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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark one)
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(State or other jurisdiction of incorporation organization) (I.R.S. Employer Identification No.)
370 Knollwood Street, 27103
Winston-Salem, North Carolina (Zip Code)

(Address of principal executive offices)

Registrant’s telephone number, including area code:
(336) 725-2981
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Indicate by check mark whether the registrant liéssnstted electronically and posted on its corpo¥ab site, if any, every Interactive
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Large accelerated fildd Accelerated fileid

Non-accelerated fileEl Smaller reporting compary
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As used herein, unless the context otherwise reguiKrispy Kreme,” the “Company,” “we,” “us” and “our” refer to Krispy Kreme
Doughnuts, Inc. and its subsidiaries. Referencdistal 2013, fiscal 2012, fiscal 2011, fiscal 20fi€cal 2009 and fiscal 2008 mean the fis
years ended, February 3, 2013, January 29, 2012udey 30, 2011, January 31, 2010, February 1, 2@0®| February 3, 2008, respective

FORWARD-LOOKING STATEMENTS

This quarterly report contains statementsitthdure events and expectations, including owiress strategy and trends in or expectations
regarding the Company’s operations, financing aiedliand planned capital expenditures that constiforward-looking statements.” Forward-
looking statements are based on management’s §ediefumptions and expectations of our future enanperformance, considering the
information currently available to management. Ehetatements are not statements of historical Factvard-looking statements involve risks
and uncertainties that may cause our actual reqdtformance or financial condition to differ maadly from the expectations of future resu
performance or financial condition we express gulymn any forward-looking statements. The wordslitve,” “may,” “could,” “will,”

“should,” “anticipate,” “estimate,” “expect,” “inted,” “objective,” “seek,” “strive” or similar wordsor the negative of these words, identify
forward-looking statements. Factors that could Gbute to these differences include, but are noitéd to:

e the quality of Company and franchise store openatio

e our ability, and our dependence on the ability wf foanchisees, to execute on our and their busipkss;
e our relationships with our franchisees;

e our ability to implement our international growtinegegy;

e our ability to implement our new domestic operatingdel;

e currency, economic, political and other risks aggted with our international operations;

e the price and availability of raw materials neetlegroduce doughnut mixes and other ingredients;

e compliance with government regulations relatingotnd products and franchising;

e our relationships with off-premises customers;

e our ability to protect our trademarks and tradeetsc



e risks associated with our high levels of indebtadne
e restrictions on our operations and compliance withenants contained in our secured credit faglitie
e changes in customer preferences and perceptions;

e risks associated with competition; and

e other factors in Krispy Kreme’s periodic reportslanher information filed with the Securities anxtBange Commission (the “SEC”),
including under Part I, Item 1A, “Risk Factors,"tlre Company’s Annual Report on Form 10-K for tisedl year ended February 1,

2009 (the “2009 Form 10-K”).

All such factors are difficult to predict,rain uncertainties that may materially affect attesults and may be beyond our control. New
factors emerge from time to time, and it is notgdlole for management to predict all such factoroa@ssess the impact of each such factor on
the Company. Any forward-looking statement speaktg as of the date on which such statement is maudwe do not undertake any

obligation to update any forward-looking statenmtenteflect events or circumstances after the datevluich such statement is made.
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We caution you that any forward-looking staémts are not guarantees of future performanceraotiye known and unknown risks,
uncertainties and other factors which may causeotral results, performance or achievements ferdifiaterially from the facts, results,

performance or achievements we have anticipatedcdh forward-looking statements.
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PART I - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS.
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KRISPY KREME DOUGHNUTS, INC.
CONSOLIDATED BALANCE SHEET
(Unaudited)
May 3, Feb. 1,
2009 2009
(In thousands)
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 21,18¢ 35,53¢
Receivables 19,09¢ 19,22¢
Accounts and notes receivable — equity method hiesees 1,252 1,01¢
Inventories 15,08( 15,587
Deferred income taxes 10€ 10€



Other current assets 4,751 4,327

84,08t 85,07¢

23,85¢ 23,85¢

Total assets $ 180,32 $ 194,92

CURRENT LIABILITIES:

Accounts payable 7,621 8,981

Total current liabilities 40,21¢ 39,61¢
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Total shareholders’ equity 60,92¢ 57,75t

The accompanying notes are an integral part ofitla@cial statements.
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KRISPY KREME DOUGHNUTS, INC.

CONSOLIDATED STATEMENT OF OPERATIONS
(Unaudited)

Three Months Ended
May 3, May 4,
2009 2008
(In thousands, except per share
amounts)

Operating expenses:

General and administrative expenses 6,31¢ 6,847

Impairment charges and lease terminatiotscos 2,357 (645)

Operating income 5,77¢ 5,612




Interest expense

Equity in income (losses) of equity method franeks
Other non-operating income and (expense), net
Income before income taxes

Provision for income taxes

Net income

Income per common share:
Basic

Diluted

The accompanying notes are an integral part ofitlaacial statements.

