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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)
July 28, 2009

LECG CORPORATION

(Exact name of registrant as specified in its @rart

Delaware 00C-50464 81-0569994
(State or other jurisdiction « (Commission File Numbe (IRS Employel
incorporation) Identification No.)

2000 POWELL STREET, SUITE 600
EMERYVILLE, CALIFORNIA 94608
(Address of principal executive office (Zip Code)

(510) 985-6700
(Registrant’s telephone number, including area rode

NOT APPLICABLE
(Former name or former address, if changed sirstadgort)

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructio? Abelow):

O Written communications pursuant to Rule 425 unterSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue2{l#) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Rdet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02. Results of Operations and Financial Catition.

On July 28, 2009, LECG Corporation (the “Registfpistsued a press release announcing financialtseand certain other
information related to the quarter and six monthdesgl June 30, 2009. A copy of the July 28, 20089release is attached as Exhibit 99.1
hereto.

The information in this section, including the infation contained in the press release attach&sfaibit 99.1 hereto, is being
furnished pursuant to this Iltem 2.02 and shallbeotieemed to be “filed” for purposes of Sectiorofithe Securities Exchange Act of 1934, as
amended, or otherwise subject to the liabilitiethat Section. In addition, this information shadt be deemed to be incorporated by reference
into any of the Registrant’s filings with the Seites and Exchange Commission, except as shalkpeessly set forth by specific reference in
any such filing.

Item 9.01. Financial Statements and Exhibits
(d) Exhibits.

Exhibit
Number Description of Exhibit

99.1 Press Release regarding second quarter 2009 falamsults and certain other information, issuedhayRegistrant on July 28, 2C
(furnished herewith)




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed on its bet
by the undersigned hereunto duly authorized.

LECG CORPORATION

By: /s/ Steven R. Fifi
Steven R. Fife
Chief Financial Officel

Date: July 28, 2009




Exhibit 99.1

FOR IMMEDIATE RELEASE
LECG CORPORATION REPORTS SECOND QUARTER 2009 RESULTS

Emeryville, CA, July 28, 2009— LECG Corporation (NASDAQ: XPRT), a global expsetrvices firm, today reported financial resultstfor
second quarter ended June 30, 2009.

“Market demand remained soft in the second qugptatjcularly in global competition and our intetioaal sectors. We were, however,
encouraged by the increased activity in some graetieas including financial services, forensimaoting and energy and environment,” said
Michael Jeffery, LECG's chief executive officer. [tAough we expect the revenue recovery to be unevercontinue to focus on improving
our cost structure to further enhance gross mangihoperational leverage.”

Second Quarter 2009 Financial Results

Second quarter 2009 revenues increased 2.4 paocc$6?.9 million compared with $66.3 million in thiest quarter of 2009, and decreased
23.8 percent from the second quarter of 2008 rex®0fl$89.1 million. Net fee-based revenues weBeS@illion in the second quarter of
2009, an increase of 2.4 percent from $63.9 milirothe first quarter of 2009. Net fee-based reesmlecreased 23.3 percent from $85.4
million in the prior year period.

Results for the second quarter of 2009 reflecttprecharges of $1.4 million in restructuring chage $1.7 million divestiture charge, $1.2
million in other impairments and $0.2 million of rkato-market losses related to the deferred comgt@rsplan. Including these charges, the
second quarter 2009 net loss was $6.5 million a2%@er share, compared with a net loss of $3.Bomibr $0.15 per share in the first quarter
of 2009, and net income of $2.6 million or $0.10 gibuted share in the second quarter of 2008. lhnly these charges, the adjusted loss per
share was $0.11 for the quarter. Our adjusteddesshare was negatively impacted by approxim&@l93 due to the change in our 2009
estimated effective tax rate from 41% to 30% duthmgsecond quarter.

