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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2008
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number: 1-5532-99

PORTLAND GENERAL ELECTRIC COMPANY

(Exact name of registrant as specified in its @rart

Oregon 93-025682C
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organizatiol Identification No.)

121 SW Salmon Street
Portland, Oregon 97204
(503) 464-8000
(Address of principal executive offices, includirig code,
and Registrant’s telephone number, including aceke)

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filaccelerated filer” and “smaller reporting coany” in Rule 12b-2 of the Exchange Act.

Large accelerated fileilx] Accelerated filer O Non-accelerated filer O Smaller reporting company
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). YesO No
Number of shares of common stock outstanding @gpdf 30, 2008 is 62,532,232 shar
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DEFINITIONS

The following abbreviations and acronyms are ukeaolighout this document:

Abbreviation or

Acronym Definition

AFDC Allowance for funds used during construct
Beaver Beaver generating pla

Biglow Canyon Biglow Canyon Wind Farr

Boardman Boardman coal plar

BPA Bonneville Powe Administration

CERS California Energy Resources Schedul
Colstrip Colstrip Units 3 and 4 coal pla

Coyote Springs
CuB
DEQ
EITF
EPA
ESS
FERC
IRP
ISFSI
kWh
MW
MWa
MWh
NVPC
OPUC
PCAM
Port Westward
SB 408
SEC
SFAS
Trojan
URP

Coyote Springs Unit 1 generating pl:
Citizen¢ Utility Board

Oregon Department of Environmental Qua
Emerging Issues Task Force of the Financial Acdagrstandards Boal
U.S. Environmental Protection Agen
Electricity Service Supplie

Federal Energy Regulatory Commiss
Integrated Resource Pl

Independent Spent Fuel Storage Installa
Kilowatt hour

Megawatt

Average megawat

Megawatt hou

Net Variable Power Cos

Public Utility Commission of Orega

Power Cost Adjustment Mechanis

Port Westward generating ple

Oregon Senate Bill 4C

Securities and Exchange Commiss

Statement of Financial Accounting Standards (issyethe Financial Accounting Standards Boz

Trojan Nuclear Plar
Utility Reform Project
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PART | — FINANCIAL INFORMATION

ltem 1. Financial Statements.

PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Dollars in millions, except per share amounts)
(Unaudited)

Revenues

Operating expenses
Purchased power and ft
Production and distributio
Administrative and othe
Depreciation and amortizatic
Taxes other than income tax

Total operating expens
Income from operatior

Other income (expense)
Allowance for equity funds used during construct
Miscellaneous income (expen:

Other income (expens
Interest expense

Income before income tax
Income taxes

Net income

Weightec-average shares outstanding (in thousar
Basic

Diluted
Earnings per shal- basic and dilute

Dividends declared per she

Three Months Ended March 31,

2008 2007
471§ 436
250 203

39 32

47 45

50 45

22 21
408 346
63 90

2 5

3) 4

(1) 9

23 17

39 82

11 27

28 $ 55
62,530 62,505
62,571 62,525
044  $ 0.88
0235 $ 0.225

See accompanying notes to condensed consolidatattfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

Current assets:
Cash and cash equivalel

CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollars in millions)
(Unaudited)

ASSETS

Accounts and notes receivable,

Unbilled revenue

Assets from price risk management activi

Inventories, at average cc
Other current asse
Total current assets
Electric utility plant, net

Other property and investments:

Nuclear decommissioning tru

Non-qualified benefit plan trus

Miscellaneous

Total other property and investme|

Regulatory asse
Other noncurrent asse

Total assets

LIABILITIES AND SHAREHOLDERS ’ EQUITY

Current liabilities:

Accounts payable and accrued liabilit
Liabilities from price risk management activiti

Other current liabilitie:
Deferred income taxe
Accrued taxe!
Total current liabilities
Long-term debt
Regulatory liabilities
Deferred income taxe

Non-qualified benefit plan liabilitie
Accumulated asset retirement obligatic

Other noncurrent liabilitie
Total liabilities

Commitments and contingencies (see notes)

Shareholders equity:

Common stock, no par value, 80,000,000 shares Aty 62,532,232 and 62,529,787 shares issued

and outstanding as of March 31, 2008 and Decemhe2®7, respectivel
Accumulated other comprehensive i

Retained earning
Total shareholders equity

Total liabilities and shareholders equity

March 31, December 31
2008 2007
51 $ 73
233 178
79 92
202 64
60 64
53 67
678 538
3,147 3,066
46 46
63 69
17 19
126 134
252 304
66 66
4269 $ 4,108
273  $ 227
99 101
49 40
40 -
28 23
489 391
1,256 1,313
727 574
234 279
88 86
88 91
57 58
2,939 2,792
647 646
(4) (4)
687 674
1,330 1,316
4269 $ 4,108

See accompanying notes to condensed consolidatattfal statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)
Three Months Ended March 31,
2008 2007
Cash flows from operating activities:
Net income $ 28 $ 55
Reconciliation of net income to net cash providgmperating activities
Depreciation and amortizatic 50 45
Net assets from price risk management activ (141) (42)
Regulatory deferre- price risk management activiti 141 41
Deferred income taxe 10 5
Senate Bill 408 deferra 3 -
Allowance for equity funds used during construct (2 (5)
Power cost deferra - (23)
Other noi-cash income and expenses, 11 (5)
Changes in working capite
Net margin deposit activit 22 38
Increase in receivable - 1)
Increase in payable 13 23
Other working capital items, n (13) (14)
Other, ne (5) 4
Net cash provided by operating activities 117 122
Cash flows from investing activities:
Capital expenditure (72) (67)
Sales of nuclear decommissioning trust secut 7 6
Purchases of nuclear decommissioning trust sees (6) @)
Insurance procee 3 -
Other, ne (1) (1)
Net cash used in investing activitie (68) (69)
Cash flows from financing activities:
Payments on lor-term debt, net of issuance co (56) -
Payments on she«term debt, ne - (52)
Dividends paic (15) (24)
Proceeds from issuance of l-term debi - 6
Net cash used in financing activities (72) (60)
Decrease in cash and cash equivalents (22) @)
Cash and cash equivalents, beginning of peric 73 12
Cash and cash equivalents, end of peric $ 51 $ 5
Supplemental cash flow information is as follows:
Cash paid during the period for interest, net obants capitalize: $ 12 $ 10
Non-cash investing and financing activiti¢
Accrued capital addition 71 23
Accrued dividends payab 15 14

See accompanying notes to condensed consolidatattial statements.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1: BASIS OF PRESENTATION
Nature of Business

Portland General Electric Company (PGE or the Coampi a single, vertically integrated electriditifiengaged in the generation, purchase,
transmission, distribution, and retail sale of #leity in the state of Oregon. The Company aldts ssectricity and natural gas in the
wholesale market to utilities, brokers, and powed fuel marketers located throughout the westerntedrStates. PGE operates as a single
segment, with revenues and costs related to iiedss activities maintained and analyzed on a &éaitric operations basis. PGE’s corporate
headquarters is located in Portland, Oregon argkitsice area is located entirely within Oregone TGompany served approximately 808,000
retail customers as of March 31, 2008.

As of March 31, 2008, PGE had 2,724 employees, 86 employees covered under agreements with Wdmian No. 125 of the
International Brotherhood of Electrical WorkerscBwagreements cover 838 and 31 employees fortbeyéar periods ending February 28,
2009 and August 1, 2011, respectively.

Condensed Consolidated Financial Statements

These condensed consolidated financial statementsiieen prepared pursuant to the rules and remdaif the Securities and Exchange
Commission (SEC). Certain information and footrditelosures normally included in financial statetsearepared in conformity with
accounting principles generally accepted in thetdthStates of America (GAAP) have been condensedhited pursuant to such
regulations, although PGE believes that the disckssprovided are adequate to make the interinmrimdtion presented not misleading.

The financial information included herein for theee months ended March 31, 2008 and 2007 is uteakdiowever, such information
reflects all adjustments, consisting of normal reag adjustments, that are, in the opinion of nggamaent, necessary for a fair presentation of
the condensed consolidated financial position, eosdd consolidated results of operations and ceedetonsolidated cash flows of the
Company for these interim periods. Certain costseatimated for the full year and allocated torintgperiods based on estimates of opere
time expired, benefit received, or activity asstezlawith the interim period; accordingly, such sostay not be reflective of amounts to be
recognized for a full year. Due to seasonal flutituns in electricity sales, as well as the pricevbblesale energy and natural gas costs,
interim financial results do not necessarily repreghose to be expected for the year. The findimdiarmation as of December 31, 2007 is
derived from the Company’s audited consolidatedrfgial statements and notes thereto for the yateceBecember 31, 2007, included in
Item 8 of PGE’s Annual Report on Form 10-K, filedttwthe SEC on February 27, 2008, and should be ireaonjunction with such
consolidated financial statements.

Use of Estimates

The preparation of condensed consolidated finasté@éments in accordance with GAAP requires manageto make estimates and
assumptions that affect the reported amounts etassd liabilities, and disclosures of contindedtilities, as of the date of the financial
statements and the reported amounts of revenuesxgetises during the reporting period. Actual tesetperienced by the Company could
differ materially from those estimates.
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Reclassifications

Certain reclassifications have been made to th& #@@ncial information to conform to the 2008 mretation. These reclassifications include
the presentation of income tax expense of $27 anillis one caption in the condensed consolidateshstat of income for the three months
ended March 31, 2007, of which $26 million was jweasly reported in operating expenses and $1 millias previously reported in other
income (deductions), and the inclusion of long-telebt of $1,313 million in total liabilities in theondensed consolidated balance sheet as of
December 31, 2007, which was previously reportedtal capitalization. Additionally, the allowant® equity funds used during

construction of $5 million was previously classifieithin other non-cash income and expenses, rtéeicondensed consolidated statement
of cash flows for the three months ended Marci280y.

Recent Accounting Pronouncements

Adopted Accounting Pronouncements

On January 1, 2008, PGE adopted Statement of Radakacounting Standards No. (SFAS) 1%Fajr Value MeasurementSFAS 157),
which defines fair value, establishes criteriagacbnsidered when measuring fair value and expdisdksures about fair value
measurements. In February 2008, Financial Accogritandards Board (FASB) Staff Position 15 Efective Date of FASB Statement
No. 157(FSP 157-2) was issued. FSP 157-2 delays the atoptiSFAS 157 for nonfinancial assets and ligb#iuntil fiscal years beginning
after November 15, 2008, or January 1, 2009 for P&FAS 157 does not modify any currently existingaunting pronouncements. PGE
applies fair value measurements to certain assétiabilities, including assets and liabilitie®ifin price risk management activities. The
adoption of SFAS 157 did not have a material impacthe Company’s consolidated financial positiocansolidated results of operations.
For additional information, see Note 3.

On January 1, 2008, PGE adopted SFAS T568, Fair Value Option for Financial Assets and Fingl Liabilities — Including an Amendment
of FASB Statement No. 1{SFAS 159), which allows eligible financial assaisl liabilities to be measured at fair value thratreot otherwise
measured at fair value. If the fair value optionda eligible item is elected, unrealized gains lsdes for that item are reported in earniny
each reporting date. SFAS 159 also establishesmia®n and disclosure requirements designedaw domparisons between the different
measurement attributes the Company elects forainyipes of assets and liabilities. The Compangtetenot to measure eligible financial
assets and liabilities at fair value that wereatberwise measured at fair value. The adoptionF#$159 had no impact on PGE's
consolidated financial position or consolidateditessof operations.

On January 1, 2008, PGE adopted FASB Staff PosiimnFIN 39-1, Amendment of FASB Interpretation No.(B$P FIN 39-1), which
permits reporting entities to offset the receivatri@ayable recognized for derivative instrumehtt have been offset under a master netting
arrangement. FSP FIN 39-1 requires financial statgrdisclosure of a reporting entity’s accountingjqy (to offset or not to offset), as well
as amounts recognized for the right to reclaim cadlateral, or the obligation to return cash delfal, that have been offset against net
derivative positions. PGE elects to continue toaffset its exposures under master netting arraegésrin accordance with FSP FIN 39-1,
and therefore elects not to offset any fair valo®ants recognized for the right to claim cash ¢etk or the obligation to return cash
collateral against its derivative positions. Thegttbn of FSP FIN 39-1 did not have a material iotmm PGE’s consolidated financial
position or consolidated results of operations.

On January 1, 2008, PGE adopted Emerging IssudsFase (EITF) Issue No. 06-1Accounting for Income Tax Benefits of Dividends on
Share-Based Payment Awar@&TF 06-11), which was ratified by
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the EITF at its June 27, 2007 meeting and clarli@s an entity should recognize the income tax fiereeeived on dividends that are

(1) paid to employees holding equity-classified vested shares and (2) charged to retained earaimtgs SFAS 123RShare-Based
Paymen. EITF 06-11 is applied prospectively to the incaiame benefits that result from dividends on equityssified employee share-based
payment awards declared in fiscal years beginnitey Becember 15, 2007, and interim periods withiose fiscal years. The adoption of
EITF 06-11 did not have a material impact on PGiessolidated financial position or consolidatedutessof operations.