7

(3,817) (2,069)
101 (26€)
— 924
2,07¢ 4,33:
20¢ 29¢
1,86¢ 4,03¢
.03 .06
.03 .06

KRISPY KREME DOUGHNUTS, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS
(Unaudited)

CASH FLOW FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cashkigeal by operating activities:
Depreciation and amortization
Deferred income taxes
Impairment charges
Accrued rent expense
Loss on disposal of property and equipment
Gain on disposal of interest in equity metlfranchisee
Unrealized (gain) loss on interest rate\adgives
Share-based compensation
Provision for doubtful accounts
Amortization of deferred financing costs
Equity in (income) losses of equity methoahthisees
Other
Change in assets and liabilities:
Receivables
Inventories
Other current and non-current assets
Accounts payable and accrued liaedit
Other long-term obligations
Net cash provided by operatiatjvities
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Proceeds from disposals of property and equipment
Other investing activities
Net cash used for investintjvétees
CASH FLOW FROM FINANCING ACTIVITIES:

Three Months Ended

May 3,
2009

May 4,

2008

(In thousands)

$ 1,866 $ 4,03
1,99: 2,23¢
(134) (36)
162 15¢
(44) 157
85 40

— (931)
187 (597)
1,11¢ 1,22¢
(82) (760)
32¢ 452
(101) 26¢
@) 13¢
(54) 541
507 (476)
1,09¢ 1,60¢
1,35¢ (539)
1,07t (1,019
9,351 6,50¢
(2,370) (718)
24 125
) 4
(2,345 (589)




Repayment of long-term debt (20,38Y) (1,050
Deferred financing costs (959 (434
Proceeds from exercise of stock options — 52
Repurchase of common shares (Note 10) (16) (20
Net cash used for financintvaties (21,35)) (1,452
Effect of exchange rate changes on cash — (12
Net increase (decrease) in cash and cash equis (14,35) 4,45;
Cash and cash equivalents at beginning of period 35,53¢ 24,73¢
Cash and cash equivalents at end of period $ 21,18 § 2918
The accompanying notes are an integral part ofitlaacial statements.
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KRISPY KREME DOUGHNUTS, INC.
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
(Unaudited)
Accumulated
Common Other
Shares Common Comprehensive  Accumulated
Outstanding Stock Income (Loss) Deficit Total
(In thousands)
BALANCE AT FEBRUARY 1, 2009 67,51: $ 361,800 $ (919 $ (303,13) $ 57,75¢
Comprehensive income:
Net income for the three months ended May 3,
2009 1,86¢ 1,86¢
Foreign currency translation adjustment,afet
income taxes of $25 41 41
Amortization of unrealized loss on intenege
derivative, net of income taxes 05$1 244 244
Total comprehensive income 2,071
Share-based compensation (Note 10) — 1,11¢€ 1,11¢€
Repurchase of common shares (Note 10) 9) (16) (16)
BALANCE AT MAY 3, 2009 67,50: $ 362,90 $ (710 $ (301,26 $ 60,92¢
BALANCE AT FEBRUARY 3, 2008 65,37( $ 355,61! $ 81 $ (299,07) $ 56,62«
Comprehensive income:
Net income for the three months ended May 4,
2008 4,03¢ 4,034
Foreign currency translation adjustment,afet
income taxes of $35 53 53
Unrealized loss on cash flow hedge, net of
income taxes of $23 (35) (35)
Amortization of unrealized loss on intenege
derivative, net of income taxes o# $2 37 37
Total comprehensive income 4,08¢
Exercise of stock options 40 52 52
Share-based compensation (Note 10) 32¢ 1,22 1,22:
Repurchase of commons shares (Note 10) (7 (20 (20




BALANCE AT MAY 4, 2008 6573 $ 356,87 $ 13¢  $ (29503) $ 61,96

The accompanying notes are an integral part ofitlaacial statements.
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KRISPY KREME DOUGHNUTS, INC.

NOTES TO FINANCIAL STATEMENTS
(Unaudited)

Note 1 — Overview
Significant Accounting Policies

BASIS OF PRESENTATIOMhe consolidated financial statements containedihehould be read in conjunction with the Compar00¢
Form 10-K. The accompanying interim consolidate@ificial statements are presented in accordanceheittequirements of Article 10 of
Regulation S-X and, accordingly, do not includetladl disclosures required by generally acceptedwuatitng principles (“GAAP”) with respect
to annual financial statements. The interim comsdéd financial statements have been preparedcordance with the Company’s accounting
practices described in the 2009 Form 10-K, but hretbeen audited. In management’s opinion, theniinil statements include all
adjustments, which consist only of normal recurid@fustments, necessary for a fair statement o€thrapany’s results of operations for the
periods presented. The consolidated balance sh&etd of February 1, 2009 were derived from the@mys audited financial statements
do not include all disclosures required by GAAP.