Adjusted EBITDA for the second quarter of 2009 wdess of $1.8 million, compared to a loss of $4#iBion for the first quarter of 2009, and
income of $6.1 million for the second quarter 0020

Second Quarter 2009 Segment Results

Economics Service

LECG's economics services segment is composeceatdmpany’s global competition, securities, reg@dahdustries, energy and
environment, and labor sectors. Economics revewees $29.0 million in the second quarter of 20@@resenting 42.7 percent of total
revenues, versus 43.6 percent of total revenugiifirst quarter of 2009. Net fee-based revenaethe segment were $28.2 million in the
quarter, relatively unchanged from the first quaofe2009, with strength in the energy and envirentrand securities practices, offset by a
decline in global competition. Economics gross preés $8.6 million, or 50.0 percent of total grgssfit in the quarter. Direct profit margin
was 30.9 percent, up from 27.7 percent in the djustrter of 2009. Professional staff utilizationsw&8.2 percent.

Finance and Accounting Services (F/

LECG’s FAS segment is composed of the company®nfgic accounting, intellectual property, healthchigher education, international FAS,
financial services, and electronic discovery sectBAS revenues were $38.9 million in the secorattgu of 2009, or 57.3 percent of total
revenues versus 56.4 percent of total revenudwifirst quarter of 2009. Net fee-based revenuethiosegment were $37.3 million in the
quarter, up $1.5 million from the first quarteraff09 due to strength in forensic accounting anarfonal services. FAS gross profit was $8.5
million, or 50.0 percent of total gross profit imetquarter. The direct profit margin was 23.2 peticep from 18.2 percent in the first quarter of
2009. Professional staff utilization was 68.6 peatc

Six Month Financial Results

Revenues for the six months ended June 30, 200@aksd 25.3 percent to $134.2 million from $179iléan for the same period in 2008. N
fee-based revenues decreased 25.0 percent yeayearer

Net loss for the six months ended June 30, 20098483 million, compared to net income of $6.6 ioilreported for the same period |
year. There was a loss of $0.40 per share foritsesix months of 2009, compared with diluted @age per share of $0.26 for the same pe
a year ago. Adjusted earnings per share was af@x 26 for the first six months of 2009, compawéth adjusted diluted earnings per shar
$0.27 for the first six months of 2008.




Adjusted EBITDA for the six months ended June 3M2Pwas a loss of $6.5 million, compared to incah$14.7 million of adjusted EBITD.
for the same period of 2008.

Conference Call Webcast Information

LECG Corporation will host a conference call ane livebcast to discuss these results at 5:00 p.steffatime today. Domestic callers may
access this conference call by dialing 888-300-28#8rnational callers may access the call byimtiaf 19-325-2207. For a replay of this
teleconference, please call 888-203-1112 or 7190870, and enter the passcode 2034759. The rejlldyenavailable through August 3,
2009. The webcast will be accessible through thestor relations section of the companwebsite, www.lecg.com. A replay of the call vioié
available on the company’s website two hours aftenpletion of the live webcast.

About LECG

LECG, a global expert services and consulting fiwith 718 experts and professionals in 30 officeaiad the world, provides independent
expert testimony, financial advisory services, i authoritative studies, and strategic advisewvices to clients including Fortune Global
500 corporations, major law firms, and local, stated federal governments and agencies worldwiBE&'s highly credentialed experts and
professional staff conduct economic and finanamalgses to provide objective opinions and advigarding complex disputes and inform
legislative, judicial, regulatory, and businessisien makers. LECG’s experts are renowned acadeff@icaer senior government officials,
experienced industry leaders, and seasoned comtsulta

