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PRE- PAI D LEGAL SERVI CES, | NC.
CONSCLI DATED BALANCE SHEETS
(Amounts in 000's, except par val ues)

ASSETS

Current assets:
Cash and cash equival ent s. ... ...
Avail abl e-for-sale investments, at fair value............. ... ... ... .. . .. ... ... ..
Menbership income receivabl e. ... .. . . ..

I nventories

Deferred menber and associate Service COSES. .. ...ttt
Def erred I NCOMB L aXES. . o ittt e e e e e e e e e e e e e
O her CUIrENt ASS LS. .ottt e e e e e e

Total CUrreNnt aSSel S. ... it e
Avail able-for-sale investnments, at fair value............. .. ... ... . . ..
Invest ments pl edged. . . ...

Property and equi pmeNnt, Net. . ... ...
Deferred nmenber and associate ServicCe COStS. .. ..... it

O her assets.

Tot al

LI ABI LI TTES AND STOCKHOLDERS EQUI TY

Current liabilities:
Menmber shi p benefits. ... e
Deferred revenue and fees. .. ... .. ..
Current portion of capital leases payable...... ... ... . . . . . . . . . .
Current portion of notes payable......... ...
Income taxes payabl e. ... ... .
Accounts payabl e and acCrued EXPEeNSES. .. ...ttt

Total current liabilities. .. ... ..
Capital leases payabl e. ... ... .
Not es payabl e. . ... .
Deferred revenue and fEES. . ... .. it
Def erred I NCOMB L aXES ..ottt e e e e e e e e

Total liabi lities. . . .. e

St ockhol der s’

equity:

Common stock, $.01 par val ue; 100,000 shares authorized; 22,691 and

23,688 issued at March 31, 2003 and Decenber 31, 2002, respectively............

Capital in excess of par value. ... ... ...
Ret @i Ned  arNi NOS. . . .ot
Accumul ated other conmprehensi ve i NCOIME. . . ... ...

Treasury stock, at cost; 4,852 shares held at
March 31, 2003 and Decenber 31, 2002...... ... ...t iiriiieee
Total stockholders' equUity. . ... e e e
Total liabilities and stockholders' equity........ ... ... .. . ..

The accompanying notes are anintegral part of these financial statements.
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2003

(Unaudi t ed)
$ 17, 067
4,479

5, 300

1, 067

14, 405

$ 8, 653

227

23, 364
102, 288
446

(99, 028)

Decenber 31,
2002



PRE- PAI D LEGAL SERVI CES, | NC.
CONSCLI DATED STATEMENTS OF | NCOVE
(Amounts in 000's, except per share anounts)
(Unaudi t ed)
Three Months Ended

March 31
2003 2002
Revenues:
Member shi p fees. ... $ 81, 547 $ 71,894
ASSOCH At B SBI VI CBS. . ittt et e e e 7,537 9,019
[ 3 1 1, 236 1,118
90, 320 82, 031
Costs and expenses
Menmber shi p benefits. ... 26, 725 24, 312
oMM ST DN, L it ettt e e e e e e e 28,178 27,808
Associate services and direct marketing....... ... 7, 059 7,568
General and admi ni strati Ve. ... ... e 7,993 7,802
O eI, NeL . . 1,993 999
71,948 68, 489
Income before i NCOMB taXeS. . ... e e e e e 18, 372 13, 542
Provision for iNCOMB taXeS. . ..ot e e e 6, 338 4,672
Nt NGO, . .o e $ 12,034 $ 8, 870
Basi C earnings per COMMDN Shar €. ... .. ...ttt e e $ .67 $ .44
Diluted earnings per COMMDN Shar €. ... ...ttt et e $ .67 $ .43

The accompanying notes are anintegral part of these financial statements.

PRE- PAI D LEGAL SERVI CES, | NC.
CONSCLI DATED STATEMENTS OF COVPREHENSI VE | NCOVE
(Amounts in 000's)

(Unaudi t ed)
Three Months Ended March
31
2003 2002
Nt NGO, . .o e $ 12, 034 $ 8, 870

Q her conprehensive incone (loss), net of tax
Foreign currency translation adjustment............. i, 68 42

Unrealized gains (losses) on investnents

Unreal i zed hol ding gains (losses) arising during period...................... 88 (334)
Less: reclassification adjustment for realized gains included in net incone - (33)
"""" 88  (367)

G her conprehensive incone, net of incone taxes of $47 and ($198)................ -------155- ------iéééi
ConprehensSi VB 1 NCOMB. . . . oottt e e e e e é---ié:iéb- é""é:éhé'

The accompanying notes are anintegral part of these financial statements.
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PRE- PAI D LEGAL SERVI CES, | NC.
CONSCOLI DATED STATEMENTS OF CASH FLOWS
(Amounts in 000's)
(Unaudi t ed)

Three Mnths Ended
March 31

Cash flows fromoperating activities
NEt T NGO, . . oo e $ 12,034 $ 8, 870
Adj ustrents to reconcile net income to net cash provided

by operating activities

Provision for deferred iNCOMB taXeS. . . ...ttt e 167 189
Depreciation and amortizati On. . ... ... .. 1,693 1,197
Tax benefit on exercise of stock Options.......... ... ... i, - 164
(I'ncrease) decrease in Menbership incone receivable.............. ... . ......... (53) 172
Decrease (increase) decrease in iNVENtOri @S. ... ..., 145 (87
Increase in deferred nenber and associate service COStS........................ (684) (1, 049)
Increase in Other asSetsS. ... ... ... ... (1,333) (262)
Increase in accrued Menbership benefits......... .. ... . . . . . . . . .. 43 143
Increase in deferred revenue and fees. ... ... ... 542 1, 502
Increase in income taxes payabl e. . ... .. 5, 896 3,232
Increase in accounts payable and accrued exXpenses................uiuiiiaeiinnn. 1,822 3,992
Net cash provided by operating activities........... .. 20, 272 18, 063
Cash flows frominvesting activities
Additions to property and equi PITENL . . . ... ..t (5, 846) (2,704)
Purchases of investments - available for sale.......... ... .. ... ... . . ... ..... (155) (5, 867)
Maturities and sales of investrments - available for sale....................... - 5,067
Net cash used in investing activities.......... ... (6,001) (3,504)
Cash flows fromfinancing activities

Proceeds from exercise of common stock options............... ... ..., 55 983
Decrease in capital lease obligations............ . . . ... (797) -
Proceeds fromissuance of debt........... ... 3, 600 -
Repayment s of debt. ... ... (1, 000) -
Purchases of treasury StOCK. ........ .. e e e (19, 920) (20, 355)
Net cash used in financing activities ............ . . .. .. (18, 062) (19, 372)

Net decrease in cash and cash equivalents.......... ... .. . ... (3,791) (4, 813)
Cash and cash equivalents at beginning of period........ ... ... . ... . . . ... . . . . ... 20, 858 14, 290
Cash and cash equivalents at end of period............. .. ... .. . ... . ... $ 17,067 $ 9, 477

Suppl enent al di scl osure of cash flow information
Cash paid for interest. ... ... e e $ 106 $ -

I NCOME taxes Pai d. ... ... $ - $ 1, 087

The accompanying notes are anintegral part of these financial statements.