NATURE OF BUSINESSrispy Kreme Doughnuts, Inc. (“KKDI”) and its subgries (collectively, the “Company”) are engagedte
sale of doughnuts and related items to on-prenagisdff-premises customers through Company-owreeést The Company also derives
revenue from franchise and development fees araltiey from franchisees. Additionally, the Compaeyls doughnut mix, other ingredients
and supplies and doughnut-making equipment to fiaees.

BASIS OF CONSOLIDATIONhe financial statements include the accounts oDK&nd its subsidiaries, the most significant oficthis
KKDI’s principal operating subsidiary, Krispy Kreniughnut Corporation.

Investments in entities over which the Conyplaas the ability to exercise significant influenaad whose financial statements are not
required to be consolidated, are accounted forgusia equity method. These entities typically @&20 35% owned and are hereinafter
sometimes referred to as “Equity Method FranchiSees

EARNINGS PER SHAREhe computation of basic earnings per share istchasehe weighted average number of common shares
outstanding during the period. The computationilofteld earnings per share reflects the additionedmon shares that would have been
outstanding if dilutive potential common shares hadn issued, computed using the treasury stodkadeSuch potential common shares
consist of shares issuable upon the exercise ok stptions and warrants and the vesting of curyantivested shares of restricted stock and
restricted stock units.

The following table sets forth amounts used indbmputation of basic and diluted earnings per share

Three Months Ended

May 3, May 4,
2009 2008
(In thousands)
Numerator: net incom $ 1866 $ 4,03«
Denominator:
Basic earnings per share - weighted aveshgees outstanding 67,10( 64,701
Effect of dilutive securities:
Stock options — 1,33¢
Restricted stock and restricted stotks 37z 62

Diluted earnings per share - weighted avesdmares outstanding
plus dilutive potential common shares 67,47. 66,10,




Stock options and warrants with respect td Hillion and 10.0 million shares and 924,000 argimillion unvested shares of restricted
stock and restricted stock units have been exclérdad the computation of the number of shares usélde computation of diluted earnings
share for the three months ended May 3, 2009 and41a008, respectively, because their inclusiomldidoe antidilutive.
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Recent Accounting Pronouncements

In March 2008, the Financial Accounting Stamt Board (“FASB”) issued FASB Statement No. I®lsclosures about Derivative
Instruments and Hedging Activities” (“FAS 161"). &@lmew standard is intended to improve financiabrépg about derivative instruments and
hedging activities by requiring enhanced disclostoeenable investors to better understand thiscisfon an entity’s financial position,
financial performance, and cash flows. The Compadgpted SFAS No. 161 as of February 2, 2009 omspprctive basis; accordingly,
disclosures related to interim periods prior todlaée of adoption have not been presented. AdopfiégAS 161 did not have any effect on the
Company’s financial position or results of operaipother than the additional disclosures. See Mdtr additional information about
derivative financial instruments owned by the Compa

In the first quarter of fiscal 2009, the Camp adopted FASB Statement No. 157, “Fair Value $deaments” (“FAS 157”) with respect to
financial assets and liabilities, and in the figaarter of fiscal 2010 the Company adopted FASWIET respect to nonrecurring measurements
of nonfinancial assets and nonfinancial liabilitidsloption of FAS 157 did not have any materiakeffon the Company’s financial position or
results of operations. See Note 11 for additionfdrimation regarding fair value measurement.

Note 2 — Business Conditions, Uncertainties and Ligdity

The Company experienced a decline in reveandsncurred net losses in each of the last thiseal years. The revenue decline reflects
fewer Company stores in operation, a decline inekiio royalty revenues and lower sales of mixesathdr ingredients resulting from lower
sales by the Company’s domestic franchisees. Logsxemues have adversely affected operating mabgicguse of the fixed or semi-fixed
nature of many of the Company’s direct operatingemses. In addition, price increases in the Com@oses segment were not sufficient to
fully offset steep rises in agricultural commoditysts in fiscal 2009, although recent economic it have led to significant reductions in
the market prices of these commodities, which hpdsitive effect on the Comparsytesults of operations in the first quarter of4is2010, an
which the Company believes will positively affeesults for the remainder of fiscal 2010. Sales nm@s and changes in the cost of major
ingredients and fuel can have a material effedhenCompany’s results of operations and cash fltnvaddition, royalty revenues and most of
KK Supply Chain revenues are directly related fesay franchise stores and, accordingly, the sscoéfranchisees’ operations has a direct
effect on the Company’s revenues, results of omeraiand cash flows.

The Company generated net cash from operattigities of $9.4 million in the first quarter tifcal 2010 and $6.5 million in the first
quarter of fiscal 2009.

