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Forward Looking Statements

Certain statements in this presentation are "forwar d-looking statements" within the 
meaning of Section 27A of the Securities Act of 193 3, as amended, and Section 21E of 
the Securities Exchange Act of 1934, as amended.  A ll statements, other than 
statements of historical facts, included in this pr esentation that address activities, 
events or developments that the Targa Resources Par tners LP (the “Partnership”) 
expects, believes or anticipates will or may occur in the future are forward-looking 
statements. These forward-looking statements rely o n a number of assumptions 
concerning future events and are subject to a numbe r of uncertainties, factors and 
risks, many of which are outside the Partnership’s control, which could cause results 
to differ materially from those expected by managem ent of Targa Resources Partners.  
Such risks and uncertainties include, but are not l imited to, weather, political, 
economic and market conditions, including declines in the production of natural gas 
or in the price and market demand for natural gas a nd natural gas liquids, the timing 
and success of business development efforts, the cr edit risk of customers and other 
uncertainties.  These and other applicable uncertai nties, factors and risks are 
described more fully in the Partnership's Annual Re port on Form 10-K for the year 
ended December 31, 2008 and other reports filed with the Securities and Exchange 
Commission. The Partnership undertakes no obligatio n to update or revise any 
forward-looking statement, whether as a result of n ew information, future events or 
otherwise.
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NGLS Highlights 

� Strategically located assets in active basins

� Well positioned to weather difficult environment:

� Low leverage: Debt / LTM Adjusted EBITDA ~3.1x as of March 31, 2009

� High coverage: 1.3x for Q109

� Disciplined and effective hedging:

� ~75-85% of natural gas and NGL equity volumes hedged in 2009

� ~60% of natural gas and NGL equity volumes hedged in 2010 

� Relatively low capital requirements: 

� Total 2009 capex ~$55 million (including maintenance and growth capex)

� Maintenance capex approximately 40% of total capex

� Strong liquidity: $400 million as of March 31, 2009 

� No near term debt maturities: earliest February 2012

� Solid volume foundation  

� Focused on operating cost control and reduction

� Proven management team with history of successful e xecution
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Simplified Corporate Structure

100% Indirect 
Ownership

2.0% General Partner 
Interest 73.6% 

Limited 
Partner 
Interest

Public Unitholders
34,684,000
Common

Units

Targa Resources GP LLC
943,108 General Partner Units 
Incentive Distribution Rights 

Areas of Operations
• North Texas Operations
• Louisiana Operating Unit
• San Angelo Operating Unit 

24.4% Limited Partner Interest
11,528,231 Common Units

____________________
*  Ownership percentages are presented on a fully-diluted basis. 

Public Common Units 73.6%

Targa Common Units 24.4 

General Partner Units 2.0

Total 100.0%

ManagementMerrill LynchWarburg Pincus LLC

Areas of Operations
• Permian Plants
• Coastal Straddle Plants
• NGL Logistics & Marketing

Targa Resources Investments Inc.

Targa Resources Partners LP
(“NGLS” or “Partnership”)

73.6% Indirect
Ownership Interest *

19.9% Indirect
Ownership Interest *

6.5% Indirect
Ownership Interest *

Targa Resources, Inc.
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Strategically Located Assets in Active Basins
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� Approximately 5,700 sq. miles of gathering 
system covering parts of 12 counties in 
North Texas

� Gathering and processing in the Fort Worth 
Basin with access to Barnett Shale and other 
reservoirs

� Well positioned to compete for new wells near 
existing system

� 133 well connects in 2008 vs. 123 in 2007

� Aggregate effective capacity of 278 MMcf/d
� Contracts primarily percent of proceeds
� Most contracts have remaining term of 

greater than 3 years or life of lease
� Many of others are in extended evergreen portion of 

term

North Texas System

System Overview

System Outlook

� Current producer activity combined with 
recent growth projects indicate 2009 
wellhead volumes should meet or exceed 
2008 volumes