Statements in this press release and the relatateoence call concerning the future business, ojregaand financial condition of the
company, including expectations regarding reverargsnet income for future periods, and statemesitsguthe terms “believes,” “expects,”
“will,” “could,” “plans,” “anticipates,” “estimates ,” “predicts,” “intends,” “potential,” “continue,” “should,” “may,” or the negative of
these terms or similar expressions are “forwaréking” statements as defined in the Private Semgititigation Reform Act of 1995. These
statements are based upon management’s currentetjons. These statements are subject to riskauandrtainties that may cause actual
results to differ materially from those expectatioRisks that may affect actual performance incth@eongoing economic downturn and
adverse economic conditions, dependence on kegrezk the cost and contribution of acquisitiorisks inherent in international operations,
management of professional staff, dependence omtlyraf the company’s service offerings, the comisaayility to integrate new experts
successfully, intense competition, and potentiaefgssional liability. Further information on theaad other potential risk factors that could
affect the company'’s financial results is includedhe company’s filings with the Securities andlfange Commission. The company
undertakes no obligation to update any of its fadvioking statements after the date of this pressase.
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Fee-based revenues, r
Reimbursable revenu
Revenue:!
Direct costs
Reimbursable cos
Cost of service
Gross profi
Operating expense
General and administrative expen
Depreciation and amortizatic
Other impairment
Restructuring charge
Divestiture charge
Operating (loss) incom
Interest incom
Interest expens
Other expense, n
(Loss) income before income tay
Income tax (benefit) expen
Net (loss) incomi

Earnings per shar
Basic
Diluted

Shares used in calculating earnings per s
Basic
Diluted

LECG CORPORATION AND SUBSIDIARIES

(in thousands, except per share data)

(unaudited)
Three months ended June 30, Six months ended June 30,
2009 2008 2009 2008
$ 65,46¢ $ 85,35¢ $ 129,38t $ 172,53(
2,40¢ 3,72( 4,78¢ 7,051
67,86¢ 89,07¢ 134,17: 179,58:
48,11 57,17¢ 97,72¢ 114,34¢
2,651 3,70( 5,191 7,011
50,76: 60,87¢ 102,91¢ 121,35¢
17,107 28,20: 31,25¢ 58,22
18,78: 22,16¢ 37,60 43,46¢
1,28( 1,42¢ 2,61( 2,961
1,22(C — 1,22(C —
1,40¢ — 1,46( —
1,72¢ — 1,73¢ —
(7,309 4,61z (13,38) 11,79
42 94 90 237
(647) (215) (95¢€) (412)
(35€) (96) (44¢€) (51€)
(8,267) 4,39¢ (14,69Y 11,10«
(1,807) 1,78¢ (4,445 4,50¢
$ (6,459 $ 2611 $ (10,25() $ 6,59¢
$ 0.25) $ 0.1C $ 0.40 $ 0.2€
$ (0.25) $ 01C $ (0.40 $ 0.2€
25,51¢ 25,301 25,45! 25,30z
25,51¢ 25,52¢ 25,45 25,52




LECG CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

(unaudited)
June 30, December 31,
2009 2008
Assets
Current assett
Cash and cash equivalel $ 342¢ $ 19,51(
Accounts receivable, net of allowance of $1,027 $&ici3 92,52: 87,12:
Prepaid expense 6,22¢ 5,99¢
Deferred tax assets, r- current portior 13,02¢ 14,12
Signing, retention and performance bont- current portior 15,83 15,28
Income taxes receivab 9,60¢ 7,662
Other current asse 1,991 2,447
Note receivabl- current portior 532 51¢
Total current asse 143,16} 152,66(
Property and equipment, r 9,27( 11,01
Goodwill 1,80( —
Other intangible assets, r 3,43¢ 3,79(
Signing, retention and performance bont 31,65¢ 34,97¢
Deferred compensation plan ass 8,771 9,68¢
Note receivabl 1,65: 1,94¢
Deferred tax assets, r 36,95: 36,95
Other lon¢-term asset 6,017 5,18¢
Total asset $ 242,72 $ 256,20"
Liabilities and stockholders’ equity
Current liabilities:
Accrued compensatic $ 36,23 % 49,31:
Accounts payable and other accrued liabili 10,40¢ 11,49:
Payable for business acquisitic- current portior 1,70( 3,84¢
Borrowings under line of crec 13,00( —
Deferred revenu 2,182 2,45(C
Liability associated with divestitul — 2,642
Total current liabilities 63,52¢ 69,74«
Payable for business acquisitic 1,15¢ 1,05t
Deferred compensation plan obligatic 8,59( 9,63
Deferred ren 6,80¢ 6,601
Other lon¢-term liabilities 1,39¢ 56¢
Total liabilities 81,47 87,601
Commitments and contingencie: — —
Stockholders’ equity
Common stock, $.001 par value, 200,000,000 shatbde@zed, 25,757,153 and 25,559,253 shares
outstanding at June 30, 2009 and December 31, 28§8¢ctively 26 26
Additional paic-in capital 174,38 172,00!
Accumulated other comprehensive i (902) (1,409
Accumulated defici (12,269 (2,019)
Total stockholder equity 161,24 168,60¢
Total liabilities and stockholde’ equity $ 242,72(  $ 256,20




