ettt eneens (62) (188)
Benefit obligation at nd Of YeaT........ceivuiiieriei e 6,939 10,231
Change in plan assets:
Fair value of plan assets at beginning 0f Year..........cccevverieriiiieiieeiee e 3,309 2,913
Adjustment to include fair value of plan assets for the Netherlands subsidiary ................ (1,984) (13)
Fair value of plan assets at beginning of year (restated)..........ccoevveevierierierieeieeieeee e 1,325 2,900
Actual return ON Plan @SSELS........ecverieriieiieie ettt et ete sttt e et nse et enneas 38 (92)
Employer CONIIDULION ........oiuiiiieiiiit ettt et eneeens 68 355
Plan participants’ CONIIDULIONS ......cc.eeiuieiieiieiieiiesie ettt - -
Benefits PAId....cc.eeieieiieie ettt sttt e eneens (59) (123)
Foreign eXchange iMPaCt........coeeiiiiiiiiiieiiee et (12) 269
Fair value of plan assets at end 0f Year.........ccoeiiiiiiiiiieiiee e 1,360 3,309
Benefit obligation in excess of plan assets at end of year..........cceevievieiienieie e $ 5579 $ 6,922
Current portion (included in accrued compensation and benefits) .........ccoovvevveeerercieneeneenenns. 140 276
Non-current portion (included in other non-current liabilities) ..........cccoevvereerieeeiiicienierieenne, 5,439 6,646

*The Company changed its defined benefit pension plan in Netherlands to a defined contribution plan in fiscal 2008.

The under-funded status of the plan of $5.6 million at January 2, 2009 is recognized in the accompanying Consolidated
Balance Sheets as a short-term and a long-term accrued pension liability. No plan assets are expected to be returned to
Trimble during fiscal 2008.

Net periodic benefit cost in fiscal 2008 was not material.

Actuarial assumptions used to determine the net periodic pension costs for fiscal 2008 were as follows:

Swedish Subsidiary German Subsidiaries
DiScount rate.......cocveevueeecieeeiieeriesveeeaens 4.8% 6.5%
Rate of compensation increase.................. 2.0% 2.0%
Measurement Date ..........cccoeverrieieeeennnnn, 1/2/2009 1/2/2009

The Company’s accumulated benefits obligation was approximately $6.9 million and $10.2 million for fiscal 2008 and
fiscal 2007, respectively.

The Company’s plan assets are primarily located in the Company's German subsidiaries. For German subsidiaries, for fiscal
2008, the asset allocation of the total plan assets was approximately as follows: 89% local government bonds, 7% real
estate and 4% equity securities. Long-term asset allocation and expected return on assets assumptions are derived from
detailed annual studies conducted by the Company's asset management group and actuaries. The Company’s asset
management group limits allocation to equity securities and real estate to a maximum of 10% and 25%, respectively, with
the remaining assets to be allocated to local government bonds. While the asset allocation give appropriate consideration to
recent performance and historical returns, the strategy is focused primarily on conservative and sustainable long-term
returns. Based on historical returns, the Company expects future return on assets to be approximately 4%.
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The Company expects to contribute approximately $372,000 to plan assets in fiscal year ended 2009.

The following benefit payments, which reflect estimated future employee service, as appropriate, are expected to be paid (in
thousands):

2009 $ 390

2010 422

2011 431

2012 434

2013 465

Thereafter 6,457

Total $ 8,599

NOTE 16: STATEMENT OF CASH FLOW DATA

January 2, December 28, December 29,

Fiscal Years Ended 2009 2007 2006
(in thousands)
Supplemental disclosure of cash flow information:

TNEETESE PAIA ...eeveeeietiete ettt ettt ettt bttt ettt e s $ 2,451 $ 6,250 $ 8

INCOME tAXES PALA ...vievieieiiietiieieetee ettt ettt et es s s $ 73,756 $ 35,170 $ 36,000
Significant non-cash investing activities:

Issuance of shares to acquire (@ROAd............ccoeieviviiriiieieieieeceee e $ - $ 161,947 $ -

NOTE 17: LITIGATION

From time to time, the Company is involved in litigation arising out of the ordinary course of its business. There are no
known claims or pending litigation expected to have a material effect on the Company’s overall financial position,
results of operations, or liquidity.