� However, current volume outlook could be 
impacted by weakness in commodity prices 
and economic environment

Units: MMcf/d Processing
System 2006 2007 2008 Q109 Capacity
Chico 151 152 152 166 265
Shackelford 11 10 11 10 13
Total 162 162 163 176 278

Inlet Volumes
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SAOU System

� ~ 4,000 sq. miles of gathering system covering part s of 10 
counties and ~ 1,350 miles of gathering pipeline

� 850 miles – low pressure; 500 miles – high pressure 

� Connected to approximately 3,000 wells or central delivery points

� Gathering and processing in the Permian Basin

� Strong competitive position results in volume capture of essentially all 
new wells in area of operations

� 181 well connects in 2008 (another record) vs. 131 in 2007

� Mertzon and Sterling processing plants with aggregat e 
effective capacity of 110 MMcf/d

� Conger plant on standby and can be quickly reactivated

� Contracts primarily percent-of-proceeds

� Minimal wellhead purchase or keep-whole contracts

� Most contracts have remaining term of greater than three years

System Overview

System Outlook

� Current producer activity indicates 2009 wellhead v olumes 
should approximate 2008 volumes

� However, current volume outlook could be impacted b y 
weakness in commodity prices and economic environme nt

Units: MMcf/d Processing
System 2006 2007 2008 Q109 Capacity
Mertzon 30 40 46 45 48
Sterling 53 49 44 46 62
Conger Standby Standby Standby 25
Total 83 89 90 91 135

Inlet Volumes
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LOU System

� ~ 850 miles of gathering pipelines covering roughly  
3,800 sq. miles over 12 parishes

� Onshore gathering and processing (and sales to 
industrial market) between Lake Charles and Lafayet te, 
Louisiana

� Ideally positioned to compete against intrastate and interstate pipelines

� 24 well connects in 2008 vs. 26 in 2007

� High pressure system for gathering; high and low pressure for markets

� Aggregate effective capacity of 260 MMcf/d
� Gillis integrated fractionation capacity of 13 MBbl/d

� Contracts POL (57%) and short-term wellhead purchas e 
and keep-whole (43%) as of December 31, 2008

� Residue gas system supplies the Lake Charles industrial market

� Industrial market can burn higher Btu gas, mitigating “keep-whole” risk 
by providing option to sell NGLs at natural gas prices

System Overview

System Outlook

� Discretionary volumes purchased from other pipeline  
systems are attractive when processing economics ar e 
favorable

� These volumes contribute lower margin to NGLS

� Well connection activity has slowed, but incrementa l 
discretionary pipeline volumes have recently been 
added

Units: MMcf/d Processing
System 2006 2007 2008 Q109 Capacity
Gillis 129 149 140 134 180
Acadia 40 29 28 7 80
Total 169 178 168 141 260

Inlet Volumes



9

Aggregate Contract Profile

� Majority of volumes under 
Percent of Proceeds contracts

� Substantially all of the keep-
whole and wellhead volume 
represents discretionary LOU 
purchases of processable gas 
under short term commitments

� Keep-whole risk is mitigated 
given the operational and 
commercial flexibility of the LOU 
System

Partnership Contract Mix 
as of December 31, 2008

1 KW/WHP = Keep-whole / wellhead purchase contract 
2 Other contract includes fee-based and hybrid

System 2007 2008 2007 2008 2007 2008

North Texas 95% 97% 5% 3% 0% 0%

SAOU 92% 92% 1% 1% 7% 7%

LOU 57% 50% 43% 47% 0% 3%

KW/WHP 

Contract  1

Contract Mix by System
Other

Contract 2

POP

Contract

Percent of 
proceeds 

77%

Other
3%

KW/WHP 1 

20%
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Capital Structure

1 Net debt equals total debt less cash

As of 
12-31-07

As of 
12-31-08

As of 
3-31-09

Debt
Sr secured revolving credit facility, variable rate, due Febuary 2012 626.3             487.8             487.8             
Sr notes, 8.25% fixed rate, due July 2016 -                209.1             209.1             
Total Debt 626.3             696.8             696.8             
Total Partner's Capital 614.2             762.4             740.4             
Total Capitalization 1,240.5          1,459.2          1,437.2          
Cash
Total Cash 51.0              81.8              62.3              
Credit Metrics