LECG CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

(unaudited)

Six months ended June 30,

Cash flows from operating activiti
Net (loss) incomt $
Adjustments to reconcile net (loss) income to @eshcused in operating activitie
Bad debt expens
Depreciation and amortization of property and eouspt
Amortization of intangible asse
Amortization of signing, retention and performahomuse:
Non cash restructuring charg
Divestiture charge
Other impairment
Equity-based compensatic
Excess tax benefits from eqi-based compensatic
Other
Changes in assets and liabiliti
Accounts receivabl
Signing, retention and performance bonuses
Prepaid and other current ass
Accounts payable and other accrued liabili
Income taxe:
Accrued compensatic
Deferred revenu
Deferred compensation plan assets, net of liadsl
Deferred ren
Other asset
Other liabilities

Net cash used in operating activit

Cash flows from investing activitie
Business acquisitions earn out payme
Divestiture payment

Purchase of property and equipm
Proceeds from note receival
Proceeds from divestitu

Other

Net cash used in investing activiti

Cash flows from financing activitie

Borrowings under revolving credit facili

Repayments under revolving credit facil

Payment of loan fee

Proceeds from exercise of stock opti

Excess tax benefits from eqi-based compensatic

Proceeds from issuance of st- employee stock purchase pl
Other

Net cash provided by financing activiti

Effect of exchange rates on changes in «

Decrease in cash and cash equival
Cash and cash equivalents, beginning of

Cash and cash equivalents, end of pe $

Supplemental disclosu
Cash paid for intere:

Cash paid for income tax

2009 2008
(10,250 $ 6,59¢
66 66
2,25¢ 2,23t
35€ 72€
8,657 8,27(
29¢ —
1,73¢ —
1,22( —
3,21¢ 3,03¢
— (28)
— 57
(5,996) (11,38%)
(6,95¢) (12,579)
94¢ 462
(1,44]) 1,61¢
(1,65¢) (890)
(12,49¢) (4,82¢)
(187) 713
(12€) (1,672)
(567) (430)
20¢ (4,236)
76¢ 20
(19,949) (12,240
(3,885) (2,436)
(3,210) —
(712) (1,099)
27¢ 264
61¢ —
(30) 8
(6,939) (3,269)
30,00( 37,00(
(17,000 (33,000
(2,249) —
— 30
— 28
30 66
— 3
10,78; 4,127
19 45¢
(16,08:) (10,92¢)
19,51 21,60:
342t $ 10,67¢
$ 50 $ 27€
$ 1,72: $ 5,821




LECG CORPORATION AND SUBSIDIARIES
SEGMENT OPERATING RESULTS
($ in thousands, except rate amounts)

