NEWS CORP

FORM 8-K

(Current report filing)

Filed 08/05/09 for the Period Ending 08/05/09

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

1211 AVENUE OF THE AMERICAS

NEW YORK, NY 10036

212-852-7000

0001308161

NWSA

2711 - Newspapers: Publishing, or Publishing and Printing
Printing & Publishing

Services

06/30

http://www.edgar-online.com
© Copyright 2009, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.



UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES AND EXCHANGE ACT OF 1934

August 5, 2009

DATE OF REPORT
(DATE OF EARLIEST EVENT REPORTED)

NEWS CORPORATION

(EXACT NAME OF REGISTRANT AS SPECIFIED IN ITS CHART ER)

Delaware 001-32352 26-007565¢€
(STATE OR OTHER JURISDICTION (COMMISSION FILE NO.) (IRS EMPLOYER
OF INCORPORATION) IDENTIFICATION NO.)

1211 Avenue of the Americas, New York, New York 13
(ADDRESS OF PRINCIPAL EXECUTIVE OFFICES, INCLUDING ZIP CODE)

(212) 852-7000
(REGISTRANT'S TELEPHONE NUMBER, INCLUDING AREA CODE )

NOT APPLICABLE
(FORMER NAME OR FORMER ADDRESS, IF CHANGED SINCE LA ST REPORT)

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Ruefld) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rietld under the Exchange Act (17 CFR 240.13e-4(c))




ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION
On August 5, 2009, News Corporation (the “Compamgigased its financial results for the fiscal yeaded June 30, 2009. A copy of the
Company'’s press release is attached as Exhibitt®atis Form 8-K and incorporated herein by refese

The information in this report shall not be deertfddd” for purposes of Section 18 of the SecustiExchange Act of 1934, as amended (the
“Exchange Act”), or incorporated by reference iy fiting under the Securities Act of 1933, as amehdr the Exchange Act, except as shall
be expressly set forth by specific reference irhdiing.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits.

Exhibit

Number Description

99.1 Press release issued by News Corporation, datedsAg 2009, announcing News Corporation’s findneisults for the fiscal

year ended June 30, 20(
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Exhibit 99.1

&8 News Corporation

EARNINGS RELEASE FOR THE YEAR AND QUARTER ENDED JUIN30, 2009

NEWS CORPORATION REPORTS
ADJUSTED OPERATING INCOME OF $3.6 BILLION
ON REVENUE OF $30 BILLION FOR THE YEAR

NEW YORK, NY, August 5, 2009 -News Corporation (NASDAQ: NWS, NWSA; ASX: NWS, NWS$) today reported full year adjusted
operating incomé of $3.6 billion, a $1.7 billionatiee from the record $5.3 billion of adjusted cgtérg income reported a year ago, with
current year revenues of $30 billion, down 8% fribve $33 billion reported in fiscal 2008. The fudlar adjusted operating income decline was
the result of lower contributions at the majorifitioe Company’s businesses that more than offs¥t §dwth at the Cable Network
Programming segment.

Commenting on the results, Chairman and Chief Bkez®fficer Rupert Murdoch said:

“l am pleased that we are reporting adjusted opgyacome right in line with the guidance we psly provided during the last six months
which reflects a decline of approximately 30%.

“The past year has been the most difficult in réd¢gstory, and our 2009 financial performance dieegflects the weak economic environment
that we confronted throughout the year. We strazadliall our businesses and continue to do soeatdme time adjusting to the revolutionary
changes taking place throughout the media industry.

“This has presented us with many challenges armmagportunities. We have strengthened all our fieses and are particularly well placed for
the coming recovery. Nearly all our businesses liapeoved market share. Particular progress has besle in cable network programminy
am certain that News Corporation is poised to prafid deliver strong returns, as the economy neti.

