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This Annual Report on Form 10-K and the documemtsrporated herein by reference contain forwdwdking statements based on
current expectations, estimates and projectionsuitmur industry, beliefs, and certain assumptioredenby us. Words such as “believes,”
“anticipates,” “estimates,” “expects,” “projections’ “may,” “potential,” “plan,” “continue” and words of similar import constitut
“forward-looking statements.” The forward-lookingatements contained ithis report involve known and unknown risks, ureieties ani
other factors that may cause our actual resultdbéomaterially different from those expressed orlimapby these statements. These fa
include those listed under “Risk Factors,” “Busirg’s “Managements Discussion and Analysis of Financial ConditiondaResults ¢
Operations,” and elsewhere in this Form 10-K, ain tother documents we file with the Securities Brdhange Commission (“SEg”
including our reports on Form 8-K and Form 10-Q,daany amendments thereto. Other unkn@~vmunpredictable factors also could hi
material adverse effects on our future results. filmeard-looking statements included in this AnnRabort on Form 16 are made only as
the date of this Annual Report. We cannot guarafiaee results, levels of activity, performanceaghievementsccordingly, you should n
place undue reliance on these forw-looking statements. Finally, we expressly disclaimg intent or obligation to update any forwambking
statements to reflect subsequent events or cireaunoss.






PART |
Iltem 1. Business.
OVERVIEW

With REALTOR.com as our flagship web site drdnd, Move, Inc. (“Move”, “we”, “our” or “us”)is the leading real estate informa
marketplace connecting consumers with the inforomatind the expertise they need to make informedehbuying, selling, financing a
renting decisions. Move’purpose is to empower people to love where tivey By connecting consumers and real estate sigfieals in orde
to facilitate transactions, we aim to realize ourgwse and win the hearts and minds of our conssjncastomers and business partners i
process.

Through the collection of assets we have develayed 15 years in this business, Move is positicioealddress the needs and wants of
consumers and real estate professionals througtimitprocess of home ownership. Although the reahtesmarketplace has b
unquestionably changed by the Internet, and likeily continue to evolve through the growth of mabillevices and social networking,
business continues to be about empowering consumittrsimely and reliable information and connegtithem to the real estate professio
who have the expertise to help them better undedstad succeed in that marketplace.

We provide consumers with a powerful combinatiomfadth, depth and accuracy of information abouhés for sale, new constructi
homes for rent, multiamily rental properties, senior living communitié®me financing, home improvement and moving resesi Throug
REALTOR.com, consumers have access to over 100omifiroperties across the United States (“U.&s)well as properties for sale fr
another 13 countries worldwide. Our for sale ligtoontent, comprising nearly 4 million propertiessad December 31, 2011, and accessik
11 different languages, represents the most corepeive, accurate and up to date collection of ited,konline or offline. Throug
REALTOR.com and our mobile applications, we dispdgoproximately 98% of all for sale properties lisia the U.S. We source this cont
directly from our relationships with approximat&@0 Multiple Listing Services (“MLSs"across the country, with approximately 85% of tl
listings updated every 15 minutes and the remailistiggs updated daily.

REALTOR.coms substantial content advantage has earned uswithsboth consumers and real estate professiokésattract a high
engaged consumer audience and have developed aeptiexally large number of relationships with restate professionals across the cou
Approximately 20 million users each month, repréisgna 30% year-oveyear increase (comparing the average monthly nuroberser
visiting REALTOR.com in 2011 and 2010), viewing average of over 400 million pages each month inl28rid spending an average of (
300 million minutes on the web site each month @12 interact with nearly 400,000 real estate msifinals on REALTOR.com and «
mobile applications. In 2011, we delivered 60% maanections between our consumers and real getfiessionals than the prior year. 1
illustrates the success of our continued commitri@mnibt only deliver valuable information to oumsaimers, but more importantly, to con
them with real estate professionals who can prothiddocal expertise consumers want when makingehmtated decisions.

In addition to providing an industdgading content mix, Move facilitates connectionsl &ransactions between consumers and real
professionals. Although attracting and engagingrgd consumer audience is an important part obasiness, to succeed we must also f
on winning the hearts and minds of real estateggsibnals -who are both customers of our business and suppiemuch of our proper
content. We believe this starts with our commitmtentespecting the listing and content rights @& thal estate agents, brokers, MLSs
others who work hard to help generate these impbdata resources. Through REALTOR.com and oumLibtbusiness described below,
aggregate, syndicate and display real estatedistatross the web, accounting for an estimated 608l for sale listing detail page vie
online or on mobile applications through third pastoperty listing businessas the U.S. Part of the reason we have becomeetidirig sourc
for real estate listing content is that we workselly with and respect the rights of real estatéggsionals while still maintaining a balance
allows consumers to obtain the information and eigeethey expect and need.

At the same time, we are committed to deliverindugble connections, advertising systems and prodiycttools to real esta
professionals, with the goal of helping to makerih@more successful. By combining REALTOR.com adgar systems with the productiv
tools offered through our Top Producer product,liwe are able to help grow and enrich connectiarig/idsen our customers and consun
and to help our customers better manage those ctiang in an effort to facilitate transactions ardw their business.

Our dual focus on both the consumer and the reateeprofessional has helped us create and maiRBBLTOR.com as a distin
advantage in the online real estate space. Forldvgears, we have provided consumers with acoesighly accurate and comprehensivi
of real estate listing data and have built relafops within the real estate industry that are bwttad and deep as a result. We expec
industry to continue to progress as new technotogire embraced and as consumeegds and wants evolve. We also expect that réatk
professionals, to stay relevant, will likewise needvolve along with technology, consumers andntiagket. We aim to keep REALTOR.c
positioned to lead this transformation with our samers and real estate professionals at the fotefand expect to leverage our collectio
advertising systems, productivity tools and othesess to do so.




We believe our competitive advantages inchirefollowing:

e An unusually large and engaged consumer audienitesianline real estate marketplacacross multiple consumer platforms, incluc
web, mobile and social;

e Real estate listing content that is deep, broaclrate and current;

e Leadership with respect to the volume and depihdistry relationships with brokers, agents, ML8d ather real estate professionals;
e National scope with local expertise;

e An exceptionally high number of connections faatttd between consumers and real estate professional

e A substantial revenue base; and

e An entirely online mortgage prequalification progésr consumers.

We were incorporated in the State of Delaware @&319nder the name InfoTouch Corporation. In Felyrd&99, we changed our corpol
name to Homestore.com, Inc. In May 2002, we charme&dhame to Homestore, Inc. In June 2006, we aarogir name to Move, Inc. £
Item 7, “Management’s Discussion and Analysis afaficial Condition and Results of Operatiofes”a further description of our history. C
corporate headquarters are located in Campbeifo@@h. Our phone number is (805) 557-2300.

PRODUCTS AND SERVICES
REALTOR.com ®

REALTOR.com is the official web site of the Natidrisssociation of Realtors (“NAR”)the largest trade association in the U.S.
represents residential and commercial real estaffiegsionals, including brokers, agents, properanagers, appraisers, counselors and ¢
engaged in all aspects of the real estate industiyR had approximately 1.0 million members as ot&maber 31, 2011. Under our agreer
with NAR, we operate REALTOR.com, and, as such,present basic MLS property listings to consumersoonweb site and our moh
applications at no charge to real estate profeat§on

Through our REALTOR.com web site, mobile applicatiand business operations, we offer a numberroices to real estate franchis
brokers and agents, as well as meal estate related advertisers in an effort toneohthose advertisers with our consumer audienke
collection of services offered through the REALTO®N business represented approximately 74%, 70%6@¥dof our overall revenues fri
continuing operations for fiscal years 2011, 20h@l 2009, respectively. We categorize the produotd services available through
REALTOR.com business as listing advertisements;listing advertisements or ListHub syndication aegdorting, as follows.

Listing Advertisements - Showcase Listing Enhano&sn€o-Broke and Featured Homes

Our listing advertisements product line allows resthte agents, brokers and franchises to enhpriesgtize and connect with consumer:
for sale property listings within the REALTOR.conelwsite and mobile applications. Enhancements mayde more prominent featuring ¢
prioritization on the search results page, add#igrhotos, virtual tours and video, personalizatow branding for the listing agent or bro
and an ability to connect with consumers throughp wite transfers and phone or email communicatigsting advertisements are typice
priced based on the geographic market, the sizeeagdgement of our consumer audience in that maria@or the historical listing count
the past twelve months an agent or broker may henaare typically sold on a subscription basis.

Non-Listing Advertisements - Display Advertisingafired AgentM , Featured Competitive Market Analysis (“FeatureM&™ ), Searcl
Assist and PreQualplus

Our non-listing advertisements product linkwas real estate agents, brokers and franchiseselisas norreal estate related advertis
(such as personal banking and mortgage compamigstaince providers, home improvement retailers, imgogervice providers and otl
consumer product and service companies) to comieittour highly engaged and valuable consumer anugdien the real estate search proc
We offer these advertisers a variety of produci$ services including sponsorships, graphical displdvertisements, text links, director
Featured AgentM , Featured CMA™M | Search Assist and our PreQupdils online mortgage prequalification offering. Pricimgpdels includ
cost per thousand (“CPM”"), cost per click (“CPCEpst per unique user and subscription based sphipsrof specific content areas or spe
targeted geographies.




ListHub - Listing syndication and reporting

In the third quarter of 2010, we acquiredddithe outstanding shares of Threewide Corporati®hreewide”) and its associated produ
marketed under the trademark “ListHuhistHub syndicates for sale listing informationftdVILSs or other reliable data sources, such a
estate brokerages, and distributes that contesut tarray of online web sites. Our ListHub prodiret lallows participating web sites to disy
real property listings, and provides agents, brekiganchises and MLSs the ability to obtain adeangerformance reporting about their listi
on the participating web sites. Listing syndicatpiting includes fixed or variable pricing modélased on listing counts. Advanced repol
products are sold on a monthly subscription basis.

Top Producer®

Top Producer is our software-as-a-service (“Sad®9%iness providing productivity tools tailored tmaf estate agents. The Top Prod
business complements REALTOR.com and our missiogooiecting consumers and real estate professidodiacilitate transactions
empowering real estate professionalbility to connect with, cultivate and ultimatelprosert their relationships with home buyers andiess
into transactions. The Top Producer product swefeasented approximately 16%, 19% and 19% of oeradivrevenues from continui
operations for fiscal years 2011, 2010 and 20CGheetively.

Top Producer — Customer Relationship ManagemenR(C), Market Snapshd? and Web sites

The Top Produce® product line allows real estate agents to effitientanage relationships with home buyers and sell@ur CRN\
solution is the leading customer relationship managnt application designed specifically for redhtesagents. CRM is a web and mobile-
based application featuring client management, iappent and task management, internet lead digtobuand followup, prospectin
automation, comparative market analysis, customesemtations and mobile data synchronization. Top Producer® CRM product i
provided as a SaaS model that is sold on a sulistripasis and is available on a standalone basisyundled with our REALTOR.com listil
advertisements.

We also offer our Market SnapsHoproduct and a series of template web site produittsn our Top Produce? product line. The Mark
Snapshof product allows real estate professionals to proves#time market updates and trend analysis to theispeots and clients. C
template web sites are designed specifically fenggand brokers, and can display listings forgents or brokess local market using Interr
Data Exchange (“IDX”) protocols and technology. Bdhe Market Snapsh&® product and template web sites offerings are solde
subscription basis and are available on a standdlasis, or bundled with the CRM solution.

Move Rentals, Senior Housing and Moving.com

We separately operate several other web sitesdingvimultifamily rental, senior housing and moving relatedteat and services for ¢
consumer audience. Through our Move Rentals antbSEiousing businesses, we aggregate and dispidglriéstings nationwide. We offel
variety of listingrelated advertisements that allow rental propeviymers and managers to promote their listings amhect with consume
through our web sites. Pricing models include mignslubscriptions and CPC. Through our Moving.corsibess we provide consumers v
guotes from moving companies and truck rental corigsa The majority of revenue from Moving.com igided from cost per lead (“CPL.”
pricing models. OuMove Rentals, Senior Housing and Moving.com prodinets collectively represented approximately 10%% and 11¢
of our overall revenues from continuing operatitorsfiscal years 2011, 2010 and 2009, respectively.

BUSINESSES EXITED OR PLACED INTO JOINT VENTURE

In the third quarter of 2009, we sold certain prddipreviously produced through our Enterpriseess. In the fourth quarter of 2009,
entered into an agreement with Builders Homesite,, Ito create Builders Digital Experience LLC (“BD, a joint venture into which v
contributed our new construction web site and eeldiusiness, and that is dedicated to helping remetbuilders reach buyers with innova
online marketing solutions. These products coledyi represented approximately 4% of our overallereie from continuing operations
fiscal year 2009.

In the second quarter of 2009, we sold our Welctagon business and in the second quarter of 208&old our Homeplans busine
both of which are classified as discontinued openatfor all periods presented.

COMPETITION

Through our REALTOR.com business, we compete ifghly fragmented and highly complex local real estaarketplace. We believe
winner in this market will effectively balance thmeeds and wants of both consumers and real estafesgionals, which we belie
REALTOR.com is uniquely positioned to do. Furthas consumers increasingly rely on the Internet matile devices for real est
information, we believe that advertising dollarstliis marketplace will continue to move online ahdt we will benefit from this trend. V
compete to attract a sizable and engaged consuwndénae interested in the real estate content @iednation provided through our web ¢
and mobile applications, and we compete to atheatt estate professionals and -real estate related advertisers interested in atimgewith



those consumers. There are a variety of natiomdll@al companies, including both online and o#fliofferings, that compete for a consu
audience and for advertising spend within the estdte value chain.




Our primary competition within the REALTOR.com busss falls into two general categories: (1) onfieed estate media companies;
(2) offline advertising offerings including newspapclassifieds, direct mail and other traditionfflime media. While we do not provi
significant offline advertising offerings, we viethe companies in this space as competitors forlablai advertising spend by real es
professionals and non-real estedtated advertisers. Competitors in the online spawlude Classified Ventures, LLC (operator
HomeGain.com), Dominion Enterprises (operator ofrids.com), Google Inc., Market Leader Inc. (formddguse Values Inc.), Redf
Homefinder.com LLC, ZipRealty Inc., Trulia Inc., Neo!-Zillow Real Estate Network and others. Competitiorshe offline space inclut
major local newspapers such as the Tribune Compadythe Gannett Company, as well as a multitudeazl print, direct mail, radio ai
other traditional offline media.

The barriers to entry for wediased services and businesses are low. Althoughelieve we would have a distinctive advantage @ome
time over merging or growing online businessesggithe breadth, depth and accuracy of our contamd, given the resulting consur
audience we attract and real estate professiolaiaeships we have built, we may not be able tintain that advantage, and existing or fu
competitors could create other products and sesuicat could be more attractive to consumers aaldestate professionals than our proc
and services.

Our Top Producer business faces competition frormkbta_eader Inc., CoreLogis’Residential Real Estate productivity tools, Resthtt
Digital (‘RED”), ALa Mode, Inc. and Fidelity National Information I8tons, Inc. which offers competing solutions &ak estate professions
Top Producer also competes with horizontal custoraitionship management offerings such as Micto€afrporations Outlook solutior
Best Software Inc.’s ACT! solution, FrontRange Siolu, Inc.'s Goldmine product, and Salesforce.com. Certaimenhedia companies st
as Classified Ventures, LLC (operator of Homegamy and Market Leader, Inc. (formerly House Valuas} providing drip marketir
solutions that incorporate aspects of lead managemich over time could pose a competitive thteafop Producer.

Our Move Rentals business competes with Classifiedtures LLC (operator of Apartments.com and AparithlomeLiving.com
Dominion Enterprises (operator of ForRent.com)wiek Communications Inc. (operator of Apartmentf@ndom), Primedia Inc. (operatot
ApartmentGuide.com, Rentals.com and RentalHouse3.eod Viva Group, Inc. (an eBay company and operat Rent.com). Move Rent:
also competes with offline apartment guide publisiseich as Classified Ventures, Inc., PRIMEDIA.,. lmed Network Communications, Inc.

Our Senior Housing business competes with other sitel that offer comparable products, such asatéfor Mom, Inc. and Domini
Enterprises (operator of SeniorOutlook.com).

Our Moving.com business competes with other webkessithat offer comparable products, such as Moviaggpicon
USAmovingcompanies.com, movingestimates.com, 12&msoeom and VanLines.com.

See “Risk Factors — Risks Related to our Busin&ssddditional discussion of factors relating ta agompetition.
SEASONALITY

Our traffic generally declines on all our web sitkesing the fourth quarter due to weather and thieglay season when consumers are
likely to search for real estate. This seasonalimedn traffic can negatively impact revenue fraur Media business in the fourth quartel
this business includes revenue models that aretljirged to traffic levels. This seasonal decliimetraffic can also negatively impact
revenue from our “Featured Listings” products imids as that revenue is generated on a CPC basis.

GEOGRAPHIC REGIONS

We derive all of our revenue from our operationslorth America.

INFRASTRUCTURE AND TECHNOLOGY

We seek to maintain and enhance our market positithconsumers and real estate professionals Bgibg system functionality for, ai
consumer features into, our web sites, such astse@amyines for real estate listings and the teduies used to aggregate real estate co
We regard many elements of our web sites and widgrtechnologies as proprietary, and we attempirttect these elements and underl
technologies by relying on trademark, service magtent, copyright and trade secret laws, restnistion disclosure and other methods.
“Intellectual Property” below.

Our web sites are designed to provide fast, semndereliable highguality access to our services, while minimizing tapital investme
needed for our computer systems. We have madegxmett to continue to make, technological improvetselesigned to reduce costs
increase the attractiveness to the consumer aneéfflogency of our systems. We expect that enhamsemto our web sites, products
services will come from internally and externalveéloped technologies.
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Our systems supporting our web sites must accomtaad&igh volume of user traffic, store a large bemof listings and related de
process a significant number of user searches alinkd frequently updated information. Significantreases in utilization of these serv
could potentially strain the capacity of our congrat causing slower response times or outagessgiems have been able to respor
increased content and more frequent updates tootfiient on the sites as well as higher consumeaddmNe host all of our web sites, as
as custom broker web pages and the on-line suliseriproduct for Top Producétin Phoenix, Arizona. See “Risk Factors katernet Industr
Risks” for a more complete description of the risidated to our computer infrastructure and tecbgl

INTELLECTUAL PROPERTY

We regard substantial elements of our web sitesuadérlying technology as proprietary. We atteroppriotect our intellectual property
relying on trademark, service mark, patent, copgyrand trade secret laws, restrictions on disckysamd other methods.

Despite our precautions, our intellectual propéstgubject to a number of risks that may materiatlyersely affect our business, includ
but not limited to, the following:

e it may be possible for a third party to copy oresthise obtain, access or use our proprietary infbion or technology witho
authorization, or to develop or obtain similar teclogy and information independently;

e we could lose the use of the REALTOR.c8htrademark or domain name, or be unable to protextother trademarks or web -
addresses that are important to our business,hemdfore would need to devote substantial resouovesrd developing an independ
brand identity and domain name set;

e we could be subject to litigation with respect to mtellectual property rights or those of thirdrfies providing us with content or ot
licensed material;

e we may be required to license additional technolaggl information from others, which could requittbstantial expenditures by
and

e legal standards relating to the validity, enfordlitgband scope of protection of proprietary rights Internetrelated businesses
uncertain and continue to evolve, and we can giveassurance regarding our ability to protect odeliectual property and otk
proprietary rights.

See “Risk Factors — Risks Related to Our Businé&ssa more complete description of the risks reldteour intellectual property.
EMPLOYEES

As of December 31, 2011, we had 889 activetiolke equivalent employees. We consider our relatioith our employees to be good.
employee is represented by a collective bargaiagrgement and we have never had a work stoppagdeléwe that our future success
depend in part on our ability to attract, integratgain and motivate highly qualified personnetl apon the continued service of our se
management and key technical personnel.

See “Risk Factors — Risks Related to Our Business.”

AVAILABLE INFORMATION

We file with the U.S. Securities and Exchange Cossion (“SEC”) annual reports on Form 10-K, quaytedports on Form 1@, curren
reports on Form & and amendments to those reports, as well as raxy statements and other information. In most sadese documer
are available, without charge, on our web sitetft:investor.move.com as soon as reasonably ipedoié after they are filed electronice
with the SEC. Copies are also available, withowtrgh, from Move, Inc., Investor Relations, 910 Entilton Ave, Campbell, CA 95008. Y
may also read and copy these documents at thesSi®lic reference room located at 100 F Stredf, ,NWashington, D.C. 20549 under
SEC file number (000-26659), and you may obtaiorimfation on the operation of the public refereraam by calling the SEC at 1-800-SEC-
0330. In most cases, these documents are avadabtehe Internet from the SEC’s web site at hitpuiv.sec.gov.
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Iltem 1A. Risk Factors.

Our business, financial condition, operating resuind cash flows may be impacted by a number ¢driacA discussion of the ris
associated with these factors is included below 3twould consider carefully the following risk fait, which are the material risks currer
known by us, and other information included or ipmrated by reference in this Form 10-K. If anytloé following risks actuallpccur, ou
business, financial condition and operating resaltsild be materially adversely affected.

Risks Related to Our Business
We have had a history of net losses and could inoet losses in the future.

Except for net income of $7.3 million in 2011, $2nillion in 2006, and $0.5 million in 2005, we lawncurred net losses every year s
1993, including net losses of $15.5 million and9illion for the years ended December 31, 2010 20@9, respectively. We have
accumulated deficit of approximately $2.0 billid@urrent market conditions around residential reshte make it difficult to project if we w
become consistently profitable in the future. Femthore, we have been making significant changesutoorganizational structure and
business models. While these changes are beingingpited with the belief that they will strengthem business and our market position in
long run, there can be no assurance that thesgebavill generate additional revenue or a moreieffit cost structure, which will be neede
sustain profitability.

Competition for our services might adversely impactr business.

Our existing and potential competitors include veébs offering real estate related content andiczsvas well as general purpose or
services, and traditional media such as newspap@gazines and television that compete for adwegtidollars. The real estate search sen
market, which is the primary market in which we @te, is becoming increasingly competitive. A numbgcompetitors have emergec
intensified their focus on the real estate markbese competitors include Classified Ventures, L(b@erator of HomeGain.com), Domin
Enterprises (operator of Homes.com), Google In@arkdt Leader, Inc. (operator of RealEstate.com, fanderly HouseValues Inc.), Redi
Homefinder.com LLC, ZipRealty Inc., Trulia, Inc.,affoo!Zillow Real Estate Network and others. In the remtaarket these competiti
include Classified Ventures, LLC (operator of Apaents.com and ApartmentHomeLiving.com), Dominiontdgprises (operator
ForRent.com), Network Communications Inc. (operafoApartmentFinder.com), Primedia Inc. (operatbApartmentGuide.com, Rentals.c
and RentalHouses.com) and Viva Group, Inc. (an e@agpany and operator of Rent.com). Additional cetitprs operate general intel
consumer web sites that offer home, moving andhfirecontent and include Living Choices (a divisidiNetwork Communications, Inc.) a
ServiceMagic, Inc. (a division of InterActive Corp)

The barriers to entry for welbased services and businesses are low. In addjiamies with whom we have listing and marke
agreements could choose to develop their own latestnategies or competing real estate sites. Eurtbre, real estate brokers or other wet
operators, due to evolving policies, rules, reguiatinitiatives, conventions and strategies, migatable to aggregate listing data for dis
over the Internet in ways comparable to, or mofecti’e than, the REALTOR.cofiweb site. Developments such as these could imymae
consumers and customers value our content and gradierings on the REALTOR.cori web site. Also, developments in the real e:
search services market might also encourage additmmpetitors to enter that market. Some of oustieg and potential competitors hi
longer operating histories in the Internet markegater name recognition, larger consumer basesigndicantly greater financial, techni
and marketing resources than we do. The rapid phdechnological change constantly creates new xppities for existing and ne
competitors and it can quickly render our existieaghnologies less valuable.

We cannot predict how, if at all, our competitorsathers might respond to our initiatives. We atsmnot provide assurance that
offerings will be able to compete successfully agabur competitors or new competitors that entemoarkets.

We might not be able to obtain more, or more curtglistings from MLSsand real estate brokers than other web site operst@and wi
might not be able to successfully syndicate lissngpntent beyond our own web sites.

We believe that part of the success of REALTOR.&xepends on displaying a larger and more curre@ibdae of existing homes for <
than other web sites. We obtain these listingsutihoagreements with MLSs and real estate brokbeset agreements normally have fi
terms, typically 12 to 36 months. At the end of teien of each agreement, the MLS or broker coutzbsh not to renew the agreement witt
There are no assurances the MLSs and brokers antiraie to renew their agreements to provide listiata to us. If they choose not to re
their relationship with us, then REALTOR.cofhcould become less attractive to consumers, and Igsss attractive to our advertis
customers. Furthermore, due to available technobogy evolving policies, rules, regulatory initias; conventions and strategies in the
estate industry (as mentioned above), web siteatdq@ermight be able to aggregate, and keep cutigting data for display over the Interne
ways comparable to, or more effective than, the REBR.com® web site.
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As we invest time, effort and resources towdedeloping syndication models for disseminatimsgiig content beyond REALTOR.cofh
and our other web sites, MLSs, brokers and othewddcchoose to withhold or withdraw listings or peoation from those initiatives. Tl
could cause us to fail to realize fee, advertising other revenue from these efforts, or to sufitty do so, could cause us to fail to real
return, or an adequate return, on those investnagmtsould prevent us from being able to develapgow our syndication business.

Poor execution could harm our business, reputatigrpfitability and growth.

We might fail to, or fail to properly or adequateldentify, plan, integrate, manage, leverage atittravise execute on new syste
developments, new product launches, new web s#ttirfes, our partnering ventures (such as in theégage and new construction are
newly-acquired businesses and assets, the building ardring of our brands, brand awareness and ourrgemeputation, new resoul
allocations and other current and new operatiariiatives in a savvy, timely, efficient and caftective manner. For example, we might fa
achieve effective coordination of various functiarml teams within the Company so that projectsiaitidtives are executed effectively ¢
timely, or we might experience unsatisfactory wogkirelations, early or undesirable agreement teatiins, poor performance or busir
disputes with companies with whom we establishtestfia or other business ventures or alliances abdtrr revenue, strategies and reputi
are adversely affected or so that operations,ieffaies and business opportunities are impairesiypiied, lost or never realized. Failures
as these could harm our competitive position, iaseeour costs, cause us losses, cause us to fadlipe a return, or a sufficient return, on
investment outlays, cause operational disruptiovs difficulties, damage or limit profitability angrowth prospects, limit our ability to me
needed investments in our business, harm our riégutdimit our ability to attract consumers andstamers and limit our ability to sustain i
increase revenue.

We might be unable to interest a sufficient numifenew advertisers to purchase advertising presencaur web sites, or we might fail
retain advertisers who do purchase advertising fasmThese circumstances could adversely affeentgy, growth and profitability, cot
prevent us from effectively monetizing the advéntispotential of our web sites, and could limit @lility to make additional investments
our business.

We might make errors in executing, or fail to effeely manage, our customer support function. Tdusld result in negative publici
damage our reputation, harm customer relationsdmgsdiminish interest in, loyalty to and use of mab sites, products and services.

Our quarterly financial results are subject to sigfitant fluctuations.

Our quarterly results of operations have variethepast and might vary significantly in the futiWée have made significant investment
our businesses and incurred restructuring chargegahave made adjustments to our business modekeAmodify our business models,
could experience a decline in quarterly revenueetenue from our initiatives falls below our exfaions, we might not be able to reduce
spending, change our pricing models or modify aitratives rapidly in response to the shortfaludtliations in our quarterly results could
adversely affect the price of our common stock.

Other factors that could affect our quarterly ogacaresults include those described elsewherbisnRorm 10-K, and include:

e the level at which real estate agents, brokersramidl owners renew the arrangements through wheobtain our services;

e a continued, or renewed, downturn in, or a sloth@athan speedy) recovery of, the residential esgtte market and the conseq
impact on advertising;

e the amount of advertising sold on our web sitesthrdiming of payments for this advertising; and

e the costs from litigation, including the cost oftEaments and any damages awarded against us.

The mortgage, real estate, financial and credit rkats have been in, and continue to experience, sewisruption, which have had, ar
are expected to continue to have, an adverse eff@cour business, financial condition and result$ operations.

The continuing sluggishness of and challenges oicgum both the U.S. and global economies havalted in a severe tightening in -
credit markets, a low level of strength and ligtyidn many financial markets, and volatility in dieand equity markets. Such econo
difficulties and weakness could adversely impacthusiness in a number of ways.

In addition, changes in governmental participafiothe mortgage market could adversely impact gsédential real estate industry, wt
could negatively impact our business.




T he U.S. residential real estate market has beanthyemains under, a significant downturn duegwrdvard pressure on housing prit
credit constraints inhibiting home buyers, foreales, and an exceptionally large inventory of uddodmes. We cannot predict when
market and related economic forces will returntth®. residential real estate industry to normalditions.

Until market conditions improve significantly, oaustomers’ability and willingness to advertise, or to conénto advertise, on our w
sites could be adversely impacted.

We are, and might continue to be, involved in ligiion and other disputes.

Our business and operations might subject us tins|alitigation and other proceedings brought bivate parties and governmer
authorities. We are currently involved in severahtters, which are described in Note 22, “Commitreeahd Contingencies —tega
Proceedings,” to our Consolidated Financial Stateémim Item 8 in this Form 10-K.

Litigation might also result from other companiesning or obtaining patents or other intellectuagerty rights that could prevent, limit
interfere with our ability to provide our produ@sd services. In recent years, there has beerfisatilitigation in the United States involvi
patents and other intellectual property rightsjuding in the Internet industry, and companiesha Internet market are increasingly mal
claims alleging infringement of their intellectyadoperty rights. We have been in the past, anccameently, involved in intellectual property-
related litigation, and we might be involved in skeand other disputes in the future, whether téeptmur own intellectual property or a
result of our alleged infringement of the intellemt property rights of others. Lawsuits or claimstsas these, including those we are curr
defending, might result in significant monetary @dayas against us that could have an adverse effecup results of operations and
financial position. Moreover, even those disputes tire ultimately resolved in our favor are tiogsuming and expensive to resolve and
divert managemert’ time and attention. In addition to subjecting tasmonetary damages, the threat, adjudication tteseent of an
intellectual property dispute could force us tooth@ or more of the following:

e stop making, selling, incorporating or using goaisyices or technology that are (or allegedly amgacted by the relevant intellect
property rights threatening or asserted against us;

e pay significant sums to obtain a license to thevaht intellectual property rights; and

e redesign goods, services or technology that aral{egedly are) impacted by the intellectual proypeights threatening or asser
against us.

If we are forced to take any of the foregoing atdiosuch actions could have an adverse effect presults of operations and our finan
position. Pursuant to our operating agreement WifiR or to our agreements with others, we might dsorequired to indemnify NAR a
other third parties for costs, damages and othéilifies arising from the infringement or allegaftingement of third partiesictual or assert:
intellectual property rights, and these indemnifma obligations could have an adverse effect onregults of operations and our finan
position.

We rely on intellectual property and proprietarygtts.

We regard substantial elements of our web sitesuandérlying technology as proprietary. Despite jprgcautionary measures, third pai
might copy or otherwise obtain and use our progneinformation, web content or technology with@uithorization, or to develop simi
material independently. Any legal action that wegimibring or other steps we might take to protéds property could be unsuccess
expensive and distract management from day-to-gayadions.