PRE-PAID LEGAL SERVICES, INC.
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
(Except for per share amounts, dollar amounts in tables are in thousands unless otherwise indicated)
(Unaudited)

Note 1 - Basis Of Presentation

The accompanying consolidated financial statements and notesthereto have been prepared pursuant to therules and regulations of the
Securities and Exchange Commission. Accordingly, certain disclosures normally included in financial statements prepared in accordance with
accounting principles generally accepted in the United States of America ("GAAP') have been omitted. The accompanying consolidated
financial statements and notes thereto should be read in conjunction with the consolidated financial statements and notes thereto included in the
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Company's2002 Annual Report on Form 10-K.

The consolidated financial statements includethe financia statements of the Company and itswholly owned subsidiaries. All significant
intercompany balances and transactions have been eliminated in consolidation.

In the opinion of management, the accompanying unaudited financial statements as of March 31, 2003, and for thethree monthsended March
31, 2003 and 2002, reflect adjustments (which werenormal and recurring) which, in the opinion of management, are necessary for afair
statement of the financial position and results of operations of theinterim periods presented. Resultsfor the three months ended March 31, 2003
are not necessarily indicative of results expected for thefull year.

The preparation of financial statementsin conformity with accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of assetsand liabilities and disclosure of contingent assetsand
liabilities at the date of thefinancial statementsand thereported amounts of revenues and expenses during thereporting period. Actual results
could differ from those estimates.

Stock-Based Compensation

At March 31, 2003, the Company had a stock-based employee compensation plan. The Company accounts for thisplan under the recognition
and measurement principles of APB Opinion No. 25, Accounting for Stock Issued to Employees, and related Interpretations. No stock-based
employee compensation cost is reflected in net income, as all options granted under those plans had an exercise price equal to the market value
of theunderlying common stock on thedate of grant. The following table illustrates the effect on net income and earnings per share if the
Company had applied thefair value recognition provisions of FASB Statement No. 123, Accounting for Stock-Based Compensation, to
stock-based employee compensation.

Three Mont hs Ended

March 31,
2003 2002
Net inNCcomMe, as reported. . ....... .. e $ 12,034 $ 8,870
Deduct: Total stock-based enpl oyee conpensati on expense determ ned under
fair value based nethod for all awards, net of related tax effects........ (296) (701)
Pro forma Net i NCOMB. . .. ... e $ 11,738 $ 8,169

Ear ni ngs per share:
BasiC - @s Feported. ... ... $ $
Basi C - Pro fOrmMB. . ... e $ . 65 $ . 40
Diluted - as reported. ... ... e e $ $
Diluted - Pro formB. . ... $ $

Note 2 - Contingencies

The Company and various of its executive officers have been named as defendants in a putative securities class action originally filed in the
United States District Court for the Western District of Oklahoma in early 2001 seeking unspecified damages on the basis of allegations that the
Company issued false and misleading financial information, primarily related to the method the Company used to account for commission
advance receivables from sales associates. On March 5, 2002, the Court granted the Company's motion to dismiss the complaint, with

prejudice, and entered a judgment in favor of the defendants. Plaintiffs thereafter filed a motion requesting reconsideration of thedismissal
whichwas denied. The plaintiffs have appealed the judgment and the order denying their motion to reconsider the judgment to the Tenth Circuit
Court of Appeals, and asof March 31, 2003, the casewas in the briefing stage. The Company is unable to predict when a decisionwill be made
onthis appeal. In August 2002, the lead ingtitutional plaintiff withdrew from the case, leaving two individual plaintiffs as lead plaintiffs on
behalf of the putative class. The ultimate outcome of this case is not determinable.

Beginning in thesecond quarter of 2001 multiple lawsuits were filed against the Company, certain officers, employees, salesassociates and
other defendants in various Alabamaand Mississippi state courts by current or former members seeking actual and punitive damages for alleged
breach of contract, fraud and various other claims in connection with the sale of memberships. Asof March 31, 2003, the Company wasaware
of 28 separate lawsuitsinvolving approximately 298 plaintiffs that have been filed in multiple countiesin Alabama. One suit involving two
plaintiffs which wasfiled as a class action hasbeen dismissed with prejudice as to the class allegations and without prejudice as to the
individual claims. Asof March 31, 2003, the Company was aware of 14 separate lawsuits involving approximately 428 plaintiffs in multiple
counties in Mississippi. Certain of the Mississippi lawsuits also namethe Company'sprovider attorney in Mississippi as a defendant.
Proceedings in eleven cases which name the Company's provider attorney as a defendant have been stayed for at least 90 days as to the provider
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attorney (and as to all defendantsin some cases) due to the rehabilitation proceeding involving the provider law firm'sinsurer. Inaddition, two
cases have been stayed by the Mississippi Supreme Court pending its ruling on the Pre-Paid defendants' appeal of the trial court's granting of a
partial summary judgment that the action is not required to be submitted to arbitration. At least two complaints have been filed on behalf of
certain of the Mississippi plaintiffsand others with the Attorney General of Mississippi in March 2002 and December 2002. The Company has
responded to the Attorney General's requests for information with respect to both complaints, and as of March 31, 2003, the Company was not
aware of any further actions being taken by the Attorney Generd. In Mississippi, the Company has filed lawsuitsin the United States District
Court for the Southern and Northern Districts of Mississippi in whichthe Company seeks to compel arbitration of the various Mississippi
claimsunder the Federal Arbitration Act and the terms of the Company's membership agreements, and has appealed the state court rulingsin
favor of certain of theplaintiffs on the arbitration issueto the Mississippi Supreme Court. These casesare al in various stages of litigation,
including trial settings beginning in Alabama in May, 2003, and seek varying amounts of actual and punitive damages. While the amount of
membership fees paid by the plaintiffsin the Mississippi casesis $500,000 or less, certain of the cases seek damages of $90 million. Additional
suits of asimilar nature have been threatened. The ultimate outcome of any particular caseis not determinable.

On April 19, 2002, counsel in certain of the above-referenced Alabama suitsalso filed a similar suit against the Company and certain of its
officers in the District Court of Creek County, Oklahoma on behalf of Jeff and Jana Weller individually and doing business as Hi-Tech Auto
making similar allegationsrelating to the Company's memberships and seeking unspecified damages on behalf of a"nationwide" class. The
Company'spreliminary motions in thiscase have been denied, and, as of March 31, 2003, the Company'sappeal of thedenial of its motionto
compel arbitration is pending before the Oklahoma Supreme Court. The ultimate outcome of this caseisnot determinable.