The Company’s 2007 Secured Credit Facilifiescribed in Note 5 are the Companptincipal source of external financing. Thesédlitees
consist of a term loan having an outstanding ppalcbalance of $54.1 million as of May 3, 2009 whinatures in February 2014 and a $25
million revolving credit facility maturing in Febany 2013.

The 2007 Secured Credit Facilities contagmiicant financial covenants as described in NotEffective April 15, 2009, the Company
executed amendments to the 2007 Secured Crediitieaaivhich, among other things, relaxed the ies¢icoverage ratio covenant contained
therein through fiscal 2012. In connection with &mendments, the Company prepaid $20 million optiecipal balance outstanding under
term loan, paid fees of approximately $1.9 milliand agreed to increase the rate of interest astamding loans by 200 basis points annually.
Any future amendments or waivers could result idit@hal fees or rate increases.

Based on the Company’s current working capita its operating plans, management believe€tmpany can comply with the amended
financial covenants and that the Company can neetdjected operating, investing and financinchaasjuirements.

Failure to comply with the financial covenants @néd in the 2007 Secured Credit Facilities, orateurrence or failure to occur of cert
events, would cause the Company to default undefatilities. The Company would attempt to negetiativers of any such default, should
one occur. There can be no assurance that the Gymyaauld be able to negotiate any such waivers,taaaosts or conditions associated with
any such waivers could be significant. In the abeesf a waiver of, or forbearance with respecaty; such default, the Company’s lenders
would be able to exercise their rights under tleelitragreement including, but not limited to, aecaling maturity of outstanding indebtedness
and asserting their rights with respect to theatethl. Acceleration of the maturity of indebtednesder the 2007 Secured Credit Facilities
could have a material adverse effect on the Compdimancial position, results of operations anditélows. In the event that credit under the
2007 Secured Credit Facilities were not availablthe Company, there can be no assurance thatatitex sources of credit would be availa
to the Company or, if they are available, undertwbians or at what cost.
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Note 3 — Receivables
The components of receivables are as follows:

May 3, Feb. 1,
2009 2009

(In thousands)

Off-premises customers $ 10,150 $ 10,41

Current portion of notes receivable 62 10C

Less — allowance for doubtful accaunt

Unaffiliated franchisees (1,91) (2,54

$ 19,090 $ 19,22

Trade $ 148 $ 1,26¢

$ 1,258 $ 1,01

Note 4 — Inventories

The components of inventories are as follows:

May 3, Feb. 1,
2009 2009

(In thousands)

Work in progress 53 6

Purchased merchandise 4,99¢ 4,93¢

$ 1508 $ 1558

Note 5 — Long Term Debt

Long-term debt and capital lease obligations comgithe following:

May 3, Feb. 1,
2009 2009

(In thousands)

Capital lease obligations 37¢ 451

Less: current maturities (1,077) (1,413

In February 2007, the Company closed secenedit facilities totaling $160 million (the “2008ecured Credit Facilities”). The facilities
then consisted of a $50 million revolving creditifély maturing in February 2013 (tt2007 Revolve’) and a $110 million term loan maturi



in February 2014 (the “2007 Term Loan”). The 20@¢8ed Credit Facilities are secured by a first e substantially all of the assets of the
Company and its domestic subsidiaries.
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The 2007 Revolver contains provisions whiehmit the Company to obtain letters of credit. &sste of letters of credit under these
provisions constitutes usage of the lending comeriti® and reduces the amount available for casloworgs under the 2007 Revolver. The
commitments under the 2007 Revolver were reduagd $50 million to $30 million in April 2008, and1filner reduced to $25 million in
connection with amendments to the facilities iniRpO09 (the “April 2009 Amendments”)n connection with the April 2009 Amendments,
Company prepaid $20 million of the principal balamwtstanding under the 2007 Term Loan.

Interest on borrowings under the 2007 Revcdwrl 2007 Term Loan is payable either (a) at teatgr of LIBOR or 3.25% or (b) at the
Alternate Base Rate (which is the greater of Fedisurate plus 0.50% or the prime rate), in each pass the Applicable Margin. After giving
effect to the April 2009 Amendments, the Applicablargin for LIBOR-based loans and for Alternate 8&&ate-based loans was 7.50% and
6.50%, respectively (5.50% and 4.50%, respectiyafpr to the April 2009 Amendments).

The Company is required to pay a fee equtiieécApplicable Margin for LIBOR-based loans on thestanding amount of letters of credit
issued under the 2007 Revolver, as well as a figrfée of 0.25% of the amount of such letter oflitrpayable to the letter of credit issuer.
There also is a fee on the unused portion of tlF Zevolver lending commitment, which increasednfi@75% to 1.00% in connection with
the April 2009 Amendments.

