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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2009
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number: 1-5532-99

PORTLAND GENERAL ELECTRIC COMPANY

(Exact name of registrant as specified in its @rart

Oregon 93-025682C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

121 SW Salmon Street
Portland, Oregon 97204
(503) 464-8000
(Address of principal executive offices, includirig code,
and Registrant’s telephone number, including acekel

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastiags. Yes O No

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRile 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
such shorter period that the registrant was requoesubmit and post such files)..0n Yes O No

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filaccelerated filer” and “smaller reporting coanpy” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O Non-accelerated filer O Smaller reporting company [
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act). [0  Yes No

Number of shares of common stock outstanding @&gaf 30, 2009 is 75,130,568 shar
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DEFINITIONS
The following abbreviations and acronyms are ukeaolighout this document:

Abbreviation or

Acronym Definition

AFDC Allowance for funds used during construct
Biglow Canyon  Biglow Canyon Wind Farn

Boardman Boardman coal plar

BPA Bonneville Power Administratio

CERS California Energy Resources Schedul
Colstrip Colstrip Units 3 and 4 coal pla

DEQ Oregon Department of Environmental Qua
EITF Emerging Issues Task Force of the Financial Acdagrftandards Boal
EPA U.S. Environmental Protection Agen
FERC Federal Energy Regulatory Commiss

IRP Integrated Resource Pl

MW Megawatts

MWa Average megawat!

MWh Megawatt hour:

NVPC Net Variable Power Cos

OPUC Public Utility Commission of Orega

PCAM Power Cost Adjustment Mechanis

SB 408 Oregon Senate Bill 4C

SEC Securities and Exchange Commiss

SFAS Statement of Financial Accounting Standards (issyethe Financial Accounting Standards Boz
Trojan Trojan Nuclear Plar

URP Utility Reform Project
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PART | — FINANCIAL INFORMATION

ltem 1. Financial Statements.

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Dollars in millions, except per share amounts)

Three Months Ended March 31,

(Unaudited)
2009
Revenues $ 48k
Operating expenses
Purchased power and fu 25k
Production and distributio 42
Administrative and othe 45
Depreciation and amortizatic 57
Taxes other than income tax 23
Total operating expens 422
Income from operatior 63
Other income (expense):
Allowance for equity funds used during construct 2
Miscellaneous income (expen: 3
Other expense, n @
Interest expense 25
Income before income tax 37
Income taxes 13
Net income 24
Add: net losses attributable to the noncontroliimgrests 7
Net income attributable to Portland General Electrc Company $ 31
Weightec-average shares outstanding (in thousar
Basic 65,521
Diluted 65,607
Earnings per shar- basic and dilute $ 0.47
Dividends declared per common sh $ 0.24¢

$

2008
471

25C
39
47
50
22
40¢
63

2
©)

@)
23

39
11

28

28

62,53(

62,57
0.44

0.23¢

See accompanying notes to condensed consolidatattfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollars in millions)

(Unaudited)
March 31, December 31
2009 2008
ASSETS

Current assets:
Cash and cash equivalel $ 47 $ 10
Accounts receivable, n 16€ 16€
Unbilled revenue 77 96
Assets from price risk management activi- current 51 31
Inventories, at average cc 72 71
Margin deposit: 20E 18¢
Current deferred income tax 28 17
Regulatory asse- current 23t 194
Other current asse 57 44
Total current assets 94( 82C
Electric utility plant, ne 3,44( 3,301
Non-qualified benefit plan trus 41 46
Nuclear decommissioning tru 46 46
Regulatory asse- noncurren 67¢ 631
Other noncurrent asse 41 45
Total assets $ 5,18 $ 4,88¢

See accompanying notes to condensed consolidatattfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS, continued
(Dollars in millions)

(Unaudited)
March 31,
2009
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Accounts payable and accrued liabilit $ 25¢€
Liabilities from price risk management activiti- current 28¢€
Regulatory liabilities- current 72
Shor-term debr -
Current portion of lon-term debt 14¢
Other current liabilitie 76
Total current liabilities 83¢
Long-term debt, net of current portic 1,28
Liabilities from price risk management activit- noncurren 242
Regulatory liabilities- noncurren 613
Deferred income taxe 327
Unfunded status of pension and postretirement y 174
Non-qualified benefit plan liabilitie 93
Other noncurrent liabilitie 74
Total liabilities 3,65(
Commitments and contingencies (see note
Shareholders equity:
Portland General Electric Company shareho’ equity:
Preferred stock, no par value, 30,000,000 shatt®ared; none issued and outstanding as ¢
March 31, 2009 and December 31, 2 -
Common stock, no par value, 80,000,000 shares amgialp 75,130,568 and 62,575,257 shares
issued and outstanding as of March 31, 2009 anérbker 31, 2008, respective 82¢
Accumulated other comprehensive i (5)
Retained earning 713
Total Portland General Electric Company sharehe’ equity 1,53
Noncontrolling interes’ equity -
Total shareholders’ equity 1,53
Total liabilities and shareholders equity $ 5,18

December 31

2008

$ 217
22%

202
142
59
88¢
1,16¢
201
64C
304
174
91

72
3,53¢

65¢

©)
70C

1,35¢

1,35¢
$ 4,88¢

See accompanying notes to condensed consolidatattfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)
Three Months Ended March 31,
2009 2008
Cash flows from operating activities:
Net income $ 24 $ 28
Reconciliation of net income to net cash providgmperating activities
Depreciation and amortizatic 57 50
Increase (decrease) in net liabilities (assetshfpoice risk management activiti 87 (141
Regulatory deferre- price risk management activiti (87) 141
Deferred income taxe 11 10
Senate Bill 408 deferra (6) 3
Allowance for equity funds used during construct 2 2
Power cost deferra (5) -
Other nor-cash income and expenses, 9 11
Changes in working capite
(Increase) decrease in margin depc (16) 22
Decrease in receivabl 19 -
Increase (decrease) in payat (35) 13
Other working capital items, n (22) (13
Other, ne 5 ©)
Net cash provided by operating activities 40 117
Cash flows from investing activities:
Capital expenditure (92) (77)
Sales of nuclear decommissioning trust secut 7 7
Purchases of nuclear decommissioning trust sees @) (6)
Insurance procee( - 3
Other, ne - (1)
Net cash used in investing activitie 91 (68
Cash flows from financing activities:
Proceeds from issuance of common stock, net chmssicost 17C -
Proceeds from issuance of I-term debt, net of issuance co 12¢ -
Payments on lor-term debt - (56)
Borrowings on revolving credit facilitie 82 -
Noncontrolling interes’ cash contribution 7 -
Payments on revolving credit faciliti (219) -
Payments on she«-term debt, ne (72 -
Dividends paic (19 (15
Net cash provided by (used in) financing activities 88 (71)
Change in cash and cash equivalents 37 (22
Cash and cash equivalents, beginning of peric 10 73
Cash and cash equivalents, end of peric $ 47 $ 51
Supplemental cash flow information is as follows
Cash paid during the period 1
Interest, net of amounts capitaliz $ 13 $ 12
Non-cash investing and financing activiti¢
Accrued capital addition 104 71
Accrued dividends payab 18 15

See accompanying notes to condensed consolidatattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1: BASIS OF PRESENTATION

Nature of Business

Portland General Electric Company (PGE or the Campi a single, vertically integrated electriditifiengaged in the generation, purchase,
transmission, distribution, and retail sale of &ieity in the state of Oregon. The Company aldts sdectricity and natural gas in the
wholesale market to utilities, brokers, and powed fuel marketers located throughout the westerteldrStates. PGE operates as a single
segment, with revenues and costs related to iiedéss activities maintained and analyzed on a &éaitric operations basis. PGE’s corporate
headquarters is located in Portland, Oregon argkitsice area is located entirely within Oregone Tompany served 814,058 retail
customers as of March 31, 2009.

As of March 31, 2009, PGE had 2,718 employees, 8ithemployees covered under agreements with Wmian No. 125 of the
International Brotherhood of Electrical Workers ¢lab125). Such agreements cover 836 employeehéddite-year period ended

February 28, 2009 and 35 employees for the ywar period ending August 1, 2011. PGE is in negjoth with Local 125 for a new agreem
to replace the one that expired February 28, 2008. agreement remains in effect following the ex{ion date unless either party gives at
least 60 days’ written notice of termination. Neitlparty has given written notice to terminate.

Condensed Consolidated Financial Statements

These condensed consolidated financial statemewtsiieen prepared pursuant to the rules and reapdaif the Securities and Exchange
Commission (SEC). Certain information and footrditelosures normally included in financial statetseprepared in conformity with
accounting principles generally accepted in thetééhStates of America (GAAP) have been condensednhitted pursuant to such
regulations, although PGE believes that the disckssprovided are adequate to make the interinmrimdtion presented not misleading.

The financial information included herein for tiege months ended March 31, 2009 and 2008 is uteal)diowever, such information
reflects all adjustments, consisting of normal réog adjustments, that are, in the opinion of nggmaent, necessary for a fair presentation of
the condensed consolidated financial position, easdd consolidated results of operations and csederonsolidated cash flows of the
Company for these interim periods. Certain costsestimated for the full year and allocated torintgperiods based on estimates of opere
time expired, benefit received, or activity asstadawith the interim period; accordingly, such sastay not be reflective of amounts to be
recognized for a full year. Due to seasonal flutitues in electricity sales, as well as the pricevbblesale energy and natural gas, interim
financial results do not necessarily representdhiode expected for the year. The financial infation as of December 31, 2008 is derived
from the Company’s audited consolidated finandialesnents and notes thereto for the year endednilire31, 2008, included in Item 8 of
PGE’s Annual Report on Form 10-K, filed with theGBn February 25, 2009, and should be read in cotipn with such consolidated
financial statements.
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Use of Estimates

The preparation of condensed consolidated finasté@éments in accordance with GAAP requires manageto make estimates and
assumptions that affect the reported amounts etsssd liabilities, and disclosures of contindedtilities, as of the date of the financial
statements and the reported amounts of revenuesxgetises during the reporting period. Actual tesetperienced by the Company could
differ materially from those estimates.

Reclassifications

During the first quarter of 2009, PGE reconsiddtetipresentation of its Price risk management asset liabilities, which historically have
all been classified as current, as well as its IRegry assets and liabilities, which historicaligve all been classified as noncurrent. The
Company determined it was preferable to preserit agsets and liabilities as either current or noeci based on the expected settlement
dates of the underlying contracts for Price risknageement assets and liabilities and the timinghydréization or the timing of the collection
or refund of the respective Regulatory asset adilitg. To conform to the 2009 presentation, certaclassifications have been made to the
December 31, 2008 condensed consolidated balare¢. Sihese reclassifications include the presemtati noncurrent Price risk
management assets of $8 million (included in Ottwercurrent assets) and noncurrent Price risk mamageliabilities of $201 million, all of
which were previously classified as current, analant portion of Regulatory assets of $194 millaaxd current portion of Regulatory
liabilities of $43 million, all of which were presusly classified as noncurrent. Deferred taxescataa with these Price risk management
assets and liabilities and Regulatory assets abdities were also reclassified. As a result @ pireceding reclassifications, current deferred
income taxes in the amount of $134 million includethe December 31, 2008 condensed consolidateddmsheet have been reclassified as
a reduction of Deferred income tax liabilities tméorm to the 2009 presentation.

Recent Accounting Pronouncements

Adopted Accounting Pronouncements

On January 1, 2009, PGE adopted Statement of Halakxcounting Standards No. (SFAS) 15ajr Value Measuremen{SFAS 157), for
nonfinancial assets and liabilities, in accordanita FASB Staff Position No. (FSP) 157 Rffective Date of FASB Statement No. (BF3P
FAS 152-2). SFAS 157 defines fair value, estabfistréeria to be considered when measuring faineraind expands disclosures about fair
value measurements. SFAS 157 does not modify amgritly existing accounting pronouncements. PGBisfimancial liabilities include
asset retirement obligations (AROs), which are anted for in accordance with SFAS 14@counting for Asset Retirement Obligations
(SFAS 143), are initially measured at fair valuesuibsequent reporting periods, AROs are not medstrfair value. The application of
SFAS 157 is not required for recurring measureménbnfinancial liabilities accounted for pursudmtSFAS 143 as amounts are only
measured at fair value in the initial period antlincsubsequent reporting periods. The adoptioB8FAS 157 for nonfinancial assets and
liabilities had no impact on the Company’s consatidl financial position, consolidated results ofragion, or consolidated cash flows.

On January 1, 2009, PGE adopted SFAS NaBcontrolling Interests in Consolidated Financ&htements-an amendment of ARB No 51
(SFAS 160), which establishes accounting and raygpstandards for the noncontrolling interest sulisidiary, as well as the deconsolidation
of a subsidiary. SFAS 160 clarifies that a nonadltitrg interest in a subsidiary is an ownershigiest in the deconsolidated entity that sh

be reported as equity in the consolidated finarst@ements. It also (1) changes the way the ciolaget income statement is presented by
requiring consolidated net income to
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be reported at amounts that include the amounibutible to both the parent and the noncontroliimigrest and (2) establishes a single
method of accounting for changes in a parent’s o8ltip interest in a subsidiary that do not resuliéconsolidation. SFAS 160 shall be
applied prospectively, with the exception of thegamtation and disclosure requirements, which bleadipplied retrospectively for all periods
presented. Any noncontrolling interest resultingnirthe consolidation of a less-than-wholly-owneldssdiary beginning January 1, 2009 is
accounted for in accordance with SFAS 160. The @glopf SFAS 160 did not have a material impacP®&E'’s consolidated financial
position or consolidated results of operation; hesveit did have an impact on the presentationasfoontrolling interests, formerly known as
“minority interest”, in PGE’s consolidated balargteet and consolidated statement of income.