New Accounting Pronounceme

In March 2008, the FASB issued SFAS 1Bisclosures about Derivative Instruments and Heddhativities(SFAS 161), which requires
enhanced disclosures about (a) how and why aryerstis derivative instruments, (b) how derivativa&ruments and related hedged items are
accounted for under SFAS 138;counting for Derivative Instruments and Hedgirdivities (SFAS 133) and its related interpretations, and
(c) how derivative instruments and related hed¢gus affect an entity’s financial position, finaagberformance, and cash flows. SFAS 161
is effective for annual and interim periods begmnafter November 15, 2008, with early applicagmtouraged. The adoption of SFAS 161
will not have an impact on PGE’s consolidated fitiahposition or consolidated results of operations

NOTE 2: BALANCE SHEET COMPONENTS
Accounts and Notes Receivable, Net

As of March 31, 2008, the Company has a receiviabie Bonneville Power Administration (BPA) in thenaunt of $43 million related to the
Residential Exchange Program, which is includealdoounts and notes receivable, net in the condermsenblidated balance sheet. The
Company collected this receivable in April 2008wdiich time the proceeds were placed in restrictesh accounts to be held until the
corresponding credits to customers, net of $9 amilfireviously provided, are completed. Monthlyibdl credits to customers began April 15,
2008.

Accounts and notes receivable is net of an allowdacuncollectible accounts of $5 million as of ida 31, 2008 and December 31, 2007.

The following is the change in the allowance focaitectible accounts (in millions):

Three Months Ended March 31,

2008 2007
Balance at beginning of peri $ 5 $ 45
Provision 1 (5)
Amounts written off, less recoveri (1) (1)
Balance at end of peric $ 5 $ 39
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Electric Utility Plant, Net
Electric utility plant, net consists of the follawg (in millions):

March 31, December 31

2008 2007

Production § 1945 ¢ 1,944
Transmissior 328 329
Distribution 2,211 2,184
General 255 252
Intangible 194 189
Construction work in progre: 202 126

Total cosi 5,135 5,024
Less: accumulated depreciation and amortize (1,988) (1,958)

Electric utility plant, ne $ 3147 $ 3,066

In March 2008, the Company entered into purchaseeagents for capital expenditures in an aggregataat of $589 million, of which $74
million and $17 million are reflected in Construstiwork in progress in the table above as of M&th2008 and December 31, 2007,

respectively.

Accumulated depreciation and amortization in theet@bove includes amortization of intangible assét$100 million and $96 million as of
March 31, 2008 and December 31, 2007, respecti¥ghortization expense related to intangible asaeis $4 million for each of the three
month periods ended March 31, 2008 and 2007.

10
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Regulatory Assets and Liabilities

Regulatory assets and liabilities consist of tHe¥ang (in millions):

March 31, December 31
2008 2007
Regulatory asset
Income taxes recoverat $ 85 $ 87
Pension and other postretirement pl 57 57
Boardman power cost defer 32 31
Debt reacquisition cos 30 28
Oregon Senate Bill 4C- 2007 15 16
Trojan decommissioning cos 13 16
Price risk manageme - 37
Other 20 32
Total regulatory asse $ 252 $ 304
Regulatory liabilities
Accumulated asset retirement removal ¢ $ 463 $ 451
Price risk manageme 103 -
Oregon Senate Bill 4C- 2006 and 200 45 42
Residential Exchange Progr: 34 -
Asset retirement obligatior 27 28
Power Cost Adjustment Mechanis 17 16
Trojan ISFSI pollution control tax credi 14 13
Other 24 24
Total regulatory liabilities $ 727 $ 574

Credit Facility and Long-term Debt

PGE has a $400 million unsecured revolving creatitlity (Credit Facility) with a group of commertiand investment banks. The Credit
Facility, which expires in 2012, is available fagrgeral corporate purposes, with the maximum amawatable to PGE for borrowings and/or
the issuance of standby letters of credit. The €Featility allows PGE to borrow for one, two, tlereor six months at a fixed interest rate
established at the time of the borrowing, or ah@able interest rate for any period up to the ttemaining term of the Credit Facility. The
Credit Facility provides that all outstanding loamature on the termination date of the Credit Rgcibrovided that annually such date ma
extended for an additional year for those lenddrs agree to an extension. The Credit Facility neguannual fees based on PGE’s unsecure
credit rating, and contains customary covenantsdafigult provisions, including a requirement thistits consolidated indebtedness, as
defined in the Credit Facility agreement, to 65%atél capitalization. As of March 31, 2008, PGEsvi compliance with this covenant.

The Company has a $400 million commercial papegfamm under which it may issue commercial papetdons of up to 270 days, limited
the unused amount of credit under the Credit Rgiciis of March 31, 2008, PGE had no commerciakpautstanding and had utilized $14
million in letters of credit, with $386 million aEmaining borrowing capacity available.

11
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On January 17, 2008, the Federal Energy Regul@orgmission (FERC) issued an order which authotizesCompany to issue short-term
debt, including commercial paper, in an amountta@xceed $550 million outstanding at any one tiover the two-year period February 7,
2008 through February 6, 2010. The FERC'’s ordezradéd and increased its previous authorizationglwbdvered the period February 8,
2006 through February 7, 2008 and authorized theaisce of up to $400 million in short-term debt.

PGE'’s 5.6675% series First Mortgage Bonds, due 2018 $100 million outstanding as of March 31, 80@re insured under an agreement
with a bond insurer. The insurance agreement regjtitat PGE maintain a common equity percentagetdess than 45%. The Company
was in compliance with this requirement as of Ma&3th2008.

During the first quarter of 2008, PGE repurchasad retired $50 million of its 5.279% series Firsbfiyjage Bonds due 2013 and on April
2008, the Company issued $50 million of 4.45% sdfiest Mortgage Bonds due April 1, 2013. Additityeduring the first quarter of 2008,
the Company repurchased $5.8 million of its Poiofrow variable rate pollution control revenue Herdue 2031.

Pension and Other Postretirement Benefits

The following table provides the components of periodic benefit cost (income) for the three morghded March 31 (in millions):

Defined Benefit Non-Qualified
Pension Plan Benefit Plans Other Benefits
2008 2007 2008 2007 2008 2007
Service cos ¢ 3 $§ 3 $ - $ - 9 - $ =
Interest cos 7 7 - - 1 1
Expected return on plan ass (12) (20) - -
Actual return on plan asse - 1 2 -
Net periodic benefit cost (incom $ @O $ 1 $ 2 $ - $ 1 $ 1

NOTE 3: FINANCIAL INSTRUMENTS

Effective January 1, 2008, the Company adopted SE#¥S which requires, among other things, enhadeszlosures about assets and
liabilities carried at fair value on a recurringsisa Pursuant to FSP 157-2, PGE will adopt SFASWIHT respect to its nonfinancial assets and
liabilities, which include asset retirement obligas, on January 1, 2009.

As defined in SFAS 157, fair value is the pricetthvauld be received to sell an asset or paid tasfiex a liability in an orderly transaction
between market participants at the measurementoladit price. However, as permitted under SFA3, PGE utilizes a mid-market pricing
convention, the mid-point price between bid and@sées, as a practical expedient for valuing ttegamity of its financial instruments.

Level 1- Quoted prices are available in active marketsdentical assets or liabilities as of the repgytitate. Active markets are those in
which transactions for the asset or liability octusufficient frequency and volume to provide precinformation on an ongoing basis. Level
1 primarily consists of financial instruments sashexchange-traded derivatives, listed equitiesd.lh8d government treasury securities.

12
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Level 2- Pricing inputs are other than quoted market grineactive markets included in Level 1, which eiteer directly or indirectly
observable as of the reported date. Level 2 inddldese financial instruments that are valued usingels or other valuation methodologies.
These models are primarily indusstandard models that consider various assumptiocisding quoted forward prices for commoditiesé
value, volatility factors, and current market aweizactual prices for the underlying instrumensswell as other relevant economic measures.
Substantially all of these assumptions are obséiatihe marketplace throughout the full termtaf tnstrument, can be derived from
observable data, or are supported by observabitsler which transactions are executed in the nmldee. Instruments in this category
include non-exchange-traded derivatives such astbeecounter (OTC) forwards and swaps.

Level 3- Pricing inputs include significant inputs tha¢ ajenerally less observable than objective soulidesse inputs may be used with
internally developed methodologies that result anagemens$ best estimate of fair value. Level 3 instrumémttude those that may be me
structured or otherwise tailored to customeids. At each balance sheet date, the Compargrperfin analysis of all instruments subje
SFAS 157 and includes in Level 3 all of those whiagevalue is based on significant unobservabpeiis.

The Company'’s financial assets and liabilities vehfzsr values were accounted for on a recurringstea® as follows by level within the fair
value hierarchy (in millions):

As of March 31, 200¢

Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust ¢ 46 $ - ¢ - $ 46
Non-qualified benefit plan trus 41 - - 41
Assets from price risk management activitie - 142 60 202
$ 87 ¢ 142 ¢ 60 ¢ 289
Liabilities - Liabilities from price risk management activitie $ - 8 78 $ 21 $ 99

* Activities are subject to regulation and, accortiingains and losses are deferred pursuant to SAA&hd included in regulatory assets or reguldtabjlities as appropriate

As required by SFAS 157, financial assets andliteds are classified in their entirety based oa libwest level of input that is significant to
the fair value measurement. The Company’s assesohtre significance of a particular input to flag value measurement requires
judgment, and may affect the valuation of fair wahssets and liabilities and their placement withfair value hierarchy level

Nuclear decommissioning trust assets reflect teetaseld in trust to cover general decommissiondsgs and operation of the Indepenc
Spent Fuel Storage Installation (ISFSI) and commistarily of fixed income securities. Non-qualifidenefit plan trust reflects the assets held
in trust to cover the obligations of PGE’s non-dfied benefit plans and consist primarily of magdgle securities. These assets also include
investments recorded at cash surrender value vanekxcluded from the table above as they areubjest to SFAS 157. Assets and
liabilities from price risk management represeniwddive transactions entered into by PGE to manesgexposure to commodity price risk
and minimize

13
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net power costs for service to the Compamgtail customers and may consist of forward, s\eag option contracts for electricity and nati
gas, and futures contracts for natural gas.

Changes in the fair value of assets and liabilities price risk management activities classified_avel 3 in the fair value hierarchy were as
follows for the three months ended March 31 (iniomik):

2008
Balance as of January 1, 2C $ 1
Net realized and unrealized ga 37
Purchase, issuances and settlements 1
Balance as of March 31, 20 $ 39

Net realized and unrealized gains are includediiciased power and fuel in the condensed consetidaatement of income, which incluc
$34 million in net unrealized gains, which haverbé&dly offset by the effects of regulatory accangtpursuant to SFAS 7&ccounting for
the Effects of Certain Types of Regulation

NOTE 4: EARNINGS PER SHARE

Components of basic and diluted earnings per share as follows:

Three Months Ended March 31,

2008 2007

Numerator (in millions)

Net income available for common shareholc $ 28 % 55
Denominator (in thousands

Weighte-average common shares outstant- basic 62,530 62,505

Dilutive effect of restricted stock units and emye stock purchase plan sha 41 20

Weightec-average common shares outstanc- diluted 62,571 62,525
Earnings per shar- basic and dilute $ 044 % 0.88

Unvested performance stock units and related divldsguivalent rights are not included in the corapan of dilutive securities because
vesting of these instruments is dependent uporetyear performance periods.

Basic and diluted earnings per share amounts ¢related based on actual amounts. Accordingly,dasd diluted earnings per share
amounts as presented in the table above and artiteensed consolidated statements of income mayewetssarily recalculate based on the
rounded amounts presented for both net income aighted-average shares outstanding.

NOTE 5: PRICE RISK MANAGEMENT

PGE patrticipates in the wholesale marketplace dieioto balance its supply of power to meet the s@édts retail customers, manage risk,
and administer its current long-term wholesale @mts. Such

14
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activities include power and natural gas purchasessales resulting from economic dispatch decssionits own generation, which allows
PGE to secure reasonably priced power for its costs. PGE utilizes derivative instruments, whiclyrnmelude forward, swap, and option
contracts for electricity and natural gas, andregucontracts for natural gas, in its retail eleattility activities to manage its exposure to
commodity price risk and to minimize net power so&tnder SFAS 133, derivative instruments are it estimated fair value on the
balance sheet as an asset or liability unlessdbaiify for the normal purchase, normal sale exoeptith changes in estimated fair value
recognized currently in earnings, unless spec#itdde accounting criteria are met. Special accogritinqualifying hedges allows gains and
losses on a derivative instrument to be recordedimprehensive income until they can offset thateel results on the hedged item in net
income. The derivative instruments entered intmémage the Company’s future retail resource remeérgs are subject to regulation;
accordingly, the unrealized gains and losses dmrée pursuant to SFAS 71 in both net income amdprehensive income.