Other companies might own, obtain or claim tradémanat could prevent or limit or interfere witheusf the brands, names or tradem
we use. The REALTOR.coffiweb site address and trademark and the REALP@@&demark are important to our business and agedied t

us by NAR. If we were to lose the REALTOR.cShtlomain name or the use of either of these tradesnark business would be harmed
we might need to devote substantial resources thdeaveloping an independent brand identity.

Legal standards relating to the validity, enfordtgband scope of protection of intellectual profyerights and other proprietary rights
Internetrelated businesses and related technology andsamsetuncertain and evolving, and we can give sorasce regarding the futi
strength, weakness, viability or value of any afsf rights.

Our Series B Preferred Stock could make it morefidifilt for us to raise additional capital .

In November 2005, we sold to Elevation Partner®. land Elevation Employee Side Fund, LLC (togethelgvation”) an aggregate
100,000 shares of our Series B Convertible Pasdtiig Preferred Stock (the “Series B Preferred I8)ofor an aggregate purchase pric
$100 million. For so long as the holders of SeBeRreferred Stock hold at least osigth of these 100,000 shares of Series B Pref&tadk
we are generally not permitted, without obtainihg tonsent of holders representing at least a iajurthe then outstanding shares of Se¢
B Preferred Stock, to create or issue any equityriies that rank senior or on a parity with theri8s B Preferred Stock with respec



dividend rights or rights upon our liquidation. addition, our stockholders agreement with Elevatimnits the amount of debt we can incul
we need to raise additional capital through pubtiprivate financing, strategic relationships drestarrangements to execute our business
we would be restricted in the type of equity se@sithat we could offer and the amount of debtcese incur without the consent of Elevat
We cannot offer any assurances that we would be tabbbtain that consent. If we were unable toiolEevations consent, we might not
able to raise additional capital in the amountsdedego fund our business or on terms that are algsir Although we redeemed a portion ol
Series B Preferred Stock in February 2011 (sealifdosure regarding the redemption in Note 14i&3eB Convertible Preferred Stoctd
our Consolidated Financial Statements containdgkin 8 of this Form 10-K), Elevation still holdsfScient shares to exercise veto rights.

10




Our relationship with the NAR is an important padf our business plan and our business could be hadrif we were to lose theenefits
of this relationship.

The REALTOR.con® trademark and web site address and the REAL®@Rdemark are owned by NAR. NAR licenses thesectraatk:
to our subsidiary RealSelect under a license ageagnand RealSelect operates the REALTOR.€oneb site under an operating agreer
(including amendments) with NAR. Our operating agnent with NAR contains restrictions on how we operate the REALTOR.cofwelk
site. For example, we can only enter into agreesneith entities that provide us with real estastirligs, such as MLSs, on terms approve
NAR. In addition, NAR can require us to includeREALTOR.com®real estate related content that it has developed.

Our operating agreement with NAR also containsralmer of provisions that restrict how we operatelmsiness. For example:

e we are restricted in the type and subject mattadwertisements on the REALTOR.c&web site;
e NAR has the right to approve how we use its trad&mand we must comply with its quality standdatshe use of these marks; and

e we must meet performance standards relating tavhgability time of the REALTOR.corfiweb site.

NAR also has significant influence over our corpergovernance, including the right to have oneasgntative as a member of our boal
directors (out of a current total of eight) and twepresentatives as members of our RealSelectsdiaty’s board of directors (out of a curr
total of nine). RealSelect also cannot take cerations, including amending its certificate ofangoration or bylaws, pledging its assets
making changes in its executive officers or boafrdlicectors, without the consent of at least oneN&fR’s representatives on its boarc
directors.

Although the REALTOR.con® operating agreement is a perpetual agreement, NAJRtrterminate it for a variety of reasons. Tt
include:

e the acquisition of us or RealSelect by anotherypaithout NAR’s consent;
e if traffic on the REALTOR.con® site falls below 500,000 unique users per month;
e a substantial decrease in the number of propestindis on our REALTOR.coffisite; and

e a breach of any of our other obligations underatpeement that we do not cure within 30 days afdpeitified by NAR of the breach.

If our operating agreement with NAR were terminateaee would be required to transfer a copy of théwsre that operates t
REALTOR.com® web site and provide copies of our agreements advertisers and data content providers, such dsestate brokers
MLSs, to NAR. NAR would then be able to operate REEALTOR.com® web site itself or with another third party.

In addition to limitations and risks of the kind éerth above, our business relationship with NAdGRIld erode, become strained or othen
develop adversely or nammicably. This could arise from poor managementhefrelationship, existing or new areas of conftictpotentie
conflict between our interests and NARhterests, changes in the real estate industinpor other causes. Adverse circumstances sudieat
could result in significant erosion of or damageotg business since, among other reasons, manyrofwstomers and data providers
members of, have interests that are closely aligvitdor are otherwise influenced by or inclineddeably toward the NAR.

We must dedicate significant resources to market subscription products and services to real estptefessionals.

Real estate agents are generally independent ctorsarather than employees of brokerages. As @trésis often necessary for us
communicate with agents on an individual basis wimamketing our services which results in relativelgh fixed costs associated with
inside and fieldsased sales activities. In addition, since we o$fwvices to both real estate brokerages and ageatsare often required
contact brokerages and agents separately when timayloeir products and services.
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Our future success depends largely on our abilityattract, retain and motivate qualified personnel.

Our future success depends on our ability to dftr@tain and motivate highly skilled technical, magerial and sales personnel, se
management and other key personnel. The loss ofghdces of key employees would likely have a i§icemtly detrimental effect on o
business. Several of our key senior management draptoyment agreements that we believe will assisur ability to retain them. Howev
many other key employees do not have employmemeagents. Competition for qualified personnel in imglustry and geographical locatit
can be intense. Attracting and retaining qualifiedisonnel with experience in the real estate imguatcomplex industry that requires a uni
knowledge base, is an additional challenge foMds.can give no assurance that we will be succegsfaitracting, integrating, retaining ¢
motivating a sufficient number of qualified emplegeto conduct our business in the future. The ddservices of any of our key person
excessive turnover of our work force, the inabitibyretain and attract qualified personnel in thiife or delays in hiring required persot
might have an adverse effect on our business, tipgnasults or financial condition.

Our net operating loss carry forwards could be stdo#tially limited if we experience an ownership chge as defined in the Intern
Revenue Code.

At December 31, 2011, we had gross net operatisgel carry forwards (“NOLs"jor federal and state income tax purpose
approximately $923.9 million and $321.7 millionspectively, and we could generate NOLs in futurargeThe federal NOLs will begin
expire in 2018. Approximately $34.7 million of te&ate NOLs expired in 2011 and the state NOLs waifitinue to expire from 2012 to 20
Gross net operating loss carry forwards for bottefal and state tax purposes might be subject emanal limitation under relevant tax la
Currently, the NOLs have a full valuation allowameeorded against them.

Approximately $150.1 million of the $923.9 millidiederal NOLs may belong to members of our group ¢aanot be consolidated
federal income tax purposes. Consequently, thoskesN@uld not be available to us to offset taxableoime in the future. The NOLs indica
above are subject to a full valuation allowance.

Utilization of the NOLs may also be subject to amwzal limitation due to ownership change limitatidhat might have occurred, or t
could occur in the future, as determined by Sec3®a of the Internal Revenue Code of 1986, as agt(itie “Code”)as well as similar ste
limitations. These ownership changes may limit #mount of NOLs that can be utilized annually tosefffuture federal taxable incor
Section 382 of the Code contains rules that litrét ability of a company that undergoes an ownershimge, which is generally any chanc
ownership of more than 50 percentage points dftiisk over a three-year period, to utilize its NQirsl certain builth losses recognized
years after the ownership change. These rules ingmcownership changes among stockholders owniregtty or indirectly 5% or more
the stock of a company and any change in ownegsfgng from a new issuance of stock by the company

If we undergo an ownership change for purposesecfién 382 of the Code as a result of future trati@as involving our common stoc
including purchases or sales of stock by 5% stolcldns, our ability to use our NOLs and to recogriegain builtin losses would be subject
the limitations under Section 382. Depending onrésailting limitation, a significant portion of oMOLs could expire before we would be ¢
to recognize the benefit of using them. Our in&piid utilize our NOLs could have a negative impactour results of operations.

Delaware law, our certificate of incorporation anblylaws, and other agreements contain provisionsttbauld discourage a takeover.

Delaware law, our certificate of incorporation dndaws, our operating agreement with NAR, othereagrents with business partners,
our stockholders agreement with Elevation couldehtine effect of delaying or preventing a third pdrom acquiring us, even if a change
control would be beneficial to our stockholdersr Erample, our stockholders are unable to act btfemrconsent or to fill any vacancy on
Board of Directors. Our stockholders cannot caicial meetings of stockholders for any purposduiting removing any director or the en
Board of Directors without cause. Certain termshaf Series B Preferred Stock could also discoueatierd party from acquiring us. Upol
change in control, we would be required to makeffer to repurchase all of the outstanding shafeSevies B Preferred Stock for total ¢
consideration generally equal to 101% of the ligtimh preference plus, under certain circumstanb@t% of a portion of the dividends wh
would have accrued had the Series B Preferred Stukined outstanding. In addition, NAR could teraté the REALTOR.corf? operatiny
agreement if we are acquired and they do not carieehe acquisition.
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Real Estate Industry Risks

Our business is dependent on the strength of thalrestate industry, which is botlyclical and seasonal and is affected by gen
economic conditions.

The real estate industry traditionally has beericgic Economic swings in the real estate industight be caused by various factors. W
interest rates are high or general national anajleconomic conditions are or are perceived todak, there is typically less sales activit
real estate. A decrease in the current level @fssal real estate and products and services rdlatedl estate could adversely affect deman
our products and services. In addition, reducefficran our web sites could cause our subscriptiod advertising revenue to decline, wl
would adversely affect our business.

During recessionary periods, there tends to bereegponding decline in demand for real estate, gdigeand regionally, that cou
adversely affect certain segments of our busiregsh adverse effects often include a general dealiments and home values (and thus
prices), a decline in leasing activity, a declindtie level of investments in, and the value ol estate, and an increase in defaults by te
under their respective leases and hawaers on their respective mortgage loans. Alllefse adverse effects, in turn, adversely affec
customers’ revenue from rents, property managefieest brokerage commissions and other fees; arse theverse effects on our customers’
revenue can influence our customers to reducegesdspr stop their purchases of advertising andrgtfeducts and services from us.

Purchases of real property and related productsandces are particularly affected by negativadsein the general economy. The suc
of our operations depends to a significant extgrtnua number of factors relating to discretionaspsumer and business spending, an
overall economy, as well as regional and local eotin conditions in markets where we operate, inolgdnterest rates, taxation polici
governmental programs, availability of credit, eayphent levels, wage and salary levels and featsradrist attacks or threats of war.

We could also experience seasonality in our busiasswe offer new products and new pricing modei real estate industry, in m
areas of the United States, generally experienckeceease in activity during the winter months &maffic on our web sites generally decli
during the fourth quarter, which can negativelyeeaffrevenue from our products that are directlg t@such traffic.

We have risks associated with changing legislaticrgluding in the real estate industry.

Real estate is a heavily regulated industry inUtf., with applicable regulations including therRdousing Act, the Real Estate Settlen
Procedures Act and federal and state advertising. |l addition, federal and State laws and regriah areas such as privacy, data prote:
and systems security are already in place and magnel. Furthermore, Congress and the States coaltt &gislation or regulatory policies
other relevant areas in the future. Any or alll@fge laws and regulations could require us to ekpgmificant resources to comply. In addit
these laws and related regulations might limitestrict our activities. As the real estate industrglves in the Internet environment, legislal
regulators and industry participants might advocadditional legislative or regulatory initiativeShould existing laws or regulations
amended or new laws or regulations be adopted, igatmeed to comply with additional legal requirentseand incur resulting costs, or
might be precluded from certain activities. Fotémge, our rentals business required us to qualfifiregister as a real estate agent/broker
State of California. To date, we have not spemifigant resources on lobbying or related governnigsues. Any need to significantly incre
our lobbying or related activities could substdhtimmcrease our operating costs.

Internet Industry Risks

Systems or security attacks or failures could haour business.

We might sustain temporary or permanent outagesuofcomputers or software equipment, which couldehan adverse effect on 1
business. We currently do not have fully redundastems for our web sites and other services altamate site. Therefore, our systems
vulnerable to damage from breads, unauthorized access, vandalism, fire, eartkegiapower loss, telecommunications failures anulai
events. Although we maintain insurance againss fiearthquakes and general business interruptimms&mount of coverage, while adequa
replace assets and compensate for losses incumigtht not be adequate to compensate for the disrupt causes our customers .
consumers, which could affect our future revenued tmaffic. We also might have instances of singténts of failure in our network
processes and systems, and this could result isugiaining outages, or outages of excessive daraas well as other disruptions in our
sites or to our business.

Experienced computer programmers seeking to intondmuse harm, or hackers, might attempt to pateetur network security from tir
to time, or lapses on the part of our contractorswselves in using safeguards and proper prosest&ing to security could occur. If a hac
were to penetrate our network or systems secuhigy, could destroy, damage or misappropriate cozdd, financial, personal, confidential
proprietary content and information, cause inteticuys in our services, dilute the value of our dffgs to customers and damage our reput:
our customer relationships and the confidence weal rieistomers and consumers to have in us and isystems. We might be requirec
expend significant capital and resources to prageinst, to respond to, or to alleviate, probleassed by hackers. We also might not he
timely remedy against a hacker who is able to patetour network security. In addition to purposefecurity breaches, the inadver
transmission of computer viruses or other harmfudlec or files could expose us to system damage,atpeal disruption, loss of da
regulatory action, litigation and other risks ofdoor harm. In addition, insurance might not egisthe adequate to compensate for t
circumstances, and they could continue for exteqaeibds of time before being detected or reme



13




We depend on continued performance of and improvetseo our computer network.

We could sustain failures of our computer systeédueh failures could cause interruption or slowspomse time of our web sites or serv
and could therefore result in a smaller numbersafrsi of our web sites or the web sites that we foostal estate professionals. If sustaine
repeated, these performance issues could reducdtthetiveness of our web sites to consumers andwubscription products and service
real estate professionals, providers of real estdéed products and services and other Internadréigers. Increases in the volume of our
site traffic could also strain the capacity of @xisting computer systems, which could lead to sloresponse times or system failures.
would cause the number of real property searchiiiegy advertising impressions, other revenue pecody offerings and our informatior
offerings to decline, any of which could hurt oevenue growth and our brand loyalty. We might nieeichcur additional costs to upgrade
computer systems in order to accommodate incredeednd if our systems cannot handle current orenigblumes of traffic. We might not
able to project accurately the rate, timing or aafsany increases in our business, or to expanduggdade our systems and infrastructul
accommodate any increases in a timely manner.

We could face liability for information on our webites and for products and services sold over thieinet.

We provide third-party content on our web sitestipalarly real estate listings. We could be exgbse liability with respect to this third-
party content. Persons might assert, among otliegshthat by directly or indirectly carrying sucbntent or providing a link to web si
operated by third parties, we should be liabledatent, copyright or trademark infringement, misappiation, defamation, fainousing lav
violations or other violations of laws, harms orowgful actions resulting from or associated witktsthirdparty content, links or web sit:
They could also assert that such thpatty content, links or web sites lack needed d&gles or contain false statements, misrepresens
errors or omissions. Consumers or others could daekages and other recourse for losses incurrdekyf rely upon or are injured by sl
third-party content or web sites, and regulatorsthers could seek fines and other recourse agasnst

We enter into agreements with other companies uwtiath we share with them revenue resulting frotivéies such as advertising or -
purchase of services through direct links to ommfrour web sites. These arrangements might expos® wslditional legal risks a
uncertainties, including local, state, federal &meign government regulation and potential lidla§ to actual or potential consumers of tl
activities and services, even if we do not ourselperform the activities or provide the servicese ¥annot offer any assurance that
indemnification or other recourse promised to usunagreements with these parties will be avadlabladequate.

Even if claims against us arising from or relatbogthese agreements do not result in liability $0 we could incur significant costs
investigating and defending against these claims. g@neral liability insurance might not cover pditential claims to which we are expo
and might not be adequate to indemnify us for@dts and liability that might be imposed or incdrre

Item 1B. Unresolved Staff Comments.
None.
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Item 2. Properties:

We maintain the following principal facilities

Square Lease

Location Feet Expiration

Principal executive and corporate office, produtelopment and
marketing Campbell, CA 29,76 201z
Sales, engineering, finance, legal and human ressur Westlake Village, C, 76,04¢ 201¢
Sales, engineering, product development and marketi Richmond, Canada 67,22¢ 201¢
Operations and customer service center Scottsdale, AZ 46,18: 2013
Datacenter Phoenix, AZ 8,11« 2017
Sales office Manhattan, NY 70C 201z
Sales and engineering Morgantown, WV 3,704 201¢
Sales office Alexandria, VA 2,25( 201z

We believe that our existing facilities and offispace are adequate to meet current requiremertise@uent to December 31, 2011,
entered into an amendment to our existing Scotsi@aility lease to extend the lease expiratioBh9.

Item 3. Legal Proceedings.

From time to time, we are party to various litigatiand administrative proceedings relating to ctaarising from our operations in
ordinary course of business. As of the date of Fosm 10K, and except as set forth herein, we are not & fdarany other litigation «
administrative proceedings that management believiishave a material adverse effect on our businessults of operations, financ
condition or cash flows.

On February 28, 2007, in a patent infringementoactgainst a real estate agent, Diane Sarkisiardimg in the U.S. District Court for t
Eastern District of Pennsylvania (“the Sarkisiasely, Real Estate Alliance, Limited (“REAL"noved to certify two classes of defende
subscribers and members of the MLS of which Sakisias a member, and customers of ours who hadhgeed enhanced listings from
The U.S. District Court in the Sarkisian case deémé&AL’s motion to certify the classes on September 2@720n March 25, 2008, the U
District Court in the Sarkisian case stayed thaecand denied without prejudice all pending matigmending the U.S. District Court
California’s determination in the Move Californiactfon (see below) of whether our web sites infritiyge REAL patents.

On April 3, 2007, in response to REAL attempt to certify our customers as a class fefdiants in the Sarkisian case, we filed a comt
in the U.S. District Court for the Central Distriof California (“District Court”)against REAL, and its licensing agent, Equis Te&bgy
Development, LLC, and its principal, Scott Tatrth€¢ Move California Action”)seeking a declaratory judgment that we do notngfiU.S
Patent Nos. 4,870,576 and 5,032,989 (“the REAL matg that the REAL patents are invalid and/or unenfdbteaand alleging seve
business torts and unfair competition. On Augu2(®)7, REAL denied our allegations, and assertehtesclaims against us for infringem
of the REAL patents seeking compensatory damagestiye damages, treble damages, costs, experseimable attorneys’ fees and ee
post-judgment interest. On February 28, 2008, RHEkd a motion for leave to amend its counttaims, and to include NAR and the NA
as individual defendants, as well as various bokecluding RE/Max International (“RE/Max"ggents, MLSs, new home builders, re
property owners, and technology providers and ateid that it intended to seek to certify certaifeddant classes. On March 11, 2008, RI
filed a separate suit in the District Court (“thEAL California Action”)alleging infringement of the REAL patents agaimg same defendal
it sought to include in its proposed amended cateigems in the Move California Action, and also icalied that it intended to seek to ce
the same defendant classes. We are not hamed eferaddnt in the REAL California Action; however, \&ee defending NAR, NAHB ai
RE/Max in the REAL California Action. In Septemb@f08, the court coordinated both cases and issnemtder dividing the issues into t
phases. Phase 1 addresses issues of patent vatiditynforceability, whether Move web sites inférihpe REAL patents, damages, and liak
of Move, NAR and NAHB. Phase 2 will address REALihfringement claims related to the web sites aloe operated by the remain
defendants and whether those defendants infring&#al patents by using the Move web sites. Th&ifti€ourt has stayed Phase 2 pen
resolution of the issues in Phase 1.

On November 25, 2009, the court entered its clabmstruction order in the Move California Action. Qanuary 27, 2010, upon jc
request of the parties, the District Court enteadthal judgment of nomfringement. In July 2010, REAL filed its brief pgaling the Distric
Court’s claim construction with the Circuit Court, anddctober 2010, we filed its opposition. On March 2@11, the Circuit Court conclud
that the District Court erred in certain of itsiolaconstruction and vacated and remanded the caserther proceedings. On October 18, 2!
the parties filed a Joint Brief on Summary Judgmiéietions, each side putting forth its argumentsuesting the District Court to en
summary judgment in its favor. On January 26, 2@t&,District Court entered an order granting owtion for summary judgment of non-
infringement of the patent. We intend to vigorouséfend all claims. At this time, however, we analle to express an opinion on the outc
of these case
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In March 2010, Smarter Agent, LLC (“Smarterefd’) filed suit against Move, Inc., against oufilegfte, RealSelect, Inc. (“RealSelectgnc
also against other atdefendants Boopsie, Inc., Classified Ventures, LHGtpads, Inc., IDX, Inc., Multifamily Technologyoitions, Inc.
D/B/A MyNewPlace, Primedia, Inc., Consumer Soutoe,, Trsoft, Inc., D/B/A PlanetRE, Trulia, Inc.jllBw, Inc., and ZipRealty, Inc. in tl
United States District Court for the District of [B&are. The complaint alleges that we and Real&elec. infringe U.S. Patents 6,385,5
6,496,776; and 7,072,665 (“Patents in Suit”) byenffg an iPhone application for the REALTOR.cB8web site and requested an unspec
amount of damages (including enhanced damages ififulvinfringement and attorneys’ fees) and anuimgtion. On August 31, 2010, co-
defendants Boopsie, Inc., Classified Ventures, LHGtpads, Inc., IDX, Inc., Multifamily Technologyofitions, Inc., Primedia, Inc., Consur
Source, Inc., Trsoft, Inc., Trulia, Inc., Zillownd., and ZipRealty, Inc., filed requests for ineatps reexamination of the Patents in Suit witl
U.S. Patent and Trademark Office (“PTOOn September 30, 2010, we filed an answer and eoutdims on behalf of Move and RealSe
On October 22, 2010, SmarterAgent filed its anstwesuch counter claims. The PTO accepted the Rateruit for reexamination and ¢
December 21, 2010, issued an office action rejgalhclaims in the Patents in Suit. On March 21 2all parties agreed to stipulate to stay
lawsuit pending the completion of all examination proceedings at the USPTO and on MarcR0I1, the court so ordered the sta
requested. We intend to vigorously defend all ctaifit this time, however, we are unable to expegsepinion on the outcome of this case.

Item 4. Mine Safety Disclosures.

Not applicable.
PART Il
Item 5. Market for Registrant's Common Equity, Related Skbwlder Matters and Issuer Purchases of Equity Seities.

Market Information

Our common stock, $0.001 par value, is traded elNASDAQ Global Select Market under the symbol “MBIV At the close of busine
on November 18, 2011, we effected a 14oreverse split of our common stock, which was jnesly approved by our stockholders.
following table shows the high and low sale prioéshe common stock as reported by NASDAQ for teeqas indicated. All amounts in |
table have been adjusted to give effect to thersevstock split.

High Low

201C

First Quarter $ 892 $ 6.1¢

Second Quarter 9.8¢ 7.0C

Third Quarter 9.7¢€ 7.2C

Fourth Quarter 11.5¢€ 8.52
2011

First Quarter 11.04 7.7¢€

Second Quarter 9.8¢ 7.2¢

Third Quarter 10.2¢ 5.0¢

Fourth Quarter 7.8t 4.0t
2012

First Quarter (up until February 10, 2012) 9.37 6.3¢€

As of February 10, 2012, there were approximate®p2 record holders of our common stock. Becauseyroé these shares are helc
brokers and other institutions on behalf of stoditars, we are unable to estimate the total numbstoakholders represented by these re
holders.
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Dividends

We have never declared or paid any cash dividendsuo common stock and do not anticipate payingaash dividends in the foresees
future, except with respect to our Series A andeSeB preferred stock. We are obligated to payrarual dividend of $0.08 on the one shai
our Series A preferred stock held by NAR. EffectNevember 29, 2010, we are obligated to pay cagletids on our Series B Preferred S
of 3.5% per year of the original price per shasdmuarterly. For the first five years the SeBeBreferred Stock was outstanding, the divic
was paid “in-kind” in shares of Series B Prefer&dck. See Note 14, “Series B Convertible PrefeBtmtk,”to our Consolidated Financ
Statements contained in Item 8 of this Form 10-Kififormation regarding restrictions on our abilitypay dividends.

Stock Repurchases

In February 2011, our Board of Directors authoriaestock repurchase program. The program authetizeme or more transactions tak
place during a two year period, the repurchaseauobatstanding common stock utilizing surplus ciastine amount of up to $25 million. Unt
the program, we can repurchase shares of commok stdhe open market or in privately negotiatexhtactions. The timing and amoun
any repurchase transactions under this programdejlend upon market conditions, corporate condidess and regulatory requiremel
Shares repurchased under the program shall bedétrconstitute authorized but unissued sharesiotommon stock. As of December
2011, we had purchased 1,483,169 shares whichimenediately retired for a total expenditure of $elion.

The following table provides information regardiogr purchases of our common stock during the yede@ December 31, 2011.

Total Number Approximate
of Shares Dollar Value of
Purchased as Shares that may
Total Number Part of Publicly yet be Purchased
of Shares Average Price  Announced Plan: Under the Plans
Period Purchased Paid Per Share or Programs or Programs

(In thousands)

08/1/2011 — 08/31/2011 318,04¢ $ 6.6C 318,04 $ 22,89
09/1/2011 — 09/30/2011 1,164,45 $ 6.45 1,164,45. $ 15,38
10/1/2011 — 10/31/2011 — — — $ 1538
11/1/2011 — 11/30/2011 — — — % 15,38:
12/1/2011 — 12/31/2011 666 $ 6.2¢ 666 $ 15,38
Total 1483,16¢ $ 6.4¢ 1,483,160 $ 15,38(

Recent Sales of Unregistered Securities

There were no sales of unregistered equity seesrity Move, Inc. during the year ended DecembeR@11 that have not previously b
reported in a Quarterly Report on Form 10-Q or @uarent Report on Form 8-K.

Securities Authorized for Issuance under Equity Compensation Plans

The following table provides information as of Dedwer 31, 2011 regarding compensation plans (inetudindividual compensatis
arrangements) under which our equity securitiesatlorized for issuance.

Number of Securities
Remaining Available for
Number of Securitiestc ~ Weighted Average Future Issuance Under

be Issued Upon Exercis Exercise Price of Equity Compensation Plan:

of Outstanding Options Outstanding (Excluding Securities
and Rights Options and Rights Reflected in Column (a))
Plan Category (@) (b) (c)
(In thousands) (In thousands)
Equity compensation plans approved by securitydrsid 6,09(1) $ 10.2% 4,45:
Equity compensation plans not approved by sechotgers 2,73 $ 10.07 —

Total 8,83( $ 10.21 4,45;




(1) Includes shares to be issued pursuant to the sreocisettiement of awards granted under the Moee, 1999 Stock Incentive Pl
(which plan expired on July 6, 2009) and the Mdwe, 2011 Incentive Plal
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Non-Shareholder Approved Plans

The Move, Inc. 2002 Stock Incentive Plan is a sbareholder approved plan established in Januag #tat permits stock option gra
intended to attract and retain qualified personNel.more than 40% of the available securities graninder this plan may be awarded tao
directors or executive officers. Option grants urnthés plan are non-qualified stock options andegally have a fougear vesting schedule ¢
a 10year life. We renounced the granting of further mlsaunder this 2002 plan as part of our proposdhefMove, Inc. 2011 Incentive P
for shareholder approval, which 2011 plan was agmtdy our shareholders at our Annual Meeting oredib, 2011.

In July 2009, we established, in reliance on NASDWi&ing Rule 5635(c)(4), a reserve of 656,250 shaf common stock for future gra
of equity awards as inducement to certain indivisl@mtering into employment with us. This was sepded by the Move, Inc. 2011 Incen
Plan. We renounced the granting of further awardteu this inducement plan as part of our propoktie@Move, Inc. 2011 Incentive Plan
shareholder approval, which 2011 plan was approyealr shareholders at our Annual Meeting on JUne@11.

Other non-shareholder approved plans include thewimg plans assumed in connection with prior dsifions: The 1997998 Stoc
Incentive Plan of Cendant Corporation, the Cen@amporation Move.com Group 1999 Stock Option Péanamended and restated effectiv
of March 21, 2000, the Move.com, Inc. 2000 Stockelrtive Plan, the HomeWrite Incorporated 2000 Bguitcentive Plan, tf
Consumerinfo.com, Inc. 1999 Stock Option Plan,ithace 2000 Stock Option Plan, the eNeighborhots, 1998 Stock Option Plan, t
Qspace, Inc. 1999 Stock Option Plan, the iPlace, 2001 Equity Incentive Plan and The Hessel Grdnp, 2000 Stock Option Plan. Eact
these plans (i) is intended to attract, retain motivate employees, (ii) is administered by the Blaaf Directors or by a committee of the Bc
of Directors of such entities, and (iii) providdsat options granted thereunder are exercisablestesndined by such Board of Directors
committee, provided that no option would be exeatgls after the expiration of 10 years after thengdate. As of December 31, 2011, all of
compensation plans assumed in connection with pggquisitions had expired. In addition, we renodhttee granting of further awards un
these plans as part of our proposal of the Move, 2011 Incentive Plan for shareholder approvalictwt2011 plan was approved by
shareholders at our Annual Meeting on June 15, 20%é& granted 148,500 and 261,500 options underetipégns in 2010 and 20(
respectively, but we did not grant any options uritiese plans in 2011 or 2008. Options outstandm@f December 31, 2011 pursuar
compensation plans assumed in connection with @gguisitions, in the aggregate, total 654,328 thedweighted average exercise pric
those option shares was $14.41.

For additional information regarding our equity quensation plans, see Note 13, “Stock Plates 8ur Consolidated Financial Statem
contained in Item 8 of this Form 10-K.
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Stockholder Return Performance Graph

The following graph compares, for the period begigrDecember 31, 2006 through December 31, 20ldngwhich our common sto
has been registered under Section 12 of the Exeh&uaf, the cumulative total stockholder return fmrr common stock, the NASD#
Composite Index and the Morningstar Group Indeetimet Content and Information). The results réfiddn the graph assume the investr
of $100 on December 31, 2006 in our common stockthase indices and reinvestments of dividendshbge companies that paid dividel
The information contained in this graph was pregdne Zacks Investment Research, Inc.
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Move, Inc. $ 100.0( 44.47 29.0¢ 30.1¢4 46.6°5 28.6¢
NASDAQ Composit-Total Returns $ 100.0( 110.6¢ 66.42 96.5¢ 114.0¢ 113.1¢

Morningstar Internet Content & Informati ~ $ 100.0( 139.71 64.1¢ 123.6: 130.8: 127.9:
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Item 6. Selected Financial Data

Information that has been previously filed or othise reported for the periods presented in this I6eis superseded by the informatio
this report, and the previously filed financialtstaents and related financial information and apisi of our independent registered pt
accounting firm contained in such reports shouldomger be relied upon.

You should read the following selected consoliddtedncial data together with the Consolidated Rgial Statements and related n
included in “Part Il — Item 8. Financial Statemeatsd Supplementary Data” and “Part Il — Item 7. Migement® Discussion and Analysis
Financial Condition and Results of Operations”fo$ Form 10-K.

