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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported):

March 17, 2010 (March 17, 2010)

HARRIS & HARRIS GROUP, INC.

(Exact name of registrant as specified in its @rart

New York 0-11576
(State or other jurisdiction of (Commission File
incorporation) Number)

1450 Broadway
New York, New York 10018

13-3119827
(IRS Employer
Identification No.)

(Address of principal executive offices and zip €pd

(212) 582-0900

(Registrant’s telephone number, including area fode

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:
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Written communications pursuant to Rule 425 urkde Securities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 urttie Exchange Act (17 CFR 240.14a-12)

Pre-commencement communications pursuant to Ride2(b) under the Exchange Act (17 CFR 240.140)2(

Pre-commencement communications pursuant to F3de4(c) under the Exchange Act (17 CFR 240.18%-4(




Iltem 8.01. Other Events.

On March 17, 2010, Harris & Harris Group, Inc. (ti@ompany”)released the Annual Letter to Shareholders, whichvailable o
the Company’s website, www.HHVC.com. A copy of thenual Letter to Shareholders is attached as Ex@#hl to this Form 8, and thi
Company's press release issued March 17, 201@tachad as Exhibit 99.2.

The Annual Letter to Shareholders may contain statgés of a forward-looking nature relating to fetwvents. These forward-
looking statements are subject to the inherentrimiodies in predicting future results and condito These statements reflect the Comp
current beliefs, and a number of important factasld cause actual results to differ materiallynfrthose expressed in the Annual Lette
Shareholders. Please see the Company's AnnualtRapdé-orm 10K for the year ended December 31, 2009, as weuhsequent SE
filings, filed with the Securities and Exchange Qoission for a more detailed discussion of the riskd uncertainties associated with
Company's business, including but not limited te tlsks and uncertainties associated with ventapstal investing and other signific:
factors that could affect the Company's actualltesuExcept as otherwise required by Federal $esilaws, Harris & Harris Group, In
undertakes no obligation to update or revise tfi@seard-looking statements to reflect new eventsrurertainties.

Additional Information

Shareholders are advised to read the ComgaRyoxy Statement for the 2010 Annual Meeting o&r8holders when it becon
available because it contains important informatidhe Company proxy statement will be available, free of chamye the Securities a
Exchange Commission’s website (www.sec.gov) andtlen Companys website (www.HHVC.com). Additional informatiorb@ut the
Company, such as the Company’s Annual Report omFbd-K, quarterly reports on Form 10-Q, currentorép on Form 8 anc
amendments to those reports filed or furnishedyansto Section 13(a) or 15(d) of the Securitiestaxge Act of 1934, are also availz
free of charge at www.sec.gov and www.HHVC.com e Téferences to the websites www.HHVC.com and wesvgov have been provic
as a convenience, and the information containeslich websites is not incorporated by referencethitoForm 8-K.

Iltem 9.01. Financial Statements and Exhibits.
(@) Not applicable
(b) Not applicable

(¢) Not applicable

(d) Exhibits.
Exhibit No. Desdign
99.1 Annual Letter to Shareholde

99.2 Press Release dated March 17, 2




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causidréport to be signed on
behalf by the undersigned hereunto duly authorized.

Date: March 17, 201( HARRIS & HARRIS GROUP, INC

By: /s/ Douglas W. Jamisc

Douglas W. Jamiso
Chief Executive Office
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HARRIS & HARRIS GROUR INC.®
Venture Capital for Nanotechnology and Microsystems

ANNUAL REPORT 2009
FELLOW SHAREHOLDERS:

We ended our 2008 Annual Letter to Shareholderk thié mantra “survive to thrive.In subsequent Shareholder Letters and i
Management’s Discussion and Analysis (“MD&A”) ofroQuarterly Reports on Form XQ; we described the current venture environmen
the steps we took to position ourselves not onlguvive, but when the opportunity presented itgelthrive. In this letter, we will contin
to refine our strategy for the current venture emvinent.

However, first we believe some self assessmemt @gder. Our founder, Charles Harris, used to $@pod management is react
appropriately to events. Great management isipating events.”In 2009, although we endeavored to anticipate esyenir actions and ¢
timing could have been better. First, we couldenbgen better prepared to raise capital a montlvaearlier. This would have permitted
to feel comfortable stepping up our investment soam some of our most mature portfolio companiethe hope of increasing our poter
returns. Second, we recognized the opportunitinwesting in microeapitalization public companies, but we were slawirtvest in thes
potential opportunities. We missed much of thetelimb off the March 2009 low in prices.

