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Key Statistics

NASAAT ....o.ovoeeeeeceeeeeeeeeeeeee e NATL
AM.BestRating.........ccococoovrrmennnn. “A" (Excellent)
EMPIOYEES ... 574
Fiscal year ends.........ccccovevvienincnincnnnn. December
WeEDBSIte. ..o http://invest.natl.com
Stock Information

ReCeNt Price™ ..o $28.00
52-week low-high......................... $25.15—$35.68
Market capitalization .............cccoocoeeev.. $550.4AMM
Dividend (Yield)* $0.44 (1.57%)
TTM diluted EPS.....oooe $0.87
TIMPH/E oo 32.18x
P /B e 1.59x

*at October 30, 2013

2013 Year-to-Date Results

Net INCOME.....oeveeeeeeeeeeeeee e
Combined ratio

Premium growth........cooooeeirincecccn, 8.7%
Return 0N eqUItY .....oveveeecereeeecccc 3.4%

2013 Third-Quarter Results

NEet INCOME......veeeeeeeeeeeeeeeeeeee
Combined ratio.........

Premium growth

2013 YTD Premium Mix

Specialty Personal Lines
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Transportation
36.6%

N

Hawaii and Alaska

~ 35%
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N

Alternative Risk Transfer
49.6%

Gross Premiums Written

Combined Ratio

2013 THIRD QUARTER
INVESTOR FACT SHEET ‘ "ATL

National Interstate Corporation (NATL) is a leading specialty property and casualty
insurance holding company with a niche orientation and focus on the transportation
industry. The Company has had an uninterrupted record of profitability in every year since
1990, its first full year of operation. The Company’s insurance subsidiaries, including the
three primary insurers, National Interstate Insurance Company, Vanliner Insurance
Company, and Triumphe Casualty Company, are rated “A” (Excellent) by A.M. Best
Company.

Focusing on niche markets, the company offers insurance products designed to meet
unique needs of targeted insurance buyers. These markets often possess barriers of entry,
such as being too small, too remote, or too difficult to attract, or sustain competitors.
National Interstate offers property and casualty insurance that can be grouped into the
following business components: alternative risk transfer (ART), also known as captive
programs, primarily for transportation companies; transportation, primarily passenger,
truck, and moving and storage companies; specialty personal lines, primarily for
recreational vehicles; and, transportation and general commercial insurance in Hawaii and
Alaska.

National Interstate seeks to grow through new product offerings that address a specialized
need in the respective market, by enhancing coverages, distribution, and product design
for its existing products, and through strategic acquisitions. While growing, the Company
has maintained strong underwriting and investment discipline to ensure sustained
profitability. This profitable growth strategy has been successful and the Company is a
recognized leader in its insurance markets as a result.

Strong Track Record

¥ Book value increased 183% since IPO after
$2 per share special dividend in 2012

Proven Business Model
3% Specialty Insurance with a niche product focus

% Product management organization providing

customized products and services % 23 consecutive years of profitability

% Strong business disciplines: Underwriting,
Investments, Claims, Reinsurance, and
Financial Leverage

% Double-digit 5-year growth
% Outperform industry since inception
% Rated “A” Excellent by A.M. Best

% Quarterly dividend increased each year
since IPO (2005)

% Consistent emphasis on profitable growth
strategies and building shareholder value

Book Value per Share Return on Equity

(In Millions)
$609.6
$573.5

$526.3 92.1%

84.8%

$438.6

$344.9
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*Reflects $2/Share Special Dividend

94.4%

$17.99 $18.07 41763
103.6%
97.5% $15.91 19.1%

$13.98

13.7%

10.8%
9.8%

3.4%

12 YD 09 10 11 12* 13 09 10 11 12 YD

National Interstate Corporation
3250 Interstate Drive Richfield, OH 44286

Phone: 877.837.0339
http://invest.natl.com

An Insurance Experience Built Around You
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Earnings Nine Months Ended Investments as of September 30, 2013 Fair Value  Net Unrealized
(In thousands, except per share data) September 30,

U.S. Government & Agencies § 91,47 $ 3889
ams3 202 Foreign Government 3,573 33

Net after-tax earnings from operations $ 5483 § 24,053 State & Local Government 354,230 6,983