PGE has elected to affirm its ongoing policy noh&b on the balance sheet the positive and negexivesures resulting from derivative
instruments entered into with counterparties wiaemgaster netting arrangement exists pursuant tdHA®rpretation No. 3Dffsetting of
Amounts Related to Certain Contra.

Most of PGE’s wholesale sales have been to usiltied power marketers and have been predomindmaiy-®rm. In this process, PGE may
net purchases and sales with the same countema#ingr than simultaneously receiving and delivephygsical power. These net transactions
are referred to as “book out€Jnly the net amount of those purchases or salesreghto fulfill retail and wholesale obligationediphysically
delivered is recorded in Wholesale sales and Paechpower and fuel expense.

Changes in the fair value of retail derivative instents prior to settlement that do not qualifydaher the normal purchases and normal ¢
exception or for hedge accounting are recorded ret &asis in Purchased power and fuel expensaldfivative instruments that are
physically settled, sales are recorded in Reveridls purchases, natural gas swaps and futuresdedan Purchased power and fuel
expense. PGE records the non-physical settlemegieofricity derivative activities on a net basisfurchased power and fuel expense, in
accordance with EITF 03-1Reporting Realized Gains and Losses on Derivatisggiments That Are Subject to FASB Statement3®&. 1
and Not “Held for Trading Purposes” as Defined sslie No 02-3as none of PGE’s derivative activities are exeddor trading purposes.

During the three months ended March 31, 2008 afd  2bnrealized gains from derivative activitiess@#1 million and $41 million,
respectively, were recorded in net income, fullisef by the recognition of SFAS 71 regulatory lidieis of $141 million and $41 million,
respectively.

In 2007, PGE elected to discontinue hedge accagifinthe Company’s remaining outstanding derivegidesignated as cash flow hedges, in
accordance with SFAS 133, which did not have a ri@tenpact on the Company’s consolidated finanpiasition or consolidated results of
operations.

Net unrealized gains of $4 million, which are fullffset by SFAS 71 regulatory accounting, will Eetiver the next 42 months. Of ti
amount, the Company estimates that substantidlbf #he $4 million will be reclassified into eamgs within the next twelve months, fully
offset by SFAS 71 regulatory accounting. Theseunetalized gains, fully offset by SFAS 71 regulgtaccounting, are included in
Accumulated other comprehensive loss in the coretbnsnsolidated balance sheet as of March 31, 2008.
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The following table reflects derivative activiti#'®wm cash flow hedges recorded in comprehensivenie; before taxes (in millions):

Three Months Ended March 31,

2008 2007
Other unrealized holding net gains arising durimg perioc $ - 3 5
Reclassification to net income for contract settats - @)
Reclassification of unrealized losses to SFAS dulatory asse - 2
Net unrealized gair $ - $ -

NOTE 6: COMPREHENSIVE INCOME
Comprehensive income is as follows (in millions):

Three Months Ended March 31,

2008 2007
Net income $ 28 % 55
Unrealized gains (losses) on cash flow hed
Other unrealized holding gains arising during teeqd, net of taxes of ($2) in 20! - 3
Reclassification to net income for contracts satéats, net of taxes of $3 in 20 - (4)
Reclassification of unrealized losses to SFAS dulatory asset, net of taxes of ($1) in 2! - 1
Total unrealized gains on cash flow hed - -
Pension and other postretirement p’ funded position, net of taxes of $1 in 2( - Q)
Reclassification of defined benefit pension plad ather benefits to SFAS 71 regulatory asset, het o
taxes of ($1) in 200 - 1
Comprehensive income $ 28 % 55

NOTE 7: CONTINGENCIES

Legal Matters

Trojan Investment Recovery

BackgroundIn 1993, PGE closed the Trojan Nuclear Plant asgfdhe Company’s least cost planning process. B@&kght full recovery of,
and a rate of return on, its Trojan plant costsluiding decommissioning, in a general rate caggyfivith the Public Utility Commission of
Oregon (OPUC). In 1995, the OPUC issued a genatalarder which granted the Company recovery af,aarate of return on, 87% of its
remaining investment in Trojan plant costs, antiredovery of its estimated decommissioning cdstsugh 2011.
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Court Proceedings on OPUC Authority to Grant Reegw# Return on Trojan Investmeiumerous challenges, appeals and reviews were
subsequently filed in the Marion County Circuit @gthe Oregon Court of Appeals, and the Oregorr@&@up Court on the issue of the
OPUC's authority under Oregon law to grant recovayand a return on, the Trojan investment. Thmary plaintiffs in the litigation were
the Citizens’ Utility Board (CUB) and the Utilityd®orm Project (URP). The Oregon Court of Appeadsiézl an opinion in 1998, stating that
the OPUC does not have the authority to allow P&Eetover a return on the Trojan investment, btolging the OPUC’s authorization of
PGE’s recovery of the Trojan investment and ordgremand of the case to the OPUC. PGE, the OPUCU&P each requested the Oregon
Supreme Court to conduct a review of the Court ppéals decision. On November 19, 2002, the Oregmpne®he Court dismissed the
petitions for review. As a result, the 1998 Ore@wurt of Appeals opinion stands and the case hais teenanded to the OPUC (1998
Remand).

Settlement of Court Proceedings on OPUC Authohity2000, while the petitions for review of the 19982gon Court of Appeals decision
were pending at the Oregon Supreme Court, PGE, @d@the staff of the OPUC entered into agreentergsttle the litigation related to
PGE's recovery of, and return on, its investmerthaTrojan plant. The URP did not participateria settlement. The settlement, which was
approved by the OPUC in September 2000, allowed f8G&move from its balance sheet the remainingreefax investment in Trojan of
approximately $180 million at September 30, 2000n@ with several largely offsetting regulatoryiities. The largest of such amounts
consisted of before-tax creditsafproximately $79 million in customer benefits tethto the previous settlement of power contradtis two
other utilities and the approximately $80 milli@maining credit due customers under terms of t19& Ierger of the Company’s parent
corporation at the time (Portland General Corporgtivith Enron Corp. The settlement also allowedER€Ecovery of approximately $47
million in income tax benefits related to the Trojavestment which had been flowed through to austs in prior years; such amount was
substantially recovered from PGE customers by tiieod 2006. After offsetting the investment in Tawjwith these credits and prior tax
benefits, the remaining Trojan regulatory assedizd of approximately $5 million (after tax) wapemsed. As a result of the settlement,
PGE’s investment in Trojan is no longer includegbiites charged to customers, either through anretiuor a return on that investment.
Authorized collection of Trojan decommissioning tsas unaffected by the settlement agreementseo®fPUC orders.

Challenge to Settlement of Court ProceedldRP filed a complaint with the OPUC challenging siegtlement agreements and the OPUC'’s
September 2000 order. In March 2002, the OPUC ésaneorder (2002 Order) denying all of URP’s chadles, and approving the accounting
and ratemaking elements of the 2000 settlement. &ipealed the 2002 Order to the Marion County @icaurt. On November 7, 2003, the
Marion County Circuit Court issued an opinion rewiag the case to the OPUC for action to reduceeprar order refunds (2003 Remand).
The opinion does not specify the amount or time&arhany reductions or refunds. PGE and the OP@alpd the 2003 Remand to the
Oregon Court of Appeals. On October 10, 2007, theg@n Court of Appeals issued an opinion that retedrthe 2002 Order to the OPUC
reconsideration because the 2002 Order was baspdrt, on an incorrect understanding of SectiohZ2b of the Oregon Revised Statutes.
The Oregon Court of Appeals also vacated the 2@fi8dvd finding error in the Circuit Court’s specifistructions to the OPUC to revise the
rate structure.

Remand of 2002 OrdeAs a result of the Oregon Court of Appeals remdiritie® 2002 Order, the OPUC is considering the foilg issues:

— What prices would have been if, in 1995, the OP@ interpreted the law to prohibit a return onThejan investment; an
— Whether the OPUC has authority to engage in retingacatemaking
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On January 14, 2008, the plaintiffs in the clag®agroceedings described below filed a motioriragkhe OPUC to issue an order on the
OPUC'’s remedial authority prior to addressing ttieeoissues and the URP permission to addresssalks it previously raised on appeal to
the Circuit Court and on cross-appeal to the Coluippeals in URP, et al. v. PUC, with an opportund present new evidence with full
evidentiary hearings. On February 13, 2008, the ORdued an order denying this motion. In the griher OPUC expressed its desire to
avoid future piecemeal litigation by resolving aflthese issues in one comprehensive order, inojuitiie issue of the OPUC’s remedial
authority. The OPUC further stated that it has céonthe preliminary conclusion that the OPUC hdrre authority under limited
circumstances. The OPUC emphasized that this islarpnary determination and stated that it hasymttdetermined whether it is necessary
to exercise that authority in this case and theafinot make such a determination until it hasdiztall phases of the proceedings. On
February 22, 2008, the administrative law judgaeéssa Ruling and Notice of Conference, which egsthbt the scope for further proceedings
prior to issuance of the OPUC order.

On March 12, 2008, the administrative law judgalelsthed a procedural schedule for the remaind#reoproceedings before the OPUC
relating to PGE's recovery of its investment in Tfrejan plant. The schedule indicates an expected©order on September 12, 2008.

Class Actionsln a separate legal proceeding, two class actits were filed in Marion County Circuit Court agairPGE on January 17,
2003 on behalf of two classes of electric servicgt@mers. One case seeks to represent current &Edhers that were customers during the
period from April 1, 1995 to October 1, 2000 (Cumtr€lass) and the other case seeks to representB&&mers that were customers during
the period from April 1, 1995 to October 1, 2000t twho are no longer customers (Former Class, hegeatith the Current Class, the Class
Action Plaintiffs). The suits seek damages of $@filion plus interest for the Current Class and $70ion plus interest for the Former Cla
as a result of the inclusion of a return on investtof Trojan in the prices PGE charges its custen@n December 14, 2004, the Judge
granted the Class Action Plaintiffs’ motion for €aCertification and Partial Summary Judgment ardedi PGE's motion for Summary
Judgment. On March 3, 2005 and March 29, 2005, fl&Etwo Petitions for an Alternative Writ of Maathus with the Oregon Supreme
Court, asking the Court to take jurisdiction andhooand the trial Judge to dismiss the complainte ehow cause why they should not be
dismissed, and seeking to overturn the Class @atiin. On August 31, 2006, the Oregon Supremertdssued a ruling on PGE's Petitions
for Alternative Writ of Mandamus, abating the classion proceedings until the OPUC responds t@2@88 Remand (described above). The
Oregon Supreme Court concluded that the OPUC haspy jurisdiction to determine what, if any, rematican offer to PGE customers,
through price reductions or refunds, for any amadmeturn on the Trojan investment PGE collectedrices for the period from April 1995
through October 2000. The Oregon Supreme Couttdudtated that if the OPUC determines that itmanide a remedy to PG&tustomer:
then the class action proceedings may become madhdle or in part, but if the OPUC determines thatnnot provide a remedy, and that
decision becomes final, the court system may hawedeato play. The Oregon Supreme Court also rthatithe plaintiffs retain the right to
return to the Marion County Circuit Court for digition of whatever issues remain unresolved froeréimanded OPUC proceedings.

On October 5, 2006, the Marion County Circuit Cassued an Order of Abatement in response to tiregraf the Oregon Supreme Court,
abating the class actions, but inviting motion#ftahe abatement after one year. On October 00,/2the plaintiffs filed a motion to lift the
abatement. A hearing on this motion was held orilAg; 2008. At the hearing, the Circuit Court deet to lift the abatement. The Circuit
Court scheduled a status conference for June 8 @00 encouraged the parties to meet in ordeteémat to agree on what steps might be
taken in preparation for a trial in the event thcdt Court lifts the abatement following the OPW&ler expected on September 12, 2008.
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Management cannot predict the ultimate outcoméefibove matters. However, it believes these nsattdirnot have a material adverse
impact on the financial condition of the Companyt imay have a material impact on the results ofatmms and cash flows for a future
reporting period. No reserves have been establish€dsE for any amounts related to this issue.