On June 29, 2001, anaction was filed against the Company in the District Court of Canadian County, Oklahoma. In 2002, the petition was
amended to add five additional named plaintiffs and to add and drop certain claims. Thisaction is a putative class action brought by Gina
Kotwitz, George Kotwitz, Rick Coker, Richard Starke, Jeff Turnipseed and Aaron Bouren on behalf of all sales associates of the Company. The
amended petition seeks injunctive and declaratory relief, with such other damages as the court deems appropriate, for alleged violations of the
Oklahoma Uniform Consumer Credit Code in connection with the Company's commission advances, and seeks injunctive and declaratory relief
regarding the enforcement of certain contract provisions with sales associates. The impact of the claimsaleged under the Consumer Credit
Code and the assertion of entitlement to injunctive relief could exceed $315 million if plaintiffs are successful both in their request for class
certification and on the merits, but plaintiffs have stated that they no longer seek class certification on the Consumer Credit Code claims. The
impact of the remaining claims as to which plaintiffs currently seek class certification could exceed $218 million if plaintiffs are successful both
intheir request for class certification and on the merits. The plaintiffs request for class certification is set for hearing on July 22, 2003. The
ultimate outcome of this case is not determinable.

On March 1, 2002, an action was filed in the United States District Court for the Western District of Oklahoma by Caroline Sandler, Robert
Schweikert, Sal Corrente, Richard Jarvisand Vincent Jefferson against the Company and certain executive officers. Thisaction isa putative
class action seeking unspecified damages filed on behalf of al sales associates of the Company and alleges that the marketing plan offered by
the Company constitutesa security under the Securities Act of 1933 and seeks remedies for failure to register the marketing plan as a security
and for violations of theanti-fraud provisions of the Securities Act of 1933 and the Securities Exchange Act of 1934 in connection with
representations alleged to have been made in connection with the marketing plan. The complaint also aleges violations of the Oklahoma
Securities Act, the OklahomaBusiness Opportunities Sales Act, breach of contract, breach of duty of good faith and fair dealing and unjust
enrichment and violation of the Oklahoma Consumer Protection Act and negligent supervision. This caseis subject to the Private Litigation
Securities Reform Act. Pursuant to the Act, the Court has approved the named plaintiffs and counsel and an amended complaint was filed in
August 2002. The Company filed motionsto dismissthecomplaint andto strikethe class action allegationson September 19, 2002. All
discovery in the action is stayed pending a ruling on themotion to dismiss. Asof March 31, 2003, all briefs had been filed by the parties on the
motion to dismiss and a decision on the motionwill be made by the Court. The Company is unable to predict when a decision will be made. The
ultimate outcome of this case is not determinable.

In December 2002, the West Virginia Supreme Court reversed a summary judgment which had been granted by the Circuit Court of
Monangalia County, West Virginia in favor of the Company in connection with the claims of aformer member, Georgia Poling and her
daughters against the Company and areferral lawyer with respect to a 1995 referral. That action was originally filedin March 2000, and alleges
breach of contract and fraud against the Company in connection with the referral. The case is how scheduled for trial in August 2003, and
plaintiffs seek actual and punitive damages in unspecified amounts. The ultimate outcome of this case is not determinable.

On January 30, 2003, the Company announced that it had received a subpoena from the office of the United States Attorney for the Southern
District of New York requesting information relating to trading activitiesin the Company's stock in advance of the January 2003 announcement
of recruiting and membership production resultsfor thefourth quarter of 2002. The Company also received noticefrom the Securitiesand
Exchange Commission that it is conducting an informal inquiry into the same subject and requesting that the Company voluntarily provide
certain information. The Company has responded to these requests and, asof March 31, 2003, there had been no further developmentsin these
meatters. The ultimate outcome of these mattersis not determinable.

The Company is adefendant in various other legal proceedingsthat areroutine and incidental to its business. The Company will vigorously
defend itsinterestsin all proceedingsin whichit is named as a defendant. The Company also receives periodic complaints or requests for
information from various stateand federal agenciesrelating to its business or the activities of its marketing force. The Company promptly
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responds to any such mattersand provides any information requested.

While the ultimate outcome of these proceedingsis not determinable, the Company does not currently anticipate that these contingencies will
result in any material adverse effect to its financial condition or results of operation, unless an unexpected result occurs in one of the cases. The
Company has established an accrued liability it believes will be sufficient to cover estimated damages in connection with various cases, which
at March 31, 2003 was $3.3 million. If anunexpected result were to occur in one or more of the pending cases, the amount of damages awarded
could differ significantly from management's estimates. The Company believes it has meritorious defenses in all pending cases and will
vigorously defend against the plaintiffs claims.

The Company is constructing a new corporate office complex with an estimated completion during the third quarter of 2003 at an estimated cost
of approximately $30 million. Costsincurred through March 31, 2003 of approximately $17.5 million, including approximately $222,000 of
capitalized interest costs, have been paid from existing resources andthe real estate line of credit. The Company expectsto incur additional
indebtedness in order to finance theremaining costs of its hew corporate headquarters in order to alow cash flow from operations to continue
to be used to purchase treasury stock. The Company hasentered into construction contractsin the amount of $28.2 million with the general
contractor pertaining to the new office complex. Total remaining costs of construction from April 1, 2003 are estimated at approximately $12.5
million.

Note 3- Treasury Stock Purchases

The Company announced on April 6, 1999, a treasury stock purchase program authorizing management to acquire up to 500,000 shares of the
Company'scommon stock. The Board of Directors has increased such authorization from 500,000 sharesto 7,000,000 shares during subsequent
board meetings. At March 31, 2003, the Company had purchased 6.5 million treasury shares under these authorizationsfor atotal consideration
of $145.0 million, anaverage price of $22.32 per share. During the quarter ended March 31, 2003, the Company purchased and formally retired
1 million shares of treasury shares reducing its common stock by $10,000 and its capita in excessof par by $19.9 million. Treasury stock
purchases will be made at prices that are considered attractive by management and at suchtimes that management believes will not unduly
impact the Company's liquidity. No time limit has been set for completion of thetreasury stock purchase program. Given the current interest
rate environment, the nature of other investments available and the Company'sexpected cash flows, management believes that purchasing
treasury shares enhances shareholder value. The Company expects to continueits treasury stock program and may seek aternative sources of
financing to continue or accel erate the program.

Note 4 - Earnings Per Share

Basic earnings per common share are computed by dividing net incomeby the weighted average number of shares of common stock
outstanding during the respective periods.

Diluted earnings per common share are computed by dividing net income by the weighted average number of shares of common stock and
common stock equivalents outstanding during the respective periods. The weighted average number of common shares isincreased by the
number of sharesissuable on the exercise of options less the number of common shares assumed to have been purchased withthe proceeds from
the exercise of the options pursuant to the treasury stock method; those purchases are assumed to have been made at the average price of the
common stock during the respective period.

