#2 STATE BANCORP INC.

State Bancorp, Inc. Reports Second Quarter 2009 Results

JERICHO, N.Y., July 21, 2009 (GLOBE NEWSWIRE) -- State Bancorp, Inc. (the "Company") (Nasdaq:STBC), parent company of
State Bank of Long Island (the "Bank"), today reported net income of $1.1 million, or $0.04 per diluted common share, for the
second quarter of 2009 compared with earnings of $961 thousand, or $0.07 per diluted common share, a year ago. The 11.6%
increase in 2009 second quarter earnings was primarily attributable to a $1.4 million reduction in the provision for loan and
lease losses and a $396 thousand increase in net security gains in 2009. These improvements were offset, in part, by a
decline in net interest income of $1.0 million, and an increase in total operating expenses of $314 thousand primarily as a
result of a $730 thousand FDIC insurance fund special assessment. The reduction in earnings per diluted common share in
2009 is due primarily to quarterly dividends paid on preferred stock issued under the United States Department of the Treasury
(the "Treasury") Capital Purchase Program ("CPP"). In the six month period ending June 30, 2009, the Company recorded a
net loss of $4.0 million, or $0.35 per diluted common share, compared with earnings of $4.0 million, or $0.28 per diluted share,
for the June 2008 year-to-date period.

Performance Highlights

* Net Interest Margin: Net interest margin was 3.88%in the second
quarter of 2009 versus 4.29%in the second quarter of 2008 and
4.03%in the first quarter of 2009. The reduction in net interest
margin in the second quarter of 2009 versus 2008 resulted from
several factors, nost notably reduced asset yields due to | ower
interest rates, increased non-performng assets and accel erated
cash flows on investnent securities in 2009

* Capital Strength: The Conpany's Tier | |everage capital ratio was
8.98% at June 30, 2009 versus 7.64% at June 30, 2008 and 9.10% at
March 31, 2009. The Conpany's tangi bl e common equity ratio (non-
GAAP financial neasure) was 6.75% at June 30, 2009 versus 7.13% at
June 30, 2008 and 6.99% at March 31, 2009. As previously disclosed,
the Conpany issued $37 nmillion in preferred stock and a warrant
under the Treasury CPP in Decenber 2008

* Loan and Lease Loss Provision: The provision for |oan and | ease
| osses decreased by $1.4 million in the second quarter of 2009
versus the second quarter of 2008 and decreased by $6.5 nmillion
versus the first quarter of 2009;

* Asset Quality: Non-accrual |oans and | eases totaled $35 nmillion
(including $12 mllion of loans held for sale which have been
previously witten down to their estimated net realizable value) or
3.1% of | oans and | eases outstanding at June 30, 2009 versus $11
mllion (no non-accrual |oans held for sale) or 1.0%of |oans and
| eases outstanding at June 30, 2008 and $28 million (including $13
mllion of loans held for sale) or 2.5%of |oans and | eases
outstanding at March 31, 2009. Net loan and | ease charge-offs of
$1.4 million were recorded in the second quarter of 2009 versus
$2.1 mllion in the second quarter of 2008 and $2.8 nmillion in the
first quarter of 2009. The allowance for loan and | ease | osses
totaled $28 mllion or 2.5% of total l|oans and | eases at June 30,
2009 versus $26 million or 2.3%of total |loans and | eases at March
31, 2009 and $19 mllion or 1.7%of total |oans and |eases at
Decenber 31, 2008

* Qperating Efficiency: Total operating expenses for the second
quarter of 2009 increased by 2.8%to $11.5 million fromthe $11.2
mllion reported in the second quarter of 2008. The Conpany's
operating efficiency ratio increased to 70.9%in 2009 from 63.7%in
the conparabl e 2008 period. Excluding the $730 thousand FDI C



i nsurance fund special assessnent recorded during the second
quarter of 2009, the Conmpany's operating efficiency ratio would
have been 66.4% (non- GAAP financial measure). The Conpany's
efficiency ratio was 61.8 %in the first quarter of 2009;

* Loans and Leases: Loans and | eases outstanding increased by 5%to
$1.1 billion versus the second quarter of 2008 and were unchanged
versus the first quarter of 2009;

* Core Deposits: Core deposits totaled $958 mllion at June 30, 2009
versus $883 nillion at June 30, 2008 and $865 nillion at March 31,
2009. The growth in core deposits reflects the Conpany's ongoing
acquisition of attractive new business clients and the expansion of
many exi sting business client relationships. Core deposits
represented 67% of total deposits in the quarter ended June 2009,
71% of total deposits for the quarter ended June 2008 and 66% f or
the quarter ended March 2009. Denand deposits increased by 8%to
$342 million at June 30, 2009 versus $317 mllion at the conparable
2008 date and increased by 3% from $332 nmillion at March 31, 2009;

* Performance Ratios: Return on average assets and return on average
stockhol ders' equity were 0.26% and 2.89% respectively, in the
second quarter of 2009 and 0.24% and 3.35% respectively, in the
conpar abl e 2008 peri od.

