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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2008
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number: 1-5532-99

PORTLAND GENERAL ELECTRIC COMPANY

(Exact name of registrant as specified in its @rart

Oregon 93-025682C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

121 SW Salmon Street
Portland, Oregon 97204
(503) 464-8000
(Address of principal executive offices, includirig code,
and Registrant’s telephone number, including acekel

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastiags. Yes O No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file[x] Accelerated filer O Non-accelerated filer Smaller reporting company]
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExgje Act). [0  Yes No
Number of shares of common stock outstanding dsilgf31, 2008 is 62,555,030 shar
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DEFINITIONS

The following abbreviations and acronyms are ukeaolighout this document:

Abbreviation or

Acronym Definition

AFDC Allowance for funds used during construct
Beaver Beaver generating pla

Biglow Canyon  Biglow Canyon Wind Farn

Boardman Boardman coal plar

BPA Bonneville Power Administratio

CERS California Energy Resources Schedul
Colstrip Colstrip Units 3 and 4 coal pla

Coyote Springs
CuB
DEQ
EITF
EPA
ESS
FERC
IRP
ISFSI
kWh
MW
MWa
MWh
NVPC
OPUC
PCAM
Port Westward
SB 408
SEC
SFAS
Trojan
URP

Coyote Springs Unit 1 generating pl:
Citizen¢ Utility Board

Oregon Department of Environmental Qua
Emerging Issues Task Force of the Financial Acdagrftandards Boal
U.S. Environmental Protection Agen
Electricity Service Supplie

Federal Energy Regulatory Commiss
Integrated Resource Pl

Independent Spent Fuel Storage Installa
Kilowatt hour

Megawatt

Average megawat!

Megawatt hou

Net Variable Power Cos

Public Utility Commission of Orega

Power Cost Adjustment Mechanis

Port Westward generating ple

Oregon Senate Bill 4C

Securities and Exchange Commiss

Statement of Financial Accounting Standards (isqyethe Financial Accounting Standards Boz

Trojan Nuclear Plar
Utility Reform Project
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PART | — FINANCIAL INFORMATION

Iltem 1. Financial Statements.

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Dollars in millions, except per share amounts)

(Unaudited)
Three Months Ended June 30 Six Months Ended June 30
2008 2007 2008 2007
Revenues $ 42~ $ 402 $ 89¢€ $ 83¢
Operating expenses
Purchased power and fu 18t 17t 43t 37¢
Production and distributio 46 41 85 73
Administrative and othe 47 45 94 90
Depreciation and amortizatic 50 43 10C 88
Taxes other than income tax 21 19 43 40
Total operating expens 34¢ 323 757 66¢
Income from operatior 76 79 13¢ 16¢
Other income (expense):
Allowance for equity funds used during construct 2 4 4 9
Miscellaneous income (expense), 1 4 (2) 8
Other income 3 8 2 17
Interest expense 23 18 46 35
Income before income tax 56 69 95 151
Income taxes 17 23 28 50
Net income $ 39 $ 46 $ 67 $ 101
Weightec-average shares outstanding (in thousar
Basic 62,53: 62,50" 62,53 62,50¢
Diluted 62,58¢ 62,53¢ 62,58( 62,53.
Earnings per shar- basic and dilute $ 0.62 $ 0.72 $ 1.07 $ 1.61
Dividends declared per she $ 0.24¢ $ 0.23¢ $ 0.48( $ 0.46(

See accompanying notes to condensed consolidatattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

Current assets:
Cash and cash equivalel
Accounts and notes receivable,
Unbilled revenue

Inventories, at average cc
Other current asse
Total current assets
Electric utility plant, ne
Non-qualified benefit plan trus
Nuclear decommissioning tru
Regulatory asse
Other noncurrent asse
Total assets

(Dollars in millions)

(Unaudited)
ASSETS
Assets from price risk management activi
LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities:
Accounts payable and accrued liabilit
Deferred income taxe
Current portion of lon-term debt
Liabilities from price risk management activiti
Customer and counterparty depo
Accrued taxe!
Other current liabilitie
Total current liabilities
Long-term debt, net of current portic
Regulatory liabilities
Deferred income taxe
Non-qualified benefit plan liabilitie
Accumulated asset retirement obligatic
Other noncurrent liabilitie
Total liabilities
Commitments and contingencies (see note
Shareholder¢ equity:

Common stock, no par value, 80,000,000 shares amgialp 62,548,742 and 62,529,7
shares issued and outstanding as of June 30, 2@0Becember 31, 2007,

respectively
Accumulated other comprehensive |
Retained earning

Total shareholders’ equity
Total liabilities and shareholders’ equity

$

June 30,

2008

202
151
66
514
72
63
1,06¢
3,18¢
62
45
24¢
82
4,69

17C
147
14z
13¢
131
28

36
794
1,16¢
1,012
13¢
89

84

58
3,33¢

64¢

(4)
711

1,35¢
4,69¢

December 31

2007

$ 73
17¢

92

64

64

67

53¢

3,06¢

$ 4,10¢

391
1,31
574
27¢
86
91
58

2,79z

64¢

(4)
674

1,31¢
$ 4,10¢

See accompanying notes to condensed consolidatattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Six Months Ended June 30

(In millions)
(Unaudited)
2008
Cash flows from operating activities:
Net income $ 67
Reconciliation of net income to net cash providgmperating activities
Depreciation and amortizatic 10C
Net assets from price risk management activ (412
Regulatory deferr-price risk management activiti 412
Deferred income taxe 19
Senate Bill 408 deferra 1
Allowance for equity funds used during construct 4
Power cost deferra 8
Other nor-cash income and expenses, 12
Changes in working capite
Net margin deposit activit 147
Decrease in receivabl 53
Decrease in payabli (35
Other working capital items, n 9)
Other, ne 9
Net cash provided by operating activities 36¢€
Cash flows from investing activities:
Capital expenditure (20€)
Sales of nuclear decommissiong trust secur 13
Purchases of nuclear decommissioning trust sees (12
Insurance proceeds receiv 3
Other, ne (2
Net cash used in investing activitie (209
Cash flows from financing activities:
Payments on lor-term debt (56)
Proceeds from issuance of I-term debr 50
Payments on sh«-term debt, ne -
Debt issuance cos -
Dividends paic (29
Net cash used in financing activities (35
Increase in cash and cash equivalents 12¢
Cash and cash equivalents, beginning of peric 73
Cash and cash equivalents, end of peric $ 20z
Supplemental cash flow information is as follows:
Cash paid during the period fc
Interest, net of amounts capitaliz $ 39
Income taxe: 3
Non-cash investing and financing activiti¢
Accrued capital addition 12
Accrued dividends payab 15

2007
$ 101

88
(34)
34
18
(3)
©)
(21)
(10)

34
37
(29)
(3)
©)
201

(15¢)
9
(10
®
(165)
(72)
17€
(82)
(2
(29)
(6)
30
12

$ 42

29

84
15

See accompanying notes to condensed consolidatattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1: BASIS OF PRESENTATION

Nature of Business

Portland General Electric Company (PGE or the Campi a single, vertically integrated electriditifiengaged in the generation, purchase,
transmission, distribution, and retail sale of &ietty in the State of Oregon. The Company aldtssdectricity and natural gas in the
wholesale market to utilities, brokers, and powed fuel marketers located throughout the westerteldrStates. PGE operates as a single
segment, with revenues and costs related to iiedéss activities maintained and analyzed on a &éaitric operations basis. PGE’s corporate
headquarters is located in Portland, Oregon argkitsice area is located entirely within Oregone TGompany served approximately 813,000
retail customers as of June 30, 2008.

As of June 30, 2008, PGE had 2,709 employees,8@8hemployees covered under agreements with LogiainNo. 125 of the International
Brotherhood of Electrical Workers. Such agreemeat®r 830 and 33 employees for the five-year psrextting February 28, 2009 and
August 1, 2011, respectively.

Condensed Consolidated Financial Statements

These condensed consolidated financial statementsiieen prepared pursuant to the rules and remdaif the Securities and Exchange
Commission (SEC). Certain information and footrditelosures normally included in financial statetsearepared in conformity with
accounting principles generally accepted in thetéthStates of America (GAAP) have been condensedhitted pursuant to such
regulations, although PGE believes that the discessprovided are adequate to make the interimmrimdtion presented not misleading.

The financial information included herein for tlnege and six month periods ended June 30, 2002@0idis unaudited; however, such
information reflects all adjustments, consistinghofmal recurring adjustments, that are, in thaiopi of management, necessary for a fair
presentation of the condensed consolidated finapokgition, condensed consolidated results of djmersand condensed consolidated cash
flows of the Company for these interim periods.t&iarcosts are estimated for the full year andcalied to interim periods based on estim
of operating time expired, benefit received, ondtgt associated with the interim period; accordinguch costs may not be reflective of
amounts to be recognized for a full year. Due @seaal fluctuations in electricity sales, as wslttze price of wholesale energy and natural
gas costs, interim financial results do not neadgsapresent those to be expected for the yelae. fihancial information as of December 31,
2007 is derived from the Company’s audited constdid financial statements and notes thereto foydhe ended December 31, 2007,
included in Item 8 of PGE’s Annual Report on ForiK, filed with the SEC on February 27, 2008, ahdwdd be read in conjunction with
such consolidated financial statements.

Use of Estimates

The preparation of condensed consolidated finasté@éments in accordance with GAAP requires manageto make estimates and
assumptions that affect the reported amounts etassd liabilities, and disclosures of contindettilities, as of the date of the financial
statements and the reported amounts of revenuesxgetises during the reporting period. Actual temKperienced by the Company could
differ materially from those estimates.
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Reclassifications

Certain reclassifications have been made to th& #@@ncial information to conform to the 2008 mretation. These reclassifications include
(1) the presentation of income tax expense as apion in the condensed consolidated statemeritgofe for the three and six month
periods ended June 30, 2007, which was previoeglgrted as a separate line within operating exsesse other income (deductions), and
(2) the inclusion of long-term debt of $1,313 naifliin total liabilities in the condensed consolathbalance sheet as of December 31, 2007,
which was previously reported as a separate litleinviotal capitalization. For the three monthseshdune 30, 2007, income taxes of $23
million was previously reported in operating expeid-or the six months ended June 30, 2007, intaxes of $49 million and $1 million
were previously reported as operating expensestng income (deductions), respectively.

Additionally, the allowance for equity funds usadidg construction of $9 million and Senate BillB4@eferrals of $3 million were previously
classified in other norgash income and expenses (net) in the condensedlmated statement of cash flows for the six merthded June 3
2007.

Recent Accounting Pronouncements

Adopted Accounting Pronouncements

On January 1, 2008, PGE adopted Statement of Radakacounting Standards No. (SFAS) 1%Fajr Value MeasurementSFAS 157),
which defines fair value, establishes criteriagacbnsidered when measuring fair value and expdisdksures about fair value
measurements. In February 2008, Financial Accogritandards Board (FASB) Staff Position 15 Efective Date of FASB Statement
No. 157(FSP 157-2) was issued. FSP 157-2 delays the atoptiSFAS 157 for nonfinancial assets and ligb#iuntil fiscal years beginning
after November 15, 2008, or January 1, 2009 for P&FAS 157 does not modify any currently existingaunting pronouncements. PGE
applies fair value measurements to certain asaetfiabilities, including assets and liabilitiesiin price risk management activities. The
adoption of SFAS 157 did not have a material impacthe Company’s consolidated financial positiocansolidated results of operations.
PGE is in the process of determining whether thapadn of FSP 157-2 will have a material impacttsrconsolidated financial position or
consolidated results of operations. For additiem@rmation, see Note 3.

On January 1, 2008, PGE adopted SFAS TI568, Fair Value Option for Financial Assets and Final Liabilities — Including an Amendment
of FASB Statement No. 1{SFAS 159), which allows eligible financial assaisl liabilities to be measured at fair value thratreot otherwise
measured at fair value. If the fair value optionda eligible item is elected, unrealized gains lsdes for that item are reported in earniny
each reporting date. SFAS 159 also establishesmia®n and disclosure requirements designedaw domparisons between the different
measurement attributes the Company elects forainyipes of assets and liabilities. The Compangtetenot to measure eligible financial
assets and liabilities at fair value that wereatberwise measured at fair value. The adoptionF#$159 had no impact on PGE'’s
consolidated financial position or consolidateditessof operations.

On January 1, 2008, PGE adopted FASB Staff PodiimnFIN 39-1 Amendment of FASB Interpretation No.(B$P FIN 39-1), which
permits reporting entities to offset the receivatri@ayable recognized for derivative instrumehtt have been offset under a master netting
arrangement. FSP FIN 39-1 requires financial statgrdisclosure of a reporting entity’s accountingjqy (to offset or not to offset), as well
as amounts recognized for the right to reclaim cadlateral, or the obligation to return cash delfal, that have been offset against net
derivative positions. PGE elects to continue toaftset its exposures

8
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under master netting arrangements in accordanteR&P FIN 39-1, and therefore elects not to ofisgtfair value amounts recognized for
the right to claim cash collateral or the obligatto return cash collateral against its derivapiesitions. The adoption of FSP FIN 39id no
have a material impact on PGE’s consolidated firmposition or consolidated results of operations.

On January 1, 2008, PGE adopted Emerging IssudsFase (EITF) Issue No. 06-1Accounting for Income Tax Benefits of Dividends on
Share-Based Payment Awar@TF 06-11), which was ratified by the EITF atdisne 27, 2007 meeting and clarifies how an estituld
recognize the income tax benefit received on divitdethat are (1) paid to employees holding equagsified nonvested shares and

(2) charged to retained earnings under SFAS 138Rre-Based PaymenEITF 06-11 is applied prospectively to the incatave benefits that
result from dividends on equity-classified emplogbare-based payment awards declared in fiscas Yeminning after December 15, 2007,
and interim periods within those fiscal years. @deption of EITF 06-11 did not have a material ietpen PGE’s consolidated financial
position or consolidated results of operations.

New Accounting Pronounceme

In March 2008, the FASB issued SFAS 1Bisclosures about Derivative Instruments and Heddhativities(SFAS 161), which requires
enhanced disclosures about (a) how and why aryesstits derivative instruments, (b) how derivativ&ruments and related hedged items are
accounted for under SFAS 13%;counting for Derivative Instruments and Hedgirdivities (SFAS 133) and its related interpretations, and
(c) how derivative instruments and related hed¢gus affect an entity’s financial position, finasgberformance, and cash flows. SFAS 161
is effective for annual and interim periods begmnafter November 15, 2008, with early applicagmtouraged. The adoption of SFAS 161
will not have an impact on PGE’s consolidated ficiahposition or consolidated results of operations

In June 2008, FASB Staff Position No. EITF 03-@&termining Whether Instruments Granted in ShareeBaPayment Transactions Are
Participating Securitie(FSP EITF 03-6-1), was issued and addresses whieitenments granted in share-based payment traosaare
participating securities prior to vesting and, #iere, need to be included in the earnings allop&ti computing earnings per share under the
two-class method described in SFAS 1RP8rnings per ShareFSP EITF 03-6-1 is effective for financial statnts issued for fiscal years
beginning after December 15, 2008, and interimgusriwithin those years. All prior period earnings phare data presented shall be adjustec
retrospectively to conform to the provisions o6tRIASB Staff Position. Early application is notipéted. The adoption of FSP EITF 03-6-1
will not have a material impact on PGE’s consokdifinancial position or consolidated results oém@ions.