Net debt 1 575.3             615.1             634.5             

LTM Adjusted EBITDA 185.8             228.9             221.8             
Total Debt / Capitalization 50% 48% 48%
Net Debt Leverage Ratio 3.1x 2.7x 2.9x
Leverage Ratio 3.4x 3.0x 3.1x
Covenant required Consolidated Leverage Ratio 5.0x 5.5x 5.5x
Interest Coverage Ratio 4.5x 6.0x 5.6x
Covenant required Consolidated Interest Coverage Ratio 2.25x 2.25x 2.25x

($ in millions)
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NGLS Hedge Arrangements *

*  As of 3-31-09

Natural Gas Units 2008 2009 2010 2011 2012 2013
Swaps MMBtu/d 16,681   18,158   17,394   14,000   10,000   4,000     
Floors MMBtu/d 1,670     1,415     
Total 18,351   19,573   17,394   14,000   10,000   4,000     
Wtd. Avg. Price - Swaps $/MMBtu 8.77       8.23       7.29       6.34       6.54       5.59       
Wtd. Avg. Price - Floors $/MMBtu 6.67       6.55       

NGL 2008 2009 2010 2011 2012 2013
Swaps Bbl/d 7,080     6,248     4,809     3,400     2,700     
Floors Bbl/d 199        231        
Total 7,080     6,248     4,809     3,599     2,931     -         
Wtd. Avg. Price - Swaps $/gal 1.44       1.32       1.27       0.92       0.92       
Wtd. Avg. Price - Floors $/gal 1.44       1.43       

Condensate 2008 2009 2010 2011 2012 2013
Swaps Bbl/d 384        322        301        
Floors Bbl/d 55          50          
Total 439        372        301        -         -         -         
Wtd. Avg. Price - Swaps $/Bbl 70.68     69.00     68.10     
Wtd. Avg. Price - Floors $/Bbl 60.50     60.00     

Hedge Arrangements: December 31, 2008 through 2013
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Disciplined Hedging Program *

NGL Hedge Arrangements

Natural Gas Hedge Arrangements

*  As of 3-31-09
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Key Debt Terms and Liquidity

� 8 ¼% Senior Unsecured Notes due 2016

� $209.1 million outstanding

� $40.9 million face amount repurchased and retired Q408 at an aggregate purchase 
price of ~$28 million including accrued interest 

� Senior secured revolving credit facility

� $850 million facility with $150 million accordion
� Effective availability reduced by $10 million as a result of the Lehman default

� $400 million of liquidity as of March 31, 2009

� $62.3 million in cash

� $337.3 million in revolving credit facility availability
� Adjusted for impact of Lehman default
� LC’s outstanding: $15.0 million
� Due February 2012
� Currently LIBOR + 100 bps
� $300 million hedged via interest rate swaps and basis hedges at average LIBOR of 3.5%
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Partnership Operating Results

Gross NGL Production
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Historical Partnership EBITDA and Commodity Prices

Market Prices                                       

HH Natural Gas  - $/MMbtu                       7.14          7.46         6.12       6.86          8.60       11.33    9.00         6.42      4.55 

Mt. Belvieu NGL - $/gal                             0.87          1.04         1.12       1.40          1.38        1.56 1.56        0.68      0.59

WTI Crude         - $/bbl                              58.59        65.32       75.73     91.42        97.87      125.27 118.79     59.06 43.18 

* Excludes $13.1 million gain on debt extinguishment

-

10.0
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60.0
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Adjusted EBITDA
Unhedged Adjusted EBITDA
WTI Crude Price

EBITDA Data ($ MM)