Borrowings under the 2007 Revolver (and iasea of letters of credit) are subject to the &ati®n of usual and customary conditions,
including the accuracy of representations and wéiga and the absence of defaults.

The 2007 Term Loan currently is payable iartgrly installments of approximately $175,000 arfihal installment equal to the remaining
principal balance in February 2014. The 2007 TewoarlLis required to be prepaid with some or alheftiet proceeds of certain equity
issuances, debt incurrences, asset sales andtgaesuaits and with a percentage of excess cash(fswlefined in the agreement) on an annual
basis.

The 2007 Secured Credit Facilities require@ompany to meet certain financial tests, inclgdirmaximum consolidated leverage ratio
(expressed as a ratio of total debt to Consolide®d'DA) and a minimum consolidated interest cogeraatio (expressed as a ratio of
Consolidated EBITDA to net interest expense), caegirased upon Consolidated EBITDA and net interegénse for the most recent four
fiscal quarters and total debt as of the end ofi $aar-quarter period. As of May 3, 2009, the cdiasded leverage ratio was required to be not
greater than 4.0 to 1.0 and the consolidated isteaverage ratio was required to be not less 2o 1.0. As of May 3, 2009, the Company’s
consolidated leverage ratio was approximately @ 9.0 and the Company’s consolidated interest @meeratio was approximately 3.3 to 1.0.
The maximum consolidated leverage ratio declines §iscal 2010 until it reaches 2.0 to 1.0 in &s2013. The minimum consolidated interest
coverage ratio increases during the balance ddifa@10 to 2.35 to 1.0 at year end, and incredsmeafter until it reaches 4.50 to 1.0 in fiscal
2013. “Consolidated EBITDA” is a noBAAP measure and is defined in the 2007 SecurediFacilities to mean, generally, consolidated
income or loss, exclusive of unrealized gains asdés on hedging instruments, gains or losseseogattly extinguishment of debt and
provisions for payments on guarantees of franchoddigations plus the sum of interest expense ghatterest income), income taxes,
depreciation and amortization, noash charges, store closure costs, costs assowiditeckrtain litigation and investigations, andrexrdinary
professional fees; and minus payments, if any,u@rantees of franchisee obligations in excess anifi®dn in any rolling four-quarter period
and the sum of non-cash credits. Effective in Ap@i09, “net interest expenseXcludes amounts paid under the interest rate ateré/contract
described below. In addition, the 2007 Secured iCRatilities contain other covenants which, amottter things, limit the incurrence of
additional indebtedness (including guarantees)sliemvestments (including investments in and adearo franchisees which own and operate
Krispy Kreme stores), dividends, transactions \attfiliates, asset sales, acquisitions, capital egfiares, mergers and consolidations,
prepayments of other indebtedness and other aesiditistomarily restricted in such agreements.Z08¥ Secured Credit Facilities also
prohibit the transfer of cash or other assets t®Kfom its subsidiaries, whether by dividend, laarotherwise, but provide for exceptions to
enable KKDI to pay taxes and operating expense<artdin judgment and settlement costs.

The operation of the restrictive financialenants described above may limit the amount thagamy may borrow under the 2007
Revolver. In addition, the maximum amount which rbayborrowed under the 2007 Revolver is reducetth®ymount of outstanding letters
credit, which totaled approximately $16.3 millios @ May 3, 2009. The maximum additional borrowagilable to the Company as of Ma)
2009 was approximately $8.7 million.

The 2007 Secured Credit Facilities also dartastomary events of default including, withautitation, payment defaults, breaches of
representations and warranties, covenant defautiss-defaults to other indebtedness in excesS aofillion, certain events of bankruptcy and
insolvency, judgment defaults in excess of $5 onilland the occurrence of a change of control.
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In May 2007, the Company entered into intera® derivative contracts having an aggregat®nat principal amount of $60 million. The
derivative contracts entitle the Company to recéigen the counterparties the excess, if any, adglmonth LIBOR over 5.40%, and require
Company to pay to the counterparties the excesasyif of 4.48% over three-month LIBOR, in each aaséiplied by the notional amount of
the contracts. The contracts expire in April 2038e Notes 11 and 12 for additional information altloese derivative contracts.

Note 6 — Commitments and Contingencies
Pending Legal Matters

Except as disclosed below, the Company ctlyré&not a party to any material legal proceedinbhe Company cannot predict the
likelihood of an unfavorable outcome with respectite these matters, or the amount or range ohfiatéoss with respect to them, and,
accordingly, no provision for loss with respectiiese matters has been reflected in the consadlidiai@ncial statements.