NOTE 18: SELECTED QUARTERLY FINANCIAL DATA (UNAUDITED)

March 28, June 27, September 26, January 2,
Fiscal period ended 2008 2008 2008 2009
(in thousands, except per share data)
REVEINUE ...t e $ 355,296 $ 377,767 $ 328,087 $ 268,084
Gross margin... 174,376 187,099 165,623 122,038
INEE INCOME...evtitieiieeieeeieeteeieete et e teete et e te e b e eaeesaesreessesseessesseesseseees 40,067 48,599 39,067 13,739
Basic net income per Share ..........cceevevereiienieienenienieeeeee e 0.33 0.40 0.32 0.12
Diluted net income per Share ...........cocceceveeveieveninenenieieeeeneeeens 0.32 0.39 0.31 0.11
March 30, June 29, September 28, December 28,
Fiscal period ended 2007 2007 2007 2007
(in thousands, except per share data)
REVENUE ...t $ 285,732 $ 327,732 $ 296,023 $ 312,783
Gross margin... 143,130 167,169 146,940 155,666
INEE INCOIMIC. ..utieirieiiie et eiie et e et e et et e e e e stteebeessaeessaesasesnaeesseeenseenns 28,683 35,026 27,374 26,291
Basic net income Per SNArE ..........ecveeverierieeieeieie e 0.25 0.29 0.23 0.22
Diluted net income per Share ............ccoeeveeieeiecieneeieeeee e 0.24 0.28 0.22 0.21

Trimble has a 52-53 week fiscal year, ending on the Friday nearest to December 31. Fiscal 2008 was a 53-week year and
fiscal 2007 was a 52-week year. As a result of the extra week, year-over-year results may not be comparable. The
Company was shut down an additional week during the fourth quarter of fiscal 2008. Thus, due to the inherent nature of
adopting a 52-53 week fiscal year, the Company, analysts, shareholders, investors, and others will have to make
appropriate adjustments to any analysis performed when comparing our activities and results.
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Shareholders of Trimble Navigation Limited

We have audited the accompanying consolidated balance sheets of Trimble Navigation Limited as of January 2, 2009
and December 28, 2007, and the related consolidated statements of income, shareholders’ equity, and cash flows for each
of the three years in the period ended January 2, 2009. Our audits also included the financial statement schedule listed in
the index at Item 15 (a) Schedule II. These financial statements and schedule are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements and schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial
position of Trimble Navigation Limited at January 2, 2009 and December 28, 2007, and the consolidated results of its
operations and its cash flows for each of the three years in the period ended January 2, 2009, in conformity with U.S
generally accepted accounting principles. Also, in our opinion, the related financial statement schedule, when considered
in relation to the basic consolidated financial statements taken as a whole, presents fairly in all material respects the
information set forth therein.

As discussed in Note 2 to the consolidated financial statements, the Company changed its method of accounting for
uncertain tax positions as of December 30, 2006.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Trimble Navigation Limited’s internal control over financial reporting as of January 2, 2009, based on criteria
established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission and our report dated February 27, 2009, expressed an unqualified opinion thereon.

/s/ Ernst & Young LLP

San Jose, California
February 27, 2009
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Report of Independent Registered Public Accounting Firm
The Board of Directors and Shareholders of Trimble Navigation Limited

We have audited Trimble Navigation Limited's internal control over financial reporting as of January 2, 2009, based on
criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of
the Treadway Commission (the COSO criteria). Trimble Navigation Limited’s management is responsible for
maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of internal
control over financial reporting included in the accompanying Management's Report on Internal Control over Financial
Reporting. Our responsibility is to express an opinion on the Company’s internal control over financial reporting based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
effective internal control over financial reporting was maintained in all material respects. Our audit included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

In our opinion, Trimble Navigation Limited maintained, in all material respects, effective internal control over financial
reporting as of January 2, 2009, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheets of Trimble Navigation Limited as of January 2, 2009 and December 28, 2007,
and the related consolidated statements of income, shareholders’ equity, and cash flows for each of the three years in the
period ended January 2, 2009 and our report dated February 27, 2009 expressed an unqualified opinion thereon.