Adjusted EBITDA                                      39.1         45.5         48.2        53.0         52.6        55.5 55.0         52.7 *     45.5 

Cash Hedge Settle – Loss (Gain)             (4.1) (1.1) (1.0) 6.6 9.5 19.2 10.4 (27.8)     (25.1)

Unhedged Adjusted EBITDA                    35.0          44.4         47.2        59.6         62.1       74.7         65.4         24.9       20.4
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2009 Business Outlook

� Mixed pace of drilling in areas of operations:
� Because of recent growth projects, wellhead volumes should meet or exceed 2008 

volumes in North Texas
� SAOU inlet volumes should approximate 2008 volumes
� LOU inlet volumes will depend on the prevailing frac-spread environment

� Petrochem industry fundamentals have picked up:
� U.S. steam cracker operating rates have improved vs. Q408 lows with heavy use 

of the lighter end of an NGL barrel
� NGL and WTI crude prices have increased while natural gas prices have 

decreased YTD resulting in favorable processing economics

� Continue to evaluate accretive acquisition and organic growth opportunities:
� Must reflect sound economics
� Due to capital markets disruptions and ongoing economic weakness, management 

reviews opportunities with increased scrutiny and higher hurdle rates
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NGLS Investment Summary

Investment Highlights

� Proven, experienced and successful management team

� Solid asset base with operations in active drilling areas

� Favorable contract mix and prudent hedging activity 

� Conservative capital structure and strong liquidity 
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Overview of TRI (Targa Resources, Inc.)
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Overview of Targa Family Assets

N. TX

SAOU
LOU

� $6.8 billion in LTM revenue, 
$360 million in LTM EBITDA as 
of March 31, 2009

� $3.6 billion total assets

� 22 processing plants (over 
10,250 MMcf/d of gross 
capacity)

� 11,000 miles of natural gas 
pipelines

� 800 miles of NGL pipelines

� 21,900 square miles of natural 
gas gathering systems

� 17 storage, marine and 
transport terminals

� 4 operated fractionation 
facilities with net fractionation 
capacity of 300 MBbl/d

� 36 owned and operated storage 
wells (net storage capacity 65 
MMBbl)

� Large integrated NGL logistics 
and marketing business

TRI (Consolidated)
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Targa Family Credit Update

$2,117
$1,777 $1,701 $1,684

4.1x4.0x
4.5x

6.1x

YE 2006 YE 2007 YE 2008 Q109

C
on

so
lid

at
ed

(2
) 

Net Debt (3) Debt/LTM Adjusted EBITDA

(1) TRI standalone basis excluding Holdco debt issued August 2007 and NGLS debt
(2) Includes HoldCo debt issued August 2007 and consolidates NGLS
(3) Net debt is defined as total debt less cash. Net debt calculation for TRI excludes NGLS cash and $75 million estimate of restricted / minimum cash balance and for Consolidated excludes 

$75 million estimate of restricted / minimum cash balance

$ in millions

$2,117

$632$662$733

3.3x 2.9x 3.0x

6.1x

YE 2006 YE 2007 YE 2008 Q109

T
R

I (1
)

$626 $697 $697

3.1x3.0x3.4x

YE 2006 YE 2007 YE 2008 Q109

N
G

LS

� NGLS formed with and intends to maintain 
a relatively conservative capital structure

� Issued 8.25% Notes in June 2008 
increasing liquidity

� Substantial deleveraging on a 
consolidated basis 

� Both TRI and NGLS have strong credit 
ratios and liquidity and are well within 
financial covenants

NA

� Delivered powerful deleveraging on a 
standalone basis

� Significant additional deleveraging 
capacity can provide financial flexibility

Total Debt

2.9x



21

TRI Standalone Adjusted EBITDA

FY07 Q108 Q208 Q308 Q408 FY08 Q109
Reconciliation of net income to reported Adjusted E BITDA:
Net income 68.6$       18.4$       46.2$       (20.9)$      9.2$         52.9$       2.6$        