TAG Litigation

In February 2008, the Company filed suithia tJ.S. District Court for the Middle District ofdxth Carolina against The Advantage Group
Enterprise, Inc. (“TAG"), alleging that TAG failed properly account for and pay the Company foesalf equipment that the Company
consigned to TAG. Based on these allegations, tregany asserted various claims including breadido€iary duty and conversion, and it
seeks an accounting and constructive trust. Intiatdgithe Company seeks a declaration that it do¢®we TAG approximately $1 million for
storage fees and alleged lost profits. In March80WG answered the complaint, denying liabilitydeasserting counterclaims against the
Company. TAG alleges that the Company acted imphpjbg failing to execute a written contract betwebhe companies and claims damages
for breach of contract, services rendered, unjostlement, violation of the North Carolina Unfairatle Practices Act and fraud in the
inducement. TAG seeks approximately $1 million ¢tual damages as well as punitive and treble dasnddge Company intends to vigorou
prosecute its claims against TAG and to vigoroafend against the counterclaims, which the Compatigves are without merit.

Fairfax County, Virginia Environmental Litigation

Since 2004, the Company has operated a commisséng iGunston Commerce Center in Fairfax Countygikia (the “County”). The
County has investigated alleged damage to its seystem near the commissary. The Company has categewith the County’s investigation
and has conducted its own investigation of the sewstem and the causes of any alleged damageemaary 12, 2009, the County notified
the Company that it believed the Company’s wastemdischarge from the commissary was the caudeeddlteged damage, and demanded
payment from the Company of approximately $2.0iomll On May 8, 2009, the County filed a lawsuitairfax County Circuit Court alleging
that the Company caused damage to the sewer sgsigwiolated the County’s Sewer Use Ordinance headCompany’s Wastewater
Discharge Permit. The County seeks repair and cepiant costs as well as approximately $18 millionivil penalties from the Company. T
Company disputes that it is the cause of any allelzanage to the sewer system and intends to viglyrdefend the lawsuit.

K 2 Asia Litigation

On April 7, 2009, a Cayman Islands corporatik 2 Asia Ventures, and its owners filed a lawsuit imsyth County, North Carolina
Superior Court against the Company, its franchiseke Philippines, and other persons associatddtive franchisee. The suit alleges that the
Company and the other defendants conspired towdefive plaintiffs of claimed “exclusive rights” teegotiate franchise and development
agreements with prospective franchisees in thagpiiles, and seeks unspecified damages. The Conigdieyes that these allegations are
false and intends to vigorously defend againstatesuit.

Other Legal Matters

The Company is engaged in various legal proceediriggg in the normal course of business. The Gowipnaintains customary insura
policies against certain kinds of such claims anitssincluding insurance policies for workers’ geemsation and personal injury, some of
which provide for relatively large deductible amtain
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Other Commitments and Contingencies

The Company has guaranteed certain loanseasds from third-party financial institutions oghlalf of Equity Method Franchisees
primarily to assist the franchisees in obtaininigdparty financing. The loans are collateralizgdclertain assets of the franchisee, generally the
Krispy Kreme store and related equipment. The Campsacontingent liabilities related to these guaeas totaled approximately $4.4 million
at May 3, 2009, and are summarized in Note 9. Thaseantees require payment from the Company ietkat of default on payment by the
respective debtor and, if the debtor defaults@bmpany may be required to pay amounts outstandidgr the related agreements in addition
to the principal amount guaranteed, including aedrimterest and related fe



The aggregate recorded liability for thesmnland lease guarantees totaled $2.7 million dagf3, 2009 and February 1, 2009, and is
included in accrued liabilities in the accompanyaogsolidated balance sheet. These liabilitiesasgnt the estimated amount of guarantee
payments which the Company believed to be probaile.Company made payments totaling approximat@ho®00 related to these
guarantees during fiscal 2009. While there is noetit demand on the Company to perform under atlgeofuarantees, there can be no
assurance that the Company will not be requirgeetéorm and, if circumstances change from thosegiliag at May 3, 2009, additional
guarantee payments or provisions for guarantee eatsxcould be required with respect to any of thergntees.

In addition, accrued liabilities at May 3,0®0includes approximately $200,000 recorded irefi2009 in connection with the Company’s
assignment of operating leases on three storegtaéw franchisees who have acquired these staresthe Company. The Company is
contingently liable to pay the rents on these sttwethe landlords in the event the franchisedsdgierform under the leases they have
assumed. The $200,000 accrual represented theagsstirfair value of the Company’s contingent oblimyat

One of the Company’s lenders had issuedrettecredit on behalf of the Company totaling 8liillion at May 3, 2009, the substantial
majority of which secure the Company’s reimbursenadtigations to insurers under the Company’s sedfirance arrangements.

In addition to entering into forward purchasatracts, the Company from time to time purchasedange-traded commodity futures
contracts or options on such contracts for raw riedgewhich are ingredients of the Company’s pradwe which are components of such
ingredients, including wheat and soybean oil. Thenfany may also purchase futures and options omefsito hedge its exposure to rising
gasoline prices. The Company typically assignsagrécultural futures contract to a supplier in cection with entering into a forward purch:
contract for the related ingredient. See Note *Zltlitional information about these derivative tcacts.