/s/ Ernst & Young LLP

San Jose, California
February 27, 2009
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None

Item 9A. Controls and Procedures.
(a) Evaluation of Disclosure Controls and Procedures

The management, with the participation of our Chief Executive Officer and Chief Financial Officer, has evaluated the
effectiveness of our disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under
the Securities Exchange Act of 1934, as amended (the "Exchange Act")) as of the end of the period covered by this
report. Based on such evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that, as of the
end of such period, our disclosure controls and procedures are effective.

Inherent Limitations on Effectiveness of Controls

The Company’s management, including the CEO and CFO, does not expect that our internal control over financial
reporting will prevent or detect all error and all fraud. A control system, no matter how well designed and operated, can
provide only reasonable, not absolute, assurance that the control system’s objectives will be met. The design of any
system of controls is based in part on certain assumptions about the likelihood of future events, and there can be no
assurance that any design will succeed in achieving its stated goals under all potential future conditions.

(b) Management’s Report on Internal Control over Financial Reporting

The Company’s management is responsible for establishing and maintaining adequate internal control over financial
reporting, as such term is defined in Exchange Act Rule 13a-15(f). Our internal control over financial reporting is
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

The Company’s management, including the CEO and CFO, conducted an evaluation of the effectiveness of its internal
control over financial reporting based on the Internal Control — Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission. Based on the results of this evaluation, the Company’s
management concluded that its internal control over financial reporting was effective as of January 2, 2009.

The effectiveness of our internal control over financial reporting as of January 2, 2009 has been audited by Ernst &
Young LLP, an independent registered public accounting firm, as stated in their report which is included elsewhere
herein.

Changes in Internal Control over Financial Reporting

During the quarter ended January 2, 2009, there were no changes in the Company’s internal control over financial
reporting that have materially affected, or are reasonably likely to materially affect, the Company’s internal control over
financial reporting.

Item 9B. Other Information.

None.
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PART III
Item 10. Directors, Executive Officers and Corporate Governance.

The information required by this item, insofar as it relates to Trimble’s directors, will be contained under the captions
“Election of Directors” and “Section 16(a) Beneficial Ownership Reporting Compliance” in the Proxy Statement and is
incorporated herein by reference. The information required by this item relating to executive officers is set forth above in
Item 1 Business Overview under the caption “Executive Officers.”

The information required by this item in so far as it relates to the nominating and audit committees will be contained in
the Proxy Statement under the caption “Board Meetings and Committees.”

Code of Ethics

The Company’s Business Ethics and Conduct Policy applies to, among others, to the Company’s Chief Executive
Officer, Chief Financial Officer, Vice President of Finance, Corporate Controller, and other finance organization
employees. The Business Ethics and Conduct Policy is available on the Company’s website at www.trimble.com under
the heading “Corporate Governance and Policies” on the Investor Information page of our website. A copy will be
provided, without charge, to any shareholder who requests one by written request addressed to General Counsel, Trimble
Navigation Limited, 935 Stewart Drive, Sunnyvale, CA 94085.

If any substantive amendments to the Business Ethics and Conduct Policy are made or any waivers are granted,
including any implicit waiver, from a provision of the Business Ethics and Conduct Policy, to its Chief Executive

Officer, Chief Financial Officer, Vice President of Finance, or Corporate Controller, the Company will disclose the
nature of such amendment or waiver on the Company’s website at www.trimble.com or in a report on Form 8-K.

Item 11. Executive Compensation.

The information required by this item will be contained in the Proxy Statement under the caption “Executive
Compensation” and is incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.
The information required by this item will be contained in the Proxy Statement under the caption “Security Ownership of
Certain Beneficial Owners and Management and Related Stockholder Matters™ and is incorporated herein by reference.
Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this item will be contained in the Proxy Statement under the caption “Certain Relationships
and Related Transactions, and Director Independence” and is incorporated herein by reference.

Item 14. Principal Accounting Fees and Services.