On January 1, 2009, PGE adopted SFAS Dédglosures about Derivative Instruments and Hedghativities(SFAS 161), which requires
enhanced disclosures about (1) how and why aryargés derivative instruments, (2) how derivativ&ruments and related hedged items are
accounted for under SFAS 133 and its related in¢mpions, and (3) how derivative instruments aldted hedged items affect an entity’s
financial position, financial performance, and cflefvs. The adoption of SFAS 161 did not have apant on PGE’s consolidated financial
position, consolidated results of operation, orsatidated cash flows.

On January 1, 2009, PGE adopted FSP EITF 03B&termining Whether Instruments Granted in SharseBaPayment Transactions Are
Participating Securitie(FSP EITF 03-6-1), which addresses whether instnisngranted in shafdeased payment transactions are participi
securities prior to vesting and, therefore, nedgetincluded in the earnings allocation in compyigarnings per share under the two-class
method described in SFAS 1ZBarnings per ShareAll prior period earnings per share data preskstall be adjusted retrospectively to
conform to the provisions of FSP EITF 03-6-1. Thegtion of FSP EITF 03-6-1 did not have an impacP&E’s consolidated financial
position, consolidated results of operation, orsmidated cash flows.

New Accounting Pronouncemer

On December 30, 2008, the FASB issued FSP FAS 13R([Employers’ Disclosures about Postretirement Beriifin Asset§FSP FAS 132
(R)-1), which requires enhanced annual disclosabesit plan assets of an employer’s defined bepefision or other postretirement plans.
FSP FAS 132(R)-1 is effective for financial statemsefor fiscal years ending after December 15, 200 earlier application permitted.
Upon initial application, the provisions of thisIF&re not required for earlier periods that arsgmeed for comparative purposes. The
adoption of FSP FAS 132(R)-1 is not expected tel@mmaterial impact on PGE's consolidated finaraaition, consolidated results of
operation, or consolidated cash flows.

On April 9, 2009, the FASB issued FSP FAS 107-1AR& 28-1,Interim Disclosures about Fair Value of Financiaktrumentswhich
requires disclosures about the fair value of finanostruments in interim financial statementsaagdl as in annual financial statements. FSP
FAS 107-1 and APB 28-1 is effective for interim aathual reporting periods ending after June 1592@@h earlier application permitted.
The adoption of FSP FAS 107-1 and APB 28-1 is npteted to have a material impact on PGE'’s conatiifinancial position,
consolidated results of operation, or consolidagesh flows.

10
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NOTE 2: BALANCE SHEET COMPONENTS
Accounts Receivable, Net

Accounts receivable is net of an allowance for llectible accounts of $5 million as of March 31080and $4 million as of December 31,
2008.

The following is the change in the allowance focaitectible accounts (in millions):

Three Months Ended March 31,

2009 2008
Balance at beginning of peri $ 4 $ 5
Provision 2 1
Amounts written off, less recoveri (1) (1)
Balance at end of peric $ 5 $ 5
Inventories

Inventories consist primarily of materials, supgliand fuel. Materials and supplies inventoriesdua operations, maintenance and capital
activities, are recorded at average cost. Fuehitorees, which may include natural gas, oil, andlesed in the Company’s generating plants,
are recorded at the lower of average cost or market

Electric Utility Plant, Net

Electric utility plant, net consists of the follawg (in millions):

March 31, December 31

2009 2008
Electric utility plant $ 5,09¢ $ 5,06¢
Construction work in progre: 42z 284
Total cosi 5,521 5,35(
Less: accumulated depreciation and amortize (2,08)) (2,049
Electric utility plant, ne $ 3,44 $ 3,301

Accumulated depreciation and amortization in theet@bove includes amortization of intangible assé$113 million and $109 million as
March 31, 2009 and December 31, 2008, respecti¥ahortization expense related to intangible asaeis $4 million for each of the three
month periods ended March 31, 2009 and 2008.

11
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Regulatory Assets and Liabilities

Regulatory assets and liabilities consist of tHe¥ang (in millions):

March 31, 2009 December 31, 200:
Current Noncurrent Current Noncurrent
Regulatory Assets
Price risk manageme $ 23t $ 23¢ $ 194 $ 19¢
Pension and other postretirement pl - 232 - 232
Deferred income taxe - 87 - 88
Boardman power cost defer! - 35 - 34
Debt reacquisition cos - 28 - 28
Utility rate treatment of income tax - 18 - 17
Other - 40 - 39
Total regulatory asse $ 23¢ $ 67¢ $ 194 $ 631
Regulatory liabilities

Asset retirement removal co: $ = $ 50& $ z $ 494
Utility rate treatment of income tax 23 14 24 19
Trojan refund liability 35 - - 34

Power Cost Adjustment Mechanis 14 - 19 -
Residential Exchange Progr - 10 - 12
Asset retirement obligatior - 27 - 26
Trojan ISFSI pollution control tax credi - 18 - 17
Other - 39 - 38
Total regulatory liabilities $ 72 $ 612 $ 43 $ 64C

Included in Other regulatory assets and liabiliieésve are amounts related to PGE’s Decoupling kigism, which became effective on
February 1, 2009, pursuant to approval by the OPAICapproximate $0.8 million regulatory asset hasrbrecorded to reflect results of the
Sales Normalization Adjustment component of themacm, which reflects the difference between dstgather adjusted usage by
residential and small non-residential customersthatprojected in the Comparsymost recent general rate case. An approximagerillion
regulatory liability has been recorded to reflexgults of the ROE Refund component of the mechanidrich reduces PGE's allowed return
on equity (from 10.1% to 10.0%) to reflect a redwrctin the Company’s risk associated with the Detiog Mechanism. The net impact of
the mechanism (approximately $0.5 million in thstfiquarter of 2009) is included within Revenueghencondensed consolidated statement
of income.

Credit Facilities

PGE has two unsecured revolving credit facilitieghwwo separate groups of banks with substantgHyilar terms and an aggregate
borrowing capacity of $495 million. The $370 mitic€redit Facility

12



Table of Contents

permits both borrowings and the issuance of stametisrs of credit and is scheduled to expire #svig: $10 million in July 2012 and $360
million in July 2013. The $125 million Short-termregiit Facility permits borrowings but does not pdav/for the issuance of letters of credit
and is scheduled to expire December 4, 2009. Téwitdiacility agreements contain customary covesnantl default provisions, including a
requirement that limits consolidated indebtednasglefined in the agreements, to 65% of total akpittion. As of March 31, 2009, PGE was
in compliance with this covenant.

The Company has a $400 million commercial papegfamm under which it may issue commercial papetdons of up to 270 days, limited
the unused amount of credit under the credit tésli

As of March 31, 2009, PGE had issued $223 milliofetters of credit under the credit facilitiesddrad no commercial paper outstanding
no borrowings. As of March 31, 2009, the aggregatgsed available credit under the credit facilities $272 million.

Pursuant to an order issued by the Federal EneegylBtory Commission (FERC), the Company is autearito issue short-term debt,
including commercial paper, up to $550 million thgh February 6, 2010.

Pension and Other Postretirement Benefits

The following table provides the components of periodic benefit cost (benefit) for the three mangimded March 31 (in millions):

Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefits Benefit Plans
2009 2008 2009 2008 2009 2008
Service cos $ 3 $ 3 $ 1 $ - $ - $ -
Interest cos 8 7 1 1 1 -
Expected return o
plan asset (17) (17) - - - -
Net periodic benefi
cost (benefit $ - $ @O 3 2 % 1 $ 1 $ -

Due to a recent ruling by the Internal Revenue i8emegarding pension funding requirements, PGEeotly expects to make a contribution
to its defined pension plan in an amount of upX# fillion in 2010.

NOTE 3: FAIR VALUE OF FINANCIAL INSTRUMENTS

SFAS 157 prescribes a fair value hierarchy to firzar the inputs to valuation techniques used tasuee fair value into three broad levels.
These levels and application to the Company audged below.

Level 1-Quoted prices are available in active marketsdentical assets or liabilities as of the reportilage. Active markets are those in
which transactions for the asset or liability octusufficient frequency and volume to provide precinformation on an ongoing basis. Level
1 primarily consists of financial instruments sashexchange-traded derivatives, listed equitiesd.lh8d government treasury securities.

Level 2-Pricing inputs are other than quoted market pricexctive markets included in Level 1, which aitber directly or indirectly
observable as of the reporting date. Level 2 inefuthose financial

13
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instruments that are valued using models or othkration methodologies. These models are primardystry-standard models that consider
various assumptions, including quoted forward @rile commodities, time value, volatility factoes)d current market and contractual prices
for the underlying instruments, as well as othé&ewant economic measures. Substantially all ofdlessumptions are observable in the
marketplace throughout the full term of the insteunty can be derived from observable data, or grgpa@ted by observable levels at which
transactions are executed in the marketplace umgnts in this category include non-exchange-tratdgtatives such as over-the-counter
forwards and swaps.

Level 3-Pricing inputs include significant inputs that generally less observable than objective soufidesse inputs may be used with
internally developed methodologies that result anagemens best estimate of fair value. Level 3 instrumémttude those that may be mc
structured or otherwise tailored to customeids. At each balance sheet date, the Compargrperfin analysis of all instruments subje
SFAS 157 and includes in Level 3 all of those whiagevalue is based on significant unobservabpeiis.

The Company’s assets and liabilities whose valus® wecognized at fair value are as follows byll@xthin the fair value hierarchy (in
millions):

As of March 31, 200¢
Level 1 Level 2 Level 3 Total

Assets:
Nuclear decommissioning trus $ 28 $ 18 $ - $ 46
Non-qualified benefit plan trus 22 - - 22
Assets from price risk management activitie - 53 2 55
$ 50 $ 7N $ 2 $12%
Liabilities - Liabilities from price risk management activitie $ - $ 37 $ 17z $52¢

As of December 31, 200

Level 1 Level 2 Level 3 Total

Assets:
Nuclear decommissioning trust $ 27 $ 19 $ - $ 46
Non-qualified benefit plan trus 26 - - 26
Assets from price risk management activitie - 33 6 39
$ 53 $ 52 $ 6 $111
Liabilities - Liabilities from price risk management activitie $ - $ 297 $ 12¢  $42¢

* Activities are subject to regulation and, accagly, gains and losses are deferred pursuant taSSFAAccounting for the Effects of Certain Types of Ragn (SFAS 71), and included
in Regulatory assets or Regulatory liabilities pprapriate.

As required by SFAS 157, financial assets andlites are classified in their entirety based oe libwest level of input that is significant to
the fair value measurement. The Company’s assesohtre significance of a particular input to flag value measurement requires
judgment, and may affect the valuation of fair wahssets and liabilities and their placement withfair value hierarchy level

14
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Nuclear decommissioning trust assets reflect teetaseld in trust to cover general decommissioodggs and operation of the Indepenc
Spent Fuel Storage Installation and consist of manarket funds and fixed income securities. Nonli§jad benefit plan trust reflects the
assets held in trust to cover the obligations cER®@on-qualified benefit plans and consist prittyaof marketable securities. These assets
also include investments recorded at cash surreradiee, which are excluded from the table abovéheg are not subject to SFAS 157. As:
and liabilities from price risk management actedtrepresent derivative transactions entered ynW®®&E to manage its exposure to
commodity price risk and minimize net power costsservice to the Company’s retail customers ang coasist of forward, swap, and
option contracts for electricity, natural gas, aitd foreign currency, and futures contracts faurs gas and oil.

Changes in the fair value of assets and liabilities price risk management activities classifisd_avel 3 in the fair value hierarchy were as
follows (in millions):

Three Months Ended March 31,

2009 2008
Balance as of beginning of peri $ (123 $ 1
Net realized and unrealized gains (los: (52) 37
Purchases and issuances, 4 1
Net transfers out of Level - -
Balance as of end of perit $ (179 $ 39

Net realized and unrealized gains (losses) includétlrchased power and fuel expense in the coedestnsolidated statements of incc
for the three months ended March 31, 2009 and 2608e amount of $(45) million and $34 millionspectively, have been fully offset by
the effects of regulatory accounting pursuant t& SF1.