NOTE 2: BALANCE SHEET COMPONENTS
Accounts and Notes Receivable, Net

Accounts and notes receivable is net of an allowdacuncollectible accounts of $4 million and $8lion as of June 30, 2008 and
December 31, 2007, respectively.
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The following is the change in the allowance focaitectible accounts (in millions):

Six Months Ended June 30

2008 2007
Balance at beginning of peri $ 5 $ 45
Provision 3 (37
Amounts written off, less recoveri 4 (3
Balance at end of peric $ 4 $ 5

Inventories

Inventories consist of fuel and materials and siegdbr use in operations or for the maintenanah®fCompany’s generating plants and
transmission and distribution facilities, all of iwh are classified as finished goods.

Electric Utility Plant, Net

Electric utility plant, net consists of the follawg (in millions):

June 30, December 31

2008 2007
Electric utility plant $ 4,96( $ 4,89¢
Construction work in progre: 233 12€
Total cosi 5,19: 5,02¢
Less: accumulated depreciation and amortize (2,009 (1,959
Electric utility plant, ne $ 3,18¢ $ 3,06¢

Accumulated depreciation and amortization in theet@bove includes amortization of intangible assét$103 million and $96 million as of
June 30, 2008 and December 31, 2007, respectikalgrtization expense related to intangible assets $4 million and $3 million for the
three months ended June 30, 2008 and 2007, resglgcand $7 million for the six months ended J8Ae2008 and 2007.

In July 2008, PGE entered into contracts totalif§ fillion related to the construction of Biglow @@n Phases Il and Ill.
10
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Regulatory Assets and Liabilities

Regulatory assets and liabilities consist of tHe¥ang (in millions):

June 30, December 31
2008 2007
Regulatory asset
Income taxes recoverak $ 85 $ 87
Pension and other postretirement pl 56 57
Boardman power cost defer 33 31
Debt reacquisition cos 29 28
Oregon Senate Bill 4C 16 16
Trojan decommissioning cos 13 16
Price risk manageme - 37
Other 17 32
Total regulatory asse $ 24¢ $ 304
Regulatory liabilities

Accumulated asset retirement removal ¢ $ 474 $ 451

Price risk manageme 37¢ -
Oregon Senate Bill 4C 44 42
Asset retirement obligatior 27 28

Residential Exchange Progr: 24 -
Power Cost Adjustment Mechanis 24 16
Trojan ISFSI pollution control tax credi 15 13
Other 29 24
Total regulatory liabilities $ 1,017 $ 574

Credit Facility and Long-term Debt

PGE has a $400 million unsecured revolving creatitlity (Credit Facility) with a group of commertind investment banks. The Credit
Facility is available for general corporate purmyseith the maximum amount available to PGE fortwmeings and/or the issuance of standby
letters of credit. The Credit Facility allows PGEkorrow for one, two, three, or six months atxadi interest rate established at the time o
borrowing, or at a variable interest rate for amyigd up to the then remaining term of the Creditiity. The Credit Facility provides that all
outstanding loans mature on the termination dathefCredit Facility, provided that annually suettedmay be extended for an additional '
for those lenders who agree to an extension. Oa 18n2008, PGE received approval from seven oéitplet banks in the Credit Facility to
extend the termination date for an additional y@ara result, a total of $390 million was extenfiledan additional year to July 2013. The
remaining $10 million will continue to have a termation date of July 2012.

The Credit Facility requires annual fees based®&'B unsecured credit rating, and contains custgroavenants and default provisions,
including a requirement that limits consolidatedehtedness, as defined in the Credit Facility agess, to 65% of total capitalization. As of
June 30, 2008, PGE was in compliance with this caré

11
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The Company has a $400 million commercial papegamm under which it may issue commercial papetdons of up to 270 days, limited
the unused amount of credit under the Credit Rgciis of June 30, 2008, PGE had no commercial papestanding and had utilized $37
million in letters of credit, with $363 million aEmaining borrowing capacity available.

On January 17, 2008, the Federal Energy Regul@orgmission (FERC) issued an order which authotizesCompany to issue short-term
debt, including commercial paper, in an amountta@xceed $550 million outstanding at any one tiover the two-year period February 7,
2008 through February 6, 2010. The FERC'’s ordezradéd and increased its previous authorizationglwbdvered the period February 8,
2006 through February 7, 2008 and authorized theaisce of up to $400 million in short-term debt.

PGE'’s 5.6675% series First Mortgage Bonds, due 208 $100 million outstanding as of June 30, 208 insured under an agreement
with a bond insurer. The insurance agreement aoediad requirement that PGE maintain a common egeityentage of not less than 45%.
During the second quarter of 2008, that requiremers eliminated through an amendment to the inggragreement.

During 2008, PGE repurchased and retired $50 miltibits 5.279% series First Mortgage Bonds due321d issued $50 million of 4.45%
series First Mortgage Bonds due April 1, 2013. Aiddally, the Company repurchased $5.8 milliontsfRort of Morrow variable rate
pollution control revenue bonds due 2031.

The current interest rate and interest period ex@pril 30, 2009 on $142 million of Pollution CoatiRevenue Bonds (Bonds), consisting of
$23 million issued through the Port of Morrow, Gsagand $119 million issued through the City of$ytin, Montana. The owners of the
Bonds are required to tender their Bonds on M&009. On May 1, 2009, PGE has the option to (agfthg Bonds remarketed or (b) rede

all or a portion of the Bonds at a redemption paqgeal to 100% of the principal amount of the Botudse redeemed plus accrued interest, if
any, to the redemption date. For the Bonds thatoabe remarketed, PGE can choose a new intetespezsiod that would be daily, weekly, or
a fixed term. The new interest rate would be basenharket conditions at the time of the remarketiffte Bonds are currently secured by a
pledge of PGE First Mortgage Bonds. The Bonds cbaldemarketed as unsecured obligations of PGEagrlra backed by PGE First
Mortgage Bonds depending on market conditions. Béreds are classified as Current portion of longatelebt in the condensed consolidated
balance sheet as of June 30, 2008.

12
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Pension and Other Postretirement Benefits

The following table provides the components ofperiodic benefit cost for the three months endex B0 (in millions):

Defined Benefit Non-Qualified

Pension Plan Benefit Plans Other Benefits
2008 2007 2008 2007 2008 2007
Service cos $ 3 $ 3 $ - $ - $ 1 $ 1
Interest cos 8 7 1 1 1 1
Expected return on plan ass (11 (11 - - Q) -
Amortization of prior service co: - - - - 1 -
Amortization of net actuarial los - 1 - - - -
Net periodic benefit cos $ - $ - $ 1 $ 1 $ 2 $ 2

The following table provides the components of periodic benefit cost (income) for the six monthged June 30 (in millions):

Defined Benefit Non-Qualified

Pension Plan Benefit Plans Other Benefits
2008 2007 2008 2007 2008 2007
Service cos $ 6 $ 6 $ - $ - $ 1 $ 1
Interest cos 15 14 1 1 2 2
Expected return on plan ass (22 (22) - - @ -
Amortization of prior service co: - - - - 1 -
Amortization of net actuarial los - 2 - - - -
Net periodic benefit cost (incom $ O 3 1 $ 1 3 1 $ 3 $ 3

NOTE 3: FINANCIAL INSTRUMENTS

Effective January 1, 2008, the Company adopted SEZVS which requires, among other things, enhad¢gzosures about assets and
liabilities carried at fair value on a recurringsisa Pursuant to FSP 157-2, PGE will adopt SFASWHT respect to its nonfinancial assets and
liabilities, which include asset retirement obligas, on January 1, 2009.

As defined in SFAS 157, fair value is the pricettlvauld be received to sell an asset or paid tasfiex a liability in an orderly transaction
between market participants at the measurement alagit price. However, as permitted under SFA%, PGE utilizes a mid-market pricing
convention, the mid-point price between bid and@sées, as a practical expedient for valuing ttegamity of its financial instruments.

As required by SFAS 157, financial assets andliteds are classified in their entirety based oa lihwest level of input that is significant to
the fair value measurement. The Company’s asses@htre significance of a particular input to flag value measurement requires
judgment, and may affect the valuation of fair wahssets and liabilities and their placement withfair value hierarchy level

13
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Level 1-Quoted prices are available in active marketsdentical assets or liabilities as of the reportifage. Active markets are those in
which transactions for the asset or liability octusufficient frequency and volume to provide precinformation on an ongoing basis. Level
1 primarily consists of financial instruments sw@ashexchange-traded derivatives, listed equitiesd.lhBd government treasury securities.

Level 2-Pricing inputs are other than quoted market pricexctive markets included in Level 1, which aitber directly or indirectly
observable as of the reported date. Level 2 inddldese financial instruments that are valued usingels or other valuation methodologies.
These models are primarily indusstandard models that consider various assumptiocisding quoted forward prices for commoditiesé
value, volatility factors, and current market aweitactual prices for the underlying instrumensswell as other relevant economic measures.
Substantially all of these assumptions are obséiatihe marketplace throughout the full termtof tnstrument, can be derived from
observable data, or are supported by observabitsler which transactions are executed in the nmldee. Instruments in this category
include non-exchange-traded derivatives such astbeecounter (OTC) forwards and swaps.

Level 3-Pricing inputs include significant inputs that generally less observable than objective soufidesse inputs may be used with
internally developed methodologies that result anagemens best estimate of fair value. Level 3 instrumémttude those that may be m«
structured or otherwise tailored to customeids. At each balance sheet date, the Compargrperfin analysis of all instruments subje
SFAS 157 and includes in Level 3 all of those whiagevalue is based on significant unobservabperiis.

The Company'’s financial assets and liabilities vehfzsr values were accounted for on a recurringstea® as follows by level within the fair
value hierarchy (in millions):

As of June 30, 200!
Level 1 Level 2 Level 3 Total

Assets:
Nuclear decommissioning trust $ 45 $ - $ - $ 45
Non-qualified benefit plan trus 38 1 - 39
Assets from price risk management activitie - 333 181 514
$ 83 $ 334 $ 181 $59¢
Liabilities - Liabilities from price risk management activitie: $ - $ 126 $ 11 $13¢

* Activities are subject to regulation and, accortlingains and losses are deferred pursuant to SFHA&hd included in regulatory assets or regulatabylities as appropriate

Nuclear decommissioning trust assets reflect teetaseld in trust to cover general decommissiooggls and operation of the Indepenc
Spent Fuel Storage Installation (ISFSI) and commistarily of fixed income securities. Non-qualifidenefit plan trust reflects the assets held
in trust to cover the obligations of PGE'’s non-dfied benefit plans and consist primarily of magdgle securities. These assets also include
investments recorded at cash surrender value veneekxcluded from the table above as they areubpest to SFAS 157. Assets and
liabilities from price risk management activitiepresent derivative transactions entered into by BGnanage its exposure to commodity
price risk and
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minimize net power costs for service to the Com{mmtail customers and may consist of forward,sveand option contracts for electricity
and natural gas, and futures contracts for nagasl

Changes in the fair value of assets and liabilities price risk management activities classified_avel 3 in the fair value hierarchy were as
follows (in millions):

Three Months Endec Six Months Endec

June 30, 2008 June 30, 2008
Beginning balanc $ 39 $ 1
Net realized and unrealized ga 11& 12¢
Purchases, issuances and settlement: 17 41
Net transfers out of Level (1) (1)
Ending balanc: $ 17C $ 17C

Net realized and unrealized gains included in Pasetl power and fuel expense in the condensed atetsal statements of income, wh
includes $131 million and $169 million in net urlized gains for the three and six month periodseentline 30, 2008, respectively, have
been fully offset by the effects of regulatory ameting pursuant to SFAS 7Accounting for the Effects of Certain Types of Ratgn .

NOTE 4: EARNINGS PER SHARE

Components of basic and diluted earnings per share as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
Numerator (in millions)
Net income available for common shareholc $ 39 $ 46 3% 67 $ 101
Denominator (in thousands
Weightec-average common shares outstanc- basic 62,53: 62,507 62,53: 62,50¢
Dilutive effect of restricted stock units and emy#e stock purchase plan
shares 56 29 49 25
Weightec-average common shares outstanc- diluted 62,58¢ 62,53¢ 62,58( 62,53!
Earnings per shar- basic and dilute $ 0.6 $ 07: $ 107 $ 161

Unvested performance stock units and related divldsguivalent rights are not included in the corapan of dilutive securities because
vesting of these instruments is dependent upoattagnment of specific goals during three-year genfince periods.

Basic and diluted earnings per share amounts #related based on actual amounts. Accordingly,dasd diluted earnings per share
amounts as presented in the table above and armtiteensed consolidated
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statements of income may not necessarily recakeblased on the rounded amounts presented for bbthaome and weighted-average
shares outstanding.

NOTE 5: PRICE RISK MANAGEMENT

PGE patrticipates in the wholesale marketplace dieioto balance its supply of power to meet the s@édts retail customers, manage risk,
and administer its current long-term wholesale @mis. Such activities include power and naturalgachases and sales resulting from
economic dispatch decisions for its own generatidrich allows PGE to secure reasonably priced pdareits customers. PGE utilizes
derivative instruments, which may include forwasdiap, and option contracts for electricity and redtgas, and futures contracts for natural
gas, in its retail electric utility activities toanage its exposure to commodity price risk anditdonmze net power costs. Under SFAS 133,
derivative instruments are recorded at estimated&ue on the balance sheet as an asset oityabilless they qualify for the normal
purchase, normal sale exception, with changestimated fair value recognized currently in earningsess specific hedge accounting
criteria are met. Special accounting for qualifylegiges allows gains and losses on a derivatiiment to be recorded in comprehensive
income until they can offset the related resultstenhedged item in net income. The derivativerimsents entered into to manage the
Company’s future retail resource requirements abgest to regulation; accordingly, the unrealizadhg and losses are deferred pursuant to
SFAS 71 in both net income and comprehensive income

PGE has elected to affirm its ongoing policy noh& on the balance sheet the positive and negaxtipesures resulting from derivative
instruments entered into with counterparties wizemgaster netting arrangement exists pursuant tdHA&rpretation No. 30ffsetting of
Amounts Related to Certain Contra.

Most of PGE's wholesale sales have been to usliied power marketers and have been predomindrttty-&rm. In this process, PGE may
net purchases and sales with the same countemadingr than simultaneously receiving and delivephygsical power. These net transactions
are referred to as “book out€Jnly the net amount of those purchases or salesreghto fulfill retail and wholesale obligationediphysically
delivered is recorded in Wholesale sales and Peethpower and fuel expense.

