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Forward looking statement 

Any statements contained in this presentation and statements that ALLETE, Inc. representatives may make orally in 
connection with this presentation that are not historical facts are forward-looking statements.  Actual results may 
differ materially from those projected in the forward-looking statements. These forward-looking statements 
involve risks and uncertainties and investors are directed to the risks discussed in documents filed by ALLETE, Inc. 
with the Securities and Exchange Commission. 

 

This presentation was prepared as of June 26, 2017, and ALLETE, Inc. assumes no obligation to update the 
information or the forward-looking statements contained herein. The 2017 outlook contained herein was provided 
on May 4, 2017. 

For more information, contact: 

Vince Meyer 

Director, Investor Relations and Treasury 

(218) 723-3952 

vmeyer@allete.com 

 

Visit our website at www.allete.com 
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ALLETE IS AN ENERGY COMPANY 
PROVIDING SUSTAINABLE SOLUTIONS 
FOR FUTURE GROWTH 
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Energy Infrastructure & 
Related Services 

Leverages industry knowledge 
and innovation to bring clean 
energy to customers across 
North America 

A leader in sustainable, 
integrated water management 
for a growing number of 
industrial customers 

Operates a lignite mine in 
Center, North Dakota, producing 
about 4 million tons annually 

!,,%4%ȭÓ ÃÏÍÐÅÌÌÉÎÇ ÂÕÓÉÎÅÓÓ ÍÉØ 
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Generates, transmits and 
distributes electricity in a 
26,000 square mile region of 
northern Minnesota rich with 
mineral deposits and timber 

Provider of electric, natural gas 
and water service in 
northwestern Wisconsin 

8% ownership: ATC owns and 
operates the electric 
transmission system in portions 
of Wisconsin, Michigan, 
Minnesota & Illinois 

Regulated 



ALLETE is an attractive investment 

Regulated/contracted 
or recurring energy 

revenues 

Strong and growing 
cash flow from 

operations 

Solid balance sheet 
and credit ratings 

Sustainable energy 
solutions 

Earnings 
growth potential 

Attractive 
dividend 
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Summary of                financial targets 

Target 

Annual total shareholder return* 9-10% 

Consolidated minimum earnings growth 5% 

Consolidated payout ratio 60%-65% 

Long-term dividend growth Align with earnings 

Annualized dividend Grow 

* Defined as earnings growth plus dividend yield 
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ωALL ENERGY RELATED 
Regulated, contracted or demonstrated recurring 
revenues are consistent with our risk profile and 

investment thesis  

ALLETEôs average annual total shareholder return for the last five years was 11.25%. 



ALLETE maintains a financially 
disciplined approach 

Credit Ratings 

 
Issuer Credit 

Rating 
Commercial 

Paper 

Standard & 
tƻƻǊΩǎ 

BBB+ A-2 

aƻƻŘȅΩǎ A3 P-2 

The disclosure of these credit ratings is not a recommendation to buy, sell or hold our securities. 
Ratings are subject to revision or withdrawal at any time by the assigning rating organization. Each 
rating should be evaluated independently of any other rating. 

Regulated, contracted or recurring revenues are 
consistent with our risk profile and business 
investment thesis  

Statement of Risk Management 

45% 

43% 

2016 2017 projected as
of 3/1/17

Debt to Capital Ratio 

ALLETE subsidiaries 
are expected to 
support the ALLETE 
dividend and credit 
ratings, with 
appropriate capital 
structure. 7 



CONSISTENT EARNINGS GROWTH 

Rich history of earnings and dividend 
growth 
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66% 66% 66% 65%* 
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Payout Ratio Dividend Amount

QUALITY DIVIDEND GROWTH 

Dividend 

ALLETE consistently meets 
earnings guidance 

Consecutive annual dividends paid 
without interruption since 1948 

Earnings Per Share 

Attractive and 
growing dividend 
objective with an 
expected payout 
range of 60% - 65% 

*based on mid-point of 2017 guidance 
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Dividend growth through 
business cycles 
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Taconite Tons Dividend
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Actual taconite tons are from the MN Department of Revenue reports on taxable production. 
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Provide a 
foundation for 

consistent 
earnings and 

cash flow 

EnergyForward 
positions for 

sustainability / 
investment 

Earn authorized 
ROE 

Load growth 
Cost control 
File rate case 

 

 

Additional 
investment in 

ATC 

Energy Infrastructure 
& Related Services 

Diverse strategy in action 

Regulated 
Utility Businesses 

Complementary 
growth 

platform  

Grow customer 
base 

Additional 
products & 

services 

Strategic 
acquisitions & 
partnerships 

Expand 
geographic 
footprint 
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87% 

Regulated Utility Businesses

2016 Net Income 

Net income from regulated utility businesses  
expected to be 85% - 90% of consolidated income in 2017 



F O U N D A T I O N 
for consistent earnings and cash flow 

*  

Geographic position of ALLETE 
businesses 
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COMPLEMENTARY 
EARNINGS GROWTH 



Regulated Utility Businesses 
 

12 12 