Three Mont hs Ended

March 31
Basi ¢ Earni ngs Per Share: 2003 2002
Nt NGO, oo e $ 12,034 $ 8, 870
Shar es:
Wi ghted average shares outstandi Ng. .. ... ...t e e e e 18, 039 20, 304
Di | uted Earnings Per Share
Ear ni ngs:
[N S T o T3 £ $ 12,034 $ 8,870
Shar es:
Wei ghted average shares outstandi NQ. . ... ... .. 18, 039 20, 304
Assumed exerci se Of OPti ONS. ... ... 16 140
Wi ghted average nunmber of shares, as adjusted........ ... .. ... 18, 055 20, 444

Note 5- Recent |ssued Accounting Pronouncements
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In January 2003, the FASB issued Interpretation No. 46, Consolidation of Variable Interest Entities (FIN 46). Subject to certain criteria defined
inthe Interpretation, FIN 46 will require consolidation by business enterprises of variable interest entitiesif the enterprise has a variable interest
that will absorb the majority of the entity's expected |osses, receives a majority of its expected returns, or both. The provisions of FIN 46 are
effectiveimmediately for interests acquired in variable interest entities after January 31, 2003, and at the beginning of thefirst interim or annual
period beginning after June 15, 2003, for interests acquired in variableinterest entities before February 1, 2003 (for the Company in thethird
guarter of 2003). The Company isin the process of determining what impact, if any, the adoption of the provisions of FIN 46 will have upon its
financial condition or results of operations. Certain transitional disclosures required by FIN 46in all financia statementsinitially issued after
January 31, 2003, have been included in the accompanying financial statements.

Note 6 - Notes Payable and Capital Leases

On June 11, 2002, the Company entered into two line of credit agreementstotaling $30 million with a commercial lender providing for a
treasury stock purchase lineand areal estate linefor funding of the Company's new corporate office complex. The treasury stock line of credit
provides for funding of up to $10 million to financetreasury stock purchases through May 31, 2003 with scheduled monthly repayments
beginning after theinitial advance and ending no later than May 31, 2004 with interest at the 30 day LIBOR Rate plus two percent, adjusted
monthly. The real estate line of up to $20 million may be funded over the period ending December 31, 2003 with interest at the 30 day LIBOR
Rate plus

2.25%, adjusted monthly, and will be repayable beginning December 31, 2003 in monthly principal paymentsequal to the principal balance
outstanding at December 31, 2003 divided by 105 plus interest with a balloon payment on September 30, 2008. Additionally, interest on the
outstanding balance of thereal estate lineis payable monthly through November 30, 2003.

Asof March 31, 2003, the Company had accessed $4 million of the $10 million treasury stock purchaseline and made repayments of $2.7
million and had accessed $11.9 million of the $20 million real estate line. The interest rates as of March 31, 2003 are 3.30% and 3.55% for the
treasury stock loan andthe real estate loan, respectively. The $1.3 million used to purchase treasury stock, net of repayments of $2.7 million, is
scheduled to be paid off by July 30, 2003 and therefore has been classified as short term. Monthly principal paymentson thetreasury stock line
are $333,333. The Company is scheduled to begin principal paymentson thereal estate line on December 31, 2003. Asof March 31, 2003,
interest capitalized related to constructionin progress was $222,000.

These lending agreements contain the followingfinancial covenants: (a) the Company'squarterly Debt Coverage Ratio shall not be lessthan
125%; (b) the Company shall not permit the ratio of itsTotal Liabilities to its Tangible Net Worth to exceed 3.75 to 1.00, measured at the end
of each calendar quarter; (c) the Company's cancellation rate on contractsless than or equal to twelve months old shall not exceed 50% for
fiscal year 2002 and 45% for each fiscal year thereafter, on atrailing twelve monthsbasis, (d) the Company shall maintain arolling twelve
month average retention rate of membership contractsin place for greater than eighteen months of not less than 70%, calculated on a calendar
quarter basis, and (e) the Company shall maintain tangible net worth of at least $15 million at the end of each calendar quarter.

A schedule of outstanding balances and future maturities as of March 31, 2003 follows:

Real estate line of credit................. $ 11, 900
Stock purchase line of credit.............. 1, 333
Total notes payable........................ 13,233
Less: Current portion of notes payable..... (1, 787)
Long termportion............ ...,

$ 11, 446
Repaynment Schedul e conmenci ng

April 2003

Year 1.. ... .. $ 1, 787
Year 2. . . .. 1, 360
Year 3. .. 1, 360
Year 4. ... . 1, 360
Year 5. .. e 1, 360
Thereafter.. ... ... ... .. . . 6, 006
Total notes payable........................

$ 13, 233
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During thethree monthsended March 31, 2003, the Company entered into a capital lease in the amount of $2.4 million to acquire significant
new computer hardwareto supplement its current information technology platform and provide redundancy for its critical business systems.
The capital lease requiresthe Company to make annual payments of $792,000 beginning January 2003 through January 2005. Pursuant to this
lease, the Company received a $1 million vendor rebate during April 2003, whichisrecorded as areceivablein other current assets and a
reduction in property and equipment at March 31, 2003.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALY SIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Results of Operations

The Company reported net income of $12.0 million, or $.67 per diluted common share, for thethree monthsended March 31, 2003, up 36%
from netincome of $8.9 million, or $.43 per diluted common share, for the comparable period of the prior year. Diluted earnings per share
increased 56% due to increased net income of 36 percent and an approximate 12 percent decrease in theweighted average number of
outstanding shares.

Membership feestotaled $81.5 million during 2003 compared to $71.9 million for 2002, an increase of 13%. Membership fees and their impact
ontotal revenuesin any period are determined directly by the number of active Memberships in force during any such period. The active
Memberships in force are determined by both the number of new Memberships sold in any period together with the renewal rate of existing
Memberships. New Membership sales decreased 11% during the three months ended March 31, 2003 to 178,820 from 200,780 during the
comparable period of 2002. At March 31, 2003, there were 1,394,569 active Membershipsin force comparedto 1,287,199 at March 31, 2002,
an increase of 8%. Additionally, the average annual fee per Membership has increased from $253 for all Memberships in force at March 31,
2002 to $256 for all Memberships inforce at March 31, 2003, a 1% increase, as a result of a higher portion of active Memberships containing
the additional pre-trial hoursbenefit at an additional cost to the member, alarger number of Legal Shield subscribers and increased sales of the
Company'sbusiness oriented memberships.

Associate services revenue decreased 16% from $9.0 million for thefirst three months of 2002 to $7.5 million during the same period of 2003
primarily as aresult of areduced associate entry fee of $149 during the first three monthsof March 2003 compared to thetypical associate fee
of $249 charged during January and February of 2002 and the reduced fee of $149 during March of 2002 and due to fewer new associates
recruited. The associate entry fee hasbeen reduced periodically in the past and may continueto be reduced at certain times in future periods.
Although thereduction in the associate fee may lead to lower associate servicesrevenues overall, thereduced feetypically increases the number
of new associates that join and to a great extent offsets the overall reduction in revenue. As aresult of this lower feefor the 2003 quarter, the
Fast Start program generated training fees of approximately $2.5 million during thefirst three months of 2003 compared to $3.6 million for the
comparable period of 2002. The field training program, titled Fast Start to Success ("Fast Start") isaimed at increasing the level of new
Membership sales per associate. Fast Start typically requires atraining fee of $184 per new associate, except for special promotionsthe
Company implementsfrom time to time, and upon successful completion of the program provides for the payment of certain training bonuses.
The $2.5 million and $3.6 million for the three month periods ending March 31, 2003 and 2002, respectively, in training fees was collected
from approximately 29,525 new salesassociates who elected to participate in Fast Start during the first three months of 2003 compared to
31,187 that participated during the comparable quarter of 2002. Total new associates enrolled during thefirst three months of 2003 were
29,755 compared to 33,493 for the same period of 2002, a decrease of 11%. Future revenues from associate services will depend primarily on
the number of new associates enrolled and the number who choose to participate in the Company's training program, but the Company expects
that such revenues will continue to be largely offset by thedirect and indirect cost to the Company of training (including training bonuses paid),
providing associate servicesand other direct marketing expenses.

