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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM SD
SPECIALIZED DISCLOSURE REPORT

LMI AEROSPACE, INC.
(Exact Name of Registrant as Specified in Its Charter)

MISSOURI

0-24293

43-1309065

(State or Other Jurisdiction of
Incorporation)

(Commission File Number)

(IRS Employer Identification No.)

411 Fountain Lakes Blvd., St. Charles, Missouri
(Address of Principal Executive Offices)

63301
(Zip Code)

Renée Skonier - General Counsel & Chief Compliance Officer
(636) 946-6525
(Name and telephone number, including area code, of the person to contact in
Connection with this report)
Check the appropriate box to indicate the rule pursuant to which this form is being filed, and provide the period to which the information in this form applies:
X

Rule 13p-1 under the Securities Exchange Act (17 CFR 240.13p-1) for the reporting period from January 1 to December 31, 2016

Section 1 - Conflicts Minerals Disclosure
Item 1.01 Conflict Minerals Disclosure and Report

LMI Aerospace, Inc. (the “Company,” “it,” “our,” or “we”) has evaluated its current product lines and has determined that certain of
the products we manufacture or contract to manufacture contain Conflict Minerals (as defined in Rule 13p-1 of the Securities
Exchange Act of 1934 (the “Rule”)) that are necessary to the production or functionality of those products. Accordingly, the
Company has filed a Conflict Minerals Report attached as Exhibit 1.01.
Conflicts Mineral Disclosure
The Company performed analysis and undertook due diligence measures to determine the country of origin of any Conflict Minerals
used by our suppliers. Currently, we do not have sufficient information from our suppliers or other sources to determine the country
of origin of the Conflict Minerals used in our products or sufficient information to identify the facilities used to process these
Conflict Minerals. As a result, the Company cannot exclude the possibility that some of these Conflict Minerals may have originated
from Covered Countries (as defined in the Rule) or otherwise benefited armed groups operating in those Covered Countries.
A copy of the Company’s Conflict Minerals Report is provided as Exhibit 1.01 hereto and is publicly available at
http://ir.lmiaerospace.com/sec.cfm . The content of any website referred to in this Form SD is included for general information only
and is not incorporated by reference in this Form SD.
Item 1.02 Exhibit

The Company has filed, as an exhibit to this Form SD, the Conflict Minerals Report required by Item 1.01.
Section 2 - Exhibits
Item 2.01 Exhibits
Exhibit 1.01 - Conflict Minerals Report as required by Items 1.01 and 1.02 of this Form SD.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this Report to be signed on its
behalf by the duly authorized undersigned.
Dated: May 30, 2017
LMI AEROSPACE, INC.
By: /s/ Renée Skonier
Renée Skonier
General Counsel & Chief Compliance Officer