Commenting on the second quarter 2009 financial performance, President and CEO Thomas M. O'Brien stated, "The results of
the second quarter mark a return to profitability for the Company. In several key areas, the news for the Company is generally
positive yet we remain cautious on credit conditions and the inherent risk in lending portfolios which is being exacerbated in this
weak economy. Operating expenses continue to be well controlled although the FDIC's industry-wide special assessment
amounted to $730 thousand in this quarter. Deposit flows have been strong with total deposits up by $181 million or 14.5%
year over year. Consequently, the resulting additional liquidity in the Bank, when combined with lower earning-asset yields, has
had a negative impact on the net interest margin.

"Non-performing loans remain a cause for concern and continued close management attention. This quarter's provision for
loan losses at $3.5 million increased the allowance for loan losses to $28 million following $1.4 million of charge-offs in the
quarter. The allowance now represents 2.5% of the total loan portfolio and 81% of non-performing assets. Included in non-
performing assets is $12 million in loans held for sale which were previously written down to their estimated market values.
When the held for sale loans are excluded from non-performing assets, the ratio of allowance for loan losses to non-performing
assets improves to 122%. Nonetheless, the absolute level of problem loans remains stubbornly high although we are
anticipating progress in the next few quarters on some of these credits. The loss rate on non-performing loans has generally
remained in the same range as has been experienced in the last several quarters. Liquidity for disposition of such credits is
thin, thereby negatively impacting our ability to quickly sell distressed credit positions.

"Conditions in our primary markets appear to have finally stabilized, however at a much reduced level of economic activity,
beginning in the middle of the second quarter of 2009. Notwithstanding this apparent stability, the economy in the New York
metropolitan region remains fragile and unemployment levels continue to move higher. While any relative stability is certainly
welcome, business risks remain elevated and negative surprises have become a fact of life. Although the pace of economic
decline has certainly moderated, visible signs of recovery are elusive and corporate hiring has not returned. We continue to
believe that some economic recovery is likely to be evident in 2010. The risk of such a recovery being marked by modest
growth and elevated unemployment levels is substantial. In this scenario it is highly likely that interest rates may remain quite
low, consumer spending stays restrained while the rates at which consumers save remain high creating some further
disinflation pressures which will serve to restrain asset values and pricing power.

"Within the confines of these conditions, the Company continues to build for the future while forthrightly addressing its existing
problems. We are attracting new and vibrant client relationships and have selectively hired experienced commercial
relationship managers to join our strong team of professional bankers. While it is impossible to forecast the future with any
degree of comfort, our goal is to be fully prepared to flourish as the economy slowly returns to a more normal degree of growth
and to continue to capitalize on plentiful opportunity. Until such time, we subscribe to a cautious and proactive posture.”

Earnings Summary for the Quarter Ended June 30, 2009

The Company recorded net income of $1.1 million during the second quarter of 2009 versus earnings of $961 thousand in the
comparable 2008 period. Net interest income decreased by $1.0 million or 6.5% to $15.0 million in the second quarter of 2009
versus 2008. This decline was due to a 41 basis point contraction of the Company's net interest margin to 3.88% in 2009. The
reduced margin in 2009 resulted from lower asset yields in all categories, principally loans and securities. The Company's
second quarter 2009 average earning-asset yield declined by 106 basis points to a weighted average yield of 4.95% from



6.01% in 2008. The lower earning-asset yield resulted principally from a 121 basis point reduction in the average yield on loans
and leases to 5.30% due in part to the increase in non-accrual loans recorded in 2009. Total loans increased by $55 million or
5% to $1.1 billion at June 30, 2009 versus the comparable 2008 period largely due to growth of $76 million in the Company's
commercial mortgage portfolio. In June 2008, the Company sold approximately $64 million in leases of its former equipment
leasing subsidiary. The securities portfolio increased by $6 million at June 30, 2009 versus the comparable 2008 period. The
average yield on the Company's securities portfolio decreased by 41 basis points to 4.49% in the second quarter of 2009
versus 2008.

