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Forward Looking Statements

This document contains forward-looking statements. All statements other than statements of historical fact included in this document, including but not limited to, 
statements regarding our future financial position, business strategy, budgets, projected costs, savings and plans, objectives of management for future operations, legal 
strategies and legal proceedings, are forward-looking statements. Forward-looking statements generally can be identified by the use of forward-looking terminology such 
ŀǎ άƳŀȅΣέ άǿƛƭƭΣέ άŜȄǇŜŎǘΣέ άƛƴǘŜƴŘΣέ άŜǎǘƛƳŀǘŜΣέ άŀƴǘƛŎƛǇŀǘŜΣέ άōŜƭƛŜǾŜέ ƻǊ άŎƻƴǘƛƴǳŜέ ƻǊ ǘƘŜ ƴŜƎŀǘƛǾŜ ǘƘŜǊŜƻŦ ƻǊ ǾŀǊƛŀǘƛƻƴǎthereon or similar terminology. These forward-
looking statements are subject to numerous assumptions, risks and uncertainties. Factors which may cause our actual results, performance or achievements to be 
materially different from any future results, performance or achievements expressed or implied by us in those statements include, among others, (i) adverse economic 
conditions in the United States and globally, (ii) the difficult and adverse conditions in the domestic and global capital and credit markets, (iii) domestic and global demand 
for oil and natural gas, (iv) sustained  or further declines in the prices we receive for our oil and natural gas, (v) the effects of government regulation, permitting and other 
legal requirements, (vi) the quality of our properties with regard to, among other things, the existence of reserves in economicquantities, (vii) uncertainties about the 
estimates of our oil and natural gas reserves, (viii) our ability to increase our production and oil and natural gas income through exploration and development, (ix) our 
ability to successfully apply horizontal drilling techniques and tertiary recovery methods, (x) the number of well locations to be drilled, the cost to drill and the time frame 
within which they will be drilled, (xi) drilling and operating risks, (xii) the availability of equipment, such as drilling rigsand transportation pipelines, (xiii) changes in our 
drilling plans and related budgets, (xiv) the adequacy of our capital resources and liquidity including, but not limited to, access to additional borrowing capacity and (xv) 
uncertainties associated with our legal proceedings and their outcome. Other factors that could cause actual results to differ materially from those anticipated are 
discussed in our periodic filings with the Securities and Exchange Commission, including our Annual Report on Form 10-K for the year ended December 31, 2008, as 
amended, and our Quarterly Reports on Form 10-Q for the quarters ended March 31, 2009, June 30, 2009, and September 30, 2009. Because such statements are subject 
to risks and uncertainties, actual results may differ materially from those expressed or implied by the forward-looking statements. You are cautioned not to place undue 
reliance on such statements, which speak only as of the date of this document. Unless otherwise required by law, we undertakeno obligation to publicly update or revise 
any forward-looking statements, whether as a result of new information, future events or otherwise. All forward-looking statements attributable to us are expressly 
qualified in their entirety by these cautionary statements.

Hydrocarbon Volume Estimates

¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛƴŎƭǳŘŜǎ ƳŀƴŀƎŜƳŜƴǘΩǎ ŜǎǘƛƳŀǘŜǎ ƻŦ aŀǊŎŜƭƭǳǎ {ƘŀƭŜ ǇƻǘŜƴǘƛŀƭ ǊŜŎƻǾŜǊŀōƭŜ ǊŜǎƻǳǊŎŜǎΣ ǇŜǊ ǿŜƭƭ 9¦w όŜǎǘƛƳŀǘŜŘultimate recovery of resources) and 
upside potential of recoverable resources.  Except as noted, these have been estimated internally by the Company without review by independent engineers and do not 
necessarily constitute reserves.  These estimates are included to demonstrate the potential for future drilling by the Company. Actual recovery of these potential volumes 
is inherently more speculative than recovery of estimated proved reserves.  Estimates of potential recoverable resources, perwell EURs and upside potential for Company 
oil and gas shale acreage are particularly speculative due to the limited experience in Marcellus Shale horizontal development, with its limited production history.  Ultimate 
recoveries will be dependent upon numerous factors including actual encountered geological conditions, the impact of future oil and gas pricing and exploration costs, and 
our future drilling decisions and budgets based upon our future evaluation of risk, returns and the availability of capital and, in many areas, the outcome of negotiation of 
drilling arrangements with holders of adjacent or fractional interest leases.  In addition, potential recoverable resources are based on undesignated future well locations 
under assumed acreage spacing which may not have been specifically included in any definitive development plan and ultimatelymay not be drilled.  Accordingly, such 
estimates may differ significantly from the hydrocarbon quantities that are ultimately recovered.