For the full year, the Company reported a net tdsk3.4 billion ($1.29 per share) as compared tammme of $5.4 billion ($1.81 per share)
reported in fiscal 2008. The full year results ity reflect lower operating results and impairmand other operating charges, partially of
by a non-cash tax benefit from the resolution afouss tax matters and a gain on the partial sata@fCompany’s interest in NDS Group plc.
During fiscal 2009, the Company recorded an $8I®bipre-tax non-cash impairment charge relategadodwill and identifiable intangible
assets and also recorded other operating charg&lafmillion, principally related to restructuriagtivities.

The Company reported a fourth quarter net los268%nillion ($0.08 per share) compared with nebme of $1.1 billion ($0.43 per share)
reported in the fourth quarter

! Adjusted operating income is a -GAAP financial measure, and a reconciliation ofustied operating income to operating income for

the Company and by business segment is includddtan 1.



News Corporation
EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

a year ago. During the quarter, the Company recbirdpairment charges and other operating charg88&® million, primarily related to Fox
Interactive Media. Excluding these charges, the @amy reported adjusted operating income for tteafiguarter ended June 30, 2009 of $948
million, compared with $1.4 billion reported a yego. While the Cable Network Programming and Magazand Inserts segments delivered
higher contributions for the quarter, the declim@djusted operating income reflects reduced dmuttdns from the Company’s other business
segments.

REVIEW OF OPERATING RESULTS

The Company reported fourth quarter operating ireof$268 million, which reflects a $452 milliongstax non-cash impairment charge
related to goodwill and identifiable intangible etssand $228 million of restructuring charges i Tielevision, Newspapers and Information
Services, Book Publishing and Other segments. &perted full year operating loss of $5.7 billiocludes an $8.9 billion impairment charge
related to goodwill and identifiable intangible etssand $312 million in restructuring charges m$hme segments noted above.

The following review of adjusted operating incontes$§) by business segment excludes the impairnmehtestructuring charges noted above,
which are discussed further in Note 1.

Adjusted Operating Income (Loss)

3 Months Ended 12 Months Ended
June 30, June 30,
2009 2008 2009 2008
US $ Millions

Filmed Entertainmer $205 $ 22C $ 84&  $1,24¢
Television 95 27¢ 174 1,12¢
Cable Network Programmir 434 313 1,67C 1,26¢
Direct Broadcast Satellite Televisii 15¢ 21z 393 41¢
Magazines and Inser 10z 95 353 352
Newspapers and Information Servi 96 262 46€ 78¢€
Book Publishing (D) 28 17 16C
Other (13€) (57) (363 (84)
Adjusted Operating Incornr $94¢  $1,35¢ $355¢ $5,27¢
Impairment charge (452) — (8,896 —
Other operating (charges) inconr (22€) 12E (312) 107
Operating Income (Los! $268 $147¢  $(5,650 $5,381]

* Other operating (charges) income in fiscal 2009emif restructuring costs and in fiscal 2008 inclddegain related to the sale of a
parcel of land in the United Kingdom of approximgt®126 million as well as a $19 million chargeatdd to a restructuring program
the United Kingdon
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News Corporation
EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

FILMED ENTERTAINMENT

The Filmed Entertainment segment reported fourtirigu operating income of $203 million, 8% below $220 million reported for the same
period a year ago. The decline was primarily dueweer library product contributions from Twentieflentury Fox Television. Fourth quarter
film results included significant home entertainmeontributions froniraken, Marley & MeandSlumdog Millionaireas well as the domestic
pay-TV availability ofHorton Hears a WhoThe quarter also included launch costs for the essfal worldwide theatrical releasesXeMen
Origins: WolverineandNight at the Museum: Battle of the Smithsonighich together have generated more than $750 miiliovorldwide
box office receipts to date, as well as pre-reléasech costs folce Age: Dawn of the Dinosaunshich became the highest grossing worldy
opening weekend ever for an animated film and lemeigted more than $725 million in worldwide bofiaef receipts to date.