Note 7 — Impairment Charges and Lease Termination @sts
The components of impairment charges and leaseration costs are as follows:
Three Months Ended

May 3, May 4,
2009 2008

(In thousands)
Impairment charges:

Impairment of long-lived assets $ 16z $  15¢
Total impairment charges 162 15¢
Lease termination costs:
Provision for (reversal of) termination cost 2,38t (8093
Less — reversal of previously recorded defitrent
expense (190 —
Net provision 2,19t (803%)

$ 2357 $ (649

The Company tests long-lived assets for impaint when events or changes in circumstancesateltbat their carrying value may not be
recoverable. These events and changes in circuoestémclude store closing decisions, the effectshahging costs (including the impact of
rising commodity costs) on current results of ofleres, observed trends in operating results, amtkece of changed circumstances observed
as a part of periodic reforecasts of future opegatesults and as part of the Company’s annual étirdgprocess. When the Company
concludes that the carrying value of long-livede#s$s not recoverable (based on future projectelisaounted cash flows), the Company
records impairment charges to reduce the carryahgevof those assets to their estimated fair values
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Lease termination costs represent the neeptevalue of remaining contractual lease paymefased to closed stores, after reduction by
estimated sublease rentals, and are recorded Whdease contract is terminated or, if earlier,date on which the Company ceases use of the
leased property.

The transactions reflected in the accrual for léasmination costs are as follows:

Three Months Ended

May 3, May 4,
2009 2008

(In thousands)



Balance at beginning of period $ 1,880 $ 2,83i
Provision for lease termination costs:
Provisions associated with store closings,af estimated sublease

rentals 2,081 —
Adjustments to previously recorded provisioesulting from

settlements with lessors and adjustmef previous estimates 25¢ (860)

Accretion of discount 46 57

Total provision 2,38¢ (809

Proceeds from assignment of leases — 74¢

Payments on unexpired leases, includindesedints with lessors (560) (515

Total reductions (560) 232

Balance at end of period $ 3,70t $ 2,26;

Note 8 — Segment Information

The Company reportable segments are Company Stores, Donfestichise, International Franchise and KK Supplgi@hThe Compan
Stores segment is comprised of the stores opebgtdte Company. These stores sell doughnuts angleomentary products through both on-
premises and offiremises sales channels, although some storesa@gwene of these distribution channels. The nigjaf the ingredients ar
materials used by Company stores are purchasedtfreidK Supply Chain segment, which supplies dougmmix, equipment and other items
to both Company and franchisee-owned stores. Thed3tic Franchise and International Franchise setgroemsist of the Company’s store
franchise operations. Under the terms of francagreements, domestic and international franchigagsoyalties and fees to the Company in
return for the use of the Krispy Kreme name andoamgbrand and operational support. Expenses &melsegments include costs to recruit
new franchisees, to assist in store openings,gpati franchisee operations and marketing effadsyell as direct general and administrative
expenses and allocated corporate costs.

Through fiscal 2009, the Company reportedatailts of operations of its franchise business sisgle business segment. In the first quarter
of fiscal 2010, the Company began disaggregatiegdbults of operations of its franchise businessdomestic and international components
in its internal financial reporting. The Companysimade the corresponding changes to its segmesttirep and now reports the revenues and
expenses associated with its domestic and intemaltfranchise operations as separate segmentsstant with the provisions of Statement of
Financial Accounting Standards No. 131, “Disclosuidout Segments of an Enterprise and Relatedrirdtion.” The Company’s segment
disclosures continue to be consistent with the imayhich management views and evaluates the busidesounts previously reported for the
franchise segment for the first quarter of fisc@d2 have been restated to conform to the new disggted segment presentation.

The following table presents the results pérations of the Company’s operating segmentshifitst quarter of fiscal 2010 and fiscal
2009. Segment operating income is consolidatedatipgrincome before unallocated general and adtréiige expenses and impairment
charges and lease termination costs.
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Three Months Ended
May 3, May 4,
2009 2008
(In thousands)
Revenues:
Company Stores $ 6585 $ 72,18
Domestic Franchise 2,051 2,04¢
International Franchise 3,87¢ 4,46¢€
KK Supply Chain:

Total revenues 44,85¢ 50,71¢
Less - intersegment sales elimination (23,229 (25,777)
External KK Supply Chain reves 21,63« 24,94
Total revenues $ 9342( $ 103,64:

Operating income:
Company Stores $ 294 % (299



Domestic Franchise 1,18(C 1,12C

International Franchise 2,43t 3,32
KK Supply Chain 8,13¢ 7,992
Unallocated general and administrative egpen (6,56%) (7,172
Impairment charges and lease terminatiotscos (2,357%) 64E

Total operating income $ 577 3 5,61:

Depreciation and amortization expense:

Company Stores $ 149% $ 1,62¢
Domestic Franchise 21 21
International Franchise — —
KK Supply Chain 227 262
Corporate administration 24¢ 328

Total depreciation and amortizatiapense $ 199 $§  2,23¢

Segment information for total assets andtahpkpenditures is not presented as such infoomadi not used in measuring segment
performance or allocating resources among segments.