Regulatory Matters

Colstrip Royalty Claim

Western Energy Company (WECO) supplies coal fromRbsebud Mine in Montana under a Coal Supply Agesg and a Transportation
Agreement with owners of Colstrip Units 3 and 4lgdant (Colstrip), in which PGE has a 20% ownepshierest. In 2002 and 2003, WECO
received two orders from the Office of Minerals Beue Management of the U.S. Department of theitmt@dSDI) which asserted
underpayment of royalties and taxes by WECO relaterhnsportation of coal from the mine to Cofstiuring the period October 1991
through December 2001. WECO subsequently appeladetivb orders to the Minerals Management Servickl 8ylof the USDI. On

March 28, 2005, the appeal by WECO was substaytiaihied. On April 28, 2005, WECO appealed thesieniof the MMS to the Interior
Board of Land Appeals of the USDI. In late Septen#tf®6, WECO received an additional order fromGlifice of Minerals Revenue
Management to report and pay additional royaltiegte period January 2002 through December 20845&ptember 12, 2007, the Interior
Board of Land Appeals issued a decision affirmimg March 28, 2005 MMS decision. WECO has filed an@laint for Declaratory and
Injunctive Relief with the U.S. District Court ftine District of Columbia challenging the decisidnte Interior Board of Land Appeals.

In May 2005, WECO received a “Preliminary AssessihiNatice” from the Montana Department of Revenwseating claims similar to those
of the Office of Minerals Revenue Management.

WECO has indicated to the owners of Colstrip tHA/ECO is unsuccessful in the above appeal proéessll seek reimbursement of any
royalty payments by passing these costs on towmers. PGE believes that the owners of Colstripgh@asonable defenses in this matter.
However, if the USDI and Montana Department of Reseprevail, and WECO were to prevail in seekingbeirsement from the owners,
PGE’s share of the royalties and taxes owed, piigsest and future royalty and tax expenses retatedal transportation, would be 20
percent. If WECO were successful in passing alhebe costs to the owners of Colstrip, PGE estisrtht its share of the royalties, taxes
interest alleged by the USDI and Montana DepartroéRevenue through March 31, 2008 would be appnately $8 million.

Management cannot predict the ultimate outcomba®fbove matters or estimate any potential losse®an information currently known to
the Company’s management, PGE does not expedhtss issues will have a material adverse effedisdinancial condition, but may have
a material adverse impact on the results of opmratand cash flows in a future reporting perio@VECO is able to pass any of these cost
to the owners, the Company would likely seek recptterough the ratemaking process. However, tharebe no assurance that such recc
would be granted.

Refunds on Wholesale Market Transactions

Pacific Northwest Refund ProceediiOn July 25, 2001, the FERC called for a preliminewvidentiary hearing to explore whether there may
have been unjust and unreasonable charges forrep&et sales of electricity in the Pacific Northtviegem December 25, 2000 through

June 20, 2001 (Pacific Northwest Refund proceeding)ing that period, PGE both sold and purchasectrcity in the Pacific Northwest. In

September 2001, upon completion of hearings, tpeiaped administrative law judge issued a recomredratder that the claims for refunds
be dismissed. In December 2002, the FERC
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re-opened the case to allow parties to condudtdudiscovery. In June 2003, the FERC issued agr aedminating the proceeding and
denying the claims for refunds. In November 2008 Babruary 2004, the FERC denied all requestsetogaring of its June 2003 decision.
Parties appealed various aspects of these FER@sdrdthe U.S. Ninth Circuit Court of Appeals (Nir€ircuit).

On August 24, 2007, the Ninth Circuit issued itsisien on appeal, concluding that the FERC faiteddequately explain how it considered
or examined new evidence showing intentional mamatipulation in California and its potential tiesthe Pacific Northwest and that the
FERC should not have excluded from the Pacific Meest Refund proceeding purchases of energy matleeb@alifornia Energy Resources
Scheduling (CERS) division in the Pacific Northwsgot market. The Ninth Circuit remanded the cagbé FERC (i) to address the new
market manipulation evidence in detail and accéamit in any future orders regarding the awardlenial of refunds in the proceedings,

(i) to include sales to CERS in its analysis, &iiylto further consider its refund decision ighit of related, intervening opinions of the court.
The Ninth Circuit offered no opinion on the FER@iedings based on the record established by tharasimative law judge and declined to
reach the merits of the FERC's ultimate decisiodeoy refunds. Two requests for rehearing have fiksehwith the court, with a decision
now pending.

The settlement between PGE and certain other pantihe California refund case in Docket No. EL9H)-(California Refund case} seq,
approved by the FERC on May 17, 2007, resolveslailins as between PGE and the California partiegedain the settlement as to
transactions in the Pacific Northwest during thideiment period, January 1, 2000 through June @Q12but does not settle potential claims
from other market participants relating to trangaxs in the Pacific Northwest.

The Lockyer Casén a separate but potentially related action, iB2Q@he California Attorney General filed a comptgithe Lockyer case)

with the FERC against various sellers in the wrallkepower market, alleging that the FERC’s autfatign of market-based rates violated the
Federal Power Act (FPA), and, even if market-basges were valid under the FPA, that the quartesiysaction reports required to be filed
by sellers, including PGE, did not contain the saation-specific information mandated by the FPA #e FERC. Upon appeal of the
FERC's refusal to order refunds pursuant to themaimt, the Ninth Circuit remanded the case fottar proceedings at the FERC to
determine whether refunds should be ordered dtsltme of parties to file correct and timely quety reports. PGE settled the Lockyer case
with the California Attorney General and other @atiia parties as part of its previously reportedhprehensive settlement of the California
Refund and related cases, which settlement becfewtiee on May 17, 2007.

On December 10, 2007, the California Attorney Gahand others filed with the FERC a motion to sasphany Lockyer remand proceedings
until the court issues mandates in the CaliforrééuRd case and Pacific Northwest Refund proceeaintipe basis that all three cases include
similar parties and similar issues. They indicdtesir intent to file a motion to consolidate aliglh cases upon remand of the two that remain
pending rehearing before the Ninth Circuit.

On March 21, 2008, the FERC issued an order onmdrflRemand Order) that denied the California psirtigotion to suspend the Lockyer
remand proceedings and set the case for furtheepdings. On April 15, 2008, pursuant to a reqgfeestlarification filed by parties,
including PGE, who had previously settled the Laakgase with the California Attorney General arfteotCalifornia parties, the FERC
issued an order that dismissed PGE from the Locigreand proceeding, which relates solely to Calitomarkets.

On April 21, 2008, certain California parties filadequest for rehearing of the Remand Order, agg@mong other things, that the FERC
should have held the Lockyer remand proceedindgp@yance pending
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remands by the Ninth Circuit of the California Refucase and the Pacific Northwest proceeding. TBadiéornia parties have not objectec
the dismissal of PGE from the remand proceedings.

Although PGE is no longer a party to the Lockyenaad proceedings, future consolidation of the Leclgase with the Pacific Northwest
Refund proceeding, on remand, could increase tmep@ay’s potential liability in the Pacific Northwigsroceeding by extending the period
for which other parties are requesting refunds liadday 1, 2000, or earlier.

Management cannot predict the outcome of the Radifithwest Refund proceeding or Lockyer remand,i#f ever consolidated with the
Pacific Northwest Refund proceeding, or whetherRBR&C will order refunds in the Pacific Northwemstd if so, how such refunds would be
calculated. Management believes that the outcorfi@etihave a material adverse impact on the firrmondition of the Company, but may
have a material adverse impact on PGE'’s resultgefations and cash flows in future reporting pisio

Complaint and Application for Deferral — Income Taxes

On October 5, 2005, the URP and Ken Lewis (togetherComplainants) filed a Complaint and an Amdlan for Deferred Accounting with
the OPUC alleging that, since the September 2, 28f@stive date of Oregon Senate Bill 408 (SB 4B83E’s rates were not just and
reasonable and were in violation of SB 408 becé#usg contained approximately $92.6 million in anneiaarges for state and federal income
taxes that are not being paid to any governmentitye The Complaint and Application for Deferre¢@unting requested that the OPUC
order the creation of a deferred account for albants charged to customers since September 2,f2088te and federal income taxes, less
amounts actually paid by or on behalf of PGE tofélteral and state governments for income taxe& &atended that no adjustment for
taxes may be made prior to the January 1, 2006teffedate of the automatic adjustment clause deiduin SB 408.

On August 14, 2007, the OPUC issued an order grgutiie Application for Deferred Accounting for theriod from October 5, 2005 through
December 31, 2005 (Deferral Period). The OPUC'si0adso dismissed the Complaint, without prejudaregrounds that it was superfluous
to the Complainants’ request for deferred accognfiine order required that PGE calculate the ansoamplicable to the Deferral Period,
along with calculations of PGE’s earnings and tfiece of the deferral on the Company’s return onigg The order also provided that the
OPUC would review PGE's earnings at the time itsiders amortization of the deferral. PGE understdahdt the OPUC will consider the
potential impact of the deferral on PGE’s earnioger a relevant 12-month period, which will inclutie Deferral Period. On October 15,
2007, PGE filed a petition for judicial review withe Oregon Court of Appeals, seeking review of@JC’s August 14, 2007 order. The
Court of Appeals granted PGE’s motion to stay tteepedings until May 31, 2008.

On December 1, 2007, PGE filed its report as reguiry the OPUC. In the report, PGE determined(théte amount of any deferral would
be between zero and $26.6 million; (ii) a relevB2dmonth period would be the 12-month period erSiegtember 30, 2006; and (iii) PGE’s
earnings over such period would preclude any refAfitegr consideration of these matters, the OPUICdeitermine whether a rate adjustm
is required. The OPUC decision is expected by Ju©08.

Management cannot predict the ultimate outcomaisfrhatter. However, based on information currekitigwn to management, it believes
this matter will not have a material adverse eftecPGE'’s financial condition, results of operatian cash flows.
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Environmental Matters

Portland Harbor

Since 1973, PGE has operated the Harborton Sutostai land owned by the Company located near tHeamétte River. A 1997
investigation by the U.S. Environmental Protectigency (EPA) of a 5.5 mile segment of the riverpwm as the Portland Harbor Superfund
Site, revealed significant contamination of seditaamnithin the harbor. The EPA subsequently incluthedPortland Harbor on the federal
National Priority List pursuant to the federal Caetmensive Environmental Response, Compensatioriabdity Act.

In December 2000, PGE received from the EPA a ‘¢éotif Potential Liability” regarding the Harbort8ubstation facility. The notice listed
sixty-eight companies in addition to PGE that tiABbelieves may be Potentially Responsible PafB&Ps) with respect to the Portland
Harbor Superfund Site.

In February 2002, PGE provided a report on its dialénvestigation of the Harborton Substation sit¢he Oregon Department of
Environmental Quality (DEQ). The report concludedttthere is no likely present or past source trypay for release of hazardous
substances to surface water or sediments in thtaRdHarbor Superfund Site at or from the site #nad the site does not present a high
priority threat to present and future public headififety, welfare, or the environment. The DEQ sittiech the report to the EPA and, in a
May 18, 2004 letter, the EPA notified the DEQ thetsed on the summary information from the DEQthrdstage of the process, the EP/
of that time, agreed that the Harborton Substatitmdoes not appear to be a current source o&wonation to the river.

In a December 6, 2005 letter, the DEQ notified RIEdE the Harborton Substation site is not likelyuarent source of contamination to the
river and that the site is a low priority for fuethaction.

On January 22, 2008, PGE received a Section 1Gderation Request from the EPA requiring the Conyp@anprovide information
concerning its properties in or near the Portladhbdr Superfund Site, as well as several miles meyioe initial 5.5 mile segment of the ri\
PGE’s response is due May 16, 2008.

Sufficient information is currently not available determine the total cost of any required invedtam or remediation of the Portland Harbor
or the liability of PRPs, including PGE. Managemeannot predict the ultimate outcome of this mattawever, it believes this matter will
not have a material adverse impact on the Compdimgacial condition, results of operations or céisiws.

Harbor QOil

Harbor Oil, Inc. (Harbor Oil), located in north Mand, was utilized by PGE to process used oil fthbmCompany’s power plants and
electrical distribution system from at least 199@ill2003. Harbor Oil is also utilized by other iiels for the processing of used oil and other
lubricants.

In 1974 and 1979, major oil spills occurred atltabor Oil site that impacted an approximate twearea. Elevated levels of contaminants,
including metals, pesticides, and polychlorinatgzhbnyls (PCBs), have been detected at the sit&S&ptember 29, 2003, Harbor Oil was
included on the federal National Priority List akederal Superfund site.

PGE received a Special Notice Letter for Remedia¢stigation/Feasibility Study (RI/FS) from the ER¥ated June 27, 2005, in which the
Company was named as one of fourteen PRPs witkeeegpthe Harbor Oil site. The letter started aqoefor the PRPs to participate in
negotiations with the EPA to
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reach a settlement to conduct or finance an RIfBeoHarbor Oil site. On May 31, 2007, an Admirasive Order on Compliance was sigr
by the EPA and six other parties, including PGHptplement an RI/FS at the Harbor Qil site. The BR& approved an RI/FS work plan.
Site access agreements are being negotiated withusiding properties and the site operator. Onssitapling began in April of 2008.