Other revenue increased 11%, to $1.2 million for the three months ended March 31, 2003 from $1.1 million for the comparable period of 2002
primarily due to anincrease in enrollment fees of $130,000. Enrollment fee revenue increased for the three months ended March 31, 2003
despite alower number of Memberships being written during the period compared to the 2002 period due to the amortization of previously
deferred revenue.

Primarily as aresult of the increase in Membership fees, total revenues increased to $90.3 million for thethree monthsended March 31, 2003
from $82.0 million during the comparable period of 2002, an increase of 10%.

Membership benefits totaled $26.7 million for thethree monthsended March 31, 2003 compared to $24.3 million for the comparable period of
2002, and represented 33% and 34% of Membership fees for the 2003 and 2002 periods, respectively. This Membership benefit ratio
(Membership benefits as a percentage of Membership fees) should remain near current levels as substantially all active Memberships provide
for a capitated cost in the absence of any changesin the capitated benefit level, which has not changed significantly since 1993.

Commissionsto associates increased 1% to $28.2 million for the three monthsended March 31, 2003 compared to $27.8 million for the
comparable period of 2002, and represented 35% and 39% of Membership fees for such periods. These amounts were reduced by $65,000 and
$438,000, respectively, representing Membership lapse fees. These feeswere determined by applying the prime interest rate to the unearned
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advance commission balance pertaining to lapsed Memberships. The Company realizes and recognizes thisfee only when theamount of the
calculated fee is collected by withholding from cash commissions due the associate, because the Company's ability to recover fees in excess of
current paymentsis primarily dependent on the associate selling new Memberships which qualify for advance commission payments. These fees
were eliminated for Memberships sold after March 1, 2002. Commissionsto associates areprimarily dependent on the number of new
memberships sold during a period. New memberships sold during the three months ended March 31, 2003 totaled 178,820, an 11% decrease
from the 200,780 sold during the comparable period of 2002. Commissionsto associates per new membership sold were $158 per membership
for the three months ended March 31, 2003 compared to $138 for the comparable period of 2002. The average commission per new
membership sold varies depending on the compensation structure that isin place at thetime a new membership is sold and theamount of any
charge-backs (recoupment of previouscommission advances) that are deducted from amounts that would otherwise be paid to the various sales
associates that are compensated for the membership sale. Should the Company add additional commissionsto its compensation plan or reduce
the amount of chargebacks collected from itsassociates as it did in March 2003, the commission cost per new Membership will increase
accordingly.

Associate services and direct marketing expenses decreased to $7.1 million for the three monthsended March 31, 2003 from $7.6 million for
the comparable period of 2002. Fast Start training bonusesincurred were approximately $725,000 during the first three months of 2003
compared to $1.6 million in the same period of 2002. These Fast Start training bonuses are also affected by the number of new sales associates
that successfully meet the qualification criteria established by the Company, i.e. more training bonuses will be paid when a higher number of
new sales associates meet such criteria. These expenses also include the costs of providing associate services and marketing expenses.

General and administrative expenses during the three months ended March 31, 2003 and 2002 were $8.0 million and $7.8 million, respectively,
and represented 10% and 11%, respectively, of Membership fees for each period. Management expects general and administrative expenses
when expressed asa percentage of Membership feesto remain relatively consistent over the near term. The Company should experience cost
efficiencies as aresult of certain economies of scalein some areas but expects such cost savings for theremainder of 2003 to be largely offset
by higher levels of expenses related to legal feesand expenses related to movingits corporate headquartersto its new facilities.

Other expenses, net, which include depreciation and amortization and premium taxes reduced by interest income, was $2.0 million for the
period ended March 31, 2003 compared to $1.0 million for the 2002 comparable period. Depreciation and amortization increased to $1.7
million for the first three months of 2003 from $1.2 million for the comparable period of 2002. Premium taxes increased from $285,000 for the
three months ended March 31, 2002 to $655,000 for the comparable period of 2003. The increase in 2003 was due to a change in the tax
structure of one of the states in which the Company pays premium taxes. Interest incomedecreased by approximately $126,000 for the first
three months of 2003 to $357,000 from $483,000 for the 2002 period due to a decrease in balances of interest bearing notes.

The Company has recorded a provision for incometaxes of $6.3 million (34.5% of pretax income) for the first three months of 2003 compared
to $4.7 million (34.5% of pretax income) for the same period of 2002.

Liquidity and Capital Resources

General

Consolidated net cash provided by operating activities was $20.3 million for the first three months of 2003 compared to cash provided of $18.1
million for the 2002 period. The increase of $3.2 million resulted primarily fromthe increase in net income of $3.2 million, anet increase in the
change in incometaxes payable of $2.7 million partially offset by a changein accounts payable and accrued expenses of $2.2 million and a
decrease in deferred revenue and fees of $1.0 million.

Consolidated net cash used ininvesting activities was $6.0 million for the first three months of 2003 compared to $3.5 million for the
comparable period of 2002. This $2.5 million increase in cash used in investing activities resulted primarily from the $3.1 million increasein
additions to property and equipment, primarily additional costs of the Company's new corporate office complex.

Net cash used in financing activities during the first three monthsof 2003 was $18.1 million compared to $19.4 million for the comparable
period of 2002, in each case primarily for treasury stock purchases. This $1.3 million changewas primarily comprised of the $2.6 million
increase in net proceeds from issuance of debt offset by the $797,000 paymentson capital lease obligations.

During the quarter ended March 31, 2003, the Company purchased and formally retired 1 million shares of treasury shares reducing its common
stock accounts by $10,000 and reduced itscapital in excessof par accounts by $19.9 million. Primarily dueto thelarge amount of treasury
stock purchasesin the first three monthsof 2003 of approximately $19.9 million, the Company had a consolidated working capital deficit of
$7.9 million at March 31, 2003, a decrease of $10.5 million compared to a consolidated working capital surplus of $2.7 million at December
31, 2002. Approximately $8.9 million of theworking capital deficit at March 31, 2003 isrelated to deferred revenue and feesin excess of
deferred member and associate service costs. These amounts will be eliminated by the passage of time without the utilization of other current
assets or the Company incurring other current ligbilities. Additionally, at the current rate of cash flow provided by operations ($20.3 million
during the first quarter of 2003), the Company's ability to control thetiming of its discretionary treasury stock purchases and the availability
pursuant to its line of credit, the Company does not expect any difficulty in meeting its financia obligations in the short term or thelong term.