Changes in the fair value of retail derivative instents prior to settlement that do not qualifydaher the normal purchases and normal ¢
exception or for hedge accounting are recorded et &asis in Purchased power and fuel expensaldfivative instruments that are
physically settled, sales are recorded in Reveridls purchases, natural gas swaps and futuresdedan Purchased power and fuel
expense. PGE records the non-physical settlemezieofricity derivative activities on a net basidfiurchased power and fuel expense, in
accordance with EITF 03-1Reporting Realized Gains and Losses on Derivatigguments That Are Subject to FASB Statement3®. 1
and Not “Held for Trading Purposes” as Defined sslie No. 02-3as none of PGE’s derivative activities are exeddior trading purposes.

16



Table of Contents

Net unrealized gains from derivative activitiesarted in net income, fully offset by the recogmitiof SFAS 71 regulatory liabilities, were
follows (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
Unrealized gains (losse $ 271 $ (7) $ 412 $ 34
SFAS 71 regulatory asset (liabilit (277) 7 (412 (34
Net unrealized gains (losse $ - $ - $ = $ =

In 2007, PGE elected to discontinue hedge accagifinthe Company’s remaining outstanding derivegidesignated as cash flow hedges, in
accordance with SFAS 133, which did not have a riatenpact on the Company’s consolidated finanpiadition or consolidated results of
operations. Net unrealized gains of $4 million,stahtially all of which the Company estimates Ww#l reclassified into earnings within the
next twelve months, are fully offset by SFAS 71ulegpry accounting, with the balance to settle dlziernext 39 months. These net unreal
gains, fully offset by SFAS 71 regulatory accougtiare included in Accumulated other comprehenigise in the condensed consolidated
balance sheet as of June 30, 2008.

The following table reflects derivative activiti#'®wm cash flow hedges recorded in comprehensivenie; before taxes (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
Other unrealized holding net losses arising dutliregperioc $ = $ (5) $ - $ =
Reclassification to net income for contract settats - - - @)
Reclassification of unrealized losses to SFAS glleory asse - 5 - 7
Net unrealized gains (losse $ - $ - $ - $ -
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NOTE 6: COMPREHENSIVE INCOME

Comprehensive income is as follows (in millions):

Three Months Ended June 30 Six Months Ended June 30
2008 2007 2008 2007
Net income $ 39 $ 46 $ 67 $ 101
Unrealized gains (losses) on cash flow hed
Other unrealized holding losses arising during
period, net of taxes of $2 in 20 - (©) - -
Reclassification to net income for contracts
settlements, net of taxes of $3 in 2( - - - 4

Reclassification of unrealized losses to SFAS
regulatory asset, net of taxes of ($2) for the
three months ended June 30, 2007 and ($:
the six months ended June 30, 2! - 3 - 4
Total unrealized gains on cash flow hed - - - -
Pension and other postretirement plans’ funded
position, net of taxes of ($1) in 20! 1 1 1 -
Reclassification of defined benefit pension plad an
other benefits to SFAS 71 regulatory asset, net of
taxes of $1 in 200 D 2) (@) -
Comprehensive income $ 39 $ 46 $ 67 $ 101

NOTE 7: CONTINGENCIES

Legal Matters

Trojan Investment Recovery

BackgroundIn 1993, PGE closed the Trojan Nuclear Plant asgidhe Company’s least cost planning process. B@&fght full recovery of,
and a rate of return on, its Trojan plant costsluiding decommissioning, in a general rate cagggfivith the Public Utility Commission of
Oregon (OPUC). In 1995, the OPUC issued a genatalarder which granted the Company recovery af,aarate of return on, 87% of its
remaining investment in Trojan plant costs, antredovery of its estimated decommissioning cdstsugh 2011.

Court Proceedings on OPUC Authority to Grant Reegw# Return on Trojan Investmeiumerous challenges, appeals and reviews were
subsequently filed in the Marion County Circuit @othe Oregon Court of Appeals, and the Oregorr&@up Court on the issue of the
OPUC's authority under Oregon law to grant recovayand a return on, the Trojan investment. Theary plaintiffs in the litigation were
the Citizens’ Utility Board (CUB) and the Utilityd®orm Project (URP). The Oregon Court of Appeadsiézl an opinion in 1998, stating that
the OPUC does not have the authority to allow P&Eetover a return on the Trojan investment, btiolging the OPUC’s authorization of
PGE’s recovery of the Trojan investment and oradgramand of the case to the OPUC. PGE, the OPUCU&P each requested the
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Oregon Supreme Court to conduct a review of therGaftAppeals decision. On November 19, 2002, thegdn Supreme Court dismissed
the petitions for review. As a result, the 1998 gore Court of Appeals opinion stands and the casdban remanded to the OPUC (1998
Remand).

Settlement of Court Proceedings on OPUC Authohity2000, while the petitions for review of the 19982gon Court of Appeals decision
were pending at the Oregon Supreme Court, PGE, @d@the staff of the OPUC entered into agreentergsttle the litigation related to
PGE’s recovery of, and return on, its investmenhaTrojan plant. The URP did not participatehia settlement. The settlement, which was
approved by the OPUC in September 2000, allowed f8G&move from its balance sheet the remainingreefax investment in Trojan of
approximately $180 million at September 30, 2000n@ with several largely offsetting regulatoryiities. The largest of such amounts
consisted of beforéax credits of approximately $79 million in custanbenefits related to the previous settlement efgracontracts with tw
other utilities and the approximately $80 milli@maining credit due customers under terms of t19& Ierger of the Company’s parent
corporation at the time (Portland General Corporgtivith Enron Corp. The settlement also allowedER€Ecovery of approximately $47
million in income tax benefits related to the Trojavestment which had been flowed through to austs in prior years; such amount was
substantially recovered from PGE customers by tiieod 2006. After offsetting the investment in Tawjwith these credits and prior tax
benefits, the remaining Trojan regulatory assedizd of approximately $5 million (after tax) wapemsed. As a result of the settlement,
PGE’s investment in Trojan is no longer includegbiites charged to customers, either through anretiior a return on that investment.
Authorized collection of Trojan decommissioning tsas unaffected by the settlement agreementseoD#UC orders.

Challenge to Settlement of Court ProceedldRP filed a complaint with the OPUC challenging siegtlement agreements and the OPUC'’s
September 2000 order. In March 2002, the OPUC ésaneorder (2002 Order) denying all of URP’s chadles, and approving the accounting
and ratemaking elements of the 2000 settlement. &ipealed the 2002 Order to the Marion County @iCaurt. On November 7, 2003, the
Marion County Circuit Court issued an opinion reuwliag the case to the OPUC for action to reduceeprar order refunds (2003 Remand).
The opinion does not specify the amount or time&arhany reductions or refunds. PGE and the OP@alpd the 2003 Remand to the
Oregon Court of Appeals. On October 10, 2007, treg@n Court of Appeals issued an opinion that retedrthe 2002 Order to the OPUC
reconsideration because the 2002 Order was baspdrti, on an incorrect understanding of SectiohZ2b6 of the Oregon Revised Statutes.
The Oregon Court of Appeals also vacated the 2@8dvd finding error in the Marion County Circuitu®ts specific instructions to the
OPUC to revise the rate structure.

Remand of 2002 OrdeAs a result of the Oregon Court of Appeals remdriti@® 2002 Order, the OPUC is considering the foilg issues:

e What prices would have been if, in 1995, the OP@@€ interpreted the law to prohibit a return onThejan investment; an
» Whether the OPUC has authority to engage in retirgacatemaking

On January 14, 2008, the plaintiffs in the clag®agroceedings described below filed a motioriragkhe OPUC to issue an order on the
OPUC's remedial authority prior to addressing ttieeoissues and the URP permission to addresssalks it previously raised on appeal to
the Marion County Circuit Court and on cragspeal to the Oregon Court of Appeals in URP, .et.d?UC, with an opportunity to present r
evidence with full evidentiary hearings. On FebyuhB, 2008, the OPUC issued an order denying tleigom. In the order, the OPUC
expressed its desire to avoid future piecemeghilitbn by resolving all of these issues in one cahensive order, including the issue of the
OPUC's remedial authority. The
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OPUC further stated that it has come to the prekmi conclusion that the OPUC has refund autharitger limited circumstances. The
OPUC emphasized that this is a preliminary deteation and stated that it has not yet determinedhénét is necessary to exercise that
authority in this case and that it cannot make sudbtermination until it has decided all phasethefproceedings. On February 22, 2008, the
administrative law judge issued a Ruling and Notit€onference, which established the scope fahéumproceedings prior to issuance of
OPUC order.

On March 12, 2008, the administrative law judgalelithed a procedural schedule for the remaindéreoproceedings before the OPUC
relating to PGE’s recovery of its investment in ffrejan plant. The schedule indicates an expected©order on September 12, 2008.

Class Actionsln a separate legal proceeding, two class actits were filed in Marion County Circuit Court agairPGE on January 17,
2003 on behalf of two classes of electric servicgt@mers. One case seeks to represent current &Bdhers that were customers during the
period from April 1, 1995 to October 1, 2000 (Cmtr€lass) and the other case seeks to represent®&a&mers that were customers during
the period from April 1, 1995 to October 1, 2000t twho are no longer customers (Former Class, hegatith the Current Class, the Class
Action Plaintiffs). The suits seek damages of $&filion plus interest for the Current Class and $70ion plus interest for the Former Cla
as a result of the inclusion of a return on investtrof Trojan in the prices PGE charges its custenm@n December 14, 2004, the judge
granted the Class Action Plaintiffs’ motion for €$aCertification and Partial Summary Judgment aerdedl PGE’s motion for Summary
Judgment. On March 3, 2005 and March 29, 2005, fl&dEtwo Petitions for an Alternative Writ of Maathus with the Oregon Supreme
Court, asking the Court to take jurisdiction andhooand the trial judge to dismiss the complaintto®how cause why they should not be
dismissed, and seeking to overturn the Class @atiin. On August 31, 2006, the Oregon Supremertdssued a ruling on PGE’s Petitions
for Alternative Writ of Mandamus, abating the classion proceedings until the OPUC responds t@@88 Remand (described above). The
Oregon Supreme Court concluded that the OPUC haspy jurisdiction to determine what, if any, rematican offer to PGE customers,
through price reductions or refunds, for any amadmeturn on the Trojan investment PGE collectegrices for the period from April 1995
through October 2000. The Oregon Supreme Couttdudtated that if the OPUC determines that itpranide a remedy to PG&tustomer:
then the class action proceedings may become madhdle or in part, but if the OPUC determines thatnnot provide a remedy, and that
decision becomes final, the court system may hawedeato play. The Oregon Supreme Court also rthatithe plaintiffs retain the right to
return to the Marion County Circuit Court for digition of whatever issues remain unresolved froerémanded OPUC proceedings.

On October 5, 2006, the Marion County Circuit Cassued an Order of Abatement in response to tiregraf the Oregon Supreme Court,
abating the class actions, but inviting motion#ftahe abatement after one year. On October 00,/2the plaintiffs filed a motion to lift the
abatement. A hearing on this motion was held orlAfr 2008. At the hearing, the Circuit Court deet to lift the abatement. The Circuit
Court has encouraged the parties to attempt teagresteps that might be taken in preparation taekin the event the Circuit Court lifts the
abatement following the OPUC order expected onedejpér 12, 2008. At a June 3, 2008 status conferémeeircuit Court scheduled a
status conference for October 2008 and set a temtaial date for April 2009.

Management cannot predict the ultimate outcomb@fbove matters. However, it believes these nsaittidirnot have a material adverse
impact on the financial condition of the Companyt Imay have a material impact on the results ofatms and cash flows for a future
reporting period. No reserves have been establish€dsE for any amounts related to this issue.
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Regulatory Matters

Colstrip Royalty Claim

Western Energy Company (WECO) supplies coal fromRbsebud Mine in Montana under a Coal Supply Agesg and a Transportation
Agreement with owners of Colstrip Units 3 and 4lgdant (Colstrip), in which PGE has a 20% ownepshierest. In 2002 and 2003, WECO
received two orders from the Office of Minerals Beue Management of the U.S. Department of theitmtddSDI) which asserted
underpayment of royalties and taxes by WECO relaterhnsportation of coal from the mine to Cofstluring the period October 1991
through December 2001. WECO subsequently appeladetivb orders to the Minerals Management Servickl 8ylof the USDI. On

March 28, 2005, the appeal by WECO was substaytiaihied. On April 28, 2005, WECO appealed thesieniof the MMS to the Interior
Board of Land Appeals of the USDI. In late Septen#t@®6, WECO received an additional order fromGtifice of Minerals Revenue
Management to report and pay additional royaltiegte period January 2002 through December 20845&ptember 12, 2007, the Interior
Board of Land Appeals issued a decision affirmimg March 28, 2005 MMS decision. WECO has filed an@laint for Declaratory and
Injunctive Relief with the U.S. District Court ftine District of Columbia challenging the decisidnte Interior Board of Land Appeals.

In May 2005, WECO received a “Preliminary AssessihiNatice” from the Montana Department of Revenwseating claims similar to those
of the Office of Minerals Revenue Management.

WECO has indicated to the owners of Colstrip tHA/ECO is unsuccessful in the above appeal proéessll seek reimbursement of any
royalty payments by passing these costs on towmers. PGE believes that the owners of Colstripgh@asonable defenses in this matter.
However, if the USDI and Montana Department of Reseprevail, and WECO were to prevail in seekingbeirsement from the owners,
PGE'’s share of the royalties and taxes owed, piigsest and future royalty and tax expenses retatedal transportation, would be 20
percent.

Management cannot predict the ultimate outcomba®fbove matters, but believes that if WECO weceessful in passing these costs to the
owners of Colstrip, the potential loss for PGE’arghof the royalties, taxes and interest allegethbyJSDI and Montana Department of
Revenue through June 30, 2008, would range fromiibn to $8 million. Based on information currgnknown to the Company’s
management, PGE does not expect that these issllbawe a material adverse effect on its financiahdition, but may have a material
adverse impact on the results of operations and fbass in a future reporting period. As of June 2008, PGE has accrued $1 million
related to this matter. If WECO were able to pagshsosts on to the owners, the Company would etaline likelihood of recovery through
the ratemaking process. However, there can beswasce that any recovery, if pursued, would batgrh

Refunds on Wholesale Market Transactions

Pacific Northwest Refund ProceediiOn July 25, 2001, the FERC called for a preliminewvidentiary hearing to explore whether there may
have been unjust and unreasonable charges forreg&et sales of electricity in the Pacific Northtvigem December 25, 2000 through

June 20, 2001 (Pacific Northwest Refund proceedidg)ing that period, PGE both sold and purchasedréity in the Pacific Northwest. In
September 2001, upon completion of hearings, tpeiafed administrative law judge issued a recomradraider that the claims for refunds
be dismissed. In December 2002, the FERC re-opieechse to allow parties to conduct further discpvin June 2003, the FERC issued an
order terminating the proceeding and denying thard for refunds. In November 2003 and Februaryl200
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the FERC denied all requests for rehearing ofuitee 2003 decision. Parties appealed various aspetttese FERC orders to the U.S. Ninth
Circuit Court of Appeals (Ninth Circuit).