The consolidated statement of operations datah®ryears ended December 31, 2011, 2010 and 200tharmbnsolidated balance st
data as of December 31, 2011 and 2010 are denigeddur audited Consolidated Financial Statememdisided in “Part Il —tem 8. Financie
Statements and Supplementary Data” of this FornK1The consolidated statement of operations datéhi® years ended December 31, 2
and 2007 and the consolidated balance sheet dabé Becember 31, 2009, 2008 and 2007 have beewnedefrom audited Consolidat
Financial Statements not included in this FormKL@ur Consolidated Financial Statements for atiqus presented reflects the classifica
of our Welcome Wagon and Homeplans divisions asodignued operations.

Year Ended December 31,

2011 2010 2009 2008 2007

(In thousands, except per share amounts)

Consolidated Statement of Operations Data:

Revenue $ 191,72¢ $ 197,50 $ 212,00¢ $ 242,06¢ $ 248,91
Cost of revenue(1) 40,36¢ 43,11¢ 48,49¢ 46,04 42,90¢
Gross profit 151,35! 154,38 163,51: 196,02¢ 206,01
Operating expenses:
Sales and marketing(1) 68,61« 73,73% 78,06: 93,53! 89,95¢
Product and web site development(1) 34,73: 34,32( 27,83: 26,34: 34,65¢
General and administrative(1) 40,46" 42,65 64,94« 77,577 72,731
Amortization of intangible assets 1,50¢ 69¢€ 47: 75€ 761
Restructuring charges — — (1,192 4,412 —
Impairment of long-lived assets(1) — — — 1,67C 4,824
Litigation settlements — — 4,86: — 3,90(
Total operating expenses 145,31¢ 151,41( 174,98: 204,28 206,82¢
Operating income (loss) from continuing operations 6,037 2,97¢ (11,477) (8,259 (815)
Interest income, net 51 91C 847 5,687 9,85z
Earnings of unconsolidated joint venture 98¢ 1,015 14¢ — —
Impairment of auction rate securities — (19,559 — — —
Other income (expense), net 46C (967) 1,74¢ 1,091 1,49:

Income (loss) from continuing operations

before income taxes 7,53: (15,625 (8,726 (1,476 10,53(
Income tax expense (benefit) 278 (15%) 37 54¢ 501
Income (loss) from continuing operations 7,26( (15,472 (8,763 (2,025 10,02¢
Loss from discontinued operations(1) — — (486) (27,169 (10,349
Gain on disposition of discontinued operations = = 2,30¢ — —
Net income (loss 7,26( (15,472 (6,946 (29,190 (31€)
Convertible preferred stock dividend and

related accretion (4,06¢) (5,389 (5,244 (5,109 (4,979
Net income (loss) applicable to common stockhol $ 3,197 $ (20,859 $ (12,190 $ (34,299 $ (5299

Basic income (loss) per share applicable to



Continuing operations 0.0¢ $ 059 $ 0.37) $ 019 $ 0.1z

Basic income (loss) per share applicable to
common stockholders $ 0.0¢ $ (0549 $ 032 $ 090 $ (0.149)

Continuing operations $ 0.0¢ $ 059 $ 0.37) $ 0.19 $ 0.1z

Diluted income (loss) per share applicable to
common stockholders $ 0.0¢ $ (0549 $ 032 $ 090 $ (0.149)

Basic 39,11« 38,88( 38,34 37,98¢ 38,63
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(1) The following chart summarizes the stdsksed compensation and charges that have beemédcin the following captions for t
periods presente:

Year Ended December 31,

2011 2010 2009 2008 2007

(In thousands)

Cost of revenue $ 221 % 178 $ 181 $ 144 % 13(
Sales and marketing 1,351 1,59¢ 1,73¢ 75€ 1,30¢
Product and web site development 1,17¢ 1,61¢€ 687 56€ 1,181
General and administrative 3,15¢ 3,901 14,99¢ 10,85: 12,38(
Impairment of long-lived assets = = — — 57C
Total from continuing operations 5,907 7,29( 17,60z 12,32t 15,57(
Total from discontinued operations = — 64 13t 514
Total stock-based compensation and charges $ 5907 $ 729C $ 17666 $ 12,46( $ 16,08«

Year Ended December 31,

2011 2010 2009 2008 2007

(In thousands)

Consolidated Balance Sheet Data:

Cash and short-term investments $ 8757¢ $ 158517 $ 10648 $ 108,93* $ 175,61
Total assets 164,92: 239,01¢ 291,29! 292,00° 282,52¢
Obligation under capital lease — — — 33¢ 2,167
Series B convertible preferred stock 48,55t 116,56 111,54: 106,29 101,18¢
Total stockholders’ equity 82,66( 82,77 74,19° 67,839 104,47

Item 7. Management’s Discussion and Analysis of Financiab@dition and Results of Operations

You should read the following discussion in conjiime with our audited Consolidated Financial Statats for the years ended Decen
31, 2011, 2010 and 2009 and related notes inclid&eart 11 — Item 8. Financial Statements and Sapgentary Data” of this Form 10-K.

Overview
Our History

We were incorporated in 1993 under the name ofTlofh Corporation with the objective of establighen interactive network of re
estate “kiosks’for consumers to search for homes. In 1996, werbemaevelop the technology to build and operas estate related Inter
sites. In 1996, we entered into a series of agratameith NAR and several investors and transfetestinology and assets to a nevidymec
subsidiary, which ultimately became RealSelect, RealSelect, Inc. in turn entered into a numbefoaihation agreements with, and iss
cash and common stock representing a 15% owneislgpest in RealSelect, Inc. to, NAR in exchange tlee rights to operate t
REALTOR.com® web site and pursue commercial opportunities rejattd the listing of real estate on the InternetSantially all of NARS
ownership interest in RealSelect, Inc. was excharfge stock in a new parent company, Homestore.dom, in August 1999. Our initi
operating activities primarily consisted of recingt personnel, developing our web site content mising our initial capital and we beg
actively marketing our advertising products and/isess to real estate professionals in January 198¥ changed our name to Homestore,
in May 2002 and to Move, Inc. in June 2006.

Our Business

Move, Inc. and its subsidiaries (“Move”, “we”, “duor “us” ) operate an online network of web sites for reatessearch, finance, movi
and home enthusiasts and provide a comprehengiwarnce for consumers seeking the online informadioth connections they need regar
real estate. Our consumer web sites are REALTOR&oMove.com and Moving.com. Through our ListHub busiieve are also an onl
real estate listing syndicator and provider of aubesl performance reporting solutions for the puepafshelping to drive an effective onl
advertising program for brokers, real estate frésed) and individual agents. We also provide leatiagement software for real estate ac
and brokers through our Top Produ@esusiness.

With REALTOR.com as our flagship web site and brame are the leading real estatéormation marketplace connecting consumers



the information and the expertise they need to miaf@med home buying, selling, financing and regtidecisions. Move' purpose is
empower people to love where they live. By conmgcttonsumers and real estate professionals in dodicilitate transactions, we aim
realize our purpose and win the hearts and mindsio€onsumers, customers and business partntrs process.
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Through the collection of assets we have develapet 15 years in this business, Move is positiottedddress the needs and wan
both consumers and real estate professionals thomtigthe process of home ownership. Although tred estate marketplace has b
unqguestionably changed by the web, and likely ealhtinue to evolve through the growth of mobileides and social networking, our busir
continues to be about empowering consumers witalyirand reliable information and connecting thenthioreal estate professionals who |
the expertise to help them better understand accksd in that marketplace.

We provide consumers with a powerful combinatiomefadth, depth and accuracy of information abouatéds for sale, new constructi
homes for rent, multiamily rental properties, senior living communitié®me financing, home improvement and moving resesi Throug
REALTOR.com, consumers have access to over 100omifiroperties across the United States (“U.8&s)well as properties for sale fr
another 13 countries worldwide. Our for sale ligtaontent, comprising nearly 4 million propertiesscd December 31, 2011, and accessit
11 different languages, represents the most corepsiVe, accurate and up to date collection of itelkonline or offline. Throuc
REALTOR.com and our mobile applications, we dispdgoproximately 98% of all for sale properties lista the U.S. We source this cont
directly from our relationships with approximat&@0 Multiple Listing Services (“MLS"pcross the country, with approximately 85% of tl
listings updated every 15 minutes and the remailistiggs updated daily.

REALTOR.coms substantial content advantage has earned usatithsboth consumers and real estate professioMétsattract a high
engaged consumer audience and have developed eptiexally large number of relationships with reatate professionals across the cou
Approximately 20 million users each month, repréisgna 30% year-oveyear increase (comparing the average monthly nuraberser
visiting REALTOR.com in 2011 and 2010), viewing average of over 400 million pages each month inl28id spending an average of (
300 million minutes on the web site each month @12, interact with nearly 400,000 real estate msifinals on REALTOR.com and
mobile applications. In 2011, we delivered 60% maoanections between our consumers and real getafiessionals than the prior year. 1
illustrates the success of our continued commitri@miot only deliver valuable information to oumsaimers, but more importantly, to coni
them with real estate professionals who can prothiddocal expertise consumers want when makingehmtated decisions.

In addition to providing an industigading content mix, Move facilitates connectionsl &ransactions between consumers and real
professionals. Although attracting and engagingrgd consumer audience is an important part obasmness, to succeed we must also f
on winning the hearts and minds of real estateggsibnals -who are both customers of our business and suppiemuch of our proper
content. We believe this starts with our commitmintespecting the listing and content rights & teal estate agents, brokers, MLSs
others who work hard to help generate these impbdata resources. Through REALTOR.com and ourHLibt business, we aggregi
syndicate and display real estate listings acrossaeb, accounting for an estimated 60% of alls@le listing detail page viewsnline or ol
mobile applications through third party propertstiig businesseis the U.S. Part of the reason we have becomeetiding source for re
estate listing content is that we work closely vatid respect the rights of real estate professomhblle still maintaining a balance that allc
consumers to obtain the information and expertisg £xpect and need.

At the same time, we are committed to deliverinduable connections, advertising systems and prodtycttools to real esta
professionals, with the goal of helping to makemhmore successful. By combining REALTOR.com adsgery systems with the productiv
tools offered through our Top Producer product,liwe are able to help grow and enrich connecti@ts/den our customers and consun
and to help our customers better manage those ctiong in an effort to facilitate transactions awrdw their business.

Our dual focus on both the consumer and the redateeprofessional has helped us create and maiRBALTOR.com as a distir
advantage in the online real estate space. Forldgears, we have provided consumers with acoesighly accurate and comprehensivi
of real estate listing data and have built relagfops within the real estate industry that are bwottad and deep as a result. We expec
industry to continue to progress as new technofogre embraced and as consumeegds and wants evolve. We also expect that réate
professionals, to stay relevant, will likewise needvolve along with technology, consumers andntlagket. We aim to keep REALTOR.c
positioned to lead this transformation with our @omers and real estate professionals at the fotefaad expect to leverage our collectio
advertising systems, productivity tools and otresess to do so.

Products and Services

Through our REALTOR.com web site, mobile applicaiand business operations, we offer a numberroices to real estate franchis
brokers and agents, as well as meal estate related advertisers in an effort toneohthose advertisers with our consumer audievis
categorize the products and services availableugfirahe REALTOR.com business as listing advertisgsmenonlisting advertisements
ListHub syndication and reporting. The collectiohservices offered through the REALTOR.com busineggesented approximately 74
70% and 66% of our overall revenues from contindipgrations for fiscal years 2011, 2010 and 208pectively.
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Top Producer is our software-as-a-service (“Sa&8%iness providing productivity tools tailored gaf estate agents. The Top Prod
business complements REALTOR.com and our missiogooiecting consumers and real estate professidodiacilitate transactions
empowering real estate professionalbility to connect with, cultivate and ultimatelprosert their relationships with home buyers andiess
into transactions. Our Top Producer product offggimclude a web and mobile-based customer rekttippmanagement (“CRM"3olution
our Market Snapshét product and a series of template web site prodiitis.Top Producer product suite represented appiaigly 16%, 19¢
and 19% of our overall revenues from continuingrapens for fiscal years 2011, 2010 and 2009, retspaly.

We separately operate several other web sitesgimgvimultifamily rental, senior housing and moving relatedteat and services for ¢
consumer audience. Through our Move Rentals antbSEiousing businesses, we aggregate and dispidglriéstings nationwide. We offel
variety of listingrelated advertisements that allow rental propevyars and managers to promote their listings amshect with consume
through our web sites. Pricing models include mignslabscriptions and cost per click (“CPCThrough our Moving.com business we pro
consumers with quotes from moving companies arcktrental companies. The majority of revenue fromvivig.com is derived from cost |
lead (“CPL") pricing models. Our Move Rentals, Senior Housing Bfoving.com product lines collectively representggproximately 10%
11% and 11% of our overall revenues from contindpgrations for fiscal years 2011, 2010 and 208&pectively.

In the third quarter of 2009, we sold certain pretdipreviously produced through our Enterpriseress. In the fourth quarter of 2009,
entered into an agreement with Builders Homesite,, Ito create Builders Digital Experience LLC (“BD, a joint venture into which v
contributed our new construction web site and eeldiusiness, and that is dedicated to helping remetbuilders reach buyers with innova
online marketing solutions. These products coledyi represented approximately 4% of our overallereie from continuing operations
fiscal year 2009.

Market and Economic Conditions

In recent years, our business has been, and wetexyag continue to be, influenced by a number ofnmaconomic, industryvide ant
product-specific trends and conditions. For a nunabgears prior to 2006, the U.S. residential esthte market experienced a period of hyper
sales rates and home price appreciation, fuelethéyavailability of low interest rates and flexibieortgage options for many consum
During the latter half of 2006 and through 2008dieg standards were tightened, equity markets wedlsubstantially, liquidity in general v
impacted, unemployment rates rose and consumedsyedeclined. The combination of these factorsemally impacted the U.S. housi
market in the form of lower home sales, lower h@riees and accelerating delinquencies and foremdssall of which created a vicious cy
that further exacerbated the housing market downfmine effects on the housing market have persisteseveral years and were felt in 2
and continue to be felt into 2012. While some merlee seeing signs of a housing recovery, in gétiee U.S. residential real estate mark
still challenged.

As a result of the factors discussed above, tHeestate market has been difficult over the pageisd years and is not expected to imp
in the near future. Entering 2012, delinquenciesepected to continue to be double that of fomokes, causing uncertainty in the price f
within many markets. This coupled with the factttbanks continue to have significantly tighter dretindards for mortgage loans have n
home purchases that much more difficult. We belitbvese market conditions will continue to placesptre on spending by real es
professionals in the near term.

This environment has had a direct impact on ounary customers, the real estate professionals. Heavae sales and lower home pr
have substantially impacted commission income, kvitias caused real estate professionals to eitdaceetheir marketing spend or exit
market altogether. The prolonged housing marketrdom and resulting impact on our customers haseraws to experience a declin
revenue over the past three years.

Acquisitions and Dispositions

In the third quarter of 2011, we acquired the aseétPeep.ly, LLC (“Social Bios”)The Social Bios assets include social media pr@
that can compile and integrate a usesocial networking profiles from various socialdigeproperties to build a web site landing pagé
provides a profile of the user and allows the useronduct a directory search for others wherelyutbers social profile is matched against
social profiles of others to determine social oapsl or commonalities. The acquisition did not haveaterial impact on our consolids
financial position, results of operation or cagiwi.

In the third quarter of 2010, we acquired all of thutstanding shares of Threewide Corporation E&tvide”)for approximately $13
million in cash. Threewide wake operator of ListHub, an online real estatérigssyndicator and provider of advanced performaeperting
solutions for the purpose of helping to drive aieetfve online advertising program for brokers,| restate franchises and individual agents.
total purchase price has been allocated to thasaasquired, including intangible assets and ligddl assumed based on their respective
values.
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In the second quarter of 2008, we decided to divestVelcome Wagoff business. In the second quarter of 2009, we clisedale of tr
business for a sales price of $2.0 million. We naz $1.0 million in cash and a $1.0 million prosusy note. The principal balance of the n
which was originally due on or before October 11@0was paid in full in July 2010. The outstandprincipal bore an interest rate of 7%
annum, with quarterly interest payments due comingnan October 1, 2009. The transaction resultea gain on disposition of discontint
operations of $1.2 million for the year ended DesenB1, 2009.

As part of the sale in 2002 of our Consumerinfasion to Experian Holding, Inc. (“Experian”)18.0 million of the purchase price v
put in escrow to secure our indemnification obiiga$ (the “Indemnity Escrow”)Under the terms of the stock purchase agreemen
maximum potential liability for claims by Experiavas capped at $29.3 million less the balance inridemnity Escrow, which amount v
approximately $8.5 million. During 2008, Experiaentanded $29.3 million in indemnity payments. Weierliability and a bifurcate
arbitration proceeding ensued to resolve the disgiibsequent to the completion of the first plodidlee arbitration proceedings, in April 20
the parties settled the dispute and entered ifiii eelease of all claims under which Experianei®ed $7.4 million from the Indemnity Escr
and we received the balance of the escrow of $illibm which is included in gain on disposition discontinued operations for the year er
December 31, 2009.

Our Consolidated Financial Statements for all misipresented reflects the classification of ourdsiele Wagor® division as discontinue
operations. Accordingly, the revenue, operatingeesges, and cash flows of this division have beeftudrd from the respective captions in
Consolidated Statements of Operations and Consetid&tatements of Cash Flows and have been repagéetoss from discontinue
operations,” net of applicable income taxes of zaral as “Net cash provided by (used in) discomtthaperations.Total revenue and lo
from discontinued operations for the year endedeldyer 31, 2009 were as follows (in thousands):

Revenue $ 9,60¢
Total operating expenses (9,050
Restructuring charges (2,04%)
Loss from discontinued operations $ (48¢)
Gain on disposition of discontinued operations $ 2,30¢

In the third quarter of 2009, we sold certain ptdines associated with the Enterprise business fsale price of approximately $
million in cash. The transaction resulted in a gainsale of assets of $1.3 million which is reféetin other income, net in our Consolid:
Statements of Operations for the year ended Deaegih009.

Investment in Joint Ventures

In August 2010, we entered into a joint ventureeagrent with a national mortgage banker d/b/a Mgeagddatch and contributed an ini
investment of $0.5 million in exchange for a 49.8%nership in the joint venture. We recorded outiaghinvestment in the joint venture at $
million, reflecting such cash payment. In additiarg entered into an Interim Services Agreementugust 2010 with our joint venture partr
under which we hosted and operated the Mortgagdiaim web site, performed various supporting ses/&nd received a fixed monthly 1
In December 2010, the MortgageMatch.com web site l@anched. MortgageMatch.com leveraged an onlamswmerfacing decision ar
pricing engine designed to allow potential buyersxplore their mortgage options in real time, pralided qualified buyers with an electrc
pre-qualification letter. At December 31, 2010, ourrgarg value of the joint venture investment was @do our proportionate share in
underlying assets of the joint venture.

In July 2011, we and our joint venture partner dedito dissolve the joint venture. As a resulthaft tdissolution, we received a distribut
of $0.5 million which represented a refund of mitial investment. In addition, we incurred $0.6lman in costs related to the dissolution of
joint venture which are included in general and mistrative expenses for the year ended Decemhe2(Bil1.

In October 2009, we entered into an agreement Butfder Homesite, Inc. (“BHI”) to create Buildergadital Experience LLC (“BDX”"),a
joint venture dedicated to helping new home bugdeiach buyers with innovative online marketingi8ohs. Through this joint venture, anc
part through operation of a new web site, www.theBfoam, BDX operates the Move.com New Homes Charthel, NewHomeSource.cc
web site and other web sites focused on the newehanarket. The BDX joint venture is located in AusTexas. Move made cash paym
of $6.5 million, and contributed customer lists anler business assets in exchange for a 50% olipénsthe joint venture. We recorded
initial investment in the joint venture at $6.5 koih, reflecting such cash payments and the cagrymlue of the business assets contrib
Our carrying value of the investment in the joiehture exceeded our proportionate share in theriyitg assets of the joint venture by $
million. This excess primarily related to differescin the cash payments and carrying value of ¢hassets contributed by us and BHI upol
formation of the joint venture and represents gatbdw
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We account for our investment in BDX under the gqaiethod of accounting. Under this method, we ré@ur proportionate share of
joint venturés net income or loss based on the monthly finarsteiements of the joint venture. We record ouipprtionate share of r
income or loss one month in arrears. We recorde@ #llion, $1.0 million and $0.1 million in undi#ituted earnings which is included
earnings of unconsolidated joint venture in the €didated Statements of Operations for the yeade@&®ecember 31, 2011, 2010 and 2
respectively. We received cash distributions oB$tillion and $1.0 million from BDX during the yeaended December 31, 2011 and 2
respectively.

Critical Accounting Policies, Estimates and Assumpbns

Our discussion and analysis of our financial caaditind results of operations is based upon ous@laated Financial Statements, wt
have been prepared in accordance with U.S. geparetlepted accounting principles (“GAAPThe preparation of these financial statem
requires us to make estimates and judgments tfeattdfe reported amounts of assets, liabilitiesgenues and expenses, and related discl
of contingent assets and liabilities. On angming basis, we evaluate our estimates, includingé related to revenue recognition, uncollec
receivables, valuation of investments, intangibéesl other long-lived assets, stdeésed compensation and contingencies. We bas
estimates on historical experience and on varidhsrcassumptions that are believed to be reasonetuler the circumstances, the resul!
which form the basis for making judgments aboutdagying values of assets and liabilities that moereadily apparent from other sour
Actual results may differ from these estimates uriferent assumptions or conditions.

We believe the following critical accounting poéisi affect our more significant judgments and eg#smased in the preparation of
Consolidated Financial Statements: revenue redognivaluation allowances, specifically the allowanfor doubtful accounts; valuation
investments; valuation of goodwill, identified ingibles and other long-lived assets; stbalsed compensation; segment reporting; and
contingencies.

Management has discussed the development andigele€the following critical accounting policiegsstimates and assumptions with
Audit Committee of our Board of Directors and thedit Committee has reviewed these disclosures.

Revenue Recognition

Revenues are recognized from services rendered tileefollowing four revenue recognition criterigeanet: persuasive evidence of
arrangement exists, services have been renderedsetling price is fixed or determinable, and autbility is reasonably assured. Whe
revenue agreement involves multiple elements, sischales of various services in one arrangemepotentially multiple arrangements,
entire fee from the arrangement is allocated tch @aspective element based on its relative fainerednd recognized when the reve
recognition criteria for each element is met. Weedwine the selling price of our deliverables basadhe following hierarchy: (1) vendor-
specific objective evidence ("VSOE") if availab(@) thirdparty evidence ("TPE") if VSOE is not availabledg(3) best estimated selling pr
("BESP") if neither VSOE nor TPE is available. Wiehe fair value for an undelivered element carbetdetermined, we defer reve
recognition for the delivered elements until thedelivered elements are delivered or the fair vatueleterminable. We evaluate whe
payments made to customers or revenues earned \Vfemaiors have a separate identifiable benefit andthen they are fairly valued
determining the appropriate classification of tekated revenues and expense.

We assess collection based on a number of fadtaisiding past transaction history with the custoraed the credit worthiness of -
customer. We do not request collateral from outasrs. If we determine that collection of a feeds reasonably assured, we defer the
and recognize revenue at the time collection besorasonably assured, which is generally upon peogicash. Cash received in advanc
recorded as deferred revenue until earned.

We derive our revenue primarily from two sourcésagvertising revenue for running online advertison our web sites and (ii) softw
revenue, which represents software licenses. Weedall of our revenue from our operations in NoMmmerica. As described below, signific
management judgments and estimates must be madesaddn connection with the revenue recognizezhinaccounting period.

Advertising Revenue- We primarily sell online advertising. Online advsirig revenue includes three revenue streamsmpressio
based, (ii) fixed fee subscriptions and (iii) véte performance based agreements. The imprestiassd agreements range from
purchases to 12 month contracts. The impressioedb@yvenue is recognized based upon actual impresdelivered and viewed by a user
period. The fixed fee subscription revenue is regd ratably over the period in which the serviaes provided. We measure performe
related to advertising obligations on a monthlyidasior to the recording of revenue.

Software Revenue- We generally license our software products on athmgrsubscription basis. Our hosting arrangemeatguire
customers to pay a fixed fee and receive serviee ayperiod of time, generally one year. Revenuedsgnized ratably over the service period.
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Allowance for Doubtful Accounts

Our estimate for the allowance for doubtful acceumtiated to trade receivables is based on two adsthThe amounts calculated fr
each of these methods are combined to determingothé amount to be reserved. First, we evaluagcifip accounts where we he
information that the customer may have an inabilitymeet its financial obligations. In these cases,use our judgment, based on the
available facts and circumstances, and record @fgpeeserve for that customer against amountstdueduce the receivable to the amount
is expected to be collected. These specific reseave reevaluated and adjusted as additional irfiom is received that impacts the am«
reserved. Second, an additional reserve is edtalifor all customers based on a range of percestagplied to aging categories. Tt
percentages are based on historical collection varig-off experience. If circumstances change (i.e., digthan expected defaults or
unexpected material adverse change in a major mas® ability to meet its financial obligation to usyroestimates of the recoverability
amounts due to us could be reduced or increasedl iaterial amount. Actual results have historicéien consistent with management’
estimates.

Valuation of Goodwill, Identified Intangibles and ther Long-lived Assets

Goodwill represents the excess of the purchase jrier the fair value of the net tangible and idifidle intangible assets acquired i
business combination. Goodwill is not amortized, istested for impairment on an annual basis duoiar fourth fiscal quarter and whene
an event occurs or circumstances change that woole likely than not reduce the fair value of aamipg unit below its carrying vali
amount. Events and circumstances that may indibatean asset is impaired may include significatreases in the market value of an as:
significant decline in actual and projected adeanj and software license revenue, loss of keyoowst relationships or renegotiation
existing arrangements, a change in the extent emerain which an asset is used, shifts in technglt@ss of key management or persor
changes in the Company’s operating model or styaaed competitive forces as well as other factors.

Impairment of goodwill is required to be testedret reporting unit level which is determined thrbube use of the management apprc
The management approach considers the internahiaagenal structure used by our chief operatingislen maker for making operati
decisions and assessing performance. We do noiderdlie chief operating decision maker with disegagted data for decision mak
purposes and report the companptofitability only on a consolidated basis. There, we test goodwill for impairment on a consated entit
basis.

In testing for a potential impairment of goodwilie first compare the estimated fair value of thasodidated entity with book valt
including goodwill. If the estimated fair value @exls book value, goodwill is considered not to meaired and no additional steps
necessary. If, however, the fair value of the ctidated entity is less than book value, then weracggiired to compare the carrying amout
the goodwill with its implied fair value. The estite of implied fair value of goodwill may requirediependent valuations of certain intern
generated and unrecognized intangible assets suohrasubscriber base, software and technologypatehts and trademarks. If the carn
amount of our goodwill exceeds the implied fairualof that goodwill, an impairment loss would beagnized in an amount equal to
excess.

The process of evaluating the potential impairn@rgoodwill is highly subjective and requires sijgant judgment. We determined
estimated fair value of the consolidated entityelolbsn the use of a combination of the income ambrdaased on the present value of estin
future cash flows, and the market approach, usimgparable publically traded business interests. feseilts of our test for goodw
impairment, as of November 30, 2011, showed thatetstimated fair value of the consolidated entkgeeded the carrying value by $:
million, or 86%. The discount rate utilized in pmrhing the analysis was 12% while the terminal dlovate used was 4%. There were
impairment charges recorded for the years endeémker 31, 2011, 2010 or 2009.

Stock-Based Compensation

We recognize stock-based compensation at an amequdl to the fair value of shabased payments granted under compens
arrangements. We calculate the fair value of stiations by using the Black-Scholes optiareing model. The determination of the fair ve
of sharebased awards at the grant date requires judgmem¢\eloping assumptions, which involve a numbevarfables. These variab
include, but are not limited to, the expected stpike volatility over the term of the awards, thgpected dividend yield and the expected s
option exercise behavior. Additionally, judgmentaiso required in estimating the number of shzased awards that are expected to fo
Our computation of expected volatility is basedaoctombination of historical and markesed implied volatility. The expected term of opt
granted was derived from an analysis of optionhisorical post-vest exercise behavior.
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If any of the assumptions used in the Black-Scholedel change significantly, stotdased compensation expense may differ materie
the future from that recorded in the current peridée believe the accounting for stobksed compensation is a critical accounting p
because it requires the use of complex judgmeits @pplication.

Segment Reporting

Segment reporting requires the use of the manageapgnoach in determining reportable operating segm The management apprc
considers the internal organization and reportisgduby our chief operating decision maker for mgkiperating decisions and asses
performance. Our organizational structure is alibhenctionally with the management team focusediandntivized around the total comp:i
performance. We do not provide the chief operatiagision maker with disaggregated data for decisiaking purposes and, as such, we
determined that only one segment exists.

Legal Contingencies

We are currently involved in certain legal procegdi, as discussed in Note 22, “Commitments andiQgericies — Legal Proceedings’
our Consolidated Financial Statements in Item &hisf Form 10-K. For those matters where we havehed agreedipon settlements, we he
estimated the amount of those settlements and ed¢he amount of the settlement in our financiateshents. Because of the uncertail
related to both the amount and range of loss ometimaining pending litigation, we are unable to mmakreasonable estimate of the liability
could result from an unfavorable outcome. As adddl information becomes available, we will assthes potential liability related to o
pending litigation and revise our estimates. Sug¥isions in our estimates of the potential liapildould materially impact our results
operations and financial position.

Results of Operations

We have continued to modify our business model dkerpast three years. Our prospects should bedsyed in light of the risk
uncertainties, expenses and difficulties frequeatigountered by companies in rapidly evolving meriseich as the Internet. To address 1
risks, we must, among other things, be able toicoatto:

e execute our business model, including changesatontiodel;
e respond to highly competitive developments;

e attract, retain and motivate qualified personnel;

e implement and successfully execute our marketingsl

e continue to upgrade our technologies;

e develop new distribution channels; and

e improve our operational and financial systems.