Plus:
Interest expense, net 142.6       25.6         23.7         24.6         28.1         102.0       25.7        
Income tax expense (benefit) 31.3         11.9         27.9         (10.2)        (3.3)          26.3         (0.1)         
Depreciation and amortization 148.1       38.2         38.8         41.1         42.8         160.9       41.6        
Non-cash loss (gain) related to derivative instruments (14.8)                  (2.2)             1.0           11.8           12.2 22.8                  17.3 

Adjusted EBITDA 375.8$     91.9$       137.6$     46.4$       89.0$       364.9$     87.1$      

Reconciliation of Adjusted EBITDA to -
   Standalone Adjusted EBITDA:
Adjusted EBITDA 375.8$     91.9$       137.6$     46.4$       89.0$       364.9$     87.1$      

Plus:
Non controlling interest in NGLS           19.4           17.0           18.6           11.6           17.7           64.9          (3.0)
NGLS distributions received           10.4             5.0             5.4             8.1             8.4           27.0            8.4 
Less:
NGLS Adjusted EBITDA       (185.8)         (52.6)         (55.5)         (55.0)         (65.8)       (228.9)        (45.5)

Standalone Adjusted EBITDA 219.8$     61.3$       106.1$     11.1$       49.3$       227.9$     47.0$      
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Appendix
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Partnership Operating Results

(1) Net debt equals total debt less cash

($ in millions)

LTM Revenue
LTM Income from Operations
LTM Adjusted EBITDA

Partnership Debt

Equity

Total Capitalization

Debt / Total Capitalization

Net Debt 1 / LTM Adjusted EBITDA
Debt / LTM Adjusted EBITDA
LTM Adjusted EBITDA / LTM Interest

Q1 2009

1,801.1            
92.4                 

221.8               

696.8               

740.4               

1,437.2            

48.5%

2.9x
3.1x
5.6x

YE 2008

2,074.1            
119.0               
228.9               

696.8               

762.4               

1,459.2            

47.8%

2.7x
3.0x
6.0x
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Partnership Balance Sheet

($ in millions)

ASSETS

Current Assets
PP&E, net
Other Assets

TOTAL ASSETS

Current Liabilities
Long Term Debt
Other Liabilities

TOTAL LIABILITIES

Stockholder's Equity

TOTAL LIABILITIES &
STOCKHOLDER'S EQUITY 1,580.9            

106.5               
696.8               

1,244.3            
81.1                 

1,580.9            

740.4               

696.8               
22.2                 15.2                 

818.5               

762.4               

798.2               

LIABILITIES & STOCKHOLDER'S EQUITY

1,538.6            

1,233.2            
76.5                 

79.2                 

1,538.6            

228.8               255.5               

Q1 2009 YE 2008
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TRI Operating Results and Balance Sheet

($ in millions)

LTM Revenue
LTM Income from Operations
LTM Adjusted EBITDA

ASSETS

Cash and Cash Equivalents
Current Assets
PP&E, net
Other Assets

TOTAL ASSETS

Current Liabilities (excl. ST debt)
Total Debt
Other Liabilities

TOTAL LIABILITIES

Minority / Non-controlling Interest
Stockholder's Equity

TOTAL LIABILITIES &
STOCKHOLDER'S EQUITY

3,648.6            

LIABILITIES & STOCKHOLDER'S EQUITY

174.1               

494.4               

579.6               

1,564.9            
99.3                 

949.6               

2,119.3            

3,648.6            

455.0               

2,617.4            

YE 2008

362.8               

YE 2008

7,970.2            
234.9               
364.9               

Q1 2009

6,769.7            
180.9               
360.1               

Q1 2009

370.3               
413.6               

2,607.5            
181.2               

3,572.5            

371.8               
1,561.8            

122.5               

2,056.1            

927.4               
589.1               

3,572.5            
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Non-GAAP Measures Reconciliation

This presentation includes non-GAAP financial measures of Adjusted EBITDA, operating margin and 
distributable cash flow. The presentation provides reconciliations of these non-GAAP financial measures to their 
most directly comparable financial measure calculated and presented in accordance with generally accepted 
accounting principles in the United States of America ("GAAP"). Our non-GAAP financial measures should not 
be considered as alternatives to GAAP measures such as net income, operating income, net cash flows 
provided by operating activities or any other GAAP measure of liquidity or financial performance.