On August 24, 2007, the Ninth Circuit issued itsisi®n, concluding that the FERC failed to adeqyag&plain how it considered or
examined new evidence showing intentional marketimdation in California and its potential tiesttee Pacific Northwest and that the FE
should not have excluded from the Pacific Northvisfiund proceeding purchases of energy made b§dlitornia Energy Resources
Scheduling (CERS) division in the Pacific Northwsgot market. The Ninth Circuit remanded the cagbé FERC to (i) address the new
market manipulation evidence in detail and accéamit in any future orders regarding the awardlenial of refunds in the proceedings,

(i) include sales to CERS in its analysis, ani fiirther consider its refund decision in lightrefated, intervening opinions of the court. The
Ninth Circuit offered no opinion on the FE''s findings based on the record established bytiministrative law judge and declined to rule
on the merits of the FERC's ultimate decision taydeefunds. Two requests for rehearing have béed With the court, with a decision now
pending.

The settlement between PGE and certain other pantighe California refund case in Docket No. EL9H)-(California Refund case} seq,
approved by the FERC on May 17, 2007, resolveslailins as between PGE and the California partiegedain the settlement as to
transactions in the Pacific Northwest during thideiment period, January 1, 2000 through June @Q12but does not settle potential claims
from other market participants relating to trangart in the Pacific Northwest.

The Lockyer Casén a separate but potentially related action, iB2Q@he California Attorney General filed a comptgithe Lockyer case)

with the FERC against various sellers in the wrallkepower market, alleging that the FERC’s autfatign of market-based rates violated the
Federal Power Act (FPA), and, even if market-basges were valid under the FPA, that the quartesiysaction reports required to be filed
by sellers, including PGE, did not contain the siation-specific information mandated by the FPA tire FERC. Upon appeal of the
FERC's refusal to order refunds pursuant to themaimt, the Ninth Circuit remanded the case fottar proceedings at the FERC to
determine whether refunds should be ordered dtsltme of parties to file correct and timely quety reports. PGE settled the Lockyer case
with the California Attorney General and other @atiia parties as part of its previously reportechprehensive settlement of the California
Refund and related cases, which settlement becfewtiee on May 17, 2007.

On December 10, 2007, the California Attorney Gahand others filed with the FERC a motion to sashany Lockyer remand proceedings
until the court issues mandates in the CaliforrééduRd case and Pacific Northwest Refund proceeaintipe basis that all three cases include
similar parties and similar issues. They indicatesir intent to file a motion to consolidate alidb cases upon remand of the two that remain
pending rehearing before the Ninth Circuit.

On March 21, 2008, the FERC issued an order onmdrfRemand Order) that denied the California psirti@otion to suspend the Lockyer
remand proceedings and set the case for furtheepdings. On April 15, 2008, pursuant to a reqfeestlarification filed by parties,
including PGE, who had previously settled the Laakgase with the California Attorney General arfteotCalifornia parties, the FERC
issued an order that dismissed PGE from the Locigreand proceeding, which relates solely to Calitomarkets.

On April 21, 2008, certain California parties filadequest for rehearing of the Remand Order, agg@mong other things, that the FERC
should have held the Lockyer remand proceedindp@yance pending remands by the Ninth Circuit ofGh#fornia Refund case and the
Pacific Northwest proceeding. These Californiaiparhave not objected to the dismissal of PGE fiteerremand proceedings.
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Although PGE is no longer a party to the Lockyenaad proceedings, future consolidation of the Leclgase with the Pacific Northwest
Refund proceeding, on remand, could increase tmep@ay’s potential liability in the Pacific Northwgsroceeding by extending the period
for which other parties are requesting refunds badWay 1, 2000, or earlier.

Management cannot predict the outcome of the Radifithwest Refund proceeding or Lockyer remand,i#f ever consolidated with the
Pacific Northwest Refund proceeding, or whetherRBR&C will order refunds in the Pacific Northwemstd if so, how such refunds would be
calculated. Management believes that the outcori@metihave a material adverse impact on the firerondition of the Company, but may
have a material adverse impact on PGE's resultgefations and cash flows in future reporting psio

Complaint and Application for Deferral — Income Taxes

On October 5, 2005, the URP and Ken Lewis (togetherComplainants) filed a Complaint and an Apgilien for Deferred Accounting with
the OPUC alleging that, since the September 2, 28f@6tive date of Oregon Senate Bill 408 (SB 4B83E’s rates were not just and
reasonable and were in violation of SB 408 becé#usg contained approximately $92.6 million in anneiaarges for state and federal income
taxes that are not being paid to any governmentitye The Complaint and Application for Deferre¢@unting requested that the OPUC
order the creation of a deferred account for albants charged to customers since September 2,fa08&te and federal income taxes, less
amounts actually paid by or on behalf of PGE tofélteral and state governments for income taxe& &atended that no adjustment for
taxes may be made prior to the January 1, 2006teffedate of the automatic adjustment clause deduin SB 408.

On August 14, 2007, the OPUC issued an order grautiie Application for Deferred Accounting for theriod from October 5, 2005 through
December 31, 2005 (Deferral Period). The OPUC’si0adso dismissed the Complaint, without prejudaregrounds that it was superfluous
to the Complainants’ request for deferred accognfiine order required that PGE calculate the ansoamplicable to the Deferral Period,
along with calculations of PGE’s earnings and tfiece of the deferral on the Company’s return onigg The order also provided that the
OPUC would review PGE's earnings at the time itsiders amortization of the deferral. PGE undergtdhdt the OPUC will consider the
potential impact of the deferral on PGE’s earnioger a relevant 12-month period, which will inclutie Deferral Period. On October 15,
2007, PGE filed a petition for judicial review withe Oregon Court of Appeals, seeking review of@JC’s August 14, 2007 order. The
Court of Appeals has granted PGE’s request tote@proceedings until August 12, 2008.

On December 1, 2007, PGE filed its report as reguy the OPUC. In the report, PGE determined(th#fte amount of any deferral would
be between zero and $26.6 million; (ii) a relevB2dmonth period would be the 12-month period erSiegtember 30, 2006; and (iii) PGE’s
earnings over such period would preclude any reflthe OPUC has indicated that it will determine thiee any necessary rate adjustment
should be made to amortize the deferral grantéd ihugust 14, 2007 Order.

Management cannot predict the ultimate outcomaisfrhatter. However, based on information currekitigwn to management, it believes
this matter will not have a material adverse eftecPGE’s financial condition, results of operatiam cash flows.
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FERC Investigation

On June 2, 2006, the Division of Audits in the ©&fiof Enforcement of the FERC commenced an audiGE’'s compliance with: (1) the
practices and procedures contained within the Coyip&ERC-approved Open Access Transmission TEIKTT); (2) the conditions by
which the FERC granted market-based rate authtriBGE; (3) FERC'’s Standards of Conduct requireméd) FERC requirements
concerning the preservation of records of publilities; and (5) other FERC rules and regulatiomduding, but not limited to, interlocking
directorate requirements and shortages of eletstiéciergy and capacity. On July 16, 2008, the Mivi®f Audits issued its final Audit
Report, containing recommendations (agreed to biy)H@ the Company to develop written policies,qadures, enhanced controls, internal
audit processes, and training designed to corefatiencies regarding PGE’s compliance with FERQuieements relating to (1) posting of
transmission information on its “OASIS” Internetfibrm, (2) information contained in filed ElectioQuarterly Reports of merchant power
sales activities, and (3) the filing of grandfaietcontract amendments.

The Division of Audits has referred certain isstelating to PGE’s compliance with its OATT to thERC’s Division of Investigations. In
May 2008, PGE received a notice of a preliminarg-pablic investigation from the Division of Invegditions concerning PGE’s compliance
with its OATT.

The Company has cooperated with the FERC staftiitrout the audit process and will continue to coafgewith FERC staff in the
investigation. The investigation is in its earlages, and the process will provide the Company anitlpportunity to discuss with the FERC
the issues and facts relating to the investigadinshto provide the Company'’s views and explanatafriiese issues and facts.

Management cannot predict the final outcome ofrikiestigation, or what actions, if any, the FERQ teke. Management believes that the
outcome will not have a material adverse impadhenfinancial condition of the Company, but maydavmaterial adverse impact on PGE’s
results of operations and cash flows in future riépg periods.

Environmental Matters

Portland Harbor

A 1997 investigation by the U.S. Environmental Botibn Agency (EPA) of a 5.5 mile segment of thdlaifiette River, known as the
Portland Harbor Superfund Site, revealed significamtamination of sediments within the harbor. BRA subsequently included the
Portland Harbor on the federal National Prioritgtlpursuant to the federal Comprehensive Environah&esponse, Compensation, and
Liability Act.

In December 2000, PGE received from the EPA a ‘@¢otif Potential Liability” regarding the Portlancdor Superfund Site. The notice
listed sixty-eight companies in addition to PGEt tih@ EPA believes may be Potentially Responsibi¢iés (PRPs) with respect to the
Portland Harbor Superfund Site.

The Portland Harbor Superfund Site is currentlyargding a remedial investigation and feasibilitydst (RI/FS) pursuant to an
Administrative Order on Consent (AOC) between tRAERNd several PRPs, not including PGE. In the Ath€ EPA determined the site for
purposes of the RI/FS to be a segment of the d@gproximately 10 miles in length.

On January 22, 2008, PGE received a Section 1Gderation Request from the EPA requiring the Conyp@anprovide information
concerning its properties in or near the Portlaadddr Superfund Site
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being examined in the RI/FS, as well as severadsiiieyond that segment. PGE’s response is dugieiSker 2008.

The boundaries of the site for remediation purpegide determined at the conclusion of the RIIR®& Record of Decision, in which the
EPA documents its findings and selects a preferteghup alternative.

Sufficient information is currently not available determine the total cost of any required invedtamn or remediation of the Portland Harbor
or the liability of PRPs, including PGE. Managemeannot predict the ultimate outcome of this mati#anagement believes that the
outcome will not have a material adverse impadhenfinancial condition of the Company, but maydavmaterial adverse impact on PGE’s
results of operations and cash flows in future répg periods.

PGE has filed an application with the OPUC requestieferred accounting for later ratemaking treatno¢ incremental costs related to
RI/FS work and any resulting remediation costs iiremliin relation to the Portland Harbor site. Hoamethere can be no assurance that any
recovery of these costs will be granted.

Harbor QOil

Harbor Oil, Inc. (Harbor Oil), located in north Mand, was utilized by PGE to process used oil fthbmCompany’s power plants and
electrical distribution system from at least 199@ill2003. Harbor Qil is also utilized by other iiets for the processing of used oil and other
lubricants.

In 1974 and 1979, major oil spills occurred atltabor Oil site that impacted an approximate twearea. Elevated levels of contaminants,
including metals, pesticides, and polychlorinatggzhbnyls, have been detected at the site. On Séeted®, 2003, Harbor Oil was included
the federal National Priority List as a federal 8dpnd site.

PGE received a Special Notice Letter for Remedia¢stigation/Feasibility Study (RI/FS) from the ER¥ated June 27, 2005, in which the
Company was named as one of fourteen PRPs witkeeegpthe Harbor Oil site. The letter started aqoefor the PRPs to participate in
negotiations with the EPA to reach a settlemebteduct or finance an RI/FS of the Harbor Oil si@. May 31, 2007, an Administrative
Order on Compliance was signed by the EPA andtbigrgarties, including PGE, to implement an RI&$he Harbor Oil site. The EPA has
approved an RI/FS work plan. On-site sampling wampeted during the second quarter of 2008.

Sufficient information is currently not available determine the total cost of investigation andediation of the Harbor Oil site or the
liability of the PRPs, including PGE. Managememnirua predict the ultimate outcome of this matteswidver, it believes this matter will not
have a material adverse impact on the Companyaméial condition, results of operations or casiwflo

PGE has filed an application with the OPUC requestieferred accounting for later ratemaking treatnoé incremental costs related to
RI/FS work and any resulting remediation costs iiredliin relation to the Harbor Oil site. Howevdreite can be no assurance that any
recovery of these costs will be granted.

Other Matters

PGE is subject to other regulatory and legal process that arise from time to time in the ordineoyrse of its business, which may result in
adverse judgments against the Company. Althoughagement currently believes that resolving suchemaivill not have a material adverse
effect on its
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financial position, results of operations, or céelvs, these matters are subject to inherent uaitgigs and management’s view of these
matters may change in the future.

NOTE 8: GUARANTEES

PGE enters into financial and power purchase aledaggeements that include indemnification provisicelating to certain claims or
liabilities that may arise relating to the trang@ts contemplated by these agreements. Generatigxamum obligation is not explicitly stat

in the indemnification provisions and therefores tverall maximum amount of the obligation underhsindemnifications cannot be
reasonably estimated. PGE periodically evaluatedikklihood of incurring costs under such indenasit The Company has not recorded any
liability on the condensed consolidated balancetsheith respect to these indemnifications. BaseBGE's historical experience and the

evaluation of the specific indemnities, managenbefieves the likelihood that PGE would be requieg@erform, or otherwise incur any
significant losses, is remote.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Forward-Looking Statements

The information in this report includes statemehtg are forward-looking within the meaning of fhigvate Securities Litigation Reform Act
of 1995. Such forward-looking statements relatexpectations, beliefs, plans, objectives for futyperations, assumptions, business
prospects, the outcome of litigation and regulafmmceedings, future capital expenditures, mar&atltions, future events or performance
and other matters. Words or phrases such as “patés,” “believes,” “should,” “estimates,” “expectdntends,” “plans,” “predicts,”
“projects,” “will likely result,” “will continue,” or similar expressions are intended to identifyhsiarward-looking statements.

Forward-looking statements are not guaranteestofdiperformance and involve risks and uncertasrtiat could cause actual results or
outcomes to differ materially from those expres$¥8E's expectations, beliefs and projections are expdegsgood faith and are believed
PGE to have a reasonable basis including, withmitdtion, management’s examination of historigaémating trends, data contained in
records and other data available from third parbesthere can be no assurance that PGE'’s exjmextabeliefs or projections will be
achieved or accomplished.