Our revenue has declined in the last three yeaesaWiieved positive net income and significant ghoin our operating income for t
year ended December 31, 2011 compared to the yelmdeDecember 31, 2010 and have achieved net indomdew quarters in 2010 &
2009, but we may not be able to do so in the futdremore complete description of other risks relgtio our business is set forth in “Part-
Item 1A. Risk Factors” of this Form 1K- Our Consolidated Financial Statements for aliiqus presented reflects the classification of
Welcome Wagof? division as discontinued operations.
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Consolidated Statement of Operations Data:
Revenue
Cost of revenue(1)
Gross profit
Operating expenses:
Sales and marketing(1)
Product and web site development(1)
General and administrative(1)
Amortization of intangible assets
Restructuring charges
Litigation settlements
Total operating expenses

Operating income (loss) from continuing operations

Interest income, net

Earnings of unconsolidated joint venture

Impairment of auction rate securities

Other income (expense), net

Income (loss) from continuing operations beforeme taxes
Income tax expense (benefit)

Income (loss) from continuing operations

Loss from discontinued operations

Gain on disposition of discontinued operations

Net income (loss
Convertible preferred stock dividend and relatectetion

Net income (loss) applicable to common stockhol:

Year Ended December 31,

2011 2010 2009
(In thousands)

$ 191,72 $ 197,50: $ 212,00¢
40,36¢ 43,11¢ 48,49¢
151,35!¢ 154,38 163,51:
68,61« 73,735 78,06:
34,73 34,32( 27,83
40,46 42,65\ 64,94
1,50¢ 69¢€ 4732
— — (1,192
— — 4,86
145,31¢ 151,41¢( 174,98:
6,031 2,97¢ (11,47))
51 91C 847
98¢ 1,017 14¢
— (19,55¢) —
46C (967) 1,74¢
7,53¢ (15,625) (8,726)
273 (159 37
7,26( (15,477) (8,769
— — (486)
— — 2,30¢
7,26( (15,472 (6,94¢)
(4,069 (5,389 (5,244
$ 3191 $ (20,85 $ (12,190

(1) The following chart summarizes the st-based compensation and charges that have beenladclo the following captions for t

periods presente:

Cost of revenue

Sales and marketing

Product and web site development
General and administrative

Total for continuing operations
Total for discontinued operations

Total stock-based compensation and charges
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Year Ended December 31,

2011 2010 2009
(In thousands)

$ 221 % 17t $ 181
1,351 1,59¢ 1,73¢
1,17¢ 1,61¢ 687
3,15¢ 3,901 14,99¢
5,907 7,29( 17,60:

— — 64

$ 5907 $ 7,29C $ 17,66¢




Year Ended December 31,

2011 2010 2009

(In thousands)

As a Percentage of Revenue:

Revenue 10C% 10(% 10C%
Cost of revenue 21 R 23
Gross profit 79 78 77
Operating expenses:
Sales and marketing 36 37 37
Product and web site development 18 17 13
General and administrative 21 22 31
Amortization of intangible assets 1 — —
Restructuring charges — — Q)
Litigation settlements = = 2
Total operating expenses lﬁ le ﬁ
Operating income (loss) from continuing operations 3 2 (5)

Interest income, net —
Earnings of unconsolidated joint venture 1

Impairment of auction rate securities — (20 —
Other income (expense), net — ﬁ)

Income (loss) from continuing operations beforeme taxes 4 (8) (4)
Income tax expense (benefit) = = =
Income (loss) from continuing operations 4 (8 4

Loss from discontinued operations = =

|

Gain on disposition of discontinued operations — —

Net income (loss 4 (8) (3)
Convertible preferred stock dividend and relatectetion (2 (3 (2
Net income (loss) applicable to common stockhol: _2%  (A)% _(6)%

For the Years Ended December 31, 2011 and 2010
Revenue

Revenue decreased $5.8 million, or 3%, to $191llfomifor the year ended December 31, 2011, conthére$197.5 million for the ye
ended December 31, 2010. The decrease in reversi@nmaarily due to a decline in our Top ProduBgaroduct suite due to a decline in
CRM subscriber base, which was due to reduced spgbg real estate professionals along with deslineour Rental products. These decl
were partially offset by increased revenues in REEALTOR.COM ® product lines primarily due to new product introtlas, includin
ListHub and our PreQualusonline mortgage prequalification offering

Cost of Revenue

Cost of revenue decreased $2.7 million, or 6%,40.4 million for the year ended December 31, 2@bmpared to $43.1 million for t
year ended December 31, 2010. The decrease waarjyirdue to decreased production and fulfillmeosts associated with our featu
products of $1.3 million resulting from improvedfsservice templates for our customers, a decreggersonnel related costs of $1.0 millio
decrease in royalties of $0.7 million and creditdcprocessing fees of $0.5 million due to reducexkenues and a decrease in depreci
expense of $0.7 million, partially offset by a $m8lion increase in technology licensing fees tethto new orline functionality and other cc
increases of $0.2 million.

Gross margin percentage increased to 79% for taegmded December 31, 2011, compared to 78% fore¢heended December 31, 2



due to the decreased costs described above.
Operating Expenses

Sales and Marketingsales and marketing expenses decreased $5.1 miliat¥o, to $68.6 million for the year ended Deceniiil, 2011
compared to $73.7 million for the year ended Deaam®i, 2010. The decrease was primarily due to.hiBdlion decrease in personnel rele
costs directly related to reduced revenues, a fillibn decrease in marketing and tradeshow expeasel a decrease in online distribu
costs of $0.7 million, partially offset by a $0.6llion increase in software license costs, a $0ilian increase in consulting costs and o
cost increases of $0.2 million.
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Product and Web Site Developmédntoduct and web site development expenses incré&fsédnillion, or 1%, to $34.7 million for the yi
ended December 31, 2011, compared to $34.3 miliothe year ended December 31, 2010. The increaseprimarily due to an increase
personnel related costs of $2.3 million partialfiset by decreased consulting costs of $1.9 millibime continued increase in product and
site development cost is a result of incrementastments in our new technology platforms and necyiplications.

General and AdministrativeGeneral and administrative expenses decreasedn$ifli@n, or 5%, to $40.5 million for the year enc
December 31, 2011, compared to $42.7 million fer year ended December 31, 2010. The decrease Waarir due to reduced person
related costs of $1.9 million, reduced facilitietated costs of $0.7 million, reduced training sasft $0.3 million and other cost reduction:
$0.3 million, partially offset by an increase dogdint venture dissolution costs of $0.6 milliomdaincreased legal costs of $0.4 million.

Amortization of Intangible AssetaAmortization of intangible assets was approximatkly5 million and $0.7 million for the years en
December 31, 2011 and 2010, respectively. The aserevas due to the amortization of intangible agbett were newly acquired in the fou
guarter of 2010 and during the year ended DeceBihe2011.

Stock-based Compensation and Chargdse following chart summarizes the stdsésed compensation and charges that have
included in the following captions for each of fheriods presented (in thousands):

Year Ended

December 31,

2011 2010
Cost of revenue $ 221 % 17%
Sales and marketing 1,351 1,59¢
Product and web site development 1,17¢ 1,61¢
General and administrative 3,15¢ 3,901
Total $ 5907 $ 7,29(

Stockbased compensation and charges decreased $1.4nnfiii the year ended December 31, 2011, compavetthe year end:s
December 31, 2010, mainly due to the reversal gieege recognized for restricted stock awards asiliceed stock units forfeited or r
expected to vest during the year ended Decembe2(31], and fewer options being granted. As of Deeardlh, 2011, there was $8.3 millior
unrecognized compensation cost related to vested stock option awards granted under our pBnisstantially all of that cost is expecte
be recognized over a weighted average period ofeaks.

Interest Income, Net

Interest income, net, decreased $0.9 million te tean $0.1 million for the year ended December2®11, compared to $1.0 million
the year ended December 31, 2010, primarily duedactions in our cash and cash equivalent balaase@gll as higher interest rates that \
earned on our auction rate securities (“ARS”) ptaselling the portfolio in April 2010.

Impairment of Auction Rate Securities

In April 2010, we completed the sale of our enpiartfolio of ARS for $109.8 million (par value $129.4 million) tokaoker in thi
secondary market. As a result of the sale, an dtter-temporary loss of $19.6 million was recorftacthe year ended December 31, 2010.

Other Income (Expense), Net

Other income, net of $0.5 million for the year eshd@ecember 31, 2011, consisted primarily of gaimsale of certain investments. Of
expense, net, of $1.0 million for the year endedddsber 31, 2010, consisted primarily of the tratisadees associated with the sale of
portfolio of ARS.

Income Taxes

We recorded an income tax expense of $0.3 millartte year ended December 31, 2011 and we recartiedbenefit of $0.2 million fi
the year ended December 31, 2010. For the yeardeDdeember 31, 2011, we recorded a deferred taxigiooa of $0.2 million related
amortization of certain indefinite lived intangitdssets and a current state tax expense of $0i@rmiFor the year ended December 31, 2
the Company recorded an income tax benefit of $tilBon as a result of a change in the valuatidowénce resulting from the deferred
liability established for the amortizable intangitdssets acquired as part of a business combingiotially offset by $0.1 million of ste
income tax expenses and a deferred tax provisiateckto amortization of certain indefinite livagdangible asset:



30




For the Years Ended December 31, 2010 and 2009
Revenue

Revenue decreased $14.5 million, or 7%, to $1917llfomfor the year ended December 31, 2010, comgpao $212.0 million for the ye
ended December 31, 2009. The decrease in reversipnvaarily due to a decrease in our New HomesREALTOR.com® products. Ot
New Homes revenues were transferred to our unciolaget! joint venture in the fourth quarter of 2G0® therefore are not included in reve
for the year ended December 31, 2010. Our Top ResfUCRM subscriber base and associated revenues dedreasr the prior year due
reduced spending by real estate professionals astoffset by improved revenues from our Market Shap™ product. We also experienc
declines in the Rentals and Moving.com productyeRaee was also impacted by a decrease of $2.4m#lssociated with providing prod
development services to the NAR in the year endeckihber 31, 2009 which did not recur in the yededrDecember 31, 2010.

Cost of Revenue

Cost of revenue decreased $5.4 million, or 11944®.1 million for the year ended December 31, 2@bdpared to $48.5 million for t
year ended December 31, 2009. The decrease waarjyiniue to decreased personnel related costd.6ffillion, a decrease of $1.5 milli
associated with development services provided td&RNdecreased product and fulfillment costs of $thiBion associated with our featur
products, decreased depreciation expense of $@iBrmand other cost decreases of $0.2 million.

Gross margin percentage increased to 78% for thegreded December 31, 2010, compared to 77% foygaeended December 31, 2(
The increase is due to the decreased costs dasatfiove.

Operating Expenses

Sales and Marketingsales and marketing expenses decreased $4.4 mdlidg?o, to $73.7 million for the year ended Decemil, 201(
compared to $78.1 million for the year ended Decan#i, 2009. The decrease was primarily due toceedse in online distribution costs
$3.0 million, a decrease in personnel related aofs$d.1 million and other cost decreases of $GIBom.

Product and Web Site Developmentoduct and web site development expenses increéi&8dmillion, or 23%, to $34.3 million for t
year ended December 31, 2010, compared to $27l@mfibr the year ended December 31, 2009. ThesBwe was primarily due to an incre
in consulting and personnel related costs as dtr@simcremental investments in our new produd &gthnology platforms.

General and AdministrativeGeneral and administrative expenses decreased $#fi@n, or 34%, to $42.7 million for the year et
December 31, 2010, compared to $64.9 million fer ylear ended December 31, 2009. The decrease waaripy due to a $11.1 millic
decrease in nonash stock based compensation primarily due tcatieleration and modification of options upon teemination of thre
executive officers and restricted stock awards @ptibns granted to our Chief Executive Officer thatre immediately vested during the
ended December 31, 2009. Additionally, there wekb8 million decrease in legal fees, a $4.7 milldecrease in personnel related c
excluding non-cash stock based compensation, arfiillién decrease in bad debt expense, a $0.6 milliecrease in facilities costs due to
new lease in Westlake Village, California and otbest decreases of $0.1 million. Theses cost deeseaere partially offset by an increas
consulting costs of $1.3 million.

Amortization of Intangible Asset8mortization of intangible assets was approximatkly7 million and $0.5 million for the years en
December 31, 2010 and 2009, respectively. The aseravas due to the amortization of newly acquinggihigible assets during the year er
December 31, 2010.

Restructuring Chargeduring the year ended December 31, 2008, our BohRirectors approved restructuring and integraptans witt
the objective of eliminating duplicate resourced eedundancies and implementing a new operatingtstre to lower total operating expen
As a result of these plans, we incurred a restrirgicharge from continuing operations of $4.4 ioillfor the year ended December 31, 2
Included in these charges were lease charges ofrfiilion related to the consolidation of our opéras in Westlake Village, California a
the vacancy of a portion of the leased facility.alidition, the charge included severance and gibesonnel related costs of $1.4 mill
associated with a reduction in workforce.

During the year ended December 31, 2009, we enietedh new lease agreement for our Westlake \&llggility. Under the terms of t
lease, we leased only a portion of the facility bomtinued to occupy the current space in thatif@acintil construction was completed on
new space. Our obligation under the old lease wanihated and, as a result, the remaining restringtueserve was reversed resulting
$1.2 million reduction to restructuring chargestfue year ended December 31, 2009. There werestraiceuring charges during the year er
December 31, 2010.
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Litigation SettlementWe recorded a litigation settlement charge of apprately $4.9 million for the year ended Decembgr 2009. Thel
were no litigation settlement charges for the yated December 31, 2010.

Stock-based Compensation and Chardé following chart summarizes the stdeksed compensation and charges that have beedex
in the following captions for each of the periodsegented (in thousands):

Year Ended

December 31,

2010 2009
Cost of revenue $ 17t $ 181
Sales and marketing 1,59¢ 1,73¢
Product and web site development 1,61¢ 687
General and administrative 3,901 14,99¢
Total from continuing operations $ 729C $ 17,60

Stockbased compensation and charges decreased $10i8nnfdr the year ended December 31, 2010, comptoetthe year end:s
December 31, 2009, primarily due to the accelenaiod modification of options upon termination ofrfier executive officers and restric
stock awards and options granted to our new Chietttive Officer that were immediately vested dgrihe year ended December 31, 2009.

Interest Income, Net
Interest income, net, remained relatively consfanthe years ended December 31, 2010 and 2008 ctgely.
Impairment of Auction Rate Securities

In April 2010, we completed the sale of our enpatfolio of ARS for $109.8 million (par value $129.4 million) tokaoker in thi
secondary market. As a result of the sale, an dtter-temporary loss of $19.6 million was recorflacthe year ended December 31, 2010.

Other Income (Expense), Net

Other expense, net of $1.0 million for the yeareshBecember 31, 2010, consisted primarily of thadaction fees associated with the
of our portfolio of ARS. Other income, net, of $1illion for the year ended December 31, 2009, prity resulted from a $1.3 million gain
the sale of assets and $0.6 million in other incoelated to the revaluation of an embedded dexigdiability resulting from the issuance
convertible preferred stock in December 2005, phytobffset by other expenses of $0.2 million.

Income Taxes

We recorded an income tax benefit of $0.2 million the year ended December 31, 2010 and incomexaanse of less than $0.1 mill
for the year ended December 31, 2009. For thegmrded December 31, 2010, the Company recordeccamintax benefit of $0.3 million a
result of a change in the valuation allowance texyufrom the deferred tax liability established the amortizable intangible assets acquire
part of a business combination, partially offsetiyl million of state income tax expenses andfarde tax provision related to amortizal
of certain indefinite lived intangible assets. Huog year ended December 31, 2009, we recordedearééftax provision of $0.2 million relal
to amortization of certain indefinite lived intablg assets partially offset by a current tax benaffi$0.1 million for a federal alternati
minimum tax refund resulting from a net operatiogsl carryback available under new tax laws.

Liquidity and Capital Resources

Net cash provided by operating activities of $1®iflion for the year ended December 31, 2011 waibatable to the net income of $
million plus noneash expenses including depreciation, amortizatiomtangible assets, provision for doubtful acdsurioss on sales a
disposals of assets, stock-based compensationhardes, earnings of unconsolidated joint ventui @her noncash items, aggregating
$16.0 million, partially offset by changes in opérg assets and liabilities of approximately $6 dian.

Net cash provided by operating activities of $2&illion for the year ended December 31, 2010 wasbatable to the net loss of $1
million plus noneash expenses including depreciation, amortizaifantangible assets, provision for doubtful acdsuimpairment of auctic
rate securities, stock-based compensation and ehaegrnings of unconsolidated joint venture aheérohoneash items, aggregating to $2
million, along with changes in operating assets latiilities of approximately $1.7 million.
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Net cash used in investing activities of $6.2 moillifor the year ended December 31, 2011 was piyredtributable to capital expenditu
of $8.1 million and acquisitions, net of cash acedj of $0.5 million partially offset by distribotis of earnings from unconsolidated j
ventures of $1.9 million and proceeds from thedligson of one of our joint ventures of $0.5 mikio

Net cash provided by investing activities of contimg operations of $88.2 million for the year end2ecember 31, 2010 was prima
attributable to proceeds from the sale of auctite securities of $109.8 million, payments receigada note for the sale of business of
million, and distributions of earnings from an unsolidated joint venture of $1.0 million, partialhffset by acquisitions, net of cash acqu
of $12.4 million, capital expenditures of $10.7 lioih and an investment in joint ventures of $0.Hiom.

Net cash used in financing activities of $81.2 imillfor the year ended December 31, 2011 was piiyrettributable to the redemption ¢
portion of the Series B convertible preferred sto€$70.0 million, repurchases of the Compangdmmon stock of $9.6 million, payment:
dividends on our Series B convertible preferredlstf $2.0 million, tax withholdings related to reftare settlements of restricted stock of
million and principal payments on loan payable 6fi$million, partially offset by cash proceeds frahe exercise of stock options of &
million.

Net cash used in financing activities of $59.3 imillfor the year ended December 31, 2010 was pilyregttributable to principal paymer
on our line of credit of $129.3 million and othexrst uses of $0.2 million offset by proceeds fromlme of credit of $64.7 million. There we
cash proceeds from the exercise of stock optior#taf million, reductions in restricted cash bakmof $0.5 million and proceeds from lo
payable of $0.3 million.

We have generated positive operating cash floweaoh of the last three years. Our material findrc@enmitments consist of those un
operating lease agreements, our operating agreemignNAR and various web services and contentements. In addition, under our Se
B Preferred Stock Agreement, in November 2012, weohligated to redeem the remaining outstandirsgeshof 49,044 at a total redemp
price of $49 million. Until the redemption date, wentinue to be obligated to pay quarterly casldéids of 3.5% per annum of the orig
price per share, or $0.4 million per quarter.

In February 2011, our Board of Directors authoriaestock repurchase program. The program authoilizesme or more transactions tak
place during a two year period, the repurchaseauobatstanding common stock utilizing surplus ciastine amount of up to $25 million. Unt
the program, we may repurchase shares of commak stdhe open market or in privately negotiatexhgactions. The timing and amoun
any repurchase transactions under this programdejlend upon market conditions, corporate condidesaand regulatory requiremel
Shares repurchased under the program shall beddbrconstitute authorized but unissued sharegiotommon stock. As of December
2011, we had repurchased 1,483,169 shares of aunoa stock for a total price of $9.6 million

On September 20, 2011, we entered into a revoluiegof credit with a major financial institutioproviding for borrowings of up to $2(
million, available until August 31, 2013. At Deceerb31, 2011, we had no borrowings outstanding utigerrevolving line of credit. Ti
revolving line of credit requires interest paymebésed on the BBA LIBOR Rate, plus 2.5%. Therenisiaused commitment fee of 0.2%
any unused portion of the revolving line of cregidyable quarterly. Additionally, there is a 0.58%%aal fee payable if our average aggre
monthly deposit and investment balances with tharfcial institution fall below $35.0 million. Amoraher financial and other covenants,
line of credit provides that we must maintain reeidible worth of $50.0 million, a quick ratio of5D.to 1.0, and adjusted EBITDA of $1
million on a twelve month rolling basis. We werecompliance with these covenants as of Decembe2@®Il1. The revolving line of credit
collateralized by our cash deposits, accounts vabé, investments, inventory, property and equipth@ad general intangibles we now
subsequently own. In addition, we have pledgecttetal stock in our current and future subsidmgs further collateral for the revolving |
of credit.

We believe that our existing cash and any cashrgatwfrom operations will be sufficient to fundraworking capital requirements, cap
expenditures and other obligations for the forelslecfuture.

Our contractual obligations as of December 31, 2i#&las follows (in thousands):

Payments Due by Period

Due in Due in Due in
Total One Year One to Three to Over
Payments Due or Less Three Years Five Years Five Years
Operating lease obligations $ 16,49¢ $ 535 $ 743¢ $ 3691 $ 16
Other purchase obligations 12,79t 4,261 4,26¢ 4,26¢ —
Total $ 2929« $ 9628 $ 11,70 $ 7,95¢ $ 16

Other purchase obligations represent payments netjuinder our operating agreement with NAR andeagents with various other w
service and content providers. Obligations forykars ending 2012 and beyond under the NAR opegraigneement are calculated base
amounts paid in 2011 adjusted for the Annual Coresuprice Index for the period ending December 2@ligations disclosed above for



NAR operating agreement and one of the contenteageats only include estimated paymeover the next five years as these agreements
an indefinite term. In addition, we have commitnseof $0.3 million to purchase property, plant agdipment and software maintenance ¢
December 31, 2011.
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Subsequent to December 31, 2011, we entered inton@mdment to our existing Scottsdale facility é¢eaich extends the lease expira
to March 2019 in exchange for a reduction in thenthly rental costs. The amendment increases ouatipg lease obligations by $5.5 milli
over the lease term.

Off-Balance Sheet Arrangements

We have not entered into any transactions with nsalidated entities whereby we have financial goies, subordinated retait
interests, derivative instruments or other contimiggrangements that expose us to material contjnasks, contingent liabilities, or any ot
obligation under a variable interest in an uncadsdéd entity that provides financing, liquidityanket risk or credit risk support to us.

Recent Accounting Developments

See “Note 2 — Summary of Significant AccountingiBiek” to our consolidated financial statements, regartiiegmpact of certain rece
accounting pronouncements on our consolidated iahstatements.

Item 7A. Quantitative and Qualitative Disclosures About MarkRisk

Market risk represents the risk of loss that magdot our financial position, results of operati@nscash flows due to adverse change
financial and commodity market prices and rates.d&/@ot have any material foreign currency or otterivative financial instruments. At t|
time we have not withdrawn any funds under our kaxg line of credit and therefore do not have angterial interest rate risk. Under
current policies, we do not use interest rate d¢ine instruments to manage exposure to interéstclaanges. We attempt to increase the <
and preservation of our invested principal fundditmting default risk, market risk and reinvestrieisk. We mitigate default risk by investi
our cash only in government treasury bills.

34




Iltem 8. Financial Statements and Supplementary Data

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS

@
»
Q

Report of Ernst & Young LLP, Independent Registdpedlic Accounting Firm

Consolidated Statements of Operations

Consolidated Statements of Cash Flows




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Shareholders of Move, In

We have audited the accompanying consolidated balaheets of Move, Inc. as of December 31, 20112840, and the related consolide
statements of operations, stockholdexguity, and cash flows for each of the three yeatkse period ended December 31, 2011. Our aulsit
included the financial statement schedule listetheIndex at Item 15(a)(2). These financial staets and schedule are the responsibili
the Company’s management. Our responsibility exjaress an opinion on these financial statementselmedule based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamBlaUnited States). Those stand.
require that we plan and perform the audit to obta@asonable assurance about whether the finastaééments are free of mate
misstatement. An audit includes examining, on tiliasis, evidence supporting the amounts and disis in the financial statements. An &
also includes assessing the accounting princigded and significant estimates made by managementethas evaluating the overall finan
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referrediove present fairly, in all material respedis, ¢consolidated financial position of Move,
at December 31, 2011 and 2010, and the consolidatedts of its operations and its cash flows facteof the three years in the period el
December 31, 2011, in conformity with U.S. gengraltcepted accounting principles. Also, in our apin the related financial statem
schedule, when considered in relation to the bfasincial statements taken as a whole, presemnty faiall material respects, the informat
set forth therein.

We also have audited, in accordance with the stadsdaf the Public Company Accounting Oversight Boédnited States), Move, Ins.’
internal control over financial reporting as of [@ewer 31, 2011, based on criteria establishedt&rial Control —Integrated Framewo

issued by the Committee of Sponsoring Organizatiohthe Treadway Commission and our report dateohleey 17, 2012 expressed

unqualified opinion thereon.

/sl Ernst & Young LLP

Los Angeles, California
February 17, 2012
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MOVE, INC.

CONSOLIDATED BALANCE SHEETS
(In thousands, except per share amounts)

December 31,

2011 2010

Current assets:

Accounts receivable, net of allowance foulokful accounts of
$524 and $700 at December 31, 20812810, respectively 11,71¢ 9,68(

Total current assets 106,38 175,81¢

Investment in unconsolidated joint venture 5,711 7,16¢

Intangible assets, net 7,31¢ 8,32¢

Total assets $ 164,92. $ 239,01¢

Current liabilities:

Accrued expenses 14,78: 16,28!

Total current liabilities 30,44: 36,38(

Total liabilities 33,70¢ 39,68(

Series A convertible preferred stock

Additional paid-in capital 2,121,48. 2,124,67.

Accumulated deficit (2,039,12) (2,042,31)

Total liabilities and stockholders’ equity $ 16492. $ 239,01t

The accompanying notes are an integral part okthessolidated financial statements.
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MOVE, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Revenue
Cost of revenue
Gross profit
Operating expenses:
Sales and marketing
Product and web site development
General and administrative
Amortization of intangible assets
Restructuring charges
Litigation settlements
Total operating expenses
Operating income (loss) from continuing operations
Interest income, net
Earnings of unconsolidated joint venture
Impairment of auction rate securities
Other income (expense), net
Income (loss) from continuing operations beforeme taxes
Income tax expense (benefit)
Income (loss) from continuing operations
Loss from discontinued operations
Gain on disposition of discontinued opernadio
Net income (loss
Convertible preferred stock dividend anéted accretion
Net income (loss) applicable to common stockhol

Basic income (loss) per share applicable to comstockholders
Continuing operations
Discontinued operations

Basic income (loss) per share applicable to comstockholders

Diluted income (loss) per share applicable to comistockholders
Continuing operations
Discontinued operations

Diluted income (loss) per share applicable to comstockholders

Shares used in calculation of income (loss) peresapplicable to common

stockholders:
Basic

Diluted

Year Ended December 31,

2011 2010 2009

(In thousands, except per share amounts)

191,72 ¢ 197,50 $  212,00¢

40,36¢ 43,11¢ 48,49¢
151,35t 154,38 163,51
68,61 73,73 78,06
34,73: 34,32( 27,83:
40,46 42,65 64,94
1,50¢ 69€ 472
— — (1,197)

— — 4,86
145,31 151,41 174,98:
6,037 2,97¢ (11,477
51 91¢ 847

o8t 1,017 14¢

— (19,559 —

46C (967) 1,74¢
7,53¢ (15,62 (8,726)
273 (159) 37
7,26( (15,47 (8,769
— — (48€)

— — 2,30:
7,26( (15,477) (6,946)
(4,06¢) (5,389 (5,244

31917 $ (20,859 $ (12,190

006 $ (054 $ (0.37)
— . 0.0%
0.0¢ $ (054 $ (0.32)
0.0¢ $ (054 $ (0.37)
— . 0.0%
006 $ (054 $ (0.32)
39,11¢ 38,88 38,34:
39,92¢ 38,88( 38,34:

The accompanying notes are an integral part oktheasolidated financial statements.




MOVE, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

Series A Accumulated
Convertible Additional Other Total
Preferred Stock Common Stock Paid-in Comprehensive  Accumulated Stockholders’
Shares  Amount  Shares ~ Amount Capital Income (loss) Deficit Equity

(In thousands)
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rate securities 17,60( 17,60(

Foreign currency translation (1209 (109)

Issuance of common stock under exercise of

stock options — — 682 1 4,751 — — 4,752

Forfeitures of restricted stock — — 17) — — — — —

Stock-based compensation and charges — — — — 7,29( — — 7,29(

Balance at December 31, 2010 — 3 — 39626 $ 4C $ 212467  $ 372 $ (2,042,31) 3 82,77¢

Net income — — — — — — 7,26( 7,26(

Comprehensive income (loss) — — — — — (114) 7,26( 7,14¢

Issuance of restricted stock — — 42¢€ — — — — —

Common stock repurchases — — (1,489 1) (9,619 — — (9,620




Stock-based compensation and charges — — — — 5,901 — — 5,901

Balance at December 31, 2011 — 3 — 3868 $ 3¢ $ 212148  $ 256 $ (2,039,12) $ 82,66(

The accompanying notes are an integral part okthessolidated financial statements.
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MOVE, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31,

2011 2010 2009

(In thousands)
Cash flows from continuing operating activities:
Net income (loss $ 726C $ (1547) $  (6,94¢
Adjustments to reconcile net income (loss) to @eshcprovidec
by continuing operating activities:

Loss from discontinued operations — — 48€
Gain on disposition of discontinued operations — — (2,309
Depreciation 9,39: 10,073 10,49
Amortization of intangible assets 1,50¢ 69¢€ 473
Provision for doubtful accounts 19C 80 1,29¢
Stock-based compensation and charges 5,907 7,29( 17,60:
Impairment of auction rate securities — 19,55¢ —
Loss (gain) on sales and disposals of assets 12€ — (1,18%)
Earnings of unconsolidated joint venture (98%) (1,01%) (149
Change in market value of embedded derivativelligbi — — (60C)
Other non-cash items (88) (210) 71

Changes in operating assets and liabilities, natqfiisitions
and discontinued operations:

Accounts receivable (2,229 1,31¢ 702
Other assets 1,292 3,25¢ 26
Accounts payable and accrued expenses (2,060 (38¢€) (2,01¢)
Deferred revenue (3,880) (2,490 (8,059)
Net cash provided by continuing ogiagpactivities 16,43 22,697 9,652
Net cash used in discontinued opeanati — — (1,899
Net cash provided by operating atitigi 16,43 22,697 7,75¢

Cash flows from investing activities:
Purchases of property and equipment (8,099 (10,732 (9,60¢)
Acquisitions, net of cash acquired (500) (12,37)) —
Investment in joint venture — (499) (6,500
Proceeds from dissolution of joint venture 49¢ — —
Proceeds from the sale of auction rate securities — 109,84: —
Principal payments on notes receivable — 1,00¢ —
Distributions of earnings from unconsolidated joienhture 1,94(C 1,00¢ —
Proceeds from the sale of marketable equity séesirit — 14 —
Proceeds from sale of assets — — 1,37(
Net cash (used in) provided by inwvegtctivities of continuing operations (6,160 88,25 (24,739
Net cash provided by investing atitéa of discontinued operations — — 1,73¢
Net cash (used in) provided by inv&gactivities (6,160 88,25 (212,999

Cash flows from financing activities:
Proceeds from exercise of stock options 834 4,752 1,87¢
Proceeds from line of credit — 64,70( —
Restricted cash — 462 2,747
Proceeds from loan payable — 31¢€ —
Gross principal payments on line of credit — (129,330) (70
Redemption of convertible preferred stock (70,000 — —

Repurchases of common stock (9,620 — _



Payment of dividends on preferred stock
Payments on capital lease obligations
Tax payment related to net share settlements tifatesl stock awards
Principal payments on loan payable
Net cash (used in) provided by financingwiti¢s
Change in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

The accompanying notes are an integral part oktheasolidated financial statements.
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(2,009)

— — (339)

(312) (98) (1,069
(109) (82) —
(81,209 (59,28() 3,15¢
(70,939 51,67( (2,089)
158,51 106,84 108,93
$ 8757¢ $ 15851 $ 106,84




MOVE, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1. Business

Move, Inc. and its subsidiaries (the “Compargperate an online network of web sites for reahtessearch, finance, moving and hi
enthusiasts and provide a comprehensive resour@®fisumers seeking the online information and eotions they need regarding real es
The Company’s flagship consumer web sites are REBRTom® , Move.com and Moving.com. Through its ListHub bussethe Compai
is also an online real estate listing syndicatat provider of advanced performance reporting sohgifor the purpose of helping to drive
effective online advertising program for brokersalrestate franchises, and individual agents. Thepgany also provides lead manager
software for real estate agents and brokers thriaagfop Produce? business.

2. Summary of Significant Accounting Policies

Principles of Consolidation and Basis of Presemtat— The accompanying financial statements are congelidand include the financ
statements of Move, Inc. and its majoritymned subsidiaries. All significant intercompanydoees and transactions have been eliminat
consolidation. The Company has evaluated all sulesgevents through the date the financial statésneere issued.

Investments in private entities where the Companigsa 50% or less ownership interest and doegx®tise control are accounted
using the equity method of accounting. The invesinimlance is included in investment in unconsadidgoint venture and the Compasy’
share of the investees’ results of operationsdkided in earnings of unconsolidated joint venture.