At March 31, 2003 the Company reported $32.8 million in cash and cash equivalentsand unpledged investments compared to $36.4 million at
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December 31, 2002. The Company'sinvestments consist of common stocks, investment grade (rated Baa or higher) preferred stocks and
investment grade bonds primarily issued by corporations, the United States Treasury, federal agencies, federally sponsored agencies and
enterprises as well as mortgage-backed securities and state and municipal tax-exempt bonds.

The Company generally advances significant commissions at the time a Membership is sold. During the three monthsended March 31, 2003,
the Company advanced commissions of $27.7 million on new Membership sales compared to $29.3 million for the same period of 2002. Since
approximately 95% of Membership fees are collected on amonthly basis, a significant cash flow deficit is created on a per Membership basis at
the time a Membershipis sold. Since there are no further commissions paid on a Membership during the advance period, the Company typically
derives significant positive cash flow from the Membership over itsremaining life.

The Company expenses advance commissions ratably over the first month of therelated membership. Asaresult of thisaccounting policy, the
Company'scommission expenses are al recognized over thefirst month of a Membership and thereis no commission expense recognized for
the sameMembership during theremainder of the advance period. The Company tracksits unearned advance commission balances outstanding
in order to ensure the advance commissions are recovered before any renewal commissions are paid and for internal purposes of analyzing its
commission advance program. While not recorded as an asset, unearned advance commission balances from associates as of March 31, 2003
were:

(Amounts in 000's)

Begi nni ng unearned advance conmission payments (1)............. .. $ 227,084
Advance commi SSion payment s, Nel. .. ... ... 27, 662
Earned commi ssions applied. . ... ... e (35, 367)
Advance conmi ssion paynment wite-offs.. ... ... . . . (793)
Endi ng unearned advance conmi ssi on paynents before

estimated unrecoverabl e payments (1). ... ... ... 218, 586
Esti mat ed unrecoverabl e advance comm ssion paynments (1)............... ... ....... (24, 422)
Endi ng unearned advance commi ssion paynents, net (1).............. . . . ... $ 194, 164

(1) These amounts do not represent fair value, as they do not take into consideration timing of estimated recoveries.

The ending unearned advance commission payments, net, above includes net unearned advance commission paymentsto non-vested associates
of $29.0 million. Assuch, at March 31, 2003 future commission payments and related expense should be reduced as unearned advance
commission payments of $165 million are recovered. Commissions areearned by the associate as Membership premiums areearned by the
Company, usually on amonthly basis. For additional information concerning these commission advances, see the Company's Annual report on
Form 10-K under the heading Commissionsto Associatesin Item 7 - Management's Discussion and Analysis of Financial Condition and
Results of Operations.

The Company believes that it hassignificant ability to finance expected future growth in Membership sales based onits existing amount of cash
and cash eguivalents and unpledged investmentsat March 31, 2003 of $32.8 million. The Company expectsto maintain cash and investment
balances, including pledged investments, on an on-going basis of approximately $20 to $30 million in order to meet expected working capital
needs and regulatory capital requirements. Cash balancesin excess of this amount would be used for discretionary purposes such as treasury
stock purchases.

The Company is constructing a new corporate office complex with an estimated completion during the third quarter of 2003 at an estimated cost
of approximately $30 million. Costsincurred through March 31, 2003 of approximately $17.5 million, including approximately $222,000 of
capitalized interest costs, have been paid from existing resources andthe real estate line of credit. The Company expectsto incur additional
indebtedness in order to finance theremaining costs of its new corporate headquarters in order to allow cash flow from operations to continue
to be used to purchase treasury stock. The Company hasentered into construction contractsin the amount of $28.2 million with the general
contractor pertaining to the new office complex. Total remaining costs of construction from April 1, 2003 are estimated at approximately $12.5
million.

On June 11, 2002, the Company entered into two line of credit agreementstotaling $30 million with a commercial lender providing for a
treasury stock purchase lineand areal estate linefor funding of the Company's new corporate office complex. The treasury stock line of credit
provides for funding of up to $10 million to financetreasury stock purchases through May 31, 2003 with scheduled monthly repayments
beginning after theinitial advance and ending no later than May 31, 2004 with interest at the 30 day LIBOR Rate plus two percent, adjusted
monthly. The real estate line of up to $20 million may be funded over theperiod ending December 31, 2003 with interest at the 30 day LIBOR
Rate plus

2.25%, adjusted monthly, andwill be repayable beginning after the advance period in monthly principal payments equal to the principa balance
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outstanding at December 31, 2003 divided by 105 plus interest with a balloon payment on September 30, 2008. These credit agreements
contain, among others, afinancia covenant that the Company shall not permit the ratio of itstotal liabilities to its tangible net worth to exceed
2.50 to 1.00, measured at the end of each calendar quarter. Thisfinancial covenant has been relaxed to 3.75 to 1.00, and a new financia
covenant was added prohibiting the Company'stangible net worthto fall below $15 million effective March 31, 2003 and each quarter
thereafter. These modifications will allow the Company to continueand possibly increase its borrowings for treasury stock purchases.

Asof March 31, 2003, the Company had accessed $4 million of the $10 million treasury stock purchaseline and made repayments of $2.7
million and had accessed $11.9 million of the $20 million real estate line. The interest rates as of March 31, 2003 are 3.30% and 3.55% for the
treasury stock loan andthe real estate loan, respectively. The $1.3 million used to purchase treasury stock, net of repayments of $2.7 million, is
scheduled to be paid off by July 30, 2003 and therefore has been classified as short term. Monthly principal paymentson thetreasury stock line
are $333,333. The Company is scheduled to begin paymentson thereal estate line on December 31, 2003.

During the three monthsended March 31, 2003, the Company entered into a capital lease in the amount of $2.4 million to acquire significant
new computer hardwareto supplement its current information technology platform and provide redundancy for its critical business systems.
The capital lease requiresthe Company to make annual payments of $792,000 beginning January 2003 through January 2005. Pursuant to this
lease, the Company received a $1 million vendor rebate during April 2003, whichisrecorded as areceivablein other current assets and a
reduction in property and equipment at March 31, 2003.

Actionsthat May Impact Retention in the Future The potential impact on the Company'sfuture profitability and cash flow due to future changes
in Membership retention can be significant. For additional information concerning Membership retention, see the Company's Annual report on
Form 10-K under the heading Measures of Member Retention in Iltem 7 - Management's Discussion and Analysis of Financial Condition and
Results of Operations. While blended retention rates have not changed significantly over the past five years, the Company continuesto take
actions that it expectsto favorably impact retention ratesin the future. Since December 31, 2002, the Company has implemented several new
initiatives aimed at improving theretention rate of both new and existing Memberships. Such initiativesinclude newly designed marketing tools
and Fast Start training materialsas well asa completely redesigned membership contract kit. The Company believes that such efforts may
increase the utilization by members and thereforelead to higher retention rates.

