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Continuing Weak Market, Increased Provision For Income Tax Expense Contributed To 3Q Loss For Navistar

Company Still Sees Solid Profitability for Fiscal 2009 with Significant 3Q Market Share Gains, Operating Costs Down, Cash Balances Up
and Expansion Plans on Target

. Manufacturing Segment Profit of $110 million for 3Q
. Fiscal year 2009 guidance set at $4.95 to $5.25 per diluted share, including the effects of the Ford settlement
. 2009 industry volumes expected at 165,000 to 185,000 units

WARRENVILLE, IlI. (Sept. 9, 2009) — Confronted by hard economic conditions and the worst truck market since 1962, Navistar International Corporation (NYSE:
NAV) today reiterated the company will be profitable for its fiscal year ending Oct. 31, 2009, despite reporting a loss for the third quarter ended July 31, 2009.

"While we are lowering our guidance, we still expect to be strongly profitable at $4.95 to $5.25 per share and | am encouraged by the results of the company and our
commitment to generate positive results for our shareholders during these challenging economic times," said Daniel C. Ustian, Navistar chairman, president and chief
executive officer. "The third quarter is traditionally our most challenging quarter, but we remain focused on the long-term success of the company. Therefore, we
elected not to implement drastic short-term cost cutting actions that would have impacted our ability to deliver long-term results."

Manufacturing segment profit was $110 million and $604 million, including the impacts of the Ford settlement, net of related charges, for the third quarter and first
nine months of 2009, respectively, compared with $473 million and $881 million in the year-ago periods. Due to changes in production schedules between foreign
entities, improved results in foreign operations, and other special items, the company has revised its full-year tax estimates, resulting in a $30 million charge in the
third quarter.

Navistar reported a net loss for the current third quarter of $12 million, equal to $0.16 per diluted share, including increased provisions for income taxes, on $2.51
billion in revenues, compared with net income of $331 million, equal to $4.47 per diluted share, on $3.95 billion in revenues in the third quarter a year ago. Included
in the results is the impact of the asset acquisition of the recreational vehicle (RV) manufacturing business of Monaco Coach Corporation, which resulted in an
extraordinary gain of $23 million, or $0.33 per diluted share, in the third quarter. The gain is a result of the company being able to acquire the RV inventories out of
bankruptcy and the effects of purchase accounting with the fair value of the acquired assets.

For the nine months ended July 31, 2009, the company demonstrated solid progress in its business strategy by delivering net income of $234 million, equal to $3.27
per diluted share, on revenues of $8.28 billion, including the impact of the Ford settlement and related charges, compared with net income of $477 million, equal to
$6.52 per diluted share, on revenues of $10.85 billion in the same period a year ago.

Navistar reported manufacturing cash balances on July 31, 2009, of $751 million compared with $594 million in the prior quarter ended April 30, 2009. Cash flow from
operations was positive, as were the net effect of other changes, including working capital, offset by capital investments and the purchase of Monaco. The company
continues to project manufacturing cash balances ranging from $700 million to $800 million by year end.

Based on projections for increased income tax expenses and its forecast for the remainder of the year, Navistar lowered its guidance for net income for its fiscal year
ending Oct. 31, 2009, to a revised range of $182 million, or $2.55 per diluted share, to $207 million, or $2.85 per diluted share, excluding the Ford settlement and
related charges. Including the impact of the Ford settlement, net of related charges, earnings should be in the range of $4.95 to $5.25 per diluted share.

The company continues to project that total truck industry retail sales volume for Class 6-8 trucks and school buses in the United States and Canada for the fiscal
year ending Oct. 31, 2009, will total between 165,000 and 185,000 units. Industry volumes reached a recent high of 454,700 units in 2006 due to accelerated
purchases of trucks ("pre-buy") in anticipation of higher prices due to stricter emissions standards imposed by the Environmental Protection Agency in 2007.
However, the industry is anticipating only a minimal pre-buy in 2009 ahead of 2010 emissions requirements. For 2010, the company anticipates that industry volumes
will be in the range of 175,000 to 215,000 units.

Continuing on its path to meet the latest emissions requirements through its advanced EGR (exhaust gas recirculation) MaxxForce® engines, the company said it is
on track with its 2010 engine testing and will be prepared for a successful engine launch in the months ahead.

Navistar continues to invest in product leadership and remains focused on key growth initiatives that drive business value. The third quarter of 2009 saw the
advancement of the company's 2010 emissions approach with the certification by the California Air Resources Board (CARB) and its plan to develop and
manufacture an all-electric vehicle through its strategy of leveraging what the company has and what others have built. This period also saw the launch of several
new products, such as the International® Husky Tactical Support Vehicle for the U.K. Ministry of Defense, and the progression of several initiatives that the company
believes will be key contributors to its future success.

