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New Jersey Resources Reports Fiscal 2008 Earnings Growth;Raises Dividend 10.7 Percent;
Announces Fiscal 2009 Guidance

WALL, NJ - New Jersey Resources (NYSE:NJR) today announced a 6.2 percent year-over-year increase in net financial
earnings as well as a 10.7 percent increase in its annual dividend rate. The company also announced its net financial earnings
guidance for fiscal 2009.

A reconciliation of net income to net financial earnings for the fourth quarter and fiscal years 2008 and 2007 is provided below.
A net financial loss in fourth-quarter earnings is typical due to the seasonal nature of NJR's businesses.

Three Months Ended Twelve Months Ended
September 30, September 30,
(Thousands) 2008 2007 2008 2007
Net mcome $78,787 $2.309 §113.910 563,281
Add:
Unrealized (gain) loss on denvative insmuments, net of taxes  (§7,313) (18,043 3,683 21,302
Realized (gain) loss from denvative instruments related to
natural Eas ]'J.IE-'EDTG]'}'. net of taxes (7‘373} 1.020 [35.??3] 1771
Net financial (loss) eamungs (516,404) ($13,345) 503,815 $88.354
Weighted Average Shares Ouistanding
Basic 42044 41,893 41878 41,855
Diluted 42,360 42249 42176 42113
Basic earnings per share §1.87 $0.06 §2.72 $1.56
Basic net financial (loss) earnings per share ($0.39) ($0.37) 52,24 §211

Net financial earnings is a financial measure not calculated in accordance with generally accepted accounting principles
(GAAP) of the United States as it excludes all unrealized, and certain realized, gains and losses associated with derivative
instruments. For further discussion of this financial measure, as well as a reconciliation to the most comparable GAAP
measure, please see the explanation below under "Additional Non-GAAP Financial Information.”

. Net Financial Earnings Increase 6.2 Percent
Fiscal 2008 net financial earnings at NJR increased 6.2 percent to $93.8 million, or $2.24 per share compared with $88.4
million, or $2.11 per share, in fiscal 2007. During the fourth quarter of fiscal 2008, the company's net financial loss
widened to $16.4 million compared with $15.3 million in the same period last year.

. 10.7 Percent Dividend Increase Approved
NJR also announced that its Board of Directors approved a 10.7 percent increase in the quarterly dividend rate to $.31
per share from $.28 per share. The new quarterly rate is effective with the dividend payable January 2, 2009 to
shareowners of record on December 15, 2008. The new annual dividend rate is $1.24 per share. NJR has increased its
dividend in each of the past 14 years and has paid quarterly dividends continuously since its inception in 1952.

"Including dividends, our shareowners earned an 11.95 percent return on their investment in fiscal 2008," said Laurence
M. Downes, chairman and CEO of NJR. "We are particularly proud of this strong performance during a year that included
industry challenges and difficult economic times. It is a further testament to the resiliency and commitment of our
employees. "

. Fiscal 2009 Guidance Announced
Subject to the risks and uncertainties identified below under "Forward-Looking Statements," NJR has established its
fiscal 2009 net financial earnings guidance in a range of $2.30 to $2.40 per basic share. The company estimates that
approximately 30 to 40 percent of net financial earnings will come from NJR Energy Services, the company's wholesale
energy services subsidiary.



Other highlights of the fourth quarter include:

. Base Rate Case Approved
On October 3, New Jersey Natural Gas (NJNG) received approval for and implemented an adjustment to its base rates
that increases total annual revenue by $32.5 million. The decision also establishes a rate base of $943.3 million for
NJING with an overall rate of return of 7.76 percent based on a 10.3 percent return on equity with a 51.2 percent common
equity ratio.

. Construction Progresses at Steckman Ridge
Construction is progressing at the Steckman Ridge storage facility in western Pennsylvania. To date, two wells have
been drilled and the facility's pipeline is projected to be finished at the end of 2008. Steckman Ridge is expected to begin
contributing to NJR's net financial earnings in fiscal 2010.

. Customer Growth Continues
During fiscal 2008, NJNG added 7,175 customers and converted 728 existing customers to natural gas and other
services, which is expected to contribute approximately $4 million annually to utility gross margin. NJNG is also preparing
to add its first-ever customers in the Whiting section of Manchester Township in Ocean County, NJ following the
completion of a new 16-inch main that brought natural gas to the community.