In addition to any assumptions and other factodsraatters referred to specifically in connectiothvguch forward-looking statements,
factors that could cause actual results or outcdord3GE to differ materially from those discusg&edorward-looking statements include:

« governmental policies and regulatory audits, ingesions, and actions, including those of the FERR@ OPUC with respect to
allowed rates of return, financings, electricitycprg and price structures, acquisition and dispokassets and facilities, operati
and construction of plant facilities, transmissadrelectricity, recovery of Net Variable Power Co@iVPC) and capital
investments, and current or prospective wholesaderetail competition

» the outcome of legal and regulatory proceedingsissues, including the Trojan Investment Recoviry Pacific Northwest
Refund proceeding, and the Portland Harbor Supdr8ite investigation described in Note 7, Contirges, in the Notes to
Condensed Consolidated Financial Statem

* unseasonable weather and other natural phenoméieh,\wn addition to affecting PGE’s customers’ derd for power, could
have a serious impact on P’s ability and cost to procure adequate supplidaaifor power to serve its custome

» operational factors affecting PGE’s power generataxilities, including outages, hydro conditiomsénd conditions, and
disruption of fuel supply

« wholesale energy prices and their impact on thdabibity and price of wholesale power in the westé&nited States
» residential, commercial, and industrial growth alednographic patterns in P(s service territory
« future laws, regulations, and proceedings thatdcmdrease the Company’s costs or affect the ojpesabf the Compang’therme

generating plants by imposing requirements fortamlthl pollution control equipment or significamhissions fees or taxes,
particularly with respect to cc-fired generation facilities, to mitigate carbonxdae, mercury, and other emissiol
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» capital market conditions, including interest réiietuations, and changes in PGE’s credit ratimggch could have an impact on
the Company’s cost of capital and its ability tecess the capital markets to support requirementwdoking capital, construction
costs, and the repayment of maturing d

» the effectiveness of PCs risk management policies and procedures andéugtworthiness of customers and counterpar
» the failure to complete major generating plantscimedule and within budge

» the effects of Oregon law related to utility rateatment of income taxes (SB 408), which may reéawtrnings volatility and
adverse effects on results of operatic

» the outcome of efforts to relicense the Comy's hydroelectric projects, as required by the FE
» changes in, and compliance with, environmentalemthngered species laws and polic

» the effects of global warming or climate changeluding changes in the environment that may a#@ergy costs or consumptis
increase the Compa’s costs, or affect its operatiol

* new federal, state, and local laws that could laxerse effects on operating rest

» employee workforce factors, including aging, poedrgtrikes, work stoppages, and the loss of keycetives;

» general political, economic, and financial markenditions;

» natural disasters and other natural risks, sud@aghquake, flood, drought, lightning, wind, arme f

* acts of war or terrorism; ar

« financial or regulatory accounting principles otipies imposed by governing bodit
Any forward{ooking statement speaks only as of the date onlwélich statement is made, and, except as redujrkeav, PGE undertakes |
obligation to update any forward-looking statenmenteflect events or circumstances after the datelich such statement is made or to
reflect the occurrence of unanticipated events. ftors emerge from time to time and it is notgilole for management to predict all such

factors, nor can it assess the impact of any sactorf on the business or the extent to which acpfaor combination of factors, may cause
results to differ materially from those containachny forward-looking statement.
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Overview

Management’s Discussion and Analysis of Financ@dition and Results of Operations (MD&A) is inteddo provide an understanding of
the business environment, results of operatiord fimancial condition of PGE. MD&A should be readdonjunction with the Company’s
condensed consolidated financial statements cadaimthis report, its Annual Report on Form 10eK the year ended December 31, 2007,
and other periodic and current reports filed wita SEC.

Customers- During the first half of 2008, PGE served an agerof 809,000 retail customers compared to 798j0@idg the first half of
2007, an increase of 1.4%. This customer growtimalvith generally cooler weather during the firalf of 2008, resulted in a 3% increast
retail energy deliveries over the first half of Z0@n a weather adjusted basis, retail energy eliédis increased 1.3% from last year’s first
half.

A slow-down in the state’s economy, including alofecin the housing market, continued through teosd quarter of 2008. The
unemployment rate (seasonally adjusted) rose fr@¥% Sor 2007 to 5.5% in 2008, approximating thearal jobless rate. Despite the slow-
down, Oregon had a 0.6% payroll growth in the firslf of 2008 relative to the same period of 20@¥npared to a 0.3% national rate. PGE
projects an approximate 2% increase in weathessatjienergy deliveries for 2008, with higher usénolystrial customers projected during
the last half of the year.

Regulatory review of the Company’s general rate sl proposed tariffs, filed with the OPUC in la&bruary 2008, is continuing under
procedural schedules that currently provide for nates to become effective on January 1, 2009. B@iial filing proposed an 8.9%
average price increase related to higher purchasedr and fuel costs, increased investment intyfiliant, and higher operating expenses.
Due to projections of increased loads and cospanthased power and fuel for the Company’s thegaakrating plants subsequent to the
initial filing, PGE has filed power cost updatefieeting an additional $113 million in projectedvper costs. PGE, OPUC staff, and
interveners active in the case have reached stipntaon several items, including the method oédwatning estimated power costs and the
cost of capital. The cost of capital stipulationyides for a debt-to-equity capital structure off®0and a return on equity of 10.1%, with a
weighted average cost of capital of 8.33%. Theutdied items and the power cost updates to datédvemmiount to a proposed total average
price increase of approximately 14%, consistinqnofeased revenue requirements of approximatel{t $dilion to cover NVPC and $78
million for other costs. The proposed increasesaiaraubject to change as the case progresses. MYPO be updated later this year
according to a procedural schedule establishetddPUC. Additional information regarding PGEKjeneral rate case filing, including cof
of direct testimony and exhibits, is available ba Company’s Internet website at www.portlandgdrea. Information may also be
obtained on the OPUC Internet website at www.patestr.us.

On May 5, 2008, the OPUC approved the Company’saAdded Metering Infrastructure (AMI) project, whiefil be deployed for residential
and commercial customers. A new tariff, effectienf June 1, 2008 through December 31, 2010, waligle for recovery of costs, including
the net book value of existing meters, during ffegod. Installation of a limited number of new ‘@rmhmeters” has begun as part of the
project’'s acceptance testing phase, with the remgimeters to be installed by the end of 2010. R&gects AMI to provide improved
services as well as operational efficiencies arsll savings.

Power Supply- PGE utilizes its own generating resources as agWholesale market purchases to meet the enedygagacity needs of its
customers. PGE’s generating plants performed wehe first half of 2008, providing about 58% oétBompany’s retail load requirement,
compared to 42% in the first half of 2007, with mleplant availability at approximately 85% duritite first half of 2008. Annual
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maintenance requirements were completed at thedBawar coal plant during its scheduled outage fram Agoril through May 2008. The
results for the second quarter of 2008 reflectetiiect of increased runoff and resulting increasgdro generation offsetting the reduced si
melt and hydro generation that resulted from cobatlver in the first quarter of 2008. Current fostsandicate near normal regional hydro
conditions for 2008.

In March 2008, PGE executed agreements to purchsevind turbines for Phases Il and Il of Biglowai@yon, and in July 2008, the
Company entered into contracts for the relatedtcoctson. Construction of Phase Il has begun, wdhmpletion expected by the end of 2009.
Phase Il is expected to be completed by the er#D®0. Total cost of the two phases is expectdmt$740 million to $780 million, includir
allowance for funds used during construction (AFDI})e two phases will have a combined installechciyp of approximately 324 MW,
further increasing the diversity of the Companyeserating resource portfolio while minimizing reldtenvironmental impacts. For further
information regarding estimated future capital exgitures, see “Capital Requirements” in “Liquidégd Capital Resources” in this Item 2.

In April 2008, PGE issued a request for proposai18 MWa of renewable energy resources and cilyrexpects to identify a short list of
bidders by September 2008. Such resources, whicm addition to Biglow Canyon and are requirethégome available between 2009 and
2014, were included in the Company’s June 200ghated Resource Plan (IRP) and were deemed redsdnathe OPUC.

As requested by the OPUC, PGE is currently pregaiditional long-term analysis to address resodewgsions beyond 2012, which the
Company plans to include in a revised IRP to kedflly October 2009. PGE expects the updated ambElRP to further define the
Company’s future energy and capacity needs.

PGE plans to join the Northern Tier Transmissionupr(NTTG), a group of utilities that seeks to imy the high-voltage transmission
network in seven western states. Formed in 2007, MiE one of the major regional transmission plagréntities working to improve
available transmission capacity, plan for grid exgdan, and collaborate on control area operatibhs.Company has joined the NTTG
Planning Committee and will become a full fundingmber upon the approval of the FERC.

Financing - PGE continues to maintain adequate liquidity tigto both its $400 million credit facility and acede the commercial paper
market. In addition, the Company has authorizattiom the FERC to increase its short-term borrowipgo $550 million and OPUC
approval to issue an additional $250 million ofsEiortgage Bonds, of which, during April 2008, PGEued $50 million, as discussed
below. For further information, see “Credit Fagildnd Long-term Debt” in Note 2, Balance Sheet Congnts, in the Notes to Condensed
Consolidated Financial Statements.

During the first half of 2008, PGE issued $50 roifliof 4.45% First Mortgage Bonds that mature inillg913 and repurchased and retired
$50 million of 5.279% First Mortgage Bonds. The Gummy also repurchased $5.8 million of its Port arMw, variable rate Pollution
Control Revenue Bonds, which may be remarketedateadate. In May 2008, PGE’s Board of Directapproved a 4.3% increase in the
Company’s annual common stock dividend, from $@8&dshare to $0.98 per share.

Legal, Regulatory and Environmental Matters- PGE is a party in proceedings whose ultimate@ut could have a material impact on the
results of operations and cash flows in future repg periods. These include matters related to:

— the OPUC's authority to grant a return on the Comyfsremaining investment in its closed Trojan plavhich the OPUC granted
in a 1995 general rate ord:
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— claims for refunds related to wholesale energyssal¢he Pacific Northwest during 20- 2001;

— an audit and subsequent investigation by the FERZed to the Company‘compliance with its Open Access TransmissionfiT.
and

— an investigation by the EPA of the Portland HarBoperfund Site

For further information regarding the above andeothatters, see Note 7, Contingencies, in the Not€ondensed Consolidated Financial
Statements.

Recent and pending rate actions include the foligwi

— A 6.3% average price decrease for residential erall$arm customers, effective April 15, 2008, tethto an agreement between
PGE and Bonneville Power Administration (BPA) ttexhporarily restored federal hydropower benefitdarrthe Residential
Exchange Program administered by the BPA. The ntgjof such benefits, approximately $43 milliongspected to be refunded
by the end of 200¢

— A 1.4% average price decrease, effective Junedg,Z6r refunds to retail customers of taxes punsta SB 408 related to the
2006 reporting year. Such refunds, in the amou®33f2 million plus interest, will take place ower approximate two-year
period.

— An approximate 1% average price increase, effectives 1, 2008, for costs related to energy eff@ieneasures that enable
customers to reduce their energy

— A 0.8% average price increase, effective June @82(@lated to the AMI project discussed ab

— An approximate $17 million refund to customers/udéng accrued interest, related to the 2007 appba of PGE’s Power Cost
Adjustment Mechanism (PCAM). The Company has refgaethat such amount, which is subject to reviewheyOPUC, be
refunded over a oryear period beginning January 1, 20

— The collection of deferred replacement power cosdtted to the outage of Boardman from late 200&uilph early 2006 ($26.4
million plus $6.4 million of accrued interest thgfuJune 30, 2008). In its filing with the OPUC, P@&Bposed that such collecti
be offset by certain credits due to customers, witlprice impact anticipated. PGE'’s request isettlip both a prudency review
with respect to the outage and to a regulated egsrtest

— A proposed average price increase of approximddy, subject to change and OPUC approval, to leetafe January 1, 2009,
described abowvt

In May 2008, the OPUC issued an order that estasiguidelines for interest rates applied to unéimeat balances of deferred assets and
liabilities of the state’s investor-owned utilitiBGE has previously accrued interest at the Cogipauthorized rate of return, most recently
at 8.29%, until respective balances are fully aimedt Beginning July 21, 2008, the effective ddtthe order, a Treasury-based interest rate,
currently 4.27%, will be utilized to accrue intdrea deferred balances, beginning on the dateathmattization is approved. Balances not yet
approved for amortization will continue to accraterest at the authorized rate of return.

Critical Accounting Policies

PGE'’s critical accounting policies are outlinedtem 7 of the Company’s Annual Report on Form 1@Kthe year ended December 31,
2007, filed with the SEC on February 27, 2008.
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Results of Operations

The following table contains certain financial infaation for the periods presented (dollars in mil§):

Three Months Ended June 30 Six Months Ended June 30
2008 2007 2008 2007
As % As % As % As %
Amount  of Rev Amount  of Rev Amount  of Reyv Amount  of Rev
Revenue: $ 42t 100% $ 40z 100% $ 89¢ 100% $ 83¢ 10C%
Operating expense
Purchased power and ft 18t 44 17t 44 43¢ 49 37¢ 45
Production and distributio 46 11 41 10 85 9 73 9
Administrative and othe 47 11 45 11 94 10 90 11
Depreciation and amortizatic 50 12 43 11 10C 11 88 11
Taxes other than income tax 21 5 19 5 43 5 40 5
Total operating expens 34¢ 82 323 80 757 84 66¢ 80
Income from operatior 76 18 79 20 13¢ 16 16¢ 20
Other income (expense
Allowance for equity funds used
during constructiol 2 - 4 1 4 - 9 1
Miscellaneous, ne 1 - 4 1 (2 - 8 1
Other income 3 1 8 2 2 - 17 2
Interest expens 23 5 18 4 46 5 35 4
Income before income tax 56 13 69 17 95 11 151 18
Income taxe: 17 4 23 6 28 3 50 6
Net income $ 39 9% $ 46 11% $ 67 % $ 101 12%

Percentages may not add due to rounding.

Net income was $39 million, or $0.63 per dilutedrgh for the second quarter of 2008 compared ton$itli®n, or $0.73 per diluted share, 1
the second quarter of 2007. The decrease is piinthre to decreased fair market values of non-tjgdlbenefit plan trust assets and higher
operating expenses. Such results were partialsebffy an increase in retail energy deliveriestaedCompany’s return on its investment in
Phase | of the Biglow Canyon wind project.