SEC rules prohibit a publicly-reporting oil and gas company from including oil and gas resource estimates in their filings with the SEC, except proved, probable and possible 
ǊŜǎŜǊǾŜǎ ǘƘŀǘ ƳŜŜǘ ǘƘŜ {9/Ωǎ ŘŜŦƛƴƛǘƛƻƴǎ ƻŦ ǎǳŎƘ ǘŜǊƳǎΦ  Lƭƭƛƴƻƛǎ .ŀǎƛƴ ŜǎǘƛƳŀǘŜǎ όƛƴŎƭǳŘƛƴƎ [ŀǿǊŜƴŎŜ CƛŜƭŘύ ƻŦ ƻƛƭ ƛƴ ǇƭŀŎŜ andother resource volumes, oil in place and other 
reserve volumes indicated herein are not based on SEC definitions and guidelines.  Unless otherwise indicated, estimates of non-proved reserves and other hydrocarbons 
included herein may not meet specific definitions of reserves or resource categories within the meaning of the SPE/SPEE/WPC Petroleum Resource Management System.



Key Takeaways
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Å4th Quarter Highlights

o Natural gas production including natural gas liquids in the fourth quarter grew by 91% year-over-year and 
25% over the 3rd quarter of 2009.  Total production on an Mcfe basis grew by 7% year-over-year and 6% over 
the 3rd quarter of 2009. 

o Exit rate natural gas production grew by 69%, with overall exit rate production growing by 7%.

o Marcellus Shale acreage increased 15% since January 2010 to 68,700 net acres.

Å2009 Highlights

o Proved reserves increased 90% to 125.2 Bcfe.

o 2009 all-in reserve replacement of 410% .

o All-in finding and development cost averaged $1.60 per Mcfe including acreage costs and $1.32 per Mcfe
excluding acreage. 

o While total production on an Mcfe basis grew by 3% in 2009, natural gas production grew by 46%.

o Drilled and completed 7 horizontal Marcellus Shale wells with average gross proven reserve of 3.2 Bcfeper 
well.

Å2010 Outlook

o Starting the year with ~$50 million in cash and $0 long-term debt.

o $80 million availability on line of credit expected to increase 20-30% during the 1st quarter.

o $100ς$140 million capital budget  in 2010.

o 3 rigs currently running in the Marcellus project areas (2 operated horizontal / 1 operated vertical)

o Expect to drill ~19 gross (15 net) horizontal Marcellus wells 

o Forecast annual production growth of 50 ς80%.



Proved Reserves (1)
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Å Proved reserves increased 90% in 2009 to 
125.2 Bcfe

o 55% Oil and NGLs

o 54% Proved Developed

o $190.5 Million SEC PV-10

o Reserve replacement ratio of 410%

o F&D Costs of $1.60 per Mcfe including 
acreage costs

o F&D Costs of $1.30 per Mcfe excluding 
acreage costs

Å 4-Year Compounded Annual Growth Rate 
(CAGR) of 31% (2) 
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ProvedReserves Sensitivity Analysis

Case Oil Price Gas Price
Oil Reserves (5)  

(MMBbls)
Gas Reserves 

(Bcfe)
Reserves 

(Bcfe)
% Oil & 
NGLs

PV-10
(in millions)

SEC $57.75 $3.89 11.5 56.2 125.2 55% $190.5

FLAT (3) $76.00 $5.79 13.0 60.2 138.2 56% $353.6

NYMEX (4) $79.39 - $101.92 $5.57 ς$9.08 14.2 62.9 148.1 58% $463.4

1. Evaluated by Netherland, Sewell & Associates, Inc. as of December 31, 2009.  
2. Based on SEC Case.
3. Based on the closing prices of WTI and Henry Hub as of December 31, 2009. Prices held constant for the economic life of the properties.
4. Based the forward NYMEX strip prices for crude oil and natural gas as of December 31, 2009.
5. Includes natural gas liquids and condensate.