Adjusted EBITDA - We define Adjusted EBITDA as net income before interest, income taxes, depreciation and 
amortization and non-cash income or loss related to derivative instruments. Adjusted EBITDA is used as a 
supplemental financial measure by our management and by external users of our financial statements such as 
investors, commercial banks and others, to assess: (1) the financial performance of our assets without regard to 
financing methods, capital structure or historical cost basis; (2) our operating performance and return on capital 
as compared to other companies in the midstream energy sector, without regard to financing or capital structure; 
and (3) the viability of acquisitions and capital expenditure projects and the overall rates of return on alternative 
investment opportunities.

The economic substance behind management’s use of Adjusted EBITDA is to measure the ability of our assets 
to generate cash sufficient to pay interest costs, support our indebtedness and make distributions to our 
investors. The GAAP measure most directly comparable to Adjusted EBITDA is net income (loss). Our non-
GAAP financial measure of Adjusted EBITDA should not be considered as an alternative to GAAP net income 
(loss). Adjusted EBITDA is not a presentation made in accordance with GAAP and has important limitations as 
an analytical tool. You should not consider Adjusted EBITDA in isolation or as a substitute for analysis of our 
results as reported under GAAP. Because Adjusted EBITDA excludes some, but not all, items that affect net 
income and is defined differently by different companies in our industry, our definition of Adjusted EBITDA may 
not be comparable to similarly titled measures of other companies.  Management compensates for the 
limitations of Adjusted EBITDA as an analytical tool by reviewing the comparable GAAP measures, 
understanding the differences between the measures and incorporating these learnings into management’s 
decision-making processes.
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Non-GAAP Measures Reconciliation

Operating Margin - We define operating margin as total operating revenues (which consist of natural gas and 
NGL sales plus service fee revenues) less product purchases (which consist primarily of producer payments and 
other natural gas purchases) and operating expense. Management reviews operating margin monthly for 
consistency and trend analysis. Based on this monthly analysis, management takes appropriate action to 
maintain positive trends or to reverse negative trends. Management uses operating margin as an important 
performance measure of the core profitability of our operations.

The GAAP measure most directly comparable to operating margin is net income. Our non-GAAP financial 
measure of operating margin should not be considered as an alternative to GAAP net income. Operating margin 
is not a presentation made in accordance with GAAP and has important limitations as an analytical tool. You 
should not consider operating margin in isolation or as a substitute for analysis of our results as reported under 
GAAP. Because operating margin excludes some, but not all, items that affect net income and is defined 
differently by different companies in our industry, our definition of operating margin may not be comparable to 
similarly titled measures of other companies, thereby diminishing its utility. Management compensates for the 
limitations of operating margin as an analytical tool by reviewing the comparable GAAP measures, 
understanding the differences between the measures and incorporating these learnings into management's 
decision-making processes.
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Non-GAAP Measures Reconciliation

The following table presents a reconciliation of Adjusted EBITDA and operating margin to net income (loss) for the periods shown for NGLS:

Targa Resources Partners LP
($ in millions)

Year Ended Quarter Ended
Dec 31 Dec 31 Dec 31 Quarter Ended 2007 Quarter Ended 2008 2009

2006 2007 2008 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31

(In millions) (In millions) (In millions)

Reconciliation of net income to “Adjusted EBITDA”:
Net income           11.6           40.3           91.5         (10.6)           13.8           14.4           22.7           24.9           28.2           14.7           23.7           (2.1)

