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Forward LeokingsStatementss&
Hydrocarbon\\olumetEStimates

Forward Looking Statements

Except for historical information, statements made in this release about the proposed offering are féoakirty statements whin the meaning of Section

27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. These statements are bageiibos assliestimates that
management believes are reasonable based on currently available information; however, management's assumptions and tlyéséatogaperformance

are subject to a wide range of business risks and uncertainties, and there is no assurance that these goals and pejextioilisoe met. Any number of
factors could cause actual results to differ materially from those in the forh@oking statements, including, but not limiteéol, uncertainties regarding
economic conditions in the United States and globally; domestic and global demand for oil and natural gas; volatilisigegiiee company receives for oil
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techniques and tertiary recovery methods; the number of well locations to be drilled, the cost to drill and the time fithimeakich they will be drilled;

drilling and operating risks; the availability of equipment, such as drilling rigs and transportation pipelines; chamg€san LJ: y @ Q&4 RNAf f A y 3
budgets; the adequacy of capital resources and liquidity including, but not limited to, access to additional borrowing; @aghoncertainties associated with
0KS O2YLI yeQa fS3rf LINRPOSSRAY3IA YR GKSANI 2dzi O2YS o ¢ maslodkiggstaienmests. FistherS
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The company's internal estimates of reserves may be subject to revision and may be different from estimates by the ceriparal'seservoir engineers at
year end. Although the company believes the expectations and forecasts reflected in these and other-fookingl statements i@ reasonable, it can give no
assurance they will prove to have been correct. They can be affected by inaccurate assumptions or by known or unknoaninisggainties.

Hydrocarbon Volume Estimates

¢CKAA LINBaSyidlraiazy AyOfdzRSa YIyl3SYSyidQa SadAayYl dSa 27T ubnaile@iefydidesolrses)t
and upside potential of recoverable resources. Except as noted, these have been estimated internally by the Compamgwéthidiyt independent

engineers and do not necessarily constitute reserves. These estimates are included to demonstrate the potential failfungteydhe Company. Actual
recovery of these potential volumes is inherently more speculative than recovery of estimated proved reserves. Estpottesalfrecoverable resources,
per well EURs and upside potential for Company oil and gas shale acreage are particularly speculative due to the linetezkenpdarcellus Shale horizontal
development, with its limited production history. Ultimate recoveries will be dependent upon numerous factors includagactuntered geological
conditions, the impact of future oil and gas pricing and exploration costs, and our future drilling decisions and budgkipdrasur future evaluation of risk,
returns and the availability of capital and, in many areas, the outcome of negotiation of drilling arrangements with dfcddigasent or fractional interest
leases. In addition, potential recoverable resources are based on undesignated future well locations under assumedbadreagdnieh may not have been
specifically included in any definitive development plan and ultimately may not be drilled. Accordingly, such estimatiéfensignificantly from the
hydrocarbon quantities that are ultimately recovered.

SEC rules prohibit a publigigporting oil and gas company from including oil and gas resource estimates in their filinglsestBC, except proved, probable
FYR Ll2aaAirofsS NBaSNWSa (GKFG YSSG GKS {9/ Qa RSTAYAIainyplace ndl othierdaddUrecdl S NI &
volumes, oil in place and other reserve volumes indicated herein are not based on SEC definitions and guidelines. dowisssratitated, estimates of nen
proved reserves and other hydrocarbons included herein may not meet specific definitions of reserves or resource catégartas weaning of the
SPE/SPEE/WPC Petroleum Resource Management System. 2
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Key Takeaways S EnerGY:

A Average Daily Production:
0 Up 21% compared to™ Quarter 2009
o Up 22% compared tosiHalf 2009

A Total Revenuéb:
o Up 23% compared to™ Quarter 2009
0 Up 27% compared tosiHalf 2009

A Lease Operating Expense:
0 Up 11% compared to™ Quarter 2009
0 Up 13% compared tosiHalf 2009

A EBITDAR:
o Up 42% compared to"™ Quarter 2009
0 Up 52% compared tos1Half 2009

A Operations:

0 Most recent Marcellus Shale horizontal well in Westmoreland County, Pennsylvania tested at an initial
production rate of 4.9 million cubic feet per day over a 24 hour period

o Two most recent wells in Butler County, Pennsylvania tested at a combined rate of 6.7 million cubic feet of
gas equivalent over a 2iour period

o Butler county drilling is ahead of schedule & cryogenic plant remains on schedule to commence operations i
October 2010

o The company closed its previously announced acquisition of approximately 18,000 net acres in the Laramie
County, Wyoming, bringing its total net acreage in the DJ Basin to approximately 40,000 acres

o0 Currentlydrilling first horizontal Niobrara Shale well in the DJ Basin

g

1. A nonGAAP measure; includes effects of cash settled derivatives 3
2. A nonGAAP measure



Daily Production & Rfiding

/%% REX
ENERGY'

st 2nd
Quarter | Quarter Quarter to Quarter 1stHalf 1stHalf Quarter to Quarter
2010 2009 | Change % Change 2010 2009 Change % Change
Production¢ Average Per Day
Qil Bblg 1,856 2,019 @ 163 @ 8% 1,871 2,016 @ 145 Q@ 7%
Gas Kicf) 7,357 3,459 3,895 m113% | 7,375 3,433 3,942  m115%
Natural Gas Liquid8bl9 51 G 51 m 100% 55 G n 55 m 100%
Mcfe 18,799 15573 13,228  21% 18,929 15,529 M 3,400  22%
Average Crude Oil Price per Bbl
RealizePrice (Before Derivatives) $7480 $56.13 mH$18.67 1 33% $74.89 $48.04 m$2685 mH56%
PR MREE Ao (Ceeli etz $(5.12) $392 (©$903 ©231% | $(5.01) $1092 ©$1593 @ 146%
Derivatives
Effective Realized Price $ 69.68 $ 60.05 m$9.64 m 16% $69.88 $ 58.96 m$10.92 m 19%
Average NaturalGasPrice perMcf
RealizedPrice (Before Derivatives) $4.10 $3.83 m $0.27 m 7% $4.77 $4.48 m $0.29 m 6%
Realizedmpact From Cash Settled . B
BatvEibes $1.80 $2.62 @ $0.81 @ 31% $1.35 $2.15 @ $0.79 @ 37%
Effective Realized Price $5.90 $6.45 © $0.54 @ 8% $6.12 $6.63 @ $0.50 @ 8%
Average Natural Gas Liqukrice per Bbl
RealizePrice $32.65 C nH$32.65 r100% | $32.32 C $32.32 m100%




Selected FinancialHighilights

/%% REX
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2nd 2nd
Quarter | Quarter 1stHalf 1stHalf
(in millions except per share data) 2010 2009 Change % Change 2010 2009 Change % Change
Operating Revenue $ 15.7 $11.5 m$4.2 ™ 37% $324 $2040 m$12.0  59%
Gain on Cash Settled Derivatives $0.3 $1.5 Q@$12 @ 80% $0.1 $5.3 @ $5.2 @ 98%
Total Revenue & Cash Settled Derivatives  $ 16.0 $13.0 m$ 3.0 m 23% $32.5 $25.7 m$6.8  27%
Lease Operating Expense $5.8 $5.2 m$0.6 m 11% $11.7 $10.4 mH$1.3 M 13%
General & Administrative $4.6 $4.4 m$0.2 m 5% $8.7 $8.1 m$0.6 m 7%
Loss on Disposal & Impairment $0.6 $0.4 m$0.2 m 50% $1.1 $0.8 ™ $0.3 M 38%
Exploration Expense $23 $(0.2) m$25 m 1,250% $3.4 $0.8  $2.6 m 325%
DD&A& Accretion $5.1 $6.2 ©s$1.1 @ 18% $10.2 $12.3 Q@ $2.1 @ 17%
Interest Expensé) $0.4 $0.4 C C $0.7 $0.8 @ $0.1 @ 13%
. . | i

NetEamings (Loss) Comparablé ! V'V ¢ 1y g4  @$03 @21% | $13 $07) ©$06 @ 86%
Estimates
M (Bt (o) Comptels 1 H o | ey $(0.03) $(0.02) @$001 @ 50%
Estimategper Share ’ ’ G G ' ' ' ?
EBITDAX $5.8 $4.1 H$1.7  42% $125  $8.20 nH$4.3 h 52%

1. Includes $4.6 million for the early settlement of certain oil derivatives associated with 2011 redeemed in the fiestafuz009.

