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Forward Looking Statements
Statements contained in this presentation that are not historical information are forward-looking statements as defined within the Private Securities Litigation Reform Act of 1995.  Such statements include, but 
ŀǊŜ ƴƻǘ ƭƛƳƛǘŜŘ ǘƻΣ ǎǘŀǘŜƳŜƴǘǎ ŀōƻǳǘ b¢L/Ωǎ ŦǳǘǳǊŜ ŦƛƴŀƴŎƛŀƭ ǇŜǊŦƻǊƳŀƴŎŜ ŀƴŘ ǘŀǊƎŜǘǎΤ ǘƘŜ ŦǳǘǳǊŜ ŜǎǘƛƳŀǘŜŘ ƳŀǊƪŜǘ ǎƛȊŜǎ, growth rates, ŘŜƳŀƴŘ ŦƻǊ ŀƴŘ ǎŀƭŜǎ ƻŦ b¢L/Ωǎ products, and such other statements which 
Ŏŀƴ ōŜ ƛŘŜƴǘƛŦƛŜŘ ōȅ ǿƻǊŘǎ ǎǳŎƘ ŀǎ άŜȄǇŜŎǘΣέ άŀƴǘƛŎƛǇŀǘŜΣέ άŜǎǘƛƳŀǘŜΣέ άǿƛƭƭΣέ άǿƻǳƭŘΣέ άŎƻǳƭŘΣέ άǘŀǊƎŜǘǎΣέ ǿƻǊŘǎ ƻŦ ǎƛƳƛƭŀǊ meaning, future dates and any other statements that are not historical facts. Such 
forward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ŀǊŜ ōŀǎŜŘ ǳǇƻƴ ǘƘŜ ŎǳǊǊŜƴǘ ōŜƭƛŜŦǎ ŀƴŘ ŜȄǇŜŎǘŀǘƛƻƴǎ ƻŦ b¢L/Ωǎ ƳŀƴŀƎŜƳŜƴǘ ŀƴŘ ŀǊŜ ƛƴƘŜǊŜƴǘƭȅ ǎǳōƧŜŎǘ ǘo risks and uncertainties that could cause actual results to differ materially from 
those projected or implied.  Such potential risks and uncertainties include, but are not limited to, in no particular order: theǎǳŎŎŜǎǎ ƻŦ b¢L/ /Ƙƛƴŀ ŀƴŘ ƛǘǎ ŀōƛƭƛǘȅ ǘƻ ƎŜƴŜǊŀǘŜ ǎƛƎƴƛŦƛŎŀƴǘ ǎŀƭŜǎΣ b¢L/Ωǎ ǇŜƴŘƛƴƎ 
litigation with its former Chinese joint venture partners and Cortec/ƻǊǇƻǊŀǘƛƻƴΤ b¢L/Ωǎ ŘŜǇŜƴŘŜƴŎŜ ƻƴ ǘƘŜ ǎǳŎŎŜǎǎ ƻŦ ƛǘǎ Ƨƻƛƴǘ ǾŜƴǘǳǊŜǎ ŀƴŘ ŦŜŜǎ ŀƴŘ ŘƛǾƛŘŜƴŘ ŘƛǎǘǊƛōǳǘƛƻƴǎ ǘƘŀǘ b¢L/ ǊŜŎŜƛǾŜǎ ŦǊomǘƘŜƳΤ b¢L/Ωǎ 
relationships with its joint ventures and its ability to maintain those relationships; effect of the recent referendum vote of the United Kingdom to exit the European Union on b¢L/Ωǎoperating results, including in 
particular future net sales of b¢L/ΩǎEuropean and other joint ventures; Ǌƛǎƪǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ  9ǳǊƻǇŜŀƴ ǎƻǾŜǊŜƛƎƴ ŘŜōǘ ŎǊƛǎƛǎΣ ŜŎƻƴƻƳƛŎ ǎƭƻǿŘƻǿƴ ŀƴŘ ǇƻƭƛǘƛŎŀƭ ǳƴǊŜǎǘΤ Ǌƛǎƪǎ ŀǎǎƻŎƛŀǘŜŘ ǿƛǘƘ b¢L/Ωǎ ƛƴternational 
operations; exposure to fluctuations in foreign currency exchange rates; the health of the U.S. and worldwide economies, includiƴƎ ƛƴ ǇŀǊǘƛŎǳƭŀǊ ǘƘŜ ¦Φ{Φ ŀǳǘƻƳƻǘƛǾŜ ƛƴŘǳǎǘǊȅΤ ǘƘŜ ƭŜǾŜƭ ƻŦ ƎǊƻǿǘƘ ƛƴ b¢L/Ωǎ ƳŀǊƪŜǘǎΤ 
b¢L/Ωǎ ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ ǊŜǎŜŀǊŎƘ ŀƴŘ ŘŜǾŜƭƻǇƳŜƴǘ ŜŦŦƻǊǘǎΤ ŀŎŎŜǇǘŀƴŎŜ ƻŦ ŜȄƛǎǘƛƴƎ ŀƴŘ ƴŜǿ ǇǊƻŘǳŎǘǎΤ ǘƛƳƛƴƎ ƻŦ b¢L/Ωǎ ǊŜŎŜƛǇǘ ƻŦ purchase orders under supply contracts; variability in oil and gas, and Natur-Tec sales, 
ŀƴŘ ǘƘŜ ŜŦŦŜŎǘ ƻƴ b¢L/Ωǎ ǉǳŀǊǘŜǊƭȅ ŦƛƴŀƴŎƛŀƭ ǊŜǎǳƭǘǎΤ ƛƴŎǊŜŀǎŜŘ ŎƻƳǇŜǘƛǘƛƻƴΤ ǘƘŜ Ŏƻǎǘǎ ŀƴŘ ŜŦŦŜŎǘǎ ƻŦ ŎƻƳǇƭȅƛƴƎ ǿƛǘƘ changes in tax, fiscal, government and other regulatory policies, including rules relating to 
ŜƴǾƛǊƻƴƳŜƴǘŀƭΣ ƘŜŀƭǘƘ ŀƴŘ ǎŀŦŜǘȅ ƳŀǘǘŜǊǎΤ ŀƴŘ b¢L/Ωǎ ǊŜƭƛŀƴŎŜ ƻƴ ƛǘǎ ƛƴǘŜƭƭŜŎǘǳŀƭ ǇǊƻǇŜǊǘȅ ǊƛƎƘǘǎ ŀƴŘ ǘƘŜ ŀōǎŜƴŎŜ ƻŦ ƛƴŦǊƛƴƎŜment of the intellectual property rights of others.  More detailed information on these 
ŀƴŘ ŀŘŘƛǘƛƻƴŀƭ ŦŀŎǘƻǊǎ ǿƘƛŎƘ ŎƻǳƭŘ ŀŦŦŜŎǘ b¢L/Ωǎ ǊŜǎǳƭǘǎ ƛǎ ŘŜǎŎǊƛōŜŘ ƛƴ b¢L/Ωǎ ŦƛƭƛƴƎǎ ǿƛǘƘ ǘƘŜ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳission, including its most recent annual report on Form 10-K and subsequent quarterly 
reports on Form 10-Q. NTIC urges all interested parties to read these reports to gain a better understanding of the many business and other risks that the company faces.  Additionally, NTIC undertakes no 
obligation to publicly release the results of any revisions to these forward-looking statements, which may be made to reflect events or circumstances occurring after the date hereof or to reflect the occurrence of 
unanticipated events.