Segment Results
Truck — For the third quarter ended July 31, 2009, the truck segment reported a segment loss of $28 million, compared with segment profit of $417 million in the

year-ago period, which included major U.S. military sales as part of our Mine Resistant Ambush Protected (MRAP) vehicle program. Navistar increased its traditional
market share across most classes during the third quarter and first nine months ended July 31, 2009. The market share of its Class 8 heavy duty vehicle has been
bolstered by a 10 percentage point growth in the third quarter and an 8 percentage point growth in the nine months, compared to the same periods in 2008. The
increases are primarily driven by the growing popularity of the most fuel efficient Class 8 truck on the road - the International® ProStar®, the continued purchase of
trucks by larger fleets and U.S. military procurements.

Engine — Despite lagging engine unit volumes, the Engine segment delivered a $45 million segment profit in the 2009 third quarter, including a one-time gain on the
change in equity ownership in Blue Diamond Parts, compared with a year-ago third quarter segment profit of $5 million. The impacts of the global economic climate
resulted in limited demand for diesel engines and are being mitigated by actions taken to reduce the segment's selling, general and administrative expenses. Total
engine unit volumes declined by 15,700 units in the third quarter and 89,200 units in the first nine months of 2009.

Parts — Strengthened by continued strong sales to the U.S. military, the Parts segment reported a third quarter segment profit of $93 million, an increase of 82
percent, on sales totaling $491 million, compared with a segment profit of $51 million on sales of $444 million in the year-ago quarter.

Financial Services — The financial services segment made progress on its strategy to renew Navistar Financial Corporation's (NFC) maturing facilities by
completing the renewal of a $650 million dealer floor plan funding facility. The segment continues to demonstrate quarter-over-quarter improvements as it delivered a
segment profit of $20 million in the latest quarter, compared with a segment loss of $1 million in the year-ago period.

About Navistar

Navistar International Corporation (NYSE: NAV) is a holding company whose subsidiaries and affiliates produce International® brand commercial and military trucks,
MaxxForce® brand diesel engines, IC Bus™ brand school and commercial buses, Monaco RV brands of recreational vehicles, and Workhor&brand chassis for
motor homes and step vans. It also is a private-label designer and manufacturer of diesel engines for the pickup truck, van and SUV markets. The company also



provides truck and diesel engine service parts. Another affiliate offers financing services. Additional information is available at www.Navistar.com/newsroom.

Forward-Looking Statement

Information provided and statements contained in this report that are not purely historical are forward-looking statements within the meaning of Section 27A of the Securities Act of
1933, as amended, Section 21E of the Securities Exchange Act of 1934, as amended, and the Private Securities Litigation Reform Act of 1995. Such forward-looking statements
only speak as of the date of this report and the company assumes no obligation to update the information included in this report. Such forward-looking statements include
information concerning our possible or assumed future results of operations, including descriptions of our business strategy. These statements often include words such as
"believe," "expect,” "anticipate," "intend," "plan," "estimate," or similar expressions. These statements are not guarantees of performance or results and they involve risks,
uncertainties, and assumptions. For a further description of these factors, see Item 1A, Risk Factors of our Form 10-K for the fiscal year ended October 31, 2008, which was filed
on December 30, 2008 as modified by Item 1A, Risk Factors of our Form 10-Q for the third quarter ended July 31, 2009, which was filed on September 9, 2009 . Although we
believe that these forward-looking statements are based on reasonable assumptions, there are many factors that could affect our actual financial results or results of operations
and could cause actual results to differ materially from those in the forward-looking statements. All future written and oral forward-looking statements by us or persons acting on our
behalf are expressly qualified in their entirety by the cautionary statements contained or referred to above. Except for our ongoing obligations to disclose material information as
required by the federal securities laws, we do not have any obligations or intention to release publicly any revisions to any forward-looking statements to reflect events or
circumstances in the future or to reflect the occurrence of unanticipated events.

