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This presentation contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities 
Exchange Act of 1934 regarding PDC's business, financial condition, results of operations and prospects. All statements other than statements of historical 
facts included in and incorporated by reference into this presentation are forward-looking statements. Words such as expects, forecast, guidance, anticipates, 
intends, plans, believes, seeks, estimates and similar expressions or variations of such words are intended to identify forward-looking statements herein, which 
may include statements regarding future production, future reserves, 2014 capital expenditures and projects, future cost-saving and other operational 
initiatives, management's strategies, plans and objectives, and future financial performance and financial condition. 

 

The above statements are not the exclusive means of identifying forward-looking statements herein. Although forward-looking statements contained in this 
presentation reflect t5/Ωǎ good faith judgment, such statements can only be based on facts and factors currently known to the Company. Consequently, 
forward-looking statements are inherently subject to risks and uncertainties, including known and unknown risks and uncertainties incidental to the 
exploration for, and the acquisition, development, production and marketing of natural gas, NGLs and crude oil, and actual outcomes may differ materially 
from the results and outcomes discussed in the forward-looking statements. 

 

Estimates of non-proved reserves, including 3P reserves, are subject to significantly greater risk of not being produced than proved reserves. Initial and test 
results from a well are not necessarily indicative of the ǿŜƭƭΩǎ long-term performance. 

 

PDC urges you to carefully review and consider the cautionary statements and disclosures, specifically those under Item 1A, Risk Factors, made in the 
/ƻƳǇŀƴȅΩǎ Annual Report on Form 10-K for the year ended December 31, 2013 and t5/Ωǎ other filings with the U.S. Securities and Exchange Commission 
όέ{9/έύΣ which are incorporated by this reference as though fully set forth herein, for further information on risks and uncertainties that could affect the 
Company's business, financial condition, results of operations and cash flows. The Company cautions you not to place undue reliance on forward-looking 
statements, which speak only as of the date hereof. PDC undertakes no obligation to update any forward-looking statements in order to reflect any event or 
circumstance occurring after the date of this release or currently unknown facts or conditions or the occurrence of unanticipated events. All forward 
looking statements are qualified in their entirety by this cautionary statement.  

 

Before tax PV-10 is a non-GAAP measure and is different than the standardized measure of discounted future net cash flows όάǎǘŀƴŘŀǊŘƛȊŜŘ ƳŜŀǎǳǊŜέύΣ which 
measure is presented in t5/Ωǎ Annual Report on Form 10-K dated December 31, 2013, in that before tax PV-10 is a pre-tax number, while standardized 
measure includes the effect of estimated future income taxes. 
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James Trimble 
Chief Executive Officer & President 

Welcome to 2014 Analyst Day 
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PDC Energy Asset History  

Michigan 

Barnett 

Bakken 

Wyoming 

Piceance NECO 

WV-Marcellus 

Tennessee 

New York 

Permian 

OH-Utica 

Former Assets Current Portfolio 

CO-Wattenberg 

Shallow Upper  Devonian 
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PDC Energy Asset History  

Former Assets Current Portfolio 

WV-Marcellus 

OH-Utica 

CO-Wattenberg 



Marcellus 
 

Å Operations update 
 

Å Key takeaways 
 

Å Future potential 

 
 
 
 

 

Utica 
 

ÅContinued downspacing 
 
ÅDe-risking of leaseholds 

 
ÅType curves by area 

 
ÅEconomic results 

 
ÅUnlocking substantial value 
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What You Will Hear Today  

Wattenberg 
 

ÅTechnical advancements in field 
 
ÅContinued downspacing success 
 
ÅType curve results 
 
ÅFuture development plans 
 
ÅTakeaway capacity 
 
ÅQuality of 3P inventory 
 
ÅNext Steps 



Å Wattenberg 

ï Operations, Scott Reasoner 

ï Reserves, James Lillo 

ï Marketing and Midstream, George Courcier 
 

Å Utica 

ï Operations, Scott Reasoner 

ï Marketing and Midstream, George Courcier 
 

Å PDCM Marcellus, Dewey Gerdom 
 

Å 2014 Financial Outlook, Gysle Shellum 
 

Å 3-Year Corporate Outlook, Lance Lauck 
 

Å Program Recap, Bart Brookman 
 

Å Q&A 
 

Å Lunch 
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Analyst Day Agenda  
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Scott Reasoner 
Vice President Western Operations 

Wattenberg Operations 
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Wattenberg Operations  

Å Technical Summary 

ïDelivering long-term growth 

ïEstablished and consistent core 

ïNiobrara and Codell development 
 

Å Waste Management Findings 

ïWell performance 

ïCompletion design 

ïDownspacing 
 

Å 2014 and Beyond 

ïDevelopment plan 

ïNon-operated activity 

ïOutlook and execution 
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Horizontal Program ï DJ Basin  