Sufficient information is currently not available determine the total cost of investigation andediation of the Harbor Oil site or the
liability of the PRPs, including PGE. Managememrua predict the ultimate outcome of this matteswidver, it believes this matter will not
have a material adverse impact on the Companyaméial condition, results of operations or casiwflo

Other Matters

PGE is subject to other regulatory and legal prdicess that arise from time to time in the ordineogrse of its business, which may result in
adverse judgments against the Company. Althougragement currently believes that resolving suchemaivill not have a material adverse
effect on its financial position, results of opé@as, or cash flows, these matters are subjecitterent uncertainties and management’s view
of these matters may change in the future.

NOTE 8: GUARANTEES

PGE enters into financial and power purchase aledaggeements that include indemnification provisicelating to certain claims or

liabilities that may arise relating to the trangats contemplated by these agreements. Generatigxamum obligation is not explicitly stat

in the indemnification provisions and therefores tiverall maximum amount of the obligation undestsindemnifications cannot be
reasonably estimated. PGE periodically evaluatedikklihood of incurring costs under such indenesit The Company has not recorded any
liability on the condensed consolidated balancetsheith respect to these indemnifications. BaseBGE's historical experience and the
evaluation of the specific indemnities, managenbefieves the likelihood that PGE would be requiegderform, or otherwise incur any
significant losses, is remote.

23



Table of Contents

Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Forward-Looking Statements

The information in this report includes statemehtg are forward-looking within the meaning of fhigvate Securities Litigation Reform Act
of 1995. Such forward-looking statements relatexpectations, beliefs, plans, objectives for futyperations, assumptions, business
prospects, the outcome of litigation and regulafmmceedings, future capital expenditures, mar&atltions, future events or performance
and other matters. Words or phrases such as “patés,” “believes,” “should,” “estimates,” “expectdntends,” “plans,” “predicts,”
“projects,” “will likely result,” “will continue,” or similar expressions are intended to identifyhsiarward-looking statements.

Forward-looking statements are not guaranteestofdiperformance and involve risks and uncertasrtiat could cause actual results or
outcomes to differ materially from those expres$¥8E's expectations, beliefs and projections are expdegsgood faith and are believed
PGE to have a reasonable basis including, withmitdtion, management’s examination of historigaémating trends, data contained in
records and other data available from third parbesthere can be no assurance that PGE'’s exjmextabeliefs or projections will be
achieved or accomplished.

In addition to any assumptions and other factodsraatters referred to specifically in connectiothvguch forward-looking statements,
factors that could cause actual results or outcdord3GE to differ materially from those discusg&edorward-looking statements include:

« governmental policies and regulatory audits, ingesions, and actions, including those of the FERR@ OPUC with respect to
allowed rates of return, financings, electricitycprg and price structures, acquisition and dispobassets and facilities, operation
and construction of plant facilities, transmissadrelectricity, recovery of Net Variable Power Co@iVPC) and capital
investments, and current or prospective wholesaderetail competition

» the outcome of legal and regulatory proceedingsissies, including the Trojan Investment Recovey the Pacific Northwest
Refund proceeding, described in Note 7, Contingenén the Notes to Condensed Consolidated FinlaBtaeements

e unseasonable weather and other natural phenoméieh,wn addition to affecting PGE'’s customers’ dard for power, could have
a serious impact on P('s ability and cost to procure adequate supplidaaifor power to serve its custome

» operational factors affecting PGE’s power generataxilities, including outages, unplanned forcetbges, hydro conditions, wind
conditions, and disruption of fuel supp

» wholesale energy prices and their impact on théahility and price of wholesale power in the west&nited States
» residential, commercial, and industrial growth alednographic patterns in P(s service territory
« future laws, regulations, and proceedings thatdtaffect the future operations of the Company’srttad generating plants by

imposing requirements for additional pollution a@hequipment or significant emissions fees or saxymrticularly with respect to
coa-fired generation facilities, to mitigate carbonxde and other gas emissions, including regionaéland mercury emissior
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capital market conditions, including interest riitietuations, and changes in PGEredit ratings, which could have an impact ot
Companys cost of capital and its ability to access thatabmarkets to support requirements for workingita, construction cost
and the repayment of maturing de

the effectiveness of PCs risk management policies and procedures anddaitworthiness of customers and counterpar
the failure to complete major generating plantscmedule and within budge

the effects of Oregon law related to utility rateatment of income taxes (SB 408), which may reéawgfrnings volatility and
adverse effects on results of operatic

changes in, and compliance with, environmentalemathngered species laws and polic

the effects of global warming or climate changeluding changes in the environment that may a#eergy costs or consumption
and changes in laws or regulations related to gr@ese gas emissions that may increase the Compewsts or affect its
operations

new federal, state, and local laws that could teaxerse effects on operating rest

employee workforce factors, including aging, poedrgtrikes, work stoppages, and the loss of keycetives;
general political, economic, and financial markatditions;

the outcome of efforts to relicense the Comy's hydroelectric projects, as required by the FE

natural disasters and other natural risks, sugaghquake, flood, drought, lightning, wind, ane f

acts of war or terrorism; ar

financial or regulatory accounting principles otigies imposed by governing bodie

Any forward{ooking statement speaks only as of the date onlwélch statement is made, and, except as redujirkav, PGE undertakes |
obligation to update any forward-looking statementeflect events or circumstances after the datelich such statement is made or to
reflect the occurrence of unanticipated events. fmtors emerge from time to time and it is notgilole for management to predict all such
factors, nor can it assess the impact of any sactorf on the business or the extent to which acpfaor combination of factors, may cause
results to differ materially from those containachny forward-looking statement.
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Overview

Management’s Discussion and Analysis of Financ@hdition and Results of Operations (MD&A) is inteddo provide an understanding of
the business environment, results of operatiord fimancial condition of PGE. MD&A should be readdonjunction with the Company’s
condensed consolidated financial statements cadaimthis report, its Annual Report on Form 10eK the year ended December 31, 2007,
and other periodic and current reports filed wita SEC.

PGE continues to focus on its mission to be a compaat its customers and communities can depend tgpprovide electric service in a
safe, responsible and reliable manner, with excedastomer service, at a reasonable price. Thep@oyis stated long-term goals are to
achieve and maintain high customer value, provétiable and reasonably priced power, achieve stfioamcial performance, attract and
retain an engaged and valued workforce, and maiittatradition of active corporate responsibility.

Customers- During the first quarter of 2008, PGE served egrage of 807,000 retail customers compared tosarage of 795,000 during

the first quarter of 2007, an increase of 1.5%sThistomer growth, along with colder weather, tesuh a 4% increase in retail energy
deliveries over the first quarter of 2007. On a thenadjusted basis, retail energy deliveries meed 1.0% from the first quarter of 2007. The
state’s economy has slowed somewhat from lastgueain part to higher oil and natural gas prices @aaecline in the housing market.
However, Oregon continued to perform better thanntitional economy, with an approximate 1% paywivth in the first quarter of 2008.
The state’s unemployment rate (seasonally adjustedained largely unchanged from the fourth quat@007. The Company continues to
project an approximate 1.9% increase in weathersteljl retail loads for 2008 due to higher commeéasid industrial demand. Residential
demand is expected to remain flat due to the slgwimusing market as well as conservation and ereffigyency efforts.

Regulatory review of the Company’s general rate @asl proposed tariffs, filed with the OPUC in la&bruary 2008, is continuing under
adopted procedural schedules that currently proiadaew rates to become effective on January @920he proposed 8.9% average price
increase is the result of higher purchased poweifael costs, increased investment in utility plamd higher general expenses. Additional
information regarding PGE’s general rate casedjlincluding copies of direct testimony and extsibis available on the Company'’s Internet
website at www.portlandgeneral.com. Information raép be obtained on the OPUC Internet websitenat/ypuc.state.or.us.

In May 2008, the OPUC is expected to make a datisiothe new tariff for PGE’s Advanced Meteringrastructure (AMI) system, which
will be deployed for residential and commercialtousers. If approved, the tariff, to be effectiverfr June 1, 2008 through December 31,
2010, would provide for recovery of the cost of fineject, including over 800,000 new customer ntas well as the net book value of the
existing meters. PGE expects AMI to provide impibsgervices as well as operational efficiencies@si savings.

Power Supply- PGE utilizes its own generating resources as agWholesale market purchases to meet the enadggagacity needs of its
customers. PGE’s generating plants performed wehe first quarter of 2008, with overall plant dahility at approximately 92% and
provided about 66% of the Company’s retail loacliiegent. Energy from available hydro resourceseatsed 14% from the first quarter of
2007 primarily as a result of colder than normaather, which has delayed snow melt. Current fotedadicate continued near normal
regional hydro conditions for 2008.

On March 31, 2008, the Company executed agreerneptschase 141 wind turbines to construct Phdsesdl 111 of Biglow Canyon. The
completion of these two phases, with a combinethilesl capacity of
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approximately 324 MW, will further increase the @isity of the Company’s generating resource padfahile minimizing related
environmental impacts. Completion of Phase Il igezted in 2009 and Phase Ill in 2010 at an aggeezgitmated cost of $740 million to
$780 million, including allowance for funds usedidg construction (AFDC).

In its review of PGE’s June 2007 Integrated Resa®an (IRP), the OPUC has stated that the Compamgposed 218 MWa of renewable
energy resources, in addition to Biglow Canyome&sonable. Accordingly, the Company has issuedcué&st For Proposals for 218 MWa of
renewable resources. The OPUC has requested tfiapRpare additional long-term analysis to addressurce decisions beyond 2012,
which the Company plans to include in a revised i&Pe filed by October 2009. In preparing the sedi IRP, the Company will further
define its future energy and capacity needs.

Financing - PGE continues to maintain adequate liquidity tigto both its $400 million credit facility and acede the commercial paper
market. In addition, the Company has authorizatiom the FERC to increase its sht&tm borrowing up to $550 million and received OF
approval to issue an additional $250 million ofsEivortgage Bonds, of which PGE issued $50 miltidA.45% First Mortgage Bonds on
April 15, 2008, that mature April 2013. Also, dugithe first quarter of 2008, PGE repurchased atigde$50 million of its 5.279% First
Mortgage Bonds and repurchased $5.8 million dPast of Morrow, variable rate pollution control enue bonds. The Port of Morrow bonds
may be remarketed at a later date.

In addition to completion of the Biglow Canyon afllll projects, planned capital needs through 20Xuide those related to significant
environmental controls for the Boardman coal p{@uardman), hydro relicensing obligations, and aggs to transmission, distribution and
existing generation facilities to support both rewd existing customers within the Company’s sertaceatory. For further information
regarding estimated future capital expenditures,“€apital Requirements” in “Liquidity and Capif@esources” in this Item 2.

Legal, Regulatory and Environmental Matters- PGE is a party in certain proceedings that ctialde a material impact on the results of
operations and cash flows in future reporting pisjoncluding:

* matters related to the OPUC'’s authority to grargtarn on the Company’s remaining investment itlidtsed Trojan plant, which
the OPUC granted in a 1995 general rate order
» claims for refunds related to wholesale energyssiaehe Pacific Northwest during 20- 2001.

For further information regarding these and othatters, see Note 7, Contingencies, in the Not&otudensed Consolidated Financial
Statements.

PGE is subject to state and federal environmeates land regulations that establish air qualityddiatts and regulate allowed emissions from
thermal generating plants. Such laws and regulstias well as federal regional haze rules thabbsiegoals to protect visibility and remedy
existing impairments resulting from man-made p@lut may affect the Company’s operations. While RP{BEcipates that it will be able to
comply with these standards and those imposed uhdetlean Air Mercury Rule, such rules will requadded costs for additional emission
control equipment. In November 2007, the Comparpnstied to the Oregon DEQ its Best Available Retrdéchnology (BART) plan for
implementing controls to meet the requirementsalFapproval of the plan is expected to occur ingdeond half of 2009. For further
information, see Air Quality Standards in “CapiRdquirements” in “Liquidity and Capital Resourc@sthis Item 2.

As previously reported, PGE received a notice tdnihto sue on January 15, 2008 from a coalitioensironmental groups. The notice
alleges violations of the Clean Air Act and the @ime State
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Implementation Plan relating to Boardman. The Camygdeas not yet fully evaluated the claims referenioethe notice and cannot determine
at this time its estimated exposure, if any. IniApR08, the environmental groups and PGE agreeh¢age in good faith discussions to
resolve the groups’ concerns without litigation.

Recently authorized rate actions that will affetufe customer prices and/or revenues include:

— A 6.3% average price decrease for residential aradl $arm customers, effective April 15, 2008, tethto an agreement between
PGE and BPA, as discussed below;

— A 1.4% average price decrease, reflecting SB 408afands related to the 2006 reporting year, emd@mount of $37.2 million, plus
interest. Such refunds, effective June 1, 2008, talkk place over a tv-year period

On March 24, 2008, PGE and the BPA signed an nt&elief agreement that temporarily restored fddgrdropower benefits to the
Company’s residential and small farm customers uttdeResidential Exchange Program administereithéyBPA. Benefits under the
Residential Exchange Program were suspended BRAein May 2007 as a result of a decision by thethNCircuit. Pursuant to the
agreement, PGE received approximately $43 milllomfthe BPA. PGE expects to refund the majoritthaf amount to customers by the ¢
of 2008. The amount of future benefits will be detimed in ongoing proceedings conducted by the BPA.