. NJR Named a Top 10 Energy Company
NJR was recognized as one of the top 10 energy companies in the annual Fortnightly 40, published by Public Utilities
Fortnightly magazine. The list ranks the 40 best U.S. investor-owned utilities and other companies active in the electric
power and natural gas industries based on their three-year shareowner value. NJR was ranked tenth overall and its
three-year average return on equity of 16.68 percent was highlighted.

. Clean Energy Initiatives Being Explored
NJR has been exploring opportunities to make renewable energy technologies, including investments in efficiency and
solar energy. During the fourth quarter, Stan Kosierowski was appointed vice president of clean energy ventures. He will
be responsible for identifying and developing new business opportunities focused on clean and renewable energy
technologies.

Webcast Information

NJR will host a live webcast to discuss its financial results today at 2 p.m. ET. A few minutes prior to the webcast, go to
www.njliving.com and select "New Jersey Resources" from the top navigation bar. Choose "Investor Relations," then click just
below the microphone under the heading "Latest Webcast" on the Investor Relations home page.

Forward-Looking Statements

This news release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. NJR cautions readers that the assumptions forming the basis for forward-looking statements include many factors that
are beyond NJR's ability to control or estimate precisely, such as estimates of future market conditions and the behavior of
other market participants. Other factors that could cause actual results to differ materially from the company's expectations
include, but are not limited to, weather, economic conditions and demographic changes in NJNG's service territory, rate of
customer growth, volatility of natural gas commaodity prices and its impact on customer usage and NJR Energy Services
operations, changes in rating agency requirements and/or credit ratings and their effect on availability and cost of capital to the
company, conditions in the credit markets and their potential impact on the company's access to capital and borrowing costs,
increased interest costs resulting from failures in the market for auction rate securities, the impact of the company's risk
management efforts, including commercial and wholesale credit risks, changes in the costs of providing pension and post-
employment benefits to current and former employees, the company's ability to obtain governmental approvals, property rights
and/or financing for the construction, development and operation of its non-regulated energy investments, risks associated with
the management of the company's joint ventures and partnerships, the impact of regulation (including the regulation of rates),
the outcome of any future base rate cases, fluctuations in energy-related commaodity prices, customer conversions, other
marketing efforts, actual energy usage patterns of NJNG's customers, the pace of deregulation of retail gas markets, access to
adequate supplies of natural gas, the regulatory and pricing policies of federal and state regulatory agencies, changes due to
legislation at the federal and state level, an adequate number of appropriate counterparties, sufficient liquidity in the energy
trading market, the disallowance of recovery of environmental-related expenditures, environmental and other litigation and
other uncertainties, the effects and impacts of inflation, change in accounting pronouncements issued by the appropriate
standard setting bodies and terrorist attacks or threatened attacks on energy facilities or unrelated energy companies. NJR
does not, by including this paragraph, assume any obligation to review or revise any particular forward-looking statement
referenced herein in light of future events. More detailed information about these factors is set forth under the heading "Risk




Factors" in NJR's filings with the Securities and Exchange Commission (SEC) including its Form 10-K and Forms 10-Q.

Non-GAAP Financial Information

This press release includes the non-GAAP measures net financial earnings (losses), financial margin and utility gross margin.
A reconciliation of these non-GAAP financial measures to the most directly comparable financial measures calculated and
reported in accordance with GAAP, can be found below. As an indicator of the company's operating performance, these
measures should not be considered an alternative to, or more meaningful than, operating income as determined in accordance
with GAAP.

Net financial earnings (losses) and financial margin exclude unrealized gains or losses on derivative instruments related to the
company's unregulated subsidiaries and certain realized gains and losses on derivative instruments related to natural gas that
has been placed into storage at NJRES. Volatility associated with the change in value of these financial and physical commodity
contracts is reported in the income statement in the current period. In order to manage its business, NJR views its results
without the impacts of the unrealized gains and losses, and certain realized gains and losses, caused by changes in value of
these financial instruments and physical commodity contracts prior to the completion of the planned transaction because it
shows changes in value currently as opposed to when the planned transaction ultimately is settled. NJNG's utility gross margin
represents the results of revenues less natural gas costs, sales and other taxes and regulatory rider expenses, which are key
components of the company's operations that move in relation to each other. Management uses these non-GAAP financial
measures as supplemental measures to other GAAP results to provide a more complete understanding of the company's
performance. Management believes these non-GAAP measures are more reflective of the company's business model, provide
transparency to investors and enable period-to-period comparability of financial performance. A reconciliation of all non-GAAP
financial measures to the most directly comparable financial measures calculated and reported in accordance with GAAP, can
be found below. For a full discussion of NJR's non-GAAP financial measures, please see NJR's Form 10-K, Item 7.