Add:
Allocated interest expense, net           88.0           19.4               -             13.4             2.7             2.8             0.5               -                 -                 -                 -                 -   
Interest expense, net               -             22.0           38.3             2.7             5.2             5.1             9.0             8.7             8.0           10.7           10.9             9.9 
Deferred income tax expense             2.9             1.5             1.4             0.4             0.3             0.3             0.5             0.3             0.4             0.4             0.3             0.3 
Depreciation and amortization expense           69.9           71.8           74.3           18.0           17.6           18.0           18.2           18.2           18.4           18.6           19.1           18.9 

Non-cash (gain) loss related to derivative 
instruments         (18.3)           30.8           23.4 15.2         5.9           7.6           2.1                       0.5             0.5           10.6           11.8           18.5 

Adjusted EBITDA 154.1$     185.8$     228.9$     39.1$       45.5$       48.2$       53.0$       52.6$       55.5$       55.0$       65.8$       45.5$       

Reconciliation of net income to “operating margin”:
Net income           11.6           40.3           91.5         (10.6)           13.8           14.4           22.7           24.9           28.2           14.7           23.7           (2.1)

Add:
Depreciation and amortization expense           69.9           71.8           74.3           18.0           17.6           18.0           18.2           18.2           18.4           18.6           19.1           18.9 
Deferred income tax expense             2.9             1.5             1.4             0.4             0.3             0.3             0.5             0.3             0.4             0.4             0.3             0.3 
Allocated interest expense, net           88.0           19.4               -             13.4             2.7             2.8             0.5               -                 -                 -                 -                 -   
Interest expense, net               -             22.0           38.3             2.7             5.2             5.1             9.0             8.7             8.0           10.7           10.9             9.9 
Gain on debt extinguishment               -                 -           (13.1)               -                 -                 -                 -                 -                 -                 -           (13.1)               -   
Loss (gain) on mark-to-market derivative instruments         (16.8)           30.2             1.0           14.9             6.1             7.4             1.8               -                 -               1.0               -             (0.7)
General and administrative and other expense 16.1         18.6         22.4         3.3           4.4           6.5           4.4           5.2           5.7           5.5           6.0           5.3           

Operating margin 171.7$     203.8$     215.8$     42.1$       50.1$       54.5$       57.1$       57.3$       60.7$       50.9$       46.9$       31.6$       
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Non-GAAP Measures Reconciliation

The following table presents a reconciliation of Adjusted EBITDA and operating margin to net income (loss) for the periods shown for TRI:

Targa Resources, Inc.
($ in millions)

Year Ended Quarter Ended
Dec 31 Dec 31 Quarter Ended 2008 2009

2007 2008 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31

(In millions) (In millions)

Reconciliation of net income to "Adjusted EBITDA":
Net income           68.6           52.9           18.4           46.2         (20.9)             9.2             2.6 
Add:

Interest expense, net 142.6       102.0                 25.6           23.7           24.6 28.1         25.7         
Income tax expense (benefit) 31.3         26.3           11.9           27.9         (10.2) (3.3)          (0.1)          
Depreciation and amortization 148.1       160.9           38.2           38.8           41.1 42.8         41.6         
Non-cash loss (gain) related to derivative instruments         (14.8)           22.8           (2.2)             1.0           11.8           12.2           17.3 

Adjusted EBITDA 375.8$     364.9$     91.9$       137.6$     46.4$       89.0$       87.1$       

Reconciliation of net income to "operating margin":
Net income 68.6$       52.9 18.4$       46.2$       (20.9)$      9.2$         2.6$         
Add:

Depreciation and amortization 148.1       160.9           38.2           38.8           41.1 42.8         41.6         
General and administrative 96.1         95.9           24.1           27.9           26.7 17.2         23.8         
Interest expense, net 142.6       102.0           25.6           23.7           24.6 28.1         25.7         
Income tax expense (benefit) 31.3         26.3           12.1           27.9         (10.2) (3.5)          (0.1)          
Other, net           37.9           67.2           19.0             4.4           41.3             2.5           (2.7)