Non-GAAP Financial Measures
In addition to financial measures prepared in accordance with U.S. generally accepted accounting principles (GAAP), NTIC usescertain non-GAAP financial measures in this presentation.  NTIC uses non-GAAP 
financial measures as supplemental measures of performance and believes these measures facilitate operating performance comparisons from period to period and company to company by factoring out 
potential differences caused by non-ǊŜŎǳǊǊƛƴƎΣ ǳƴǳǎǳŀƭ ƻǊ ƛƴŦǊŜǉǳŜƴǘ ŎƘŀǊƎŜǎ ƴƻǘ ǊŜƭŀǘŜŘ ǘƻ b¢L/Ωǎ ǊŜƎǳƭŀǊΣ ƻƴƎƻƛƴƎ ōǳǎƛƴŜǎǎΣ Ǿŀriations in capital structure, tax positions, depreciation, non-cash charges and 
certain large and unpredictable charges.  NTIC believes that the presentation of certain non-GAAP financial measures provides useful information to investors in evaluating its operations, period over period.  Non-
GAAP measures have limitations as analytical tools, and should not be considered in isolation, or as a substitute for analysis oŦ b¢L/Ωǎ ǊŜǎǳƭǘǎ ŀǎ ǊŜǇƻǊǘŜŘ ǳƴŘŜǊ D!!tΦ  ²ƘŜƴ ŀƴŀƭȅȊƛƴƎ b¢L/Ωǎ ƻǇŜǊŀǘƛƴƎ 
ǇŜǊŦƻǊƳŀƴŎŜΣ ƛƴǾŜǎǘƻǊǎ ǎƘƻǳƭŘ ƴƻǘ ŎƻƴǎƛŘŜǊ b¢L/Ωǎ ƴŜǘ ƛƴŎƻƳŜΣ ŀǎ ŀŘƧǳǎǘŜŘΣ ŦƻǊ ŜȄŀƳǇƭŜΣ ŀǎ ŀ ǎǳōǎǘƛǘǳǘŜ ŦƻǊ b¢L/Ωǎ ƴŜǘ ƛƴŎƻƳŜprepared in accordance with GAAP or any other non-GAAP financial measure as a 
substitute for the comparable GAAP financial measure.  Investors should note that any non-GAAP financial measures used by NTIC may not be the same non-GAAP financial measures, and may not be calculated in 
the same manner, as that of other companies. Whenever NTIC uses non-GAAP financial measures, it provides a reconciliation of thenon-GAAP financial measure to the most closely applicable GAAP financial 
measure. Investors are encouraged to review the related GAAP financial measures and the reconciliation of these non-GAAP financial measures to their most directly comparable GAAP financial measure. 