Net income for the six months ended June 30, 2088%67 million, or $1.07 per diluted share, compaoe$101 million, or $1.61 per dilute
share, for the six months ended June 30, 2007d&brease is primarily due to the deferral in 200& portion of Boardman replacement
power costs (including accrued interest) for pagriiture collection from customers, decreasedrfairket values of non-qualified benefit
plan assets, a reduction in potential customeectitins related to prior year income taxes (purstaBenate Bill 408), higher operating
expenses, and a favorable impact in 2007 for ttteegeent between PGE and certain California partéested to wholesale energy
transactions in the western energy markets dur@@®22001. Such results were partially offset byremease in retail energy deliveries and
the Company’s return on its investment in Biglowngan Phase I.
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Second Quarter of 2008 Compared to the Second Quart of 2007

Revenues energy sold and delivered (based in megawatts)pand retail customers are comprised of thealig:

Revenues(dollars in millions):
Retail sales
Residentia
Commercial
Industrial
Total retail sale:
Direct access custome
Other retail revenue
Total retail revenue
Wholesale revenue
Other operating revenu

Total revenue

Energy sold and deliverec(MWhs in thousands
Retail energy sale:

Residentia

Commercial

Industrial

Total retail energy sale
Delivery to direct access custom:

Total retail energy delivierie
Wholesale sale

Total energy sold and deliver

Retail customers:
Residentia
Commercial
Industrial

Total retail customer

Percentages may not add due to rounding.
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Three Months Ended June 30

2008 2007
Percent o Percent o
Amount Total Amount Total

$ 16¢ 40% $ 14¢ 37%
14t 34 144 36

39 9 4] 10

3532 83 334 83

(2 - ©) @

12 3 19 5

363 85 35C 87

44 10 44 11

18 4 8 2

$ 42t 10(% $ 40z 10(%
1,76¢ 33% 1,63¢ 29%
1,73¢ 32 1,78¢ 32
64C 12 665 12
4,14z 76 4,08¢ 74
602 11 53¢ 10
4,74 87 4,62: 83
681 13 91€ 17
5,42¢ 10(% 5,53¢ 10(%
As of June 30,

2008 2007

710,81¢ 701,69

101,95¢ 100,05:

261 25¢

813,03¢ 802,00’
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Demand for electricity by residential and commdrcisstomers is significantly affected by weatheeaking degree-days, an indication of the
likelihood that customers will use heating, andlic@pdegree-days, an indication of the likelihobdttcustomers will use air conditioning, are
generally used to measure the effect of weathén@iemand for electricity. The following table icates the number of heating and cooling
degree-days for the months indicated, along witlyda&r averages provided by the National WeatheriGsras measured at Portland
International Airport:

Heating Cooling
200¢ 2007 200¢ 2007
April 49C 392 - -
May 22% 217 40 22
June 147 88 58 34
2nd quarte 86C 69¢ 98 56
15-year average for the quar 664 664 67 67

Total revenues increased $23 million, or 6%, ingbeond quarter of 2008 compared to the secondeywd#r2007 as a result of the following
factors:

— Total retail revenues increased $13 million, or 44e primarily to

o] A 3% increase in total retail energy deliveriess do both cooler weather and an approximate 11lij898ase in the avera
number of customers served during the second quargd08, relative to the second quarter of 2@@nsisting largely of
an increase in residential customers. As indicatelde table above, the number of heating dedes-in each month of tl
second quarter of 2008 exceeded those of eachspomding month of 200°

o] An approximate 2.8% price increase for cost regpeéiPort Westward, which became effective in JR0@7; anc

o] An approximate 0.6% price increase for cost regpeéBiglow Canyon Phase |, which became effecimauary 1, 200¢

Partially offsetting the above increases were:

o] An approximate 0.3% price decrease, effectiveidgnl, 2008, for changes in forecasted 2008 pawdrfuel costs under
PGFE's Annual Power Cost Update Tariff; a
o] A $3 million decrease related to amounts due frastamers under SB 40

Other retail revenues decreased $7 million in #eoed quarter of 2008 compared to the second quarB907, due primarily to a decrease
customer credits related to the Residential Exchd@rmgpgram administered by the BPA. These amouatiully offset in Retail sales.

— Wholesale revenues result from sales of electrioitytilities and power marketers which are madeonjunction with the
Company’s efforts to secure reasonably priced pdareits retail customers, manage risk and adn@nig$ current long-term
wholesale contracts. Although such sales can vgnificantly between periods, wholesale revenueghé@second quarter of 2008
were comparable to the second quarter of 2007.a%eesales price increased 33% due to higher nagasabrices, which was ful
offset by a 26% reduction in wholesale energy s
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— Other operating revenues increased $10 million,tdweirrent year sales of fuel oil, which resultedealized gains of $7 million.
Pursuant to an assessment of reliability requirasyéGE is reducing oil inventory levels at its Beragenerating plan

Purchased power and fuekxpense in the second quarter of 2008 increaseddilion, or 6%, from the second quarter of 20G¥ormation
about PGE'’s total system load and retail load meguént for the periods presented is as followsh@usands of MWhs):

Three Months Ended June 30

2008 2007
Generatior 2,12¢ 1,601
Term purchase 2,587 3,592
Spot purchase 35¢ 61
Total system loas 5,07t 5,25¢
Less: wholesale sal (681 (916
Retail load requiremet 4,394 4,33¢

The average variable power cost of the above sy&tem loads was $35.09 and $32.73 per MWh in¢bersl quarter of 2008 and 2007,

respectively, an increase of 7%. Averages exclhdeffect of amounts related to regulatory powet deferrals and wholesale credit
provisions.

The increase in Purchased power and fuel expenseweaprimarily to the net effect of the followifagtors:

— A $29 million increase in the cost of natural diasd production, primarily due to increased getierafrom Port Westward, whic
went into service in June 2007, and higher natyaalprices

— A $4 million increase in the estimated amount rdedrfor potential future refund to customers urilerPCAM. In the second
quarter of 2008, PGE recorded a $7 million regujatiability, with a corresponding increase in powests, compared to a $3
million regulatory liability recorded in the secogdarter of 2007

Under the PCAM, the Company can adjust future prioareflect a portion of the difference betweechegear's forecasted power
costs included in customers prices and actual pooss to the extent that such difference exceguie-determined “deadband”
which, for 2008, ranges from $14 million below $28 million above, baseline power costs. Any retquiaasset or liability
arising from the application of the PCAM will bejasted at year end for the results of a regulatedirgs test, with final
determination of any customer refund or collectiotre determined by the OPUC through a publicdiémd review; and

— A $23 million decrease in the cost of purchasedqrovesulting primarily from a 19% reduction in@tecity purchases due to
increased generation. During the second quart20@8, PGI's generation increased by 33% relative to the skqoarter of 2007

Generation activities i the second quarter of 2008, PGE generated 48% wdtail load requirement, with 32%, 13% and 8&mn thermal,
hydro, and wind resources, respectively. In th@sdguarter of
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2007, the Company generated 37% of its retail tegdirement, with 27% from thermal generation a@% from hydro production. Short-
and long-term purchases were utilized to meetehgaining load.

Primarily due to the addition of Port Westward imd 2007, production at PGE'’s thermal plants irsrddy 22% from the second quarter of
2007. Additionally, wind generation from Biglow Gam Phase | comprised 6% of the Company’s totaégaion, further reducing reliance
on purchased power.

Energy from hydro resources in the second quaft2®@8 increased 2% from the second quarter of 2B(&1% increase in Company-owned
hydro production, resulting from increased strelow$, was partially offset by a 9% reduction in eyyereceived under long-term purchase
power agreements from hydro facilities on the mau@bia River.

Current forecasts indicate that regional hydro ddots in 2008 will be near normal levels. Volumetwvater supply data for the Pacific
Northwest region is prepared by the Northwest Rik@ecast Center in conjunction with the Naturat®eces Conservation Service ¢

other cooperating agencies. The April-to-Septer20€8 runoff forecast compared to the actual rufwf2007 is as follows (as a percentage
of normal):

2008 2007

Location Forecast * Actual
Columbia River at The Dalles, Oreg 101% 97%
Mid-Columbia River at Grand Coulee, Washing 102% 102%
Clackamas Rive 163% 10(%
Deschutes Rive 101% 91%

* As of July 8, 2008

Production and distribution expense increased $5 million, or 12%, in the secpradter of 2008 compared to the second quart2@ofy.

The increase is due primarily to a $3 million irese in operating costs at the Compargenerating facilities, including Port Westwardhiat
was completed in June 2007, and Biglow Canyon Phagich was completed in December 2007. The raingiincrease is primarily due to
increased repairs and maintenance expenses inanrée Boardman plant in connection with scheduleghtenance activities in 2008
compared to 2007.

Administrative and other expense increased $2 million, or 4%, in the seapratter of 2008 compared to the second quarte@@f 2which
is primarily due to an increase in employee begefit

Depreciation and amortizationexpense increased $7 million, or 16%, in the secpradter of 2008 compared to the second quart2®@7
primarily due to increased depreciation of $5 miilias a result of Port Westward and Biglow Canylask | being placed in service in June
2007 and December 2007, respectively.

Taxes other than income taxefcreased $2 million, or 11%, in the second quat&008 compared to the second quarter of 200&. Th
increase is due primarily to higher property taaed city franchise fees resulting from increasessisessed values and retail revenues,
respectively.
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Other incomedecreased $5 million in the second quarter of 28pared to the second quarter of 2007. The dexregsimarily due to the
following:

* A $5 million decrease in income from non-qualifisehefit plan trust assets resulting from the regagnof a $1 million
unrealized loss on the assets in the second qudr2®08, compared to a $4 million unrealized gaithe second quarter of 2007;
and

* A $2 million decrease in the allowance for equitnds used during construction, which resulted flower construction work in
progress balances during the second quarter of @088o the completion of Port Westward in Juner2

Interest expenseancreased $5 million, or 28%, in the second quart&008 compared to the second quarter of 200&.ifitrease is due
primarily to a higher level of outstanding longftedebt resulting from the issuance of First Morg8pnds during the last seven months of
2007. Long-term debt outstanding has increasedesut of funding the Company’s capital proje@sring the second quarter of 2008, the
average outstanding balance of long-term debt i&8% million, compared to $1,073 million for thecend quarter of 2007, which resulted
in an increase to interest expense of approxim&imillion. Additionally, the credit to interestgense for AFDC decreased $1 million as a
result of lower construction work in progress baksduring the second quarter of 2008 comparduetsécond quarter of 2007.

Income taxesdecreased $6 million in the second quarter of 2008, an effective tax rate of 30%, compared togheond quarter of 2007,
with an effective tax rate of 33%. These decreaseprimarily the result of lower taxable incomel @m increase of $3 million in federal
energy tax credits generated from the operatidBigibw Canyon Phase | in the second quarter of 2008
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Six Months Ended June 30, 2008 Compared to the Skonths Ended June 30, 2007
Revenues energy sold and delivered (based in megawattf)asicomprised of the following:

Six Months Ended June 30

2008 2007
Percent o Percent o
Amount Total Amount Total
Revenues(dollars in millions):
Retail sales
Residentia $ 404 45% $ 341 41%
Commercial 294 33 282 34
Industrial 77 9 78 9
Total retail sale: 77E 86 70z 84
Direct access custome 4 - (6) @
Other retail revenue 9 1 47 6
Total retail revenue 78C 87 743 89
Wholesale revenue 92 10 81 10
Other operating revenu 24 3 14 2
Total revenue $ 89¢ 10C% $ 83¢ 100%
Energy sold and deliverec(MWhs in thousands
Retail energy sale:
Residentia 4,12z 36% 3,90 33%
Commercial 3,53( 31 3,532 30
Industrial 1,20¢ 10 1,24: 11
Total retail energy sale 8,86( 77 8,67¢ 74
Delivery to direct access custom: 1,18¢ 10 1,04t 9
Total retail energy delivierie 10,04¢ 87 9,72: 83
Wholesale sale 1,48 13 1,93¢ 17
Total energy sold and deliver 11,53¢ 100(% 11,66 100(%

Percentages may not add due to rounding.

The following table indicates the number of heating cooling degree-days for the periods preseatedg with 15-year averages provided
by the National Weather Service, as measured éaRdrinternational Airport:

Heating Cooling
2008 2007  200¢ 2007
1st Quarte 1,981 1,852 - -
2nd Quarte 86C 69¢ 98 56
Year-to-date 2,841 2,55( 98 56
15-year average for the yeto-date 2,50¢ 2,50¢ 67 67
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Total revenues increased $58 million, or 7%, fer shx months ended June 30, 2008 compared toxheaiths ended June 30, 2007 as a
result of the following factors:

— Total retail revenues increased $37 million, or 84e primarily to

o] A 3% increase in total retail energy deliveriess do both cooler weather and an approximate 11lij898ase in the avera
number of customers served in the first half of26€lative to the first half of 2007. As indicatiedthe table above, the
number of heating and cooling degree-days in e&dinedirst two quarters of 2008 exceeded thosthefcorresponding
periods of 2007

o] An approximate 2.8% price increase for cost reopeéiPort Westward, which became effective in JR0@7; anc

o] An approximate 0.6% price increase for cost regpeéBiglow Canyon Phase |, which became effecfimauary 1, 200¢

Partially offsetting the above increases were:

o] An approximate 0.3% price decrease, effectiveidgnl, 2008, for changes in forecasted 2008 pawdrfuel costs under
PGFE's Annual Power Cost Update Tariff; a
(o] A $6 million decrease related to SB 408, witheatimated refund to customers of $1 million recdritethe first half of

2008 compared to an estimated collection from ensts of $5 million recorded in the first half of@Q

Higher residential sales were attributable to theler weather and a 10,000, or 1.4%, increasecimtierage number of residential
customers served during the first half of 2008tiedeto the first half of 2007. The impact of a®@0Q increase in the average number of
commercial and industrial customers served wagblg an increase in those customers that purchasesnergy requirements from
Electricity Service Supplier. Revenues from theisead access customers include “transition adjustineredits, reflecting the
difference between the cost and market value of'P@&wver supply portfolio, as provided by Oregoelsctricity restructuring law. On
a weather adjusted basis, retail energy delivémggased 1.3% in the six months ended June 3@, 20th deliveries to residential,
commercial, and industrial customers increasing.B$o, 0.6%, and 1.9% respectively. PGE projectsmomoximate 2% increase in tc
weather adjusted energy deliveries for 2008, widfnér use by industrial customers projected dutiirgglast half of the year.

Other retail revenues in the first six months 0d@nd 2007 include $9 million and $42 million,pestively, in customer credits under
the Residential Exchange Program administered @B#A, with such amounts fully offset within Retsdlles to residential and
commercial customers. As a result of a decisiothByNinth Circuit, the BPA suspended such benafitday 2007. In April 2008,
benefits were temporarily restored under an IntdRislief agreement with the BPA. The resumptionusitomer credits, as approved by
the OPUC, resulted in an average price reductiaappfoximately 6.3% for residential and small fannstomers, effective April 15,
2008.

— Wholesale revenues increased $11 million, or 14#6the six months ended June 30, 2008 compardtktsix months ended
June 30, 2007 due to the net effect of the follgw

o] A $30 million increase resulting from a 48% irase in average price, caused by both higher najasaprices and lower
hydro availability; partially offset b
o] A $19 million decrease resulting from a 23% redwtin wholesale energy salt
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— Other operating revenues increased $10 millio? 186, due to sales of fuel oil from the Company'saB& generating plant in
2008, which resulted in realized gains of $7 milli

Purchased power and fuekxpense for the six months ended June 30, 2008ased $57 million, or 15%, from the comparablequkaf
2007. Information about PGE'’s total system load iatdil load requirement for the periods preseigexs follows (in thousands of MWhs):

Six Months Ended June 30

2008 2007
Generatior 5,45¢ 3,911
Term purchase 4,82¢ 6,72¢
Spot purchase 664 61€
Total system loas 10,94¢ 11,25:
Less: wholesale sal (1,487 (1,939
Retail load requiremet 9,45¢ 9,31

The average variable power cost of the above sgttem loads was $39.13 and $35.60 per MWh initsehfalf of 2008 and 2007,
respectively, an increase of 10%. Averages exdine&ffect of amounts related to regulatory povesst ceferrals and wholesale credit
provisions.

The increase in Purchased power and fuel expenselweaprimarily to the following factors:

— An $88 million increase in the cost of thermal (parily natural gas-fired) production, due to in@esin both generation and
natural gas prices. During the first half of 20B&E s generation increased by 40% relative to the Hiadft of 2007

— A $20 million increase related to the deferral xée&ss Boardman power costs in the first quart@06f7, which were incurred in
late 2005 and early 200

— A $12 million increase related to settled natuied gwap agreements entered into in conjunctionm@E’s management of its net
power costs. These agreements are among thoseiiharstruments in the Company’s diversified powepply portfolio used to
manage risk, with activities reflected in Wholesaeenues, Purchased power and fuel expense, dued Qierating revenue

— A $6 million increase due to a reduction in the @amy’s wholesale credit reserve in the first h&l2@07, as a result of a
settlement with certain California parties involyitransactions in 20-2001; anc

— A $4 million increase in the estimated amount rdedrfor potential future refund to customers uridlerPCAM.

