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Forward Looking Statements

This document contains forwafldoking statements. All statements other than statements of historical fact included in thisralotpincluding but not limited to,
statements regarding our future financial position, business strategy, budgets, projected costs, savings and planssabj@ethagement for future operations, legal
strategies and legal proceedings, are forwdrdking statements. Forwarlboking statements generally can be identified by tiee of forwardlooking terminology such
a8 aYlFezé aoAffzé GaSELISOGZé aAyliSyRzZ¢ aSadAayYl (Szé¢ thdregniohsinlariermifobgy. TheseSdriiaBi D S ¢
looking statements are subject to numerous assumptions, risks and uncertainties. Factors which may cause our actyzsnfesuits)ce or achievements to be
materially different from any future results, performance or achievements expressed or implied by us in those statemashésanobng others,if adverse economic
conditions in the United States and globally, (ii) the difficult and adverse conditions in the domestic and global chpitaliamarkets, (iii) domestic and global demand
for oil and natural gas, (iv) sustained or further declines in the prices we receive for our oil and natural gas, fggtthef gfovernment regulation, permitting and other
legal requirements, (vi) the quality of our properties with regard to, among other things, the existence of reserves mieqomatities, (vii) uncertainties about the
estimates of our oil and natural gas reserves, (viii) our ability to increase our production and oil and natural gastinmegheetxploration and development, (ix) our
ability to successfully apply horizontal drilling techniques and tertiary recovery methods, (x) the number of well ldodimdsilled, the cost to drill and the time frame
within which they will be drilled, (xi) drilling and operating risks, (xii) the availability of equipment, such as dyslimgirtransportation pipelines, (xiii) changes in our
drilling plans and related budgets, (xiv) the adequacy of our capital resources and liquidity including, but not linaidegs®to additional borrowing capacity and (xv)
uncertainties associated with our legal proceedings and their outcome. Other factors that could cause actual resultsatéifi@ly from those anticipated are
discussed in our periodic filings with the Securities and Exchange Commission, including our Annual Report o# Fortthéyear ended December 31, 2008, as
amended, and our Quarterly Reports on FormQ@or the quarters ended March 31, 2009, June 30, 2009, and September 30, 2683sdsuch statements are subject
to risks and uncertainties, actual results may differ materially from those expressed or implied by the fwaking statemets. You are cautioned not to place undue
reliance on such statements, which speak only as of the date of this document. Unless otherwise required by law, we ur@ebtajation to publicly update or revise
any forwardlooking statements, whether as a result of new information, future events or otherwise. All foilaakihg statemets attributable to us are expressly
qualified in their entirety by these cautionary statements.

Hydrocarbon Volume Estimates

¢CKAA LINBaSyidlridazy AyOftdzRSa YIyl3aSySyiQa SadAavYlridiSa 27 ulbnanIedietydtiesdurkes)far®li LJ2 ( S
upside potential of recoverable resources. Except as noted, these have been estimated internally by the Company witday nredépendent engineers and do not
necessarily constitute reserves. These estimates are included to demonstrate the potential for future drilling by theyCdxopeat recovery of these potential volumes

is inherently more speculative than recovery of estimated proved reserves. Estimates of potential recoverable resounafisEpts and upside potential for Company

oil and gas shale acreage are particularly speculative due to the limited experience in Marcellus Shale horizontal dey@ldpritefimited production history. Ultimate
recoveries will be dependent upon numerous factors including actual encountered geological conditions, the impact ofl famargas pricing and exploration costs, and
our future drilling decisions and budgets based upon our future evaluation of risk, returns and the availability of ndpitafreany areas, the outcome of negotiation of
drilling arrangements with holders of adjacent or fractional interest leases. In addition, potential recoverable resoeibzesed on undesignated future well locations

under assumed acreage spacing which may not have been specifically included in any definitive development plan and miéymatéelye drilled. Accordingly, such
estimates may differ significantly from the hydrocarbon quantities that are ultimately recovered.

SEC rules prohibit a publiglgporting oil and gas company from including oil and gas resource estimates in their filintiseM#EC, except proved, probable and possible
NEasSNwWSa GKIFIG YSSiG GKS {9/ Qa RSTAYyA(GA2ya 2F &dzOK aiddthNearrasource Lolurhek, Yikinmpiace artd athey S
reserve volumes indicated herein are not based on SEC definitions and guidelines. Unless otherwise indicated, estingtesvefdreserves and other hydrocarbons
included herein may not meet specific definitions of reserves or resource categories within the meaning of the SPE/SREBIMMPCResource Management System.
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Key Tkakeaways 5Ny

A 4t Quarter Highlights

o Natural gas production including natural gas liquids in the fourth quarter grew by 91% -p&ar-year and
25% over the 8 quarter of 2009. Totaproductionon anMcfe basis grew by 7% yeaver-year and 6% over
the 39 quarter of 2009.

o Exit rate natural gas production grew by 69%, with overall exit rate production growing by 7%.
o0 Marcellus Shale acreage increased 15% since January 2010 to 68,700 net acres.