Navistar International Corporation and Subsidiaries
Consolidated Statements of Operations

(Unaundited)
Thres Months Ended Nine Months Ended
July 31, July 31,
2000 2008 2008 2008
(in millions, except per share data)
Sales and revenues
Sales of mamufactured products, net ... . 2,433 $ 387 § 8069 $ 10589
Finance revenues . 73 75 215 265
Sales and revenmes. net ... 2506 3951 5284 10,854
Costs and expenses
Costs of products sold.. 1119 3052 6,737 8715
Festruchming charges .. — — 55 —
Selling. general and adnumistrative expenses.. 309 386 985 1071
Engineering and product development costs... 101 108 339 289
Interest expense ... 56 88 106 357
Other income. net . (& (6) (232) (11)
Total costs and expenses . 1529 3628 8,000 10,421
Equity in income of non-consolidated affiliates . 15 18 26 63
Income before income tax, minorty interest, and extraordmary
i . 2 41 250 496
. 30 10 k 1/ 19
Income (loss) before minority interest and extracrdinary gain ... (18) 331 218 477
Minonity interest in net mcome of subsidianies, net of tax ... (7 — 7 —
Income (loss) before extraordinary (35) 331 111 77
Extraordinary gain, net of tax .. 23 — 13 —
Net income (loss) 12 $ 33 g 33 $ 77
Basic earnings (loss) per share:
Income (loss) before extraordinary gaim...............coeo.. 8 (4m ] 4.68 s 208 $ 6.78
Extracrdinary gain, net of tax. . 0.33 — 0.33 —
Net income (loss) ... .5 (le) £ 4.68 s 33 $ 6.78
Diluted earnings (loss) per share:
Income (loss) before extraordinary gain 043 $ 447 3 293 $ 6.52
Extracrdinary gain, net of tax . 033 — 0.32 —
Net ineome (J055) oo, § (016 £ 447 s 327 H 6.52

Weighted average shares outstanding
70, 8 70.8 TLO 0.5
70.8 740 7.7 733
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Navistar International Corporation and Subsidiaries

Consolidated Balance Sheets

(in millions, except per share data)

ASSETS

Current assets
Cash and cash equivalents ...
Marketable securities
Trade and other receivables. ne
Finance receivables. net.

Deferred taxes, net
Other current assets

Total current assets
Restricted cash and cash equivalents..
Trade and other receivables, net..
Finance receivables, net ...
Investments in and advances to non-censclidated affiliates. .
Property and equipment (net of accunmlated depreciation and amortization of

$1,749 and $1.603, at the respective dates)
Goodwill
Intangible assets (net of accumulated amortization of $92 and $75. at the

respective dates) ...
Deferred taxes. net ...
Other noncwrent assets.

Total ASSOES. e e et et en

LIABILITIES, REDEEMAEBLE EQUITY SECURITIES, AND
STOCKHOLDERS® DEFICIT
Liabilites
Current liabilities
Notes payable and current maturities of leng-term debt
Accounts payable.
Other current liabilities ..

Total current liabilities

Other noncwrrent abilities ..
Total liabilities
Minority mterest
Redeemable equity securities ...
Stockholders’ deficit
Series D convertible junior preference stock ...
Commeon stock ($0.10 par value per share, 110.0 shares awthorized. 75.4
shares issued at both dates).
Additional paid in capital.
Accummulated deficit
Accummulated other comprehensive loss

Common stock held in treasury. at cost (4.8 and 4.1 shares, at the respective dates)

Total stockholders® deficit

Total hiabilities, redeemable equity securities, and stockholders” deficit ...

July 31, October 31,
2009 2008
(Unandited)
821 $ 861
— 2
661 1,025
1512 1.789
1,731 1.628
75 75
172 155
4972 5535
507 557
37 31
1,508 1,948
46 156
1,527 1.501
306 297
260 232
41 41
o0 92
9,384 § 10390
2,063 $ 665
1,567 2,027
1162 1.183
4,792 3,875
3,144 5.400
1,903 1.646
109 103
627 703
10,665 11,736
58 6
13 143
4 4
2,106 1,966
(2.158) (2.392)
(1157 (943)
(134) (137)
(1332 (1.495)
9,384 $ 10390




Navistar International Corporation and Subsidiaries
Condensed Consolidated Statements of Cash Flows
Tnaudited)