In 2009, we believe we exhibited some of the gigealibf good management, although we will strivelfetter performance. First,"
survived. Second, we positioned ourselves to ¢hiivthe current venture capital climate. Thirthce then, we have been opportunisti
pursuing follow-on investments and new investmeantshat we believe are appropriate valuations.

Operationally, we continue to reduce our expensas. total expenses reported in our consolidatatestent of operations in ¢
Annual Report on Form 1B-have decreased for the third straight year. €ash expenses in 2009 were $5,683,624. Salagesfits an
stock-based compensation have decreased in eabke phst three years. Both cash and non-cash-btsed compensation component
this expense have decreased in 2009. Administrati operations expenses as well as Direcfegs and expenses have decreased ir
of the past three years. It is only in our prof@sal fees that more is not being done with less,Ithelieve our shareholders benefit fi
increased audit and compliance oversight.

As we discussed in both our Third Quarter LetteBhareholders and our Letter to Shareholders orukgp3, 2010, we believe ¢
venture capital portfolio has been positioned Ifis tifficult venturefinancing environment. As of December 31, 2009 wuftop 10 holding
by value, comprising 69 percent of our venture tegortfolio, only three of these companies regdinancing in 2010. This is critical ir
venture capital environment where financing risksignificant. One of these companies has alreamhsummated its financing, and
financing was done at a premium to where the compaas valued at December 31, 2009. Our privateld Iportfolio companies genera
approximately $267 million in aggregate revenue2D09, a 10.5 percent increase from revenue gewerat€008. Our most matt
companies, Bridgelux, Metabolon, Molecular ImpriiteoPhotonics and Solazyme all generated recoshte in 2009.

As of December 31, 2009, we have seen stabilizatiaur net asset value per share (“NAVH.increased from $4.24 at Decem
31, 2008, to $4.35 at December 31, 2009. We belibve increase in NAV reflects positive events imitbur portfolio. NeoPhotonic
Molecular Imprints, Xradia, BioVex and Ensembleleawreased in value in the fourth quarter of 2009.




In 2010, shareholders should expect that there bélldecreases in the values of some companiesnwithii venture capit
portfolio. We will continue to make the difficuttecisions not to invest in portfolio companies we robt believe can survive the curt
market environment or that we do not believe cagater meaningful value for Harris & Harris Grosipshareholders. In some of th
companies we have significant investments, andleaision may cause us to lose most or all of ougstment. However, we also believe
some of our companies will continue their growtimd atheir success may be reflected in increaseshéor waluations in 2010 a
2011. Reallocating investment to these latter comigs may help us realize greater returns for Bl&1idarris Group’s shareholders.

Transparency and liquidity will remain our guidipginciples in 2010. Berkshire Hathaway’s recerarsholder letter statedT¢
build a compatible shareholder population, we eargammunicate with our owners directly and inforvely. Our goal is to tell you what \
would like to know if our positions were reversedVe concur with this sentiment. This can be a cliffi task when managing a vent
capital firm that invests in earlstage private companies. We are limited by confidéty agreements with our private venture cd
companies. However, we continue to initiate pradithat we believe provide meaningful and incréai¢ransparency to our shareholders.

First, in our Annual Report on Form 10-K, in the BIR, readers will find more detailed information akieur portfolio.
« On pages 39-40, we provide our rationale for maiirig the amount of liquidity we maintain on ourdoace sheet.
« On pages 41-42, we provide a table detailing oardbseats and observer positions in 25 of our B/Afgr venture capital companies.

o On page 44, we provide two tables that organize pmutfolio companies into relevant market domains &#reak these out ir
existing market domains and emerging market dom

« On page 45, we provide a table detailing threeldegEmaturity for our portfolio companies and delating the value of our vent
capital portfolio represented by each le

« On Pages 4@7, we have included more detailed information loa tenture capital industry and the difficultiesifey the industr
including raising capital and supporting existirartfolio companies

« On page 50, we provide a table that discusses sbthe inputs used to value our private venturatahportfolio during the past fo
quarters. This table describes the nature of tmtributions these different inputs have to ouruasibn changes in a giv
quarter. We believe this helps to provide shamrsl with information on the dominant factors diyithe value of our ventu
capital portfolio.