ω~97,000 net acres, ~97% HBP 

ωThird largest leaseholder and producer 

ωStrong repeatable lower risk projects 

ς2,000 horizontal Niobrara locations 

ς800 horizontal Codell locations 

ω2,800 gross horizontal locations  

ω370 Mboe EUR ς weighted average per well 

of inventory   

ω50% - 80% liquids 

ωColorado Mineral Belt drives thermal 

maturity of Niobrara & Codell in Core 

Wattenberg Field 

t5/Ωǎ /ƻǊŜ ²ŀǘǘŜƴōŜǊƎ CƛŜƭŘ tƻǎƛǘƛƻƴ Regional Horizontal Development Overview(1) 

(1) Our understanding of  the location-activity of other operators depicted on this map is based on publicly-available information as of 3/19/14 and does not purport to show all operations of, 
or acreage held by, other operators. 
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Wattenberg:  Delivering Long -Term Growth  

ÅInvesting $467 million (72% of 2014 budget) 

ÅϤул҈ ƻŦ t5/Ωǎ ǘƻǘŀƭ ǇǊƻǾŜŘ ŀƴŘ оt ǊŜǎŜǊǾŜǎ 

Å45% year-over-year increase in 3P reserves in 
Wattenberg Field 

Å2,800 horizontal projects provides long-term 
growth with tremendous economics 

YE2013 Proved and 3P Reserves Estimates  (MMBoe) 

Area of Continuing 
Operations 

PD PUD 
Total Proved 

 (1P) 
Probable & 
Possible(1) 3P 

Wattenberg 63 149 212 480 692 
Utica 3 11 14 15 29 

PDCM Marcellus (net to PDC) 10 30 40 93 133 

Total PDC Energy 76 190 266 588 854 

(1) Internal  estimates. 

Wattenberg 
72% 

Utica 
 25% 

PDCM 
2% 

Other 
1% 

2014 Capital Budget Allocation 
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Three Established Core Wattenberg Areas  
Continued Development Supporting Horizontal Niobrara Type Curve Boundaries  

 

Inner Core Type Well Summary 
             3-Phase EUR:          500 Mboe 
             Net Acres:               ~5,500 
             Gross 3P Locations:          90 
             IRR(1):                   125% 
             PV10:                   $6.8MM 
             Undiscounted Payout:     13 months 

Middle Core Type Well Summary 
                 3-Phase EUR:          400 Mboe 
             Net Acres:                   ~60,000 
             Gross 3P Locations:        1,322 
             IRR(1):                     75% 
             PV10:                 $4.2MM 
             Undiscounted Payout:     16 months 

Outer Core Type Well Summary 
             3-Phase EUR:          285 Mboe 
               Net acres:             ~31,500 
             Gross 3P Locations:         601 
             IRR(1):                     46% 
             PV10:                   $2.7MM 
             Undiscounted Payout:     22 months 

(1) Flat Pricing: $90 NYMEX Oil, $4.00 NYMEX Gas; $4.2 million well  capital  cost. Reflects expected long term differential of $10/Bbl for oil. Excludes lease acquisition and corporate-level costs. 
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Consistency Across Niobrara Benches  

ÅNiobrara delivering outstanding performance and consistency 

Middle Core  
B & C Bench Performance 

Outer Core  
B & C Bench Performance 

ÅConsistency across benches in the Middle Core 

ÅBoth benches performing at 400 MBoe type curve 

ÅContinuing to evaluate potential for A-Bench 

development 

ÅMore recent C-bench wells showing better 

production profiles than existing B-bench wells 

ÅOuter Core Niobrara wells showing strong results 

at or above current type curve 
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Among Leaders in Hz Codell Development  

Å Strong Codell results across entire PDC acreage position 

Å PDC second in horizontal Codell development 

Å Provides second tier of upside complementing Niobrara 

Å PDC plans for continued Codell development and downspacing projects 

(1) PDC well count based upon actively producing wells as of December 31, 2013.  Our understanding of  ƻǘƘŜǊ ƻǇŜǊŀǘƻǊǎΩ ŘǊƛƭƭŜŘ /ƻŘŜƭƭ ǿŜƭƭǎ ƛǎ based on public well data  as of 3/27/14 and does not 
purport to show all  operators  or horizontal Codell wells. 

(1) 

(1) 
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Codell Hz Results Comparable to Niobrara Hz  

 

Niobrara Avg Hz Type Well 
 

          3-Phase EUR:       370 MBoe 
          Net acres:          ~97,000 
          Gross 3P Locations:     2,013 
          Average IRR(1):          70% 
          PV10:                 $4.0MM 
          Undiscounted Payout: 17 months 

 

 

Codell Hz Type Well 
 

          3-Phase EUR:      370 MBoe 

          Net acres:          ~97,000 
          Gross 3P Locations:      822 
          IRR(1):               73% 
          PV10:                 $4.7MM 
          Undiscounted Payout: 17 months 

 

ÅResults of the horizontal Codell are attractive and very predictable (70+% IRRs) 

ÅPerforming as well as Niobrara average in lower GOR areas 

ÅExecution on lateral placement in the Codell critical to success 

ÅTremendous upside for future proved reserves growth 

(1) Flat Pricing: $90 NYMEX Oil, $4.00 NYMEX Gas; $4.2 million well capital cost. Reflects expected long term differential of $10/Bbl for oil. Excludes lease acquisition and corporate-level costs. 