For the full year, segment operating income dee@&s $848 million, from the record $1.25 billiceported in fiscal 2008. Although the full
year included many theatrical and home entertainsgrcesses, in aggregate, their contributions tvel@v those of the prior record ye
which included the worldwide theatrical and home&gainment performances ©he Simpsons Movie, Live Free or Die Hard, Alvid &me
Chipmunks Fantastic Four: Rise of the Silver SurfemdJuno.

TELEVISION

The Television segment reported fourth quarterstdpioperating income of $95 million, a decling®84 million versus the same period a
year ago. For the full year, segment adjusted dpgrancome decreased 85% to $174 million. The wulrand full year results were driven
decreased operating results at the Fox TelevisiatioBs, FOX Broadcasting Company and STAR.

Fox Television Stations’ fourth quarter adjusteémping income decreased 67% from the same penjearmago. For the full year, adjusted
operating income decreased 57% versus fiscal 2Z0se results reflect the overall weakening ofitical advertising markets and the absence
of contributions from eight stations that were solduly 2008. Local television station advertismgrkets declined 27% in the quarter and

for the year compared to the same periods a yegrafiecting particularly weak automobile, finaschind movie entertainment advertising
trends.

At the FOX Broadcasting Company, fourth quarter futidyear operating results declined due to highmxgramming costs driven by increased
license fees for returning series, higher NASCARts@nd lower advertising revenue. The increagat@rtainment programming costs was
primarily attributable to lower costs in the prigrar as a result of the Writer's Guild of Ameritake. Lower advertising revenues reflect
ratings declines that more than offset higher pgci

STAR'’s fourth quarter and full year operating in@decreased versus the same periods a year ago adweertising revenue declines,
primarily in India, and costs associated with regiochannel launches in India. In addition, fulayeesults were adversely affected by higher
expenses related to the termination of a distrilmuéigreement.
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News Corporation
EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

CABLE NETWORK PROGRAMMING

Cable Network Programming reported fourth quarperating income of $434 million, an increase of Bid@llion over the fourth quarter a
year ago. For the full year, segment operatingrimeincreased 32% to $1.7 billion. This growth weseh by higher contributions from tt
FOX News Channel, the Fox International Channbks Big Ten Network and the FX Network.

The FOX News Channel (FNC) operating income, aspaoed to the prior year, increased 50% for botHdheth quarter and the full year,
primarily from increased affiliate revenues. Faz thll year, FNC primetime ratings were up 45% canegd with the same period a year ago.
The Fox International Channels increased its egendontributions by 74% for the quarter and 40%tieryear over prior year levels driven by
continued advertising and affiliate growth in Lafimerica and Europe. The Big Ten Network achieedhird consecutive quarter and first
year of profitability, having gained distributiom @ll major pa-TV platforms in the Big Ten markets. At the FX Wetrk, improved operating
results in both the fourth quarter and full yearevaue to lower programming expenses versus tloe ypear. Contributions from the Regional
Sports Networks were down for the quarter andyfedir due to lower advertising revenues. The fudlryesults also reflect the absence of
contributions from the three regional networks thate divested in February 2008.

DIRECT BROADCAST SATELLITE TELEVISION

SKY ltalia reported fourth quarter operating incoaié&155 million, a decrease of $57 million verslus $212 million in operating income
reported a year ago, and full year operating incofr®393 million, a decrease of $26 million versius $419 million reported for fiscal 2008.
These results reflect local currency revenue graiit®o for the quarter and 8% for the year, whidrevmore than offset by increased
operating expenses associated with higher subsariheme, increased marketing and sports righttscdet subscriber additions of 235,000
over the past 12 months increased SKY lItalia’s stilbbsr base to 4.8 million at quarter’s end. Rewegrowth in the fourth quarter versus the
prior year was reduced due to the change in thiadimof revenue recognition associated with exparsteter programming, which was
broadcast throughout fiscal 2009 compared with ¢eymonths of programming in fiscal 2008. Thisggeonming change shifted a portion of
soccer revenues that were previously recognizéitkimast three fiscal quarters into the first geladf the fiscal year.