The information required by this item will be contained in the Proxy Statement under the caption “Principal Accounting
Fees and Services” and is incorporated herein by reference.
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PART IV
Item 15. Exhibits and Financial Statement Schedules.

(a) (1) Financial Statements

The following consolidated financial statements required by this item are included in Part II Item 8 hereof under the

caption “Financial Statements and Supplementary Data.”

Consolidated Balance Sheets at January 2, 2009 and December 28, 2007 ........cccceerierieeiienienieieeie e

Consolidated Statements of Income for the fiscal years ended January 2, 2009, December 28, 2007 and
DECEMDBEL 29, 2006 .......eeeeeieieeeeeeeeee et e ettt e e e e e e —— et e e e e e e ——tteeee e e e ——teeeeeeaanaaaes

Consolidated Statement of Shareholders’ Equity for the fiscal years ended January 2, 2009, December 28,
2007 and DecemDBET 29, 20006 ..........oooeeiieiieieee ettt ettt e et et e et e e et e s eaaeas

Consolidated Statements of Cash Flows for the fiscal years ended January 2, 2009, December 28, 2007
ANd DECEMDET 29, 2006 .......eveeeiieeieeeeeee ettt et e e e e et e et eaaaeas

Notes to Consolidated Financial Statements..........cccooieiriiiiiiiiiinireese ettt
Reports of Independent Registered Public Accounting Firm...........ccoooeiiiiiiiiiiiiiiieeeee e
(2) Financial Statement Schedules

The following financial statement schedule is filed as part of this report:

Schedule II — Valuation and Qualifying ACCOUNES .......cceiiiiiiiiiiiiieeieiieiee ettt

Page in this
Annual
Report on

Form 10-K

46

47

48

49

50

85

Page in this
Annual
Report on

Form 10-K

S-1

All other schedules have been omitted as they are either not required or not applicable, or the required information is

included in the consolidated financial statements or the notes thereto.

(b) Exhibits

Exhibit

Number

3.1 Restated Articles of Incorporation of the Company filed June 25, 1986. (5)

32 Certificate of Amendment of Articles of Incorporation of the Company filed October 6, 1988. (6)

33 Certificate of Amendment of Articles of Incorporation of the Company filed July 18, 1990. (7)

34 Certificate of Determination of the Company filed February 19, 1999. (8)

35 Certificate of Amendment of Articles of Incorporation of the Company filed May 29, 2003. (14)

3.6 Certificate of Amendment of Articles of Incorporation of the Company filed March 4, 2004. (16)

3.7 Certificate of Amendment of Articles of Incorporation of the Company filed February 21, 2007. (23)

3.8 Bylaws of the Company (amended and restated through July 20, 2006). (15)

4.1 Specimen copy of certificate for shares of Common Stock of the Company. (1)

4.2 Preferred Shares Rights Agreement dated as of February 18, 1999. (4)

43 Agreement of Substitution and Amendment of Preferred Shares Rights Agreement dated September 10, 2004. (17)
10.1+ Form of Indemnification Agreement between the Company and its officers and directors. (19)

10. 2+ 1990 Director Stock Option Plan, as amended, and form of Outside Director Non-statutory Stock Option Agreement. (3)
10.3+ 1992 Management Discount Stock Option and form of Non-statutory Stock Option Agreement. (2)

10.4+ 1993 Stock Option Plan, as amended October 24, 2003. (11)

10.5+ Trimble Navigation 1988 Employee Stock Purchase Plan, as amended January 17, 2007. (25)
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Exhibit
Number

10.6+
10.7+

10.8+
10.9+

10.10

10.11+
10.12+
10.13+
10.14+
10.15+
10.16
10.17+
10.18+
10.19
10.20+
21.1
23.1
24.1
31.1
31.2
32.1
322

(M
@
)
“4)
®)
(6)
0
®)
)
(10)
(11)
(12)
(13)
(14)
(15)

Employment Agreement between the Company and Steven W. Berglund dated March 17, 1999. (9)

Trimble Navigation Limited Deferred Compensation Plan effective December 30, 2004, as amended and restated
October 19, 2007. (10)