2010 Capital Program
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Å 19 gross (15 net) horizontal Marcellus wells

o 1 operated rig in Butler County, PA 
throughout the year (10 horizontal wells)

o 1 non-operated rig in joint venture areas 
throughout the year (9 horizontal wells)

ςWilliams pays for 90% of the cost to 
drill and complete until  remaining 
carry balance is incurred (Rex will own 
50%)

Å Construction of a 40 MMcf/d cryogenic gas 
processing plant in Butler County, PA

o 60/40 joint venture with Stonehenge 
Energy Resources

Å Continued leasing in select areas

Å Drill 10-15 shallow conventional oil wells

Å Commencement of first Bridgeport ASP unit

Drilling & 
Exploitation

47%

Tertiary 
Recovery 
Projects

8%

Operations & 
Other

9%

Land
16%

Midstream
20%

2010 Capital Program by Category

($ in millions) Appalachia Illinois Total

Drilling & Exploitation $43.2 $3.5 $46.7

Tertiary Recovery Projects ς $7.9 $7.9

Operations & Other $2.9 $6.7 $9.6

Land $15.4 $0.5 $15.9

Midstream $20.0 ς $20.0

Total $81.5 $18.6 $100.1



Daily Production & Pricing

1st

Quarter
2nd

Quarter 
3rd

Quarter
4th 

Quarter
3rd to 4th Quarter

Change % Change

Productionςaverage per day

Oil (Bbls) 2,013 2,019 1,930 1,930 0 0%

Gas (Mcf) 3,407 3,459 4,402 5,262 ҧ 860 ҧ 20%

Natural Gas Liquids (Bbls) ς ς 20 64 ҧ44 ҧ 220%

Mcfe 15,485 15,573 16,102 17,226 ҧ 1,124 ҧ 7%

Average Crude Oil Price per Bbl

Realized Price (Before Derivatives) $39.85 $56.12 $64.77 $72.37 ҧ $ 7.60 ҧ 12%

Realizedimpact from cash settled derivatives $18.01 $3.93 $(1.71) $(5.93) Ҩ$ 4.22 Ҩ247%

Effective Realized Price $57.86 $60.05 $63.06 $66.44 ҧ $ 3.38 ҧ 5%

Average NaturalGas Price per Mcf

Realized Price (Before Derivatives) $5.15 $3.83 $3.64 $4.55 ҧ$ 0.91 ҧ25%

Realizedimpact from cash settled derivatives $1.66 $2.62 $2.69 $1.64 Ҩ$ 1.05 Ҩ39%

Effective Realized Price $6.81 $6.45 $6.33 $6.19 Ҩ$ 0.14 Ҩ2%
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Selected Financial Highlights
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(in millions except per share data)

