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Key Statistics

NASAAG ..vovveieeeeeee s NATL
AM. Best Rating........ccccoovvrvenen. “A" (Excellent)
EMPIOYEES ..., 729
Fiscal year ends .........cccccoovvecvirnvnnne. December
WEDSItE .....ccoevvcriann, http://invest.natl.com

Stock Information

Recent price™ .......cocovevvveeviecrceecreeereeere, $30.64
52-week low-high .......ccc.ccooe...... $22.26—$31.11
Market capitalization..............cc...co...... $610.4MM
Dividend (Yield)* .......ccoovvvverrcrrernee. $0.53 (1.73%)
TTM diluted EPS ......ovvoeeeeec e $1.03
TIMPX/E oo 29.75x
PX/B oo 1.66x

*at May 6, 2016

2015 Results

NEt INCOME ..., $20.8MM
Combined ratio (calendar year)................ 100.4%
Combined ratio (accident year)................ 97.9%
Premium growth.........ccccoovorivcniinincinn, 5.5%
REturn on qUILY......coccoevivevereeiececes 5.8%

2016 First-Quarter Results

NET INCOME ... $6.8MM
Combined ratio (calendar year).................. 98.3%
Combined ratio (accident year)................... 98.3%
Premium growth.........cccoovvvvveiiiinincie, 6.6%

2016 YTD Premium Mix

Specialty Personal
Lines

6.0% Hawaii and Alaska

2.6%

Transportation

3759% Other

2.5%

Alternative Risk Transfer
56.4%

2016 FIRST QUARTER
INVESTOR FACT SHEET ‘ "ATL

National Interstate Corporation (NATL) is a leading specialty property and casualty
insurance holding company with a niche orientation and focus on the transportation
industry. The Company has had an uninterrupted record of profitability in every year since
1990, its first full year of operation. The Company’s insurance subsidiaries, including the
three primary insurers, National Interstate Insurance Company, Vanliner Insurance
Company, and Triumphe Casualty Company, are rated “A” (Excellent) by A.M. Best
Company.

Focusing on niche markets in the transportation industry, the company offers insurance
products designed to meet unique needs of targeted insurance buyers. These markets
often possess barriers of entry, such as being too small, too remote, or too difficult to
attract, or sustain competitors. National Interstate offers property and casualty insurance
that can be grouped into the following business components: Alternative Risk Transfer
(ART), also known as captive programs, primarily for transportation companies;
Transportation, primarily passenger, truck, and moving and storage companies; Specialty
Personal Lines, primarily for recreational vehicles; and, transportation and general
commercial insurance in Hawaii and Alaska.

National Interstate seeks to grow through new product offerings that address a specialized
need in the respective market, by enhancing coverages, distribution, and product design
for its existing products, and through strategic acquisitions. While growing, the Company
has maintained strong underwriting and investment discipline to ensure sustained
profitability. This profitable growth strategy has been successful and the Company is a
recognized leader in its insurance markets as a result.

Proven Business Model Strong Track Record

Specialty Insurance with a niche product focus @ Book value including cumulative dividends
has an annualized growth rate of 13%
since IPO

D Qx

Product management organization providing
customized products and services

oY

26 consecutive years of profitability

oY

Strong business disciplines: Underwriting,
Investments, Claims, Reinsurance, and
Financial Leverage

oY

Outperform industry since inception
Rated “A" Excellent by A.M. Best

Quarterly dividend increased each year
since IPO (2005)

Y

a Consistent emphasis on profitable growth
strategies and building shareholder value

Y

Gross Premiums Written Book Value per Share

(In Millions) $727.1  $737.3
$689.0
$632.0 $1807 g1790 51829 g1y 31846
$573.5
12 13 14 15 TT™ 12* 13 14 15 16+
*Refects $2/ Share Special