A 2009 Highlights
o Proved reserves increased 90% to 12B&e
0 2009 altin reserve replacement of 410% .

o All-in finding and development cost averaged $1.60 pédcfe including acreage costs and $1.32 pdcfe
excluding acreage.

o0 While total production on anMcfe basis grew by 3% in 2009, natural gas production grew by 46%.

o Dirilled and completed 7 horizontal Marcellus Shale wells with average gross proven reserve Bt&per
well.

A 2010 Outlook
o Starting the year with~$50 million in cash and $0 lorgrm debt.
$80 million availability on line of credit expected to increase-30% during the  quarter.
$100¢ $140 million capital budget in 2010.
3 rigs currently running in the Marcellus project areas (2 operated horizontal / 1 operated vertical)
Expect to drill~19gross (15 net) horizontal Marcellus wells
Forecast annual production growth of 5080%.
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Proved IReserves
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125.2Bcfe

55%0il and NGLs

54% Proved Developed

$190.5 Million SEC P10

Reserve replacement ratio of 410%

F&D Costs of $1.60 pédcfe including
acreage costs

0 F&D Costs of $1.30 péicfe excluding
acreage costs

o O O O

A 4-Year Compounded Annual Growth Rate

(CAGR) of 319
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ProvedReserves Sensitivity Analysis

Case Oil Price Gas Price
SEC $57.75 $3.89
FLAT®) $76.00 $5.79
NYMEX4) $79.39-$101.92 $5.57¢ $9.08

1. Evaluated by Netherland, Sewell & Associates, Inc. as of December 31, 2009.

2. Based on SEC Case.

3. Based on the closing prices of WTI and Henry Hub as of December 31, 2009. Prices held constant for the economiprbfecdieis.
4. Based the forward NYMEX strip prices for crude oil and natural gas as of December 31, 2009.

5. Includes natural gas liquids and condensate.

Oil Reserve®)
(MMBbls)

11.5
13.0
14.2

Gas Reserves Reserves

P\£10
(in millions)

$190.5
$353.6
$463.4



2010 Capital Program

%6 REX
31 ENERGY’
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A 19 gross (15 net) horizontal Marcellus wells

o 1 operated rig in Butler County, PA
throughout the year (10 horizontal wells)

0 1 nonoperated rig in joint venture areas
throughout the year (9 horizontal wells)

¢ Williams pays for 90% of the cost to
drill and complete until remaining
carry balance is incurred (Rex will own
50%)

A Construction of a 4MMcf/d cryogenic gas
processing plant in Butler County, PA

0 60/40 joint venture with Stonehenge
Energy Resources

A Continued leasing in select areas
A Drill 10-15 shallow conventional oil wells

A Commencement of first Bridgeport ASP unit

($ in millions) Appalachia

Drilling & Exploitation $43.2 $3.5  $46.7
Tertiary Recovery Projects C $7.9 $7.9
Operations & Other $2.9 $6.7 $9.6
Land $15.4 $0.5 $15.9
Midstream $20.0 C $20.0

Total $81.5 $18.6 $100.1

2010 Capital Program by Category

Midstream
20%

Drilling &
Exploitation
47%
Land
16%

Operations & .
Other I;I’ertlary
9% ecovery
Projects

8%
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Daily Production & Rfiding

1st 2nd 3 4th
Quarter | Quarter | Quarter | Quarter

3dto 4" Quarter

Change % Change

Productiong average per day

Oil Bblg 2,013 2,019 1,930 1,930 0 0%
Gas Wcf) 3,407 3,459 4,402 5,262 n 860 m 20%
Natural Gas Liquid8blg C C 20 64 m 44  220%
Mcfe 15,485 15,573 16,102 17,226 11,124 7%
Average Crude Oil Price per Bbl
RealizedPrice (Before Derivatives) $39.85 $56.12 $64.77 $72.37 mH$7.60 m12%
Realizedmpact from cash settled derivatives $18.01  $3.93  $(1.71) $(5.93) @ $4.22 @ 247%
Effective Realized Price $57.86 $60.05 $63.06 $66.44 ™ $3.38 M 5%
Average NaturalGasPrice perMcf
RealizedPrice (Before Derivatives) $5.15 $3.83 $3.64 $455 m$091 m25%
Realizedmpact from cash settled derivatives $1.66 $2.62 $2.69 $1.64 @©@$105 @ 39%
Effective Realized Price $6.81 $6.45 $6.33 $6.19 @©$0.14 @ 2%



i n ; - 2% REX
Selected FinancialHighligints B¥nemor
11 it S 4th 3dto 4" Quarter
(in millions except per share data) Quarter | Quarter | Quarter | Quarter [ Change % Change