NOTE 4: PRICE RISK MANAGEMENT

PGE participates in the wholesale marketplace deioto balance its supply of power, which consi$tiss own generating resources
combined with wholesale market transactions, totrtteeneeds of its retail customers, manage ris#t,a@minister its existing long-term
wholesale contracts. Such activities include popeechases and sales resulting from economic dispiecisions for its own generation. As a
result of this ongoing business activity, PGE ipa@sed to commodity price risk and foreign curreexghange rate risk. PGE utilizes
derivative instruments, which may include forwasdiap, and option contracts for electricity, natgas, oil, and foreign currency, and futt
contracts for natural gas and oil, in its retagladtic utility activities to manage its exposurectammodity price risk and foreign exchange rate
risk, mitigate the effects of market fluctuatioaad minimize net power costs for service to itaiteustomers. PGE may designate certain
derivative instruments as cash flow hedges und&SSE33 or may use derivative instruments as econbeilges. PGE does not engage in
trading activities for non-retail purposes.
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As of March 31, 2009, PGE's net volume relatedsdrice risk management assets and liabilitiagtieg from its derivative activities,
which are expected to deliver or settle at varigai®s through 2013, was as follows (in millions):

Type Volume
Commodity:
Electricity 12 MWh
Natural gas 113 Decathern
Foreign exchang $5 Canadia

In connection with the adoption of SFAS 161, PGéonsidered the presentation of its Price risk mamamnt assets and liabilities, which
historically have been classified as current. Fulittonal information, see Reclassifications in &lat As of March 31, 2009, PGE'’s Price risk
management assets and liabilities resulting frendétrivative activities, offset by SFAS 71 regutataccounting, consist of the following (in
millions):

Asset Derivatives 200! Liability Derivatives 2009

Balance Shee Fair Balance Shee Fair
Classification ~ Value Classification Value
Derivatives not designated as hedging instrumentsnder SFAS 133:
Commaodity contracts
Electricty Currentassel $ 42  Current liabilities $ 167
Natural gas Current assetl 9  Current liabilities 11¢€
Foreign exchange contrac Current assetl - Current liabilities 1
Total current derivative activit 51 28€
Commaodity contracts
Electricity Noncurrent asse 1 Noncurrent liabilitie 97
Natural gas Noncurrent asse 3 Noncurrent liabilitie 14€
Total lon¢-term derivative activity 4 243
Total derivatives not designated as hedging instruents
under SFAS 133 $ 55 $ 52¢
Total derivatives $ 55 $ 52¢

Changes in the fair value of derivative instrumenter to settlement that do not qualify for eitliee normal purchases and normal sales
exception or for hedge accounting are recorded et &asis in Purchased power and fuel expenseistatement of income. For derivative
instruments that are physically settled, salesererded in Revenues, with purchases, naturalwagssand futures recorded in Purchased
power and fuel expense. PGE records the non-physstiiement of electricity derivative instruments a net basis in Purchased power and
fuel expense.
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During the three months ended March 31, 2009,ewized and unrealized losses on derivative trdiogscwere recognized in the statement
of income as follows (in millions):

Net loss recognized i

Derivatives not designated as Location of net loss
hedging instruments under recognized in Earnings income on derivative
SFAS 133 on derivative activities activities *
Commaodity contracts
Electricity Purchased power and fuel expe $ 81
Natural Gas Purchased power and fuel expe 88

* Amounts are offset by SFAS 71 regulatory account

The following table indicates the year in which thet unrealized loss recorded as of March 31, 26[2@ed to PGE’s derivative activities
would become realized as a result of the settlemethte underlying derivative instrument (in mitis):

200¢ 201C 2011 201z 201: Total

Commaodity contracts

Electricity $97 $107 $13 $ 4 $ - $221

Natural gas 93 69 39 36 15 252

Foreign exchange contrac 1 - - - - 1
Net unrealized los $191 $17€ $52 $40 $ 15 $474

The Company’s secured and unsecured debt is clyrrated at investment grade by Moody’s Investags/fee (Moody’s) and Standard and
Poor’s (S&P). Should Moody’s and/or S&P reducettihgiing on the Company’s unsecured debt to befoxsgstment grade, PGE could be
subject to requests by certain wholesale countiéegao post additional performance assuranceteo#llbased on total portfolio positions
with each counterparty, which can be in the forncaxsh or letters of credit.

The aggregate fair value of all derivative instrasewith credit-riskrelated contingent features that were in a ligbpibsition as of March 3
2009 was $383 million. As of March 31, 2009, thex®any had $233 million in collateral posted asgedavith such liability positions,
which consisted of $36 million in cash, classif@IMargin deposits on the condensed consolidateddmsheet, and $197 million in letters
of credit. If the credit-risk-related contingenafares underlying these agreements were triggereddual agency downgrade to below
investment grade at March 31, 2009, the collateglirement would have been $347 million, an inseeaf $114 million.

At March 31, 2009, contracts with five differentucderparties represent approximately 86% and 69P43#'s Price risk management assets
and liabilities, respectively. Two counterpartiepresent 50% and 15% each of Price risk managesssats, with two different counterpar
representing 30% and 16% of Price risk managenmaitifies. No other counterparty represents mbent10% of the Price risk management
assets and liabilities.
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See Note 3 for additional information concerning tietermination of fair value for the Company’scBriisk management assets and
liabilities.

NOTE 5: EARNINGS PER SHARE

Components of basic and diluted earnings per share as follows:

Three Months Ended

March 31,
2009 2008

Numerator (in millions)

Net income atributable to Portland General Elec

Company common sharehold: $ 31 $ 28

Denominator (in thousands

Weighte-average common shares outstanc- basic 65,52 62,53(

Dilutive effect of restricted stock units and emye stock purchase plan sha 86 41

Weightec-average common shares outstanc- diluted 65,607 62,57:
Earnings per shar- basic and dilute $ 0.47 $ 0.44

Unvested performance stock units and related divldsguivalent rights are not included in the corapan of dilutive securities because
vesting of these instruments is dependent upor-fear performance periods.

Basic and diluted earnings per share amounts ¢related based on actual amounts. Accordingly,dasd diluted earnings per share
amounts presented in the table above and on tleensed consolidated statements of income may iwessarily recalculate based on the
rounded amounts presented for net income and veglegnterage shares outstanding.
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NOTE 6: SHAREHOLDERS’ EQUITY

The activity in shareholders’ equity during thesthmonths ended March 31, 2009 was as followsgdoih millions):

Portland General Electric Company
Shareholders’ Equity
Accumulated

Other
Common Stock Comprehensive Retainec
Shares Amount Loss Earnings
Balances as of January 1, 2( 62,575,25 $ 65¢ $ (5) $ 70C
Issuance of common stock, net of
issuance costs of $6 12,477,50 17¢ - -
Vesting of restricted stock uni 77,81: - - -
Noncontrolling interest capital
contributions - - - -
Dividends declare (18)
Net income (loss - - - 31
Balances as of March 31, 20 75,130,56 $ 82¢ $ (5) $ T71c
Balances as of January 1, 2( 62,529,78 $ 64¢ $ 4 $ 674
Vesting of restricted stock uni 2,44 - - -
Stock based compensati - 1 - -
Dividends declare (15)
Net income - - - 28
Balances as of March 31, 20 62,532,23 $ 647 $ (4) $ 687

Noncontrolling
Interests’

Equity
3$ N

$ -

* The issuance costs are included in rates overed@s, including a return on the unamortized baaheginning January 1, 2009.
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NOTE 7: COMPREHENSIVE INCOME
Comprehensive income is as follows (in millions):

Three Months Ended

March 31,
2009 2008
Net income $ 24 $ 28
Unrealized gains (losses) on cash flow hed
Reclassification to net income for contract settats, net of taxe 1 -
Reclassification of unrealized losses to SFAS duletory asset, net of tax (1 -
Total unrealized gains on cash flow hed - -
Comprehensive income 24 28
Add: comprehensive losses attributable to the noinobhing interest: 7 -
Comprehensive income attributable tcPortland General Electric Company $ 31 $ 28

NOTE 8: CONTINGENCIES

Legal Matters

Trojan Investment Recovery

BackgroundIn 1993, PGE closed the Trojan Nuclear Plant asgidhe Company’s least cost planning process. B@&fght full recovery of,
and a rate of return on, its Trojan plant costsluiding decommissioning, in a general rate cagggfivith the OPUC. In 1995, the OPUC
issued a general rate order which granted the Coyncovery of, and a rate of return on, 87% ofétrsaining investment in Trojan plant
costs, and full recovery of its estimated decomimissg costs through 2011.

Court Proceedings on OPUC Authority to Grant Reegw# Return on Trojan Investmeiumerous challenges, appeals and reviews were
subsequently filed in the Marion County Circuit @ofCircuit Court), the Oregon Court of Appealsdahe Oregon Supreme Court on the
issue of the OPUC'’s authority under Oregon lawrtmgrecovery of, and a return on, the Trojan itmest. The primary plaintiffs in the
litigation were the Citizens’ Utility Board (CUBd the Utility Reform Project (URP). The Oregon @mf Appeals issued an opinion in
1998, stating that the OPUC does not have the &tytho allow PGE to recover a return on the Trojavestment, but upholding the OPUC'’s
authorization of PGE’s recovery of the Trojan inwesnt and ordering remand of the case to the ORI9@8 Remand).

Settlement of Court Proceedings on OPUC Authohity2000, while the petitions for review of the 1998gon Court of Appeals decision
were pending at the Oregon Supreme Court, PGE, @d@the staff of the OPUC entered into agreemergsttle the litigation related to
PGE's recovery of, and return on, its investmerhaTrojan plant. The URP did not participatehia settlement, which was approved by the
OPUC in September 2000. The settlement allowed #G&move from its balance sheet the remainingrieetx investment in Trojan of
approximately $180 million at September 30, 2000n@ with several largely offsetting regulatonyitities.
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Challenge to Settlement of Court Proceedifige URP filed a complaint with the OPUC challengihg settlement agreements and the
OPUC'’s September 2000 order. In March 2002, the ORIdued an order (2002 Order) denying all of tiRPl$ challenges, and approving
the accounting and ratemaking elements of the 2@@ement. On October 10, 2007, following sevapdeals by various parties, the Oregon
Court of Appeals issued an opinion that remande®@02 Order to the OPUC for reconsideration.

Remand of 2002 OrdeAs a result of the Oregon Court of Appeals remdith® 2002 Order, the OPUC considered the follovigsyes:

» Whether the OPUC has authority to engage in retirgacatemaking; an
* What prices would have been if, in 1995, the OP@@& interpreted the law to prohibit a return onTngjan investment

On September 30, 2008, the OPUC issued an orderettpaires PGE to refund $33.1 million to certaiustomers. The refund relates to the
unamortized Trojan balance on September 30, 2@00isaussed below.

In the order, the OPUC also made the followingifigd:

» The OPUC has authority to order a utility to issefinds under certain limited circumstances;
* PGF's rates that were in effect for the period AprilL295 through September 30, 2000 were just andnabde.

The OPUC examined the rates in effect for the plefipril 1, 1995 through September 30, 2000 andrdeéteed what rates during this period
would have been if, in 1995, the OPUC had integat¢he law to prohibit a return on the Trojan inweent. The OPUC ruled that $15.4
million, plus interest at 9.6% from September 3W@, should be refunded to customers who receigadce from PGE during the period
October 1, 2000 to September 30, 2001. The $13l®dmamount, plus accrued interest, results intaltrefund of $33.1 million as of
September 30, 2008. The order also provides tleattial refund amount will accrue interest at 9f88m October 1, 2008 until all refunds i
issued to customers. The full text of OPUC Order 08487 is available on its Internet website atwpuc.state.or.us. The URP and the
plaintiffs in the class actions described belowensgparately appealed the order to the Oregon GbAtpeals.

As a result of the September 30, 2008 order, P@&rded, as a regulatory liability, the total refuhuk to customers of $33.1 million, which
reduced 2008 revenues.

On January 24, 2009, the URP and the plaintifthiénclass actions described below filed a motiah wie Court of Appeals requesting a stay
of the refund pending final disposition of theipal of the September 30, 2008 OPUC order. On kep&) 2009, the OPUC suspended the
refund requirements pending the decision of therGCafuAppeals on the motion requesting a stay. @brkary 24, 2009, the Court of Appeals
denied the motion. On March 19, 2009, the OPUCed&an order that reset and restarted the refuntianém as outlined in the

September 30, 2008 order. Based on the OPUC od&is,is moving forward with refunds to customerbkiol are anticipated to occur
during late 2009. In late April 2009, the URP ahd plaintiffs in the class actions separately algakethhe March 19, 2009 order to the Oregon
Court of Appeals.
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Class Actionsln a separate legal proceeding, two class actids were filed in Circuit Court against PGE on Jaryul7, 2003 on behalf of
two classes of electric service customers. One sesks to represent current PGE customers thateustemers during the period from
April 1, 1995 to October 1, 2000 (Current Clasg] #ire other case seeks to represent PGE custona¢rsere customers during the period
from April 1, 1995 to October 1, 2000, but who atelonger customers (Former Class, together wghtrrent Class, the Class Action
Plaintiffs). The suits seek damages of $190 milfius interest for the Current Class and $70 mmilfidus interest for the Former Class, as a
result of the inclusion of a return on investmeitmjan in the prices PGE charged its customers.

On December 14, 2004, the judge granted the ClassmAPlaintiffs’motion for Class Certification and Partial Summamglgment and deni
PGE’s motion for Summary Judgment. On March 3, 2&@&% March 29, 2005, PGE filed two Petitions forfdternative Writ of Mandamus
with the Oregon Supreme Court, asking the Coutdke jurisdiction and command the trial judge tengiss the complaints or to show cause
why they should not be dismissed, and seeking ¢storn the Class Certification.

On August 31, 2006, the Oregon Supreme Court isauating on PGE’s Petitions for Alternative WritiMdandamus, abating the class action
proceedings until the OPUC responded with respecéttain issues on remand to the 2003 Remandr{ded@bove). The Oregon Supreme
Court concluded that the OPUC has primary jurisolicto determine what, if any, remedy it can offePGE customers, through price
reductions or refunds, for any amount of returrtr@nTrojan investment PGE collected in prices ffier period from April 1995 through
October 2000. The Oregon Supreme Court furtheedtéitat if the OPUC determined that it can proédemedy to PGE'’s customers, then
the class action proceedings may become moot iendrdn part. The Oregon Supreme Court furthetestéhat, if the OPUC determined tl

it cannot provide a remedy, the court system ma lzarole to play. The Oregon Supreme Court alkmiriinat the plaintiffs retain the right
return to the Circuit Court for disposition of whaer issues remain unresolved from the remandedd@ftbceedings.

On October 5, 2006, the Circuit Court issued aneDaod Abatement in response to the ruling of thegon Supreme Court, abating the class
actions, but inviting motions to lift the abatemafter one year. On October 17, 2007, the plamfiféd a motion to lift the abatement. On
February 10, 2009, the Circuit Court judge denfedlaintiffs’ motion to lift the abatement.

Management cannot predict the ultimate outcomé®fibove matters. However, it believes that thestgens will not have a material adverse
impact on the financial condition of the Companyt imay have a material adverse impact on the gefitbperation and cash flows for a
future reporting period.