National Interstate Corporation
3250 Interstate Drive Richfield, OH 44286

Phone: 877.837.0339
http://invest.natl.com

An Insurance Experience Built Around You
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Earnings Three Months Ended Investments as of March 31, 2016 FairValue  Net Unrealized
(In thousands, except per share data) March 31
U.S. Government & Agencies $ 178,156 $§ 2976
2016 2015
State & Local Government 312,136 12,704
Net after-tax earnings from operations § 7584 $ 6414 .
) ) ) Mortgage Backed Securities 184,091 5421
After-tax net realized (losses) gains from investments (744) 695 Corporate Obligations 212161 606
Net Income § 6840 $7109 | | gyner Dbt Obligations 209512 (1,930)
Per Share Diluted Preferred Redeemable Securities 4,692 178
Net after-tax earnings from operations $ 038 $§ 033 | |Total Fixed Maturities $ 1,100,748 $ 19,955
After-tax net realized (losses) gains from investments (0.04) 0.03 Equity Securities $ 82819 $ 16
Net Income Per Share $ 034 $§ 036 | |Total Fixed Maturities and Equity Securities $ 1.183567 $ 199711
Gross Premiums Written Three Months Ended March 31 . . . Three Months Ended
A Combined Ratio Analysis March 31
(Dollars in thousands) 2016 2015
Amount Percent Amount Percent 2016 2015
Alternative Risk Transfer $§ 92818 56.4% $§ 91193 59.0% Losses and LAE ratio excluding prior year development 77.3% 75.6%
Transportation 53,522 32.5% 46,519 30.1% (accident year)
Specialty Personal Lines 9,800 6.0% 9,220 6.0% | | Underwriting expense ratio 21.0% 20.6%
Hawaii and Alaska 4,357 2.6% 4,09 2.6% | | Combined Ratio (accident year) 98.3% 96.2%
Other 4203 25% 351 2.3% | | Prior year loss development 0.0% 3.3%
Gross Premiums Written § 164.700 100.0% § 154538 100.0% | | combined ratio (calender year) 98.3% 99 5%
Income Statement Three Months Ended Balance Sheet Data At March 31, At December 31,
(GAAP: in thousands except per-share data, unaudited) March 31 2016 2015
2016 2015
Gross premiums written $ 164,700 § 154,538 Cash & investments $ 1,282,554 $ 1,252,452
Net premiums written $ 129,958 $ 124,097 Reinsurance recoverable 237,006 230,346
Premiums earned $ 149,414 $ 137,823 Intangible assets 7,650 7,650
Net investment income 10,415 9,656 Total assets 1,958,580 1,935,882
Net realized (losses) gains on investments (1,145) 1,069 Unpaid losses and loss adjustment expenses 1,032,252 1,014,195
Other income 673 830 Long-term debt 12,000 12,000
Total revenues 159,357 149,378 Total shareholders' equity $ 367,777 $ 358897
Losses & loss adjustment expenses 115,473 108,781 Book value per common share, basic $ 18.46 $ 18.03
Commissions & other underwriting expenses 24,523 22,983 Common shares outstanding at period end 19,925 19,909
Other operating & general expenses 7,550 6,243
Expense on amounts withheld 1,894 1,501
Interest expense 53 47 Three Months Ended
Total expenses 149,493 139,555 March 31
Income before income taxes 9,864 9,823 ROE: 2016 2015
Provision for income taxes 3,024 2,714 Return on equity 7.5% 7.8%
Net Income $ 6,840 7,109 Average shareholders' equity $ 363,337 $ 366,066
Per Share Data:
Net income per common share, basic § 03 § 036
Net income per common share, diluted § 034 $§ 036
Weighted average shares outstanding, basic 19,921 19,834
Weighted average shares outstanding, diluted 19,953 19,881
Cash dividend per common share § 014 § 013

This document , including any information
statementso (within the meaning of Private
analyses and other information relative to markets for our products and trends in our operations or
financi al resul ts, as wel | as other
fibelieve, 0o fAplan, o fAestimate, 0 expect, o
forward-looking statements. We made these statements based on our plans and current analyses of our
business and the insurance industry as a whole. We caution that these statements may and often do vary
from actual results and the differences between these statements and actual results can be material.
Accordingly, we cannot provide assurance that tactual results will not differ from those expressed or
implied by the forward -looking statements. Factors that could contribute to these differences include,
among other things: general economic conditions, weakness of the financial markets and other factors,
including prevailing interest rate levels and stock and credit market performance which may affect or
continue to affect (among other things) our ability to sell our products and to collect amounts due to us,

-lookiogo royr ability to acdess dapital res@ufces arel the ests associatet! with sush acdess dorcapiat add the market
S e c ur vatue of aur investments;actistomean redRanse dornew poducts amd madketi®g Snjtiatived fax lawschhanagese me n t

increasing competition in the sale of our insurance products and services and the retention of existing

st at ement s custoneis;uctianges in legalr edvironnsent;crégulatosy chénges yor, actiond, tireluding those reldiimgntd i c i
i nt e n dregalation pf thg satet ynderwrding dandopriding rof insuramde | peoductseang seevises iandn capital ¢ o n

requirements; levels of natural catastrophes, terrorist events, incidents of war and other major losses;
adequacy of insurance reserves; and availability of reinsurance and ability of reinsurers to pay their
obligations. The forward-looking statements herein are made only as of the date of this report. The
Company assumes no obligation to publicly update any forward-looking statements.
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