After-tax net realized gain from investments 3532 1977 Mortgage Backed Securities 247,854 7,347

Net Income $ 9.015 $ 26,030 Corporate Obligations 202,790 5,984

Per Share Diluted Other Debt Obligations - 31,705 (324)

_ _ Preferred Redeemable Securities 4,371 (19)

Net after-tax earnings from operations § 028 $ 1.23 Total Fixed Maturities $ 935,994 $ 23793

After-tax net realized gain from investments 0.18 0.10 Equity Securities $ 56.95 $ 707

Net Income Per Share § 046 § 133 | |1otal Fixed Maturities and Equity Securities § 992,948 $ 30864

Gross Premiums Written Nine Months Ended September 30, ) ) ) Nine Months Ended

(Dollars in thousands) 2013 2012 Combined Ratio Analysis September 30

Amount Percent Amount Percent

Alternative Risk Transfer § 224743 49.6% $ 224189 53.9% 2013 2012

Transportation 165,509 36.6% 132,650 31.8% | | Losses and loss adjustment expense ratio 82.4% 73.7%

Specialty Personal Lines 39,497 8.7% 39,673 9.5%

Hawaii and Alaska 15,920 3.5% 14,964 3.6% | | Underwriting expense ratio 212%  234%

Other 7,046 1.6% 5,153 _1.2% . )

Gross Premiums Written § 452,715 100.0% § 416,629 100.0% Combined ratio 1036% ALl
Income Statement Nine Months Ended Balance Sheet Data At September 30, At December 31,
(GAAP: in thousands except per-share data, unaudited) September 30 2013 2012

2013 2012
Gross premiums written $452,715 $ 416,629 Cash & investments $ 1,072,596 $ 1,054,792
Net premiums written $381,528 $ 354,687 Reinsurance recoverable 169,424 174,345
Premiums eamned $388,521 $ 336,074 Intangible assets 8,144 8,355
Net investment income 24,190 26,849 Total assets 1,590,891 1,570,224
Net realized gains on investments 5,433 3,042 Unpaid losses and loss adjustment expenses 803,622 775,305
Other income 2,559 2474 Long-term debt 12,000 12,000
Total revenues 420,703 368,439 Total shareholders' equity $ 346,458 $ 353,948
Losses & loss adjustment expenses 320,098 247,866 Book value per common share, basic $ 17.63 $ 18.07
Commissions & other underwriting expenses 69,847 66,704 Common shares outstanding at period end 19,657 19,591
Other operating & general expenses 15,240 14,364
Expense on amounts withheld 3,548 2,959
Interest expense 486 258 Nine Months Ended
Total expenses 409,219 332,151 September 30,
Income before income taxes 11,484 36,288 ROE: 2013 2012
Provision for income taxes 2,469 10,258 Return on equity 3.4% 9.5%
Net Income $ 9.015 $ 26,03 Average shareholders' equity $ 350,201 $ 367,393
Per Share Data:
Net income per common share, basic $§ 046 $ 1.34
Net income per common share, diluted $§ 046 $ 1.33

Weighted average shares outstanding, basic 19,640 19,420
Weighted average shares outstanding, diluted 19,770 19,552
Cash dividend per common share $§ 033 § 030
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forward-looking statements. We made these statements based on our plans and current analyses of our requirements; levels of natural catastrophes, terrorist events, incidents of war and other major losses;
business and the insurance industry as a whole. We caution that these statements may and often do vary adequacy of insurance reserves; and availability of reinsurance and ability of reinsurers to pay their

from actual results and the differences between these statements and actual results can be material. obligations. The forward-looking statements herein are made only as of the date of this report. The
Accordingly, we cannot provide assurance that tactual results will not differ from those expressed or Company assumes no obligation to publicly update any forward-looking statements.

implied by the forward -looking statements. Factors that could contribute to these differences include,

among other things: general economic conditions, weakness of the financial markets and other factors, Pl ease refer to the Company’s investor relations v
including prevailing interest rate levels and stock and credit market performance which may affect or ~and investor-related information

continue to affect (among other things) our ability to sell our products and to collect amounts due to us,