Exhibit 1.01
LMI Aerospace, Inc.
Conflict Minerals Report
For The Year Ended December 31, 2016
This Conflicts Minerals Report for the year ended December 31, 2016, is presented to comply with Rule 13p-1 under the Securities Exchange Act of 1934 (the
“Rule”). The Rule was adopted by the Securities and Exchange Commission (the “SEC”), pursuant to the Dodd-Frank Wall Street Reform and Consumer
Protection Act of 2010, to implement reporting and disclosure requirements for SEC registrants whose manufactured products contain “Conflict Minerals” that are
necessary to the production or functionality of such products. Under the Rule, Conflict Minerals are defined as gold as well as columbite-tantalite, cassiterite,
wolframite, and their derivatives, which are limited to tin, tantalum, and tungsten, unless the U.S. Secretary of State determines that additional derivatives are
financing conflict in the Democratic Republic of Congo or an adjoining country (collectively, the “Covered Countries”). The purpose of the Rule is to reduce a
significant source of funding for armed groups that are committing human rights abuses and contributing to conflict in a Covered Country.
If a registrant can establish that the registrant’s products contain Conflict Minerals that originated from sources other than a Covered Country or from recycled and
scrap sources, the registrant must submit a Form SD which describes the Reasonable Country of Origin Inquiry (“RCOI”) that it completed. If a registrant has
reason to believe that any of the Conflict Minerals in their supply chain may have originated in the Covered Countries, then the registrant must exercise due
diligence on the source and chain of custody of the Conflict Minerals. The registrant must annually submit a Conflict Minerals Report to the SEC that includes a
description of those due diligence measures undertaken pursuant to the Rule.
Per SEC guidance, if a registrant affirmatively determines that the Conflict Minerals in its products did not directly or indirectly finance or benefit an armed group
in a covered country it may, but is not required to, describe its products as “DRC conflict free.” A registrant’s voluntary designation of its Conflict Minerals as
“DRC conflict free” is only permissible if the registrant has obtained an independent private-sector audit (“IPSA”). Pending further SEC guidance, an IPSA of a
registrant’s conflict minerals report is only required under these circumstances. If a registrant does not affirmatively determine that the Conflict Minerals in its
products did not directly or indirectly finance or benefit an armed group in a covered country, the registrant must make additional disclosures including, with the
greatest possible specificity, a description of the facilities used to produce the Conflict Minerals in its products, the country of origin of the minerals and the efforts
to determine the mine or location of origin. The registrant is not required to describe its products as having “not been found to be DRC conflict free” or “DRC
conflict undeterminable.”
Certain statements in this report constitute “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. These
forward-looking statements include expectations concerning the Company’s future actions to engage suppliers, to identify to the extent possible the source of
Conflict Minerals in its products and to take other actions regarding its product sourcing. The Company’s actual actions or results may differ materially from those
expected or anticipated in the forward-looking statements due to both known and unknown risks and uncertainties including, but not limited to, decisions to make
changes in the Company’s continual improvement efforts and delays or difficulties in engaging suppliers and identifying the source of Conflict Minerals contained
in the Company’s products, as well as those risk factors detailed in the Company's Annual Report on Form 10-K/A for the year ended December 31, 2016 filed
with the SEC on April 4, 2017, and any other risk factors set forth in the Company’s other filings with the SEC.
1. Company Overview
This report has been prepared by management of LMI Aerospace, Inc. (herein referred to as “LMI” the “Company,” “we,” “us,” or “our”). The information
includes the activities of all majority-owned subsidiaries and variable interest entities that are required to be consolidated. It does not include the activities of
variable interest entities that are not required to be consolidated.
The Company is a leading supplier of structural assemblies, kits and components, and design engineering services to the aerospace and defense markets. The
Company provides a broad array of manufacturing capabilities, as well as engineering and value-added services to the large commercial, corporate and
regional, and military aircraft markets. The Company also provides prototyping, testing and design capabilities to customers in support of new product
development and in-service aircraft. The Company is a preferred supplier to aircraft original equipment manufacturers and tier 1 aerospace suppliers. The
Company is a Missouri corporation with principal executive offices located at 411 Fountain Lakes Blvd., St. Charles, Missouri 63301.
On February 16, 2017, the Company entered into an Agreement and Plan of Merger with Sonaca S.A. (the” Merger Agreement”) by which Sonaca will acquire
100% of the stock of the Company (the “Transaction”). At the effective time of the Transaction,
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each outstanding share of common stock of the Company will cease to be outstanding and will be converted into the right to receive $14.00 in cash. The closing of
the Transaction is subject to the approvals set forth in the Merger Agreement, including the affirmative vote of the holders of at least two-thirds of the outstanding
shares of common stock of the Company and certain regulatory approvals.
2. Products Overview
LMI’s principal aerospace products include:
•
•
•
•
•
•
•
•
•
•
•

leading edge wing slats and flap skins;
winglets;
fuselage and wing skins;
helicopter cabin and aft section components and assemblies;
wing panels;
door components and assemblies and floor beams;
thrust reversers and engine nacelles/ cowlings;
cockpit window frames and landing light lens assemblies;
detail interior components;
structural sheet metal and extruded components; and
auxiliary power units.