Partially offsetting the decreased average earning-asset yield was a 77 basis point reduction in the Company's average cost of
interest-bearing liabilities in the second quarter of 2009 to 1.45% versus 2.22% at this time in 2008. The lower cost of funds
resulted from a 7% increase in core deposits (average cost of 50 basis points) coupled with the lower prevailing rate
environment in the second quarter of 2009 versus the comparable 2008 period. The Company experienced a $181 million
increase in total deposits at June 30, 2009 versus June 30, 2008. This increase, which was recorded in all deposit categories,
together with the March 2009 issuance of $29 million in senior unsecured debt due 2012 guaranteed by the Federal Deposit
Insurance Corporation ("FDIC") under the FDIC's Temporary Liquidity Guarantee Program ("TLGP"), allowed the Company to
reduce its use of other temporary borrowings in 2009 and improve its liquidity position. Federal funds purchased and other
temporary borrowings declined by $158 million versus June 30, 2008.

The provision for loan and lease losses was $3.5 million in the second quarter of 2009, representing a decrease of $1.4 million
versus the comparable 2008 period. The reduction in the Company's second quarter 2009 provision for loan and lease losses
was primarily due to a $1.2 million provision recorded in the second quarter of 2008 upon the sale of the assets of the
Company's former equipment leasing subsidiary.

Second quarter 2009 total operating expenses increased by $314 thousand or 2.8% to $11.5 million compared to the second
quarter of 2008. This increase was primarily due to growth of $1.1 million in FDIC and NYS assessment fees, which includes a
special FDIC insurance fund assessment fee of $730 thousand recorded in 2009. Marketing expenses increased by $456
thousand as the result of corporate branding efforts undertaken in 2009 coupled with significant reductions in print, broadcast
and other media advertising during the second quarter of 2008. The increases in FDIC and NYS assessment and marketing
expenses were offset by a $1.3 million reduction in legal expenses in 2009 primarily related to outside counsel fees incurred
during the previously disclosed shareholder derivative suit settled during the third quarter of 2008.

Earnings Summary for the Six Months Ended June 30, 2009

The decrease in net income in the first six months of 2009 compared with 2008 resulted from several factors, most notably an
increase in the provision for loan and lease losses of $7.0 million and reductions in net interest income and noninterest income
of $1.3 million and $4.1 million, respectively. Partially offsetting the foregoing negative factors was a $653 thousand decline in
total operating expenses, which occurred despite the $730 thousand special FDIC insurance fund assessment fee recorded in
2009.

The decrease in net interest income was due to a 19 basis point narrowing of the Company's net interest margin to 3.96% in
2009 from 4.15% a year ago. The increased provision for loan and lease losses in 2009 versus the comparable 2008 period
was due to several factors, including an increase in non-accrual loans and leases, internal risk rating downgrades of several
commercial loan relationships and the growth in total loans outstanding.

The decline in noninterest income in 2009 resulted principally from an increase in net security losses of $3.3 million due to a
previously disclosed $4.0 million first quarter 2009 non-cash other-than-temporary impairment ("OTTI") charge. Income from
bank owned life insurance ("BOLI") declined by $145 thousand in 2009 versus 2008 due to a lower rate of return on BOLI
assets. Other operating income decreased by $622 thousand in 2009, due to reductions in sweep program fees coupled with
losses recorded on certain customer interest rate swaps in the first half of 2009.

Total operating expenses decreased by $653 thousand or 2.9% to $21.7 million in 2009, primarily due to the previously noted
reduction in legal expenses ($2.4 million) related to the shareholder derivative lawsuit settled in 2008. Salaries and other
employee benefits expenses declined by $441 thousand in 2009 due to a reduction in head count coupled with lower
retirement plan expenses. Other operating expenses decreased by $512 thousand, almost entirely related to the sale of the
Company's former equipment leasing subsidiary in June 2008. These improvements were offset by a $2.1 million increase in
FDIC and NYS assessment expenses in 2009 resulting from higher FDIC insurance premiums, growth in deposits, additional
deposit insurance programs and the previously noted FDIC special assessment of $730 thousand recorded in the second
quarter of 2009. Marketing and advertising expenses increased by $463 thousand in 2009 for the same reasons noted in the
second quarter discussion. The Company recorded a $2.0 million income tax benefit in the first half of 2009 versus a $1.7
million income tax expense in the comparable period a year ago.

