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Key Statistics

NASAAG ...vovvveccieeeeece s NATL
AM. Best Rating........ccocoovrrrn. “A" (Excellent)
EMPIOYEES ..o, 695
Fiscal year ends .........cccccoovvecvivnvnnne, December
WEebSIte .....cccvvveveciieae, http://invest.natl.com

Stock Information

Recent price™ .......cocooeevvecvcecrceeereeeeeernn, $27.52
52-week low-high .......ccc.ccooe...... $25.04—$30.20
Market capitalization.............cco..c....... $546.2MM
Dividend (Yield)* .......ccoovvvierrcrrernee. $0.51(1.85%)
TTM diluted EPS ......ovvoreerceeecc e $1.20
TIMP/E oo 22.99x
P /B oo 1.49x

*at November 6, 2015

2015 Year-to-Date Results

NEt INCOME ..., $18.9MM
Combined ratio........ccccovvriveivriviriiinnn, 99.1%
Premium growth.........ccccoovvvivciiiininciien, 6.8%
REturn on qUItY......coccoeveveerciiereees 6.9%

2015 Third-Quarter Results

NEt INCOME ... $5.1MM
Combined ratio..........ccoceveveereirieicsisisnn, 98.6%
Premium growth.........ccccovevnenirniincisins 27.0%

2015 YTD Premium Mix

Specialty Personal
Lines Hawaii and Alaska

5.3% 34%
Transportation
33.4%
Other
\ 2.2%

Alternative Risk Transfer
55.7%

2015 THIRD QUARTER
INVESTOR FACT SHEET ‘ "ATL

National Interstate Corporation (NATL) is a leading specialty property and casualty
insurance holding company with a niche orientation and focus on the transportation
industry. The Company has had an uninterrupted record of profitability in every year since
1990, its first full year of operation. The Company’s insurance subsidiaries, including the
three primary insurers, National Interstate Insurance Company, Vanliner Insurance
Company, and Triumphe Casualty Company, are rated “A” (Excellent) by A.M. Best
Company.

Focusing on niche markets in the transportation industry, the company offers insurance
products designed to meet unique needs of targeted insurance buyers. These markets
often possess barriers of entry, such as being too small, too remote, or too difficult to
attract, or sustain competitors. National Interstate offers property and casualty insurance
that can be grouped into the following business components: Alternative Risk Transfer
(ART), also known as captive programs, primarily for transportation companies;
Transportation, primarily passenger, truck, and moving and storage companies; Specialty
Personal Lines, primarily for recreational vehicles; and, transportation and general
commercial insurance in Hawaii and Alaska.

National Interstate seeks to grow through new product offerings that address a specialized
need in the respective market, by enhancing coverages, distribution, and product design
for its existing products, and through strategic acquisitions. While growing, the Company
has maintained strong underwriting and investment discipline to ensure sustained
profitability. This profitable growth strategy has been successful and the Company is a
recognized leader in its insurance markets as a result.

Proven Business Model Strong Track Record

Specialty Insurance with a niche product focus @ Book value increased 194% since IPO after
$2 per share special dividend in 2012

D Qx

Product management organization providing
customized products and services

oY

25 consecutive years of profitability

oY

Strong business disciplines: Underwriting,
Investments, Claims, Reinsurance, and
Financial Leverage

oY

Double-digit 5-year growth

oY

Outperform industry since inception
Rated “"A" Excellent by A.M. Best

Quarterly dividend increased each year
since IPO (2005)

a Consistent emphasis on profitable growth
strategies and building shareholder value

Y

Y

Gross Premiums Written
(In Millions)