Nine Months Ended
July 31,
0e 2008
{in millioms)
Cash flows from operating activities
et income.. 134 3
Adjustments to reconcile net income to cash provided by opersting activitia
Depreciation and amortization .. 13 241
Depreciation of aquipmenr held ﬁo\r or n.ndgr laaza. 42 4
Deferred taxes.. L] (€3]
Amortization Dfdeb issuance costs 12 15
Stock-based compensation... 13 2
Provizion for doubtful accounts 38 52
Impairment of goodwill and intangibles 10 —
Equity in income of non-consolidared affiliate! (56) (63)
Dividends from non-conselidated affiliates 50 54
(Gain) lozs on sales of affiliatwe: 3 4
Extraordinary gain on acquisition of subsidiary {23) —
Gain on increased equity interest in subsidiary (23) —
Lossas on sale of properiy and equipment ... T —
Lossas on sale and impairment of repossessed vehicle imventory 19 12
Lossas on sale of finance recaivables 35 11
Changes in other assats and liabilities, exclusive of the affects of businesses acquired and disposed a1 (155
Net cash provided by operating activifies.. RO 500 678
Cash flows from investing activities
Purchases of marketsble securities ... SO (354) (43)
Sales or mamrities of marketable securities . 356 31
et change in resmicted cash and cash equivalents 49 (268)
Capital expenditures (120) (145)
Purchase of equipment leased to others . (28) (29
Proceeds from sales of property and equipment H 20
Investments and advances to non-consolidated affiliste: (16) (12)
Proceeds from sales of affiliates ..... P 3 0
Business acquisitions, nerofescmwre:etpt e R R £ s A A A it st {42) —
Net cash wsed in imvesting activities ... (147 426)
Cash flows from financing activities
Procesds from issusnce of securitized debe 128 1057
Principal payments on securiized del (0G5) (1,448)
Procesds from issuance of non-securitized debs 360 127
Principal payments on non-securitized debt . (450) (15)
et decTease in notes and debt ourstanding under revolving credit facilite 03y 9
Principal payments under financing amangements and capital lease obligations {33) (60)
Diebt izsuance costs. (4) (11)
Stock repurchases (29) —
Proceeds from exercise of stock options . e S 8 26
Net cash wsed in financing activities. R (878) (343)
Effect of exchange rate changes on cash and cash equivalemts ... 8§ [E3]
Decrease in cash and cash equivalents .. R 120} (29
Increaze in cash and cash equivalents upon co:lsohdaunn of Hlm Dlmn.d Parts lnd lll.ne Diamond
Truck 80 _
Cash and cash equivalents at beginning of period 8dl
Cash and cash equivalents at end of the period ... 811




Navistar International Corporation and Subsidiaries
Segment Reporting

(Unaundited)

We define segment profit (loss) as net income (loss) excluding income tax expense. Our results for interim periods are not necessarily
indicative of results for a full year. Selected financial information is as follows:

{in millions)
Three Months Ended July 31, 2009

Total sales and revemmes, nat ..

Depreciation and amortization

Intersst expense

Equity in income of non-consolidated affilistes ...

Income (Joss) before incoms tax, minomity imerest
and - -

Mimority interest in net income of subsidiaries, net
of tax

Segment profit (Joss)

Capital expendinmas ™

Three Months Ended July 31, 2008
Extemal sales and revenmes, net
Intersegmen: sales and revemmes

Total sales and revemes, net....._..

Equity in income (loss) of non-consolidated
affiliates...

Segment proft (Joss)

Capital expenditures'

Nine Months Ended July 31, 2000

Total sales and revemmes, nat ..

Depreciation and amortization

Infersst expense

Equity in income of non-consolidated affiliates ...

Income (Joss) before income tax, minomity imerest
and i Zain

Minority interest in net income of subsidiaries, ner
of tax

Segment proft (Joss)

Capital expendinmes ...

Nine Month: Ended July 31, 2008

Equity in income (loss) of non-consolidated

affiliates....

As of July 31, 2009

Segment assats

As of October 31, 2008
Segment assats

A, Total sales and revermes i the Financial Semvices segment inchade interest revenmes
TFuly 31, 2009, respectively, and 91 million and $303 million for the same periods in 2008.

Corparate
Financial and
Truck Engine Parts Services'" Eliminations Total
§ L3502 H 487 $ 443 5 3 — s 2,506
2 146 48 12 (215) —
§  LE05 H 633 $ 91 5 o2 (215) $ 2,506
$ 45 H 30 $ 2 § T 4 $ 83
— — — a1 1 56
10 5 1 = — 25
$ ()] $ 52 $ LR 20 112y $ v
— ™ — — — M
1 — = . = 22
$ 8 $ 45 $ 3 5 20 12y $ 13
$ 2 H L] 84 $1 &7 s42
5 2918 s 530 H £ S 75 = s 3051
1 228 66 20 (315) —
5 2919 H 308 H #Hs 95 (315 5 3951
3 16 H 0 H 2 s 6 5 5 20
— —_ _ 57 31 88
@ 20 1 . = 18
417 5 51 6] 131y 341
15 21 1 3 2 42
5§ 83 H 1270 & 1462 S 215 — $ 5,284
£ 464 146 58 (671) =
5 5340 % 1,734 § 1608 § 173 (671) § 5254
H 120 H 20 H 5 s 10 12 $ 285
— — == 135 kit 206
2 49 5 - — 56
% 110 $ 157 $ m s a7 375) s 250
— m — — — m
3 — — — — 23
H 142 H 150 3 s 37 (375) $ 266
55 42 10 2 10 120
5 7518 5 1,965 $ Ll 0§ 265 — s 10854
1 568 177 63 (309) —
§ 7519 5 2,533 $ 123 0§ 328 (309) S 10854
3 132 H 116 H 6 3 16 15 5 285
— — — 248 114 357
()] 66 3 — — a3
635 20 156 m 378y 406
70 60 3 6 L3 143
s 18855 % 1,448 % 73 3 4,082 586 § 0384
2,796 13™ 711 4370 630 10,390