MAGAZINES AND INSERTS

The Magazines and Inserts segment reported foudhtey operating income of $102 million, an inceeag$7 million versus the $95 million
reported in the quarter a year ago, and full ygarating income of $353 million, in line with th8%2 million reported in fiscal 2008.
Operating income growth in the fourth quarter weagesh by higher revenue from free-standing insard custom insert publishing.
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EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

NEWSPAPERS AND INFORMATION SERVICES

The Newspapers and Information Services segmeattegpfourth quarter adjusted operating incomeasf fillion, a decrease of $167 million
compared with the same period a year ago, angdall adjusted operating income of $466 million3aGGmillion decrease versus fiscal 2008.
The adjusted operating results primarily reflestdo advertising revenues and the strengtheningeotit S. dollar against the Australian dollar.

The U.K. newspaper group reported lower fourth tgrasperating income contributions due to 18% loadvertising revenues in local
currency terms, as well as higher marketing andysrtion costs. For the full year, operating incazoatributions were below those of a year
ago as reduced depreciation expense on printirggpsethat were decommissioned during fiscal 20@8mae than offset by 14% lower
advertising revenues in local currency terms agtidri marketing and production costs.

The Australian newspaper group reported fourthtgnand full year operating income decreases pifyndue to 18% and 10% declines in
advertising revenue in local currency terms fordharter and year, respectively, reflecting lowisplhy and classified advertising, especially
in the employment and real estate sectors.

Dow Jones & Company’s fourth quarter operating ltssieclined from the same period a year ago, dieter advertising revenue ahe
Wall Street Journahnd lower information services revenue that moam thffset reduced operating expenses and increasedation revenue
which were driven by price increasestae Wall Street Journal.

BOOK PUBLISHING

HarperCollins reported fourth quarter adjusted apeg loss of $1 million and full year adjusted mdeg income of $17 million, a decline of
$29 million and $143 million as compared to thepgiear periods, respectively, largely due to tleakwretail market. Current quarter results
included solid sales d&ct Like a Lady, Think Like a Mdy Steve HarveySooner or Lateby Debbie Macomber arldA. Candyby Lauren
Conrad. Additionally in the fourth quarter, Harpetiths had 62 books ofihe New York Timdsestseller list, including five books that reached
the number one spot. For the full year, Harper@slhad 165 books drhe New York Timdestseller list, including 15 titles reaching the
number one spot.

OTHER

The Other segment reported a fourth quarter adjusperating loss of $136 million and full year adpd operating loss of $363 million, a
decrease of $79 million and $279 million as comg@deethe prior year periods, respectively. Thesdides were primarily due to lower
contributions from Fox Interactive Media (FIM) aNdDS. The decline in FIM operating results was duitg lower advertising revenues at
MySpace and increased costs associated with thelaaf MySpace Music. The lower NDS contributioefiect the sale of a portion of the
Company’s ownership stake on February
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EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

5, 2009. As a result of the sale, the Company’tigqoof NDS operating results subsequent to Fepria2009 is included within Equity
earnings.

OTHER ITEMS

A dividend of $0.06 per Class A and Class B shaelieen declared and is payable on October 14, Z0@Yecord date for determining
dividend entitlements is September 9, 2009.

Page ¢
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EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

REVIEW OF EQUITY EARNINGS (LOSSES) OF AFFILIATES' R ESULTS

Fourth quarter net earnings from affiliates wer@ #8llion versus $22 million in the same periodesayago. For the full year, net losses from
affiliates were $309 million compared with earnirigam affiliates of $327 million in fiscal 2008. €hdecreased contributions from affiliates
are primarily due to increased losses from Sky Behland (formerly Premiere AG), principally reflet a write-down of our investment, as
well as the absence of earnings from The DIRECTWUprand Gemstar as a result of their dispositiorfiscal 2008. The full year and fourth
quarter results were also positively impacted lgh&ri contributions from BSkyB due to lower writewdts of its ITV investment.