Australian Addendum to the Trimble Navigation Limited 1988 Employee Stock Purchase Plan. (12)

Trimble Navigation Limited 2002 Stock Plan (as amended and restated December 31, 2008), including forms of option
and restricted stock unit agreements. (27)

Amended and Restated Credit Agreement dated February 16, 2007 (amending and restating the Credit Agreement dated
as of July 28, 2005) among Trimble Navigation Limited, the Subsidiary Borrowers, The Bank of Nova Scotia
(Administrative Agent, Issuing Bank and Swing Line Bank), Citibank N.A. and BMO Capital Markets (Co-Syndication
Agents), Bank of America, N.A. and Wells Fargo Bank N.A. (Co-Documentation Agents), The Bank of Nova Scotia and
BNY Capital Markets, Inc. (Joint Lead Arrangers), and The Bank of Nova Scotia (Sole Book Runner). (13)

Employment Agreement between the Company and Rajat Bahri dated December 6, 2004. (18)

Board of Directors Compensation Policy effective July 1, 2007. (26)

Amended and Restated form of Change in Control severance agreement between the Company and certain Company
officers. (27)

Amendment to Employment Agreement between the Company and Steven W. Berglund dated December 19, 2008. (27)
Amendment to letter of employment between the Company and Rajat Bahri dated December 31, 2008. (27)

Lease dated May 11, 2005 between CarrAmerica Realty Operating Partnership, L.P. and the Company. (22)

Trimble Navigation Limited 2007 Management Incentive Plan Description. (20)

@Road, Inc. 2000 Stock Option Plan, as amended May 16, 2000. (24)

Amendment No. 1 to the Amended and Restated Credit Agreement. (27)

Trimble Navigation Limited Annual Management Incentive Plan Description. (21)

Subsidiaries of the Company. (27)

Consent of Independent Registered Public Accounting Firm. (27)

Power of Attorney included on signature page herein.

Certification of CEO pursuant to Section 302 of the Sarbanes-Oxley Act of 2002. (27)

Certification of CFO pursuant to Section 302 of the Sarbanes-Oxley Act of 2002. (27)

Certification of CEO pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. (27)

Certification of CFO pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. (27)

Management contract or compensatory plan or arrangement.

Incorporated by reference to exhibit number 4.1 to the Company’s Registration Statement on Form S-1, as amended (File
No. 33-35333), which became effective July 19, 1990.

Incorporated by reference exhibit number 10.46 to the Company’s Registration Statement on Form S-1 (File No. 33-
45990), which was filed February 25, 1992.

Incorporated by reference to exhibit number 10.32 to the Company’s Annual Report on Form 10-K for the fiscal year
ended December 31, 1993.

Incorporated by reference to exhibit number 1 to the Company’s Registration Statement on Form 8-A, which was filed
on February 18, 1999.

Incorporated by reference to exhibit number 3.1 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 3.2 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 3.3 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 3.4 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 10.67 to the Company’s Annual Report on Form 10-K for the fiscal year
ended January 1, 1999.

Incorporated by reference to exhibit number 10.2 to the Company’s Quarterly Report on Form 10-Q for the quarter
ended September 28, 2007.

Incorporated by reference to exhibit number 10.3 to the Company’s Quarterly Report on Form 10-Q for the quarter
ended October 3, 2003.

Incorporated by reference to exhibit number 10.77 to the Company’s Annual Report on Form 10-K for the fiscal year
ended December 29, 2000.

Incorporated by reference to exhibit number 10.1 to the Company’s Quarterly Report on Form 10-Q for the quarter
ended March 30, 2007.

Incorporated by reference to exhibit number 3.5 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
July 4, 2003.

Incorporated by reference to exhibit number 3.7 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
September 29, 2006.
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Exhibit
Number

(16)
(17)
(18)
(19)
(20)

2n
(22)

(23)
24
(25)
(26)

@7

Incorporated by reference to exhibit number 3.6 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
April 2, 2004.

Incorporated by reference to exhibit number 4.3 to the Company’s Annual Report on Form 10-K for the year ended
December 31, 2004.

Incorporated by reference to exhibit number 10.13 to the Company’s Annual Report on Form 10-K for the year ended
December 31, 2004.