Operating Margin 524.6$     505.2$     137.4$     168.9$     102.6$     96.3$       90.9$       
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Non-GAAP Measures Reconciliation

Distributable Cash Flow – Distributable cash flow is a significant performance metric used by us and by external users of our 
financial statements, such as investors, commercial banks, research analysts and others to compare basic cash flows 
generated by us (prior to the establishment of any retained cash reserves by our general partner) to the cash distributions we 
expect to pay our unitholders.  Using this metric, management can quickly compute the coverage ratio of estimated cash flows 
to planned cash distributions.  Distributable cash flow is also an important non-GAAP financial measure for our unitholders 
because it serves as an indicator of our success in providing a cash return on investment.  Specifically, this financial measure
indicates to investors whether or not we are generating cash flow at a level that can sustain or support an increase in our 
quarterly distribution rates.  Distributable cash flow is also a quantitative standard used throughout the investment community 
with respect to publicly-traded partnerships and limited liability companies because the value of a unit of such an entity is 
generally determined by the unit’s yield (which in turn is based on the amount of cash distributions the entity pays to a 
unitholder).  The economic substance behind our use of distributable cash flow is to measure the ability of our assets to 
generate cash flows sufficient to make distributions to our investors.

The GAAP measure most directly comparable to distributable cash flow is net income (loss).  Our non-GAAP measure of 
distributable cash flow should not be considered as an alternative to GAAP net income (loss).  Distributable cash flow is not a 
presentation made in accordance with GAAP and has important limitations as an analytical tool.  You should not consider 
distributable cash flow in isolation or as a substitute for analysis of our results as reported under GAAP.  Because distributable 
cash flow excludes some but not all, items that affect net income (loss) and is defined differently by different companies in our 
industry, our definition of distributable cash flow may not be compatible to similarly titled measures of other companies, thereby 
diminishing its utility.

We compensate for the limitations of distributable cash flow as an analytical tool by reviewing the comparable GAAP measures,
understanding the differences between the measures and incorporating these learnings into our decision-making processes.

The following table presents a reconciliation of distributable cash flow to net income (loss) for the periods shown:
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Non-GAAP Measures Reconciliation

The following table presents a reconciliation of distributable cash flow to net income (loss) for the periods shown for NGLS:

Targa Resources Partners LP
($ in millions)

Year Ended Quarter Ended
Dec 31 Dec 31 Dec 31 Quarter Ended 2007 Quarter Ended 2008 2009

2006 2007 2008 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31

(In millions) (In millions) (In millions)
Reconciliation of net income to "distributable cash  flow":
Net income           11.6           40.3           91.5         (10.6)           13.8           14.4           22.7           24.9           28.2           14.7           23.7           (2.1)

Depreciation and amortization expense           69.9           71.8           74.3           18.0           17.6           18.0           18.2           18.2           18.4           18.6           19.1           18.9 
Deferred income tax expense             2.9             1.5             1.4             0.4             0.3             0.3             0.5             0.3             0.4             0.4             0.3             0.3 
Amortization in interest expense             6.2             1.8             2.1             0.7             0.3             0.4             0.4             0.4             0.5             0.6             0.6             0.6 
Gain on debt extinguishment               -                 -           (13.1)               -                 -                 -                 -                 -                 -                 -           (13.1)               -   
Non-cash (gain) loss related to derivative 
instruments         (16.8)           30.8           23.4           14.9             6.1             7.6             2.2             0.5             0.5           10.6           11.8           18.5 
Maintenance capital expenditures         (16.3)         (21.5)         (26.7)           (4.9)           (5.1)           (4.9) (6.6)                    (4.4)           (7.4)           (7.2)           (7.7)           (2.6)

Distributable cash flow  $       57.5  $     124.7  $     152.9  $       18.5  $       33.0  $       35.8  $       37.4  $       39.9  $       40.6  $       37.7  $       34.7  $       33.6 