The Company'’s share of equity earnings (lossesjfitifates is as follows:

3 Months Ended 12 Months Ended
June 30, June 30,
% Owned 2009 2008 2009 2008
US $ Millions

BSkyB 39%@ $ 54 $ (9) $ 156 $(14%H
The DIRECTV Groug 0% / 41%® — — — 297
Other affiliates Varioug© 6 31 (465) 17t
Total equity earnings (losses) of affilial $ 60 $ 22 $@30° $ 327

@ Pplease refer to BSk's earnings releases and SEC filings for detailddrination.

As a result of the transaction with Liberty Mediat was completed on February 28, 2008, News Catjmr no longer has an equi
ownership interest in The DIRECTV Grol

© Primarily comprised of Sky Deutschland, Fox Cabéwtorks affiliates, Australian and STAR equityliatiés and Gemst-TV Guide
International (through May 2, 200€

(b)
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EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

Foreign Exchange Rates

Average foreign exchange rates used in the yedete+esults are as follows:

12 Months Ended

June 30,
2009 2008
Australian Dollar/U.S. Dolla 0.74 0.8¢
U.K. Pounds Sterling/U.S. Dolli 1.6C 2.0C
Euro/U.S. Dollat 1.37 1.47

To receive a copy of this press release througlntieenet, access News Corp’s corporate Web sit@téal at http://www.newscorp.com

Audio from News Corp’s conference call with anadysh the fourth quarter results can be heard livthe Internet at 4:30 p.m. Eastern
Daylight Time today. To listen to the call, visitft//www.newscorp.com

Cautionary Statement Concerning Forward-Looking Statements

This document contains certain “forward-lookingtstaments” within the meaning of the Private SecesitLitigation Reform Act of 1995. These
statements are based on management’s views anthpens regarding future events and business perdoice as of the time the statements
are made. Actual results may differ materially frdmase expectations due to changes in global eciompbrsiness, competitive market and
regulatory factors. More detailed information abdliese and other factors that could affect futwsults is contained in our filings with the
Securities and Exchange Commission. The “forwankilog statements” included in this document are enadly as of the date of this
document and we do not have any obligation to plyblipdate any “forward-looking statementsd reflect subsequent events or circumstair
except as required by law.

CONTACTS:
Reed Nolte, Investor Relatiol Teri Everett, Press Inquiri
212-852-7092 212-852-707(
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EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2008

CONSOLIDATED STATEMENTS OF OPERATIONS

Revenue:
Expenses
Operating
Selling, general and administrati
Depreciation and amortizatic
Impairment charge
Other operating charges (incon
Operating income (lost
Other income (expense
Equity earnings (losses) of affiliat
Interest expense, n
Interest incom:
Other, ne
Income (loss) before income tax expense and miniierest in subsidiarie
Income tax benefit (expens
Minority interest in subsidiaries, net of t
Net income (loss

Weighted average shar¢
basic
diluted

Earnings (loss) per shai
basic
diluted

Page ¢

3 Months Ended

12 Months Ended

June 30, June 30,
2009 2008 2009 2008
US $ Millions (except per share amounts)

$7,67C  $8,58¢  $30,42:  $32,99¢
4,98: 5,24¢ 19,56: 20,53
1,45¢ 1,68¢ 6,16 5,98¢
28t 30€ 1,13¢ 1,20i

452 — 8,89¢ —
22€ (125) 312 (107)
266 1,47¢ (5,65() 5,381
60 22 (309) 327
(237) (224) (927) (92€)
15 31 91 24¢€
(82 43¢ 1,25¢€ 2,29
24 1,74(C (5,539 7,321
(207) (569) 2,22¢ (1,809
(20) (42) (68) (131)
$ (209 $1,12¢  $(3,379 $ 5,381
2,614 2,61¢ 2,61: 2,95¢
2,61 2,631 2,61: 2,971
$(0.09 $047 $ (129 $ 1.8
$(0.09 $047 $ (1.29 $ 1.81
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EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 20089