Regulatory Matters

Pacific Northwest Refund Proceeding

On July 25, 2001, the FERC called for a preliminawvidentiary hearing to explore whether there mayehbeen unjust and unreasonable
charges for spot market sales of electricity inRlaeific Northwest from December 25, 2000 througheJ20, 2001 (Pacific Northwest Refund
proceeding). During that period, PGE both sold pmathased electricity in the Pacific NorthwestSkptember 2001, upon completion of
hearings, the appointed administrative law judgaesl a recommended order that the claims for refordlismissed. In December 2002, the
FERC re-opened the case to allow parties to corfdutier discovery. In June 2003, the FERC issuedrder terminating the proceeding and
denying the claims for refunds. In November 2008 Babruary 2004, the FERC denied all requestsstogaring of its June 2003 decision.
Parties appealed various aspects of these FER@sdadthe U.S. Ninth Circuit Court of Appeals (Nirircuit).
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On August 24, 2007, the Ninth Circuit issued itsisi®n, concluding that the FERC failed to adeqyat&plain how it considered or
examined new evidence showing intentional marketimaation in California and its potential tiesttee Pacific Northwest and that the FE
should not have excluded from the Pacific Northvisiund proceeding purchases of energy made b§dlitornia Energy Resources
Scheduling (CERS) division in the Pacific Northwsgbt market. The Ninth Circuit remanded the cagbé FERC to (i) address the new
market manipulation evidence in detail and accéamit in any future orders regarding the awardlenial of refunds in the proceedings,

(i) include sales to CERS in its analysis, ani) fiirther consider its refund decision in lightretated, intervening opinions of the court. The
Ninth Circuit offered no opinion on the FE''s findings based on the record established bytiministrative law judge and did not rule on
the FERC'’s ultimate decision to deny refunds. Tequests for rehearing were filed with the court.Apmil 9, 2009, the Ninth Circuit denied
the requests for rehearing. On April 16, 2009, Nireth Circuit issued a mandate giving immediateeffio its August 24, 2007 order
remanding the case to the FERC.

The settlement between PGE and certain other pantighe California refund case in Docket No. El9R)et seq, approved by the FERC on
May 17, 2007, resolves all claims as between PGHR'aan California parties named in the settlemenbdsansactions in the Pacific Northw
during the settlement period, January 1, 2000 tiinqlune 21, 2001, but does not settle potentiahslérom other market participants relat
to transactions in the Pacific Northwest.

Management cannot predict the outcome of the Radifithwest Refund proceeding, or whether the FERI®rder refunds in the Pacific
Northwest, and if so, how such refunds would bewdated. Management believes that the outcomenwtlhave a material adverse impaci
the financial condition of the Company, but may davmaterial adverse impact on PGE'’s results ofadio@ and cash flows in future
reporting periods.

Complaint and Application for Deferral — Income Taxes

On October 5, 2005, the URP and another party {tegethe Complainants) filed a Complaint and apligation for Deferred Accounting
with the OPUC alleging that, since the Septemb@005 effective date of SB 408, PGE’s rates wetgush and reasonable and were in
violation of SB 408 because they contained appreaséfy $92.6 million in annual charges for state fettkral income taxes that are not being
paid to any governmental entity. The Complaint Apglication for Deferred Accounting requested tthet OPUC order the creation of a
deferred account for all amounts charged to custesiace September 2, 2005 for state and federairie taxes, less amounts actually paid
by or on behalf of PGE to the federal and stateeguwents for income taxes.

On August 14, 2007, the OPUC issued an order grgutiie Application for Deferred Accounting for theriod from October 5, 2005 through
December 31, 2005 (Deferral Period). The OPUC’'si0adso dismissed the Complaint, without prejudaregrounds that it was superfluous
to the Complainants’ request for deferred accognfiine order required that PGE calculate the ansoamplicable to the Deferral Period,
along with calculations of PGE’s earnings and tfiece of the deferral on the Company’s return onigg The order also provided that the
OPUC would review PGE's earnings at the time itsiders amortization of the deferral. PGE undergtdhdt the OPUC will consider the
potential impact of the deferral on PGE’s earniogar a relevant 12-month period, which will inclutie Deferral Period.

On December 1, 2007, PGE filed its report as reguiry the OPUC. In the report, PGE determined(théte amount of any deferral would
be between zero and $26.6 million; (ii) a relevbB2imonth period would be the 12-month period erfBeptember 30, 2006; and (iii) PGE’s
earnings over such period would preclude any reflihe OPUC has indicated that it will determine thiee any necessary rate adjustment
should be made to amortize the deferral grantéid ihugust 14, 2007 order.
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On October 15, 2007, PGE filed a petition for juaiceview with the Oregon Court of Appeals, segkiaview of the OPUC’s August 14,
2007 order. The Court of Appeals has granted P@&gsest to stay the proceedings pending the OPWiSide on amortization of the
deferral.

Management cannot predict the ultimate outcomaisfrhatter. However, based on the information culy&known to management, it
believes this matter will not have a material adeezffect on PGE’s financial condition, result®pération or cash flows.

FERC Investigation

In May 2008, PGE received a notice of a preliminaop-public investigation from the FERC Divisionlafestigations concerning PGE’s
compliance with its Open Access Transmission Tafiffe investigation involves certain issues idédifduring an audit by FERC staff.

Management cannot predict the final outcome ofrtkiestigation or what actions, if any, the FERClwéke or require the Company to take.
Management believes that the outcome will not reaw@aterial adverse impact on the financial condiibthe Company, but may have a
material adverse impact on PGE'’s results of opanaand cash flows in future reporting periods.

Environmental Matters

Portland Harbor

A 1997 investigation by the U.S. Environmental Botibn Agency (EPA) of a segment of the Willam&teer known as the Portland Harbor
revealed significant contamination of river sedinseifhe EPA subsequently included this segmenherfederal National Priority List
pursuant to the federal Comprehensive Environmdteaponse, Compensation, and Liability Act as arf@dSuperfund site and listed sixty-
nine Potentially Responsible Parties (PRPs). PGEimaduded among the PRPs as it has historicallyealor operated property near the
river.

The Portland Harbor site is currently undergoingraedial investigation and feasibility study (RIJFirsuant to an Administrative Order on
Consent (AOC) between the EPA and several PRPsclatling PGE. In the AOC, the EPA determined thatRI/FS would focus on a
segment of the river approximately 5.7 miles irgltin

On January 22, 2008, PGE received a Section 10#f@)mation Request from the EPA requiring the Campto provide information
concerning its properties in or near the segmettiefiver being examined in the RI/FS, as wek@sgeral miles beyond that 5.7 mile
segment. PGE has requested, and the EPA grantedtersion until August 2009 for the Company teoesl. In March 2009, the EPA sent
General Notice Letters to seven additional PRPs.

The EPA will determine the boundaries of the sittha conclusion of the RI/FS in a Record of Dexisiexpected in 2010. The EPA will
document its findings in the Record of Decision aatéct a preferred cleanup alternative.

Sufficient information is currently not available determine the total cost of any required invedtamn or remediation of the Portland Harbor
site or the liability of PRPs, including PGE. Maeagent cannot predict the ultimate outcome of thasten. Management believes that the
outcome will not have a material adverse impadhenfinancial condition of the Company, but maydavmaterial adverse impact on PGE’s
results of operation and cash flows in future répgrperiods.
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The OPUC has approved the deferral, for later rakémg treatment, of incremental investigation amahediation costs related to the Portland
Harbor site, effective March 31, 2008. Ratemakiegtment will be determined in a future regulatoryceeding that includes both a
prudency review with respect to the costs incuemed a regulated earnings test. As a result, treardoe no assurance that recovery of all of
these costs will be granted.

Harbor Oil

Harbor Oil, Inc. (Harbor Oil), located in north FMland, was utilized by PGE to process used oil fthbmCompany’s power plants and
electrical distribution system from at least 199@ill2003. Harbor Oil continues to be utilized biyrer entities for the processing of used oil
and other lubricants.

In 1974 and 1979, major oil spills occurred atltabor Oil site. Elevated levels of contaminants]uding metals, pesticides, and
polychlorinated biphenyls, have been detectedeasitie. On September 29, 2003, the Harbor Oilifgailas included on the federal National
Priority List as a federal Superfund site.

PGE received a Special Notice Letter for RI/FS fittvn EPA, dated June 27, 2005, in which the Compaas/named as one of fourteen P
with respect to the Harbor Oil site. The lettertstd a period for the PRPs to participate in negioths with the EPA to reach a settlement to
conduct or finance an RI/FS of the Harbor Oil side@. May 31, 2007, an Administrative Order on Conseas signed by the EPA and six
other parties, including PGE, to implement an RI# e Harbor Oil site. The EPA has approved dr&RWwork plan. On-site sampling
commenced in 2008 and has yet to be completed.

Sufficient information is currently not available determine the total cost of investigation andediation of the Harbor Oil site or the
liability of the PRPs, including PGE. Managememrua predict the ultimate outcome of this matteandgement believes that the outcome
of this matter will not have a material adverseaetpon the financial condition of the Company, tmaty have a material adverse impact on
PGE'’s results of operation and cash flows in futeggorting periods.

The OPUC has approved the deferral, for later rakémg treatment, of incremental costs related & &work and any resulting remediation
costs incurred in relation to the Harbor Oil s@fective March 31, 2008. Ratemaking treatment bélldetermined in a future regulatory
proceeding that includes both a prudency review waspect to the costs incurred and a regulatedreggrtest. As a result, there can be no
assurance that recovery of all of these costsheilyjranted.

Other Matters

PGE is subject to other regulatory and legal prdicess that arise from time to time in the ordineogrse of its business, which may result in
adverse judgments against the Company. Althoughagement currently believes that resolving suchemaivill not have a material adverse
effect on its financial position, results of opéat or cash flows, these matters are subjectheremt uncertainties and management’s view of
these matters may change in the future.

NOTE 9: GUARANTEES

PGE enters into financial agreements and powerhaigicand sale agreements that include indemnificatiovisions relating to certain clai
or liabilities that may arise relating to the
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transactions contemplated by these agreementsréigna maximum obligation is not explicitly stdten the indemnification provisions and
therefore, the overall maximum amount of the olilagaunder such indemnifications cannot be reaslgrediimated. PGE periodically
evaluates the likelihood of incurring costs undestsindemnities based on PGE'’s historical expeaerd the evaluation of the specific
indemnities. As of March 31, 2009, management besdhe likelihood is remote that PGE would be imglito perform under such
indemnification provisions or otherwise incur amyrgficant losses with respect to such indemnifaas. The Company has not recorded any
liability on the condensed consolidated balancetsheith respect to these indemnifications.

NOTE 10: VARIABLE INTEREST ENTITIES

Pursuant to FIN 46(R)/ariable Interest EntitieFIN46(R)), PGE has determined it is the primargdfeciary of two variable interest entities
(VIEs). Both entities are limited liability compas (LLCs) and were formed for the sole purposeesfghing, developing, constructing,
owning, maintaining, operating and financing phaltaic solar power facilities located on real pndp@wned by third parties and selling the
energy generated by the facilities. PGE is the ManmtaMember in each of the LLCs, representing thas 1% equity interest in each entity,
and a financial institution is the Investor Membrepresenting more than 99% equity interest in eatlty. As the primary beneficiary, PGE
consolidates the VIEs pursuant to FIN 46(R).

Determining whether PGE is the primary beneficiaina VIE is complex, subjective and requires the osjudgments and assumptions.
Significant judgments and assumptions made by PGEetermining it is the primary beneficiary of thdd_Cs include the following:

(1) based on projections prepared in accordandeti operating agreement, PGE will absorb a nigjofithe expected losses of the LLCs;
(2) PGE expects to own 100% of the LLCs shortlgrfive years have elapsed, at which time theifasiwill have approximately 75% of
their estimated useful life remaining; and (3) Pi@ts the expertise to own and operate electric géingrfacilities and is authorized to opel
the LLCs pursuant to the operating agreements.

During the first quarter of 2009, impairment lose€$7 million, which are classified in Depreciatiand amortization expense, were
recognized on the photovoltaic solar power faeiitheld by the LLCs. Based on PGE’s intent to @ltéty acquire 100% of the LLCs and the
fact that the capitalized cost of the photovoltttar power facilities exceeded the undiscountesth laws of the facilities over their estima
useful lives, an impairment analysis was performeithe time each facility was completed. Immediatellowing the completion of the
photovoltaic solar power facilities, impairmentdes were recognized on these assets. The impaitosses were equal to the excess of the
carrying amount over the estimated fair value ekthphotovoltaic solar power facilities. Estimdi@d value was determined using the
discounted cash flow method, with the new costsbakthese photovoltaic solar power facilities atized over their remaining estimated
useful lives.

As noted above, PGE has consolidated the LLCs patga FIN 46(R) even though it has less than ao@#tership interest in the LLCs. The
participating members are allocated their propatte share of the LLCs’ net losses based on tipecese members’ ownership percent.
Accordingly, the majority of the impairment lossesyich are included in the net losses of the LLa&Bs,attributable to the “noncontrolling
interests” through the Net loss attributable tortbacontrolling interests in PGE’s condensed cddatdd statement of income for the three
months ended March 31, 2009.
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NOTE 11: SUBSEQUENT EVENT

On April 16, 2009, PGE issued $300 million of 6.18%ries First Mortgage Bonds (the Bonds), whichdaie April 15, 2019. Interest is paid
semiannually at 6.10% per annum on April 15 and Octdlierbeginning October 15, 2009. The Bonds arersddoy a first mortgage lien «
substantially all utility property, other than egpsly excepted property, and may be redeemed &dimpany’s option at any time and from
time to time, in whole or in part. The net procefds the sale of the Bonds will be used for geheogporate purposes, including funding
capital expenditures, and the repurchase of Poliu@iontrol Bonds in the amount of $142 million, ahioccurred on May 1, 2009.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Forward-Looking Statements

The information in this report includes statemehtg are forward-looking within the meaning of fhigvate Securities Litigation Reform Act
of 1995. Such forward-looking statements relatexpectations, beliefs, plans, objectives for futyperations, assumptions, business
prospects, the outcome of litigation and regulafmmceedings, future capital expenditures, mar&atltions, future events or performance
and other matters. Words or phrases such as “patés,” “believes,” “should,” “estimates,” “expectdntends,” “plans,” “predicts,”
“projects,” “will likely result,” “will continue,” or similar expressions are intended to identifyhsiarward-looking statements.