Partially offsetting the above increases was arfifion decrease due to a 25% reduction in poweclpases, related primarily to an increase
in thermal and wind generation resulting from thdition of Port Westward and Biglow Canyon Phagethe Company’s generation
portfolio.

Generation activities i the first half of 2008, PGE generated 58% ofeétsil load requirement, with 45%, 11%, and 2% frinermal, hydro
and wind resources, respectively. In the first b&2007, the Company generated 42% of its repait requirement, with 31% from thermal
generation and 11% from hydro production. Shortt lamg-term purchases were utilized to meet theairimg load.
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Generation at PGE thermal plants increased by 46%ei first half of 2008 relative to the first half2007, primarily due to the addition of
Port Westward in June 2007. Additionally, wind gettien from Biglow Canyon Phase | contributed 4%he&f Companys generation in 200
These increases have resulted in reduced relianperchased power.

Energy from hydro resources in the first six morah2008 decreased 5% from the comparable peri@do7, with a 10% reduction in ene
received under long-term purchase power agreenfremtshydro facilities on the mid-Columbia River.rRally offsetting the mid-Columbia
reduction was increased production from Companyeanacilities that resulted from higher stream flow

Production and distribution expense increased $12 million, or 16%, for thensonths ended June 30, 2008 compared to the sixhmont
ended June 30, 2007. The increase is due printartlye following:

» A $6 million increase in operating costs at the @any’s generating facilities, including Port Westdjavhich was completed in
June 2007, and Biglow Canyon Phase I, which wagteted in December 200

* A $3 million increase resulting from increased iepand maintenance expenses incurred on the B@ar@md Beaver plants in
connection with scheduled maintenance activitied;

* A $2 million increase in distribution labor, corttar and tree trimming cosi

Administrative and other expense increased $4 million, or 4%, for the sinthe ended June 30, 2008 compared to the six menttexd
June 30, 2007, which is primarily due to an incegiadegal settlement expense, higher employeefivex@enses and an increase in the
provision for uncollectible accounts during thesfihalf of 2008, compared to a decrease in the aoahye period of 2007.

Depreciation and amortizationexpense increased $12 million, or 14%, for thensdnths ended June 30, 2008 compared to the sixhsont
ended June 30, 2007 primarily due to increasedegéyion of $10 million as a result of Port Westdvand Biglow Canyon Phase | being
placed in service in June 2007 and December 2@8pectively.

Taxes other than income taxemcreased $3 million, or 8%, for the six monthsemhdune 30, 2008 compared to the six months ended
June 30, 2007. The increase is due primarily thbdrigoroperty taxes and city franchise fees regyftiom increases in assessed values and
retail revenues, respectively.

Other incomedecreased $15 million for the six months ended 3008 compared to the six months ended Jun208Q,. The decrease is
primarily due to the following:

* A $10 million decrease in income from non-qualifleehefit plan trust assets resulting from the re@am of a $5 million
unrealized loss on the plan assets during the sintlns ended June 30, 2008, compared to a $5 milliwealized gain in the
comparable period of 200

* A $5 million decrease in the allowance for equitnds used during construction, which resulted flower construction work in
progress balance during the first half of 2008 wuhe completion of both Port Westward and Bigl@anyon Phase I; ar

* A $2 million decrease in interest income on regulagssets

Interest expenseancreased $11 million, or 31%, for the six monthded June 30, 2008 compared to the six months ehdexl30, 2007. The
increase is due primarily to a higher level of tatsling long-term debt resulting from the issuapfcEirst Mortgage Bonds during the last
seven months of 2007. During the first half of 200& average outstanding balance of lterga debt was $1,310 million, compared to $1
million for the first half of 2007, which resultéa an increase to interest expense of
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approximately $8 million. Additionally, the credd interest expense for AFDC decreased $3 mill®a eesult of lower construction work in
progress balances during the first half of 2008 gared to the first half of 2007.

Income taxesdecreased $22 million for the six months ended B@008, with an effective tax rate of 29%, corepao the six months
ended June 30, 2007, with an effective tax rat&38b. These decreases are primarily the resuliveéidaxable income and an increase of $5
million in federal energy tax credits generatedrfrihe operation of Biglow Canyon Phase | in thstfivalf of 2008.

Liquidity and Capital Resources

Capital Requirements

The following table presents PGE’s estimated cagiirements for the years indicated (in millions):

2008 2009 2010 2011 2012
Capital expenditure $  22¢ $22E-$24F5  $225-$24F  $24(-$26C $23(-$25C
Biglow Canyon Phase 75 23t - - -
Biglow Canyon Phase | 23 18C 18t - -
Hydro relicensing 62 $60- $80 |
Advanced Metering Infrastructure 23 $100- $110 - -
Boardman emissions contréts 3 $5- $10 | $290- $330 |
Total capital expenditure $ 41t
Long-term debt maturities $ - $ 1420 ¢ 186 $ - % 10C

(1) - Represents 80% of estimated total costsclwAssumes the Purchaser does not exercise aggtats pursuant to existing agreements.
SeeAir Quality Standardbelow.

(2) - For further information, see “Credit Fagildnd Long-term Debt” in Note 2, Balance Sheet Congnts, in the Notes to Condensed
Consolidated Financial Statemer

Capital Expenditures Consists of upgrades to and replacement of tressgom, distribution and generation infrastructa® well as new
customer connections.

Biglow Canyor- In 2008, PGE entered into various agreementthiconstruction of Phases Il and Il of the proj@te estimated total cost
of Phases Il and Il is $740 million to $780 mitigincluding AFDC of approximately $45 million, wiPhases Il and IIl expected to be
completed by the end of 2009 and 2010, respectively

Hydro relicensing- As required under the 50-year license that thREEkSsued to PGE in 2004 for its Pelton/Round Bpiktgect on the
Deschutes River, PGE began construction of a $etewiater withdrawal system in late 2007 in an gffo restore fish passage on the upper
portion of the river. The system will collect juvtensalmon and steelhead, allowing them to byplassiam when migrating to the Pacific
Ocean, and will requlate downstream water tempegaithe system is expected to be completed in 288@unts presented in the table
above represent PGE’s portion of the estimated ¢ott to complete the project, as well as othkcensing costs.

The Company filed an application with the FERC @92 to relicense the Clackamas River hydroelephnigects. A settlement agreement,
resolving most of the issues raised in the relicenproceeding and providing for a 45-year licetesen, was signed by the thirty-three
participating parties in March 2006 and was suladitb the FERC for review and approval. On Jun€08, PGE filed an application
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with the Oregon Department of Environmental Quali¥eQ) proposing resolution to the final lower (damas River temperature issues.
Pending approval of the new license, the projetitopierate under annual licenses issued by the FBREexpected that the DEQ will
complete its water quality certification proces2009 and the FERC will issue a new license forQGleckamas River projects in 2010.

In October 2002, PGE entered into an agreementsidtie and federal agencies, conservation grongspthers regarding removal of the
Company’s 22 MW Bull Run hydroelectric project loeé in the Sandy River basin. During the secondtquaf 2008, the project ceased
generation, as planned.

Advanced Metering Infrastructu- PGE plans to install over 800,000 new customeersdhat will enable two-way remote communications
with the Company. On May 5, 2008, the OPUC apprd¥&tt’'s AMI project. Approximately 16,000 new metars being installed as part of
the project’s six month acceptance testing phagh,the remaining meters to be installed startmg@09 through 2010. PGE expects the
smart meter project to provide improved servicesyall as operational efficiencies and a reduciiofuture expenses.

Air Quality Standard- The Boardman and Beaver generating plants magecaucontribute to visibility impairment in seviiederally
protected areas. In November 2007, the Company itigloha Best Available Retrofit Technology (BARTg@rmination to the DEQ for
Boardman that stated the BART for Boardman is alioation of New Low NOx Burners, Modified Over Figér System, Selective Non-
Catalytic Reduction (SNCR), and Semi-dry Flue GasuWphurization, and that mercury emission regutatishould be addressed through a
Mercury Sorbent Injection System. The total co®D% of the costs) (“Total Cost”) for these contriglestimated to be in the range of $360
million to $470 million. While the Company believémt these controls meet BART requirements, régolaagencies could require Selective
Catalytic Reduction rather than SNCR, which woulcréase the estimated Total Cost to a range of 88/fién to $745 million. Recently the
Company has increased its estimates of the TotsisGor these controls, which was primarily driv@nincreases in commodity prices. PGE
has no commitments in place at this time, and oastihat the Total Cost estimates are preliminagysubject to change. Final approval of
the plan is expected to occur in the second ha?00B and expenditures relating to the projechatiipated to be incurred through 2014.

In 1985, PGE entered into a sale transaction irchwhisold an undivided 15% interest in Boardmad ari0.714% undivided interest in the
Pacific Northwest Intertie (Intertie) transmissiare (jointly, the Boardman Assets) to a third pdihancial institution (Purchaser). The
Purchaser leased the Boardman Assets to a lesssse@) unrelated to PGE or the Purchaser. Theofettm lease ends on December 31,
2013. Concurrently with the sale, PGE assignetied_tssee certain agreements for the sale of pameetransmission services from
Boardman and the Intertie (P&T Agreements) to allagd electric utility (Utility) unrelated to PGEye Purchaser, or the Lessee. The
payments by the Utility under the P&T Agreementseagally cover the payment obligations of the Lesseaer the lease, but do not cover all
capital expenditures and are not expected to coveaterial portion of the costs relating to thegssioin controls for the Boardman generating
plant. The Purchaser has certain rights to findhegortion of the Total Cost attributable to iiterest. As a result of these agreements, BGE’
share of the Total Cost for the emission controlshe Boardman generating plant is expected tc0Bg iBthe Purchaser does not exercise its
rights under the agreements to finance the podfdhe Total Cost attributable to its interest.ti expiration of the lease, and in certain o
circumstances, PGE has an option to repurchaseadheiman Assets.

As the regulatory requirements are clarified byrédevant agencies and the related costs morelglesgmated, the Company will further
evaluate the economic prudency of the Boardmansomi€ontrol expenditures. In doing so, the Compaitlyalso consider additional costs
such as taxes, emission fees
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and other costs that may be imposed under anyeflamrs related to climate change, as well as thapgamy’s ability to recover these costs
through the ratemaking process. Such additionascas well as any requirement to install Seledfiagéalytic Reduction controls, could
require an investment in excess of what the plantezonomically support. The ultimate impact thatabove regulatory requirements and
emission controls will have on future operatiorests, or generating capacity of the Company’s théganerating plants is not yet
determinable.

In April 2008, PGE submitted an application for adification of its Beaver generating plant operggpermit, pursuant to the BART process.
The proposed permit modifications would restri¢tonirning to reduce emissions below the BART thoédhThe operational restrictions
would not impact the plant’s capacity to burn natgas.

Liquidity

PGE's access to short-term debt markets providesssary liquidity to support the Company’s curmgrating activities, including the
purchase of electricity and fuel for the generatibelectricity. Long-term capital requirements drazen largely by capital expenditures for
distribution, transmission, and generation fa@iitto support both new and existing customers giisas debt refinancing activities. PGE’s

liquidity and capital requirements can also be ificemtly affected by other working capital neeitgluding margin deposits related to
wholesale market activities, which can vary depegdipon the Company'’s forward positions and theesmonding price curves.

As of June 30, 2008, the Company has financialtasde$181 million and financial liabilities of $Iillion included in the Level 3 category
pursuant to SFAS 157. See Note 3, Financial Ingnis) in the Notes to Condensed Consolidated Fala®tatements. These financial
instruments are recorded at fair value and mayisbasforward, swap and option contracts for aleity and natural gas and futures contr
for natural gas. Fair value of forward, swap andres contracts is calculated using forward prieees, which are not currently validated
against independent publications for contractsdeiver beyond 24 months from the balance sheet &ar option contracts, fair value is
calculated using standard financial models théizatinterest rate and price curves, time to exjgm and internally developed price volatility
and correlation curves. Any change in the assumgtised to determine fair value of these finarnngttuments, including market conditions
which vary significantly depending on the weathed ¢he economy, would not have an impact on trenfifal condition or results of
operations of the Company as changes in the faiewaf these financial instruments are fully offegtthe effects of regulatory accounting
pursuant to SFAS 71.

PGE'’s cash flows were as follows (in millions):

Six Months Ended June 30

2008 2007

Cash and cash equivalents at Janue $ 73 $ 12
Net cash provided by (used il

Operating activitie: 36¢ 201

Investing activities (2049) (16%)

Financing activitie: (35 (6)
Net increase in cash and cash equival 12¢ 30
Cash and cash equivalents at Juni $ 20z $ 42
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Net cash provided by operating activitiesncreased $167 million in the first half of 2008wgared to the first half of 2007. This increase is
primarily due to the following offsetting factors:

— A $113 million increase in net margin deposits reee from certain wholesale customers, which isnarily driven by collateral
requirements as a result of increases in poweegrigs discussed belo

— A $26 million decrease in income taxes pi

— A $10 million decrease in fuel purchases;

— A $7 million increase in employee incentive paynse

During the six months ended June 30, 2008, PGH'assets from price risk management activitiessiased $412 million. These derivative
instruments are recorded at their estimated fdirevé‘mark-to-market”), as discussed in Note 3 dficial Instruments, in the Notes to the
Condensed Consolidated Financial Statements. Dthim{jrst half of 2008, the commodities marketengnced significant volatility which
resulted in, among other things, increased manke¢pfor purchased power and natural gas. Pursaaagulatory accounting under SFAS
71, the mark-to-market of PGE’s derivative instruses deferred, and, accordingly, the Companytsegulatory liability related to price
risk management increased $412 million, with noantfo the statement of operations. The mark-td<atasf PGE’s derivative instruments
does not have any impact on the Company’s liquiditgash flows.

A significant portion of cash provided by operasaonsists of depreciation and amortization oftakeatility plant, which is recovered in
prices with no current direct cash outlay as irespnts the recovery of prior investments. PGEnadés recovery of such charges to
approximate $208 million in 2008. Combined withather sources, cash provided by operations imastd to approximate $403 million in
2008.

Net cash used in investing activitieBicreased $39 million in the first half of 2008 qoamed to the first half of 2007. This increase is
primarily due to the net effect of the followingfars:

— A $43 million increase in expenditures for the BiglCanyon project

— An $18 million increase in expenditures for thet®@Round Butte selective water withdrawal syst
— A $27 million decrease in construction costs fortRdestward, which was completed in June 2007;
— Insurance proceeds of $3 million received in 2088ted to storm damage to substations in 2

See “Capital Requirements” section above for furthformation.