CONSOLIDATED BALANCE SHEETS

Assets

Current assets:

Cash and cash equivalel
Receivables, ne
Inventories, ne

Other

Total current asse

Non-current assets:

Receivable:

Investments

Inventories, ne

Property, plant and equipment, |
Intangible assets, n

Goodwill

Other nor-current assetl

Total nor-current assel

Total assets

Liabilities and Stockholders’ Equity

Current liabilities:

Borrowings

Accounts payable, accrued expenses and other tliedeilities
Participations, residuals and royalties pay:

Program rights payab

Deferred revenu

Total current liabilities

Non-current liabilities:

Borrowings

Other liabilities

Deferred income taxe

Minority interest in subsidiarie
Commitments and contingenci
Stockholders’ Equity:

Class A common stock, $0.01 par va
Class B common stock, $0.01 par va
Additional pait-in capital

Retained earnings and accumulated other compretesimgiome
Total stockholder equity

Total liabilities and stockholders’ equity

Page 1(

June 30, June 30,
2009 2008
US $ Millions
$ 6,54( $ 4,662

6,281 6,98¢
2,471 2,25¢
532 46(
15,83¢ 14,36
282 464
2,951 3,28¢
3,17¢ 3,064
6,24~ 7,021
8,92t  14,46(
14,38: 18,62(
1,31¢ 1,03¢
37,288 47,94¢
$53,12] $62,30¢
$2,08 $ 281
5,27¢ 5,69¢
1,38¢ 1,28¢
1,11¢ 1,08¢
772 834
10,63¢ 9,182
12,20¢  13,23(
3,021 4,82:%
3,27¢ 5,45¢
751 994

18 18

8 8
17,35¢ 17,21
5,84¢ 11,38:
23,22¢ 28,62
$53,12. $62,30¢




News Corporation

EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 20089

CONSOLIDATED STATEMENTS OF CASH FLOWS

Operating activities:
Net (loss) incomi
Adjustments to reconcile net (loss) income to qaslvided by operating activitie
Depreciation and amortizatic
Amortization of cable distribution investmet
Equity losses (earnings) of affiliat
Cash distributions received from affiliat
Impairment charges, net of tax of $1.7 billi
Other, ne
Minority interest in subsidiaries, net of t
Change in operating assets and liabilities, netcoluisitions
Receivables and other ass
Inventories, ne
Accounts payable and other liabiliti

Net cash provided by operating activit

Investing activities:
Property, plant and equipment, net of acquisit
Acquisitions, net of cash acquir
Investments in equity affiliate
Other investment
Proceeds from sale of investments and othe-current assetl

Net cash used in investing activiti

Financing activities:
Borrowings
Repayment of borrowing
Issuance of share
Repurchase of shar
Dividends paic
Other, ne
Net cash provided by (used in) financing activi

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of pe
Exchange movement on opening cash bali

Cash and cash equivalents, end of pe

Page 11

12 Months Ended

June 30,
2009 2008
US $ Millions

$(3,379  $5,38]
1,13¢ 1,207
88 80
30¢ (327)
29¢ 35C

7,18¢ —
(1,256 (2,299
68 131
194 (927)
(485) (587)
(1,917) 90C
2,24¢ 3,92¢
(1,109 (1,447
(847) (5,567%)
(403) (799)
(76) (125)
1,762 1,58(
(665) (6,352
1,04( 1,292
(343 (728)
4 9C
= (939
(366) (379)
18 22
352 (63€)
1,93¢ (3,06%)
4,662 7,654
(58) 73
$6,54(  $4,66:
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SEGMENT INFORMATION