(unaudited)
Three months ended June 30,
2009 2008
Finance and Finance and
Economics Accounting Total Economics Accounting Total
Fee-based revenues, r $ 28,21: $ 37,25 $ 65,46 $ 37,68¢ $ 47.67. % 85,35¢
Reimbursable revenu 787 1,61¢ 2,408 1,781 1,93¢ 3,72
Revenue: $ 29,00C $ 38,86¢ $ 67,86¢ $ 39,46¢ $ 49,61( $ 89,07¢
Direct costs $ 19,50: $ 28,60¢ $ 48,11 24,48 $ 32,69 $ 57,17¢
Reimbursable cos 93€ 1,71¢ 2,651 1,85¢ 1,84¢ 3,70C
Gross profit $ 856z $ 8,54t $ 17,107 $ 13,12¢  $ 15,07t $ 28,20:
Direct profit margin (1, 30.% 23.2% 26.5% 35.(% 31.4% 33.(%
Gross margit 29.5% 22.(% 25.2% 33.2% 30.4% 31.7%
Operating statistics
Paid day: 65 65 65 65 65 65
Billable headcount, period et 257 461 71¢ 29¢ 47C 76€
Billable headcount, period avera 25¢ 46€ 727 301 47C 771
Billable FTEs, period average ( 212 38¢ 59k 24¢€ 373 61¢
Average billable rat $ 36C $ 28¢ % 31 $ 36 $ 324 $ 342
Paid utilization rate of billable FTEs ( 71.1% 64.£% 67.1% 79.1% 75.8% 77.4%
Expert headcount, period e 11C 20¢€ 31¢€ 12C 187 307
Expert FTEs, period average | 63 13t 19¢ 64 112 17¢€
Jr/SR staff paid utilization rate ( 68.2% 68.€% 68.5% 77.5% 75.1% 76.1%




Fee-based revenues, r
Reimbursable revenu:
Revenue:

Direct costs
Reimbursable cos
Gross profit

Direct profit margin (1,
Gross margit

Operating statistics

Paid day:

Billable headcount, period et

Billable headcount, period avera
Billable FTEs, period average (
Average billable rat

Paid utilization rate of billable FTEs (

Expert headcount, period e
Expert FTEs, period average |
Jr/SR staff paid utilization rate (

LECG CORPORATION AND SUBSIDIARIES
SEGMENT OPERATING RESULTS (CONTINUED)
($ in thousands, except rate amounts)
(unaudited)

Six months ended June 30,

2009 2008
Finance and Finance and
Economics Accounting Total Economics Accounting Total

$ 56,29: $ 73,09¢ $ 12938t $ 77,62: $ 94,90¢ $ 172,53(

1,614 3,17¢ 4,78¢ 2,818 4,23¢ 7,051

$ 57,90t $ 76,26¢ $ 134,17: $ 80,43 $ 99,14¢ $ 179,58

$ 39,798 $ 57,93 $ 97,72¢ 51,03: $ 63,31t $ 114,34

1,85t 3,33¢ 5,191 2,87% 4,13¢ 7,011

$ 16,25¢ $ 14,99¢ $ 31,25 3 26,53( $ 31,69: $ 58,22:
29.2% 20.7% 24.5% 34.2% 33.2% 33.1%
28.1% 19.7% 23.2% 33.(% 32.(% 32.4%

12¢ 12¢ 12¢ 12¢ 12¢ 12¢

257 461 71€ 29¢ 47C 76€

26¢ 481 75C 30z 484 787

21¢€ 38¢ 60€ 254 391 64¢€

$ 35¢€ $ 28t % 31z $ 36 $ 32C $ 34C
70.2% 64.1% 66.2% 80.4% 73.4% 76.2%

11C 20€ 31€ 12C 187 307

64 137 201 70 112 183
67.7% 67.8% 67.8% 77.5% 71.1% 74.(%




LECG CORPORATION AND SUBSIDIARIES
RECONCILIATION OF NON-GAAP MEASURES

Fee-based revenues, r
Direct costs

Direct profit
Direct profit margin (1,

Net (loss) incomt

Adjustments to net (loss) incor
Other impairment
Restructuring charge
Divestiture charge
Deferred compensation pli
Income tax benefit (4

Adjusted (loss) income (¢
Adjusted (loss) income per diluted share (5

Shares used in calculating earnings per s
Diluted

(in thousands, except per share data)

Three months ended June 30,

Six months ended June 30,

2009 2008 2009 2008
65,46 $ 85,35¢ $ 129,38t $ 172,53(
48,111 57,17¢ 97,72¢ 114,34¢
17,35¢ $ 28,18: $ 31,65¢ $ 58,18