Pending rate matters that may affect future custgriee and/or revenues include:

— Refunds, in the amount of approximately $17 millimluding accrued interest, related to the 20@3lieation of the Company’s
Power Cost Adjustment Mechanism (PCAM). The amowhich is subject to review by the OPUC, is expédtebe included in
future prices over a period that has yet to berdeted;

— An approximate 1% average price increase to prowvideased funding for energy efficiency programgected to begin June 1,
2008; anc

— A 0.8% average price increase, effective June @82 recover the cost of the AMI proje

PGE has proposed that the collection of deferrpthcement power costs associated with the outageafdman from late 2005 through
early 2006 ($26.4 million plus $5.7 million of aged interest through March 31, 2008) be offsetdayain credits due to customers, with no
price impact anticipated. Resolution of this maisezxpected in the second half of 2008.

Critical Accounting Policies

PGE'’s critical accounting policies are outlinedtem 7 of the Company’s Annual Report on Form 1@Kthe year ended December 31,
2007, filed with the SEC on February 27, 2008.
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Results of Operations
The following table contains certain financial infaation for the periods presented (dollars in mil§):

Three Months Ended March 31,

2008 2007
Percent of
Percent of
Amount Revenues Amount Revenues
Revenue! $ 471 100 % $ 436 100 %
Operating expense
Purchased power and ft 250 53 203 47
Production and distributio 39 8 32 7
Administrative and othe 47 10 45 10
Depreciation and amortizatic 50 11 45 10
Taxes other than income tax 22 5 21 5
Total operating expens 408 87 346 79
Income from operatior 63 13 90 21
Other income (expense
Allowance for equity funds used during construct 2 - 5 1
Miscellaneous (3) (1) 4 1
Other income (expens Q) - 9 2
Interest expens 23 5 17 4
Income before income tax 39 8 82 19
Income taxe: 11 2 27 6
Net income $ 28 6 % § 55 13 %

Percentages may not add due to rounding.

PGE's net income was $28 million, or $0.44 pertéitlshare, for the three months ended March 318 26fhpared to $55 million, or $0.88
per diluted share, for the three months ended Matct2007. Results for the first quarter of 200 an increase in retail energy deliveries,
due to both an increase in the number of custoserkged and cooler weather compared to the firsttguaf 2007. The Company’s return on
its investment in the new Port Westward plant ahdse | of the Biglow Canyon wind project, two sfgr@nt additions to PGE’s portfolio of
generating assets, also contributed to resultthofirst quarter of 2008. Offsetting these positiesults was the impact of reduced hydro
generation, a reduction in income from non-qualifienefit plan assets, increased legal settlemgm@nse, and the effect of adjustments
related to SB 408.

Results for the first quarter of 2007 included aitiee $14 million after-tax impact of the deferddla portion of Boardman replacement
power costs (including accrued interest) for pagiiiture recovery, as approved by OPUC. Firstrgua?007 results also included a positive
$4 million after-tax impact of a settlement betw&$BE and certain California parties related to whale energy transactions in the western
energy markets during 2000-2001.
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Revenues energy sold and delivered (based in megawattshpand retail customers are comprised of theialig:

Revenues(dollars in millions):
Retail sales
Residentia
Commercial
Industrial
Total retail sale:
Direct access custome
Other retail revenue
Total retail revenue
Wholesale revenue
Other operating revenu
Total revenue

Energy sold and deliverec(MWhs in thousands

Retail energy sale:
Residentia
Commercial
Industrial
Total retail energy sale
Delivery to direct access custom:
Total retail energy deliverie
Wholesale sale
Total energy sold and deliver

Retail customers:
Residentia
Commercial
Industrial

Total retail customer

Percentages may not add due to rounding.

Three Months Ended March 31,

2008 2007
Percent of Percent of
Amount Total Amount Total

$ 235 50 % $ 192 44 %

149 32 139 32

38 8 37 8

422 90 368 84

() - ) (1)

(3) (1) 28 6

417 89 393 90

48 10 37 8

6 1 6 1

$ 471 100 % § 436 100 %

2,358 39 % 2,270 37 %

1,791 29 1,746 29
568 9 578 9
4,717 77 4,594 75
587 10 506 8
5,304 87 5,100 83
806 13 1,023 17

6,110 100 % 6,123 100 %

As of March 31,

2008 2007
709,725 699,845
98,063 96,317

260 261

808,048 796,423
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Total revenues increased $35 million, or 8%, infite quarter of 2008 compared to the first quaofe2007 as a result of the following
factors:

— Total retail revenues increased $24 million, or @4e primarily to

o A 4% increase in total retail energy deliveriespyarily from an approximate 12,300 increase indlierage number of
customers served from the first quarter of 2007 @yaler weather in the first quarter of 20!
o An approximate 2.8% price increase for cost regpeéiPort Westward, which became effective in J26@7; and

An approximate 0.6% price increase for cost regpeéBiglow Canyon Phase |, which became effecfimauary 1, 2008.
Partially offsetting the above increases were:

o An approximate 0.3% price decrease, effective Jgnlia2008, for changes in forecasted 2008 powedrfael costs under
PGFE's Annual Power Cost Update Tariff; a

o A $3 million decrease related to SB 408, with aimested $2 million future customer refund recordethe first quarter of
2008 compared to an estimated $1 million collectiErorded in the first quarter of 20(

Lower energy sales to industrial customers resdftad an increase in the number of customers thathase their energy requirements
from an Electricity Service Supplier (ESS). Revenfrem these direct access customers include ‘itransdjustment” credits,
reflecting the difference between the cost and etarlue of PGE’s power supply portfolio, as preddy Oregon’s electricity
restructuring law.

On a weather adjusted basis, retail energy deéised PGE and ESS customers increased 1.0% iirshguarter of 2008, with
deliveries to residential, commercial, and indasttustomers increasing by 0.4%, 0.2%, and 4.2%peetively. Increased residential
and commercial sales resulted primarily from insesaof 10,500 and 1,800, respectively, in the axenaimber of customers served
during the first quarter of 2008 compared to thst fjuarter of 2007. PGE forecasts an approxim&@ Increase in total weather
adjusted energy deliveries to PGE and ESS custom@@08.

Other retail revenues in the first quarter of 20@uded $26 million in customer credits under Residential Exchange Program
administered by the BPA, with such amount fullyseffwithin Retail sales to residential and comnai@istomers. As a result of a
decision by the Ninth Circuit, the BPA suspendechdoenefits in May 2007. In April 2008, benefitsrevéemporarily restored under an
Interim Relief agreement with the BPA. The resumpidf customer credits, as approved by the OPULytexd in an average price
reduction of approximately 6.3% for residential amokll farm customers, effective April 15, 2008.

— Wholesale revenues result from sales of electrioitytilities and power marketers. Such sales, whie made in conjunction with
the Company’s efforts to secure reasonably priaadep for its retail customers, manage risk and adbtar its current long-term
wholesale contracts, can vary significantly betwperiods. Wholesale revenues increased $11 milioB80%, in the first quarter
2008 compared to the first quarter of 2007 duééortet effect of the following

o A $19 million increase resulting from a 68% increds average price, caused by both higher natasbpgices and lower hydro
availability; partially offset by
o An $8 million decrease resulting from a 21% redurcin wholesale energy sales.
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Purchased power and fuekxpense in the first quarter of 2008 increasedr#libn, or 23%, from the first quarter of 2007 fénmation
about PGE'’s total system load and retail load mequént for the three month periods ended Marct23a8 and 2007 is as follows (in
thousands of MWh):

2008 2007
Generatior 3,329 2,310
Term purchase 2,237 3,133
Spot purchase 305 555
Total system loa 5,871 5,998
Wholesale sale (806) (1,023)
Retail load requiremet 5,065 4,975

The average variable power cost of the above sytstbm loads was $42.63 per MWh in the first quart2008 and $38.12 in the first quai
of 2007, an increase of 12%. Averages excludeffeeteof amounts related to regulatory power cesedals and wholesale credit provisic

The increase in Purchased power and fuel expenselweaprimarily to the following factors:

— A $59 million increase in the cost of thermal (pairily natural gas-fired) production, due to incesai both generation and natural
gas prices

— A $20 million increase related to the deferral eéess Boardman power costs in the first quart@06f7;

— A $15 million increase related to settled natuisd gwap agreements entered into in conjunction @E’s management of its net
power costs. These agreements are among thoseifiharstruments in the Company’s diversified powepply portfolio used to
manage market risk, with activities reflected in dMdsale revenues, Purchased power and fuel expemd&ther operating
revenues

— A $6 million increase due to a reduction in the @amy’s wholesale credit reserve, recorded in tfs¢ Guarter of 2007, related to a
settlement with certain California parties involyitransactions in 20-2001; anc

— A $2 million increase due to a 2% increase in terage cost of purchased pow

Partially offsetting the above increases was aribiton decrease resulting from a 31% reductioelectricity purchases, related primarily to
an increase in thermal generation.

Under the PCAM, the Company can adjust future priogeflect a portion of the difference betweechegear’s forecasted NVPC included in
customer prices (the baseline) and actual NVP@heaaextent that such difference exceeds a prerdeted “deadband”. For 2008, the
deadband ranges from $14 million below, to $28ianilabove, the baseline NVPC. For the first quasfe2008, the difference between
forecasted and actual NVPC was within the estadtisteadband. Accordingly, no amount was recordeckfand or collection from retail
customers as of March 31, 2008.

Generation activities i the first quarter of 2008, PGE generated 66%safetail load requirement, with 56% from therrgaheration and
10% from hydro production. In the first quarter2®07, the Company generated 46% of its retail legdirement, with 34% from thermal
generation and 12% from hydro production. Shortt lamg-term purchases were utilized to meet theareimg load.
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The addition of Port Westward in June 2007, aloith imcreased production at all of PGE's other thargenerating plants, combined to
increase thermal production by 61% from the fitsirger of 2007. Such increase, along with new vgiederation from Biglow Canyon Phase
I, resulted in reduced reliance on higher costIpases in the wholesale market.

Partially offsetting the increase in thermal pratlut was a 17% decrease in Company-owned hydrouptimh, resulting from lower stream
flows. Energy received from hydro facilities on tinéd-Columbia River under long-term purchase poagreements decreased 12% from the
first quarter of 2007.

Current forecasts indicate that regional hydro ddovts in 2008 will be near normal levels. Volumetwvater supply data for the Pacific
Northwest region is prepared by the Northwest Rik@ecast Center in conjunction with the Naturat®eces Conservation Service ¢

other cooperating agencies. The April-to-Septer@20€8 runoff forecast compared to the actual ruf@mfR007 is as follows (as a percentage
of normal):

2008 2007

Location Forecast ’ Actual

Columbia River at The Dalles, Oreg 99% 97%
Mid-Columbia River at Grand Coulee, Washing 100% 102%
Clackamas Rive 130% 100%
Deschutes Rive 97% 91%

*As of May 1, 2008

Production and distribution expense increased $7 million, or 22%, in the fitsdrter of 2008 compared to the first quarter @f220rhe
increase was due primarily to a $5 million incremseperating costs at the Company’s generatinijjtfes, including Port Westward, which
was completed in June 2007, and Biglow Canyon Phagaich was completed in December 2007. The raingiincrease was due to higher
distribution-related labor costs, including thoskated to line repair and restoration activities.

Administrative and other expense increased $2 million, or 4%, in the fitsirger of 2008 compared to the first quarter of20¢hich is
primarily due to increased legal settlement expense

Depreciation and amortizationexpense increased $5 million, or 11%, in the fitsdrter of 2008 compared to the first quarter @720
primarily due to increased depreciation as a redutie completion of Port Westward and Biglow Camyhase |.

Taxes other than income taxecreased $1 million, or 5%, in the first quarté2608 compared to the first quarter of 2007. Twease is
due primarily to higher property taxes and citynfrhise fees resulting from increases in assesdedsvand retail revenues, respectively.