About New Jersey Resources

New Jersey Resources, a Fortune 1000 company, provides natural gas and clean energy services to customers in New Jersey
and in states from the Gulf Coast to New England, and Canada. With over $3 billion in annual revenues, NJR safely and reliably
delivers natural gas through more than 6,500 miles of main to nearly half a million customers; develops and manages a diverse
portfolio of more than 740,000 dth/d of transportation capacity and nearly 27 Bcf of storage capacity; and provides appliance
installation and service to approximately 150,000 homes and businesses. NJR has also made significant investments in the
midstream asset sector through equity partnerships, including Steckman Ridge and Iroquois. Through Conserve to Preserve®,
NJR is providing customers solutions to meet their energy needs in an environmentally responsible way. For more information
about NJR, visit www.njliving.com.




Reconciliation of Non-GAAP Performance Measures

NEW JERSEY RESOURCES

The following table iz a computation of financial marsin 2t NJR:

Three Months Ended Twelve Months Ended
September 30, September 30,
(Thowzands) 2008 2007 2008 2007
Opersting rEvemes 5827,088 $593,103 53,816,210 13,071
Less: {Gas purchases 626,304 1677 3,322 644 1
Add:
Unrealized (zain) loss on darivative Demments (142,076) 6324 351358
et realized (zain) loss from derivarive instruments ralated to nanral
£as imventory (13,193) 1,745 (39,2500 2003
Financial nurgin 345,423 1,112 5460640 38140
A reconciliation of Operating income at NJE, the closest GAAP financial measure, to the financial marsin is as follows:
Three Months Ended Twelve AMonths Ended
September 30, September 30,
(Thowsards) 2008 2007 2008 2007
Opersting income 5132171 30,601 $200,450 $127.250
Add:
Crperation and mainfenance expense 47,413 41,972 148,334 136,601
Begulatory rider expenses A 787 3,778 39,666 37,605
Diepreciaton and smortization o864 0247 38,464 36,235
Crther taxes 7387 fi,801 65,602 2,400
Subtotal — Gross margin 200 602 371 426 5403 566 $400.190
Add:
Torealized (zain) loss on darvative smuments (142,076) (3145 6324 35,158
Tat realized (zain) loss from derivarive instruments ralated to nanaral
Eas imventory (13,193) 1,745 (39,2500 2003
Financial nurgin 345,423 1,12 5460640 438248
A reconciliation of Net income at NJE. to net financial earnings, is as follows:
Three Months Ended Twelve Months Ended
September 30, September 30,
(Thotsamds) 2008 2007 2008 2007
et incoms 178,787 32,508 §113,910 785,081
Add:
Toraalized (gain) loss on dervative Memuments, nes of taxes (87,313) (18,943) 3,683 21,302
Bealized (gzain) loss from dedvadive instrumients related to nanmal zas
rmventory, net of taxes (7,378) 1,088 (23 TTH) 1,771
et financial (Joss) eamings (316,404) (315,345) 503,815 §8834
WEIGHTED AVERAGE SHARES OUTSTANDING
BASIC 41044 41,983 41,878 41 353
DILUTED 41 369 42,148 42,178 42,113
Met financial (Toss) earnings per share (50,20 (3037 314 5111




NJR ENERGY SERVICES

The following table iz a computation of financial marsin 2t NJRES:

Three Months Ended Twelve Months Ended
September 30, September 30,

(Thourands) 2008 2007 2008 2007
Operafing revemses 5704952 54124 52,714,733 £1,994 482
Gaz purchases 526,504 23,109 1,560,555 1,934,374
Add:

Unrealized (Zain) loss on darivative Demments (167,504) (36,4200 {1,335 27088

Tt realized (zain) loss from derivarive instruments ralated to naniral

£as imventory (13,193) 1,745 (39,2500 2,003
Financial margin (52,311) (53,730) 5104,089 301,108

A reconciliation of Operating income at NJRES, the closest GAAP financial measurement, to the financial margin is as follows:

Three Months Ended Twelve AMonths Ended
September 30, September 30,
(Thourands) 2008 00 2007
Operating income 51465 146 §116,454 §40.913
Add:
Crperation and maintenance expense 12,707 17384 18,521
Diepraciaton and smortization S0 206 21
Cither taxes 578 1,134 60
Subtotal — Gross margin 178,478 145178 60,308
Add:
Tnrealized (Zain) loss on darvative smmaments (167 504) {1,835 27088
Tat realized (gain) loss fom derivarive instruments ralated to naniral
E35 inventory (13.103) 1,745 (39,2500 2003
Financial margin (52,311) (33,750) 5104089 §91.1809
A reconciliation of NJRES Net income to net financial earmings, is as follows:
Three Months Ended Twelve Months Ended
September 30, September 30,
(Thovsands) 2008 2007 2008 2007
Het income 5100,251 §14.403 571,208 F21.208
Add:
Tnrealized (zain) loss on darvative smaments, net of faxes (102 3499 (21,518) {1,127 17,078
Blealized (zzin) loss from dedvadive instruments related to nanmal zas
Imventery, net of taxes (7,578) 1082 (23.778) 1771
et financial (Joss) eammzs (59,976) (55.938) 547,003 340,148
RETAIL AND OTHER
A reconciliation of Retail and Other Net income to net financial earnings, is as follows:
Three Months Ended Twelve AMonths Ended
September 30, September 30,
(Thourands) 2008 2007 00 2007
et (loss) (512,0548) (5728) (347T) (5487}
Add:
TLnraalizad loss on derivative smuments, nes of taxes 15036 2,575 4,810 4,223
et financial esrmines 5150 SLEAT pERERS 53,726




NEW JERSEY RESOURCES

CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended Twelve Months Ended
September 30, September 30,
(Thousands, except per shave data) 2008 2007 2008 2007
OPERATING REVENUES $827,088 $593.103 53,816,210 $3,021,765
OPERATING EXPENSES
(Gas purchases 626,396 521,677 3,322,644 262157
Operation and maintenance 47.413 41,879 148,384 136,601
Begulatory nider expenses 3,787 3,778 30,666 37,605
Depreciation and amortization 9,564 a.2a7 38464 36,235
Energy and other taxes 7,357 6,201 65,602 62,499
Total operating expenses 694,817 583,502 3,014,760 2804 515
OPERATING (LO55) INCOME 132,271 8,601 101,450 127,250
Other income 1,063 1,062 4,368 4,204
Interest charges, net 6,127 7.260 15,811 27.613
INCOME BEEFORE INCOME TAXES 127,207 3403 180,007 103,931
Income tax provisicn 48.860 254 68,085 40312
Equity in eamings, net of tax 440 360 1,958 1,662
NET INCOME $78,787 §2.504 5113,910 $65.281
EARNINGS PER COMMON SHARE
BASIC $1.87 §0.04 L7 $1.56
DILUTED £1.86 §0.04 8270 §1.55
DIVIDENDS PEE COMMON SHARE £0.28 5025 51.11 5101
AVERAGE SHARES OUTSTANDING
BASIC 42,044 41,993 41,878 41,855
DILUTED 42,369 42,249 42,176 42113




NEW JERSEY RESOURCES

Three Month: Ended Twelve Months Ended
September 30, September 30,
(Thousands, except per share data) 1008 2007 008 2007
Operating Revenues
New Jarsay Natural Gas $138,135  5134,300 §1.078.824  §1,005,588
NIE Energy Services T04, 982 454,124 2,714,733 1,904,082
Feetail and Other [15.284) 4,858 22,8350 21,778
Sub-roral 827,133 583,173 3.816.407 3,022,048
Intercompany Eliminations [435) {70) {197) {2B1)
Total $827,088 5553,102 53,816,210 3,021,785
Operating (Loss) Income
New Jarsay Natural Gas [$10,229)  (514.488) £88,135 $88 528
NIE Energy Services 163,146 25,326 116,434 40,812
Feetail and Other [22,808) (1,228) (3.300) [2.181)
Sub-roral 132,111 B.a01 201.290 127,250
Intercompany Eliminations 160 - 160 -
Taotal $132,271 32,801 5201 .450 $127,250
Net (Loss) Income
New Jarsey Natural Gas [58.508) £42 479
NIE Energy Services 100,251 71,908 3
Feetail and Other [12,958) 1477} (487)
Total £T8,787 5113.910 §65,281
Net Financial {(Loss) Income
New Jarsey Natural Gas (58.508)  (311.258) 542,479 544 420
NIE Energy Services (9.976) (5,536 47,003 40,142
Fetail and Other 2,080 1,847 4,333 3,726
Toral [$16,404) (515,345) 593,813 §88,354
Throughput (Bef)
NING, Core Customers 6.8 7T B5.1 6.3
NING, Off System/Capacity Management 7.7 o7 .5 365
NIEES Fuel Mzmt. and Whelezale Sales 76.5 7.7 2925 260.1
Taoral 9.0 B5.1 3921 3628
Common Stock Data
Tield at September 30 31% 3% 3% 3%
Market Price
High $41.13 $25.12 $41.13 fa7.82
Low £31.68 $30.32 529.22 33032
Cloze at Saptember 30 £3589 $32.08 $35.39 $32.08
Sharas Out. at September 30 42,058 41,812 42,058 41,812
Market Cap. at September 30 £1,509.462 51375678 51.309. 4562 $1.375.878