1st

Quarter
2nd

Quarter 
3rd

Quarter
4th

Quarter
3rd to 4th Quarter

Change % Change

Operating Revenue $ 8.9 $ 11.5 $ 13.0 $ 15.3 ҧ$ 2.3 ҧ18%

Gain on Cash Settled Derivatives $ 8.3(1) $ 1.5 $ 0.8 $ (0.3) Ҩ$ 1.1 Ҩ138%

Total Revenue & Cash Settled Derivatives $ 17.2 $ 13.0 $ 13.8 $15.0 ҧ$ 1.2 ҧ9%

Lease Operating Expenses $ 5.2 $ 5.2 $ 5.7 $ 6.1 ҧ$ 0.4 ҧ7%

General & Administrative $ 3.8 $ 4.4 $ 2.8 $ 4.9 (2) ҧ$ 2.1 ҧ75%

Loss on Disposal & Impairment $ 0.5 $ 0.6 $ 0.5 $ 0.8 ҧ$ 0.3 ҧ60%

Exploration Expense $ 1.1 $ (0.2) $ 0.4 $ 0.9 ҧ$ 0.5 ҧ125%

DD&A& Accretion $ 6.2 $ 6.6 $ 6.1 $ 6.8 ҧ$ 0.7 ҧ11%

Interest Expense $ 0.2 $ 0.4 $ 0.4 $ 0.2 Ҩ $ 0.2 Ҩ 50%

Net Earnings (Loss) Comparableǘƻ !ƴŀƭȅǎǘǎΩ 
Estimates

$ 1.1 $ (2.6) $ (1.6) $ (2.6) Ҩ $ 1.0 Ҩ 63%

Net  Earnings (Loss) Comparableto 
!ƴŀƭȅǎǘǎΩ 9ǎǘƛƳŀǘŜǎper Share

$ 0.03 $ (0.07) $ (0.04) $ (0.07) Ҩ $ 0.03 Ҩ 75%

EBITDAX (3) $ 8.7 $ 4.1 $ 5.2 $ 5.4 ҧ$ 0.2 ҧ4%

Cash Flow From Operations $ 2.9 $ 3.5 $ 6.4 $ 8.0 ҧ$ 1.6 ҧ25%

1. Includes $4.6 million for the early settlement of certain oil derivatives associated with 2011 redeemed in the first quarter of 2009.
2. Includes $925,000 accrual associated with the expected settlement of hydrogen sulfide related lawsuit in the Illinois Basin.
3. Excludes $925,000 accrual associated with the expected settlement of hydrogen sulfide related lawsuit in the Illinois Basin.



Hedging as of December 31, 2009
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Year
Volume at 
09-30-09

Volume 
Change

Volume at 
12-31-09

% ofCurrent Avg. 
Production (1)

Average
Floor

Average 
Ceiling

CrudeOil

2010 588 MBbls ς 588 MBbls 83% $62.71 $79.31

2011 156 MBbls 72 MBbls 228 MBbls 32% $63.42 $108.87

2012 ς 72 MBbls 72 MBbls 10% $60.00 $127.00

Natural Gas & Natural Gas Liquids

2010 1.80 Bcf 480 MMcf 2.28 Bcf 93% $6.29 $8.91

2011 1.56Bcf 240 MMcf 1.80 Bcf 73% $6.47 $10.47

2012 600 MMcf ς 600 MMcf 24% $5.60 $7.86

1. Based on December 2009 net production. 



Liquidity
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(in millions)

1st

Quarter
2nd

Quarter 
3rd

Quarter
4th

Quarter
3rd to 4th Quarter

Change        %Change

RevolvingCredit Facility

Borrowing BaseAvailability $ 80.0 $ 80.0 $ 80.0 $80.0 $ 0.0 0%

Amount Drawn $ 5.0 $ 15.0 $ 15.0 $ 23.0 ҧ$ 8.0 ҧ53%

Remaining Available $ 75.0 $ 65.0 $ 65.0 $57.0 Ҩ$ 8.0 Ҩ12%

Shareholdersequity $ 231.3 $ 222.4 $ 221.0 $220.8 Ҩ$ 0.2 Ҩ1%

Debt to Book Cap Ratio 2.2% 6.7% 6.8% 6.8% 0 0%

Additional Capital Availability

Cash and Cash Equivalents $ 4.0 $ 2.4 $ 4.7 $ 5.6 ҧ$ 0.9 ҧ19%

Remaining on Williams Carry n/a $ 31.0 $ 26.9 $ 18.4 Ҩ$ 8.5 Ҩ32%

Å Current balance sheet (post January offering):

o ~$50 million in cash

o $0 long-term debt 



2010 Projected Production Profile
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Å2010 Assumptions: 

o 2-rig  Marcellus horizontal well 
program (19 gross/15 net wells)

o Marcellus well 30 day rate (1)

ς Low Case: 1.8 MMcf/d

ς High Case: 3.0 MMcf/d

o Butler cryogenic plant 
commissioned in 4th quarter 2010

o 10-15 shallow oil wells drilled

ÅSignificant additional upside 
potential through: 

o Further acceleration of Marcellus 
horizontal well program 

o Marcellus wells exceed the 30 day 
rate assumptions used

o Butler cryogenic gas processing 
plant commissioned prior to 4th

quarter 2010
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1. Internally estimated projected production. Actual results may vary.
2. Average daily production for month of December 2009.