Industry Information
Information regarding market and industry statistics contained in this presentation is based on information available to NTICthat NTIC believes is accurate. It is generally based on publications that are not 
produced for these purposes or economic analysis.

2



Northern Technologies International 
Corporation (Nasdaq: NTIC)
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Northern Technologies International Corporation develops 
leading corrosion inhibiting products and services, as well as 

bio-based and biodegradable polymer compounds.  

Core ZerustVCI (Volatile Corrosion Inhibitor) 
Protection Technology
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Leading Brands Solving Large 
Global Problems



NTIC At A Glance
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Founded 1970

15% CAGR in Net Sales 

from FY 2010 - 2016

Stock Data(at November 30, 2016)

Strong Balance Sheet (at August 31, 2016) Growth

Business

Approximately 120

Global 

Employees

Global Presence 

Through 19 JVs and 3 

Subsidiaries

No Debt
Oil & Gas and Bioplastics 

Growth Catalysts

Recent 

Stock Price

Diluted Shares

Outstanding

Market 

Cap

Total Cash Position(1)

$13.95
4.5
Mil.

$63.3
Mil.

$5.6
Mil.

(1)Includes cash and cash equivalents and securities available for sale
(2)Of the $19.8 mil. of investments in JVs, over 60% is cash, with the remaining balance invested in working capital 

Cash at JVs(2)

$12.0
Mil.



Long-Term Growth Initiatives
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Enhance JVs

Enhance Market Share

Increase Core Industrial

Corrosion Business

Develop New Corrosion 

Prevention Solutions

Develop New Business Opportunities

FY19 Annual Financial Targets

Ramp Up New Chinese 

100% Owned Subsidiary

Grow Oil & Gas 

Business

Accelerate Natur-Tec 

Business

$33 

$60 

FY 2016 FY 2019

Sales(in millions)

$(0.19)

$2.00 

FY 2016 FY 2019

Earnings Per Share(diluted)



Annual Sales

Worldwide Net Sales (IncludesJVs and NTIC Sales)
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(In millions, fiscal year ends August 31)