We hope this and other disclosures within our F& and our Proxy Statement for our 2010 Annual Megtf Shareholder
which will be filed shortly, relevant to compensetj help to provide more transparency for our dhalders.

Second, we have instituted a shareholder call ttimees a year. These calls will complement our dairMeeting of Shareholders
May 6, 2010. Our first shareholder call will tagkace on Friday, March 19, 2010, at 10 a.m. EDTe purpose of the call is 1) to hi
management present information from our most refieancials; 2) to provide insight into portfoli@mmpanies and new investments; and .
allow analysts and shareholders to ask questiomsasfagement. We believe this call provides an dppity for investors to hear frc
management on the opportunities and challengesieeifi 2010 and beyond.




Third, we will host our second “Meet the Portfolimy” on May 7, 2010, in New York City at the Nasdaq Ma8ite in Time

Square. The Chief Executive Officers from eighbaf Nanotech for Healthcard' companies and the CEO of Solazyme, which has dh
sciences business, will present their companiesnt@udience comprised of institutional investotsgtsgic investors, analysts, investn
bankers and shareholders. The event begins ats8m30EDT, and more information can be found onwebsite at www.hhvc.com Fol
those who cannot be in New York City, the event iél webcast.

As we stated in our February 2010 Letter to Shddehs, ‘We are looking forward to 2010.... [O]ur numbeegriority heading int
2010 is to look for opportunities to monetize quartfolio companies at appropriate valuationg/e believe this potential liquidity w
strengthen Harris & Harris Group.

We believe we are in a strong position to monetiame of our more mature private investments thranghal public offering:
(“IPOs”) or mergers and acquisitions (“M&AQver the next two years, although continued compagryormance, market conditions
general economic trends will influence our decisiand our ability to monetize these investmentané&of our companies are leaders in
respective industries. Many of these companieg heached their current state of maturity withbiet need for significant amounts of ven
capital dollars in comparison to their peers. Ehesmpanies have strong venture syndicates that been efficient in providing capital
what we believe are appropriate valuations. Tlesepanies have increased their revenue year oagr ye other words, we believe ther
opportunity for investors to realize gains, evethia current value-conscious market for IPOs andAM#&ansactions.

Our strategy for continuing to deploy our capitéll Wwe straightforward over the next two years. \Wave a robust deal flow
privately held companies operating at various stagfenaturity. Technology platforms and interegtintellectual property estates are b
formed that may be interesting on their own or covat with our existing nanotechnology companiese hMeélieve our leadership positior
and focus on nanotechnology strengthened duringettession. We had capital to deploy, and we dstreed our ability to raise capital ¢
deploy it in our most promising companies at appete valuations.

With our current portfolio, with our current asséete and with the current state of the venturetabpiarket, we are primarily focus
on examining private company opportunities at thediest stages of maturity and at later stagesatnity. In earlystage private compani
we are looking for opportunities where there is plogential for generating neterm revenue and where we may have the opporttmioyr
greater than 10 percent of the company at the tifnexit. During the fourth quarter of 2009 throutite first quarter of 2010, we me
$250,000 investments in each of two early stageapeicompanies, Enumeral Technologies, Inc., an® Materials Inc. In both of the
companies, we led or co-led the capital raise vemgrovided the first institutional investment iretcompany.

In latesstage private companies, we are looking for opmities where the company has a clear path to revgnowth, where the
is a neatterm exit opportunity, where the valuation is londavhere we believe the current round of finaneiray be the last round of privi
financing. Although we did not make any new latage private company investments in 2009 or ity €10, we did increase our positior
two of our late stage companies, NeoPhotonics aodex.

On pages 38-39 of our Annual Report on Form 10-K& present our strategy for investing in micapitalization publi
companies. With private venture-backed comparegsiring greater maturity before exit, we believstiategy that permits ugd*ring the
cash registeron a more frequent basis is beneficial to our di@ders. We estimate that our public company imaesats will be held frol
one to three years, but we will be certain to akvhagve the ability to access the liquidity inhertenthese publicly traded securities. We t
invested in two public companies, Orthovita, Imnd Satcon Technology Corporation.