Use of Estimates— The preparation of consolidated financial statesémconformity with U.S. generally accepted acdmghprinciple:
requires management to make estimates and assusphiat affect the reported amounts of assetsiahiities and disclosure of conting
assets and liabilities at the date of the constdiiéinancial statements and the reported amodntsvenues and expenses during the repc
period. On an ongoing basis, the Company evaluase®stimates, including those related to provisidor doubtful accounts, leg
contingencies, income taxes, revenue recognitimtkdased compensation, fair value of investments haddcoverability of goodwill at
intangible assets. The Company bases its estiratésstorical experience and on various other apsioms that are believed to be reason
under the circumstances. Actual results could dfffem those estimates.

Cash and Cash Equivalents All highly liquid instruments with an original maity of three months or less are considered cashcasl
equivalents, those with original maturities gredtem three months and current maturities less #2amonths from the balance sheet dat
considered short-term investments. The Companysiaves excess cash in liquid money market andtiyebill investments.

Concentration of Credit Risk- Financial instruments that potentially subject @@mpany to a concentration of credit risk consfstast
and cash equivalents and accounts receivable. dhgp@nys accounts receivable are derived primarily froneneie earned from custom
located in the United States. The Company maintamsllowance for doubtful accounts based uporettpected collectability of accou
receivable.

Fair Value— The Company defines fair value as the price thatldvbe received to sell an asset or paid to trarasfability (an exit price
in an orderly transaction between market partidipaat the reporting date. The methodology estaddistonsistency and comparability
providing a fair value hierarchy that prioritizégetinputs to valuation techniques into three bileadls, which are described below:

e Level 1 inputs are quoted market prices in actieekats for identical assets or liabilities (these @servable market inputs).

e Level 2 inputs are inputs other than quoted prinekided within Level 1 that are observable for #sset or liability (includes quot
market prices for similar assets or identical onikir assets in markets in which there are fewsaations, prices that are not currer
prices that vary substantially).

e Level 3 inputs are unobservable inputs that refleetentitys own assumptions in pricing the asset or liabilitged when little or r
market data is available).

The Company financial instruments, including cash and cashivedents, accounts receivable, accounts payabig,liae of credit ar
carried at cost, which approximates their fair wadwe to the short-term maturity of these instrumen

Prepaid Commissions— The Company prepays commissions to certain ofdtespersons on the contract sale date and exp#re
commission consistent with the revenue recogntiom.
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Property and Equipment- Property and equipment are stated at historical less accumulated depreciation. Depreciation mprdec
using the straighine method over the estimated useful lives of @akeets, which is generally three to five yearscfanputer software a
equipment and five years for furniture, fixtureslaffice equipment. Leasehold improvements are fngar over the shorter of the lease t
or the estimated useful lives. Construction in pesg is primarily related to computer hardwaretveafe licenses and capitalized costs no
deployed. Depreciation for these assets commenuas they are placed in service. Upon the saletoeneent of property or equipment,
cost and related accumulated depreciation and &ation are removed from the Compasifinancial statements with the resulting gainos:
reflected in the Company’s results of operations.

Product and Web Site Development Cest3he Company capitalizes direct costs incurred endévelopment phase of software devel
for internal use, web site development costs, astisdo develop its monthly subscription softwaredpcts (“capitalized software costsThe
Company only capitalizes direct costs if there évrfunctionality being developed and the expectidi$ greater than one year. As
Company is constantly enhancing its products amiihgdnew functionality, a significant portion o iproduct and web site development ¢
are expensed as incurred. Additionally, costs edlab design or maintenance is expensed as incuftedd Company had $16.5 million ¢
$14.7 million of capitalized software costs and g1&illion and $10.6 million of accumulated amoation included in computer software
equipment and construction in progress which ikiged in Property and Equipment, net, at DecemiePB11 and 2010, respectively.

Identifiable Intangibles, Goodwill and other Long#d Assets— The Company has both indefinite and definite liirgdngibles. Definit
lived identifiable intangible assets are amortioeda straightine basis over their estimated useful lives, raggrom 3.0 to 15.5 years. T
Company assesses the impairment of ltived assets, which include property and equipnaamt identifiable intangible assets, on an ar
basis or whenever events or changes in circumstandeate that such assets might be impaired lenddrrying value may not be recovere
Events and circumstances that may indicate thaasset is impaired may include significant decreasethe market value of an asse
significant decline in actual and projected adeanj and software license revenue, loss of keyooost relationships or renegotiation
existing arrangements, a change in the extent emerain which an asset is used, shifts in technglt@ss of key management or persor
changes in the Company’s operating model or styad@g competitive forces as well as other factors.

Impairment of goodwill is required to be testedret reporting unit level which is determined thrbube use of the management apprc
The management approach considers the internahiaeginal structure used by the Companghief operating decision maker for mal
operating decisions and assessing performance.Cbhmepany is aligned functionally with the managemiatm focused and incentiviz
around the total company performance. The chiefaijpg decision maker is provided with reports tehow the companyg’ results on
consolidated basis with additional expenditure rimfation by functional area, but there is no addgiofinancial information provided at &
further reporting unit level. Therefore the Compaests goodwill for impairment on a consolidatetitgribasis.

If events and circumstances indicate that the agagrgmount of an asset may not be recoverablel@dxpected undiscounted future «
flows attributable to the asset are less than #ng/ing amount of the asset, an impairment lossieuthe excess of the assetarrying valu
over its fair value is recorded. Fair value is daieed based on the present value of estimatedceeghduture cash flows using a discount
commensurate with the risk involved, quoted magkétes or appraised values, depending on the natuthe assets. Goodwill has b
recorded in connection with the Compasnwarious acquisitions. In testing for a potentiapairment of goodwill, the Company will fi
compare the estimated fair value of the consoldlatgity with book value, including goodwill. If ¢hestimated fair value exceeds book vi
goodwill is considered not to be impaired and nditahal steps are necessary. If, however, thevalue is less than book value, then
Company is required to compare the carrying amotitite goodwill with its implied fair value. Thetenate of implied fair value of goodw
may require independent valuations of certain ivdlly generated and unrecognized intangible assets as its subscriber base, software
technology and patents and trademarks. If the ireyrgmount of the goodwill exceeds the implied fatue of that goodwill, an impairme
loss would be recognized in an amount equal t@Xoess.

The following table summarizes the Company’s uskfek for significant intangible and long-livedsass:

Weighted Average

Amortization
Period
Type (In Years)
Purchased technology 6.0
Content syndication agreements 5.0
Other 8.7

Revenue Recognitior- Revenues are recognized from services rendered wigefollowing four revenue recognition criteriseamet
persuasive evidence of an arrangement exists,cesnhiave been rendered, the selling price is foxedeterminable, and collectability
reasonably assured. When a revenue agreement @svolultiple elements, such as sales of varioudcgsnin one arrangement or potenti
multiple arrangements, the entire fee from theragement is allocated to each respective elemeetbas its relative fair value and recogni
when the revenue recognition criteria for each eleimis met. The Company determines the sellingepotits deliverables based on
following hierarchy: (1) vendor-specific objectiexidence ("VSOE") if available; (2) thirdarty evidence ("TPE") if VSOE is not availal
and (3) best estimated selling price ("BESP") iftmer VSOE nor TPE is available. The Company euakiavhether payments made
customers or revenues earned from vendors haveaaade identifiable benefit and whether they amdyfaalued in determining the appropri



classification of the related revenues and expense.
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The Company assesses collection based on a nunfilfactors, including past transaction history witie customer and the cre
worthiness of the customer. The Company does mptest collateral from its customers. If tBempany determines that collection of a fe
not reasonably assured, the Company defers thariderecognizes revenue at the time collection besoreasonably assured, whicl
generally upon receipt of cash. Cash received wauack is recorded as deferred revenue until earned.

The Company derives its revenue primarily from seairces (i) advertising revenue for running onkeertising on the Comparsyivet
sites and (ii) software revenue, which represeuisvare licenses. The Company derives all of iteeneie from its operations in North Amer
As described below, significant management judgsiant estimates must be made and used in conn&dtlothe revenue recognized in i
accounting period.

Advertising Revenue- The Company primarily sells online advertising. iDaladvertising revenue includes three revenuaisise (i
impression based, (ii) fixed fee subscriptions, éiyvariable, performance based agreements. ifigression based agreements range
spot purchases to twelve month contracts. The issfpa based revenue is recognized based upon &ojralssions delivered and viewed |
user in a period. The fixed fee subscription reeersurecognized ratably over the period in whicé fervices are provided. The Comg
measures performance related to advertising oligeion a monthly basis prior to the recordingeMenue.

Software Revenue- The Company licenses its software on a monthhseription basis. The Compasyhosting arrangements req!
customers to pay a fixed fee and receive serviee ayperiod of time, generally one year. Revenuedsgnized ratably over the service period.

Taxes Collected from CustomersThe Company reports taxes collected from custsropra net presentation basis.

Advertising Expense- Advertising costs from continuing operations, whadmsist primarily of online advertising, portakf keywor
buys, email campaigns, and other trade advertising, apemsed as incurred and totaled $13.1 million, $18lifon, and $16.5 million durir
the years ended December 31, 2011, 2010 and 28€§8:ctively.

Stock-Based Compensatier The Company typically issues two types of stbalsed awards to employees: restricted stock arud
options. Compensation expense associated withiatestrstock is based on the fair value of the comnstock on the date of gre
Compensation expense associated with stock opticarsted to employees is based on the estimated dete fair value method using
Black-Scholes valuation model. Compensation expéngecognized using a straigie amortization method over the respective ve
period for awards that are ultimately expectedastvAccordingly, stockased compensation has been reduced for estinmfedures. Whe
estimating forfeitures, the Company considers viaigntermination behaviors as well as trends afi@abption forfeitures.

For stock options granted to nemployees, compensation expense is generally reahover the vesting period of the award. At the
of each financial reporting period prior to vestinge value of these options (as calculated udiegBlack-Sholes valuation model) is re-
measured using the then-current fair value of toem@any’s common stock. Stock options granted byCbmpany to noremployees vest ov
a four-year service period. The Company accoumtada-employee grants as an expense over the ggstiiod of the underlying options.

Income Taxes— Income taxes are accounted for using the asseliability method. Under this method, deferred tasets and liabilitie
are determined based on differences between taedial reporting and tax basis of assets and liesi and are measured using the enacte
rates and laws that will be in effect when theatiéhces are expected to reverse. Valuation allosgare established when necessary to
deferred taxes to the amount expected to be realize

The Company reports a liability, if applicable, fomrecognized tax benefits resulting from uncertainpositions taken or expected tc
taken in a tax return. Interest and penaltiespyf aelated to unrecognized tax benefits are reieegnn income tax expense.

Net Income (Loss) Per Share- Net income (loss) per share is computed by dividimg net income (loss) applicable to comi
stockholders for the period by the weighted averagaber of common shares outstanding. Shares assdevith stock options and convert
preferred stock are not included to the extent treyanti-dilutive.
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Foreign Currency Translatior— The financial statements of the Companfgreign subsidiary are measured using the lagakocy as tr
functional currency. Assets and liabilities of gubsidiary are translated at the rate of exchahgfgeabalance sheet date. Income and ex|
items are translated at average monthly rates ofiange prevailing during the year. The resultirapgfation adjustments are includet
accumulated other comprehensive income as a sepamatponent of stockholders’ equity.

Comprehensive Income- Comprehensive income is defined as the change uityeqf a business enterprise during a period -
transactions and other events and circumstances fimmowner sources. For the Company, comprehensive iaaansists of its reported
income or loss, the change in the foreign currenagslation adjustments during a period and theunetalized gains or losses on sherty
and long-term investments and marketable equityriess.

Segments— Segment reporting requires the use of the manadgeaygproach in determining reportable operating ssgm Th
management approach considers the internal orgamizand reporting used by the Companyghief operating decision maker for mal
operating decisions and assessing performance.Cbhmepany is aligned functionally with the managemiam focused and incentiviz
around the total company performance. The chiefaijpy decision maker is provided with reports tehbw the compang’ results on
consolidated basis with additional expenditure imfation by functional area, but there is no addaicfinancial information provided at &
further segment level. Based on this, the Compasydetermined that only one segment exists.

Recent Accounting Developments In September 2009, the Financial Accounting Saadsl Board (“FASB”)issued new accounti
guidance related to the revenue recognition of iplelelement arrangements. The new guidance dtzes vendor specific objective evidel
or third party evidence for deliverables in an ag@ment cannot be determined, companies will beimed| to develop a best estimate of
selling price to separate deliverables and alloeatangement consideration using the relativerggltirice method. The accounting guide
will be applied prospectively and became effectiveing the first quarter of 2011. The adoptionta$tguidance did not have a material im
on the Company’s consolidated financial statements.

In June 2011, the FASB issued an accounting stdedgpdate which amends current comprehensive ingpritance. This accounti
update eliminates the option to present the comqusn& other comprehensive income as part of thtistent of shareholdemsquity. Insteac
the Company must report comprehensive income Ireed single continuous statement of comprehensoame which contains two sectio
net income and other comprehensive income, or mg@parate, but consecutive statements. This upditee effective for public compani
during interim and annual periods beginning aftec@mber 15, 2011 with early adoption permitted. atieption of this standards update
not have an impact on the Company’s consolidateghftial statements as it only requires a changjeeifiormat of the current presentation.

In September 2011, the FASB issued an accountamglatds update which allows entities to use a giak approach to test goodwill
impairment. This update permits an entity to fgstform a qualitative assessment to determine veneéths more likely than not that the 1
value of a reporting unit is less than its carryuadue. If it is concluded that this is the caseas inecessary to perform the currently presci
two-step goodwill impairment test. Otherwise, the-+step goodwill impairment test is not required. Thisdate is effective for pub
companies during interim and annual periods begmuifter December 15, 2011 with early adoption pieech The adoption of this standa
update will not have an impact on the Compargonsolidated financial statements as it only iregua change in the possible approach tak
test goodwill for impairment.

A variety of proposed or otherwise potential acdmgnstandards are currently under study by stahdatting organizations and vari
regulatory agencies. Due to the tentative and rpieéiry nature of those proposed standards, manadehas not determined whet
implementation of such proposed standards woulthéerial to the Company’s consolidated financiateshents.

3. Acquisitions and Disposals

In the third quarter of 2011, the Company acquiterlassets of Peep.ly, LLC (“Social BiosThe Social Bios assets include social m
products that can compile and integrate a gs&tial networking profiles from various socialdi@eproperties to build a web site landing
that provides a profile of the user and allowsuker to conduct a directory search for others wietiee users social profile is matched agai
the social profiles of others to determine socigrtaps or commonalities. The acquisition did natdna material impact on our consolid;
financial position, results of operation or cagiwi.

In the third quarter of 2010, the Company acquakaf the outstanding shares of Threewide Corpomnaf Threewide”)for approximatel
$13.1 million in cash. Threewide wélse operator of ListHub, an online real estaténgsisyndicator and provider of advanced perform
reporting solutions for the purpose of helping tivel an effective online advertising program fookers, real estate franchises and indivi
agents. The total purchase price has been allotatélie assets acquired, including intangible asaat liabilities assumed, based on -
respective fair values. The $13.1 million purchpsee was allocated $0.5 million to net tangiblses (which included $0.7 million of ce
acquired), $5.1 million to intangible assets wigimated useful lives of five years, $0.5 millianibdefinite lived trade name and trademe
and the remaining $7.0 million was allocated todeitl. In connection with the purchase accountitigg Company recorded a net deferrec
liability of $0.2 million associated with the indeite lived intangible and an income tax benefit$@.3 million (see Note 20), resulting
additional goodwill of $0.5 million being recordefls of December 31, 2011, the Company had gooawi$7.5 million and net intangikt
assets of $4.3 million associated with the Threeveidquisition. The financial results of Threewide iacluded in the Compars/Consolidate
Financial Statements from the date of acquisitino. forma information for this acquisition has been presented because the effects we
material to the Compa’s historical consolidated financial stateme
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In the second quarter of 2008, the Comparmyded to divest its Welcome Wag&rbusiness. In the second quarter of 2009, the Cop
closed the sale of the business for a sales pfi§2.0 million. The Company received $1.0 milliongash and a $1.0 million promissory n
The principal balance of the note, which was oadlindue on or before October 1, 2010, was paidulhin July 2010. The outstandi
principal bore an interest rate of 7% per annunth \guarterly interest payments due commencing aioligc 1, 2009. The transaction resu
in a gain on disposition of discontinued operatioh$1.2 million for the year ended December 3020

As part of the sale in 2002 of the Company’s Coresuinfio division to Experian Holding, Inc. (“Expend, $10.0 million of the purcha
price was put in escrow to secure the Company’srimdfication obligations (the “Indemnity EscrowUnder the terms of the stock purck
agreement, the Compamsymaximum potential liability for claims by Expemiavas capped at $29.3 million less the balancéeénihdemnit
Escrow, which amount was approximately $8.5 milliburing 2008, Experian demanded $29.3 millionndeémnity payments. The Compi
denied liability and a bifurcated arbitration predeng ensued to resolve the dispute. Subsequethietcompletion of the first phase of
arbitration proceedings, on April 20, 2009, thetigarsettled the dispute and entered into a fudase of all claims under which Expel
received $7.4 million from the Indemnity Escrow ahd Company received the balance of the escrdbil df million, which is included in ge
on disposition of discontinued operations for tearyended December 31, 2009.

Pursuant to ASC 205-20 “Presentation of Financiate®nents - Discontinued Operation$dr(nerly SFAS No. 144), the consolida
financial statements of the Company for all perigusesented reflect the classification of its WeleoWagon®division as discontinue
operations. Accordingly, the revenue, operatingeeses, and cash flows of these divisions have érglnded from the respective caption
the Consolidated Statements of Operations and (Qidated Statements of Cash Flows and have beerrteghas Loss from discontinue
operations,” net of applicable income taxes of zaral as “Net cash provided by (used in) discomtihaperations.Total revenue and lo
from discontinued operations for the year endedeldier 31, 2009 are as follows (in thousands):

Revenue $ 9,60¢
Total operating expenses (9,050
Restructuring charges (1,045
Loss from discontinued operations $ (48¢)
Gain on disposition of discontinued operations $ 2,30¢

In the third quarter of 2009, the Company soldaiarproduct lines associated with the Enterprissinass for a sale price of approxima
$1.4 million in cash. The transaction resulted ma&n on sale of assets of $1.3 million which #eed in other income, net in the Company’
Consolidated Statements of Operations for the gaded December 31, 2009.

4. Restructuring Charges

During the year ended December 31, 2008, the Compddoard of Directors approved restructuring anegration plans with tt
objective of eliminating duplicate resources amturelancies and implementing a new operating stre¢tulower total operating expenses
a result of these plans, the Company incurredtauctaring charge from continuing operations of4brillion for the year ended December
2008 which included lease obligations and relatedrges of $3.0 million for the consolidation of tBempanys operations in Westla
Village, California and the vacancy of a portiontbé leased facility. During the year ended Decen3de 2009, the Company entered in
new lease agreement for its Westlake Village fgcilThe Company obligation under the old lease was terminated asda result, tt
remaining restructuring reserve was reversed, isguh a $1.2 million credit to restructuring cges for the year ended December 31, 2009.

During the year ended December 31, 2009, the Comjpauirred an additional restructuring charge frdiscontinued operations of $.
million associated with lease termination charges additional employee termination costs.

5. Investments in Joint Ventures

In August 2010, the Company entered into a joimitwee agreement with a national mortgage bankefadibortgage Match ai
contributed an initial investment of $0.5 million exchange for a 49.9% ownership in the joint ventThe Company recorded its ini
investment in the joint venture at $0.5 millionfleeting such cash payment. In addition, the Corgpantered into an Interim Servic
Agreement in August 2010 with the joint venturetpar, under which the Company hosted and oper&edvtortgageMatch.com web s
performed various supporting services and receavdked monthly fee. At December 31, 2010, the Canys carrying value of the joi
venture investment was equal to its proportionhtgesin the underlying assets of the joint venture.
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In July 2011, the Company and its joint venturetpar decided to dissolve the joint venture and teaite the Interim Services Agreem
As a result of the dissolution, the Company reatigedistribution of $0.5 million which representdet refund of its initial investment.
addition, the Company incurred $0.6 million in coselated to the dissolution of the joint venturbich are included in general ¢
administrative expenses for the year ended DeceBhe2011.

In October 2009, along with Builder Homesite, If&HI”) the Company entered into an agreement to creatdeBsiDigital Experienc
LLC (“BDX"), a joint venture dedicated to helping new home leuddeach buyers with innovative online marketiotons. Through th
joint venture, and in part through operation ofeavnweb site, www.theBDX.com, BDX operates the Moeem New Homes Channel, -
NewHomeSource.com web site and other web sitesséaton the new homes market. The BDX joint venigitecated in Austin, Texas. T
Company made cash payments of $6.5 million andribartieéd customer lists and other business assetsdnange for a 50% ownership in
joint venture. The Company recorded its initial@éstment in the joint venture at $6.5 million. Tterging value of the investment in BI
exceeds the Comparsyproportionate share in the underlying assetshefjoint venture by $2.5 million. This excess prityarelated t
differences in the cash payments and carrying vefuine net assets contributed by the Company adtupon the formation of the joi
venture and represented goodwill.

The Company accounts for its investments in thet jeeénture under the equity method of accountingdes this method, the Comps
records its proportionate share of the joint vegitinet income or loss based on the monthly finarst@lements of the joint venture. -
Company records its proportionate share of netnmecor loss one month in arrears. The Company redasd.0 million, $1.0 million and $(
million in undistributed earnings which is includedearnings of unconsolidated joint venture in @@nsolidated Statements of Operation:
the years ended December 31, 2011, 2010 and 28§8ectively. The Company received cash distribstioh$1.9 million and $1.0 millic
from BDX during the years ended December 31, 20112910, respectively.

6. Impairment of Auction Rate Securities

Prior to April 2010, the Company had long-term istveents which consisted of higjnade (primarily AAA rated) student loan auctiote
securities issued by student loan funding orgaiimai which loans are 97% guaranteed under FFEldigifal Family Education Lo
Program). These auction rate securities (“ARSE&re intended to provide liquidity via an auctiommgess that reset the interest rate, gent
every 28 days, allowing investors to either roleotheir holdings or sell them at par. In Febru2®@8, auctions for the Compasyihvestmen
in these securities failed to settle on their respe settlement dates. Consequently, the invessngare not liquid and the Company was
going to be able to access these funds until adutuction of these investments was successfulse¢harities matured or a buyer was fc
outside of the auction process. Maturity datestli@se ARS investments ranged from 2030 to 2047 pithicipal distributions occurring
certain securities prior to maturity.

As of December 31, 2009, the Company had recordeanaorary loss related to the ARS of $17.6 millibat was included in Ot
Comprehensive Income on the CompanZondensed Consolidated Balance Sheet. At a boarting on March 24, 2010, the Boarc
Directors and Management discussed the recent gmssathe Health Care Reform Bill that containegravision eliminating FFELP,
significant change in student loan funding. In ngeTaents opinion, this change, along with other marketdis; created additional uncertai
in the student loan auction rate securities mavketa result, the Board of Directors and Managembahged its intent, which had been to
these securities, and decided to sell the entirdgtio of ARS and, thereafter, the Company begamdtively market the sale to third part
The Company reviews its potential investment impaints in accordance with ASC 320 “Investment — Deidt Equity Securitiesand thi
related guidance issued by the FASB and SEC inraaealetermine the classification of the impairmeast “temporary” or “other-than-
temporary.”A temporary impairment charge results in an unzedliloss being recorded in the other comprehemsbgne (loss) component
stockholder’s equity. An other-thaamporary impairment charge is recorded as a eghlizss in the Consolidated Statement of Operator
reduces net income or increases net loss for théicaple accounting period. The differentiatingttas between temporary and other-than-
temporary impairment are primarily the length o€ ttime and the extent to which the market value een less than cost, the finan
condition and neaterm prospects of the issuer, and the ability atehit of the holder to hold the investment untiltumigy or it value recover
Prior to March 24, 2010, the Company had not ineehtd sell, nor was it not more likely than nottttitee Company would be required to
before the recovery of its amortized cost basis asdsuch, the loss was considered temporary. Oehviz4, 2010, as indicated above,
Company changed its intent to hold the ARS andgetbee, the impairment was reclassified to an ethan-temporary loss.

In April 2010, the Company completed a sale ofahgre portfolio of ARS for $109.8 million (par ved of $129.4 million) to a broker i
secondary market. As a result of the sale, an dgttertemporary loss of $19.6 million was recorded asdimmpent of Auction Rate Securit
in the Companys Consolidated Statement of Operations for the gaded December 31, 2010. The transaction cosépmoximately $1.
million associated with this transaction were relear as other expenses for the year ended Decerhp20 B0.
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7. Fair Value Measurements

The following table presents the assets #adllities included in the Comparg/financial statements and measured at fair value
recurring basis, all of which are classified asélelvin the fair value hierarchy:

December 31 December 31

2011 2010
Assets:
Cash and cash equivalents (1) $ 87,57¢ $ 158,51
Total assets at fair value $ 87,57¢ $ 158,51°

(1) Cash and cash equivalents consist primarily ofstreabills with original maturity dates of three nibs or less and money mai
funds for which the Company determines fair valueugh quoted market price

Certain assets and liabilities are measutddiavalue on a nomecurring basis. That is, the assets and liaksliiee not measured at
value on an ongoing basis, but are subject toviaine adjustments in certain circumstances (e.gnmwthere is evidence of impairment).
December 31, 2011 and 2010, the Company had ndis&m nonfinancial assets or liabilities that had been aejido fair value subsequ
to initial recognition.

8. Revolving Line of Credit

On September 20, 2011, the Company entered ito@wving line of credit with a major financial iftsttion, providing for borrowings
up to $20.0 million, available until August 31, Z0JAt December 31, 2011, the Company had no borgsvbutstanding under the revolv
line of credit. The revolving line of credit reged interest payments based on the BBA LIBOR Rate pI5%. There is an unused commitr
fee of 0.2% on any unused portion of the line @&dd; payable quarterly. Additionally, there is % annual fee payable if the Company’
average aggregate monthly deposit and investméandzs with the financial institution fall below %8 million. Among other financial a
other covenants, the revolving line of credit pdms that the Company must maintain tangible nethwafr $50.0 million, a quick ratio of 1.
to 1.0, and adjusted EBITDA of $17.0 million onveetve month rolling basis. The Company was in coamgle with these covenants a:
December 31, 2011. The revolving line of creditadlateralized by the Compars/tash deposits, accounts receivable, investmientntory
property and equipment and general intangiblew or subsequently owns. In addition, the Compaay pledged the capital stock in
current and future subsidiaries as further colitir the revolving line of credit.

9. Property and Equipment
Property and equipment consists of the followimgtiousands):

December 31,

2011 2010
Computer software and equipment $ 6335 $ 58,96¢
Furniture, fixtures and office equipment 2,60z 3,241
Leasehold improvements 9,402 9,94¢
Construction in progress 1,51¢ 1,36¢
Total 76,87¢ 73,53:
Less: accumulated depreciation and amortization (56,38¢) (51,599
Property and equipment, net $ 2048 $ 21,93

Depreciation expense, excluding discontinued ofmerst was $9.4 million, $10.1 million and $10.5 lioih for the years ended Decem
31, 2011, 2010 and 2009, respectively. The amdanblsde amortization of fixed assets acquired urwdgital lease obligations of $0.3 mill
for the year ended December 31, 2009, and amadizaf capitalized software costs of $1.8 milli&2.3 million and $2.4 million for the ye:
ended December 31, 2011, 2010 and 2009, respsctAelof December 31, 2011 and 2010, there werassets purchased under capital le:
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10. Goodwill and Other Intangible Assets

The Company has goodwill of $24.5 million and nowmnulated impairment losses as of December 31, 28812010. The Company a
has both indefinite and definite lived intangiblelefinite-lived intangibles consist of $2.5 nulti of trade name and trademarks. Defifiited
intangible assets consist of certain trade nameademarks, brand names, content syndication agr@emeurchased technology, custo
contracts and related customer relationships, mornractual customer relationships, and other migeebus agreements. The definitiixed
intangibles are amortized over the expected pexfdzenefit. There are no expected residual valakded to these intangible assets. Intan
assets by category are as follows (in thousands):

December 31,

2011 2010
Gross Accumulated Gross Accumulated

Amount Amortization Amount Amortization
Trade names, trademarks, brand names, and donmaiesna $ 3,06 $ 52 $ 3,06 $ 51¢
Content syndication agreements 3,80( 971 3,80( 211
Purchased technology 1,90( 1,25( 1,40( 967
NAR operating agreeme 1,57¢ 1,50: 1,57¢ 1,352
Other 2,68( 1,45t 2,68( 1,14¢
Total $ 13,01t $ 569¢ $ 1251¢ % 4,19¢

Amortization expense, excluding discontinued openat for intangible assets for the years endeceBder 31, 2011, 2010 and 2009
$1.5 million, $0.7 million and $0.5 million, resgeely. Amortization expense for the next five ygds estimated to be as follows
thousands):

Year Ended December 3: Amount
2012 $ 1,51
2013 1,272
2014 1,15¢
2015 78C
2016 18

11. Accrued Expenses
Accrued expenses consist of the following (in tlends):

December 31,

2011 2010
Accrued payroll and related benefits $ 8797 $ 9,93
Other 5,98¢ 6,351

Total $ 14,78 $ 16,28

12. Related-party Transactions

The Company provided product development servicd$AR and recognized $0.8 million in revenues fue year ended December
2011 and $2.4 million in revenues for the year enBecember 31, 2009. The Company also makes pagn@mMAR through its operati
agreement and other advertising agreements. Totaliats paid under these agreements were $2.0 milib.9 million and $1.9 million fi
each of the three years ended December 31, 2010, 28d 2009, respectively. As of December 31, 21 Company had a balance of ¢
million due to NAR under these agreements whicm@tuded in accounts payable. Additionally, futw@mmitments to NAR are includ
within the commitment schedule in Note 22.

13. Stock Plans

In June 2011, the Board of Directors adopted, aedstockholders approved, the Move, Inc. 2011 ltieerPlan (“2011 Plan”)The 201
Plan reserved 5,200,000 shares of common stockifiare grants. The 2011 Plan contains a provisayrah automatic increase in the nun
of shares available for grant, not to exceed 2(BlW), based on the number of shares underlying anautstanding as of February 28, 2
under prior plans that thereafter terminate or expnexercised, or are cancelled, forfeited orddps any reason. We renounced the grantil



further awards under all previous stock plans asqiaour proposal of the Move, Inc. 2011 Incent®ian for shareholder approval, which 2
plan was approved by our shareholders at our Ankiegting on June 15, 2011. As of December 31, 26dthmon stock available for futt
issuance under equity compensation plans was 4libmshares.

In January 1999, the Board of Directors adopted,iarMarch 1999 the Comparsystockholders approved, the 1999 Equity Incerfilee
("1999 Plan”) to replace a pre-existing stock optjgan (“1996 Plan”). The 1999 Plan provided foe fssuance of both natatutory an
incentive stock options to employees, officersecliors and consultants of the Company. The initihber of shares of common stock rese
for issuance under the 1999 Plan was 2,500,008piit 1999 and June 1999, the Board of Directorthatized, and the stockholders appro
an increase in the number of shares reserveddoaice under the 1999 Plan by an additional 750688€fes and 156,250 shares, respect
This plan expired in April 2009. In June 1999, ®eard of Directors adopted, and the stockholdemamed, the 1999 Stock Incentive F
(“SIP”) which was combined with the previous 1999 Plan. B reserved 1,225,000 shares of common stockufare grants. The S
contained a provision for an automatic increastaénumber of shares available for grant startargudry 1, 2000 and each January there
by an amount equal to 4.5% of the outstanding shaseof the preceding December 31; provided, howvévat the aggregate number of sh
that qualify as Incentive Stock Options (as defiirethe plan) must not exceed 20.0 million shalegccordance with the provisions of the !
the number of options available for grant was iasesl by 1,722,171 shares in January 2009. Pursuém terms of the plan, no person
eligible to receive more than 500,000 shares incagndar year under the plan. This plan expiretlip 2009.
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In connection with acquisitions prior to 2002, tBempany assumed plans with authorized options @3285. Options outstandi
pursuant to these plans were 654,328 and 838,1dfi Bscember 31, 2011 and 2010, respectively, hadueighted average exercise pric
those option shares was $14.41 and $14.32, regphcti

On January 15, 2002, the Board of Directors adofited2002 Stock Incentive Plan (“2002 SIPThe 2002 SIP reserved 3,750,000 st
of common stock for future grants of nonqualifieédck options to employees, consultants, contracarsadvisors as to be determined by
Management Development and Compensation Committée @oard of Directors. Pursuant to the termthefplan, options granted to insic
(officers or directors of the Company who are scibfe Section 16 of the Securities Exchange Act@84) may not exceed in the aggre
forty percent (40%) of all shares that are resefeegrant under the plan.