Book Value per Share

$722.5

$689.0
$632.0 $17.99 $18.07 $17.92

$573.5
$526.3

$18.29 $18.45

11 12 13 14 TT™ 11 12%* 13 14 15*

*2015 First 9 Months **Refects

Phone: 877.837.0339
http://invest.natl.com

National Interstate Corporation

3250 Interstate Drive Richfield, OH 44286 An Insurance Experience Built Around You
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Eamings Nine Months Ended Investments as of September 30, 2015 Fair Value Net Unrealized
(In thousands, except per share data) September 30,
2015 2014 U.S. Government & Agencies $ 151,428 $ 3661
Net after-tax earnings from operations $ 20414 $ 3,420 State & Local Government 318,750 10,791
After-tax net realized (losses) gains from investments (1,518) 4,091 Mortgage Backed Securities 181,996 6,711
After-tax impact from transaction expenses — (1.406) Corporate Obligations 205,987 1,912
Net Income § 18896 §6.105 | | Other Debt Obligations 181,105 516
Per Share Diluted Preferred Redeemable Securities 4,289 121
Net after-tax earnings from operations $ 103 $ 0.17 ) .
) ) ) Total Fixed Maturities $ 1,043,555 $ 23,712
After-tax net realized (losses) gains from investments (0.08) 021
After-tax impact from transaction expenses — 0.07 Equity Securities $_ 90,006 $ 1.050
Net Income Per Share $ 0.95 $ 031 Total Fixed Maturities and Equity Securities $ 1,133,561 § 24762
Gross Premiums Written Nine Months Ended September 30, . . . Nine Months Ended
Combined Ratio Analysis
(Dollars in thousands) 2015 201 September 30,
Amount Percent Amount Percent 2015 2014
Alternative Risk Transfer $ 291,502 55.7% $ 257,382 52.6% LOSSGS and LAE ratio excluding prior year development 78.0% 76.8%
Transportation 174911 33.4% 178,358 36.49 | | {Bcoident year)
Specialty Personal Lines 27,566 5.3% 28,044 5.7% | | Prior year loss development 1.0% 1.3%
Hawaii and Alaska 17,609 3.4% 16,667 3.4% | | Losses and LAF ratio (calendar year) 79.0% 84.1%
Other 11,866 22% 9.499 1.9% | | Underwriting expense ratio 20.1% 20.3%
Gross Premiums Written § 523454 100.0% § 489,950 100.0% | | combined ratio 99.1% 104.4%
Income Statement Nine Months Ended Balance Sheet Data At September 30, At December 31,
(GAAP: in thousands except per-share data, unaudited) September 30 2015 2014
2015 2014
Gross premiums written § 523,454 $ 489,950 Cash & investments $ 1,263,283 $ 1,160,343
Net premiums written $ 433,613 $ 403,771 Reinsurance recoverable 207,991 180,332
Premiums earned $ 433,198 $ 412,651 Intangible assets 7,650 7,791
Net investment income 29,411 26,615 Total assets 1,903,979 1,754,733
Net realized (losses) gains on investments (2,336) 6,294 Unpaid losses and loss adjustment expenses 976,237 883,078
Other income 2,762 2,487 Long-term debt 12,000 12,000
Total revenues 463,035 448,047 Total shareholders' equity $ 367,123 $ 362,089
Losses & loss adjustment expenses 342,414 346,920 Book value per common share, basic $ 18.45 $ 18.29
Commissions & other underwriting expenses 70,547 70,482 Common shares outstanding at period end 19,900 19,793
Other operating & general expenses 19,262 15,797
Transaction expenses — 2,163
Expense on amounts withheld 4,755 4,952
Interest expense 146 191 Nine Months Ended
Total expenses 437,124 440,505 September 30,
Income before income taxes 25,911 7,542 ROE: 2015 2014
Provision for income taxes 7,015 1,437 Return on equity 6.9% 2.3%
Net Income $ 18.896 $ 6,105 Average shareholders' equity $ 364,606 $ 355,660
Per Share Data:
Net income per common share, basic § 095 § 03
Net income per common share, diluted § 095 § 03
Weighted average shares outstanding, basic 19,847 19,746
Weighted average shares outstanding, diluted 19,896 19,823
Cash dividend per common share § 039 § 036
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forward-looking statements. We made these statements based on our plans and current analyses of our requirements; levels of natural catastrophes, terrorist events, incidents of war and other major losses;
business and the insurance industry as a whole. We caution that these statements may and often do vary adequacy of insurance reserves; and availability of reinsurance and ability of reinsurers to pay their

from actual results and the differences between these statements and actual results can be material. obligations. The forward-looking statements herein are made only as of the date of this report. The
Accordingly, we cannot provide assurance that tactual results will not differ from those expressed or Company assumes no obligation to publicly update any forward-looking statements.

implied by the forward -looking statements. Factors that could contribute to these differences include,

among other things: general economic conditions, weakness of the financial markets and other factors, Pl ease refer to the Companyés investor relations v
including prevailing interest rate levels and stock and credit market performance which may affect or ~and investor-related information

continue to affect (among other things) our ability to sell our products and to collect amounts due to us,