We believe that our focus on miccapitalization public companies is a logical extenof our venture capital expertise. We bel
the shorter term nature of these investments pgumsito generate returns more quickly than in pgiventurebacked companies. We beli
coupling this shorter term strategy for investingyoung public companies with our portfolio apprtodc private venture capital investme
provides shareholders with the best opportunityréturns over the next few years.

We believe it is important to ask continuously wiggtwe are dedicating our time and capital to thbtrinvestment strategy. \
concluded that investing directly in entreprendtied innovations still provides the highest potdnfa@ return to our investors and ¢
society. The uncertainty involved in eadtage venture capital companies permits the paidoti significant returns while the downside
is limited to the amount of capital we have invdstés investors, we like the skewed nature ofah@®babilities. We have early insights
emerging market domains that may create the nex¢ whwealth. Many of these emerging markets aebked by nanotechnology. Many
our companies are working with and partnered wéitye, industry leaders that could be potential metgi We are confident that t
investment strategy has the potential to providsiped returns to our shareholders. We think théshighest use of our shareholdeapita
and our management’s time.

Please join us on March foat 10 a.m. EDT for our first quarterly call.
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Douglas W. Jamiso Daniel B. Wolfe

Chairman and Chief Executive Offic President and Chief Operating Offic

Managing Directo Chief Financial Officer Managing Direct
/}EA;{-J‘H‘J ?-ﬁn--j."—. — f. =

Michael A. Jans Alexei A. Andreev

Executive Vice Presidel Executive Vice Presidel

Managing Directo Managing Directo

March 17, 2010

This letter may contain statements of a forwardkiog nature relating to future events. These fodalaoking statements are subject to
inherent uncertainties in predicting future resatsl conditions. These statements reflect the @owip current beliefs, and a numbe
important factors could cause actual results tiedihaterially from those expressed in this lettetease see the Company's Annual Repc
Form 10K for the year ended December 31, 2009, as wadlbsequent SEC filings, filed with the Securitiad &xchange Commission fa
more detailed discussion of the risks and unceditgirassociated with the Company's business, imgduldut not limited to the risks a
uncertainties associated with venture capital itingsand other significant factors that could affdee Company's actual results. Excef
otherwise required by Federal securities laws, isl&rHarris Group, Inc., undertakes no obligatiorupdate or revise these forwdomking
statements to reflect new events or uncertainflid® reference to the website www.HHVC.com has henided as a convenience, and
information contained on such website is not inooaped by reference into this letter.




PRESS RELEASE FOR IMMEDIATE RELEASE

HARRIS & HARRIS GROUP, INC. MARCH 17, 2010

1450 BROADWAY — 24™ FLOOR

NEW YORK, NY 10018 CONTACT: DOUGLAS W. JAMISON
NASDAQ/NMS SYMBOL: TINY TEL. NO. (212) 582-0900

HARRIS & HARRIS GROUP POSTS ANNUAL SHAREHOLDERS' LE TTER

Shareholders of Harris & Harris Group, Inc., mayiferested to know that the Letter to Shareholdeas will be affixed to ot
Annual Report on Form 10-K has been posted on @lnsite and may be accessed at http://www.hhvc. etters.cfm.

Harris & Harris Group is a publicly traded ventuwrapital company that invests in nanotechnology mmciosystems. Details
information about Harris & Harris Group and its diolgs, including articles on nanotechnology, cleahtand venture capital, can be foun
its website at www.HHVC.com.

This press release may contain statements of aafdriwoking nature relating to future events. Thieserard{ooking statements are subjec
the inherent uncertainties in predicting futureutssand conditions. These statements reflecCiiapany's current beliefs, and a numb
important factors could cause actual results tedinaterially from those expressed in this predsase. Please see the Company's Al
Report on Form 1@ for the year ended December 31, 2009, as welulisequent SEC filings, filed with the Securitiesl &xchang
Commission for a more detailed discussion of tBksriand uncertainties associated with the Compéugimess, including but not limited
the risks and uncertainties associated with ventagtal investing and other significant factorsttitould affect the Company's ac
results. Except as otherwise required by Fede@lrities laws, Harris & Harris Group, Inc., un@des no obligation to update or revise tl
forward4ooking statements to reflect new events or unogies. The reference to the website www.HHVC.cbas been provided a:
convenience, and the information contained on suedbsite is not incorporated by reference into phéss release.