Asset Quality

Non-accrual loans and leases totaled $35 million or 3.1% of total loans and leases outstanding at June 30, 2009 versus $11



million or 1.0% of total loans and leases outstanding at June 30, 2008 and $28 million or 2.5% of total loans and leases
outstanding at March 31, 2009. Non-accrual loans categorized as held for sale (which have been previously written down to
estimated realizable value) amounted to $12 million and $13 million at June 30, 2009 and March 31, 2009, respectively. The
Company had no non-accrual loans held for sale at June 30, 2008. The increase in non-accrual loans and leases at June 30,
2009 compared to June 30, 2008 resulted primarily from the addition of seven relationships to non-accrual status. These
relationships consisted of residential construction and commercial real estate credits totaling $27 million, and commercial and
industrial loans totaling $5 million. These additions were reduced by charge-offs of non-accrual loans of $5 million and cash
payments received of $4 million. The increase in non-accrual loans at June 30, 2009 compared with March 31, 2009 was
primarily due to a residential construction loan totaling $4 million and a commercial real estate relationship, categorized as held
for sale, totaling $3 million. The allowance for loan and lease losses as a percentage of total non-accrual loans and leases
amounted to 81% at June 30, 2009 versus 158% at June 30, 2008 and 91% at March 31, 2009. The allowance for loan and
lease losses as a percentage of non-accrual loans and leases, excluding non-accrual loans categorized as held for sale,
amounted to 122% at June 30, 2009 versus 158% at June 30, 2008 and 134% at March 31, 2009. The Company held no Other
Real Estate Owned at June 30, 2009, June 30, 2008 or March 31, 2009.

As of June 30, 2009, the Company's allowance for loan and lease losses amounted to $28 million or 2.5% of period-end loans
and leases outstanding (excluding loans held for sale). The allowance as a percentage of loans and leases outstanding
(excluding loans held for sale) was 1.6% at June 30, 2008 and 2.3% at March 31, 2009.

The Company recorded net loan and lease charge-offs of $1.4 million in the second quarter of 2009 versus net charge-offs of
$2.1 million in the second quarter of 2008 and $2.8 million in the first quarter of 2009. As a percentage of average total loans
and leases outstanding, these net amounts represented, on an annualized basis, 0.5% for the second quarter of 2009, 0.8%
for the second quarter of 2008 and 1.0% for the first quarter of 2009.

Capital

Total stockholders' equity was $149 million at June 30, 2009 compared to $112 million at June 30, 2008. The increase is
primarily a result of the issuance of $37 million in preferred stock and a warrant under the Treasury's CPP in December 2008.
The Company issued to the Treasury 36,842 shares of 5% fixed rate cumulative perpetual preferred stock and a warrant to
purchase 465,569 shares of common stock. This increase in capital has allowed the Company to reinforce its commitment to
serve the credit needs of our clients and the communities in which we operate.

The Company has $20 million in outstanding trust preferred securities that qualify as Tier | capital. During 2009, the weighted
average rate on the Company's trust preferred securities was 4.51% versus 6.47% a year ago. The Company also has $10
million of 8.25% subordinated notes outstanding which qualify as Tier Il capital.

The Company's capital ratios exceeded all regulatory requirements at June 30, 2009. The Bank's Tier | leverage, Tier | risk-
weighted and total risk-weighted capital ratios were 9.27%, 11.84% and 13.10%, respectively, at June 30, 2009. Each of these
ratios exceeds the regulatory guidelines for a "well capitalized" institution, the highest regulatory capital category. Excluding the
capital received through the CPP, the Bank would still be considered "well capitalized." The Company's tangible common equity
to tangible assets ratio (non-GAAP financial measure) was 6.75% at June 30, 2009 versus 7.13% at June 30, 2008 and 6.99%
at March 31, 2009.

The Company did not repurchase any of its common stock in 2009. Under the Board of Directors' existing authorization, up to
512,348 shares may be repurchased from time to time as conditions warrant. The Company does not presently anticipate
repurchasing any of its shares in the immediate future.

Corporate Information

State Bancorp, Inc. is the holding company for State Bank of Long Island. In addition to its seventeen branches located in
Nassau, Suffolk, Queens and Manhattan, the Bank maintains its corporate headquarters in Jericho. The Bank has built a
reputation for providing high-quality personal service to meet the needs of our diverse customer base which includes
commercial real estate owners and developers, small to middle market businesses, professional service firms, municipalities
and consumers. The Bank maintains a web site at www.statebankofli.com with corporate, investor and branch banking
information.

Non-GAAP Disclosure

This press release includes non-GAAP financial measures of tangible common equity ratio and operating efficiency ratio
excluding the FDIC insurance fund special assessment fee. A non-GAAP financial measure is a numerical measure of historical
or future financial performance, financial position or cash flows that excludes or includes amounts that are required to be
disclosed by generally accepted accounting principles in the United States (GAAP). The Company believes that these non-
GAAP financial measures provide both management and investors a more complete understanding of the underlying
operational results and trends and the Company's marketplace performance. The presentation of this additional information is



not meant to be considered in isolation or as a substitute for the numbers prepared in accordance with GAAP.
Forward-Looking Statements and Risk Factors

