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Medical Nutrition USA Quarterly Sales Increase 25%  
 
 
Englewood, NJ – December 11, 2007. Medical Nutrition USA, Inc. (NASDAQ:MDNU) today announced 
financial results for the quarter and nine months ended October 31, 2007. 
 
Highlights: 
 

• Third quarter sales increase 25%;  
• 500,000 share repurchase planned; 
• Sales force to increase 45%; 
• Continued working capital and balance sheet strength. 

 
Review of Operating Results 
 
Sales for the quarter ended October 31, 2007 increased 25% to $3,419,800 as compared to $2,734,700 
for the quarter ended October 31, 2006.  The increase in sales for the quarter resulted primarily from 
sales of branded products, which increased 23% to $2,746,600.  Branded product sales consist primarily 
of the Company’s Pro-Stat® line of hydrolyzed, liquid, modular proteins and Fiber-Stat™ liquid fiber 
supplement.   
 
Sales for the nine months ended October 31, 2007 increased approximately 26% to $9,604,300 as 
compared to $7,630,700 for the nine months ended October 31, 2006.  The increase in sales for the nine 
months resulted primarily from sales of branded products, which increased 30% to $8,032,600. 
 
Gross profit for the quarter increased approximately 27% to $1,795,200 or 52% of sales as compared to 
$1,416,600, or 52% of sales for the quarter of the prior fiscal year.  For the nine months ended October 
31, 2007, gross profit increased approximately 27% to $5,127,700 or 53% of sales as compared to 
$4,027,700 or 53% of sales for the nine months ended October 31, 2006.   
 
Selling, general and administrative expenses (SG&A) for the quarter increased by $447,400 to 
$1,519,900, or 44% of sales, from $1,072,500, or 39% of sales, as compared to the comparable quarter 
in the prior year.  SG&A for the nine months ended October 31, 2007 increased by $989,300 to 
$4,461,200, or 46% of sales, from $3,471,900, or 45% of sales for the nine months ended October 31, 
2006.  The increase was primarily attributable to increased sales and marketing expenses resulting from 
expansion of the Company’s sales force. 
 
The Company had no interest expense during the quarter and nine months of the current fiscal year as 
compared to $80,800 for the prior year quarter and $2,737,900 for the prior year nine months ended 
October 31, 2006.  The decrease was primarily a result of the completion of the amortization of debt 
discount related to the Company’s 2003 convertible promissory notes and warrants, all of which had been 
converted into common stock as of January 31, 2007. 



 

 
Income before income taxes for the quarter ended October 31, 2007 was $369,800 as compared to 
$200,700 for the quarter ended October 31, 2006.  For the nine months ended October 31, 2007, income 
before income taxes was $868,900 versus a loss of ($2,203,800) for the nine months ended October 31, 
2006. 
 
Net income for the quarter was $220,000 or $0.02 per share, compared to net income of $196,400 or 
$0.01 per share for the quarter ended October 31, 2006.  Net Income for the nine months ended October 
31, 2007 was $434,200 or $0.03 per share, compared to a net loss for the nine months ended October 
31, 2006 of ($2,231,400) or $(0.23) per share. 
 
“We are pleased to report another strong quarter of growth in sales and profitability,” said Frank A. 
Newman, Chairman and Chief Executive Officer.  “We also think that we can do more to capitalize on the 
opportunities available to us and intend to increase our field sales force approximately 45% by the middle 
of next year.  Investing in additional sales people now should pay meaningful dividends for the long term 
through expanded distribution of our products.” 

In addition, the Company announced that it intends to repurchase up to 500,000 shares of its common 
stock in the open market, or in private transactions (including private transactions with Company 
employees) over the next 12-24 months.  The actual number of shares repurchased and the timing of 
such repurchases will depend on a variety of factors, including the trading price of the Company’s 
common stock and general market conditions and repurchase activity may be suspended or discontinued 
at any time. The Company had approximately 14.2 million shares of common stock outstanding as of 
October 31, 2007. The repurchased shares will be retired and become authorized but unissued shares.  

"The board has determined that repurchasing shares to mitigate the dilution from employee stock and 
option grants is a good use of excess cash, while maintaining more than adequate liquidity to continue 
growing our business," said Newman.  
 
The Company will host a conference call to discuss these results on Wednesday, December 12th at 
11:00 A.M. ET.   To participate, please call (706) 643–9215. The conference call will also be broadcast 
live over the Internet.  To listen to the live call, please go to www.mdnu.com and click on the Investor 
Relations section where the conference call is posted.  Please go to the website 15 minutes early to 
download and install any necessary audio software.  If you are unable to listen live, the conference call 
will be archived and can be accessed for approximately 90 days. 
   
About Medical Nutrition USA Inc. 
 
Medical Nutrition USA Inc. develops and distributes products for the nutritionally at risk who are under 
medical supervision. Its products are used primarily in long-term care facilities, hospitals, dialysis clinics 
and bariatric clinics. The Company's product lines include Pro-Stat®, Fiber-Stat®, as well as private label 
products.  
 
This press release contains forward-looking statements that are subject to certain risks and uncertainties. 
Although we believe that the expectations reflected in any of our forward-looking statements are 
reasonable, actual results could differ materially from those projected or assumed.  Risks and 
uncertainties that could cause or contribute to such material difference include, but are not limited to, 
general economic conditions, changes in customer demand, changes in trends in the nursing home, renal 
care, health food and bariatric surgery markets, changes in competitive pricing for products, and the 
impact of our competitors' new product introductions. Our future financial condition and results of 
operations, as well as any forward- looking statements are subject to change and inherent risk and 
uncertainties. Other important factors that may cause actual results to differ materially from those 
expressed in forward-looking statements is contained in the Medical Nutrition USA, Inc. Annual Report on 
Form 10-KSB for the year ended January 31, 2007 as filed with the Securities and Exchange Commission 
on May 16, 2007 and Form 10QSB for the quarter ended July 31, 2007 as filed on September 14, 2007.  



 

 



 

 