On July 20, 2009, the Company established, inmeétaon NASDAQ Listing Rule 5635(c)(4), a reservé56,250 shares of common st
for future grants of equity awards as inducememettain individuals entering into employment wiitle Company.

Stock-Based Compensation and Charges

The following chart summarizes the stdzksed compensation and charges that have beewédcin the following financial statem
captions for each of the periods presented (indaods):

For the Year Ended

December 31,

2011 2010 2009
Cost of revenue $ 221 % 17t $ 181
Sales and marketing 1,351 1,59¢ 1,73¢
Product and web site development 1,17¢ 1,61¢ 687
General and administrative 3,15¢ 3,901 14,99¢
Total from continuing operations 5,907 7,29( 17,60:
Total from discontinued operations — — 64

Total stock-based compensation and charges $ 5900 $ 7290 $ 17,66¢

Stock-based compensation and charges foydhes ended December 31, 2011 and 2010 are comhprfsemployee-based and non-
employee-based stock option expenses and reststdell amortization. For the year ended Decembge@09, stocksased compensation ¢
charges are comprised of employee-based stocknogtipense and restricted stock amortization.

During the year ended December 31, 2009, the Coynpardified the vesting and extended the time ta@se certain option awards
several former executive employees. As a resudt,Gbmpany recorded additional stdzksed compensation expense of $9.1 million. 1
were no such modifications for the year ended Déezrl, 2011 and 2010.

Option Awards

Effective January 1, 2006, the Company adopted fdie value recognition provisions of ASC 718 “Compation — Stock
Compensation” (formerly SFAS 123R), using the miediprospective transition method. Under that transitinethod, compensation ¢
recognized in 2006 includes: (a) compensation foysall sharebased payments granted prior to January 1, 200 diwet vested, based
the grant-date fair value estimated in accordanith the original provisions of SFAS 123; and (b)rgeensation cost for all shabase:
payments granted subsequent to December 31, 288&dmn the gramtate fair value estimated in accordance with tlowiprons of ASC 71t
Compensation costs are recognized using a striigh&mortization method over the vesting period.

The fair value of each option award is estimatedhendate of grant using a BlaS8choles option valuation model that uses the rant
assumptions in the following table. Our computatgdrexpected volatility is based on a combinatidrhistorical and markethased implie
volatility. The expected term of stock options deghrepresents the weighted average period thasttek options are expected to ren
outstanding. The risk-free interest rates are basdd.S. Treasury zero-coupon bonds for the perfidgich the stock options were granted.

For the Year Ended December 31,

2011 2010 2009
Risk-free interest rates 0.832.3(% 1.132.4%% 0.112.54%
Expected term (in years) 5.8t 5.8t 5.8t

Dividend yield 0% 0% 0%

Expected volatility 75-8C% 80-85% 85%
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During the year ended December 31, 2009, the Coynppadated the estimated forfeiture rates it usebdrdetermination of its stodiase!
compensation expense; this change was the resait afsessment that included an analysis of th@lauimber of equity awards that had
forfeited to date compared to prior estimates ané\aluation of future estimated forfeitures. Trar@any periodically evaluates its forfeit
rates and updates the rates it uses in the detationnof its stocksased compensation expense. The impact of the ehartge forfeiture rat
on noneash compensation expense was immaterial for thegmded December 31, 2009. There were no chaaghs forfeiture rate for tl
year ended December 31, 2011 and 2010. The foltpuable summarizes the activities under the opfitams for the three years en
December 31, 2011 and includes shares issued temgpioyees as described below:

Weighted Average Aggregate
Number Weighted Remaining Intrinsic
of Shares Average Contractual Term Value
(in thousands; Exercise Price (Years) (in thousands)
Outstanding at December 31, 2008 8,82/ $ 12.6¢ 531 $ 2,32¢
Granted 1,791 7.6¢€
Exercised (26€) 7.0¢
Forfeited (779 17.9:
Outstanding at December 31, 2009 9,57t 11.4¢ 45.  $ 2,79
Granted 50¢€ 7.12
Exercised (683) 6.9€
Forfeited (90¢) 20.4(
Outstanding at December 31, 2010 8,491 10.6: 437 $ 18,59
Granted 1,232 8.04
Exercised (14¢) 5.64
Forfeited (74%) 12.4C
Outstanding at December 31, 2011 8,83( $ 10.21 3.8¢ $ 1,91:
Exercisable at December 31, 2011 7,03t $ 10.91 268 $ 1,38¢

Additional information with respect to thatstanding and exercisable options as of DeceBibe2011 (shares in thousands):

Options Outstanding Options Exercisable
Weighted Weighted
Number Average Number Average

Prices Of Shares Exercise Price of Shares Exercise Price
$1.20 to 7.04 377 $ 616 307: $  6.2¢
$7.24 10 8.88 2,032 8.41 1,09¢ 8.5t
$8.92 to 17.24 2,32 15.3¢ 2,17¢ 15.6¢
$17.28 to 25.52 701 20.1¢ 69¢€ 20.1¢
$1.20 to 25.52 883C $ 10.21 7,038 $ 10.9]

The weighte@verage fair value of options granted during theryended December 31, 2011, 2010, and 2009 wa4,%&5.08, and $5.4
respectively. The total intrinsic value of stockiops exercised during the years ended Decembe?(@l1, 2010 and 2009 was $0.4 milli
$1.1 million, and $1.1 million, respectively. Thetrinsic value of options exercisable as of DecenBfe 2011, 2010 and 2009 was ¢
million, $12.4 million, and $0.9 million, respecdly. The intrinsic value of a stock option is thmaunt by which the market value of
underlying stock exceeds the exercise price obfiten.

A summary of the Company’s non-vested stock optfonshe three years ended December 31, 2011fdlaws (shares in thousands):

Number Weighted

of Average
Shares Exercise Price
Non-vested options at December 31, 2008 231t % 12.0¢
Granted 1,791 7.6€
Vested (1,51) 13.31

Forfeited (250 9.2(



Granted 50¢ 7.12

Forfeited (96) 9.0t

Granted 1,23: 8.0

Forfeited (420 8.71
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As of December 31, 2011, there was $8.3 milbbunrecognized compensation cost related tovested stock option awards granted u
the Company’s plans. Substantially all of that destxpected to be recognized over a weighted geepariod of 2.5 years. Norested shar:
relating to non-employees reflected in the tablevabinclude 36,286 and 48,375 neested shares as of December 31, 2011 and
respectively.

Options Granted to Non-employees

During the year ended December 31, 2010, the Coyngeanted 48,375 stock options to nemployees. The options vest over four y
with an exercise price equal to the market valudefCompany’s common stock on the grant date &pilesafter 10 years.

The Company used the Bla@toles valuation model to estimate the fair valithe unvested shares of these options as of Dezegil
2011 and 2010. The Company used a risk free intes¢ss of 0.83% and 1.13%, respectively, an ewgetife of 5.85 years, an ann
volatilities of 75% and 80%, respectively, and npexted dividends to determine the fair value. Tloenpany estimated the fair value of €
option granted to be approximately $3.57 and $a8&f December 31, 2011 and 2010, respectively. Gtrmpany recorded stodiase:
charges in general and administrative expensessftlean $0.1 million with respect to these optifarseach of the years ended Decembe
2011 and 2010, respectively.

Restricted Stock Awards

The Company grants restricted stock awards toemoployee members of its Board of Directors as carsgion (except any director w
is entitled to a seat of the Board of Directorsaonontractual basis or has waived such compen$afinming the year ended December
2011, the Company granted 7,500 shares of comnuuk $0 the Chairman of the Board of Directors whighs vested immediately. Al
during the year ended December 31, 2009, the Congeanted 15,000 shares of restricted stock tontleenbers of the ad hoc Execu
Committee of its Board of Directors. Half of thesgares vested on the grant date and half of thesha&sted one year from the grant «
Additionally, during the years ended December 311,12 2010, and 2009, the Company issued 32,729784nd 43,855 shares of restrit
stock, respectively, to all noemployee members of its Board of Directors (excapt director who is entitled to a seat on the Boaf
Directors on a contractual basis or has waived soohpensation). These shares, subject to certairstand restrictions, will vest on the tf
anniversary of their issuance. The total intrinsgitue associated with the issuance of these shagapproximately $0.3 million, $0.3 millic
and $0.4 million for the years ended December 81,122010, and 2009, respectively, and is beinggeized over their respective ves
period. During each of the years ended DecembeR@1) and 2009, a member of the Board of Direatesggned and forfeited 16,597
13,927 shares, respectively, of unvested restrigtimek. Total cost recognized was approximatelg $aillion, $0.4 million and $0.4 million ft
the years ended December 31, 2011, 2010, and 2&}sectively, and is included in stock-based comsgton and charges.

The Company also grants restricted stock award®ti@in executives and key employees. Generalsetshares, subject to certain te
and restrictions, vest in four annual installmemtser the four year period following the grant dat@aring the year ended December 31, 2
the Company granted 440,850 shares with a graetfdatvalue of $3.4 million which is being amogtz over the vesting periods. During
year ended December 31, 2009, the Company grarBéd@ shares of restricted stock with a grant daitevalue of $3.7 million. Tt
Company did not grant any restricted stock awarging the year ended December 31, 2010. Total gestsgnized during the years en
December 31, 2011, 2010 and 2009 was $0.3 milar) million and $2.3 million, respectively, andingluded in stock based compensa
and charges.

51




A summary of the Company’s non-vested restdcstock awards for the three years ended DeceBihe?011 is as followgshares i
thousands):

Weighted

Number Average

of Grant Date

Shares Fair Value
Non-vested restricted stock awards at December 318 20( 10C $ 14.3(
Granted 59¢€ 6.91
Vested (207%) 7.5¢
Forfeited (27) 10.51
Non-vested restricted stock awards at December 319 20( 46z $ 7.9¢
Granted 35 9.0¢
Vested (182) 7.9¢€
Forfeited (17) 9.51
Non-vested restricted stock awards at December 31) 20: 29¢ $ 8.0¢
Granted 481 7.64
Vested (220) 7.5¢
Forfeited (75) 8.8¢
Non-vested restricted stock awards at December 311, 20: 484 $ 7.7%

The total fair value of restricted stock awardstedsduring the years ended December 31, 2011, 26802009, was $1.9 million, $:
million and $1.3 million, respectively. As of Decbar 31, 2011, the weighted average recognition ferrthese awards is 3.16 years.

Performance Based Restricted Stock Units

The Company also grants performameesed restricted stock units to members of the genant team. These awards are generally e
on the attainment of certain performance goalsneefiby the Management Development and Compens@ianmittee of the Board
Directors (the “Compensation Committee”) relating the Companyg earnings before interest, taxes, depreciation amdrtizatiol
(“EBITDA") for a specified fiscal year. The Board Directors did not award any new performat@esed restricted stock awards during
year ended December 31, 2011. During the year eBéegmber 31, 2010, the Board of Directors awart®d500 shares of performar-
based restricted stock units to be earned on thsmatent of performance goals relating to the CamjmEBITDA for the fiscal year end
December 31, 2011. The performance goals for theseds were not attained, therefore no stoaged compensation was recognized an
shares were forfeited as of December 31, 2011.rguthe year ended December 31, 2009, the Compamyded 268,750 shares
performance-based restricted stock units to beeglabased on the attainment of certain performane¢sgelating to the ComparsyEBITDA
for the fiscal years ended December 31, 2010 add.2Based on the attainment of the performancesdoalthe fiscal year ended Decerr
31, 2010, a portion of these shares were vestedren@€ompany recognized $0.2 million in stdzdsed compensation costs during the
ended December 31, 2010. Based on the attainmehegierformance goals for the fiscal year endedebder 31, 2011, another portior
these shares were vested and the Company recogbizédnillion in stockbased compensation costs during the year endednibece3l
2011.

A summary of the Company’s non-vested performamased restricted stock units for the three yeade@iDecember 31, 2011 is as follc
(shares in thousands):

Weighted

Number Average

of Grant Date

Shares Fair Value
Non-vested stock units at December 31, 2008 507 $ 18.1f
Granted 26¢ 7.4¢
Forfeited (507) 18.1¢
Non-vested stock units at December 31, 2009 26¢ $ 7.4¢
Granted 187 9.2(
Vested (24) 8.12
Forfeited (7) 8.1Z

Non-vested stock units at December 31, 2010 42F $ 9.27



Forfeited
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The total fair value of performanbased restricted stock units vested during the geded December 31, 2011 and 2010 was $0.7 n
and $0.2 million, respectively. No performance-lohsestricted stock units vested during the yeaedridecember 31, 2009.

14. Series B Convertible Preferred Stock

On November 6, 2005, the Company entered into tefPeel Stock Purchase Agreement (“Agreementith Elevation Partners, L.P. 8
such affiliates as Elevation designated (the “Pasels”)to sell to the Purchasers 100,000 shares of ite$S& Convertible Participatil
Preferred Stock (“Series B Preferred Stodkl) an aggregate purchase price of $100 milliore Transaction was exempt from the registr:
requirements of the Securities Act of 1933, as alednThe transaction closed on November 29, 2006.riet proceeds of $94.1 million fr
the issuance of the Series B Preferred Stock arefnissuance costs of $5.9 million, and are cfassias mezzanine equity due to cet
change of control provisions which provide for negigion outside the control of the Company. The Canypdetermined that due to th
change of control provisions, the Series B Prefte8wock should be recorded on the Compsiiyiancial statements as though it consiste
two components: (i) convertible preferred stocke(tfHost Contract”)with a 3.5% annual dividend, and (ii) an embeddedvdtive (th
“Embedded Derivative"hich reflected the right of the holders of thei&&B Preferred Stock to receive additional guarathidividends in tt
event of a change of control. The Series B PredfeBt®ck reported on the Compasyonsolidated balance sheet consists only of aheevo
the Host Contract (less issuance costs) plus theuatrof accretion for issuance costs and accruadetids. Such discount and issuance
are being accreted over the life of the Series &dPred Stock with such accretion being recorded ssduction in retained earnings. Du
each of the three years ended December 31, 208 Cdmpany recorded accretion on the issuance obsigproximately $2.0 million, $1
million and $1.3 million, respectively. Due to tlea&piration of the change of control provisions &dNovember 30, 2010, there was no
value associated with the Embedded Derivative aBeafember 31, 2011 and 2010. As a result of a temui fair value of the embedd
derivative for the year ended December 31, 20@Ctbmpany recognized other income of $0.6 million.

The Series B Preferred Stock had an original aggeetiquidation preference of $100 million plus aficrued and unpaid dividends.
Series B Preferred Stock is convertible into then@any's common stock at a conversion price of $16.80 ghare, subject to cert:
adjustments upon certain events. In February 201l Company reached an agreement with the Purch&seedeem 70,000 shares of
Companys Series B Preferred Stock, at a total redemptigre pf $70.4 million, including approximately $0million in associated ca
dividends accrued through the date immediatelyrpddhe redemption. As a result of the redempttba,Company accelerated a proportio
share of the unamortized discount resulting inddfiteonal charge of $1.4 million for the year endg@egcember 31, 2011. Immediately after
completion of the redemption, Elevation continuedbe the sole holder of the Compasyutstanding Series B Preferred Stock and
approximately 49,044 shares of such stock as ofedéer 31, 2011, which stock is held under the stamas as applied to the origi
purchase of Series B Preferred Stock. As a resulhe redemption, Elevation’s entitlement to reprdation on the Compars/Board ¢
Directors fell from two board seats to one. Howetlee Company’s Board of Directors waived the ddiign of one of the Elevatioappointe:
directors to resign as a result of the above-desdr{partial) redemption and both Elevateppointed directors continued as directors thr
the date of the Company’s Annual Meeting on June20%1. The Company’s Board of Directors, in thenpany’s Proxy Statement filed wi
the SEC on April 28, 2011, nominated for electiontie Company’s Board of Directors at the Compar8011 Annual Meeting Roger
McNamee, a prior Elevation-appointed director. Hiareholders accepted the Boarddcommendation that they elect Mr. McNamee
director during the Comparny2011 Annual Meeting. The Purchasers are reqtir@dte their shares in the manner recommendetéiBoar:
with respect to the election or removal of direstather than any directors designated by the Rserk.

The Series B Preferred Stock pays a quarterly divddof 3.5% per annum of the original price pershahich were payable in additio
Series B Preferred Stock until November 29, 20i@y avhich such dividends are paid only in cashe Bividend the Company is obligate«
pay on the remaining unredeemed Series B Pref@teck pursuant to the original purchase terms id #fllion per quarter. As of Deceml|
31, 2011 and 2010, the Company had recorded ditiafoir dividends payable in cash of $0.4 milliarhich is included in accrued expense:
the Companys Consolidated Balance Sheet. Under the termseoAtireement, in November 2012, the Company is at#ig) to redeem t
remaining outstanding shares of 49,044 at a te@émption price of $49 million. In the event of lsange of control, the Company will
required to offer to repurchase all of the outstagadhares of Series B Preferred Stock for totehasgual to 101% of the liquidation prefere
Based on the number of shares of common stockamalistg as of December 31, 2011, if all shares oeS& Preferred Stock were conve
they would represent 7% of the Company’s outstapdommon stock.

The Series B Preferred Stock ranks senior to thenoon stock of the Company and junior to the Compa®eries A Preferred Stock,
votes as a single class with the common stock gnnasitter to come before the stockholders of the @y, with each share of Serie
Preferred Stock being entitled to cast a numbertdés equal to the number of shares of Common Stdokwhich it is then convertible. T
Agreement contains customary anti-dilution prowvisio
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The Stockholders Agreement dated November 29, 2@deen the Company and Elevation Partners, L.& .Edevation Employee Si
Fund, LLC (“Stockholders Agreementf@quires the consent of the holders of the Seri€seBerred Stock before the Company may enge
the following: (i) incurrence of certain additioriaebtedness; (ii) certain divestitures, acquisgior other business reorganizations; (iii) fi
for bankruptcy protection; (iv) transactions witfiilates in excess of $100,000; and (v) paymenian§ dividend on, or the redemptior
repurchase of, common stock in aggregate amoungl@fmillion or more. The Stockholders Agreemesbgbrovides the Purchasers v
certain rights to register shares of common stquknuconversion of the Series B Preferred Stock. Hinehasers are entitled to three der
registration rights, which may include shelf regiibn beginning two years from date of issuancdjext to certain dollar and share nun
thresholds. The Purchasers are also entitled tgypagk registration rights.

A summary of activity related to the Series B Pnefe Stock is as follows (in thousands):

Gross Proceeds $ 100,00(
Costs and expenses of issuance (5,929
Embedded derivative liability (3,137)

Net convertible preferred stock at issua 90,93¢
Accretion of discount 99
Dividends 311

Net convertible preferred stock at December 315: 91,34¢
Accretion of discount 1,30z
Dividends 3,557
Costs and expenses of issuance 4

Net convertible preferred stock at December 316: 96,21
Accretion of discount 1,29¢
Dividends 3,68:

Net convertible preferred stock at December 317: 101,18¢
Accretion of discount 1,29¢
Dividends 3,81¢

Net convertible preferred stock at December 318: 106,29
Accretion of discount 1,29¢
Dividends 3,95(C

Net convertible preferred stock at December 319: 111,54
Accretion of discount 1,29¢
Dividends 3,72¢

Net convertible preferred stock at December 310: 116,56«
Accretion of discount 1,991
Partial redemption of convertible preferstock (70,000

Net convertible preferred stock at December 31 1% $ 48,55¢

15. Capitalization

Reverse Stock Split

At the close of business on November 18, 2011 Gbmpany effected a 1-fat-reverse split of its common stock, which was mresly
authorized by its stockholders. All common stocrehand per share information has been retroagtadjusted to reflect the reverse stock
for all periods presented, except for par valueictvivas not affected by the reverse stock split.

Series A Preferred Stock

As of December 31, 2004, the Company had authotlzedssuance of one share of Series A PreferreckSAs of December 31, 2011 ¢
December 31, 2010, one share of Series A Pref&t@rk was issued and outstanding and held by NAR.holder of Series A Preferred St
has the following rights:

Voting— Except as provided in this paragraph, the Sé&ipseferred stockholder is not entitled to notiéeany stockholdersineetings ar
shall not be entitled to vote on any matters witbpect to any question upon which holders of comstock or preferred stock have the rigt
vote, except as may be required by law (and, insarth case, the Series A Preferred Stock shall bagesote per share and shall vote togq
with the common stock as a single class). The mati€eries A Preferred Stock is entitled to elmwe director of the Company. If there is



vacancy in the office of a director elected by iméder of the Series A Preferred Stock, then actbireto hold office for the unexpired term
such directorship may be elected by the vote ottewiconsent of the holder of the Series A Prefe@eock. The provisions dealing w

preferred stockholders rights included in the Giedte of Incorporation may not be amended withtbetapproval of the holder of the Serie
Preferred Stock.
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Dividends— In each calendar year, the holder of the SeriesefieRed Stock is entitled to receive, when, as idéclared by the Boar
non-cumulative dividends in an amount equal to $0.08spare (as appropriately adjusted for stock sptteck dividends, recapitalizations
the like), prior and in preference to the paymehaimy dividend on the common stock in such calendsr. If, after dividends in the f
preferential amounts specified in this sectiontfar Series A Preferred Stock have been paid oadstland set apart in any calendar year ¢
Company, the holder of Series A Preferred StocK slaze no further rights to receive any furthevidends that the Board may declare or
in that calendar year.

Liquidation — In the event of any liquidation, dissolution or @ing up of the Company, whether voluntary or invadéry, the Series
Preferred Stockholder is entitled to receive, pdand in preference to any payment or distributioreay shares of common stock, an am
per share equal to $1.00 per share of Series Aefreef Stock. After payment of such amount, anyhrrtamounts available for distribut
shall be distributed among the holders of commooksand the holders of preferred stock other theneS A Preferred Stock, if any, entitlec
receive such distributions.

Redemption— Upon the earlier to occur of (i) termination of tlsertain operating agreement dated November 285,18 the same may
amended from time to time (the “operating agreefeot (ii) NAR ceases to own at least 37,445 shareofmon stock of the Company.
(iii) the existence and continuance of a materiglabh by NAR of that certain Joint Ownership Agreeatn dated as of November 26, 1¢
between NAR, and subsidiaries of the Company, erTttademark License dated as of November 26, 199@&nd between NAR and |
Company, at any time thereafter the Company matheabption of the Board, redeem the Series A PredeStock. The redemption price
each share of Series A Preferred Stock shall l@0%der share.

Conversion— Each share of Series A Preferred Stock shall autoally be converted into one share of common stopkn any sal
transfer, pledge, or other disposition of the studr8eries A Preferred Stock to any person orwotiter than the initial holder of such shar
Series A Preferred Stock, or any successor by tiperaf law that functions as a non-profit trads@sation for REALTORS®inder Sectio
501(c)(6) of Internal Revenue Code of 1986, as almdnthat owns the REALTOR® trademark, or any whollvned affiliate of such holder
long as the holder continues to own such affiliate.

Issuance of Common Stock

The Company recognized $0.3 million, $0.4 milliamd&$0.4 million in stockased charges in connection with the issuance rofroar
stock to members of its Board of Directors for ylears ended December 31, 2011, 2010 and 2009 ctasghe.

16. Common Stock Repurchases

In February 2011, the CompasyBoard of Directors authorized a stock repurch@egram. The program authorizes, in one or 1
transactions taking place during a two year peribd, repurchase of the Compasgutstanding common stock utilizing surplus caslhk
amount of up to $25 million. Under the program, empany may repurchase shares of common stodkeiropen market or in privat:
negotiated transactions. The timing and amountgfrapurchase transaction under this program wgillethd upon market conditions, corpa
considerations, and regulatory requirements. Shamschased under the program shall be retirednstitute authorized but unissued sh
of the Companys common stock. As of December 31, 2011, the Cosnpad repurchased 1,483,169 shares of its comnuak $or a tote
price of $9.6 million.
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17. Net Income (Loss) per Share

The following table sets forth the computation akiz and diluted net income (loss) per share agipliicto common stockholders for
periods indicated (in thousands, except per shamiats):

For The Year Ended December 31,

2011 2010 2009
Numerator:
Income (loss) from continuing operations $ 7,26C $ (1547) $ (8,769
Income from discontinued operations — — 1,813
Net income (loss) 7,26( (15,472 (6,94¢€)
Convertible preferred stock dividend anchied accretion (4,069) (5,389 (5,249
Net income (loss) applicable to common shodtters $ 3191 $ (20,85 $ (12,19
Net income (loss) applicable to common shat#ters from continuing operations $ 31917 $ (20,85) $ (14,009
Net income applicable to common stockholdiens discontinued operations — — 1,81
Net income (loss) applicable to common shodtters $ 3191 $ (20,859 $ (12,19()
Denominator:
Basic weighted average shares outstanding 39,11« 38,88( 38,34
Dilutive effect of options, warrants andtreted stock 814 — —
Fully diluted weighted average shares ootfitay 39,92¢ 38,88( 38,34
Basic income (loss) applicable to commomwlgtolders:
Continuing operations $ 0.0¢ $ 059 % (0.39)
Discontinued operations — — 0.0¢
Net loss $ 008 $ (059 $ (0.3
Diluted income (loss) applicable to commumtkholders:
Continuing operations $ 0.0¢ $ (059 % (0.37)
Discontinued operations — — 0.0t
Net loss $ 0.0¢ $ (054 % (0.3

Because their effects would be adifutive for the periods presented, the above cdatfan of diluted income (loss) per share excl
preferred stock and options of 7,795,006, 15,8®4,88d 16,925,436 for the years ended Decembe&(31l,, 2010, and 2009, respectively.

18. Supplemental Cash Flow Information

During the year ended December 31, 2011:

e The Company issued 24,219 shares of stock to twits @xecutive officers pursuant to the terms @irtiperformancdsased restricte
stock unit agreements. The charge associated héetshares of $0.2 million was recognized as diaskd compensation during
year ended December 31, 2010.

e The Company issued 32,729 shares of restricted @ymstock to the noemployee members of its Board of Directors whicktweve
three years. The charge associated with thesessivare$0.3 million and is being recognized overtlinee-year vesting period.

e The Company issued 7,500 shares of restricted comgtazk to the Chairman of the Board of Directotsolt was immediately veste
The charge associated with these shares of $0libmiVas recognized as stoblesed compensations for the year during the yedac
December 31, 2011.

e The Company issued 388,500 shares of restrictesnmmstock, net of forfeitures, to certain executveployees which vest over fi
years. The charge associated with these share$2s@snillion and is being recognized over the -year vesting perioc



During the year ended December 31, 2010:

e The Company received a trade-in allowance on thehase of property and equipment of $0.2 million

e The Company issued 34,775 shares of restricted @ymstock to the noemployee members of its Board of Directors whicktweve
three years. The charge associated with thesessivare$0.3 million and is being recognized overtlinee-year vesting period.

e The Company issued $3.7 million in additional SeiePreferred Stock as kind dividends and declared and accrued $0.4 mili
cash dividends.
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During the year ended December 31, 2009:

e The Company paid $1.9 million in interest.

e The Company issued 450,000 shares of restrictednmomstock to its new Chief Executive Officer witlf51000 shares vest
immediately, and subject to certain terms and it&ins, 125,000 shares vesting one year from thatglate and 150,000 shares ve:
two years from the grant date. The charge assalcvaith these shares was $2.7 million and is begmgpgnized over the vesting periods.

e The Company issued 15,000 shares of restricted aomstock to the members of the ad hoc Executive @ittee of its Board «
Directors. Half of the shares vested on the grait dénd half of the shares will vest on year from grant date. The charge associ
with these shares was approximately $0.1 milliod isrbeing recognized over the vesting period.

e The Company issued 43,855 shares of restricted @omnstock to certain members of its Board of Dirextdhese shares will vest
the third anniversary of their issuance. The chasggociated with these shares was $0.4 millionisibeing recognized over the three-
year vesting period.

e The Company received a $1.0 million promissory nateonjunction with the sale of its Welcome Wagdimision. The principz
balance of the note was paid during the year efidegmber 31, 2010.

e The Company issued 87,500 shares of restricted amatock to two of its new executive officers wiéthares vesting each year ovet
next three years on the anniversary of the gratg. ddne charge associated with these shares was8llion and is being recogniz
over the vesting period.

e The Company issued $3.9 million in additional SeBePreferred Stock as in-kind dividends.
19. Defined Contribution Plan

The Company has a savings plan (“Savings Pthat qualifies as a defined contribution plan unBlection 401(k) of the Internal Revel
Code. Under the Savings Plan, participating emmsymay defer a percentage (not to exceed 75%)eaf eéligible pretax earnings up to
Internal Revenue Service’s annual contribution dinAil full- time employees on the payroll of the Company aigildé to participate in tr
Plan. The Company pays all general and adminigeragkpenses of the plan and may make contributiorte plan. The Company mz
matching contributions of approximately $1.2 mifljgs1.1 million, and $1.7 million for the years eddDecember 31, 2011, 2010 and 2
respectively.

20. Income Taxes

For the year ended December 31, 2011, the Companorded a deferred tax provision of $0.2 milliorared to amortization of certz
indefinite lived intangibles assets and a currégiiestax expense of $0.1 million For the year erdedember 31, 2010, the Company reco
an income tax benefit of $0.3 million as a resfilh@hange in the valuation allowance resultingrfithe deferred tax liability established for
amortizable intangible assets acquired as part lmisiness combination, partially offset by $0.1lionl of state income tax expenses al
deferred tax provision related to amortization eftain indefinite lived intangible assets. For ylear ended December 31, 2009, the Com
recorded a deferred tax provision of $0.2 milliefated to amortization of certain indefinite livedangible assets partially offset by a cur
tax benefit of $0.1 million for a federal alternatiminimum tax refund resulting from a net opemgtioss carryback available under new
laws.
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Significant components of the provision forame taxes from continuing operations are as fdl¢iwthousands):

For the Year Ended

December 31,

2011 2010 2009
Current:
Federal $ — $ — 8 (219
State 114 67 83
Total current provision 114 67 (1349
Deferred:
Federal 137 (98) 131
State 22 (122 40
Total deferred provision 15¢ (220) 171
Income tax (benefit) expense $ 27 $ (153 $ 37

The components of the deferred tax assets anditiediand related valuation allowance are as fedigin thousands):

For the Year Ended

December 31,
2011 2010
Deferred tax assets:
Net operating loss carryforwards $ 278,03: $ 276,05!
Other 44,364 44,44
322,39! 320,49¢
Valuation allowance (322,39) (320,49%
Net deferred tax asse $ — $ —
Deferred tax liabilities:
Amortization of acquired intangible assets (1,059 (89%)
Net deferred tax liabilit $ (1,059 $ (89E)

Based on managemesitassessment, the Company has placed a valuasierveeagainst its otherwise recognizable defeardssets di
to the likelihood that the Company may not genesaif§icient taxable income during the carryforwaetiod to utilize the net operating |
carryforwards. The deferred tax liability is inckdlin other non-current liabilities on the Compariyalance sheet.