NEW JERSEY NATURAL GAS

Three Months Ended

(Unaudired) September 30,
(Thouzands, except customer & weather data) 2008 2007 2008 2007
Utility Gross Margin
Operating revennes $138,135 5134380 $1.078.824  §1,005588
Lezs:
Gas puchases 100,053 753,249 687,201
Energy and other taxes 5402 58,539 56,475
Fegulatory rider expense 3,787 339,656 37,805
Toral Unility Gross Margin $28,893 §227.370 $224,307
Ttility Gross Margin and Operating Income
Fesidential & Commercial £21,865 520,928 £199.810 5197547
Fim Transportation 4,284 4,057 19,722 7.083
Toral Firm Margin 25,949 24985 219,532 215,510
Interruptible 124 173 482 872
Tatal System Margin 26,073 25,158 220,014 218,182
Off System/Capacity ManagementFRM 2,820 1,800 7656 B.125
BPU Settlemeant - - {300) -
TOTAL UTILITY GROSS MARGIN 28,893 28,857 227,370 224,307
Operation and maintanance expense 28,618 31,343 98,035 97,008
Dapraciation and amortization 9,670 B122 37723 35,048
Other taxes not reflected in gross margin B34 B7EB 3476 3,125
OPERATING (LOSS) INCOME ($10,228)  (§14.428) 538,135
Throughput (Bef)
Fesdential & Commercial k) 38 45.8 512
Fim Transportation 0.9 0.5 B3 86
Total Firm Throughpnt 46 46 58.7 59.8
Interruptible 22 31 64 6.5
Toral Sysrem Throughput 58 7 5.1 ]
Off System/Capacity Management 77 9.7 34.5 36.5
TOTAL THROUGHPUT 14.5 17.4 406 102.8
Customers
Rasidentizl & Commereial 466,657 434,035 486,637 434,085
Fim Transpertation 16,830 14,104 16,830 14,104
Toral Firm Customers 483,487 478,182 433,487 478,182
Intarruptible 46 45 4B 45
Total System Customers 483,533 478,234 433,333 478,234
OfF System/Capacity Management 27 26 7 26
TOTAL CUSTOMERS 483,560 478,280 483,560 478,280

Degree Days
Actual 21 30 4,399 4,481
Normal 42 42 4817 4,745
Percent of Normal 50.0% 71.4% 91.3% B4 4%




NJR ENERGY SERVICES

Three Month: Ended

Twrelve Months Ended

(Unandited) September 30, September 30,
(Thousands, except customer) 2008 2007 2008 2007
Operating Revenues $T04982 5454124 §2,714,733 $1,004,882
Gas Parchases 326,504 £23,189 2,369,555 1,924,374
Gross Margin 178,478 30,925 145,173
Operation and mamtanancs expense 12,707 5401 27.384 18,521
Depraciation and amortization 30 53 206 214
Energy and other taxas 575 145 1,134 86D
Operating Income $165,146 §25,326 $116.454 540,913
Net Income $100,251 314,483 571,908 521,288
Gas Sold and Managed (Bef) 76.3 67.7 232.5 260.1
RETAIL AND OTHER
Operating Revenues [$13,984) 34,852 522,850 521,485
Operating (Loss) Income [£22,806) ($1,230) {53,300 F2,181)
Net (Loss) Income [$12,958) ($728) ($477) (3487)
Total Customers at September 30 149,268 148,785 149,263 140,785