Forward-looking statements are not guaranteestofdiperformance and involve risks and uncertasrtiat could cause actual results or
outcomes to differ materially from those expres$¥8E's expectations, beliefs and projections are expdegsgood faith and are believed
PGE to have a reasonable basis including, buimded to, management’s examination of historigagi@ting trends, data contained in
records and other data available from third parbesthere can be no assurance that PGE'’s exjmexgtabeliefs or projections will be
achieved or accomplished.

In addition to any assumptions and other factodsraatters referred to specifically in connectiothvguch forward-looking statements,
factors that could cause actual results or outcdord3GE to differ materially from those discusg&edorward-looking statements include:

» governmental policies and regulatory audits, ingesions, and actions, including those of the FEERG@ OPUC with respect to
allowed rates of return, financings, electricitycprg and price structures, acquisition and dispobassets and facilities, operation
and construction of plant facilities, transmissadrelectricity, recovery of power costs and capit@estments, and current or
prospective wholesale and retail competiti

» the outcome of legal and regulatory proceedingsisswks including, but not limited to, the proceegirelated to the Trojan
Investment Recovery, the Pacific Northwest Refure@eding, the Portland Harbor investigation, atfrétiomatters described in
Note 8, Contingencies, in the Notes to Condensetd@alated Financial Statemen

+ the continuing effects of the ongoing deterioratdfithe economies of the state of Oregon, the driitetes and other parts of the
world, including reductions in demand for electsicimpaired financial soundness of vendors andiseproviders and elevated
levels of uncollectible customer accout

 capital market conditions, including the recentitrerisis, interest rate volatility, severe redaos in demand for investment-grade
commercial paper and the availability and costagfital, as well as changes in PGE’s credit ratimndgch could have an impact on
the Company’s cost of capital and its ability taesgs the capital markets to support requirementsdoking capital, construction
costs, and the repayments of maturing d

» unseasonable or extreme weather and other natueabmena, which in addition to affecting PGE's oostrs’ demand for power,
could have a serious impact on PGE'’s ability argt tmprocure adequate supplies of fuel or powsetwe its customers, and could
increase PG's costs to maintain its generating facilities asat$mission and distribution syste
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» operational factors affecting PGE'’s power generatazilities, including forced outages, hydro cdimdis, wind conditions, and
disruption of fuel supply

» wholesale energy prices and their impact on théahility and price of wholesale power in the west&nited States

 residential, commercial, and industrial growth @ledhographic patterns in P(s service territory

« future laws, regulations, and proceedings thatdcmdrease the Company’s costs or affect the ojpesabf the Company’s thermal
generating plants by imposing requirements fortamithl pollution control equipment or significamhissions fees or taxes,
particularly with respect to cc-fired generation facilities, in order to mitigataribon dioxide, mercury, and other gas emissi

« the effectiveness of P(Cs risk management policies and procedures anddatworthiness of customers and counterpar

+ the failure to complete capital projects on scheauld within budge

« the effects of Oregon law related to utility rateatment of income taxes, which may result in eeymivolatility and adversely affect
PGFE's results of operatiol

« the outcome of efforts to relicense the Comy's hydroelectric projects, as required by the FE
» changes in, and compliance with, environmentalemthngered species laws and polic

* the effects of climate change, including changabénenvironment that may affect energy costs asgmption, increase the
Compan’s costs, or adversely affect its operatic

» new federal, state, and local laws that could ledxerse effects on operating rest

» employee workforce factors, including aging, poedrdtrikes, work stoppages, and the transitiorseinior management, including
the recent retirement and replacement of s Chief Executive Officer and hiring of a new Chi@hancial Officer;

» general political, economic, and financial markenditions;

» natural disasters and other natural risks, sudaghquake, flood, drought, lightning, wind, are f
* acts of war or terrorismn

« financial or regulatory accounting principles otigies imposed by governing bodie

» declines in the market prices for equity securiied increased funding requirements for definecgefiepension plans and other
benefit plans; an
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» declines in wholesale power and natural gas prighgh would require the Company to issue additidetéers of credit or post
additional cash as collateral to counterpartiesyamt to existing purchased power and natural gieements

Any forward{ooking statement speaks only as of the date ontwélich statement is made, and, except as redujrkeav, PGE undertakes |
obligation to update any forward-looking statementeflect events or circumstances after the datelich such statement is made or to
reflect the occurrence of unanticipated events. ftors emerge from time to time and it is notgilole for management to predict all such
factors, nor can it assess the impact of any sactorf on the business or the extent to which acpfaor combination of factors, may cause
results to differ materially from those containachny forward-looking statement.
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Overview

Management’s Discussion and Analysis of Financ@dition and Results of Operations (MD&A) is inteddo provide an understanding of
the business environment, results of operatiord fimancial condition of PGE. MD&A should be readdonjunction with the Company’s
condensed consolidated financial statements cadaimthis report as well as the consolidated fifrstatements and disclosures in its
Annual Report on Form 10-K for the year ended Ddmem31, 2008, and other periodic and current regdided with the SEC.

Capital and Financing - PGE has undertaken projects that will requirai§icant capital spending in 2009 and 2010, andriess term debt
maturities which will require capital resourcesfaows:

» The Company expects to spend $723 million in 2089%622 million in 2010 for capital projects. Thajority of these amounts
relate to Biglow Canyon Phases Il and lll, the gmaater project, and ongoing capital expenditu

* On May 1, 2009, the Company refinanced $142 mildbRollution Control Bonds; ar
» $186 million of the Compar’s lon¢-term debt will mature in 2011

Funding for these projects and debt maturitiequithes:
* In January 2009, the Company issued $130 millioRicst Mortgage Bond:

» In March 2009, PGE issued 12,477,500 shares of aomstock with net proceeds of $170 million. Thegeeds were used to
substantially repay outstanding sl-term debt, with the balance to fund capital expemds and general corporate purpo:

* On April 16, 2009, the Company issued $300 miliioirirst Mortgage Bonds in a public offering, inrpt repurchase the $142
million of its Pollution Control Bonds for which ¢hinterest rate and interest period expired Ma3009;

» In 2009, cash provided by operations is expectdzbtapproximately $410 million; ar

» Through 2010, the Company anticipates issuinga tftapproximately $375 million of additional debtportion of which will be
used to replace $186 million of lc-term debt that matures in 20:

Liquidity - PGE maintains liquidity through revolving crefiitilities totaling $495 million and access to twnmercial paper market. As of
March 31, 2009, the unused available credit unaectedit facilities is $272 million, with $279 iidn available as of April 30, 2009.

The decline in power and natural gas prices ifdtier half of 2008 has required the Company td possiderable collateral with
counterparties in the form of cash or letters efliy in connection with its price risk managemactivities. These cash deposits, which are
classified as Margin deposits on PGE’s condensedatmated balance sheet, are based on contrat$ tavd commaodity prices and can vary
from period to period. As of March 31, 2009, PGH pasted a total of $409 million of collateral witiese counterparties, consisting of $205
million in cash and $204 million in letters of cie®#44 million of which was affiliated with masteetting agreements. Provided market pr
remain unchanged from March 31, 2009, the Compatigipates that approximately 45% of the currenateral deposits would no longer
required by the end of 2009 as the related corstraret settled, and another 45% are expected toffdly the end of 2010. The Company has
an additional $19 million of letters of credit oizisding under its credit facilities that are ndated to price risk management activities.
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Management believes that, as of March 31, 2009%vadability of its credit facilities, the expedtability to issue long-term debt and equity
securities, and cash generated from operationgvallide sufficient liquidity to meet the Companwsticipated capital and operating
requirements.

Customers- During the first quarter of 2009, PGE served aerage of 813,031 retail customers compared tol8@7during the first quarter
of 2008, an increase of 0.7%. Despite this custgrmmth and generally cooler weather in 2009, retaérgy deliveries decreased 3.1% in
first quarter of 2009 relative to 2008, due to lowestomer demand. In 2009, a “decoupling mechahisas approved by the OPUC to help
mitigate the effects on the Company of conservagiborts made by customers. For further informatorthis mechanism, see “Decoupling
Mechanism” undekegal, Regulatory, and Environmental Mattersin this section.

A slow-down in Oregon’s economy continued into fingt quarter of 2009. Seasonally adjusted unemmlmyt rates for the United States, the
state of Oregon, and the Portland /Salem metr@oétea, which incorporates the majority of the Gany’s service territory, are reflected in
the table below.

United Portland/
States Oregon Salem
2009
January 7.€% 9.8% 9.1%
February 8.1 10.7 9.€
March 8.5 12.1 11.2
Avg for quartel 8.1% 10.% 10.(%
2008
January 4.%% 5.2% 5.%
February 4.8 5.4 5.C
March 5.1 B3 5.2
Avg for quartel 4.5% 5.4% 5.1%

Power Supply- PGE utilizes its own generating resources andegabe market purchases to meet the energy anditapeeds of its
customers. The Company'’s generating plants provéggdoximately 64% of its retail load requiremeutidg the first quarter of 2009,
compared to 66% in the first quarter of 2008. Gatien from PGE’s hydroelectric plants provided apimately 10% of the Company’s
retail load requirement during the first quartefrbath 2009 and 2008. Current forecasts indicatgndy below normal regional hydro
conditions for 2009.

PGE has a 20% ownership interest in Units 3 anfitdeoColstrip coal plant, located in southeastdontana, with each of the units providi
approximately six percent (148 MW) of the Compartgtal generating capability. During the sched®®@9 maintenance outage of Unit 4,
which began on March 28, two turbine rotors werefbto be damaged, with both sent to the manufacfar repair. It is currently estimated
that such repairs will extend the outage by 8 tavéeks, with Unit 4 expected to return to servittate July 2009. In addition to the
Company’s share of repair costs, it is expectetiRGE will incur incremental power costs to repléue output of Unit 4 during its extended
outage. The total cost for repairs has not yet lie¢ermined. Incremental replacement power costgstimated to range from $2 million to
$3 million through July 2009.
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Legal, Regulatory and Environmental Matters- In December 2008, the DEQ issued a proposedtp&trwould require the installation of
emission controls at Boardman under a phased-iroapp. For further discussion of this matter, Beardman emissions contrglén “Capita
Requirements” under “Liquidity and Capital Resosfda this Item 2.

PGE is a party to other proceedings whose ultimateome could have a material impact on the restiligperations and cash flows in future
reporting periods. These include matters related to

— Ongoing matters related to the recovery of the Camy's investment in its closed Trojan pla

— Claims for refunds related to wholesale energyssam¢he Pacific Northwest during 20- 2001,

— An audit and subsequent investigation by the FE&&ed to the Company’s compliance with its Openess Transmission Tariff;
and

— Investigation of the Portland Harbor si

For further information regarding the above andeothatters, see Note 8, Contingencies, in the Not€ondensed Consolidated Financial
Statements.

Pursuant to an order issued by the OPUC in Septedti}8, related to litigation involving the closérbjan Nuclear Plant, PGE plans to is
refund checks to certain customers totaling $33ltlom, plus accrued interest ($1.6 million as oaMh 31, 2009), beginning in October
2009. Such refunds are expected to be completéldebgnd of 2009.

Recent and pending rate actions include, but arémited to, the following:

— Boardman Deferral Amortization - On October 9, 20BGE filed a request with the OPUC to amortizedéferral of $26.4 million
of replacement power costs, plus accrued integ@s5 (million as of March 31, 2009), associated il forced outage of Boardman
from November 18, 2005 through February 5, 200@slfiling, the Company proposed that the amotitirabe offset with certain
credits due to customers, with no price impactcipdited. PGE'’s request is subject to a regulatooggreding that provides for both a
prudency review with respect to the outage andrepalated earnings test. Management cannot prémiciltimate outcome of this
proceeding

— Utility Rate Treatment of Income Taxes (SB 408kck year, PGE files a report with the OPUC by Oetdtb reporting the amount
of taxes paid by the Company for the preceding gsarell as the amount of taxes authorized to Beated in rates. The report is
reviewed as part of a formal process, with the ORM@Ected to issue an order within 180 days dfiefiting of the report. On
April 10, 2009, the OPUC issued its order on the726eporting year authorizing PGE to collect fromstomers $14.7 million plus
accrued interest ($2.3 million as of March 31, 200@irsuant to the OPUC rules, collections fromamers will begin June 1, 2009.
PGE is expected to file its report for the 2008orépg year by October 15, 20C

— Power Costs - Under PGE’s Annual Power Cost Up@lat#f, customer prices are adjusted annually fecethe latest forecast of
net variable power costs for the following year.rAguired, the Company’s initial forecast of 20@ver costs was submitted to the
OPUC on April 1, 2009. Such forecast will be updadering the year and will be finalized in Novemi®ased upon the final
forecast, new prices, as approved by the OPUC beidbme effective January 1, 20
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— Renewable Resources - Pursuant to a renewabldm@édjuisclause mechanism (RAC), PGE can recoverstomer prices prudently
incurred costs of renewable resources that areceeghéo be placed in service in the current yearpart of the RAC, the OPUC has
authorized the deferral of eligible costs not yetfuded in rates until the next annual RAC fili@n April 1, 2009, the Company
submitted its initial filing under the RAC. Theififj includes three renewable projects - Biglow Gani?hase Il and two solar
projects. The filing requests approximately $41lionlin revenue requirements, consisting of appr@tely $6 million to be deferre
in 2009 and a $35 million increase in the Compa@$0 revenue requirement. These amounts will bigajip offset by related
power cost savings, currently estimated at abo&trillion for 2010 and included in the Company’sniial Power Cost Update
(described above). The related cost and benefiuatsdo be included in rates will be updated bydelger 1, 2009, with new rates
to become effective on January 1, 2C

— Selective Water Withdrawal System - Under a stifiorein PGE’s general rate case proceeding, thegaomremoved from
requested rates recovery of its investment in tleciive Water Withdrawal System at the Pelton/RbButte generating facility.
However, the stipulation also provided for a pracsrecover the cost of this system through ars¢pg@roceeding, which is
currently in process. On April 14, 2009, the Comp#iled a motion with the OPUC requesting that pnecedural schedule be
suspended as a result of a recently encounterag thetonstruction. Although PGE anticipates raowery of this system, its
completion, which was expected in the second quaft2009, is now expected to be delayed by at lieas months. PGE's initial
filing in this matter requested an annual revemeedase of $12.9 million related to this proj

— Decoupling Mechanism - Pursuant to authorizatioma&ioed in the final order in PG&beneral rate case, the Company filed witt
OPUC on January 30, 2009 an application to defedater ratemaking treatment, potential revengssaated with a new
decoupling mechanism as well as revenues assogcigted return on equity (ROE) refund. The decauplnechanism is intended
allow recovery of reduced earnings resulting frore@uction in sales of electricity resulting fromstomers’ energy efficiency and
conservation efforts. It would be implemented uraleew two-year tariff that includes a Sales Normadion Adjustment, for
residential and small non-residential customerd,aaNonresidential Lost Revenue Recovery, for la@eresidential customers wi
loads less than 1 MWa. The ROE refund, estimateghatoximately $1.9 million annually, would reduR&E'’s allowed ROE from
10.1%, as approved by the OPUC in the Companyeéstateneral rate proceeding, to 10.0%, and isdetto reflect an assumed
reduction in the Compa’s risk associated with the decoupling mechan

The American Recovery and Reinvestment Act of 20090n February 17, 2009, the American Recovery agid\Rstment Act of 2009 (the
Act) was enacted. The Act includes provisions faresal enhanced tax benefits, many of which arerteble to renewable energy projects
such as PGE’s Biglow Canyon Wind Farm. In partigulae Production Tax Credit (PTC) was extendednmod farms from 2009 through
2012 and in lieu of the PTC, a company may elestdtment Tax Credit (ITC) or Treasury Departmerdr®s, meeting certain criteria.