Incorporated by reference to exhibit number 10.1 to the Company’s Annual Report on Form 10-K for the year ended
December 30, 2005.

Incorporated by reference to exhibit number 10.1 to the Company’s Current Report on Form 8-K filed on January 30,
2007.

Incorporated by reference to exhibit number 10.1 to the Company’s Current Report on Form 8-K filed on April 24, 2008.
Incorporated by reference to exhibit number 10.17 to the Company’s Annual Report on Form 10-K for the year ended
December 30, 2005.

Incorporated by reference to exhibit number 3.7 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
March 30, 2007.

Incorporated by reference to exhibit number 10.19 to the Company’s Annual Report on Form 10-K for the year ended
December 29, 2006.

Incorporated by reference to exhibit 10.5 to the Company’s Annual Report on Form 10-K for the year ended December
29, 2006.

Incorporated by reference to exhibit 10.12 to the Company’s Annual Report on Form 10-K for the year ended December
28, 2007.

Filed herewith.
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Exhibit
Number

3.1
32
33
34
3.5
3.6
3.7
3.8
4.1
42
4.3
10.1+
10. 2+
10.3+
10.4+
10.5+
10.6+
10.7+

10.8+
10.9+

10.10

10.11+
10.12+
10.13+

10.14+

10.15+
10.16
10.17+
10.18+
10.19
10.20+
21.1
23.1
24.1
31.1
31.2
32.1
322

(M
@
3)

EXHIBIT LIST

Restated Articles of Incorporation of the Company filed June 25, 1986. (5)

Certificate of Amendment of Articles of Incorporation of the Company filed October 6, 1988. (6)

Certificate of Amendment of Articles of Incorporation of the Company filed July 18, 1990. (7)

Certificate of Determination of the Company filed February 19, 1999. (8)

Certificate of Amendment of Articles of Incorporation of the Company filed May 29, 2003. (14)

Certificate of Amendment of Articles of Incorporation of the Company filed March 4, 2004. (16)

Certificate of Amendment of Articles of Incorporation of the Company filed February 21, 2007. (23)

Bylaws of the Company (amended and restated through July 20, 2006). (15)

Specimen copy of certificate for shares of Common Stock of the Company. (1)

Preferred Shares Rights Agreement dated as of February 18, 1999. (4)

Agreement of Substitution and Amendment of Preferred Shares Rights Agreement dated September 10, 2004. (17)

Form of Indemnification Agreement between the Company and its officers and directors. (19)

1990 Director Stock Option Plan, as amended, and form of Outside Director Non-statutory Stock Option Agreement. (3)
1992 Management Discount Stock Option and form of Non-statutory Stock Option Agreement. (2)

1993 Stock Option Plan, as amended October 24, 2003. (11)

Trimble Navigation 1988 Employee Stock Purchase Plan, as amended January 17, 2007. (25)

Employment Agreement between the Company and Steven W. Berglund dated March 17, 1999. (9)

Trimble Navigation Limited Deferred Compensation Plan effective December 30, 2004, as amended and restated
October 19, 2007. (10)

Australian Addendum to the Trimble Navigation Limited 1988 Employee Stock Purchase Plan. (12)

Trimble Navigation Limited 2002 Stock Plan (as amended and restated December 31, 2008), including forms of option
and restricted stock unit agreements. (27)

Amended and Restated Credit Agreement dated February 16, 2007 (amending and restating the Credit
Agreement dated as of July 28, 2005) among Trimble Navigation Limited, the Subsidiary Borrowers, The
Bank of Nova Scotia (Administrative Agent, Issuing Bank and Swing Line Bank), Citibank N.A. and BMO
Capital Markets (Co-Syndication Agents), Bank of America, N.A. and Wells Fargo Bank N.A. (Co-
Documentation Agents), The Bank of Nova Scotia and BNY Capital Markets, Inc. (Joint Lead Arrangers),
and The Bank of Nova Scotia (Sole Book Runner). (13)

Employment Agreement between the Company and Rajat Bahri dated December 6, 2004. (18)

Board of Directors Compensation Policy effective July 1, 2007. (26)