Operating Revenue $8.9 $11.5 $13.0 $153 mH$23 m 18%
Gain on Cash Settled Derivatives $8.3Y $15 $0.8 $(0.3) @ $1.1 @ 138%

Total Revenue & Cash Settled Derivatives $17.2 $13.0 $138 $15.0 mH$1.2 9%

Lease Operating Expenses $5.2 $5.2 $5.7 $6.1 m$0.4 7%

General & Administrative $3.8 $4.4 $28 $4.9@ m$21  75%
Loss on Disposal & Impairment $0.5 $0.6 $0.5 $0.8 m$0.3 M 60%
Exploration Expense $1.1 $(0.2) $0.4 $0.9 m$0.5 m 125%
DD&A& Accretion $6.2 $6.6 $6.1 $6.8 m$0.7 m 11%
Interest Expense $0.2 $0.4 $0.4 $0.2 @ $0.2 @ 50%

Net Earnings (Loss) Comparalilé ! y |

Estimates $1.1 $(26) $(16) $(2.6) ©@$1.0 @ 63%

Net Earnings (Loss) Comparatbole

, , ;A 0
Lyl feataprShad AYE (S5 $0.03 $(0.07) $0©.04) $(0.07) @¢$0.03 @ 75%

EBITDAR $8.7 $4.1 $5.2 $5.4 $0.2 4%
Cash Flow From Operations $2.9 $3.5 $6.4 $8.0 mH$1.6 m 25%

1. Includes $4.6 million for the early settlement of certain oil derivatives associated with 2011 redeemed in the fiestafu2009.

2. Includes $925,000 accrual associated with the expected settlement of hydrogen sulfide related lawsuit in the lllimois Basi 7

3. Excludes $925,000 accrual associated with the expected settlement of hydrogen sulfide related lawsuit in the lllinois Basi



Hedging as ofiDecember33] 22009 S5 inerer

Volume at Volume
Year 09-30-09 Change

CrudeQil
2010 588MBbls C
2011 156MBbls  72MBbls
2012 C 72 MBbls

Natural Gas & Natural Gas Liquids

2010 1.80Bcf 480MMcf
2011 1.56Bcf 240 MMcf
2012 600 MMcf C

1.Based on December 2009 net production.

Volume at

12-31-09

588MBbls
228 MBbls
72MBDbls

2.28Bcf
1.80Bcf
600 MMcf

83%
32%
10%

93%
73%
24%

$62.71
$63.42
$60.00

$6.29
$6.47
$5.60

% ofCurrent Avg.| Average Average
Production® Floor Ceiling

$79.31
$108.87
$127.00

$8.91
$10.47
$7.86



Liquidity 85 Enerey

1t 20 3 4th 39 to 4 Quarter
(in millions) Quarter | Quarter | Quarter [ Quarter Change @hange

RevolvingCredit Facility

Borrowing Basdvailability $80.0 $80.0 $80.0 $80.0 $0.0 0%
Amount Drawn $5.0 $15.0 $15.0 $23.0 m$ 8.0 m 53%
Remaining Available $75.0 $65.0 $65.0 $57.0 @ $8.0 © 12%
Shareholdersquity $231.3 $222.4 $ 2210 $220.8 ©@$0.2 @ 1%

Debtto Book Cap Ratio 2.2% 6.7% 6.8% 6.8% 0 0%

Additional Capital Availability
Cash and Cash Equivalents $4.0 $2.4 $4.7 $5.6 mH$0.9 m 19%
Remaining on Williams Carry n/a $31.0 $26.9 $18.4 @ $8.5 @ 32%

A Current balance sheet (post January offering):
0 ~$50 million in cash
0 $0 longterm debt
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A 2010 Assumptions:

o

o

2-rig Marcellus horizontal well
program (19 gross/15 net wells)
Marcellus well 30 day raté)

¢ Low Case: 1.8Mcf/d

¢ High Case: 3.MMcf/d

Butler cryogenic plant
commissioned in # quarter 2010

10-15 shallow oil wells drilled

A Significant additional upside
potential through:

o

1. Internally estimated projected production. Actual results may vary.

Further acceleration of Marcellus
horizontal well program

Marcellus wells exceed the 30 day
rate assumptions used

Butler cryogenic gas processing
plant commissioned prior to @
qguarter 2010

2. Average daily production for month of December 2009.

Projected Annual Daily Average Productith
35

MMcfe/d
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Projected Exit Rate Daily Producti¢h
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2010 2010
(Low Case) (High Case)
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