The valuation reserve for net deferred taxes irséaby $1.9 million primarily as a result of adjngtnet operating loss carryforwa
associated with employee stock option exercisatighg offset by the utilization of net operatihgsses due to income generated for the ct
year, and the reduction of the deferred tax asketso expiration of net operating loss carryov

The Company recognizes excess tax benefits assdcwith the exercise of stock options directly tockholders’equity only whe
realized. Accordingly, deferred tax assets are@odgnized for net operating loss carryforwards@tN) resulting from excess tax benefits.
of December 31, 2011, deferred tax assets do chtda $52.3 million of these excess tax benefitenfemployee stock option exercises
are a component of the Compasyiet operating loss carry forwards. Additionaldpan capital will be increased up to an additio&PR.:
million if and when such excess tax benefits asdized.

The reconciliation between the Company’s effectaserate and the federal statutory rate is asvial@n thousands):

For the Year Ended December 31,

2011 2010 2009
Amount Tax Rate Amount Tax Rate Amount Tax Rate

Statutory rate applied to income before incomegaxe $ 2,561 3% $ (5,319 3% $ (2,967) 34%

State taxes, net of federal tax benefit 56( 7 (1,02%) 7 (514 6

Permanent items (4,25€) (56) (1,14¢) 7 212 2



Change in state effective tax rate (443) (6) 3,811 (24) — —

Canadian Tax Credit — — — — (6,639 76
Change in valuation allowance 1,851 25 3,52( (29 9,94( (114
Total tax provision (benefit) $  27: 4% $ (159 1% $ 37 0%

At December 31, 2011, the Company had gross NOt&etteral and state income tax purposes of apprabeiy $923.9 million and $321
million, respectively. The federal NOLs will begia expire in 2018. Approximately $34.7 million dfet state NOLs expired in 2011 and
state NOLs will continue to expire from 2012 ur@30. Gross net operating loss carry forwards éth lederal and state tax purposes me
subject to an annual limitation under relevantlgaxs. Currently, the NOLs have a full valuatioroalbnce recorded against them. At Decet
31, 2011, the Company had $35.3 million of capitak for federal and state income tax purposesctwhiill begin to expire in 2013. T
Company also had approximately $6.7 million of GHiaa tax credit available to offset Canadian tabilities. The Canadian tax credit \
begin to expire in 2015.
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Approximately $150.1 million of the $923.9 hwh federal NOLs may belong to members of the Canys group that cannot
consolidated for federal income tax purposes. Cqunesetly, those NOLs would not be available to tlen@any to offset taxable income in
future. The NOLs indicated above are subject tallasluation allowance.

Utilization of the NOLs may be subject to a subStdmnnual limitation due to ownership change tations that may have occurred or
could occur in the future, as required by Secti® 8f the Internal Revenue Code of 1986, as ame(ttledCode”),as well as similar state &
foreign limitations. These ownership changes maytlthe amount of NOLs that can be utilized annu#dl offset future taxable income ¢
tax, respectively. In general, an “ownership chdregedefined by Section 382 of the Code, results faotransaction or series of transact
over a threegrear period resulting in an ownership change ofentben 50 percentage points of the outstanding siba company by certe
stockholders or public groups.

The Company has completed a significant portiofitotudy to assess whether an ownership changeduasred that would materia
impact the utilization of NOLs. The work performezidate does not indicate a material limitatioranf NOLs. There may also be additic
ownership changes in the future, and any futuregbaf its current market capitalization would selelimit the annual use of these NC
going forward. Such limitation could also resultexpiration of a portion of the NOLs before utilime. Further, until the study is comple
and any limitations known, no amounts are beings®red as an uncertain tax position or discloseaghaunrecognized tax benefit. Due tc
existence of the valuation allowance, future charigghe Company unrecognized tax benefits will not impact iteefive tax rate. Any NOI
that expire prior to utilization as a result of Bugnitations will be removed from deferred tax etsswith a corresponding reduction of
valuation allowance.

As of December 31, 2011 and 2010, the Company doesiave any uncertain tax positions or accruedrést or penalties related
uncertain tax positions. The Compaspolicy is to recognize interest and penaltieateel to uncertain tax positions in provision fardme tax
The Company does not have any interest or penakiased to uncertain tax positions in provisiom fiacome tax during the years en
December 31, 2011, 2010, and 2009. The tax ye&®8-2@11 remain open to examination by the major tajintsdictions to which tr
Company is subject.

21. Settlements of Disputes and Litigation

As part of the sale in 2002 of the Company’s Corextinfio division to Experian Holdings, Inc. (“Expan”), $10.0 million of the purcha
price was put in escrow to secure the Company’ermdfication obligations (the “Indemnity Escrowrior to the termination of tl
Indemnity Escrow, Experian demanded indemnificatimmm the Company for claims made against Expedaits subsidiaries by seve
parties in civil actions and by the Federal Tragen@ission (“FTC"),including allegations of unfair and deceptive atigerg in connectio
with Consumerinfo’s furnishing of credit reportsdaproviding “Advice for Improving Creditthat appeared on its web site both before, du
and after the Comparg’ownership of Consumerinfo. On April 20, 2009, geeties settled the dispute and entered into lardigase of a
claims under which Experian received $7.4 millioonf the Indemnity Escrow and the Company receitedbialance of the escrow of &
million which was included in Gain on dispositiohdiscontinued operations in the Consolidated $tat& of Operations for the year en
December 31, 2009.

In June 2002, Tren Technologies Holdings LLC., éiTh) sued the Company, the National AssociatioRBEALTORS® (“NAR”) and th
National Association of Home Builder"NAHB”) in the United States District Court, Eastern Digtdaf Pennsylvania for patent infringem
based on the Company’s operation of the REALTOR®a@nd HomeBuilder.com® web sites.

In October 2003, Kevin Keithley (“Keithley"3ued the Company, NAR and NAHB in the United St@ésrict Court for the Northe
District of California (the “District Court”asserting that he was the exclusive licensee dtanp involved in the case brought by Tren,
alleging the same infringement and seeking the saiief as in the Tren action. On May 24, 2006, ¢bart in Pennsylvania dismissed the T
case without prejudice. On November 19, 2008, ttstriot Court judge issued an order granting thenfany’s motion for summary judgme
and on March 4, 2009, the District Court enteretlfjudgment in favor of the Company. Keithley ahen appealed the District Cowgt’
judgment with the U.S. Court of Appeals for the &ed Circuit and the Company cr-appealed. On May 22, 2009, the parties enteredair
agreement resolving the patent infringement claimmght against the Company, NAR and NAHB. Purstarthe agreement, the Comp
received a paid up worldwide license to the pastitsue in the case for consideration as recardédte Consolidated Statements of Opera
for the year ended December 31, 2009. The Dighuatrt dismissed with prejudice all claims agaihgt Company, NAR and NAHB.

In December 2005, CIVIX-DDI, LLC (“CIVIX")filed suit against NAR, the Company, Hotels.conR.Land Hotels.com GP LLC in 1
United States District Court for the Northern Dittrof Illinois, Eastern Division. The complaintieged that the Company and NAR infrin
U.S. Patents 6,385,622; 6,408,307; 6,415,291; aAd3(92 by offering, providing, using and opergtiocationbased searching servii
through the REALTOR.com®eb site and requested an unspecified amount oadas(including treble damages for willful infrimgent an
attorneys’fees) and an injunction. On December 30, 2009, KI&thd the Company entered into an agreement regpthie patent infringeme
claims brought against the Company and NAR. Putsteathe agreement, the Company received a pawdarfsiwide license to the patents
issue in the case, and NAR received a sublicenseide of the patents at issue in the case on web eperated by the Company,
consideration as recorded in the Consolidated ®&tés of Operations for the year ended DecembeR@19. The District Court dismiss
with prejudice all claims against the Company afR\
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On November 12, 2008, Patricia Ramirez on behalfevself and all other similarly situated Calif@r@ccount executives filed a purpo
class action lawsuit in the Los Angeles Superioai€against Move, Inc., and its subsidiary MoveeSalnc. asserting failure to fully reimbu
business expenses, unlawful wage deductions, éaftutimely pay wages due at termination, failurdimely furnish accurate itemized w:
statements, unfair business practices and dectgnaief. Subsequent to December 31, 2009, the izmy and plaintiff§ attorneys agreed ti
tentative settlement of all claims brought by Ramion behalf of herself and all others in the ptgab class action. The amount of
settlement was accrued as of December 31, 2009vandecorded in the Consolidated Statements ofd@ipes for the year ended Decen
31, 2009. On August 24, 2010, the court enteredyiaat of Final Approval of Settlement of Class AotiSettlement. The settlement did
have a material effect on the Company's resultpefations or cash flows for the year ended Dece®ibe2009.

22. Commitments and Contingencies

Operating and Capital Leases

The Company leases certain facilities and equipraeder noncancelable operating leases with various expiradates through 2016. T
leases generally contain renewal options and patgriiat may be adjusted for increases in operatxpenses. Leasehold improven
incentives are recorded as deferred obligationsasndrtized as a reduction in rent expense throhgHife of the lease. As of December
2011 and 2010, there were no assets or liabilitiesing from capital leases obligations. Futureimiorm lease payments under operating le
as of December 31, 2011 are as follows (in thousand

Operating
Year Ended December 3: Leases
2012 $ 5,35¢
2013 4,251
2014 3,18¢
2015 2,13¢
2016 and thereafter 1,56¢

Total $ 16,49¢

Rental expense from continuing operations for tloenfany for operating leases was $4.5 million, $8&illion, and $5.3 million for th
years ended December 31, 2011, 2010 and 2009 ctaspe. Rental expense from discontinued operatioas $0.2 million for the year enc
December 31, 2009.

Subsequent to December 31, 2011, the Company dritecean amendment to its existing Scottsdaldifpadease which extends the le.
expiration to March 2019 in exchange for a reductiothe monthly rental costs. The amendment irsgedhe operating lease obligation:
$5.5 million over the lease term.

Other Commitments

Under the Company’s operating agreement with NAR,Eompany has an exclusive arrangement to opREA:. TOR.com®as well as
license to use the REALTOR.com® domain name andetreark and the REALTORS®ademark in exchange for minimum annual roy
payments. Commitments for the years ending 2012ksydnd will be calculated based on amounts paithénprior year adjusted for 1
Annual Consumer Price Index for the period endmthe prior calendar year.

The Company also has a data access agreement wdthHRtate Business Services, Inc. (“REBS/Mjch provides the Company witt
perpetual license to use data related to Califore& property included in REBS’s database on tben@anys web sites. In addition, t
Company also has various other web services angmbagreements providing data for the Company's sites.

The following presents the Company’s future minimeommitments under the above agreements (in thdg$an

Year Ending December 31

2012 $ 4,267
2013 2,132
2014 2,132
2015 2,132
2016 2,132

Total $12,79¢




Commitments for the purchase of property, plant @qaipment and software maintenance were approglyn$0.3 million as of Decemkt
31, 2011.
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Legal Proceedings

On February 28, 2007, in a patent infringementoactigainst a real estate agent, Diane Sarkisiamipg in the U.S. District Court for t
Eastern District of Pennsylvania (“the Sarkisiasely, Real Estate Alliance, Limited (“REAL"noved to certify two classes of defende
subscribers and members of the MLS of which Sakisias a member, and customers of the Company athiglirchased enhanced listi
from us. The U.S. District Court in the Sarkisiase denied REAIS motion to certify the classes on September 2@720n March 25, 200
the U.S. District Court in the Sarkisian case sfiaymt case, and denied without prejudice all pepdnotions, pending the U.S. District Cc
of California’s determination in the Move CalifoanAction (see below) of whether the Company’s wigdssnfringe the REAL patents.

On April 3, 2007, in response to REAL’s attemptcertify the Companyg customers as a class of defendants in the Sarkisise, tt
Company filed a complaint in the U.S. District Cofor the Central District of California (“Distric€ourt”) against REAL, and its licensi
agent, Equis Technology Development, LLC, and itsgipal, Scott Tatro (“the Move California Actionseeking a declaratory judgment 1
the Company does not infringe U.S. Patent Nos.45®6 and 5,032,989 (“the REAL patentsthat the REAL patents are invalid anc
unenforceable, and alleging several business &rtisunfair competition. On August 8, 2007, REAL iéenthe Company allegations, ar
asserted counterclaims against the Company foingément of the REAL patents seeking compensatargagies, punitive damages, tr
damages, costs, expenses, reasonable attorneysiridepre- and pogidgment interest. On February 28, 2008, REAL fitethotion for leav
to amend its counterlaims, and to include NAR and the NAHB as indivatdefendants, as well as various brokers includiigfMax
International (“RE/Max”)agents, MLSs, new home builders, rental propertyer®;, and technology providers and indicated thatended t
seek to certify certain defendant classes. On MadcH?008, REAL filed a separate suit in the Distourt (“the REAL California Actioryy’
alleging infringement of the REAL patents agaimgt same defendants it sought to include in itsgsed amended countelaims in the Mov
California Action, and also indicated that it intlenl to seek to certify the same defendant cla3$esCompany is not named as a defende
the REAL California Action; however, the Companydsfending NAR, NAHB and RE/Max in the REAL Califoa Action. In Septembe
2008, the court coordinated both cases and issuextder dividing the issues into two phases. PAaaddresses issues of patent validity
enforceability, whether Move web sites infringe tREAL patents, damages, and liability of Move, NARd NAHB. Phase 2 will addre
REAL’s infringement claims related to the web sites alvmeoperated by the remaining defendants and whetivse defendants infringe
Real patents by using the Move web sites. The iDighourt has stayed Phase 2 pending resolutidheoissues in Phase 1.

On November 25, 2009, the court entered its clabmstruction order in the Move California Action. Qanuary 27, 2010, upon jc
request of the parties, the District Court entaadthal judgment of nomfringement. In July 2010, REAL filed its brief pgaling the Distric
Court’s claim construction with the Circuit Court, andQetober 2010, the Company filed its opposition.\arch 22, 2011, the Circuit Co
concluded that the District Court erred in certafits claim construction and vacated and remarttiedcase for further proceedings.
October 18, 2011, the parties filed a Joint BriefSummary Judgment Motions, each side putting fisttarguments requesting the Dist
Court to enter summary judgment in its favor. Onuday 26, 2012, the District Court entered an oglanting the Compang’motion fo
summary judgment of noimfringement of the patent. The Company intendsviggorously defend all claims. At this time, howeyvéhne
Company is unable to express an opinion on theoowcof these cases.

In March 2010, Smarter Agent, LLC (“Smarter Agerfitgd suit against Move, Inc., against our afféiaRealSelect, Inc. (“RealSelet”
and also against other cefendants Boopsie, Inc., Classified Ventures, LHGtpads, Inc., IDX, Inc., Multifamily Technologyofuitions, Inc.
D/B/A MyNewPlace, Primedia, Inc., Consumer Soutoe,, Trsoft, Inc., D/B/A PlanetRE, Trulia, Inc.jlidw, Inc., and ZipRealty, Inc. in ti
United States District Court for the District of B&are. The complaint alleges that the Company RealSelect, Inc. infringe U.S. Pate
6,385,541, 6,496,776; and 7,072,665 (“Patents iti)Say offering an iPhone application for the READR.com®web site and requested
unspecified amount of damages (including enhaneedages for willful infringement and attorneyiges) and an injunction. On August
2010, codefendants Boopsie, Inc., Classified Ventures, LHGtpads, Inc., IDX, Inc., Multifamily Technologyofitions, Inc., Primedia, In
Consumer Source, Inc., Trsoft, Inc., Trulia, Iri€llow, Inc., and ZipRealty, Inc., filed requestsr finterpartes reexamination of the Paten
Suit with the U.S. Patent and Trademark Office @) On September 30, 2010, the Company filed an ananeicounter claims on behal
Move and RealSelect. On October 22, 2010, SmartmAfijled its answer to such counter claims. Th©Rcepted the Patents in Suit
reexamination and on December 21, 2010, issuedfiae action rejecting all claims in the PatentsSmit. On March 2, 2011, all parties agr
to stipulate to stay the lawsuit pending the cotigheof all reexamination proceedings at the USPTO and on Marc071, the court ¢
ordered the stay as requested. The Company intendgorously defend all claims. At this time, howee, the Company is unable to expres
opinion on the outcome of this case.

Contingencies

From time to time, the Company is party to variaiker litigation and administrative proceedingsatiel to claims arising from
operations in the ordinary course of business. fAk@date of this Form 1R-and except as set forth herein, the Company tisrparty to an
other litigation or administrative proceedings thretnagement believes would have a material adedfset on the Compang’business, resu
of operations, financial condition or cash flows.
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23. Quarterly Financial Data (unaudited)
Provided below is the selected unaudited quarferincial data for 2011 and 2010:

Three Months Ended

Mar. 31, June 30, Sept. 30, Dec. 31, Mar. 31, JuBe, Sept. 30, Dec. 31,
2011 2011 2011 2011 2010 2010 2010 2010

(in thousands, except per share amounts)

Cost of revenue 10,78 10,46: 9,95¢ 9,16¢€ 10,92¢ 11,08t 10,76¢ 10,337

Operating expenses:

Product and web site development 9,46: 8,99¢ 8,431 7,83: 8,52¢ 8,13¢ 8,85¢ 8,80:

Amortization of intangibles assets 35¢ 35€ 397 397 10E 104 13¢ 34¢

Interest income (expense) , net 18 17 (2 18 55€ 17¢ 32 14z

Impairment of auction rate securities —_ —_ — — (19,55 — — —

Income (loss) before income taxes 752 1,812 83t 4,13¢ (18,867) @ 1,321 1,92¢

Net income (loss 734 1,73¢ 804 3,98¢ (18,930 (35) 1,72¢ 1,76¢

Net income (loss) applicable to common stockhol: $ (164 $ 117¢ $ 24z $ 3421 $ (20,269 $ (1,37 $  37E $  40¢

Diluted net income (loss) applicable to common

stockholders $ (00) $ 00: $ 001 $ 006 $ (055 $ (009 $ 001 $ 001
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Item 9. Changes In and Disagreements with Accountants orcéanting and Financial Disclosure
None.
Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chisdcutive Officer and Chief Financi@lfficer, evaluated the effectiveness of
disclosure controls and procedures as of Decemhe2@®L1. The term “disclosure controls and proceslliras defined in Rules 13&(e) an
15d-15(e) under the Exchange Act, means controls amef @rocedures of a company that are designedsiretthat information required to
disclosed by a company in the reports that it fdlesubmits under the Exchange Act is recorded;gesed, summarized and reported withil
time periods specified in the SECfules and forms. Disclosure controls and proceglimclude, without limitation, controls and prouest
designed to ensure that information required taliselosed by a company in the reports that it fiessubmits under the Exchange Ac
accumulated and communicated to the commameanagement, including its principal executive pridcipal financial officers, as appropri
to allow timely decisions regarding required discice. Management recognizes that any controls eswkgures, no matter how well desig
and operated, can provide only reasonable assudtdraadieving their objectives and management reegdy applies its judgment in evaluat
the costbenefit relationship of possible controls and pdures. Our disclosure controls and procedures esegded to provide reasona
assurance that the controls and procedures wilt the& objectives.

Our management, with the participation of the Cligécutive Officer and Chief Financi@lfficer, has evaluated the effectiveness o
Company’s disclosure controls and procedures athefend of the period covered by this annual reparfForm 10K. Based upon th
evaluation, our Chief Executive Officer and Chiéfidgncial Officer have concluded that, as of December 31,1201r disclosure controls &
procedures were effective at the reasonable agsitavel.

Management’'s Annual Report on Internal Control over Financial Reporting

The management of Move, Inc. (the “Companig’yesponsible for establishing and maintaininggadée internal control over financ
reporting as defined in Rules 13a-15(f) and 15d)15({der the Securities Exchange Act of 1934, asratad.

Internal control over financial reporting is a pess designed by, or under the supervision of, traganys Chief Executive Officer al
Chief Financial Officer and effected by the CompanBoard of Directors, management and other persptmprovide reasonable assurs
regarding the reliability of financial reportingdthe preparation of financial statements for exdkpurposes in accordance with U.S. gene
accepted accounting principles. Internal contr@rdinancial reporting includes those policies @nolcedures that (i) pertain to the mainten:
of records that in reasonable detail accurately faitly reflect the transactions and dispositioristiee assets of the Company; (ii) pro\
reasonable assurance that transactions are recasdeecessary to permit preparation of financ&tkestents in accordance with U.S. gene
accepted accounting principles, and that receiptsexpenditures of the Company are being made iankccordance with authorizations
management and directors of the Company; andpidyide reasonable assurance regarding preventidimely detection of unauthoriz
acquisition, use, or disposition of the Compangsats that could have a material effect on thentirzd statements.

Because of its inherent limitations, internal cohbver financial reporting may not prevent or @¢t@l misstatements. Also, projection:
any evaluation of effectiveness to future periogissaubject to the risk that controls may becomedeégaate because of changes in conditio
that the degree of compliance with the policiepracedures may change over time.

Move’s management assessed the effectiveness a@dhganys internal control over financial reporting as ofdember 31, 2011.
making this assessment, the Companyanagement used the criteria set forth by thergitiee of Sponsoring Organizations of the Treac
Commission (COSO) in Internal Contrivitegrated Framework. Based on our assessment,geaneat believes that, as of December 31, :
the Company’s internal control over financial repuy is effective based on those criteria.

Move’s independent registered public accounting flras issued an attestation report on the Compantérnal control over financ
reporting. This report appears below.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The Board of Directors and Shareholders of Move, In

We have audited Move, Ings.’internal control over financial reporting as oéd@mber 31, 2011, based on criteria establishdatérna
Control—ntegrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commissidre (EOSO criteria
Move, Inc.'s management is responsible for maintaining effecthternal control over financial reporting, anar fits assessment of |
effectiveness of internal control over financigboeting included in the accompanying ManagemseAhnual Report on Internal Control o
Financial Reporting. Our responsibility is to exggen opinion on the company’s internal controlrdwencial reporting based on our audit.

We conducted our audit in accordance with the stededof the Public Company Accounting Oversightf8g&nited States). Those stand:
require that we plan and perform the audit to obtabsonable assurance about whether effectiven@iteontrol over financial reporting w
maintained in all material respects. Our auditudeld obtaining an understanding of internal corar@r financial reporting, assessing the
that a material weakness exists, testing and etinaduthe design and operating effectiveness ofiratiecontrol based on the assessed risk
performing such other procedures as we considezedssary in the circumstances. We believe thaawdit provides a reasonable basis fol
opinion.

A companys internal control over financial reporting is @@ess designed to provide reasonable assuranaeliregthe reliability of financi:
reporting and the preparation of financial statetsidor external purposes in accordance with gelyeeadcepted accounting principles
companys internal control over financial reporting inclgdidose policies and procedures that (1) pertatheéanaintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseotdmpany; (2) provide reasonable assut
that transactions are recorded as necessary toitpgreparation of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoazations of management :
directors of the company; and (3) provide reasanaslsurance regarding prevention or timely deteatfounauthorized acquisition, use
disposition of the company'’s assets that could lzareaterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @tteisstatements. Also, projections of
evaluation of effectiveness to future periods atgect to the risk that controls may become inadégibecause of changes in conditions, ol
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, Move, Inc. maintained, in all maérespects, effective internal control over fingh reporting as of December 31, 2011, b.
on the COSO criteria

We also have audited, in accordance with the stasdaf the Public Company Accounting Oversight Bo@dnited States), the consolida
balance sheets of Move, Inc. as of December 311 28# 2010, and the related consolidated stateroéwoserations, stockholdersquity, an
cash flows for each of the three years in the peeioded December 31, 2011 and our report datedi&mgbl7, 2012 expressed an unqual
opinion thereon.

/sl Ernst & Young LLP

Los Angeles, California
February 17, 2012
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Item 9B. Other Information
None.

PART IlI

Information required by Items 10, 11, 12, 13 andoi#art Il is omitted from this Annual Report andl be filed in a definitive prox
statement or by an amendment to this Annual Refmiriater than 120 days after the end of the figeal covered by this Annual Report.

Item 10. Directors and Executive Officers and Corporate Govance

We will provide information that is responsive tastitem not later than 120 days after the encheffiscal year covered by this Ann
Report, in an amendment to this Annual Report, oour definitive proxy statement under the capti6kgnagement,” Meetings an
Committees of the Board of Directors,” “Section d6Beneficial Ownership Reporting Compliance,” “@oaf Conduct and Business Ethics”
and possibly elsewhere therein. That informationdsrporated in this item by reference.

Item 11. Executive Compensation

We will provide information that is responsive tastitem not later than 120 days after the encheffiscal year covered by this Ann
Report, in an amendment to this Annual Report, roour definitive proxy statement under the capti6@®mpensation Discussion ¢
Analysis,” “Executive Compensation,” “Director Cossation,” “Compensation Committee Interlocks anusider Participation,”
“Compensation Committee Report,” and possibly eteawe therein. That information is incorporatedhiis item by reference.

Item 12. Security Ownership of Certain Beneficial Owners ahMbBnagement and Related Stockholder Matters

The information under the caption “Securities Authed for Issuance Under Equity Compensation Plamétem 5 of this Annual Repc
is incorporated in this item by reference. We ilbvide information that is responsive to this itaot later than 120 days after the end o
fiscal year covered by this Annual Report, in aneadment to this Annual Report, or in our definitipeoxy statement under the cap
“Security Ownership of Certain Beneficial Ownersldilanagementand possibly elsewhere therein. That informatiomdc®rporated in th
item by reference.

Item 13. Certain Relationships and Related Transactions, abatector Independence

We will provide information that is responsive tastitem not later than 120 days after the encheffiscal year covered by this Ann
Report, in an amendment to this Annual Report,nootr definitive proxy statement under the captib@ertain Relationships and Rela
Transactions,” “Meetings and Committees of the Baafr Directors,”and possibly elsewhere therein. That informatiomé®rporated in th
item by reference.

Item 14. Principal Accounting Fees and Services

We will provide information that is responsive tastitem not later than 120 days after the encheffiscal year covered by this Ann
Report, in an amendment to this Annual Reportnoour definitive proxy statement under the captiéres Billed for Services Renderec
Independent Auditors,” and possibly elsewhere thefghat information is incorporated in this item teference.
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PART IV
Item 15. Exhibits and Financial Statement Schedules
(a) The following documents are filed as part of thapart:

(1) Consolidated Financial Statements and Supplanemata: See Index to Consolidated Financialegtants at Item 8 of this Anni
Report.

(2) Schedule Il — Valuation and Qualifying AccourExhibit Number 99.01.
(3) Exhibits
Number Exhibit Title
3.01.1 Restated Certificate of Incorporation of Move, |mtated June 23, 2005, as amended by the Cerifafa@mendment dated Ju

22, 2006 (incorporated by reference to Exhibit ®.bur quarterly report on Form X@-for the quarter ended June 30, 2006
August 7, 2006)

3.01.2 Certificate of Designation of Series B ConvertiBirticipating Preferred Stock dated November 2952ihcorporated by referer
to Exhibit 3.01.2 of our Form -K for the year ended December 31, 2005 filed Mar&h2006).

3.01.3 Certificate of Amendment, dated November 14, 201d effective (based on filing with the State of &gare) November 18, 20:
to the Restated Certificate of Incorporation of Mpinc., as such Restated Certificate had prewdusén amended by a Certific
of Amendment dated June 22, 2006 (incorporatecefgrence to Exhibit 3.1 to our current report omnr&-K filed November 21
2011).

3.02 Bylaws of Move, Inc. (incorporated by referencédibit 3.1 to our Current Report on Fori-K filed on June 28, 2006

3.02.1 Amendment, effective June 15, 2011, to the BylafvSlove, Inc., relating to the permitted size rarigethe Board of Directors
Move, Inc. (3)

3.03.1 RealSelect, Incs Certificate of Incorporation dated October 2@ @ncorporated by reference to Exhibit 3.05.bto registratio
statement on Form-1 (File No. 33-79689) filed May 28, 1999

3.03.2 RealSelect, In’s Certificate of Amendment to Certificate of Incoragtion dated November 25, 1996 (incorporated ligreace t
Exhibit 3.05.2 to our registration statement onnk&-1/A (File No. 33:-79689) filed June 17, 199¢

3.1 Amended and Restated Articles of Incorporationhef Registrant dated March 15, 2006 (incorporatetefsrence to Exhibit 3.1
the Registrant's Annual Report on Forn-K for the year ended December 31, 2005 and fileMarch 13, 2006)

3.2 Third Amended and Restated Bylaws of the Registiianbrporated by reference to Exhibit 3.1 to tregRtrant's Current Report
Form &K dated and filed on October 21, 201

401.1 Form of Specimen Certificate for Common Stock,dee after November 18, 2011, the date of i-for-4 reverse stock split of t
common stock of Move, Inc. (.

10.01..  Operating Agreement dated November 26, 1996, betwREALTORS® Information Network, Inc. and RealSelect,
(incorporated by reference to Exhibit 10.02 to magistration statement on Forr-1 (File No. 33-79689) filed May 28, 1999

10.01.:  First Amendment to Operating Agreement dated Deeen#y, 1996 between REALTOI® Information Network, Inc. ar
RealSelect, Inc. (incorporated by reference to Bix1i0.02.2 to our registration statement on Ford!/A (File No. 33379689) filec
June 17, 1999

10.01.. Amendment No. 2 to Operating Agreement dated May1299 between REALTORS®formation Network, Inc. and RealSel¢
Inc. (incorporated by reference to Exhibit 10.0&x3ur registration statement on Form S-1/A (File. R3379689) filed June 1
1999).

10.02 Joint Ownership Agreement dated November 26, 1896ong National Association of REALTOI®, NetSelect, L.L.C., ar

NetSelect, Inc. (incorporated by reference to ExHiB.04 to our registration statement on For-1 (File No. 33379689) filed Ma'
28, 1999)
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Number Exhibit Title

10.03 Trademark License dated November 26, 1996, betWeational Association of REALTOF® and RealSelect, Inc. (incorporatec
reference to Exhibit 10.05 to our registrationestant on Form-1 (File No. 33-79689) filed May 28, 1999

10.04 Agreement dated August 21, 1998 among RealSelect, REALTOR® Information Network, Inc., National Association
REALTORS®, NetSelect, Inc., and NetSelect L.L.C. (incorporagdreference to Exhibit 10.29 to our registratsiatement c
Form &-1 (File No. 33-79689) filed May 28, 1999

10.05 Agreement dated May 28, 1999 among NetSelect, RealSelect, Inc., REALTORS®&formation Network, Inc. and Natior

Association of REALTORS (incorporated by reference to Exhibit 10.30 to mgistration statement on Form S-1/A (File No. 333-
79689) filed June 17, 199¢

10.06  Letter Agreement Regarding Rental Site Acquisitidated May 17, 1999 among National Association ofAREORS © ,

REALTORS ® Information Network, Inc. and RealSelect, Inc. (rmorated by reference to Exhibit 10.32 to our stgtior
statement on Form-1/A (File No. 33:-79689) filed June 17, 1999). (

10.07 Stock Purchase Agreement dated March 16, 2002 ketperian Holdings, Inc. and Homestore.cBminc. (incorporated t
reference to Exhibit 2.1 to our current report @mrf &K filed March 19, 2002)

10.08 Standard Office Lease executed September 18, 200@veen our subsidiary, Move Sales, Inc., and Aré&amalty Limitec
Partnership, for 30700 Russell Ranch Road, WesNakage, California (incorporated by referenceHBwghibit 99.1 to our Curre
Report on Form -K filed September 24, 200¢

10.09 NetSelect, Inc. 1996 Stock Incentive Plan (incoaped by reference to Exhibit 10.16 to our regigirastatement on Form-1 (File
No. 33:-79689) filed May 28, 1999). (:

10.10 NetSelect, Inc. 1999 Equity Incentive Plan (incogted by reference to Exhibit 10.17 to our regigirastatement on Form-1 (File
No. 33:-79689) filed May 28, 1999). (:

10.11 Homestore.con? , Inc. 1999 Stock Incentive Plan (incorporated byrefice to Exhibit 10.18 to our registration statenos Forn
S-1/A (File No. 33:-79689) filed July 27, 1999). (.