2. Includes realized losses from interest rate derivatives.

3. Excludes $4.6 million for the early settlement of certain oil derivatives associated with 2011 redeemed in the fiesofj2axQ9. 5



Hedging SummaryasofAggust 322000 J#Zinerey
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m % of June '10 Exit Ra#l % of Low Casll % of High Cast m % of June '10 Exit Rall % of Low Casll % of High Cas¢

_ Crude Oil &NGLs Natural Gas

% of Current® % of Current®  Avg. Floor Avg. Ceiling % of Current2 % of Current? Avg. Floor  Avg. Ceiling

with Floor with Ceiling Price Price with Floor with Ceiling Price Price
2010 82% 82% $62.71 $79.31 94% 59% $6.04 $7.78
2011 69% 69% $68.29 $ 105.49 106% 82% $5.88 $6.54
2012 39% 39% $67.39 $116.83 63% 63% $5.59 $6.29

1. Internally estimated projected production. Actual results may vary.
2. Based on June 2010 average daily production ofi2afé/d
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Balance Sheet g%xnm

($ inmillions) June 30, 2010

Assets
Cash & Cash Equivalents $13.4
Other Current Assets $135
Net Property and Equipment $343.1
Other Net Assets $10.3
Total Assets $380.3

[ALOAEAGASE YR hgySNEQ !

Current Liabilities $22.2

Senior Secured Line of Credit and Long Term Debt $15.0

Other LongTerm Liabilities $26.3
Total Liabilities $63.5
¢20Ff hgySNRQ 9ljdzAGe $316.8
¢2GFf [AFOATAGASE YR hg $380.3
Debti2 hgySNEQ 9ljdzAdGe wl GA 4.7 %
Debtto Market Cap Ratio 3.4%

Additional Capital Availability
Net Borrowing Base Availability $85.0

Remaining on Williams Carry $9.3 7



Marcellus Prgjectse Butler

A Butler Project Area

o
o
o

~41,000 net acres / 100% working interest

Liquids rich gas
10 horizontal wells drilled to date

I 5 completed, 3 inline, 2 flow testing

i 5 drilled awaiting completion & 2 drilling
Estimated IRR: (3.Bcfe@ $4.2 M D&C Cost)

| $4.00NymexGas: 22%

SarserPlant¢ 40 MMcf/d cryogenic process facility
Plant on schedule to be operational early*4juarter of 2010

C
C

$5.00NymexGas: 30%
$6.00NymexGas: 39%

Expected treatment capacity
A October:20¢ 24 MMcfe/d
A January 2011: 4MMcfe/d

Range Resources
Utica Shale test

HorizontalWells to Date

Avg. Peak 24 Hr Raff Avg. 30 Day Peak]
Unit # of Wells Year Drilled Days Online (MMcfe/d) Rate MMcfe/d) Est. Avg. EUB¢fe | Avg. Lateral Length (ft

P.Knauff 2009 1,900
Magill 2 2010 98 3.0 2.3® 3.9 3,500
R.Knauff 2 2010 FlowTesting 34 n/a TBD 3,500
Double 2 2010 Drilled Awaiting Completion TBD 3,700
Shannon 2 2010 Drilled Awaiting Completion TBD 2,950
Voll 2 2010 1 Drilled Awaiting Completion, 1 Drilling TBD 4,000
Drushel 5 2010 Drilling Ftof 5 planned wells TBD n/a
Grosick 7 2010 Permitted TBD n/a

1. Curtailed due to plant capacity