3 Months Ended 12 Months Ended
June 30, June 30,
2009 2008 2009 2008
US $ Millions

Revenues
Filmed Entertainmer $1,72C $1,52: $593¢ $ 6,69¢
Television 1,07¢ 1,33¢ 4,602 5,807
Cable Network Programmir 1,497 1,38¢ 5,58( 4,99:
Direct Broadcast Satellite Televisi 94E 1,05¢ 3,76( 3,74¢
Magazines and Inser 30¢ 28¢ 1,16¢ 1,12¢
Newspapers and Information Servit 1,40(C 1,84¢ 5,85¢ 6,24¢
Book Publishing 27¢€ 35C 1,141 1,38¢
Other 44E 812 2,37¢ 2,98¢

$7,67C  $8,58¢  $30,42¢  $32,99¢

Adjusted Operating Income*

Filmed Entertainmer $ 205 $ 22C $ 84t $ 1,24¢
Television 95 27¢ 174 1,12¢
Cable Network Programmir 434 313 1,67( 1,26¢
Direct Broadcast Satellite Televisi 15t 212 392 41¢
Magazines and Inser 10z 95 358 352
Newspapers and Information Servi 96 263 46€ 78€
Book Publishing D 28 17 16C
Other (13€) (57) (363) (84)

$ 946 $1,35¢ §$ 3556 $ 527/

** Adjusted operating income is a non-GAAP finahereasure, and a reconciliation of adjusted opergtincome to operating income for the
Company and by business segment is included inNote

Page 1:



News Corporation
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NOTE 1 - ADJUSTED OPERATING INCOME BEFORE DEPRECIAT ION AND AMORTIZATION

Adjusted operating income (loss) is defined as aijpey income (loss) plus impairment and other ojigacharges and eliminates the variable
effect across all business segments of the impairared other operating charges recorded in thegmded June 30, 2009. An impairment
charge is recorded for the difference between #éng/img value and the estimated fair value of theeh

Adjusted operating income before depreciation andréization is defined as Adjusted operating incqfoss) plus depreciation and
amortization and the amortization of cable disttifiu investments and eliminates the variable effecbss all business segments of
depreciation and amortization. Depreciation andréizaiion expense includes the depreciation of erigpand equipment, as well as
amortization of finite-lived intangible assets. Arization of cable distribution investments représea reduction against revenues over the
term of a carriage arrangement and, as sucheitdsided from Operating income (loss) before deptiem and amortization.

Adjusted operating income (loss) and Adjusted djrggancome before depreciation and amortizatienrasn-GAAP measures and should be
considered in addition to, not as a substitutedpgrating income (loss), net income (loss), casli &nd other measures of financial
performance reported in accordance with GAAP. Iditimh, these measures do not reflect cash avaitablund requirements, and these
measures exclude items, such as impairment chatgpseciation and amortization, which are signiftceomponents in assessing the
Company'’s financial performance.

Management believes that Adjusted operating incfloss) and Adjusted operating income before deptigei and amortization are appropri
measures for evaluating the operating performahtieeoCompany’s business segments. Adjusted opegraicome (loss) and Adjusted
operating income before depreciation and amortinatiepresent the information reported to and byetthe Company’s chief decision maker
for the purpose of making decisions about the atioa of resources to segments and assessingotiréirmance and provides management,
investors and equity analysts a measure to analyzeating performance of each business segmergrgadprise value against historical data
and competitors’ data.

The following table reconciles Adjusted operatingdme before depreciation and amortization to teegntation of operating income (loss).