10.12  Amendment dated December 10, 2008 to the Homeston€® , Inc. 1999 Stock Incentive Plan (incorporated bgrefice to Exhib
10.15 to our Annual Report on Form-K for the year ended December 31, 2008 filed M&,ch009). (2

10.13 Homestore.con? , Inc. 1999 Employee Stock Purchase Plan (incorpdriagereference to Exhibit 10.19 to our registratisatemer
on Form &1/A (File No. 33:-79689) filed July 27, 1999). (.

10.14 Homestore.con? , Inc. 2002 Stock Incentive Plan (incorporated éfgrence to Exhibit 4.04 to our registration statatron Form S-
8 (File No. 33-89172) filed May 24, 2002). (:

10.15  Amendment dated December 10, 2008 to the Homeston€® , Inc. 2002 Stock Incentive Plan (incorporated bgrefice to Exhik
10.18 to our Annual Report on Form-K for the year ended December 31, 2008 filed M&,ch009). (2

10.16 InfoTouch Corporation 1994 Stock Incentive Plarciporated by reference to Exhibit 10.20 to ouigtegtion statement on Fo
S-1/A (File No. 33:-79689) filed June 17, 1999). (

10.17 Move.com, Inc. 2000 Stock Incentive Plan (incorpedaby reference to Exhibit 4.04 to our registratitatement on Form &{File
No. 33:-55828) filed February 16, 2001). (

10.18 Cendant Corporation Move.com Group 1999 Stock @pftan as assumed by Cendant Corporation from Mowg. Inc. an
amended and restated effective as of March 21, #@@6rporated by reference to Exhibit 4.05 to mgistration statement on Fc
S-8 (File No. 33-55828) filed February 16, 2001). (

10.19 1997 Stock Incentive Plan of Cendant Corporatioaraesnded and restated through October 14, 1998r(iacated by reference
Exhibit 4.06 to our registration statement on F&-8 (File No. 33-55828) filed February 16, 2001). (

10.20 Amendment to Amended and Restated 1997 Stock liveeRlan of Cendant Corporation dated March 27,0208corporated k
reference to Exhibit 4.07 to our registration staat on Form -8 (File No. 33-55828) filed February 16, 2001). (
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Number

Exhibit Title

10.21

10.22

10.23

10.24

10.25

10.26

10.28

10.29

10.30

10.32

10.33

10.34

10.39

10.40

10.41

10.42

10.43

Amendment to Amended and Restated 1997 Stock liweeRlan of Cendant Corporation dated March 28,02(00corporated k
reference to Exhibit 4.08 to our registration staat on Form -8 (File No. 33-55828) filed February 16, 2001). (

Homestore 401(k) Plan (incorporated by referendexaibit 10.25 to our registration statement onnr&-1/A (File No. 33:-79689
filed June 17, 1999). (¢

Form of Indemnity Agreement between Move, Inc. a&adh of its directors and executive officers (ipawated by reference
Exhibit 10.25 to our annual report on Forn-K for the year ended December 31, 2003 filed Mdrgh2004). (2

Employment Agreement dated March 6, 2002 betweeméstore.con® , Inc. and W. Michael Long (incorporated by refereta
Exhibit 6.01(A) to our quarterly report on Form-Q for the quarter ended March 31, 2002 filed MayZeD2). (2)

Amendment dated December 24, 2008 to Employmenedgent of W. Michael Long dated March 6, 2002 (ipoocated b
reference to Exhibit 10.28 to our Annual Reporfr@mnm 1(-K for the year ended December 31, 2008 filed M&,ch009). (2]

Amendment dated January 14, 2009 to Employmentekgeat of W. Michael Long dated March 6, 2002 (ipowated by referen
to Exhibit 10.29 to our Annual Report on Forn-K for the year ended December 31, 2008 filed M&,ck009). (2,

Offer letter to Lorna Borenstein dated April 26 0Z0wvith form of Executive Retention and Severangee&ment attached as exh
(incorporated by reference to Exhibit 99.3 to ourr€nt Report on Form-K filed May 2, 2007). (2

Amendment dated December 19, 2008 to Offer lettdrorna Borenstein dated April 26, 2007 (incorpedaby reference to Exhil
10.33 to our Annual Report on Form-K for the year ended December 31, 2008 filed M&,c2009). (2!

Amendment dated December 19, 2008 to Executivenfleteand Severance Agreement between Move, Irtt.Lama Borenste
(incorporated by reference to Exhibit 10.34 to Annual Report on Form 1R-for the year ended December 31, 2008 filed M&,
2009). (2)

Employment Agreement dated March 6, 2002 betweeméstore.con? , Inc. and Lewis R. Belote IlI (incorporated by refece t
Exhibit 6.02(A) to our quarterly report on Form-Q for the quarter ended March 31, 2002 filed May2@D2). (2)

Amendment dated December 19, 2008 to Employmenéékgent dated March 6, 2002 between Homestore%pmc. and Lewi
R. Belote Il (incorporated by reference to Exhib@.37 to our Annual Report on Form KOfor the year ended December 31, 2
filed March 9, 2009). (2

Amendment dated April 2, 2009 to Employment Agreetrgated March 6, 2002 between Homestore.€oinc. and Lewis F
Belote Il (incorporated by reference to Exhibit.34 to our Annual Report on Form XDfor the year ended December 31, 2
filed March 5, 2010)(2)

Offer Letter dated July 2, 2003 between Homestbre, and Errol Samuelson (incorporated by referetoc&xhibit 10.1 to ot
Quarterly Report on Form -Q for the quarter ended March 31, 2008 filed Mag®)8). (2)

Compensation Letter dated August 1, 2007 from Mdre, to Errol Samuelson (incorporated by referetec&xhibit 10.2 to ot
Quarterly Report on Form -Q for the quarter ended March 31, 2008 filed Mag®)8). (2)

Executive Retention and Severance Agreement dataeg 6) 2008 between Move, Inc. and Errol Samuelsooofporated b
reference to Exhibit 10.3 to our Quarterly Repartrarm 1(-Q for the quarter ended March 31, 2008 filed Mag@®)8). (2)

Amendment dated December 30, 2008 to Executiven®eteand Severance Agreement dated May 6, 2008eeet Move, Inc. ar
Errol Samuelson (incorporated by reference to EkHiB.49 to our Annual Report on Form KOfor the year ended December
2008 filed March 9, 2009). (:

Move, Inc. Offer Letter to Steven H. Berkowitz dat@anuary 21, 2009 (incorporated by reference toitiix99.2 to our Curre
Report on Form-K filed January 23, 2009). (.
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Number

Exhibit Title

10.44

10.45

10.52

10.53

10.55

10.56

10.57

10.62

10.63

10.64

10.65

10.66

10.67

10.68

10.69

10.70

10.71

10.72

10.73

Executive Retention and Severance Agreement bet8&mren H. Berkowitz and Move, Inc. dated Janudry2®09 (incorporate
by reference to Exhibit 99.3 to our Current Report-orm K filed January 23, 2009). (:

Form of the Move, Inc. Performar-Based Restricted Stock Unit Agreement (incorpordigdreference to Exhibit 99.4 to «
Current Report on Forrr-K filed January 23, 2009). (i

Exclusivity Termination Agreement between Homestdme., RealSelect, Inc., REALTORS() Information Network, Inc. and t
National Association of REALTOR® (incorporated by reference to Exhibit 10.1 to ourrent report on Form B-filed April 21,
2005).

Form of Certificate of Stock Option Grant to ExéeetOfficers (incorporated by reference to Exhibit1 to our quarterly report
Form 1(-Q for the quarter ended March 31, 2005 filed Mag@)5). (2)

Preferred Stock Purchase Agreement, dated Novef#2005, by and among Homestore, Inc. and the Baeth signatory there
(incorporated by reference to Exhibit 10.1 to ounrent report on Form-K filed November 7, 2005

Stockholders Agreement, dated November 29, 2005nbdyamong Homestore, Inc., Elevation Partners,dnB Elevation Employ:
Side Fund, LLC (incorporated by reference to Extiloi.1 to our current report on Forr-K filed November 30, 2005

Asset Purchase Agreement dated February 21, 20@&é&e Homestore, Inc., TMP Directional Marketindg,d-and Moving.con
Inc. (incorporated by reference to Exhibit 10.Joto quarterly report on Form 1Q-for the quarter ended March 31, 2006 filed
5, 2006).

Offer Letter dated February 18, 2004 between Hoonestnc. and James S. Caulfield (incorporateddfgrence to Exhibit 10.67
our Annual Report on Form -K for the year ended December 31, 2008 filed M&,ch009). (2.

Offer Letter dated October 5, 2006 between Move, &md James S. Caulfield (incorporated by referencExhibit 10.68 to ol
Annual Report on Form -K for the year ended December 31, 2008 filed M&,cR009). (2!

Executive Retention and Severance Agreement datéobér 5, 2006 between Move, Inc. and James S fi€ldu(incorporated b
reference to Exhibit 10.69 to our Annual Reportramm 1(-K for the year ended December 31, 2008 filed M&,ch009). (2

Amendment dated December 19, 2008 to ExecutivenReteand Severance Agreement dated October 5, Béf¥een Move, In
and James S. Caulfield (incorporated by refereadexhibit 10.70 to our Annual Report on Form K@er the year ended Decem
31, 2008 filed March 9, 2009). (

Move, Inc. Offer Letter to Robert J. Krolik datedn& 26, 2009 (incorporated by reference to Exi@Bi to our Current Report
Form &K filed July 7, 2009). (2

Executive Retention and Severance Agreement betisdrert J. Krolik and Move, Inc. dated June 26, 2(@corporated k
reference to Exhibit 99.3 to our Current Reportonm ¢-K filed July 7, 2009). (2

Move, Inc. Performanc@&ased Restricted Stock Unit Agreement 2012 Perfoo@deriod with Robert J. Krolik dated July 20, 9
(incorporated by reference to Exhibit 10.68 to Aanual Report on Form 1B-for the year ended December 31, 2009 filed M,
2010). (2)

Move, Inc. Performan~Based Restricted Stock Unit Agreement for the 2B&fformance Period with Robert J. Krolik dated
20, 2009 (incorporated by reference to Exhibit @@®our Annual Report on Form XOfor the year ended December 31, 2009
March 5, 2010. (2)

Move, Inc. Performanc@&ased Restricted Stock Unit Agreement for the 2B&fformance Period with Robert J. Krolik dated
20, 2009 (incorporated by reference to Exhibit 0G7 our Annual Report on Form XOfor the year ended December 31, 2009
March 5, 2010. (2)

Move, Inc. Restricted Stock Award Agreement withbRid J. Krolik dated July 20, 20((incorporated by reference to Exhibit 1C
to our Annual Report on Form -K for the year ended December 31, 2009 filed Ma&r,c2010). (2)

Move, Inc. Noi-Qualified Stock Option Agreement with Robert J. Kealated July 20, 200(incorporated by reference to Exh
10.72 to our Annual Report on Form-K for the year ended December 31, 2009 filed M&rck010). (2)

Amendment dated September 10, 2010, to the Opgratjneement dated November 26, 1996, between RlealSénc., a wholl

owned subsidiary of the Company, and Realtors in&tion Network, Inc., a whollpwned subsidiary of the National Associatio
REALTORS (incorporated by reference to Exhibit 1tdbur Current Report on Forn-K filed September 16, 2010). (
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Number

Exhibit Title

10.74

10.75

10.76

10.77

10.78

10.79

10.80

10.81

10.82

10.83

10.84

10.85

10.86

10.87

10.88

10.89

10.90

10.91

10.92

10.93

21.01

23.01

Agreement and Plan of Merger entered into by Moakes§ Inc. (a wholly owned subsidiary of the Compamd MSI TC Merge
Sub (a wholly owned subsidiary of Move Sales, Ian)September 17, 2010, with Threewide Corporasiod, as the Threewi
Corporation equity-holdergepresentatives, both J. Rudy Henley in his capastmanager of West Virginia Capital Manager
LLC and William Rice (incorporated by referenceHghibit 10.74 to our Quarterly Report on Form QOfor the quarter end
September 30, 2010 filed November 5, 20.

Waiver and Consent agreement dated February 9,, 2@Ween Move, Inc. and both Elevation PartnerB, land Elevation Sii
Fund, LLC (incorporated by reference to Exhibitllth our Current Report on Forr-K filed February 10, 2011

Steve Berkowitz 2010 Management Incentive Planofiporated by reference to Exhibit 10.76 to our AairReport on Form 16:
for the year ended December 31, 2010 filed Febri@rp011). (2

Rob Krolik 2010 Management Incentive Plan (incogted by reference to Exhibit 10.77 to our Annugb&éeon Form 1 for the
year ended December 31, 2010 filed February 1812@2)

Errol Samuelson 2010 Management Incentive Plarofparated by reference to Exhibit 10.78 to our AsdriReport on Form 18-
for the year ended December 31, 2010 filed Febri@rp011). (2

Jim Caulfield 2010 Management Incentive Plan (ipooated by reference to Exhibit 10.79 to our AnrRReport on Form 16 for
the year ended December 31, 2010 filed FebruargdBl). (2)

Letter agreement effective January 1, 2011 betw®tewe Berkowitz and Move, Inc. regarding paid tiofé (incorporated b
reference to Exhibit 10.80 to our Annual Reportramm 1(-K for the year ended December 31, 2010 filed Fetyraid, 2011). (2

Letter agreement effective January 1, 2011 betviRmmKrolik and Move, Inc. regarding paid time (incorporated by reference
Exhibit 10.81 to our Annual Report on Form-K for the year ended December 31, 2010 filed Felyr@8, 2011). (2

Letter agreement effective January 1, 2011 betweeol Samuelson and Move, Inc. regarding paid tioffe (incorporated b
reference to Exhibit 10.82 to our Annual Reportramm 1(-K for the year ended December 31, 2010 filed Felyra8, 2011). (2

Letter agreement effective January 1, 2011 betwéarCaulfield and Move, Inc. regarding paid timé (incorporated by referen
to Exhibit 10.83 to our Annual Report on Form-K for the year ended December 31, 2010 filed Fatyrai8, 2011). (2

Move, Inc. 2011 Incentive Plan (incorporated byerefce to the Compa’'s Registration Statement on Fori-8, filed July 1, 2011

@)

Form of Stock Option Award Certificate under the \MpInc. 2011 Incentive Plan (incorporated by refiee to the Compa’s
quarterly report on Form -Q for the quarter ended June 30, 2011, filed Au§ug011). (2!

Form of Restricted Stock Award Certificate undex Move, Inc. 2011 Incentive Plan (incorporated éference to the Compa's
quarterly report on Form -Q for the quarter ended June 30, 2011, filed Au§ug011). (2!

Steven H. Berkowitz 2011 Management Incentive Rilacorporated by reference to the Company’s quigrteport on Form 1@
for the quarter ended June 30, 2011, filed Augug091). (2)

Robert J. Krolik 2011 Management Incentive Placdnmporated by reference to the Company’s quartepprt on Form 1@ for the
guarter ended June 30, 2011, filed August 9, 2q2)

Errol G. Samuelson 2011 Management Incentive Rtexo(porated by reference to the Company’s quarteport on Form 1@ for
the quarter ended June 30, 2011, filed August 21pq2)

James S. Caulfield 2011 Management Incentive Ritenorporated by reference to the Company’s quarteport on Form 1@ for
the quarter ended June 30, 2011, filed August 21pq2)

Loan Agreement entered into on September 20, 2BiIand between Move, Inc. and Bank of America, NiAcorporated k
reference to Exhibit 10.1 to the Registrant's QuirReport on Form-K dated and filed on September 26, 20:

Move, Inc. Offer Letter to Rachel C. Glaser dateec@mber 21, 2011 (incorporated by reference tol#xBP.2 to our Curre
Report on Form -K filed December 28, 2011). (.

Executive Retention and Severance Agreement bet®aehel C. Glaser and Move, Inc. dated DecembeR@1] (incorporated |
reference to Exhibit 99.3 to our Current ReporfFomnm &K filed December 28, 2011). (.

Subsidiaries of Move, Inc.(

Consent of Ernst & Young LLP, Independent Registétablic Accounting Firm.(3






Number Exhibit Title
32.02 Certification of ChieifFinancialOfficer pursuant to 18 U.S.C. Section 1350 as astbpursuant to Section 906 of the Sarb-Oxley
Act of 2002.(3)

99.01 Schedule I— Valuation and Qualifying Accounts.(:

101 The following financial information from the AnnuRleport on Form 1-K for the fiscal year ended December 31, 2011, &ited ir
XBRL (eXtensible Business Reporting Language); ishrad electronically herewith: (i) Condensed Coidsdéd Balance Sheets,
Condensed Consolidated Statements of Operation<Cdnhdensed Consolidated Statements of Stocknslégjuity, (iv) Condense
Consolidated Statement of Cash Flows, and (v) Nimt€ondensed Consolidated Financial Stateme

* Pursuant to Rule 406T of RegulationTSthe Interactive Data Files on Exhibit 101 herate deemed not filed or part ¢
registration statement or prospectus for purpos&ections 11 or 12 of the Securities Act of 1988amended, are deemed not-
for purposes of Section 18 of the Securities anchBrge Act of 1934, as amended, and otherwiseddrsubject to liability undt
those section:

(1) Confidential treatment has been granted with respecertain information in these exhibits pursutand confidential treatment reque
(2) Denotes management contracts and compensatory aidrsrrangement
(3) Filed herewith
(c) Exhibits
See Item 15(a)(3) above.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&8{dhe Securities Exchange Act of 1934, the regigthas duly caused this report tc
signed on its behalf by the undersigned, theredalp authorized.

Date: February 17, 2012

MOVE, INC.
By: /s/ STEVEN H. BERKOWITZ
Steven H. Berkowitz
Chief Executive Officer
By: /sl RACHEL GLASER
Rachel Glaser
Chief Financial Officer
By: /s/ PATRICIA A. WEHR

POWER OF ATTORNEY

Patricia A. Wehr
Chief Accounting Officer

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears belostittbes and appoints jointly &
severally, James S. Caulfield, his or her true lamdul attorney -in-fact and agent withll power of substitution, for him or her and irsfol
her name, place and stead, in any and all capsicitiesign any and all amendments to this AnnugloReon Form 1K and to file the sam

with all exhibits thereto and all documents in cection therewith, with the Securities and Excha@genmission, granting unto said attorney -

in- fact, full power and authority to do and perform each andyeaetrand thing requisite and necessary to be @pard about the premises
fully to all intents and purposes as he or she tigltould do in person, hereby ratifying and confihg all that said attorney -in-fact anden
or his substitute or substitutes, may lawfully da@ause to be done or by virtue hereof.

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on bet
of the registrant and in the capacities and ord#ites indicated.

Signature

Title

Date

Principal Executive Officer:

/s/ STEVEN H. BERKOWITZ

Steven H. Berkowitz
Principal Financial Officer:

/sl RACHEL GLASER

Rachel Glaser

Principal Accounting Officer:

/sl PATRICIA A. WEHR

Patricia A. Wehr

Additional Directors:

/sl JOE F. HANAUER

Joe F. Hanauer

Chief Executive Officer and Director

Chief Financial Officer

Chief Accounting Officer

Chairman of the Board and Director

February 1812

February 17, 2012

February 17, 2012

February 17,2201



/sl FRED D. ANDERSON

Fred D. Anderson

/s/ KENNETH K. KLEIN

Kenneth K. Klein

/s/ V. PAUL UNRUH

V. Paul Unruh

/sl CATHERINE WHATLEY

Catherine Whatley

/s/ BRUCE G. WILLISON

Bruce G. Willison

Director

Director

Director

Director

Director
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February 17, 2012
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Amendment to the Company’s Bylaws
relating to the Permitted Size Range for the Compayis Board of Directors

AMENDMENT TO THE
BYLAWS
OF
MOVE, INC.
BY RESOLUTION OF THE BOARD OF DIRECTORS OF MOVE, IN C.

RESOLVED: that the Board of Directors of Move, Inc. (the “Coamy”) hereby approves an amendment to the Bylaws of tirapan
whereby Section 2.1 of the Bylaws of the Compangjeieted and replaced in its entirety with thedwiing:

Section 2.1 Number; Qualifications The Board of Directors shall consist of one orenmembers. The number
of directors shall be fixed from time to time bysoéution of the Board of Directors; providethowever, that the
number of directors shall not be increased abong18) directors nor decreased below six (6) dmectvithout
stockholder approval. No decrease in the authonmedber of directors constituting the Board of Bioes shall
shorten the term of any incumbent director. Direstteed not be stockholders of the Corporation.

Effective June 15, 2011
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The Carporation shall furnish without charge to sach stockholder who so requests a siatement of the powers, designations,
preferences and relative, participating, splianal or other special rights of each cass of stack of the Corporation or series theraof
and the guallfications, limitalions ar rastrictions of such preferences andior rights, Such requesis shall be made 1o the Corporation’s
Sacralary at the pringipal office of the Corporation,

The Takawing abbrevietions, when used in the neciplion on the fsoe of this cestificale, shall be consired ag Ihoegh fhey were wiiltan aut in full acoomding to appécabls

lawis or regulalions:

TEM COM - as tenanis mose -
TEMENT - &slenmris by ik B

JTTEN - o joind inisants v, oghtal
surdvorship and nct as lenanks
B Comiman

COM PROP - ag communily propaity

FOR VALUE RECEIVED,

LNIF GFTMINACT - ... OPRARGRE =1 - 1 -1 e e R
Ry (Mirvox)
winiest Lniform Gifls o Minors
L= ]
LINFF TRF MINACT = ..o G isbodian (il age sl
Cusi
P ima i Linfnre Teonsfems.
(LA L]
0 Mirars Aok sl
iElahay

Addilioral abbreaations may s be wsed Foeegh nol in e sbowe =i

FLEASE INSERT S0CIAL SECURITY DR OTHER
HDENTIFYING NUMBER OF ASSIGHEE

hereby sell(s), assignis) 2nd transfer{s) unts

[PLEASE PRINT OR TYPEWRITE MNAME AND ADDRESS. INCLUDING 1P COOE, OF RESIGNEE)

shares

of the capital stock represented by within Certificate, and do hereby irrevocably constitute and appaint

attorney-in-fact

to transfer the sald stock on the books of the within named Corporation with full power of the substitution in the premises.

Dated

Signature(s) Guarantsed:

By

> X

NOTHGE:  THE SIGNATLIRE TO THIS ASSIGNMENT MUST CORRESPOND WITH THE MAME AS WRITTEN UPON THE
FAGE OF THE CERTIFICATE IN EVERY METICULAR, WITHOUT ALTERATION OR EMLARGEMENT OR ANY
CHAMGE WHATSOEVER

THE SHRATLRES) SHHAD BE QUWRAANTEED BY AN ELIGILE GLIERRATTIA HETTTUTION, (BAHKE STOCMNosE RS
EAARGE AHD DDAN sZR0CATIONE Nl CHENT UNICHS WITH VENGERSHIF M AN APPROVED SISASTURE
GUARAKTEE MEQALLICR PACORANS, PURBLAKT TR EC RULE (A1 GUARMITEES BY A KOIARY PUBLIG AFE M1

ACCERTAELE: SGMATVRE TLARANTEES RLIET RIOT NE OATED
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Exhibit 21.01
Subsidiaries of Move, Inc.

State or Jurisdiction
of Incorporation or

Full Name of Entity Other Legal Names Legal Statusf Entity Organization

~
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Exhibit 23.01

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ifdlewing Registration Statements:

@

@)
©)

on Form S-8 pertaining to the 2011 Incentive Plda.(3334175285), the 2009 Stock Options, Restricted StockRestricted Stor
Units Granted as Employment Inducement Awards Qetsif a Plan (No. 333-160632), the 1999 Stock IticerPlan (Nos. 333-
123299; 333-132398; 333-141115; 333-149533; and1%3¥81), the iPlace, Inc. 2001 Equity IncentivenPli@lace 2000 Sto
Option Plan, Consumerinfo.com, Inc. 1999 Stock @ptPlan, eNeighborhoods, Inc. 1998 Stock Optiom P@Space, Inc. 19
Stock Option Plan (No. 333-72192), the HomeWriteohporated 2000 Equity Incentive Plan (No. &&B510), the Move.com, Ir
2000 Stock Incentive Plan (No. 333-55828), the Hstore.com, Inc. 1999 Employee Stock Purctlse and Homestore.com, |
1999 Stock Incentive Plan (Nos. 333-54886, 333-262333-89170, 33313662), the Hessel Group, Inc. 2000 Stock Optitzm
Options Granted Under the Hessel Group, Inc. 20@kSOption and Assumed by Homestore.com, Inc. (B&3-48582), th
Homestore.com 1999 Employee Stock Purchase Plamebtore.com 1999 Equity Incentive Plan, NetSel®&91Stock Incentiy
Plan, SpringStreet 1997 Stock Incentive Plan, Net$&996 Stock Incentive Plan (No. 383545), Homestore.com, Inc. 2002 Si
Incentive Plan (No. 3-89172);

on Form &3 filing Nos. 33:-107963, 33-72746 and 33-61410; anc

on Form &1 filing No. 33:-80419

of our reports dated February 17, 2012, with resfiethe consolidated financial statements andnfifel statement schedule of Move, Inc.
the effectiveness of internal control over finahegporting of Move, Inc. included in this Annuaéport (Form 1K) of Move Inc. for the ye:
ended December 31, 2011.

/sl Ernst & Young LLP

Los Angeles, California
February 17, 201
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Exhibit 31.01
CERTIFICATION
I, Steven H. Berkowitz, certify that:

1. | have reviewed this report on Form 10-K of Mov&g.|

2. Based on my knowledge, this report does not cordaiuntrue statement of a material fact or omistadte a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @her financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsible dgtablishing and maintaining disclosure contawd procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedwe caused such disclosure controls and procediarebe designed under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared;

(b) Designed such internal control over financearting, or caused such internal control overrfaial reporting to be designed under
supervision, to provide reasonable assurance riegattie reliability of financial reporting and thgreparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtinis report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any change in thesgnt’s internal control over financial reportitigat occurred during the registrathos
recent fiscal quarter (the registranfburth fiscal quarter in the case of an annuabrm® that has materially affected, or is reasopdikkly to
materially affect, the registrant’s internal cohwer financial reporting; and

5. The registrars other certifying officer and | have disclosedsdx on our most recent evaluation of internal @miver financial reportin
to the registrar’s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) All significant deficiencies and material weakses in the design or operation of internal cbmver financial reporting which &
reasonably likely to adversely affect the regidfsaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiffole in the registrarmstinterns
control over financial reporting.

Date: February 17, 2012 /s/ STEVEN H. BERKOWITZ
Steven H. Berkowitz
Chief Executive Officer
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Exhibit 31.02
CERTIFICATION
I, Rachel Glaser , certify that:

1. | have reviewed this report on Form 10-K of Mov&g.|

2. Based on my knowledge, this report does not cordaiuntrue statement of a material fact or omistadte a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntadisg with respect to the per
covered by this repor

3. Based on my knowledge, the financial statementd, @her financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsible dgtablishing and maintaining disclosure contawd procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatatnal control over financial reporting (as defihin Exchange Act Rules 13&(f)
and 15+15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedwe caused such disclosure controls and procediarebe designed under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by ot
within those entities, particularly during the metin which this report is being prepared;

(b) Designed such internal control over financearting, or caused such internal control overrfaial reporting to be designed under
supervision, to provide reasonable assurance riegattie reliability of financial reporting and thgreparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtinis report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any change in thesgnt’s internal control over financial reportitigat occurred during the registrathos
recent fiscal quarter (the registranfburth fiscal quarter in the case of an annuabrm® that has materially affected, or is reasopdikkly to
materially affect, the registrant’s internal cohwer financial reporting; and

5. The registrars other certifying officer and | have disclosedsdx on our most recent evaluation of internal @miver financial reportin
to the registrar’s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) All significant deficiencies and material weakses in the design or operation of internal cbmver financial reporting which &
reasonably likely to adversely affect the regidfsaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiffole in the registrarmstinterns
control over financial reporting.

Date: February 17, 2012 /sl RACHEL GLASER
Rachel Glaser
Chief Financial Officer
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Exhibit 32.01

STATEMENT OF CHIEF EXECUTIVE OFFICER
OF MOVE, INC.
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
§ 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the report on Form 10-KMbve, Inc. (the “Company”for the period ended December 31, 2011 as filedh wit
Securities and Exchange Commission on the dateoh@he “Report”),the undersigned Steven H. Berkowitz, Chief Exeeutfficer of thi
Company, certifies, pursuant to 18 U.S.C. § 135@Gdopted pursuant to § 906 of the Sarbanes-OxtepA2002, that:

1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

2) The information contained in the Report fairly gets, in all material respects, the financial ctbadiand results of operations of
Company.

/sl STEVEN H. BERKOWITZ
Steven H. Berkowitz

Chief Executive Officer
Move, Inc.

Date: February 17, 2012

A signed original of this written statement reqdifgy Section 906, or other document authenticatiegnowledging, or otherwise adopt
the signature that appears in typed form within eteetronic version of this written statement regdiby Section 906, has been provide
Move, Inc. and will be retained by Move, Inc. andnished to the Securities and Exchange Commissids staff upon request.
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Exhibit 32.02

STATEMENT OF CHIEF FINANCIAL OFFICER
OF MOVE, INC.
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
§ 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the report on Form 10-KMbve, Inc. (the “Company”for the period ended December 31, 2011 as filedh wit
Securities and Exchange Commission on the dateohétiee “Report”), the undersigned Rachel GlaseZhjef FinancialOfficer of the
Company, certifies, pursuant to 18 U.S.C. § 135@Gdopted pursuant to § 906 of the Sarbanes-OxtepA2002, that:

1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

2) The information contained in the Report fairly gets, in all material respects, the financial ctbadiand results of operations of
Company.

/sl RACHEL GLASER
Rachel Glaser

Chief Financial Officer
Move, Inc.

Date: February 17, 2012

A signed original of this written statement reqditey Section 906, or other document authenticatiegnowledging, or otherwise adopt
the signature that appears in typed form within etetronic version of this written statement regdiby Section 906, has been provide
Move, Inc. and will be retained by Move, Inc. andnished to the Securities and Exchange Commissids staff upon request.
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Exhibit 99.01
SCHEDULE II-VALUATION AND QUALIFYING ACCOUNTS
Years ended December 31, 2011, 2010 and 2009

(in thousands)

Balance at Charged to Costs Write-offs Net Balance at Enc
Beginning of and of of
Year Expenses Other Recoveries Year

2011 $ 70C $ 19C $ —  $ (366) $ 524

2009 $ 3,71¢ 3 1,317 $ 2 3 (3675 % 1,35¢

2011 $ 320,49 $ 1,891 $ —  $ — $ 322,39

2009 $ 311,01« $ 12,78¢ $ — ¢ — $ 323,80
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