Based on PGE'’s preliminary assessment of currentigions of the Act, the Company believes thataymualify for the Treasury
Department Grant option in amounts ranging from $ilon to $90 million in 2009 and $80 million ®110 million in 2010, related to its
construction of Phases Il and Il of the Biglow @an Wind Farm project, based on current projecedales. PGE is also considering
opportunities under the Act that would provide fungdfor smart grid projects, vehicle electrificaticand research relating to potential carbon
capture projects.

34



Table of Contents

PGE’s assessment of its options under the Act arenpirediry and still under review and analysis by tlmnPany. The availability of any su
grants under the Act and the Company’s final deiteaition of whether to seek such grants or otheefiesnunder the Act are subject to
various other factors, including the promulgatiémemgulations under the Act and the clarificatidnmegulatory treatment of grant funds under
the Act. Accordingly, there is no assurance thaERGI either seek or receive any grants or othamddits under the Act.

Critical Accounting Policies

PGE'’s critical accounting policies are outlinedtem 7 of the Company’s Annual Report on Form 1@Kthe year ended December 31,
2008, filed with the SEC on February 25, 2009.
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Results of Operations
The following table contains certain financial infaation for the periods presented (dollars in mil§):

Three Months Ended March 31,

2009 2008
% of % of
Amount Revenue Amount Revenue
Revenue! $ 48t 10C% $ 471 100%
Operating expense
Purchased power and ft 25E 52 25C 53
Production and distributio 42 9 39 8
Administrative and othe 45 9 47 10
Depreciation and amortizatic 57 12 50 11
Taxes other than income tax 23 5 22 5
Total operating expens 422 87 40¢ 87
Income from operatior 63 13 63 13
Other income (expense
Allowance for equity funds used during construct 2 - 2 -
Miscellaneous expen: 3 - 3 -
Other expense, n D - Q) -
Interest expens 25 5 23 5
Income before income tax 37 8 39 8
Income taxe: 13 3 11 2
Net income 24 5 28 6
Add: net losses attributable to the noncontroliimgrests 7 1 - -
Net income attributable to Portland General
Electric Company $ 31 6% $ 28 6%

Net income attributable to Portland General Electrc Companywas $31 million, or $0.47 per diluted share, far finst quarter of 2009
compared to $28 million, or $0.44 per diluted sh&oethe first quarter of 2008. The effect of ieased prices in the first quarter 2009, as
authorized by the OPUC, was substantially offse&logduction in energy sales, higher power costs jrzcreases in other operating expenses.
The effect of estimated customer collections relateSB 408, recorded in the first quarter of 20818¢ contributed to the increase.
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Revenues and average number of retail customessstarf the following (dollars in millions):

Revenues
Retail sales
Residentia
Commercial
Industrial
Total retail sale:
Direct access custome
Other retail revenue
Total retail revenue
Wholesale revenue
Other operating revenu
Total revenue

Average number of retail customers:
Residentia
Commercial
Industrial
Direct acces

Total retail customer
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Three Months Ended March 31,

2009 2008

% of % of

Amount Total Amount Total
$ 23< 48% $ 23t 50%
14¢ 31 14¢ 32

42 8 38 8

424 87 422 90

1) . %) .

29 6 (3 (1)

452 93 417 89

28 6 48 10

5 1 6 1

$ 48t 10(% $ 471 10(%
713,74 88% 709,13: 88%
98,77: 12 97,397 12
24¢ - 21E -
264 - 40C -
813,03: 10(% 807,14« 10(%
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PGE'’s energy sold and delivered and the sourcesargy (both based on MWh) for the periods preseatte as follows (in thousands of
MWh):

Three Months Ended March 31,

2009 2008
Energy sold and deliverec:
Retail energy sale:
Residentia 2,351 40% 2,35¢ 39%
Commercial 1,73¢ 30 1,791 29
Industrial 604 10 56€ 9
Total retail energy sale 4,68¢ 80 4,717 77
Delivery to direct access custom 45C 8 587 10
Total retail energy deliverie 5,13¢ 88 5,30¢ 87
Wholesale sale 70¢ 12 80¢€ 13
Total energy sold and deliver 5,84 100(% 6,11( 10(%
Sources of energy:
Generation
Thermal 2,64 46% 2,74: 47%
Hydro 504 9 504 9
Wind 68 1 82 1
Total generatiol 3,211 56 3,32¢ 57
Purchased powe
Term purchase 1,64( 28 1,511 26
Purchased hydr 681 12 72t 12
Spot purchase 22C 4 30€ 5
Total purchased pow 2,541 44 2,54z 43
Total system loa 575¢  10(% 5871 10(%
Less: wholesale sal (709 (80€)
Retail load requiremet 5,04¢ 5,06¢

Revenuesncreased $14 million, or 3%, in the first qua&2009 compared to the first quarter of 2008 essalt of the following factors:
Total retail revenuegicreased $35 million, or 8%, due primarily to:

o A $35 million increase resulting from an 8% increds average price, which was driven by the prcedases approved by
the OPUC pursuant to the Comp’s 2009 General Rate Case and became effectiveryahuz009;

o A $3 million increase related to SB 408, primadlye to a $2 million customer refund recorded infite¢ quarter of 2008.
In the first quarter of 2009, PGE provided refutmsustomers related to 2006 and recorded a norastmhated collection
from customers for the first quarter of 2009, dlldich was substantially offset by the amortizataf the regulatory
liability related to SB 408 for 2006; partially eft by

o A $3 million decrease resulting from a decreasapgfroximately 3% in total retail energy deliveriesulting from the
continuing economic slowdown. Partially offsettithis decrease was an increase in the average nurhbestomers servi
of 0.7% and cooler weather, as indicated in thkethblow; anc
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o A $3 million decrease related to supplementalf@nfhich is fully offset in Depreciation and ampation expense.

Heating degree-days is an indication of the likadith that customers will use heating and is useddasure the effect of weather on the
demand for electricity. During the first quarter2df09, the heating degree-days increased 2.1% cethpathe first quarter of 2008. The
following table indicates the number of heating degdays for the months shown, along with 15-ygarages provided by the National
Weather Service, as measured at Portland Intenatiirport:

Heating Degree-days

2009 2008
January 767 80¢
February 65€ 57¢
March 59¢ 59¢
1st quarte 2,022 1,981
15-year average for the quar 1,831 1,831

On a weather adjusted basis, retail energy de@isatecreased 1.3% in the first quarter of 2009 ewetpto the first quarter of 2008, with
deliveries to residential, commercial, and indasttustomers increasing (decreasing) by (1.2)98)%2. and 0.1%, respectively. PGE projects
that weather adjusted energy deliveries will desgesgpproximately 0.9% in 2009 relative to 2008.

Other retail revenues for the first quarter of 2@88ude $27 million of customer credits and refsimellated to the following, all of which are
fully offset within Retail sales:

o $16 million related to the Residential ExchangegPaim administered by the BPA. As a result of agleniby the Ninth
Circuit, the BPA suspended such benefits in May7200 April 2008, benefits were temporarily restbrender an Interim
Relief agreement with the BPA. The resumption aftemer credits, as approved by the OPUC, resuitaa iaverage price
reduction of approximately 6.3% for residential anchll farm customers, effective April 15, 20

o $6 million related to the results of SB 408 for jfemr 2006. Customer refunds, totaling $37 milljplus interest), began
June 1, 2008 and will continue over an approxinhati-year period; an

o $5 million related to results of the PCAM for theay 2007. Customer refunds, totaling $16 milliolugpnterest), began
January 1, 2009 and will continue over a-year period

Wholesale revenuessult from sales of electricity to utilities andvper marketers, which are made in conjunction wWithCompany'’s effort

to secure reasonably priced power for its retat@mers, manage risk and administer its currerg-term wholesale contracts. Such sales car
vary significantly period to period. Wholesale reues decreased $20 million, or 42%, in the firgtrter of 2009 compared to the first quarter
of 2008 due to the net effect of the following:

o A $15 million decrease related to a 35% declinavierage price, driven by lower natural gas andiedity prices; and
o A $5 million decrease related to a 12% decline hol@sale energy sales.
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Purchased power and fuekxpense increased $5 million, or 2%, in the firsirier of 2009 compared to the first quarter of®0the increas
was due primarily to the net effect of the follogifactors:

— A $73 million increase in the cost of settled aliecaind natural gas financial contracts entereal imtconjunction with PGE’s
management of its net power costs. These contmaetamong those financial instruments in the Comipativersified power supply
portfolio used to manage market risk, with actestreflected in Wholesale revenues, Purchased pamveefuel expense, and Other
operating revenue

— A $37 million decrease in the cost of purchasedqrovelated primarily to lower prices for naturakgand electricity; an

— A $31 million decrease in the cost of thermal prithn, due to a 30% reduction in natural gas prazesa 4% reduction in
generation resulting from economic dispatch denisi

The average variable cost of PGE’s total syster Woas $44.42 per MWh in the first quarter of 200&npared to $42.63 per MWh in the
first quarter of 2008, an increase of 4%.

Under the PCAM, the Company can adjust future prioereflect a portion of the difference betweechegear’s forecasted NVPC included in
customer prices (the baseline) and actual NVP@heaaextent that such difference exceeds a prerdeted “deadband.” For 2009, the
deadband ranges from approximately $15 millionweto $30 million above, the baseline NVPC. AlthbuGES NVPC for the first quarte
of 2009 was above the baseline, the difference dmviorecast and baseline NVPC for the year 2008I@w the established deadband
threshold. Under the regulated earnings test oPtBAM, however, PGE is not expected to achievefficmnt return on equity in 2009 that
would allow for future refunds; accordingly, no améwas recorded for refund to retail customersfadarch 31, 2009.

Current forecasts indicate that regional hydro ddots in 2009 will be slightly below normal levelolumetric water supply forecasts for
Pacific Northwest region are prepared by the NoetvRiver Forecast Center in conjunction with tteuxal Resources Conservation Service
and other cooperating agencies. The following iattis the forecast of the April-to-September 200®ffu(issued April 23, 2009) compared

to the actual runoffs for 2008 (as a percentag®ahal):

2009 2008
Location Forecas Actual

Columbia River at The Dalles, Oreg 87% 101%
Mid-Columbia River at Grand Coulee, Washing a0 10z
Clackamas Rive 107 163
Deschutes Rive 95 101

Production and distribution expense increased $3 million, or 8%, in the firsirer of 2009 compared to the first quarter of@Q@imarily
due to increased repair and restoration activitdeied to the December 2008 snow and ice storndandary and March 2009 wind storms.

Administrative and other expense decreased $2 million, or 4%, in the fiostrger of 2009 compared to the first quarter of@@@imarily
due to a decrease in legal settlement expense wil$8n, partially offset by an increase in empdaybenefit costs of $1 million.
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Depreciation and amortizationexpense increased $7 million, or 14%, in the fitstrter of 2009 compared to the first quarter &f&0
primarily due to the following offsetting factors:

» A $7 million increase related to impairment losessognized on photovoltaic solar power facilitig® majority of which was
allocated to noncontrolling interests through thet Msses attributable to the noncontrolling intéseFor additional information, see
Note 10 to the condensed consolidated financigstants included in Item- “Financial Statemer”; and

» A $3 million increase related to accelerated dapten of existing customer meters that are beepaced as part of the Company’s
smart meter project; partially offset

* A $3 million decrease related to the amortizatibregulatory liabilities (fully offset in Retail $&s).

Taxes other than income taxefcreased $1 million, or 5%, in the first quarté2609 compared to the first quarter of 2008 pritgatue to
an increase in payroll tax expense driven by higineployee salaries and wages.