In addition to aerospace products, the Company produces components and assemblies for laser equipment used by semiconductor equipment manufacturers,
electronic and electrical wire harnesses, cable assemblies, and mechanical sub-assemblies for the air and rail traffic control, medical equipment,
telecommunications, and heavy equipment industries. For more information on our products, please see the Company’s Form 10-K/A filed with the SEC on April
4, 2017, which is available on our website at: http://ir.lmiaerospace.com/secfiling.cfm?filingID=1059562-17-9&CIK=1059562 .
3. Reasonable Country of Origin Inquiry and Due Diligence
We developed a listing of suppliers that provided us raw materials and components with the possibility of providing Conflict Minerals and whether those Conflict
minerals were necessary to our products' production or functionality. As a result of this analysis, we established with a considerable degree of confidence that
certain raw materials and components we purchase contain Conflict Minerals. We then surveyed all direct raw material and component suppliers in our supply
chain where opportunity existed to provide raw materials and components that contained Conflict Minerals.
Due to the complexity of our products and the number of suppliers in our supply chain, we rely on our direct suppliers to provide the relevant information on the
origin of any Conflict Minerals that may be contained in the products they supply to us. To conduct our RCOI, commercially available software, which utilizes the
Conflict Minerals Reporting Template (CMRT), developed jointly by the Electronic Industry Citizenship Coalition and Global e-Sustainability Initiative
(“EICC/GeSI”) was utilized to request and consolidate Conflict Minerals information from our suppliers. This same process was used as newly identified suppliers
were added (after our initial survey circulation), reminder requests were sent or phone calls were made to suppliers that failed to provided responses to our survey
or that were incomplete or otherwise required further clarification, or provided responses to our initial survey that indicated that their components contained
Conflict Minerals that may have come from a Covered Country.
We received responses from approximately 89% of the more than 366 suppliers surveyed and are continuing efforts to follow-up with unresponsive suppliers or
responsive suppliers with incomplete or unclear answers. There were a number of suppliers whose responses and documentation indicated that their components
did not contain Conflict Minerals and thus, required no additional follow-up. We conducted additional follow-up with the remaining suppliers to clarify certain
responses that were provided.
It will take time for the remaining suppliers to verify the origin of all of the Conflict Minerals that are included in the raw materials and components we purchase
from them. The majority of responses that were received provided data at a broader company level and as such, the information provided may not be directly
applicable to the specific products supplied to LMI. Additionally, a number of these suppliers were not able to determine with any certainty the country of origin of
the Conflict Minerals in their products. These suppliers were also unable to represent to us the smelters or refiners that they use as the source of the Conflict
Minerals actually included in the product they supplied to us. Therefore, we are unable to provide any smelter or refiner names to list in this report. We expect that
our continued communication and coordination with our suppliers will further develop transparency into our supply chain.
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4. Conflict Minerals Analysis and Conclusion
We believe our due diligence process was reasonably designed, conducted in good faith, and generally consistent with the Organization for Economic Cooperation
and Development Due Diligence Guidance (“OECD Guidance”) to determine the origin of the Conflict Minerals identified as necessary to our products’
production or functionality. However, we do not currently have sufficient information from a number of our suppliers or other sources to determine the country of
origin of the Conflict Minerals contained in some of our products. Accordingly, the Company cannot rule out the possibility that some of these Conflict Minerals
may have originated from a Covered Country and may have been used to finance or otherwise benefit armed groups operating in those Covered Countries.
5. Next Steps
The Company has implemented the following Conflict Minerals Policy which is available on its website at http://www.lmiaerospace.com/supplier-management/ .
LMI is committed to compliance with Section 1502 of the U.S. Wall Street Reform and Consumer Protection Act. To satisfy customer requirements and the goals
of the Act, LMI and its suppliers will strive to provide only conflict free products through responsible and appropriate sourcing activities. LMI's approved
suppliers, both public and private, are required to conduct due diligence on the presence of Conflict Minerals in their supply chain and provide accurate reporting
and certifications on the presence of Conflict Minerals in products provided to LMI. Suppliers unwilling to implement procedures which assure only conflict free
products are supplied to LMI may be ineligible for LMI approved supplier status.
Additionally, the Company has included instructional information on its website, for the use of its suppliers, an overview of Conflict Mineral reporting and
instruction on how to properly complete a conflict mineral reporting template.
The Company will continue to look to industry guidelines and best practices to further refine its policies and procedures consistent with its Conflict Minerals
Policy. Specifically, moving forward, the Company will take the following steps to improve its due diligence to mitigate the risk that Conflict Minerals in
Company products benefit armed groups in the Covered Countries:
•

continued refinement and strengthening of the Company’s established due diligence framework consistent with the OECD Guidance for Responsible
Supply Chains of Minerals from conflict-affected and high risk-areas;

•

evaluation of additional consequences for the Company’s new and existing suppliers that fail to comply with the Company’s Conflict Minerals Policy;

•

coordination and communication with suppliers regarding their need to develop a robust chain of custody or traceability systems;

•

additional evaluation of alternate commercially available software that leverages the EEIC/GeSI template to improve the RCOI process while providing
improved compliance tracking; and

•

additional training and outreach, as needed, on compliance with the Conflict Minerals Policy.
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