Other income (expensejlecreased $10 million in the first quarter of 2@d&pared to the first quarter of 2007. The decréeadee to the
following:

— A $5 million decrease in income from non-qualifteehefit plan trust assets resulting from the redamnof a $4 million unrealized
loss on the plan assets in the first quarter 08B280mpared to a $1 million unrealized gain infirs quarter of 2007
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* A $3 million decrease in the allowance for equiinds used during construction, which resulted feolower construction work in
progress balance during the first quarter of 2088 td the completion of both Port Westward and ®igCanyon Phase I; a
* A $2 million decrease in interest income on regulagssets

Interest expenseancreased $6 million, or 35%, in the first qua®&2008 compared to the first quarter of 2007. iFleeease is due primarily
to a higher level of outstanding long-term debtlisg from the issuance of First Mortgage Bondsmiythe last seven months of 2007.
During the first quarter of 2008, the average bedanf outstanding debt was $1,285 million, compaoe$ll,061 million for the first quarter
2007, which resulted in an increase to interesersp of approximately $4 million. Additionally, toeedit to interest expense for the
allowance for funds used during construction dexgd&2 million as a result of lower constructiorrkvo progress balances during the first
quarter of 2008 compared to the first quarter @720

Income taxesdecreased $16 million from the first quarter of 2@Md the effective tax rate decreased to 28%itst quarter of 2008 from
33% in the first quarter of 2007. These decreaseprmarily the result of lower taxable income amdincrease of $2 million in federal
energy tax credits generated from the operatidBigibw Canyon Phase | in the first quarter of 2008.

Liquidity and Capital Resources

Capital Requirements

The following table presents PGE’s estimated cagiirements for the years indicated (in millions):

2008 2009 2010 2011 2012
Capital expenditure $ 223 $20(-$220 $215-$235 $24(-$260 $23(-$250
Biglow Canyon 90 $590- $630 |
Hydro relicensing 56 $65- $105 |
Advanced Metering Infrastructu 23 $100- $110 |
Boardman emissions controls * 2 $125- $165 |
Total capital expenditure $ 394
Long-term debt maturitie $ - $ - $ 186 $ = $ 100

* SeeAir Quality Standard:below.

Capital Expenditures Consists of upgrades to and replacement of trasssom, distribution and generation infrastructag well as new
customer connections.

Biglow Canyor- In the first quarter of 2008, PGE entered intdaas purchase agreements for Phases Il and tHeoproject. The estimated
total cost of Phases Il and Il is $740 million&@80 million, including AFDC of approximately $42lhon, with Phases Il and Ill expected
be completed by the end of 2009 and 2010, respdgtiv

Hydro relicensing- As required under the 50-year license that thREEssued to PGE in 2004 for its Pelton/Round Bpiktgect on the
Deschutes River, PGE began construction of a $etewiater withdrawal system in late 2007 in an gffo restore fish passage on the upper
portion of the river. The system will collect juvknsalmon and steelhead, allowing them to bypasslam when migrating to the Pacific
Ocean, and will regulate downstream water temperaithe system is expected to be completed
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in 2009. Amounts presented in the table above septe®GE’s portion of the estimated total costoimglete the project, as well as other
relicensing costs.

Advanced Metering Infrastructu(AMI) - PGE plans to install, subject to OPUC apgmb over 800,000 new customer meters that wilbéna
daily, two-way remote communications with the CompaAMI is expected to provide improved servicgserational efficiencies, and a
reduction in future expenses.

Air Quality Standard- The Boardman and Beaver generating plants magecaucontribute to visibility impairment in seviiederally
protected areas. In November 2007, the Company isigloha BART Determination to the DEQ for Boardmhat stated the BART for
Boardman is a combination of New Low NOx Burnergdified Over Fire Air System, Selective Non-CatalyReduction (SNCR), and
Semi-dry Flue Gas Desulphurization, and that mgreunission regulations should be addressed thraugkrcury Sorbent Injection System.
The total cost for these controls is estimatedetintthe range of $300 million to $400 million (2eMf total costs). While the Company
believes that these controls meet BART requiremeatgilatory agencies could require Selective @ataReduction rather than SNCR,
which would increase the total estimated costriange of $470 million to $620 million (100% of tbtasts). The Company has no
commitments in place at this time and cautions tiiraicost estimates are preliminary and subjechémge. Final approval of the plan is
expected to occur in the second half of 2009.

In April 2008, PGE submitted an application for adification of its Beaver generating plant operggoermit, pursuant to the BART process.
The proposed permit modifications would restri¢tomirning to reduce emissions below the BART thoédhThe operational restrictions
would not impact the plant’s capacity to burn natgas.

Liquidity

PGE's access to short-term debt markets providesssary liquidity to support the Company’s curmgrating activities, including the
purchase of electricity and fuel for the generatbelectricity. Long-term capital requirements dreven largely by capital expenditures for
distribution, transmission, and generation faeiitto support both new and existing customers gisas debt refinancing activities. PGE’s

liquidity and capital requirements can also be ificemtly affected by other working capital neeitgluding margin deposits related to
wholesale market activities, which can vary depegdipon the Company'’s forward positions and theesmonding price curves.

As of March 31, 2008, the Company has financiattsssf $60 million and financial liabilities of $2iillion included in the Level 3 category
pursuant to SFAS 157. See Note 3, Financial Ingnig) in the Notes to Condensed Consolidated Fala®tatements. These financial
instruments are recorded at fair value and mayisbasforward, swap and option contracts for alety and natural gas and futures contr
for natural gas. Fair value of forward, swap andres contracts is calculated using forward prioees, which are not currently validated
against independent publications for contractsdietiver beyond 24 months from the balance sheet &ar option contracts, fair value is
calculated using standard financial models théizatinterest rate and price curves, time to exjam and internally developed price volatility
and correlation curves. Any change in the assumsticsed to determine fair value of these finanogtuments, including market conditions
which vary significantly depending on the weathad ¢he economy, would not have an impact on thenfiral condition or results of
operations of the Company as changes in the faiewaf these financial instruments are fully offegtthe effects of regulatory accounting
pursuant to SFAS 71.
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PGE'’s cash flows were as follows (in millions):

Three Months Ended March 31,

2008 2007

Cash and cash equivalents at Janue $ 73 $ 12
Net cash provided by (used il

Operating activitie: 117 122

Investing activities (68) (69)

Financing activitie: (71) (60)
Net decrease in cash and cash equiva (22) (7)
Cash and cash equivalents at Marct $ 51 $ 5

Net cash provided by operating activitieglecreased $5 million in the first quarter of 2008 pared to the first quarter of 2007. This
decrease is primarily due to the following offsaitfactors:

— A $16 million decrease in margin deposits made wé#tiain wholesale custome
— A $7 million increase in fuel purchases relativette first quarter of 2007; ar
— A $7 million increase in employee incentive paynseniative to the first quarter of 20(

A significant portion of cash provided by operasaonsists of depreciation and amortization oftéleatility plant, which is recovered in
prices with no current direct cash outlay as irespnts the recovery of prior investments. PGHEnegés recovery of such charges to
approximate $210 million in 2008. Combined withatter sources, cash provided by operations imagtd to approximate $404 million in
2008.

Net cash used in investing activitiedecreased $1 million in the first quarter of 200&pared to the first quarter of 2007. This decrésse
primarily due to the net effect of the followingctars:

— An $11 million decrease in construction costs fortRVestward, which was completed in June 2(

— A $4 million increase in expenditures for the Bigl€anyon project

— Insurance proceeds of $3 million received in 20818ted to storm damage to substations in 2006

— Increased expenditures related to the expansi®Gat's distribution system to support both new axidtimg customers within the
Compan’s service territory

See “Capital Requirements” section above for furthformation.

Net cash used in financing activitiesncreased $11 million in the first quarter of 20@28npared to the first quarter of 2007. Financing
activities provide supplemental cash for both daglay operations and capital requirements as ne&f&H relies on cash from operations,
the issuance of commercial paper, borrowings uitdeevolving credit facility, and long-term finaing activities to support such
requirements. During the first quarter of 2008, ¢ath used in financing activities consisted ofrépayment of long-term debt of $56 million
and the payment of dividends of $15 million. Durthe first quarter of 2007, net cash used in fim@nactivities consisted of the net
repayment of short-term debt of $52 million and plagment of dividends of $14 million, partially sét by the issuance of long-term debt of
$6 million.
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Dividends on Common Stock

While the Company expects to pay regular quariitidends on its common stock, the declarationnyf @ividends is at the discretion of the
Companys Board of Directors. The amount of any dividendlaetion will depend upon factors that the Boar®imectors deem relevant a
may include, but are not limited to, PGE’s resuofteperations and financial condition, future capéxpenditures and investments, and
applicable regulatory and contractual restrictions.

During the first quarter of 2008, the Board of Bi@rs declared a dividend of $0.235 per commonestashareholders of record on
March 25, 2008, which was paid April 15, 2008.

Debt and Equity Financings

PGE has a $400 million revolving credit facilityttvia group of commercial and investment banksshpplements operating cash flow and
provides a primary source of liquidity. The fagiléxpires in 2012 and is unsecured, is used asupack commercial paper borrowings and is
available for general corporate purposes, witmtlagimum amount available to PGE for borrowings antlie issuance of standby letters of
credit.

PGE'’s ability to secure sufficient long-term capé@ta reasonable cost is determined by its firnp@rformance and outlook, capital
expenditure requirements, alternatives availablaevestors, and the condition of the capital mask&he Company’s ability to obtain and
renew such financing depends on its credit ratasgwell as on capital markets, both generally anelectric utilities in particular.
Management believes that the availability of theddrfacility and the expected ability to issuedeterm debt and equity securities provide
sufficient liquidity to meet the Company’s anticipd capital and operating requirements. The Compatigipates issuing a total of
approximately $250 million of debt and $200 milliohequity over the period of 2008 and 2009.

PGE'’s financial objectives include the balancinglebt and equity to maintain a low weighted averagg of capital while retaining
sufficient flexibility to meet the Company’s finaatobligations. The Company attempts to maintag@o@mon equity ratio (common equity
to total consolidated capitalization, including reut debt maturities) of approximately 50%. Achieeat of this objective while sustaining
sufficient cash flow is necessary to maintain ataiglp credit ratings and allow access to long-teapital at attractive interest rates. PGE's
common equity ratios were 51.4% and 50.0% at M&dg2008 and December 31, 2007, respectively.

For further information regarding PGE’s credit fagiand debt financing activities, see Note 2,&8ale Sheet Components, in the Notes to
Condensed Consolidated Financial Statements.
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Credit Ratings and Debt Covenants

PGE's secured and unsecured debt is rated invesgrehe by Moody’s Investors Service (Moody’s) &tdndard and Poor’s (S&P). PGE's
current credit ratings and outlook are as follows:

Moody’'s S&P
First Mortgage Bond Baal A
Senior unsecured de Baa2 BBB
Commercial pape Prime-2 A-2
Outlook Stable Stable

Should Moody’s and/or S&P reduce their credit uim PGE'’s unsecured debt to below investment gtageCompany could be subject to
requests by certain of its wholesale counterpattigst additional performance assurance collat®mMarch 31, 2008, PGE had posted
approximately $12 million of collateral, consistio§$7 million in cash and $5 million in letters afedit, none of which is affiliated with
master netting agreements. Based on the Compangigy portfolio, estimates of current energy magkates, and the current level of
collateral outstanding, as of March 31, 2008, thigraximate amount of additional collateral thatlddoe requested upon a single agency
downgrade to below investment grade is approxim&té0 million and decreases to approximately $4ionilby December 31, 2008. The
approximate amount of additional collateral thailddoe requested upon a dual agency downgraddadw levestment grade is approximat
$52 million and decreases to approximately $5 aonilby December 31, 2008.

PGE'’s financing arrangements do not contain ratinggétis that would result in the acceleration of nexgliinterest and principal payment:
the event of a ratings downgrade.

The issuance of additional First Mortgage Bondslireg that PGE meet earnings coverage and se@uawysions set forth in the Company’s
Amended and Restated Articles of Incorporation twedndenture of Mortgage and Deed of Trust segutie bonds. PGE estimates that on
March 31, 2008 it could issue up to approximaté$Bmillion of additional First Mortgage Bonds undee most restrictive issuance test in
the Indenture of Mortgage and Deed of Trust. Asy@ces would be subject to market conditions amabats may be further limited by
regulatory authorizations or by covenants and wst$ained in other financing agreements. PGE lascathe ability to release property from
the lien of the Indenture of Mortgage and Deed rfsT on the basis of property additions, bond t¢sedind/or deposits of cash.

PGE'’s revolving credit facility contains customagvenants and credit provisions, including a regquint that limits consolidated
indebtedness, as defined in the facility, to 65%otd| capitalization. As of March 31, 2008, then@any’s consolidated indebtedness to total
capitalization ratio, as calculated under the figcilvas 48.5%.

Off Balance Sheet Arrangements

PGE has no off-balance sheet arrangements thaf baaee reasonably likely to have, a material entror future effect on its consolidated
financial condition, revenues or expenses, resdiloperations, liquidity, capital expenditures apital resources.
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Contractual Obligations

PGE’s contractual obligations for 2008 and beyomdiacluded in the Company’s Annual Report on FAO¥K for the year ended
December 31, 2007, filed with the SEC on Februd@ry2®08. As of March 31, 2008, PGE has additionatipase commitments for capital
expenditures that require future payments of $3#lfomin 2009 and $166 million in 2010, totalinég $3 million.

ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk.

The Company is subject to various market risks tviiclude commodity price risk, credit risk, foreigurrency exchange rate risk, and
interest rate risk. There have been no materiaigbsto market risks affecting the Company sehfortPart 11, Iitem 7A of the Company’s
Annual Report on Form 10-K for the year ended Ddmem31, 2007, filed with the SEC on February 2080

Item 4. Controls and Procedures.

PGE’s management, under the supervision and watip#inticipation of its Chief Executive Officer a@thief Financial Officer, has evaluated
the effectiveness of the Company’s disclosure odtaind procedures as required by Exchange Act Rdel5(b) as of the end of the period
covered by this report. Based on that evaluati@t'B Chief Executive Officer and Chief Financialfioér have concluded that, as of

March 31, 2008, these disclosure controls and piues were effective at the reasonable assuramnektéeensure that information requirec
be disclosed by PGE in reports that the Compaeyg fiF submits under the Exchange Act is recordedegsed, summarized and reported
within the time periods specified in SEC rules &omins.

There have been no changes in the Company'’s intesn&rol over financial reporting that occurredidg the period covered by this
quarterly report that have materially affectedam reasonably likely to materially affect, itsartal control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings.

For further information regarding the following Egroceedings, see PGE’s Legal Proceedings gétifoPart I, Item 3 of the Company’s
Annual Report on Form 10-K for the year ended Ddzem31, 2007, filed with the SEC on February 2080

Citizens' Utility Board of Oregon v. Public Utility Commission of Oregon and Utility Reform Project and ColleenO’ Neill v. Public
Utility Commission of Oregon, Public Utility Commission of Oregon Docket Nos. B10, UE 88, and UM 989, Marion County Oregon
Circuit Court, Case No. 94C-10417, the Court of Appals of the State of Oregon, the Oregon Supreme QouCase No. SC S45653.

On March 12, 2008, the administrative law judgalelsthed a procedural schedule for the remaindéreoproceedings before the OPUC. "
schedule indicates an expected OPUC order on Sbpteli, 2008. The OPUC has indicated that thisrorilbaddress all issues before the
OPUC on the matter of PGE's recovery of its renmgjrinvestment in the Trojan plant.

Dreyer, Gearhart and Kafoury Bros., LLC v. Portland General Electric Company, Marion County Circuit Court, Case No. 03C
10639; and Morgan v. Portland General Electric Compny , Marion County Circuit Court, Case No. 03C 10640.

On October 5, 2006, the Marion County Circuit Cassued an Order of Abatement in response to tiregraf the Oregon Supreme Court,
abating the class actions, but inviting motion#ftahe abatement after one year. On October 00,/2the plaintiffs filed a motion to lift the
abatement. A hearing on this motion was held orilAg; 2008. At the hearing, the Circuit Court deet to lift the abatement. The Circuit
Court scheduled a status conference for June 8 @00 encouraged the parties to meet in ordetémat to agree on what steps might be
taken in preparation for a trial in the event thcdt Court lifts the abatement following the OPW&ler expected on September 12, 2008.

Puget Sound Energy, Inc. v. All Jurisdictional Seltrs of Energy and/or Capacity at Wholesale Into Eletric Energy and/or Capacity
Markets in the Pacific Northwest, Including Partiesto the Western System Power Pool Agreemenfederal Energy Regulatory
Commission, Docket Nos. EL01-10-000, et seq. (PaciNorthwest Refund proceeding)

The disclosure in the Company’s Annual Report om=00-K for the year ended December 31, 2007 ratee the complaint filed by the
California Attorney General on March 20, 2002 whle FERC (the Lockyer case) against various saleltse wholesale power market.

On March 21, 2008, the FERC issued an order onmdr{fRemand Order) that denied the California pgirtieotion to hold the Lockyer
remand proceeding in abeyance and set for hedrengsue of whether the failure by any individueles to properly file quarterly transacti
reports masked an accumulation of market powerdhald cause the prices it charged in the Califomarkets to be unjust and unreason:

On April 15, 2008, pursuant to a request for cieaiiion filed by parties, including PGE, who ha@yiously settled the complaint proceeding
with the California Attorney General and other @atiia parties, the FERC issued an order that dised PGE, along with the other settled
parties, from this remand proceeding relating gdielthe California markets.
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On April 21, 2008, certain California parties filadequest for rehearing of the Remand Order, agg@mong other things, that the FERC
should have held the Lockyer remand proceedindp@yance pending remands by the Ninth Circuit ofGh#fornia Refund case and the
Pacific Northwest Refund proceeding. These Califoparties have not objected to the dismissal dt BGm the remand proceedings.

ltem 1A. Risk Factors.

There have been no material changes to PGE's Ristofs set forth in Part I, Item 1A of the Compahnual Report on Form 10-K for the
year ended December 31, 2007, filed with the SE€edruary 27, 200¢

Item 5. Other Information.

Pursuant to paragraph (e) of Item 5.02 of Form ®&parture of Directors or Certain Officers; Eleatiof Directors; Appointment of Certain
Officers; Compensatory Arrangements of Certain ¢ffs.

On May 6, 2008, the Company entered into an agreewi¢h Stephen M. Quennoz, Vice President, Nuctea Power Supply/Generation.
The agreement provides that the Company will comtito employ Mr. Quennoz through March 31, 2018yijoed that the Company will
retain its right to terminate Mr. Quennoz’ employrhéor cause at any time. The agreement does potd® any assurance that Mr. Quennoz’
employment during the agreement period will beigndurrent position or at his current rate of gayt, does provide that, during the agreer
period, his annual base salary will not be beloavlithse salary range for an EX-17 General Manageof May 6, 2008, the annual base
salary range for an EX-17 General Manager was #BT68o $174,730. The agreement also provides thaQuennoz will be employed in a
position that is based within a 30-mile radiushef Company’s headquarters in Portland, Oregon Cidmpany entered into the agreement to
help ensure that the Company will continue to nezée benefit of Mr. Quennoz’ knowledge and exgese through the completion of the
decommissioning of the Company’s Trojan nucleanipland in recognition of his past contributionsite Company — in particular his
management of the decommissioning process, asawélis management of the dry cask storage fortiiet $uel. The foregoing summary of
the agreement is qualified in its entirety by thk text of the agreement which is attached to thmort as Exhibit 10.3 and is incorporated
herein by reference.
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Item 6. Exhibits.
3.1 Amended and Restated Articles of Incorporation@tlBnd General Electric Company (incorporateddfemence to Exhibit 3.1 to the
Compan’s Current Report on Forn-K filed on April 3, 2006)
3.z Fifth Amended and Restated Bylaws of Portland Gariglectric Company (incorporated by referencexbibit 3.1 to the Company’s
Current Report on Formr-K filed on August 8, 2007
10.1 Portland General Electric Company 2008 Annual Gaséntive Master Plan for Executive Officers (inporated by reference to
Exhibit 10.1 to the Compa’s Current Report on Forn-K filed on February 26, 2008
10.z Form of Officers’ Performance Stock Unit Agreemé@ntorporated by reference to Exhibit 10.1 to tlerPany’s Current Report on
Form &K filed on March 13, 2008
10.2 Employment Agreement dated and effective May 6 820&tween Stephen M. Quennoz and Portland Genketrie Company
31.1 Certification of Chief Executive Office
31.Zz Certification of Chief Financial Office
32 Certifications of Chief Executive Officer and Chighancial Officer

Certain instruments defining the rights of holdefrether long-term debt of the Company are omigadsuant to Item 601(b)(4)(iii)(A) of
Regulation S-K because the total amount of seesrauthorized under each such omitted instrumesd dot exceed 10% of the total
consolidated assets of the Company and its subisisid’ he Company hereby agrees to furnish a cbppysuch instrument to the SEC uj
request.
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

PORTLAND GENERAL ELECTRIC COMPANY
(Registrant’

Date: May 7, 200€ By: /s/ James J. Piro
James J. Pir
Executive Vice President, Finant
Chief Financial Officer and Treasurt
(duly authorized officer and principal financiafioér)
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Exhibit 10.3

TO: Stephen Quennc
FROM: Peggy Fowle
DATE: May 6, 200¢

RE: Employment Agreemer

As we have discussed, in consideration for youelswst management of the Trojan decommissioningeretnd the dry cask storage
for the spent fuel, PGE is willing to make the deling commitment to you under the terms and comaigtidescribed below:

The Company will continue to employ you through ¢émel of March, 2013. This commitment does not guasthat your employment
will be in your current position, or at your curteate of pay, but will in any case be at a salavgl no lower than that of an EX 17 General
Manager, and will be in a position based withirDan8le radius of the World Trade Center in Portland

This commitment supersedes any other agreemengdhanay have had in the past with the Company emrieg your employment,
and your signature below will acknowledge thatebemmitment contained in this memorandum is the enfprceable obligation specifically
between the Company and yourself concerning yoyrl@ment from this point forward.

During the period of your employment by the Compamu commit to devote your full business time,rggeand best efforts to the
business and affairs of the Company, includingrtmttimited to the satisfactory completion of thejan decommissioning and the succes
management of the issues related to the dry casigs of spent fuel. During this time, you will@lsontinue to be the Company’s
representative to the Nuclear Regulatory Commissidhe Trojan decommissioning process.

While you will retain your right to terminate yoamployment with the Company at any time, the Congpeiii also retain its right to
terminate your employment for cause at any timerfd the end of March 2013. “For cause” in thiseeaneans your gross negligence, willful
misconduct, or neglect in the performance of thiedland services as an employee of the Comparygusrconviction (including by plea of
guilty or nolo contenderg of a felony by a trial court; or your violatiori any material policy of the Company; or your viida of any
federal, state, or local law or regulation in tegfprmance or nonperformance of your duties forGoenpany.

After March, 2013, should your employment be teménl by the Company, you may be eligible for wheteeverance benefits the
Company may be offering at that time based on pogition at the time of termination if the eligibjlrequirements of the applicable
severance plan are met.

| continue to be pleased with the performance yduibét in your role of Vice President, Power Supplyank you for working hard to
make our plant operations and power generatioebaitd better.

/sl Peggy Fowle May 6, 200€
Peggy Fowle Date

Acknowledged and agreed:

/s/ Stephen Quenn May 6, 200€
Stephen Quennc Date




Exhibit 31.1
CERTIFICATION

I, Peggy Y. Fowler, certify that:

1.

2.

| have reviewed this Quarterly Report on Forr-Q of Portland General Electric Compa

Based on my knowledge, this report does notaitormny untrue statement of a material fact or don#ttate a material fact necessary
to make the statements made, in light of the cistance under which such statements were made,isletaging with respect to tl
period covered by this repo

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe period presented in this
report;

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hay

() Designed such disclosure controls and procsgorecaused such disclosure controls and procedotge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingmared

(b) Designed such internal control over financearting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princij

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentglsi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period couryéhis report based on su
evaluation; ant

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigit occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions!

(&) All significant deficiencies and material weaknses in the design or operation of internal céntrer financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin

Date: May 7, 200¢ By: /s/ Peggy Y. Fowler

Peggy Y. Fowle
Chief Executive Officer and Preside



Exhibit 31.2
CERTIFICATION
I, James J. Piro, certify that:
1. | have reviewed this Quarterly Report on Forr-Q of Portland General Electric Compa

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or dn#ttate a material fact necessary
to make the statements made, in light of the cistance under which such statements were nmademisleading with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe period presented in this
report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f) for the registrant and hay

() Designed such disclosure controls and procsgorecaused such disclosure controls and procedotge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingmared

(b) Designed such internal control over financearting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princij

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentglsi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period couryéhis report based on su
evaluation; ant

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigit occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions!

(&) All significant deficiencies and material weaknses in the design or operation of internal céntrer financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin

Date: May 7, 200€ By: /s/ James J. Piro
James J. Pir
Executive Vice President, Finant
Chief Financial Officer and Treasurt




Exhibit 32

CERTIFICATIONS PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, Peggy Y. Fowler, Chief Executive Officer ané$ident, and James J. Piro, Executive Vice Presifi@arance, Chief Financial Officer
and Treasurer, of Portland General Electric Comd#rg/ “Company”), hereby certify that the Compan@sarterly Report on Form 10-Q for
the quarterly period ended March 31, 2008, as fiéH the Securities and Exchange Commission oréte hereof pursuant to Section 13(a)
of the Securities Exchange Act of 1934 (the “Reéppftlly complies with the requirements of thaten.

We further certify that the information containedtie Report fairly presents, in all material redpgethe financial condition and results of
operations of the Company.

/s| Peggy Y. Fowler /sl James J. Piro
Peggy Y. Fowle James J. Pir
Chief Executive Officer Executive Vice President, Finance,
and President Chief Financial Officer

and Treasure

Date: May 7, 2008 Date: May 7, 2008