Parent Company Funding and Dividends Althoughthe Company is the operating entity in many jurisdictions, the Company'ssubsidiaries serve
as operating companies in various statesthat regulate Memberships as insurance or specialized legal expense products. The most significant of
these wholly owned subsidiaries are PPLCI and PPLSIF. The ability of PPLCI and PPLSIF to provide fundsto the Company is subject to a
number of restrictionsunder various insurance lawsin the jurisdictions in which PPLCI and PPLSIF conduct business, including limitationson
the amount of dividends and management feesthat may be paid and requirements to maintain specified levelsof capital and reserves. In
addition PPLCI will be required to maintain its stockholders' equity at levels sufficient to satisfy various state or provincial regulatory
requirements, the most restrictive of which is currently $3 million. Additional capital requirements of PPLCI or PPLSIF will be funded by the
Company in the formof capital contributions or surplus debentures. At March 31, 2003, PPLSIF did not have funds available for payment of
substantial dividends without theprior approval of theinsurance commissioner. PPLCI had approximately $3.5 million in surplus funds
available for payment of an ordinary dividend during December 2003.

Forward-L ooking Statements

All statementsin thisreport concerning Pre-Paid Legal Services, Inc. (the "Company™) other than purely historical information, including but
not limited to, statementsrelating to the Company'sfuture plans and objectives, discussions with the staff of the SEC, expected operating
results, and the assumptions on which such forward-looking statements are based, constitute "Forward-L ooking Statements® within the meaning
of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934 and are based on the Company's
historical operating trends andfinancial condition as of March 31, 2003 and other information currently available to management. The
Company cautions that the Forward-L ooking Statements are subject to all therisks and uncertainties incident to its business, including but not
limited to risks described below. Moreover, the Company may makeacquisitions or dispositions of assets or businesses, enter into new
marketing arrangementsor enter into financing transactions. None of these can be predicted with certainty and, accordingly, are not taken into
consideration in any of the Forward-Looking Statements made herein. For all of theforegoing reasons, actual results may vary materialy from
the Forward-Looking Statements. The Company assumes no obligation to update the Forward-L ooking Statements to reflect events or
circumstances occurring after the date of the statement.

Risk Factors
There are anumber of risk factors that could affect our financial condition or results of operations. See Note 2 - Contingenciesand Item 1 -
Legal Proceedings. Please refer to page 37 and 38 of the Company's 2002 Annual Report on Form 10-K for adescription of other risk factors.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURESABOUT MARKET RISK

The Company's consolidated balance sheetsinclude a certain amount of assetsand liabilities whosefair values are subject to market risk. Due
to the Company'ssignificant investmentin fixed-maturity investments, interest raterisk represents thelargest market risk factor affecting the
Company'sconsolidated financia position. Increases and decreases in prevailing interest rates generally trandate into decreases and increases
infair values of those instruments. Additionally, fair values of interest rate sensitive instruments may be affected by the creditworthiness of the
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issuer, prepayment options, relative values of alternative investments, liquidity of the instrument and other general market conditions.

Asof March 31, 2003, substantially all of the Company's investments werein investment grade (rated Baa or higher) fixed-maturity
investments, interest-bearing money market accounts and a collateralized repurchase agreement. The Company does not hold any investments
classified as trading account assets or derivative financial instruments.

The table below summarizesthe estimated effects of hypothetical increases and decreases in interest rates on the Company'sfixed-maturity
investment portfolio. It is assumed that the changes occur immediately and uniformly, with no effect givento any stepsthat management might
take to counteract that change. The hypothetical changes in market interest rates reflect what could be deemed best and worst case scenarios.
The fair values shown in thefollowing table are based on contractual maturities. Significant variationsin market interest rates could produce
changesin thetiming of repayments due to prepayment options available. The fair value of suchinstruments could be affected and, therefore,
actual results might differ from those reflected in the following table (dollars in 000's):

Estimated fair val ue
Hypot heti cal change after hypotheti cal

ininterest rate change in interest
Fai r Val ue (bp=basi s points) rate

Fi xed-maturity investnments at March 31, 2003 (1)............ $ 17,222 100 bp increase $ 15, 198
200 bp increase 14, 157
50 bp decrease 17, 161
100 bp decrease 17, 446

Fi xed-maturity investnents at Decenber 31, 2002 (1)......... $ 16, 111 100 bp increase $ 14, 740
200 bp increase 13, 806
50 bp decrease 16, 310
100 bp decrease 16, 794

(1) Excluding short-term investments with afair value of $2.7 million at March 31, 2003 and December 31, 2002, respectively.

The table aboveillustrates, for example, that an instantaneous 200 basis point increase in market interest rates at March 31, 2003 would reduce
the estimated fair value of the Company'sfixed-maturity investmentsby approximately $3.1 million at that date. At December 31, 2002, an
instantaneous 200 basis point increase in market interest rates would have reduced the estimated fair value of the Company's fixed-maturity
investments by approximately $2.3 million at that date. The definitive extent of theinterest rate risk is not quantifiable or predictable due to the
variability of future interest rates, but the Company does not believe suchrisk is material.

The Company primarily manages its exposure to interest rate risk by purchasing investments that can be readily liquidated should theinterest
rate environment begin to significantly change.

ITEM 4. CONTROLS AND PROCEDURES

(a) Evaluation of disclosure controls and procedures. The Company's Principal Executive Officer and Principal Financial Officer have reviewed
and evaluated the effectiveness of the Company'sdisclosure controls and procedures (as defined in Exchange Act Rule 240.13a-14(c)) asof a
date within ninety daysbefore thefiling date of this quarterly report. Based on that evaluation, the Principal Executive Officer and the Principal
Financial Officer have concluded that the Company's current disclosure controls and procedures are effective, providing them with material
information relating to the Company as required to be disclosed in the reports the Company files or submits under the Exchange Act on atimely
basis.

(b) Changes ininterna controls. There were no significant changes in the Company's internal controlsor in other factors that could significantly
affect those controls subsequent to the date of their evaluation.

PART I1. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS.

See Note 2 of the Notes to Consolidated Financial Statementsincluded in Part |, Item 1 of this report for information with respect to legal
proceedings.

ITEM 6. EXHIBITS AND REPORTSON FORM 8-K.
(a) Exhibits: none
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Exhibit No. Description 10.1 L etter agreement re: Loan Agreement between Registrant and Bank of Oklahoma, N.A.
99.1 Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
99.2 Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(b) Reports on Form 8-K: none
SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, the Registrant hasduly caused this report to be signed onits behalf by
the undersigned, thereunto duly authorized.

PRE-PAID LEGAL SERVICES, INC.