26.5% 33.(% 24.5% 33.1%

Three months ended June 30, Six months ended June 30,

2009 2008 2009 2008
(6,45) $ 2,611 $ (10,250 $ 6,59¢

1,22(C — 1,22(C —
1,40¢ — 1,46( —
1,72t — 1,73¢ —
21€ 11€ 27¢& 421
(939) (48) (991) (170)
(2,828 $ 2681 $ (6,544 $ 6,84
(011 $ 011 $ (0.26) $ 0.27
25,51¢ 25,52¢ 25,45! 25,52:




LECG CORPORATION AND SUBSIDIARIES
RECONCILIATION OF NON-GAAP MEASURES (CONTINUED)
($ in thousands)

Three months ended June 30, Six months ended June 30,
2009 2008 2009 2008
Net (loss) incomt $ (6,459 $ 2,611 $ (10,250 $ 6,59¢
Income tax (benefit) expen (1,807%) 1,78¢ (4,44%) 4,50¢
Interest expense, n 601 121 86¢ 17¢
Depreciation and amortizatic 1,28( 1,42¢ 2,61( 2,961
EBITDA (6) (6,380 5,94 (11,217 14,24(
Adjustments to EBITD#
Other impairment 1,22( — 1,22( —
Restructuring charge 1,404 — 1,46( —
Divestiture charge 1,72¢ — 1,73¢ —
Deferred compensation pli 21¢€ 11€ 27¢ 421
Adjusted EBITDA (6) $ (1,819 $ 6,06 $ (6,520 $ 14,66:

(1)
(@)

3)
(4)
(5)

(6)

(7)

Fee-based revenues, net less direct costs as a pageasftée-based revenues, ni

Full Time Equivalents (FTEs) are calculated by divg actual total paid hours in the period by thenber of paid days in the period
times eight hours per day, assuming a -hour work week or 2,080 paid hours per y

Paid utilization rate is calculated by dividing taetual number of billed hours in the period by dlctual number of paid hours in t
period, assuming a for-hour work week or 2,080 paid hours per yi

Assumes a marginal tax rate of 39.9% and 40.4%erthree and six months ended June 30, 2009 ar8] &Xpectively, except for the
divestiture charge which has been tax effectedaaia@dian statutory rate of 33% for the thee andngirths ended June 30, 20
Adjusted (loss) income and adjusted (loss) incosreduted share are non-GAAP financial measurefjugted (loss) income excludes
other impairments, restructuring charges, divestitharges and charges related to market flucnstiothe value of deferred
compensation plan investments. Adjusted (loss)rireper diluted share is calculated using adjustess)income divided by diluted
shares. The Company regards adjusted (loss) inameh@djusted (loss) income per diluted share dsiluseasures of financial
performance of the business. Generally, a non-GAidhcial measure is a numerical measure of a cagipgerformance, financial
position or cash flow that either excludes or idelstamounts that are not normally excluded or @edun the most directly comparable
measure calculated and presented in accordancéSAP. This measure, however, should be considiereddition to, and not as a
substitute or superior to, operating (loss) incooash flows, or other measures of financial perforoe prepared in accordance with
GAAP.

EBITDA and Adjusted EBITDA are non-GAAP financiakeasures. EBITDA is defined as earnings beforeigi@v for income tax,
interest, and depreciation and amortization. Adid€BITDA excludes other impairments, restructuighgrges, divestiture charges and
charges related to market fluctuations in the valugeferred compensation plan investments. Thegamy regards EBITDA and
Adjusted EBITDA as useful measures of financiafpenance of the business. Generally, a non-GAARrfaial measure is a numerical
measure of a company’s performance, financial jposir cash flow that either excludes or include®mants that are not normally
excluded or included in the most directly compagahkasure calculated and presented in accordatit&W&AP. This measure, howev
should be considered in addition to, and not agbatgute or superior to, operating (loss) incooesh flows, or other measures of
financial performance prepared in accordance wARAB.

For the second quarter of 2009, diluted earningspare and diluted shares are equal to basicregrpier share and basic shares,
respectively, as the effect on net loss would hiedilutive if common stock equivalent shares wirgluded in the weighted average
number of common shares outstanding during thege
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Brooke Deterline
Investor Relations
415-775-1788
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