This news release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Words such as "may," "could," "should," "would," "believe," "anticipate,” "estimate," "expect,” "intend," "plan," "project," "is
confident that," and similar expressions are intended to identify forward-looking statements. The forward-looking statements
involve risk and uncertainty and a variety of factors that could cause the Company's actual results and experience to differ
materially from the anticipated results or other expectations expressed in these forward-looking statements. The Company's
ability to predict results or the actual effect of future plans or strategies is inherently uncertain. Factors that could have a
material adverse effect on the operations of the Company and its subsidiaries include, but are not limited to, changes in:
market interest rates, general economic conditions, legislative/regulatory changes, monetary and fiscal policies of the U.S.
Government, the quality and composition of the loan and lease or investment portfolios, demand for loan and lease products,
demand for financial services in the Company's primary trade area, litigation, tax and other regulatory matters, accounting
principles and guidelines, other economic, competitive, governmental, regulatory and technological factors affecting the
Company's operations, pricing and services and those risks detailed in the Company's periodic reports filed with the SEC.
Investors are encouraged to access the Company's periodic reports filed with the SEC for financial and business information
regarding the Company at www.statebankofli.com. The Company undertakes no obligation to publish revised events or
circumstances after the date hereof.

Financial Highlights Follow

STATE BANCORP, | NC. AND SUBSI DI ARl ES
CONSCOLI DATED STATEMENTS OF | NCOVE
For the Three and Six Mnths Ended June 30, 2009 and 2008 (unaudited)

Three Mont hs Si x Mont hs

| NTEREST | NCOVE
I nterest and

fees on | oans

and | eases $14,744,805  $17,347,270 $29,635,999  $36, 592, 190
Federal funds

sold and

securities

pur chased

under

agreenents

to resell 4,418 141, 204 6,272 963, 237
Securities

avail abl e

for sale:

Taxabl e 4,367,114 4,782,884 9, 199, 412 9, 710, 467

Tax- exenpt 17, 047 58, 547 50, 704 138, 245

Di vi dends -- 9,917 -- 39, 667
Di vi dends on

Federal Home

Loan Bank

and ot her

restricted

st ock 28, 436 134, 350 38, 981 320, 849
Total interest

i ncone 19, 161, 820 22,474,172 38, 931, 368 47, 764, 655

| NTEREST EXPENSE:



Deposits

Tenpor ary
borr owi ngs
Seni or
unsecur ed
debt
Subor di nat ed
not es

Juni or
subor di nat ed
debent ures

3, 390, 322

29, 246

5,111, 449

755, 798

231, 185

7,369, 776

64, 222

12, 896, 157

2,109, 218

Total interest
expense

Net interest

i ncone

Provi sion for
| oan and

| ease | osses

15, 019, 288

3, 500, 000

16, 057, 222

4,907, 744

30, 299, 009

13, 500, 000

31, 618, 055

6, 525, 744

Net interest

i ncone after
provi sion for
| oan and

| ease | osses

11, 519, 288

11, 149, 478

16, 799, 009

25,092, 311

NON- | NTEREST

| NCOVE
Servi ce charges
on deposit
accounts

Net security
gai ns (|l osses)
I ncome from
bank owned
life

i nsur ance
Q her

operating

i ncone

595, 433

447, 459

552, 533

51, 550

1, 186, 037

(3, 318, 045)

