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Excessive and Luxury Expenditure Policy

This Policy fulfills the requirements under the Emergelaconomic Stabilization Act of
2008 ("EESA"), as amended by the American Recovery and R¢meat Act of 2009
("ARRA") enacted February 17, 2009. EESA requires eachiestiof funds under the
Capital Purchase Program ("CPP") of the Troubled AdRetief Program ("TARP") to
have in place a company-wide policy regarding excessivienary expenditures as
identified by the Secretary of the Department of th&.Ureasury ("Treasury"). This
Policy shall remain in effect during the time periodvdrich Treasury owns any debt or
equity securities of MetroCorp Bancshares, Inc. (thenigany") acquired under the
CPP.

The Company and its subsidiary banks, MetroBank and Métited, prohibit excessive
or luxury expenditures on the following:

. entertainment and events;

. office or facility renovations;

. aviation or other transportation services; or

. other activities or events that are not reasonable expesslfor

conferences, staff development, reasonable perforniaceetives, or
other similar measure conducted in the normal coursasiéss
operations of the Company and its subsidiaries.

Expenditures covered by this Policy must also conformhe® €ompany's and its
subsidiaries' Travel Policy. Accordingly, any expemdis identified above which would
exceed the authorization limits set forth in the TtaRelicy or any expenditures
identified above not covered by the Travel Policy mwstapproved by the Company's
Chief Executive Officer or the Chief Financial Officaradvance.

All Directors and employees of the Company and itss&liaries are required to adhere
to this Policy. Failure to obtain the necessary prpgpraval from the Chief Executive
Officer or Chief Financial Officer shall result in thenial of expense reimbursement for
any such expenditures requiring prior approval under this Poliéyy Director or
employee failing to adhere to this policy shall be sultjediscipline. Any violation of
this Policy shall be promptly reported to the Company'sd8disk Officer. The Senior
Risk Officer is responsible for monitoring compliancighwthis Policy. At least annually,
this Policy shall be reviewed and the Chief Executived®ffand Chief Financial Officer
shall certify that the requisite approvals under thiscifolere properly obtained with
respect to the expenditures identified above.

This Policy, and any amendments hereto, shall be postédteocbompany's website and
provided to the Treasury and the Company's primary federdategu
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