NTIC Reported Net Sales Growth NTIC has aunique financial model, as sales through JVs are 
ƴƻǘ ŎƻƴǎƻƭƛŘŀǘŜŘ ƻƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƛƴŎƻƳŜ ǎǘŀǘŜƳŜƴǘ

Reported net sales increased from fiscal 2009 - 2016 at a 
40% CAGR

Management expects fiscal 2017 reported net sales to be 
up at least 14% compared to the prior fiscal year

Fiscal 2016 annual worldwide net sales impacted by:
Å¢ƘŜ ŀōǎŜƴŎŜ ƻŦ b¢L/Ωǎ ŦƻǊƳŜǊ /ƘƛƴŜǎŜ W± ƴŜǘ ǎŀƭŜǎΣ 
Å Significant weakening of major foreign currencies in 

comparison to the US dollar, and 
ÅWeaker demand for our ZERUST products in Europe. 

NTIC is proactively working with JVs to strengthen market 
share and improve performance globally

High end of FY2016 annual net sales guidance

*Annual guidance communicated on Nov. 15, 2016. The fact that NTIC includes this guidance in this 
presentation should not be taken to confirm its guidance as of any subsequent date.



Joint Venture Network Overview
Joint Venture Overview

ς 19 international joint ventures

Å Generally 50/50 ownership with local JV partner

Å NTIC receives ~7% fee on JV sales and 50% of JV 
dividend distributions after year end 

ς Equity method accounting on GAAP financial statements

Å Equity in income reported on GAAP income 
statement

ÅDǊƻǎǎ W± ǎŀƭŜǎ ƴƻǘ ƛƴŎƭǳŘŜŘ ƛƴ b¢L/Ωǎ ƴŜǘ ǎŀƭŜǎ ōǳǘ 
disclosed in notes to consolidated financial 
statements

ς Direct expenses to support JVs are relatively fixed, 
representing significant operating leverage on 
incremental JV sales

Joint Venture Financial Overview

Local Partner NTIC

Capital
Investment

Capital
Investment

Joint
Venture

JV Sales
Management

Fees
Royalty & Service

Fees

COGS & 
Expenses

JV Net
Income

Equity in
Income

Equity in
Income

Cash
Dividend

Retained
Earnings

Local partners provide:
ωDirect sales
ωProduct support
ωLocal marketing

-

=

JV Financial Model

7



Chinese Operations
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New Wholly-Owned Chinese 
Subsidiary Net Sales Ramp 

(in thousands)

ς Sales ramping as subsidiary establishes market presence

ς Expect improved profitability as NTIC will receive 100% of current 
ǎǳōǎƛŘƛŀǊȅΩǎ ǇǊƻŦƛǘǎ ǾǎΦ ол҈ ƛƴ ǇǊƛƻǊ W± ŀǊǊŀƴƎŜƳŜƴǘ

ς Terminatedlicense agreement on Dec. 31, 2014, with former
Chinese JV, and created a new wholly-owned subsidiary, NTIC 
China
Å NTIC filed suit against its former JV partner seeking, among 

other things, an orderly liquidation of the former Chinese JV

ς In the fiscal 2016 fourth quarter, NTIC took a $1.1million 
impairment to write-off an investment in its former Chinese JV, as 
well as a $0.3 million write-off of inventory and receivables 
associated with Tianjin Zerust

ς In addition, in fiscal 2016 NTIC incurred $4.3 million of expenses 
related to the establishment of NTIC China, the ongoing litigation 
against its former JV partner, and the anticipated liquidation of 
Tianjin Zerust 8



Corrosion is a Big and 

Expensive Problem

Common Corrosion Markets

Corrosion not only damages the appearance of metal products and components, 
but also negatively impacts their mechanical performance.

Water & Wastewater Infrastructure Pipelines Oil & Gas Maritime Defense

Solutions

Coatings Cathodic Chemical Inhibitors

A 2016 study (1) is the industry template on the costs and

control of corrosion worldwide. The report estimated annual

direct global costs of corrosion to the economy to be $2.5

trillion . It further estimated that corrosion control practices

couldrealizea savingsof between15-35%of the cost.

(1) NACE International initiated the International Measures of Prevention, Application, and 
Economics of Corrosion Technologies (IMPACT) Study 
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