Date: April 28, 2003 /sl Harland C. Stonecipher

Harl and C. Stoneci pher
Chai rman and Chief Executive Oficer
(Principal Executive Oficer)

Date: April 28, 2003 /sl Randy Harp

Randy Harp
Chief Qperating Oficer
(Duly Authorized O ficer)

Date: April 28, 2003 /sl Steve WIIianmson

Steve WIIiamson

Chi ef Financial Oficer
(Principal Financial and
Accounting Oficer)

CERTIFICATIONS
I, Harland C. Stonecipher, Chief Executive Officer, certify that:
(1) | have reviewed this quarterly report on Form 10-Q of Pre-Paid Legal Services, Inc.;

(2) Based on my knowledge, this quarterly report doesnot containany untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this quarterly report;

(3) Based on my knowledge, the financial statements, and other financial information included in thisquarterly report, fairly present in all
materia respects thefinancial condition, results of operations and cash flows of theregistrant as of, and for, the periods presented in this
quarterly report;

(4) Theregistrant's other certifying officer and | areresponsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

(a) Designed such disclosure controls and procedures to ensure that material information relatingto theregistrant, including itsconsolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this quarterly report is being prepared;
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(b) Evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

(c) Presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and procedures based on our evaluation
as of the Evaluation Date;

(5) Theregistrant's other certifying officer and | have disclosed, based on our most recent evaluation, to theregistrant's auditors and the audit
committee of registrant's board of directors (or persons performing the equivalent function):

(&) All significant deficienciesin the design or operation of internal controls which could adversely affect the registrant's ability to record,
process, summarize and report financial data and have identified for theregistrant's auditors any material wesknesses in internal controls; and

(b) Any fraud, whether or not material, that involves management or other employeeswho have a significant role in the registrant's internal
controls; and

(6) Theregistrant's other certifying officer and | haveindicated in this quarterly report whether or not there were significant changes in internal
controls or in other factorsthat could significantly affect internal controls subsequent to the date of our most recent evaluation, including any
corrective actions with regard to significant deficiencies and material weaknesses.

Date: April 28, 2003 /sl Harland C. Stonecipher

Harl and C. Stoneci pher
Chai rman and Chi ef Executive Oficer

CERTIFICATIONS, continued
I, Steve Williamson, Chief Financial Officer, certify that:
(1) I havereviewed this quarterly report on Form 10-Q of Pre-Paid Legal Services, Inc.;

(2) Based on my knowledge, this quarterly report doesnot containany untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this quarterly report;

(3) Based on my knowledge, the financial statements, and other financial information included in thisquarterly report, fairly presentin al
materia respects thefinancial condition, results of operations and cash flows of theregistrant as of, and for, the periods presented in this
quarterly report;

(4) The registrant's other certifying officer and | areresponsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

(a) Designed such disclosure controls and procedures to ensure that material information relatingto theregistrant, including itsconsolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this quarterly report is being prepared;

(b) Evaluated the effectiveness of the registrant's disclosure controls and procedures as of a date within 90 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

(c) Presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and procedures based on our evaluation
as of the Evaluation Date;

(5) Theregistrant's other certifying officer and | have disclosed, based on our most recent evaluation, to theregistrant's auditors and the audit
committee of registrant's board of directors (or persons performing the equivalent function):

(a) All significant deficiencies in the design or operation of internal controls which could adversely affect the registrant's ability to record,
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process, summarize and report financial data and have identified for theregistrant's auditors any material weaknesses ininternal controls; and

(b) Any fraud, whether or not material, that involves management or other employeeswho have a significant role in the registrant's internal
controls; and

(6) Theregistrant's other certifying officer and | haveindicated in this quarterly report whether or not there were significant changes ininternal
controls or in other factorsthat could significantly affect internal controls subseguent to the date of our most recent evaluation, including any
corrective actions with regard to significant deficiencies and material weaknesses.

Date: April 28, 2003 /sl Steve WIIlianson

Steve WIIlianson
Chief Financial Oficer

Exhibit 10.1 L etter agreement re: Loan Agreement between Registrant and Bank of Oklahoma, N.A.

Bank of Gkl ahoma N. A Laur a

Chri st of f er son

&l ahorma City Seni or Vice
Pr esi dent

201 Robert S. Kerr

405/ 272- 2327

PO Box 24128

&l ahoma Gty, lahoma 73124

March 24, 2003

M. Steve WIIianson

Chief Financial Oficer
Pre-Paid Legal Services, Inc.
321 East Main

Ada, OK 74821-0145

Dear Steve:

Reference is made to that certain Loan Agreement dated June 11, 2002 between Pre-Paid Legal Services, Inc. (the "Borrower") and Bank of
Oklahoma, N.A. (the "Bank™), as amended from timeto time (the "Loan Agreement”). The Borrower has requested that the maximum allowed
ratio of Liabilitiesto Net Worth under section 9.4 be increased from 2.50 to 1.00 to 3.75 to 1.00 effective with the calculation date of March
31, 2003 and each quarter thereafter. The Bank has approved thisrequest on the condition that a new Section 9.5 be added to the Loan
Agreement. Section 9.5 shall read: "Borrower shall not permit its Tangible Net Worth to fall below $15,000,000 effective withthe calculation
date of March 31, 2003 and each quarter thereafter".

By the Borrower's signature below, the Borrower hereby restates and remakes to the Bank all of the representations and warrantiescontained in
the Loan Agreement and adopts and remakes to the Bank all of itsrespective agreements and covenants contained in the Loan Agreement
and/or in the other Loan Documents, effective as of the effective date of this Letter.

Except as modified herein, the termsand conditions of the Loan Agreement shall remain unchanged, and the Loan Agreement shall continue in
full force and effect in accordance with its terms.

Sincerely,
Bank of Oklahoma, N.A.
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/s/ Laura
Chri stof ferson

Laura Christofferson
Seni or Vi ce President

PRE-PAID LEGAL SERVIES, INC., an Oklahoma corporation

By: /sl Harland C. Stonecipher

Harl and C. Stoneci pher

Chai rman and Chi ef Executive
Oficer

Exhibit 99.1
CERTIFICATION

Pursuant to 18 U.S.C. ss. 1350, the undersigned officer of Pre-Paid Legal Services, Inc. (the "Company"), hereby certifies that the Company's
Quarterly Report on Form 10-Q for thequarter ended March 31, 2003 (the "Report") fully complies with the requirements of Section 13(a) or
15(d), as applicable, of the Securities Exchange Act of 1934 and that the information contained in the Report fairly presents, in all materia
respects, the financial condition and results of operations of the Company.

Date: April 28, 2003 /s!/ Harland C. Stonecipher

Harl and C. Stoneci pher
Chai rman and Chi ef Executive Oficer

The foregoing certification is being furnished solely pursuant to 18 U.S.C.ss.1350.
Exhibit 99.2
CERTIFICATION
Pursuant to 18 U.S.C. ss. 1350, the undersigned officer of Pre-Paid Legal Services, Inc. (the "Company"), hereby certifies that the Company's
Quarterly Report on Form 10-Q for the quarter ended March 31, 2003 (the "Report") fully complies with the requirements of Section 13(a) or

15(d), as applicable, of the Securities Exchange Act of 1934 and that the information contained in the Report fairly presents, in all materia
respects, the financial condition and results of operations of the Company.
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Date: April 28, 2003 /sl Steve WIIianmson

Steve WIIlianson
Chi ef Financial Oficer

The foregoing certification is being furnished solely pursuant to 18 U.S.C.ss.1350.
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