Other expense, nein the first quarter of 2009 was unchanged fromfittse quarter of 2008 due to the net effect of fbléowing:

* A $2 million decrease in miscellaneous interesbine, including $1 million related to lower moneyrket account balances during
the first quarter of 200¢

* A $1 million increase in income from non-qualifibenefit plan trust assets, resulting from a $3iomldecline in the fair value of the
plan assets in 2009 compared to a $4 million dedtirthe first quarter of 2008; a

* A $1 million increase in the allowance for equityméls used during construction as a result of highestruction work in progress
balances in 2009 related to Biglow Canyon Phasasdllll and the Selective Water Withdrawal praj:

Interest expenseancreased $2 million, or 9%, in the first quarté2609 compared to the first quarter of 2008. Thmease is due primarily
the following offsetting factors:

» A $3 million increase resulting from an increas¢hia average balance of short- and long-term defstanding during the first
quarter of 2009 compared to the first quarter @&0n January 2009, PGE issued $130 million c$tRitortgage Bonds, increasing
the average balance outstanding of loegn debt to $1,372 million in the first quarteraf09, compared to $1,285 million in the f
quarter of 2008. Additionally, average balancestauiding under short-term borrowing arrangemente Wwigher in the first quarter
of 2009 compared to the first quarter of 2008, prily driven by increased collateral requirementsspant to the Company’s price
risk management activities; partially offset

» A $1 million increase in the credit to interest erpe for the allowance for funds used during canttmn driven by higher
construction work in progress balances during its¢ quarter of 2009 compared to the first quaofe2008. The higher construction
work in progress balances were driven by the caostm of Biglow Canyon Phases Il and Il and tledeStive Water Withdrawal
capital project

Income taxesincreased $2 million in the first quarter of 20@8th an effective tax rate of 29.5%, compared ®fitst quarter of 2008, with
an effective tax rate of 28.2%. The effective taterfor the first quarter of 2009 was calculatedgisncome before income taxes of $37
million plus the net losses attributable to the canirolling interests of $7 million, for income loe¢ income taxes attributable to the Comg
of $44 million, which compares to income beforeome taxes of $39 million for the first quarter @0B. These increases are primarily dri
by higher taxable income in 2009 relative to 2008.
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Net losses attributable to the noncontrolling inteestsof $7 million represents the noncontrolling inteséportion of the net losses of
PGE'’s less-than-wholly-owned subsidiaries, the migjof which consists of the impairment lossesogtized on the photovoltaic solar
power facilities, discussed above.

Liquidity and Capital Resources

Capital Requirements

The following table presents PGE’s estimated cagiirements for the years indicated (in millions):

200¢  201C 2011 2012 2013
Ongoing capital expenditur $22€  $22¢ $215- $23E $245- $265 $240- $26(
Biglow Canyon Phase 23C - - - -
Biglow Canyon Phase | 17¢€ 201 - - -
Hydro licensing and construction 26 17 | $65- $85 |
Smart meter projec 63 56 - - -
Boardman emissions controls * 2 25 | $255- $295 |
Total capital expenditure $72:  $522
Long-term debt maturitie $14z  $18¢€ $ - $ 10 $ 10C

* Represents 80% of estimated total costs. Foh&uréxplanation see “Boardman emissions contra&ivo.

Ongoing capital expendituresConsists of upgrades to and replacement of tresssom, distribution and generation infrastructa® well as
new customer connections.

Biglow Canyon Phases Il and | Both phases are currently under constructiorh thie estimated total cost of Phase Il at $326Ganill
including $10 million of AFDC, and Phase Il at $4@illion, including $27 million of AFDC. Phasesdhd Il are expected to be completed
by the end of 2009 and 2010, respectively, withailhesd capacities of 149 MW and 175 MW, respeciivel

Hydro licensing and constructic- As required under the 50-year license that thREkssued to PGE in 2005 for its Pelton/Round Butte
project on the Deschutes River, PGE began conairuof a selective water withdrawal system in 807 in an effort to restore fish passage
on the upper portion of the river. The system sigiged to collect juvenile salmon and steelheddwaig them to bypass the dam when
migrating to the Pacific Ocean, and will regulatavdstream water temperature. Completion of theesysat a total cost of approximately
$105 million to $110 million, is expected in 20B8GE’s portion of the costs is expected to be apprately $80 million, including AFDC.

The Company filed an application with the FERC @92 to relicense the Clackamas River hydroelepnigects. A settlement agreement,
resolving most of the issues raised in the licempiroceeding and providing for a 45-year licensmtavas signed by the thirty-three
participating parties in March 2006 and was suladito the FERC for review and approval. In JuneB2BGE filed an application with the
DEQ proposing final resolution of the remaining BwClackamas River temperature issues. Pendingrisswf the new license, the project
will operate under annual licenses issued by tHeEHt is expected that the DEQ will complete itstar quality certification process in 2009
and the FERC will issue a new license for the Glatks River projects in 2010.
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Smart meter projectPGE began to install approximately 850,000 nestamer meters during the second quarter 2009 titlatnable two-
way remote communication with the Company. Appradety 25,000 new smart meters have been instaliddvthe Company’s service
area, including 15,000 as part of the project’sesys acceptance testing phase, which is now coetplktis expected that about 400,000
smart meters will be installed by the end of 200##h the remainder to be installed in 2010. PGinestes the capital cost of the smart meter
project will range from $130 million to $135 millio The project is expected to provide improved ises; operational efficiencies, and a
reduction in future operating expenses.

Boardman emissions contrc- In accordance with federal regional haze rulesedi at visibility impairment in several federallsopected
areas, the DEQ conducted an assessment of emsszmioces that has indicated that the Boardman gémgmlant may cause or contribute to
visibility impairment in several federally protedtareas and would be subject to a Regional HazeAedlable Retrofit Technology (BART)
Determination.

In December 2008, the DEQ issued a proposed p&mibuld require the installation of controls ataB@dman in three phases. The first phase
would require installation of controls for nitrogerides (NQ, ) as required under the Clean Air Act, with estietatompletion by 2011. The
second phase would address mercury and sulfurctiaemoval using a serdry scrubber and bag house with estimated conopldty 2014
The DEQ proposes that these first two phases woelet federal requirements for installing BART. Thied phase would require the
installation of Selective Catalytic Reduction faidéional NO, control, with estimated completion by 2017. The DgiQposes that the third
phase would meet requirements for reasonable msgowards haze emission reduction goals. PGE agtinthat the DEQ proposed plan
would cost between $575 million and $640 millio@@% of total costs, excluding AFDC, in nhominal dod). PGE has no commitments in
place at this time and cautions that the cost eséismare preliminary and subject to change.

The comment and public input period for the DEQpas®ed plan has closed. PGE has commented witheanative BART/Reasonable
Progress proposal that would allow for decisiomfmalong the DEQ timeline to provide flexibility &chieve the best economic and
environmental outcomes for customers on futurerotmat those points. The OEQC is expected to aalopke in June 2009. The rule will be
submitted to the EPA for approval as part of thegon Regional Haze State Implementation Plan (S#g.Company expects the EPA to
issue a decision on the SIP in early 2010.

Additional costs such as taxes, emission feespémet future costs that may be imposed under anyeddaws related to climate change,
combined with any expenditures for controls, caddstitute an investment in excess of what thetan economically support. The
ultimate impact that the above regulatory requineim@nd emission controls will have on future opens, costs, or generating capacity of
Company’s thermal generating plants is not yetrdateable and will be evaluated as part of the Camg{saintegrated resource planning
process. PGE will seek recovery of its costs thiailng ratemaking process.

Further capital needs, not included in the tablevabcould include those related to the following:

« Additional resource requirements identified in @@mpany’s pending Integrated Resource Plan (IRPea&ed to be filed with the
OPUC by late 2009. The IRP, which describes the @zmy's energy supply strategy, will address resmoequirements through the
year 2020. Such requirements are expected to beyratditional resources that could include pureh@sver agreements of varic
durations, new facilities to help meet base loadl @apacity requirements, the expansion of enerigiezicy programs, and additior
renewable resource
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Potential new energy resources the Company is @erisg include natural gas facilities at Boardntarhelp meet additional base
load requirements estimated at 300-500 MW, and#&t\Westward, for additional peak load requiremestsmated at 100-200 MW.
Following OPUC acknowledgement of the Company’s,|fRiése and other potential resources would bedecl in a formal bidding
process

* New renewable resources identified in the Com’s 2007 IRP. The OPUC directed PGE to seek propdsalup to 218 MWa of
new renewable resources, to be in service by tHeo&A014. PGE is currently negotiating with a slist of bidders that responded
to the Compar’s Request for Proposi

» The Company is also exploring its options with extfo a 200-mile, 500 kV transmission project mefe to as Southern Crossing,
which would help to meet growing demand and prowiggroved system reliability while reducing paymeettd third party
transmission providers. The Company is working elpsvith other utilities and the WECC to coordinéte project. The total cost of
Southern Crossing is estimated to range from $6illmto $750 million (current dollars, excludirig=DC).

Liquidity

PGE's access to short-term debt markets providesssary liquidity to support the Company'’s curi@érating activities, including power
and fuel purchases. Long-term capital requiremargsiriven largely by capital expenditures formiisition, transmission, and generation
facilities to support both new and existing custmsnas well as debt refinancing activities. PGliggitlity and capital requirements can also

be significantly affected by other working capitaleds, including margin deposits related to whideserket activities, which can vary
depending upon the Company’s forward positionstheccorresponding price curves.

PGE'’s cash flows were as follows (in millions):

Three Months Ended March 31,

2009 2008

Cash and cash equivalents, beginning of pe $ 10 $ 73
Net cash provided by (used il

Operating activitie: 40 117

Investing activities (97) (68)

Financing activitie: 88 (72)
Net change in cash and cash equival 37 (22
Cash and cash equivalents, end of pe $ 47 $ 51

Net cash provided by operating activities The $77 million decrease in cash provided by opggadctivities in the first quarter of 2009
compared to the first quarter of 2008 was primaatlyibutable to the following:

— A $38 million decrease related to higher marginad#requirements with certain wholesale custoraersbrokers, driven primarily
by lower power and natural gas pric

— An $18 million decrease resulting from higher pantsdor power and fuel purchases in the first cerasf 2009;

— A $6 million decrease related to payments for tieedénber 2008 storr

— A $5 million decrease resulting from higher paynsefior payroll taxes and other employee benefitd;
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— A $4 million decrease in cash received from retales of electricity

A significant portion of cash provided by operasaonsists of the recovery in customer prices ofcash charges for depreciation and
amortization. PGE estimates recovery of such clsangé approximate $218 million in 2009. Combinediwall other sources, cash provided
by operations is estimated to be approximately $4ilidon in 2009, including the reduction of appnmately 34% of those margin deposits
held by certain wholesale customers and brokeod Bsrch 31, 2009. The estimated reduction of suelngin deposits is based on both the
timing of contract settlements and projected fukmergy prices.

Net cash used in investing activities FThe $23 million increase in cash used in inveséatiyities in the first quarter of 2009 comparedte
first quarter of 2008 was primarily attributableat&21 million increase in construction costs edgb Biglow Canyon Phases Il and Ill and a
$3 million increase in expenditures for the smaetening project. See “Capital Requirements” secéibave for further information.

Net cash provided by financing activities Financing activities provide supplemental cashbimth day-to-day operations and capital
requirements as needed. Net cash provided by siticfitias was $88 million in the first quarter dd@3 compared to net cash used of $71
million in the first quarter of 2008. PGE relies cash from operations, the issuance of commereaia¢p borrowings under its revolving
credit facility, and long-term financing activitiés support such requirements. During the firstrtpraof 2009, net cash provided by financing
activities primarily consisted of the issuance @fntnon stock for net proceeds of $170 million, peatefrom the issuance of long-term debt
of $130 million, partially offset by the repaymaenitshort-term borrowings of $203 million and theypeent of dividends of $15 million.
Financing activities in the first quarter of 2009aincluded the receipt of $7 million in cash adnitions from noncontrolling interests in the
solar projects. During the first quarter of 2008t cash used in financing activities consistedhefrepayment of lonterm debt of $56 milliol
and the payment of dividends of $15 million.

Dividends on Common Stock

While the Company expects to pay regular quariitidends on its common stock, the declarationnyf dividends is at the discretion of the
Companys Board of Directors. The amount of any dividendlaetion will depend upon factors that the Bodr®wectors deem relevant a
may include, but are not limited to, PGE’s resoftgperations and financial condition, future capéxpenditures and investments, and
applicable regulatory and contractual restrictions.

During the first quarter of 2009, the Board of Riwrs declared a dividend of $0.245 per commonestanounting to total dividends decla
of $18 million, which were paid on April 15, 2008 shareholders of record on March 25, 2009.

Debt and Equity Financings

PGE has approval from the FERC to issue short-tizit up to a total of $550 million through Februén2010. PGE has two unsecured
revolving credit facilities with groups of banks igh provide an aggregate maximum amount availabthe Company of $495 million. The
two facilities provide for borrowings of up to $3#tlllion and $125 million, respectively. The crefditilities are currently scheduled to
terminate as follows: $125 million in December 20980 million in July 2012 and $360 million in JWP13. These credit facilities
supplement operating cash flow and provide a pgnsaurce of liquidity. Pursuant to the individuairns of the agreements, these facilities
may be used for general corporate purposes orcksipdor commercial paper borrowings. The $370iomilffacility permits
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borrowings or the issuance of standby letters eflitand the $125 million facility permits borrowionly. As of March 31, 2009, PGE had
outstanding borrowings or commercial paper issuethad $223 million in outstanding letters of ctedider the credit facilities. As of
March 31, 2009, the unused available credit unaectedit facilities is $272 million, with $279 idin available as of April 30, 2009.

In January 2009, PGE issued $130 million of Firgirtgdage Bonds in two series. One series is forrifon to mature January 15, 2016 at a
fixed rate of 6.80%. The second series is for $@8Baom to mature on January 15, 2014 at a fixe@ 1@t6.50%. As of March 31, 2009, the
total long-term debt outstanding was $1,437 milliom April 16, 2009, PGE issued $300 million of @4 Series First Mortgage Bonds,
which mature April 15, 2019. As of April 30, 20a6fal long-term debt outstanding was $1,737 millibhe Company used a portion of the
proceeds from the April 16 bond issuance to refieabil42 million of its Pollution Control Bonds oray1, 2009.