Amended and Restated form of Change in Control severance agreement between the Company and certain
Company officers. (27)

Amendment to Employment Agreement between the Company and Steven W. Berglund dated December 19,
2008. (27)

Amendment to letter of employment between the Company and Rajat Bahri dated December 31, 2008. (27)
Lease dated May 11, 2005 between CarrAmerica Realty Operating Partnership, L.P. and the Company. (22)
Trimble Navigation Limited 2007 Management Incentive Plan Description. (20)

@Road, Inc. 2000 Stock Option Plan, as amended May 16, 2000. (24)

Amendment No. 1 to the Amended and Restated Credit Agreement. (27)

Trimble Navigation Limited Annual Management Incentive Plan Description. (21)

Subsidiaries of the Company. (27)

Consent of Independent Registered Public Accounting Firm. (27)

Power of Attorney included on signature page herein.

Certification of CEO pursuant to Section 302 of the Sarbanes-Oxley Act of 2002. (27)

Certification of CFO pursuant to Section 302 of the Sarbanes-Oxley Act of 2002. (27)

Certification of CEO pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. (27)

Certification of CFO pursuant to Section 906 of the Sarbanes-Oxley Act of 2002. (27)

Management contract or compensatory plan or arrangement.

Incorporated by reference to exhibit number 4.1 to the Company’s Registration Statement on Form S-1, as
amended (File No. 33-35333), which became effective July 19, 1990.

Incorporated by reference exhibit number 10.46 to the Company’s Registration Statement on Form S-1 (File No. 33-
45990), which was filed February 25, 1992.

Incorporated by reference to exhibit number 10.32 to the Company’s Annual Report on Form 10-K for the fiscal year
ended December 31, 1993.

92



Exhibit
Number

4
®)
(6)
O
®)
©
(10)
(11
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)

20
(22)

(23)
24)
(25)
(26)

@7

Incorporated by reference to exhibit number 1 to the Company’s Registration Statement on Form 8-A, which was filed
on February 18, 1999.

Incorporated by reference to exhibit number 3.1 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 3.2 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 3.3 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 3.4 to the Company’s Annual Report on Form 10-K for the fiscal year ended
January 1, 1999.

Incorporated by reference to exhibit number 10.67 to the Company’s Annual Report on Form 10-K for the fiscal year
ended January 1, 1999.

Incorporated by reference to exhibit number 10.2 to the Company’s Quarterly Report on Form 10-Q for the quarter
ended September 28, 2007.

Incorporated by reference to exhibit number 10.3 to the Company’s Quarterly Report on Form 10-Q for the quarter
ended October 3, 2003.

Incorporated by reference to exhibit number 10.77 to the Company’s Annual Report on Form 10-K for the fiscal year
ended December 29, 2000.

Incorporated by reference to exhibit number 10.1 to the Company’s Quarterly Report on Form 10-Q for the quarter
ended March 30, 2007.

Incorporated by reference to exhibit number 3.5 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
July 4, 2003.

Incorporated by reference to exhibit number 3.7 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
September 29, 2006.

Incorporated by reference to exhibit number 3.6 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
April 2, 2004.

Incorporated by reference to exhibit number 4.3 to the Company’s Annual Report on Form 10-K for the year ended
December 31, 2004.

Incorporated by reference to exhibit number 10.13 to the Company’s Annual Report on Form 10-K for the year ended
December 31, 2004.

Incorporated by reference to exhibit number 10.1 to the Company’s Annual Report on Form 10-K for the year ended
December 30, 2005.

Incorporated by reference to exhibit number 10.1 to the Company’s Current Report on Form 8-K filed on January 30,
2007.

Incorporated by reference to exhibit number 10.1 to the Company’s Current Report on Form 8-K filed on April 24, 2008.
Incorporated by reference to exhibit number 10.17 to the Company’s Annual Report on Form 10-K for the year ended
December 30, 2005.

Incorporated by reference to exhibit number 3.7 to the Company’s Quarterly Report on Form 10-Q for the quarter ended
March 30, 2007.

Incorporated by reference to exhibit number 10.19 to the Company’s Annual Report on Form 10-K for the year ended
December 29, 2006.