1, 154,970

60, 159

516, 963

1,224, 564

Tot al
non-i nt er est
i nconme

| ncone before
operating
expenses

OPERATI NG EXPENSES

Sal ari es and
ot her

enpl oyee
benefits
Cccupancy
Equi prrent
Legal

Mar keting and

5,959, 747
1, 448, 242
296, 585
169, 606

5, 769, 340
1, 396, 651

294, 460
1, 496, 097

11, 297, 229
2,949, 448
602, 166
345, 456

11, 738, 719
2,774,330

617, 183
2,732,126



advertising 475, 000 18, 827 750, 000 286, 808
FDI C and NYS
assessment 1, 276, 087 190, 005 2,313,661 253,503
Credit and
col l ection 191, 087 186, 115 362, 083 359, 030
O her
operating
expenses 1,717,536 1, 868, 098 3,075,577 3,587, 354
Tot al
operating
expenses 11, 533, 890 11, 219, 593 21, 695, 620 22,349, 053
| NCOMVE (LOSS)
BEFCORE | NCOVE
TAXES 1,531, 579 1, 367, 429 (6,053, 996) 5,699, 914
PROVI SI ON
(BENEFI T) FOR
| NCOVE TAXES 459, 207 406, 673 (2,033,012) 1,738,783
NET | NCOVE
(LCSS) $1, 072, 372 $960, 756 (%4, 020, 984) $3, 961, 131
STATE BANCORP, | NC. AND SUBSI DI ARI ES
CONSOLI DATED BALANCE SHEETS
June 30, 2009 and 2008 (unaudited)
2009 2008
ASSETS:
Cash and due from banks $ 86,198,147 $ 47,124,991
Securities purchased under agreenents
to resell 5, 000, 000 --
Total cash and cash equival ents 91, 198, 147 47,124,991
Securities available for sale - at
estimated fair val ue 389, 536, 449 383, 431, 852
Federal Home Loan Bank and ot her
restricted stock 5, 335, 943 10, 358, 143
Loans and | eases (net of allowance for
| oan and | ease | osses of $27, 954, 029
in 2009 and $17, 248,294 in 2008) 1, 098, 644, 027 1, 043, 815, 463
Bank premni ses and equi pnent - net 6, 502, 934 6, 379,076
Bank owned |ife insurance 30, 269, 936 29, 523, 582
Net deferred incone taxes 20, 237, 374 21, 005, 892
Recei vable - current incone taxes 152, 335 11,587,770
QO her assets 14, 404, 922 17, 257, 675
TOTAL ASSETS $1, 656, 282,067 $1,570, 484, 444
LI ABI LI TI ES:
Deposi ts:
Demand $ 341,698,251 $ 316,593,412
Savi ngs 616, 379, 343 566, 376, 352
Ti me 468, 953, 807 363, 590, 105
Total deposits 1,427,031,401 1,246,559, 869



Federal funds purchased -- 35, 000, 000

Q her tenporary borrow ngs 3, 000, 000 126, 000, 000
Seni or unsecured debt 29, 000, 000 --
Subor di nat ed notes 10, 000, 000 10, 000, 000
Juni or subordi nat ed debentures 20, 620, 000 20, 620, 000
Payabl e - securities purchases 4,157, 500 10, 000, 000
O her accrued expenses and liabilities 13, 653, 898 10, 296, 695
Total Liabilities 1,507, 462,799 1,458, 476, 564

COVM TMENTS AND CONTI NGENT LI ABI LI TI ES

STOCKHOLDERS' EQUI TY:
Preferred stock, $0.01 par val ue
aut hori zed 250,000 shares; 36, 842
shares issued and outstanding in 2009
l'iquidation preference of $36,842, 000
in 2009 35,908, 274 --
Common stock, $0.01 par val ue in 2009
and $5.00 in 2008, authorized
20, 000, 000 shares; issued 15,586, 700
shares in 2009 and 15, 326, 344 shares
in 2008; outstanding 14,599, 047 shares

in 2009 and 14, 338,692 shares in 2008 155, 867 76,631, 720
Var r ant 1, 056, 842 --
Sur pl us 167, 433, 654 87,677, 460
Ret ai ned deficit (44, 140, 861) (32, 461, 545)
Treasury stock (987,652 shares in 2009

and 2008) (16, 646, 426) (16, 646, 426)

Accunul at ed ot her conprehensive incone
(net of taxes of $3,325,500 in 2009
and ($2,102,408) in 2008) 5,051, 918 (3,193, 329)

Total Stockhol ders' Equity 148, 819, 268 112, 007, 880

$1, 656, 282, 067 $1, 570, 484, 444

STATE BANCORP, | NC. AND SUBSI DI ARl ES
SELECTED FI NANCI AL DATA
For the Three and Si x Months Ended June 30, 2009 and 2008
(unaudi t ed)
(dollars in thousands, except share and per share data)

Three Mont hs Si x Mont hs
2009 2008 2009 2008
SELECTED AVERAGE
BALANCES( 1) :
Total assets $1, 653,838 $1,612,236 $1,638,569 $1, 646, 862

Loans and | eases - net

of unearned income $1,116,045 $1,072,781 $1,116,980 $1, 065, 390
| nvest ment securities $390, 919 $398, 618 $393, 228 $403, 226
Deposits $1, 407,766 $1,319,048 31,406,587 $1, 334,449
St ockhol ders' equity $148, 929 $115, 461 $151, 141 $115, 493

FI NANCI AL  PERFORMANCE
RATI OS



Return on average

assets 0. 26% 0.24% (0.49) % 0. 48%
Return on average

stockhol ders' equity 2.89% 3.35% (5.36)% 6. 90%
Net interest margin 3.88% 4.29% 3.96% 4.15%
Operating efficiency

ratio 70.87% 63. 69% 66. 33% 64. 04%
CAPI TAL RATI CS:
Tier | leverage ratio 8.98% 7.64% 8. 98% 7.64%
Tier | risk-based

capital ratio 11. 48% 10. 20% 11. 48% 10. 20%
Total risk-based

capital ratio 13.52% 12. 28% 13.52% 12. 28%
Tangi bl e common equity

ratio(3) 6.75% 7.13% 6.75% 7.13%
ASSET QUALITY SUMVARY:

Non-accrual | oans and

| eases $34, 602 $10, 916 $34, 602 $10, 916
Non-accrual | oans and

| eases/total |oans

and | eases 3.07% 1.03% 3.07% 1.03%
Al l owance for |oan and

| ease | osses/

non-accrual |oans and

| eases 81% 158% 81% 158%
Al l owance for |oan and

| ease | osses/tota

| oans and | eases 2.48% 1.63% 2.48% 1.63%
Net charge-offs $1, 443 $2, 081 $4, 214 $1, 980
Net charge-offs

(annual i zed)/

average | oans and

| eases 0. 52% 0.78% 0. 76% 0.37%
COVMON SHARE DATA:
Aver age conmon shares

out st andi ng(2) 14,356, 607 14,105,301 14,346,083 14,041, 806
Peri od-end conmon

shares out st andi ng 14,599, 047 14,338,692 14,599,047 14,338, 692
Net income (loss) per

comon share - basic $0. 04 $0. 07 ($0. 35) $0. 28
Net incone (loss) per

comon share - diluted $0. 04 $0. 07 ($0. 35) $0. 28
Book val ue per conmon

share $7. 66 $7.81 $7. 66 $7.81
Cash divi dends per

comon share $0. 05 $0. 15 $0. 10 $0. 30
(1) Weighted daily average bal ance for period noted.

(2) Anpunt used for earnings per common share conputation

(3) The ratio of tangible commpn equity to tangible assets, or TCE

ratio, is calculated by dividing total common stockhol ders
equity by total assets, after reducing both amounts by intangible

assets. The TCE ratio is not required by GAAP or by applicable
bank regulatory requirenents, but is a nmetric used by nanagenent

to eval uate the adequacy of our capital levels. Since t

here is no

authoritative requirenent to calculate the TCE ratio, our TCE

ratio is not necessarily conparable to simlar capita

neasures

di scl osed or used by other conpanies in the financial services



i ndustry. Tangi ble cormon equity and tangi bl e assets are non- GAAP

financi a
as a substitute for or superior

nmeasur es and shoul d be considered in addition to,

not

to, financial neasures determ ned

in accordance with GAAP. Wth respect to the calculation of the

actual unaudited TCE ratio as of

of tangible common equity to GAAP tota
equity and tangi ble assets to GAAP tota

bel ow.
Total stockhol ders'
equity $148, 819
Less: preferred stock (35, 908)
Less: warrant (1, 057)
Total common st ockhol ders

equity 111, 854
Less: intangible assets

Tangi bl e common equity

STATE BANCORP, | NC.

June 30, 2009, reconciliations
common st ockhol ders
assets are set forth

Total assets $1, 656, 282
Less: intangible

assets --
Tangi bl e assets $1, 656, 282

AND SUBSI DI ARl ES

NET | NTEREST | NCOVE ANALYSI S
For the Three Months Ended June 30, 2009 and 2008 (unaudited)

(dollars int
2009
Aver age
Bal ance
(1) I nt er est
ASSETS:
I nt er est - ear ni ng
assets
Securities(2) $390,919  $4, 379
Federal Home
Loan Bank and
ot her
restricted
st ock 5, 952 28
Securities
pur chased under
agreenments to
resel | 13,077 4
I nt erest-bearing
deposits 28, 930 15
Loans and
| eases(3) 1,116,045 14,756
Total interest-
earning assets 1,554,923 $19, 182
Non-i nt er est -
earni ng assets 98, 915
Total Assets $1, 653, 838

LI ABI LI TI ES AND

housands)
2008
Average Average Aver age
Yi el d/ Bal ance Yi el d/
Cost (D I nt er est Cost
4.49 % $398,618 $4,860 4.90%
1.89 7,406 135 7.33
0.12 26, 538 141 2.14
0.21 3,493 19 2.19
5.30 1,072,781 17,373 6.51
4.95% 1,508,836 $22,528 6.01%



STOCKHOLDERS

EQUITY:
I nterest-bearing
liabilities:

Savi ngs deposits
Time deposits

Total savings
and tinme
deposits

Federal funds
pur chased
Securities sold
under
agreenents to
r epur chase

O her tenporary
borrow ngs
Seni or unsecured
debt
Subor di nat ed
not es

Juni or
subor di nat ed
debent ures

Total interest-
beari ng
liabilities

Demand deposits
G her

liabilities
Tot al
Liabilities
St ockhol ders
Equity
Tot al

Liabilities and
St ockhol der s
Equity

Net interest
i ncone/ margin

Less

t ax- equi val ent
basi s

adj ust ment

Net i nterest
i nconme

$622, 900
445, 114

$1, 826
3, 285

1,068, 014

1,099
16, 945
29, 000

10, 000

1, 145,678

339, 753

1, 504, 909

$1, 653, 838

$1,199 0.77% $576, 154
2,191 1.97 422,210
3,390 1.27 998, 364

-- -- 8, 107
1 0.36 --
28 0.66 126, 115
280 3.87 --
231 9.27 10, 000
212 4.12 20, 620
4,142 1.45 1, 163, 206
320, 684

12, 885

1,496,775

115, 461

$1, 612, 236

(1) Weighted daily average bal ance for period noted.

(2)

basi s adj ust

(3)

nent s,

16, 111

4. 29%

Interest on securities includes the effects of tax-equivalent
using a 34%tax rate.
adj ustments were $10 and $27 in 2009 and 2008,
Interest on |oans and | eases includes the effects of

Tax- equi val ent basi s
respectively.



t ax- equi val ent basi s adj ustnents,

using a 34%tax rate.

Tax- equi val ent basis adjustments were $11 and $27 in 2009 and

2008, respec

ASSETS:

I nterest-earning
assets
Securities(2)
Federal Home
Loan Bank and
ot her

restricted
st ock
Securities

pur chased under
agreenents to
resel

I nt er est - bearing
deposits

Loans and

| eases(3)

Total interest-
earni ng assets

Non-int erest-
earni ng assets

Total Assets

LI ABI LI TI ES AND
STOCKHOLDERS
EQUI TY:

I nt erest-bearing
liabilities:

Savi ngs deposits

Ti me deposits

Total savings
and tinme
deposits

Federal funds
pur chased

Securities sold
under
agreenents to
repur chase

O her tenporary

tively.

STATE BANCORP,

I NC. AND SUBSI DI ARl ES

NET | NTEREST | NCOVE ANALYSI S
For the Six Months Ended June 30, 2009 and 2008 (unaudited)
(doll'ars in thousands)

Aver age
Bal ance

(1)

| nt erest

Aver age

Yi el d/
Cost

$393, 228

5,716

9, 862
21, 905

1, 116, 980

$9, 252

39

4. 74%

5. 08%

$600, 589
472, 896

0.82%
2.11

1,073, 485

1,740

2008
Aver age Aver age
Bal ance Yi el d/
(1D | nt erest Cost
$403,226  $9,909 4.94%
8,141 321 7.93
59, 654 963 3.25
3,238 44 2.73
1,065,390 36,645 6.92
1,539,649 $47,882 6.25%
107, 213
$1, 646, 862
$564, 627 $4,688 1.67%
451, 208 8,208 3.66
1,015,835 12,896 2.55
8, 376 122 2.93



borrow ngs 17,232 59 0.69 141, 710 1,987 2.82
Seni or unsecured

debt 14,740 283 3.87 -- -- --
Subor di nat ed

not es 10, 000 462 9.32 10, 000 463 9.31
Juni or

subor di nat ed

debent ur es 20, 620 453 4.43 20, 620 679 6.62

Total interest-

beari ng
liabilities 1, 138, 270 8,632 1.53 1, 196, 541 16,147 2.71
Denmand deposits 333,102 318, 614
O her
liabilities 16, 056 16, 214
Tot al
Liabilities 1, 487, 428 1, 531, 369
St ockhol ders
Equity 151, 141 115, 493
Tot al

Liabilities and
St ockhol der s
Equity $1, 638, 569 $1, 646, 862

Net interest

i nconme/ margin 30,357 3.96% 31,735 4.15%
Less

t ax- equi val ent

basi s

adj ust nent (58) (117)

Net i nterest
i nconme $30, 299 $31, 618

(1) Weighted daily average bal ance for period noted.

(2) Interest on securities includes the effects of tax-equival ent
basi s adjustnments, using a 34%tax rate. Tax-equivalent basis
adj ustnents were $23 and $64 in 2009 and 2008, respectively.

(3) Interest on |loans and | eases includes the effects of
t ax- equi val ent basi s adjustnents, using a 34%tax rate.
Tax- equi val ent basis adjustments were $35 and $53 in 2009 and
2008, respectively.

CONTACT: State Bancorp, Inc
Brian K. Finneran, Chief Financial Oficer
516-465-2251
bf i nner an@t at ebankof i .com
Anthony J. Morris, Chief Marketing & Corporate Planning Oficer
516-495- 5098
anorri s@t at ebankofli.com
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