3 Months Ended 12 Months Ended
June 30, June 30,
2009 2008 2009 2008
US $ Millions

Operating income (los: $ 268 $1,47¢ $(5,650) $5,381
Impairment charge 452 — 8,89¢ —
Other operating charges (incon 22¢ (125) 312 (107)
Adjusted Operating inconr 94¢ 1,35 3,55¢ 5,27¢
Depreciation and amortizatic 28t 30¢€ 1,13¢ 1,207
Amortization of cable distribution investmet 24 23 88 8C
Adjusted Operating income before depreciation andréization $1,257 $1,68. $4,78 $6,561
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News Corporation

EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2008

Filmed Entertainmer

Television

Cable Network Programmir

Direct Broadcast Satellite Televisii
Magazines and Inser

Newspapers and Information Servi
Book Publishing

Other

Consolidated Tote

Filmed Entertainmer

Television

Cable Network Programmir

Direct Broadcast Satellite Televisii
Magazines and Inser

Newspapers and Information Servit
Book Publishing

Other

Consolidated Tote

For the Three Months Ended June 30, 2009

(US $ Millions)
Adjusted
Operating
Impairment Amortization of income (loss)
Operating Depreciation before
and other Adjusted cable depreciation anc
income operating Operating and distribution
(loss) charges income (loss amortization investments amortization
$ 20z $ = $ 20z $ 24 $ — $ 227
75 20 95 33 — 12¢
434 — 434 32 24 49C
15E — 15E 52 — 207
10z — 10z 2 — 104
72 24 96 79 — 17¢
4 3 (1) 3 — 2
(769) 632 (136€) 60 — (76)
$  26¢ $ 68C $ 94¢ $ 28E $ 24 $ 1,25i
For the Three Months Ended June 30, 200
(US $ Millions)
Adjusted
Amortization of Operating
Other Depreciation income before
Operating operating Adjusted cable depreciation anc
charges Operating and distribution
income (income) income (loss amortization investments amortization
$ 22C $ = $ 22C $ 24 $ — $ 244
27¢ — 27¢ 26 — 30t
31z — 31z 23 23 35¢
21z — 21z 65 — 277
95 — 95 2 — 97
262 1 262 92 — 35¢
28 — 28 3 — 31
69 (126) (57) 71 — 14
$ 1,47¢ $ (125 $ 1,35: $ 30€ $ 23 $ 1,687
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News Corporation
EARNINGS RELEASE FOR THE QUARTER ENDED JUNE 30, 2009

Filmed Entertainmer

Television

Cable Network Programmir

Direct Broadcast Satellite Televisii
Magazines and Inser

Newspapers and Information Servi
Book Publishing

Other

Consolidated Tote

Filmed Entertainmer

Television

Cable Network Programmir

Direct Broadcast Satellite Televisii
Magazines and Inser

Newspapers and Information Servit
Book Publishing

Other

Consolidated Tote

For the Twelve Months Ended June 30, 2009
(US $ Millions)

Adjusted
Operating
Impairment Amortization of income (loss)
Operating Depreciation before
and other Adjusted cable depreciation anc
income operating Operating and distribution
(loss) charges income (loss amortization investments amortization
$ 84¢ $ = $ 84¢ $ 922 $ — $ 94(
(4,40€) 4,58( 174 10t — 27¢
1,67( — 1,67( 121 88 1,87¢
393 — 39z 227 — 62C
353 — 352 1C — 362
(2,665 3,12¢ 46€ 31¢ — 78t
(16) 33 17 9 — 26
(1,829 1,46¢€ (363) 25E — (10¢)
$ (5,650 $ 9,20¢ $ 3,55¢ $ 113 $ 88 $ 4,784
For the Twelve Months Ended June 30, 200
(US $ Millions)
Adjusted
Amortization of Operating
Other Depreciation income before
Operating operating Adjusted cable depreciation anc
charges Operating and distribution
income (income) income (loss amortization investments amortization
$ 1,24¢ $ = $  1,24¢ $ 88 $ — $ 1,33¢
1,12¢ — 1,12¢ 10C — 1,22¢
1,26¢ — 1,26¢ aC 8C 1,43¢
41¢ — 41¢ 22¢ — 647
352 — 352 8 — 36C
767 19 78€ 43¢ — 1,21¢
16C — 16C 9 — 16¢
42 (12€) (84) 251 — 167
$ 5,381 $ (109 $ 5,27¢ $ 1200 $ 8¢ $ 6,561
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