B, Exchisive of purchase of equipment leased to others.

of $77 million and $240 million for the three months and nine months ended
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i‘?wfu i oy i below are dited and non-(ZAAP. Mmﬂ&mrmmmdmmﬂm&a an alternarive for, ULS gemarally accepted accoumting principles (2AAP). The non-GAAP fimancial ffermation presanted herem should be
3 zuppi to, amd mow ¢ a substiaue v, o uperior to, d i i ith GAAP. Hovvever, vie believe that mon-(2AAP reporting. siving gffect to the adiusoments chovim i the reconciliation below, providss
Dryfermcation cmd o e L it 1o sugplemeny oo GAAP reporting by iderifiing it thar may not be relared o the core mangacneing business. Managemen often wwes fiis irgormation 10 assess and measirs the pefrmanes of our

operaiing segments. We have chosan te provide this supplamental igemation to imvestors, analysts and other infarasted parties to enable them to perform addidonal anahses of aperating reslrs, o ilhswate te results of operations ghing gffect ro the non-
GAAP adiusmers shown in the below reconciliations, and o provide an additional measure of paformance.

TR
F¥ 2009 Qo8 e YID FY09 Q3 ¥ID
‘ As Noo GAAF !
Non GAAP - As S As
Coal Estimated Goal R i Non GAAP R Feparted Reported
Without Ford With Without Ford With Without Ford With
Ford Serdement Ford Ford Seiflement Ford Ford Setflement Ford
Setflement Impacts Sefilement Settlement Impacts Setilement Settlement Impacts Sefilement
5. and Canads imdwstry 165K 185K 16K 185K
(SBillions) (SBilloms) (SBillions) (SBillions) (SBillions) ($Billions) | ($Billions) (SBilons)
Sales and revenues, net $1L0 $11.5 Na S1L0 3115 340 315 NA §15 3109 353 NA 8.3
($Mdllions) () illions:) ($Millioms) ($hfilllioms) (S fillions) (SMillions) ($Millions) (S\Gllon:) | (SMAKons) (AAlions)  (SMElkions)
Manefacturing sezment profit
{eceindes avset tmpairment, Ford
setidement, & relaied charges) 370 $735 NA 5710 §ms 483 s NA 30 5891 42 NA 3418
Aszet impairment, Ford
setflement & related charzes NA 8175 ~4175 (510 NA 5138 §18 {3100 NA §176 3176
Mianufacturing segment profit® 3710 §T38 3175 §885 b ] MM i §18 3110 3831 08 5176 604
Below the Fne items ~{3485) $0 ~{3485) ($132) f] B 392 (3385) (3338) 50 (3338)
Income (Losz) encloding income
tax 215 3230 517 400 425 1 0 313 §13 406 00 5176 3266
Tncome tax benefit (erpense) ~(343) ~(38) ~{340) (510) (530) s (s3m) 31%) 29) 53 331
Net income (loss) $182 207 3172 354 am $431 (330 §18 (312) b il 61 51T 3234
Diiluted earnings (Joss) per share
13) 155 31385 .40 405 §515 a7 (30.42) §0.26 (30.16) 36.81 .85 5142 #nn
Weizhited average shares
outstanding: diluted ~TIM ~TIM ~TIN TLML TOBAL TOENL ‘T0.5AI T TLTAM TLTM TLTM
Memo - professional fees
included in below the e items (54 =] (4 (330 (327 {36) 38 3119y (7] 52m

*Incindes minority mberest in net income of subsidiaries of (37)M net of tax; extraordinary gain of 32300 net of tax

Media Contact: Roy Wiley, 630-753-2627
Investor Contact: Heather Kos, 630-753-2406
Web site: www.Navistar.com/newsroom
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