In March 2009, PGE issued 12,477,500 shares of ammwstock for net proceeds of $170 million. The pexts were used to substantially
repay outstanding short-term debt, with the baldodand capital expenditures and general corpgratposes.

PGE'’s ability to secure sufficient long-term capéta reasonable cost is determined by its firdmrformance and outlook, capital
expenditure requirements, and alternatives availabinvestors. The Company'’s ability to obtain amgew such financing depends on its
credit ratings, as well as on credit markets, lggtherally and for electric utilities in particulanagement believes that the availability of
credit facilities, the expected ability to issuadeterm debt and equity securities, and cash g@tefeom operations will provide sufficient
liquidity to meet the Company'’s anticipated capétatl operating requirements. However, the Compaatyilgty to issue long-term debt and
equity could be adversely affected by changes italanarket conditions. Through 2010, the Companijcipates issuing a total of
approximately $375 million of debt, part of whiclilvbe used to fund debt maturities of $186 million2010.

PGE'’s financial objectives include the balancinglebt and equity to maintain a low weighted averagg of capital while retaining
sufficient flexibility to meet the Company’s finaatobligations. The Company attempts to maintag@mon equity ratio (common equity
to total consolidated capitalization, including reut debt maturities) of approximately 50%. Achieneat of this objective while sustaining
sufficient cash flow is necessary to maintain ataiglp credit ratings and allow access to long-teapital at attractive interest rates. PGE's
common equity ratios were 51.7% and 47.3% as otMad, 2009 and December 31, 2008, respectively.

Credit Ratings and Debt Covenants

PGE’s secured and unsecured debt is rated invesgremte by Moody’s Investors Service (Moody’s) &tendard and Poor’'s (S&P). PGE’s
current credit ratings and outlook are as follows:

Moody's  S&P
First Mortgage Bond Baal A
Senior unsecured de Baa2 BBB+
Commercial pape Prime-2 A-2
Outlook Positive Negative

Should Moody’s and/or S&P reduce their credit quim PGE'’s unsecured debt to below investment gth@deCompany could be subject to
requests by its wholesale, commodity and certainsimission
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counterparties to post additional performance asmé collateral in connection with its price riskmagement activities. These deposits,
which are classified as Margin deposits in PGEisdemsed consolidated balance sheet, are based ooritract terms and commodity prices
and can vary from period to period. As of March 3009, PGE had posted approximately $409 millionatfateral with these counterparties,
consisting of $205 million in cash and $204 milliorletters of credit, $44 million of which is dffited with master netting agreements. Be
on the Company’s energy portfolio, estimates ofantrenergy market prices, and the level of calidteutstanding as of March 31, 2009, the
amount of additional collateral that could be resjeé upon a single agency downgrade to below imesst grade is approximately $150
million and decreases to approximately $53 milllgnDecember 31, 2009. The amount of additionabtethl that could be requested upon a
dual agency downgrade to below investment gradppsoximately $210 million at March 31, 2009 andrdases to approximately

$84 million by December 31, 2009.

PGE's financing arrangements do not contain ratingg s that would result in the acceleration of meglinterest and principal payment:
the event of a ratings downgrade.

The issuance of additional First Mortgage Bondslireg that PGE meet earnings coverage and sequatsions set forth in the Indenture of
Mortgage and Deed of Trust securing the bonds. E€ihated that on March 31, 2009 it could issuéougpproximately $599 million of
additional First Mortgage Bonds under the mostriaate issuance test in the Indenture of Mortgagd Deed of Trust, and subsequently
issued $300 million in First Mortgage Bonds on AfgB, 2009. Future issuances would be subject tikem@onditions and amounts could be
further limited by regulatory authorizations or é&gyvenants and tests contained in other financingesments. PGE also has the ability to
release property from the lien of the Indenturdoftgage and Deed of Trust on the basis of propettjitions, bond retirements, and/or
deposits of cash.

PGE'’s credit facilities contain customary covenaartd credit provisions, including a requirement timaits consolidated indebtedness, as
defined in the credit agreements, to 65% of todgitalization (debt ratio). As of March 31, 2008 tCompany’s debt ratio, as calculated
under the credit agreements, was 48.3%.

Off-Balance Sheet Arrangements

PGE has no off-balance sheet arrangements thaf baaee reasonably likely to have, a materialentror future effect on its consolidated
financial condition, revenues or expenses, resifiloperations, liquidity, capital expenditures apttal resources.
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Contractual Obligations

PGE’s contractual obligations for 2009 and beyomdiacluded in the Company’s Annual Report on FAO¥K for the year ended
December 31, 2008, filed with the SEC on Febru&y2®09. Obligations for 2009 and beyond, as g#t fo Part Il, Item 7 of the 2008 Form
10-K, have not changed materially as of March DX except as presented below (in millions):

Payments Due

There-
2009 * 201C 2011 201z 201: after Total
Long-term debi $ - 8% - % - % - 8% - $ 13C $13cC
Interest on lon-term debt 6 9 9 9 9 9 51
Electricity purchase 10 61 - - - - 71
Natural gas agreemer 7 - - - - 7
Total $ 23 $70 $ 9 $ 9 $ 9 $ 13c $25¢

* Represents the period from April 1, 2009 throl@grember 31, 2009.

Due to a recent ruling by the Internal Revenue i8emegarding pension funding requirements, appnately $11 million of the $23 million
funding disclosed as due in 2010 in the Compan§@32Annual Report on Form 10-K for pension plantabations has been deferred to
subsequent years.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk.

The Company is subject to various market risks tviiclude commodity price risk, credit risk, foreigurrency exchange rate risk, and
interest rate risk. There have been no materiaigbsto market risks affecting the Company frons¢heet forth in Part I, Item 7A of the
Company’s Annual Report on Form 10-K for the yeadled December 31, 2008, filed with the SEC on Faatyr@5, 2009, except as noted
below.

The following table presents the credit risk in@ddn accounts receivable and price risk manageassgts, offset by related accounts
payable and price risk management liabilities. ABlarch 31, 2009, PGE'’s credit risk exposure fomoaodity activities and their subsequent
maturity is as follows (dollars in millions):

Credit
Risk Maturity of Credit Risk Exposure
As % of There-
Before Credit
Collateral Total Collateral 2009* 201C 2011 201z 201: after
Externally rated
Investment grad $ 17 89% % 5 $ - $ - $3 $4 $4 $ 6
Non-investment grad 2 11% 1 2 - - - - -
Total $ 19 10(% $ 6 $ 2 $ - $3 $4 $4 $ 6

* Represents the period from April 1, 2009 throl@grember 31, 2009.
As of March 31, 2009, there was no posted collaserject to be returned to a counterparty thaffisated with master netting arrangeme
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ltem 4. Controls and Procedures

PGE’s management, under the supervision and watip#inticipation of its Chief Executive Officer a@tlief Financial Officer, has evaluated
the effectiveness of the Company’s disclosure odtaind procedures as required by Exchange Act Rdel5(b) as of the end of the period
covered by this report. Based on that evaluati@E B Chief Executive Officer and Chief Financialfioér have concluded that, as of

March 31, 2009, these disclosure controls and piures were effective.

There have been no changes in the Company’s intesnérol over financial reporting that occurredidg the period covered by this
quarterly report that have materially affectedam reasonably likely to materially affect, itsamal control over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings.

For further information regarding the following Bgroceedings, see PGE’s Legal Proceedings datifoPart I, Item 3 of the Company’s
Annual Report on Form 10-K for the year ended Ddzem31, 2008, filed with the SEC on February 2920

Citizens' Utility Board of Oregon v. Public Utility Commission of Oregon and Utility Reform Project and ColleenO’ Neill v. Public
Utility Commission of Oregon, Public Utility Commission of Oregon Docket Nos. B 10, UE 88, and UM 989, Marion County Oregon
Circuit Court, Case No. 94C-10417, the Court of Appals of the State of Oregon, the Oregon Supreme CouCase No. SC S45653.

On January 24, 2009, counsel for the URP and thssCAction Plaintiffs in the Dreyer proceedingdile motion with the Oregon Court of
Appeals requesting a stay of the refund procesdipegriinal disposition of their October 22, 200&apl! of the September 30, 2008 OPUC
order.

On February 2, 2009, the OPUC issued an ordestisggtended the refund process pending the Couppéds decision on the motion
requesting a stay. On February 24, 2009, the QGdukppeals denied the motion.

On March 19, 2009, the OPUC issued an order tisat @nd restarted the refund mechanism as ouilingd September 30, 2008 order. In
late April 2009, the URP and the plaintiffs in ttlass action proceedings separately appealed thehM&, 2009 order to the Oregon Cour
Appeals.

Dreyer, Gearhart and Kafoury Bros., LLC v. Portland General Electric Company, Marion County Circuit Court, Case No. 03C
10639; and Morgan v. Portland General Electric Compny , Marion County Circuit Court, Case No. 03C 10640.

On October 5, 2006, the Circuit Court issued aneDaod Abatement, in response to the August 31, 20069 of the Oregon Supreme Court,
abating the class actions, but invited motionsftaHe abatement after one year. On October 137 2the plaintiffs filed a motion to lift the
abatement. On February 10, 2009, the Circuit Cjodde denied the plaintiffs’ motion to lift the abeent.
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Puget Sound Energy, Inc. v. All Jurisdictional Seltrs of Energy and/or Capacity at Wholesale Into Eletric Energy and/or Capacity
Markets in the Pacific Northwest, Including Partiesto the Western System Power Pool Agreemenfederal Energy Regulatory
Commission, Docket Nos. EL01-10-000, et seq. (PaciNorthwest Refund proceeding).

On August 24, 2007, the Ninth Circuit issued itsisien on appeal, concluding that the FERC faiteddequately explain how it considered
or examined new evidence showing intentional mamatipulation in California and its potential tiesthe Pacific Northwest and that the
FERC should not have excluded from the Pacific Meest Refund proceeding purchases of energy matleeb@alifornia Energy Resources
Scheduling (CERS) division in the Pacific Northwsgbt market. The Ninth Circuit remanded the cagbé FERC to (i) address the new
market manipulation evidence in detail and accéamit in any future orders regarding the awardlenial of refunds in the proceedings,

(i) include sales to CERS in its analysis, ani) fiirther consider its refund decision in lightretated, intervening opinions of the court. The
Ninth Circuit offered no opinion on the FE''s findings based on the record established bytiministrative law judge and did not rule on
the FERC'’s ultimate decision to deny refunds. Teguests for rehearing were filed with the court and\pril 9, 2009, the Ninth Circuit
issued an order that denied the requests for riglge@n April 16, 2009, the Ninth Circuit issuednandate giving immediate effect to its
August 24, 2007 order remanding the case to theGdFER

ltem 1A. Risk Factors.

There have been no material changes to PGE’s RistoFs set forth in Part I, Item 1A of the Companhnual Report on Form 10-K for the
year ended December 31, 2008, filed with the SEEebruary 25, 200¢

Iltem 6. Exhibits.

3.1 Amended and Restated Articles of Incorporationaftlend General Electric Company (incorporateddfgnence to Exhibit 3.1 to the
Compan’s Current Report on Forn-K filed April 3, 2006).

3.z Fifth Amended and Restated Bylaws of Portland Gariglectric Company (incorporated by referencexbibit 3.1 to the Company’s
Current Report on Formr-K filed August 8, 2007)

4.1 Sixty-first Supplemental Indenture dated January?D®9 (incorporated by reference to Exhibit 4.1he Company’s Current Report
on Form &K filed January 16, 2009

31.1 Certification of Chief Executive Office
31.2 Certification of Chief Financial Office
32 Certifications of Chief Executive Officer and Chlghancial Officer

Certain instruments defining the rights of holdefrether long-term debt of the Company are omigadsuant to Item 601(b)(4)(iii)(A) of
Regulation S-K because the total amount of seesrauthorized under each such omitted instrumesg dot exceed 10% of the total
consolidated assets of the Company and its subisisid’ he Company hereby agrees to furnish a cbppysuch instrument to the SEC uj
request.
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

PORTLAND GENERAL ELECTRIC COMPANY

(Registrant’
Date: May 4, 2009 By: /s/ Maria M. Pope
Maria M. Pope

Senior Vice President,
Chief Financial Officer, and Treasur:
(duly authorized officer and principal financiafioér)
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Exhibit 31.1
CERTIFICATION

I, James J. Piro, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Portland General Electric Compa

Based on my knowledge, this report does notatorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstance under which such statements wademot misleading with
respect to the period covered by this reg

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the period presented in

this report;

The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hav

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over financ@darting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report any change in thegtgnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(@  Allsignificant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: May 4, 2009 By: /s/ James J. Piro

James J. Pir
Chief Executive Officer and Preside



Exhibit 31.2
CERTIFICATION

I, Maria M. Pope, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Portland General Electric Compa

Based on my knowledge, this report does notatorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstance under which such statements wademot misleading with
respect to the period covered by this reg

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the period presented in

this report;

The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hav

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over financ@darting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report any change in thegtgnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(@  Allsignificant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: May 4, 2009 By: /s/ Maria M. Pope

Maria M. Pope
Senior Vice President,
Chief Financial Officer, and Treasur:



Exhibit 32

CERTIFICATIONS PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, James J. Piro, Chief Executive Officer and iBezg, and Maria M. Pope, Senior Vice PresideniefRinancial Officer, and Treasurer,
Portland General Electric Company (the “Compank&reby certify that the Company’s Quarterly Reporform 10-Q for the quarterly
period ended March 31, 2009, as filed with the 8ea and Exchange Commission on the date henasuant to Section 13(a) of the
Securities Exchange Act of 1934 (the “Report”) ffdomplies with the requirements of that section.

We further certify that the information containedthe Report fairly presents, in all material redpgethe financial condition and results of
operations of the Company.

/sl James J. Piro /s/ Maria M. Pope
James J. Pir Maria M. Pope
Chief Executive Officer Senior Vice President,

and President Chief Financial Officer,

and Treasure

Date: May 4, 2009 Date: May 4, 2009