Net cash used in financing activitiegncreased $29 million in the first half of 2008 goamed to the first half of 2007. Financing acteti
provide supplemental cash for both daydty operations and capital requirements as ne@f&H.relies on cash from operations, the issu
of commercial paper, borrowings under its revolvimgdit facility, and longerm financing activities to support such requiratseDuring the
first half of 2008, net cash used in financing\dtiés consisted of the repayment of long-term agt#56 million and the payment of
dividends of $29 million. PGE also issued $50 roiiliof longterm debt in the first half of 2008. During the saperiod of 2007, net cash u
in financing activities primarily consisted of thet repayment of short-term debt of $81 milliore tepayment of long-term debt of $71
million and the payment of dividends of $28 milligrartially offset by the issuance of long-term ef$176 million.
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Dividends on Common Stock

While the Company expects to pay regular quaritidends on its common stock, the declarationnyf @ividends is at the discretion of the
Companys Board of Directors. The amount of any dividendlaetion will depend upon factors that the Boar®imectors deem relevant a
may include, but are not limited to, PGE’s resuofteperations and financial condition, future capéxpenditures and investments, and
applicable regulatory and contractual restrictions.

Common stock dividends declared during 2008 cousitte following:

Dividends Declarec

Declaration Record Payment per Share
February 20, 200 March 25, 200¢ April 15, 2008 $ 0.23¢
May 7, 200¢ June 25, 200 July 15, 200¢ 0.24t
August 6, 200¢ September 25, 20( October 15, 200 0.24¢

Debt and Equity Financings

PGE has an unsecured $400 million revolving criedility with a group of commercial and investméainks that supplements operating ¢
flow and provides a primary source of liquidity.&facility is used as a backup for commercial pdgoerowings and is available for general
corporate purposes, with the maximum amount aveilbPGE for borrowings and/or the issuance afditg letters of credit. In June 2008,
PGE extended the maturity on $390 million of thalfy to July 2013 with the remaining $10 millienaturing in July 2012.

PGE'’s ability to secure sufficient long-term capéta reasonable cost is determined by its firdmrformance and outlook, capital
expenditure requirements, alternatives availablevestors, and the condition of the capital mask&he Company’s ability to obtain and
renew such financing depends on its credit ratasgwell as on capital markets, both generally anelectric utilities in particular.
Management believes that the availability of theddrfacility and the expected ability to issuedeterm debt and equity securities provide
sufficient liquidity to meet the Company’s anticipd capital and operating requirements. The Compatigipates issuing a total of $200
million of equity and additional new long-term delft$275 million in either late 2008 or in 2009.rthermore, the Company expects to
remarket $142 million of tax-exempt bonds, whicldha mandatory tender date of May 1, 2009.

PGE'’s financial objectives include the balancinglebt and equity to maintain a low weighted averagg of capital while retaining
sufficient flexibility to meet the Company'’s finaatobligations. The Company attempts to maintag@mon equity ratio (common equity
to total consolidated capitalization, including reut debt maturities) of approximately 50%. Achieeat of this objective while sustaining
sufficient cash flow is necessary to maintain ataiglp credit ratings and allow access to long-teapital at attractive interest rates. PGE’s
common equity ratios were 50.9% and 50.0% as of 30y 2008 and December 31, 2007, respectively.

For further information regarding PGE’s credit fagiand debt financing activities, see “Credit Hi&g and Long-term Debt” in Note 2,
Balance Sheet Components, in the Notes to Condésesblidated Financial Statements.
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Credit Ratings and Debt Covenants

PGE's secured and unsecured debt is rated invesgrehe by Moody’s Investors Service (Moody’s) &tdndard and Poor’s (S&P). PGE's
current credit ratings and outlook are as follows:

Moody's S&P
First Mortgage Bond Baal A
Senior unsecured de Baa2 BBB
Commercial pape Prime-2 A-2
Outlook Stable Stable

Should Moody’s and/or S&P reduce their credit uim PGE'’s unsecured debt to below investment gtageCompany could be subject to
requests by certain of its wholesale counterpattig®st additional performance assurance collat®raJune 30, 2008, PGE had posted
approximately $32 million of collateral, consistio§$4 million in cash and $28 million in lettersaedit, none of which is affiliated with
master netting agreements. Based on the Compangigy portfolio, estimates of current energy magkates, and the current level of
collateral outstanding, as of June 30, 2008, tipecgdmate amount of additional collateral that eblé requested upon a single agency
downgrade to below investment grade is approxim&i26 million and decreases to approximately $4ionilby December 31, 2008. The
approximate amount of additional collateral thailddoe requested upon a dual agency downgraddadw levestment grade is approximat
$39 million and decreases to approximately $4 aonilby December 31, 2008.

PGE'’s financing arrangements do not contain ratinggétis that would result in the acceleration of nexgliinterest and principal payment:
the event of a ratings downgrade.

The issuance of additional First Mortgage Bondslireg that PGE meet earnings coverage and se@uawysions set forth in the Company’s
Amended and Restated Articles of Incorporation twedndenture of Mortgage and Deed of Trust segutie bonds. PGE estimates that on
June 30, 2008 it could issue up to approximateB2H@illion of additional First Mortgage Bonds undlee most restrictive issuance test in
Indenture of Mortgage and Deed of Trust. Any issearnwould be subject to market conditions and atsomay be further limited by
regulatory authorizations or by covenants and st$ained in other financing agreements. PGE lascathe ability to release property from
the lien of the Indenture of Mortgage and Deed rfsT on the basis of property additions, bond t¢sedind/or deposits of cash.

PGE'’s revolving credit facility contains customagvenants and credit provisions, including a regquint that limits consolidated
indebtedness, as defined in the facility, to 65%otd| capitalization. As of June 30, 2008, the @any’s consolidated indebtedness to total
capitalization ratio, as calculated under the figcilvas 49.1%.

Off Balance Sheet Arrangements

PGE has no off-balance sheet arrangements thaf baaee reasonably likely to have, a material entror future effect on its consolidated
financial condition, revenues or expenses, resdiloperations, liquidity, capital expenditures apital resources.

Contractual Obligations

PGE’s contractual obligations for 2008 and beyomdiacluded in the Company’s Annual Report on FAO¥K for the year ended
December 31, 2007, filed with the SEC on Februdry?®08. Obligations
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for 2008 and beyond have not changed materiallg@xas presented below. As of June 30, 2008, PG Ehkdollowing additional purchase
commitments:

Payments Due

There-

2008 * 200¢ 201C 2011 201z after Total

Purchase obligatior $ - $347 $16€ $ - $ - $ - $51:
Natural gas agreemer 55 29 15 13 5 - 117
Coal and transportation agreeme - 18 13 10 - - 41

$ 55 $394 $194 $23 $ 5 $ - $671

* - Represents the period from July 1, 2008 throDglcember 31, 2008.
Item 3. Quantitative and Qualitative Disclosures About Market Risk.

The Company is subject to various market risks tviriclude commodity price risk, credit risk, foreigurrency exchange rate risk, and
interest rate risk. There have been no materialgbsto market risks affecting the Company sehfortPart Il, Iltem 7A of the Company’s
Annual Report on Form 10-K for the year ended Ddzam31, 2007, filed with the SEC on February 208 &xcept as presented below.

The following table presents the credit risk in@ddn accounts receivable and price risk manageas=gts, offset by related accounts
payable and price risk management liabilities. A3ume 30, 2008, PGE'’s credit risk exposure for madity activities and their subsequent
maturity is as follows:

Credit Maturity of Credit Risk Exposure
Risk As % of There-
Before Credit
Collateral Total Collateral 2008* 200¢ 201C 2011 201z after
Externally rated
Investment grad $ 552 9%% $ 24z $ 12¢ $15C $85 $8 $75 $ 34
Nor-investment grad 1 - 1 - 1 = = - _
Internally rated
Investment grad 3 1 3 3 - = = = ]
Total $ 55€ 10% $ 24¢€ $ 131 $151 $85 $8 $75 $ 34

* - Represents the period from July 1, 2008 throDglecember 31, 2008.

As of June 30, 2008, there was $56 million in postellateral subject to be returned to a countéyghat is affiliated with master netting
arrangements. Posted collateral may be in the @droash or letters of credit and may representame@nt.

Item 4. Controls and Procedures

PGE’s management, under the supervision and watlpaticipation of its Chief Executive Officer a@thief Financial Officer, has evaluated
the effectiveness of the Company’s disclosure odsaind procedures as required by Exchange Act RRdel5(b) as of the end of the period
covered by this report.
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Based on that evaluation, PGEChief Executive Officer and Chief Financial Ofichave concluded that, as of June 30, 2008, tfisssure
controls and procedures were effective at the redsle assurance level to ensure that informatiguired to be disclosed by PGE in reports
that the Company files or submits under the Exchag is recorded, processed, summarized and egpuaithin the time periods specifiec
SEC rules and forms.

There have been no changes in the Company’s intesnérol over financial reporting that occurredidg the period covered by this
quarterly report that have materially affectedam reasonably likely to materially affect, itsartal control over financial reporting.

PART Il — OTHER INFORMATION
Item 1. Legal Proceedings

For further information regarding the following Egroceedings, see PGE’s Legal Proceedings gétifoPart I, Item 3 of the Company’s
Annual Report on Form 10-K for the year ended Ddzem31, 2007, filed with the SEC on February 2080

Dreyer, Gearhart and Kafoury Bros., LLC v. Portland General Electric Company, Marion County Circuit Court, Case No. 03C
10639; and Morgan v. Portland General Electric Compny , Marion County Circuit Court, Case No. 03C 10640.

This case remains in abatement. A status confelismu@wy scheduled for October 2008. The Circuit i€bas set a tentative trial date in April
2009 in the event the Circuit Court lifts the alag¢at following the OPUC order expected on SeptertitBeP008. The OPUC order is
expected to resolve all issues before the OPU@imgléo PGE's recovery of its Trojan plant costgliding the OPUC’s remedial authority.

ltem 1A. Risk Factors.

There have been no material changes to PGE’s RistoFs set forth in Part I, Item 1A of the Companhnual Report on Form 10-K for the
year ended December 31, 2007, filed with the SEEahruary 27, 200¢
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Item 4. Submission of Matters to a Vote of Security Holders
PGE’s 2008 Annual Meeting of Shareholders was Mag 7, 2008 to conduct the following items of biesis:

1. To elect directors for the coming ye

2. To ratify the appointment of Deloitte & TouchkR.as the Company’s independent registered pubtiounting firm for the year
ending December 31, 20C

3. To approve the amended and restated Portland Gétleceric Company 2006 Stock Incentive Plan;

4. To approve the Portland General Electric Compar§828nnual Cash Incentive Master Plan for Execufgicers.

The following nominees were elected to serve orbthard of directors:

Nominee For Withheld
John W. Ballantint 56,103,11 817,08t¢
Rodney L. Brown, Ji 56,219,03 701,16¢
David A. Dietzler 56,220,99 699,20¢
Peggy Y. Fowle 56,218,89 701,30¢
Mark B. Ganz 56,220,52 699,67¢
Corbin A. McNeill, Jr. 54,219,74 2,700,45I
Neil J. Nelsor 56,103,53 816,66¢
M. Lee Peltor 56,102,77 817,42’
Maria M. Pope 56,218,13 702,06¢
Robert T.F. Reit 56,103,31 816,89

The proposal to ratify the appointment of Delo&td&ouche LLP as the Company’s independent regidtpreblic accounting firm for the year
ending December 31,2008 was approved and recdiecibiowing votes: For, 56,547,330; Against, 3424nd Abstain, 338,628.

The proposal to approve the amended and restatddriRbGeneral Electric Company 2006 Stock IncenEBNan was approved and received
the following votes: For, 46,913,255; Against, 3,&87; Abstain, 353,063; and Broker non-votes, 2,290.

The proposal to approve the Portland General Ee€Company 2008 Annual Cash Incentive Master Ptairekecutive Officers was approv
and received the following votes: For, 51,852,04gainst, 530,017; Abstain, 365,864; and Broker motes, 4,172,280.

There were no other matters submitted to a voshafeholders during the second quarter.

50



Table of Contents

ltem 6. Exhibits.

3.1  Amended and Restated Articles of Incorporation@flBnd General Electric Company (incorporatedéfgnmence to Exhibit 3.1 to
the Compan’s Current Report on Forn-K filed on April 3, 2006).

3.z  Fifth Amended and Restated Bylaws of Portland Gadrtelectric Company (incorporated by referenceshbihit 3.1 to the
Compan’s Current Report on Forn-K filed on August 8, 2007

4.1  Sixtieth Supplemental Indenture, dated April 1, 2Q@corporated by reference to Exhibit 4.1 to @@mpany’s Current Report on
Form &K filed on April 17, 2008)

10.1  Employment Agreement, dated and effective May ©32®etween Stephen M. Quennoz and Portland Gelakerettic Company
(incorporated by reference to Exhibit 10.3 to tlwmpanys Quarterly Report on Form -Q filed on May 7, 2008’

31.1 Certification of Chief Executive Office
31.2 Certification of Chief Financial Office

32 Certifications of Chief Executive Officer and Chlghancial Officer

Certain instruments defining the rights of holdefrether long-term debt of the Company are omigadsuant to Item 601(b)(4)(iii)(A) of
Regulation S-K because the total amount of seesrauthorized under each such omitted instrumesg dot exceed 10% of the total
consolidated assets of the Company and its subisisid’ he Company hereby agrees to furnish a cbppypsuch instrument to the SEC uj
request.
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

PORTLAND GENERAL ELECTRIC COMPANY
(Registra

Date: August 7, 2008 By: /s/ James J. Piro

James J. Pir

Executive Vice President, Finant

Chief Financial Officer and Treasurt

(duly authorized officer and principal financiafioér)
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Exhibit 31.1
CERTIFICATION

I, Peggy Y. Fowler, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Portland General Electric Compa

Based on my knowledge, this report does notatorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstance under which such statements wademot misleading with
respect to the period covered by this reg

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the period presented in
this report;

The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hav

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over financ@darting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report any change in thegtgnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(@  Allsignificant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date:_August 7, 2008 By: /s/ Peggy Y. Fowler

Peggy Y. Fowle
Chief Executive Officer and Preside



Exhibit 31.2
CERTIFICATION

I, James J. Piro, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Portland General Electric Compa

Based on my knowledge, this report does notatorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstance under which such statements wademot misleading with
respect to the period covered by this reg

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the period presented in
this report;

The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hav

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over financ@darting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report any change in thegtgnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

(@  Allsignificant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date:_August 7, 2008 By: /s/ James J. Piro

James J. Pir
Executive Vice President, Finant
Chief Financial Officer and Treasur:



Exhibit 32

CERTIFICATIONS PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, Peggy Y. Fowler, Chief Executive Officer ané$ident, and James J. Piro, Executive Vice Presifiearance, Chief Financial Officer
and Treasurer, of Portland General Electric Com#rg/“Company”), hereby certify that the Compan@sarterly Report on Form 10-Q for
the quarterly period ended June 30, 2008, as \iifluthe Securities and Exchange Commission ord#te hereof pursuant to Section 13(¢
the Securities Exchange Act of 1934 (the “Repoftilly complies with the requirements of that senti

We further certify that the information containedthe Report fairly presents, in all material redpgethe financial condition and results of
operations of the Company.

/s/ Peggy Y. Fowler /sl James J. Piro
Peggy Y. Fowle James J. Pir
Chief Executive Office Executive Vice President, Finant
and Presiden Chief Financial Officel

and Treasure

Date: August 7, 2008 Date: August 7, 2008