Incorporated by reference to exhibit 10.5 to the Company’s Annual Report on Form 10-K for the year ended December
29, 2006.

Incorporated by reference to exhibit 10.12 to the Company’s Annual Report on Form 10-K for the year ended December
28, 2007.

Filed herewith.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this Report on Form 10-K to be signed on its behalf by the undersigned, thereunto duly authorized.

TRIMBLE NAVIGATION LIMITED

By: /s/ Steven W. Berglund
Steven W. Berglund,
President and Chief Executive Officer

February 27, 2009
POWER OF ATTORNEY

Know all persons by these presents, that each person whose signature appears below constitutes and appoints Steven W.
Berglund as his attorney-in-fact, with the power of substitution, for him in any and all capacities, to sign any
amendments to this Report on Form 10-K, and to file the same, with exhibits thereto and other documents in connection
therewith, with the Securities and Exchange Commission, hereby ratifying and confirming all that said attorney-in-fact,
or his substitute or substitutes, may do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this Annual Report on Form 10-K has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates indicated:

Signature Capacity in which Signed

/s/ Steven W. Berglund President, Chief Executive Officer, Director February 27, 2009
Steven W. Berglund

/s/ Rajat Bahri Chief Financial Officer and Assistant February 27, 2009
Rajat Bahri Secretary (Principal Financial Officer)
/s/ Julie Shepard Vice President of Finance and February 27, 2009
Julie Shepard Principal Accounting Officer

Director

John B. Goodrich

/s/ William Hart Director March 2, 2009
William Hart
/s/ UIf J. Johansson Director March 2, 2009

Ulf J. Johansson

/s/ Bradford W. Parkinson Director February 25, 2009
Bradford W. Parkinson

Director

Nickolas W. Vande Steeg

/s/ Merit E. Janow Director February 26, 2009
Merit E. Janow
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SCHEDULE 11

TRIMBLE NAVIGATION LIMITED
VALUATION AND QUALIFYING ACCOUNTS
(in thousands, except for per share data)

January 2, December 28, December 29,

Allowance for doubtful accounts: 2009 2007 2006

Balance at beginning of period...........cccoovevvvevevevevererererrnnns $ 5221  $ 4,063 $ 5,230
Acquired allowance ...........cccoevvieeeerienieeiiieieceeeeee e 131 1,812 494
Bad debt eXpense .......cooveeviiiiiieeiiiceeeeeee e 2,667 1,303 163
Write-offs, net of reCOVETies ......coovvvevieierieriieiieieeieiens (2,020) (1,957) (1,824)

Balance at end of period............ccoeeveivviveiiiiieicieeeeee $ 5999 § 5221  § 4,063

Inventory allowance:

Balance at beginning of period............ccccoovevveieveicieieeenns $ 29,626 $ 28,582 $ 23,238
Acquired allowance ...........cceevveeeinieniieciieieeieseee e 1,720 560 1
Additions to alloWance ...........ccccceeeveeeeviveeeeiiieeeeeeeeenen 4,892 4,524 7,061
Write-offs, net of 1eCOVEries ........oovvvrieriierieeieeieieeieeeens (6,481) (4,040) (1,718)

Balance at end of period...........cccovvveiivicieiniiieiceciie $ 29,757 $ 20626 $ 28,582

Sales return reserve:

Balance at beginning of period............ccecevvevveirieieririerenennes $ 1,684 3 859 § 1,500
Acquired allowance ..........ccccoevveveenieniieiieeeeeee e - 295 55
Additions (Reductions) to allowance..........c.ccccveervveenneennns 162 465 (586)
Write-offs, net of reCOVeries ......ocvvvvviievieeiieeie e (27) 64 (110)

Balance at end of period............cccoveveverieiiieiieeceeeeen $ 1,819 $ 1,683 $ 859
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@ Trimble

Corporate Headquarters
Trimble Navigation Limited
935 Stewart Drive
Sunnyvale, California 94085
Phone: (408) 481-8000
www.trimble.com

Investor Relations Contact
(408) 481-7838
investor_relations@trimble.com