Note 9 — Investments in Franchisees
As of May 3, 2009, the Company had investmentsim franchisees. These investments have been make form of capital contributiol
and, in certain instances, loans evidenced by msony notes. These investments are reflected asstments in Equity Method Franchisees”

in the consolidated balance sheet.

The Company'’s financial exposures relatefilgochisees in which the Company has an investarensummarized in the tables below.

May 3, 2009
Company Investment
Ownership and Trade Loan
Percentagt Advances Receivables  Guarantees

(Dollars in thousands)

Kremeworks, LLC 25.(% $ 90C $ 46¢ $ 1,641
Kremeworks Canada, LP 24.5% — 38 —
Krispy Kreme of South Florida, LLC 35.2% — 174 2,72
Krispy Kreme Mexico, S. de R.L. de C.V. 30.(% 1,27¢ 803 —

2,17¢ 1,48: $ 4,36/
Less: reserves and allowances (900) (230)

$ 127¢ $ 1,25¢
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February 1, 2009

Company Investment Loan and

Ownership and Trade Lease

Percentagt Advances Receivables  Guarantees

(Dollars in thousands)

Kremeworks, LLC 250 $ 90C $ 37¢ $ 1,75¢
Kremeworks Canada, LP 24.5% — 16 —
Krispy Kreme of South Florida, LLC 35.52% — 38 7,25¢€
Krispy Kreme Mexico, S. de R.L. de C.V. 30.(% 1,187 83¢ —

2,081 1,26¢ $ 9,01
Less: reserves and allowances (900) (249)



$ 1,187 $ 1,01¢

The aggregate guarantees at May 3, 2009 consigtlgrdf loan guarantees. As of February 1, 2088,dggregate loan and lease guaral
consisted of $3.5 million of loan guarantees an® $4illion of lease guarantees. The loan guaraamesunts were determined based upon the
principal amount outstanding under the related aghthe lease guarantee amounts were determised baon the gross amount of remait
lease payments.

Current liabilities at May 3, 2009 and Felsyud, 2009 include accruals for potential paymemtder loan and lease guarantees of
approximately $2.7 million related to Krispy KreroeSouth Florida, LLC (“*KKSF”). KKSF has incurrecfhults with respect to certain credit
agreements with its lenders, including agreemeaitdad to KKSF indebtedness guaranteed, in pathdZompany. In the first quarter of
fiscal 2010, KKSF completed a transaction whiclultesl in the Company’s release from a lease gueesfior which the Company’s potential
obligation was approximately $5.5 million, but whimcreased the Company’s guarantee of KKSF ddiyjaitons by approximately $1.0
million. There is no liability reflected for othguarantees of franchisee obligations because thgp@ay did not believe it was probable thal
Company would be required to perform under suckrogliarantees.

Kremeworks LLC’s (“Kremeworks”) results of @mtions and operating cash flow have declined altithugh Kremeworks has paid all
interest, fees and scheduled amortization of ppedaiue under its bank indebtedness, it has fadedmply with certain financial covenants
related to such indebtedness, a portion of whicturad, by its terms, in January 2009. The aggregiaeunt of such indebtedness was
approximately $8.2 million as of May 3, 2009, ofiathapproximately $1.6 million is guaranteed by @@mpany. Kremeworks has requested
that the lender waive the loan defaults resultiognfthe covenant violations and refinance the niragundebtedness. In the event the lender is
unwilling to do so and declares the entire indeilsd immediately due and payable, the Company ¢mutdquired to perform under its
guarantee. Kremeworks could have insufficient dashs from its business to service the indebtedieess if it is refinanced, which might
require capital contributions to Kremeworks by @ampany and the majority owner of Kremeworks (whiels guarantees of the Kremeworks
indebtedness approximately proportionate to théseeoCompany) in order for Kremeworks to complytwthe terms of the any new loan
agreement.

The Company has a 30% interest in Krispy Keévtexico, S. de R.L. de C.V., whose operating tesudve been adversely affected by
economic weakness in that country. The franchitseteas been adversely affected by a significadlirtein the value of the country’s
currency relative to the U.S. dollar, which has mé#te cost of goods imported from the U.S. moreeagjve, and which has increased the
amount of cash required to service the portiorhefftanchisee’s debt that is denominated in U.8aido If this investment, which has a
carrying value of $1.3 million at May 3, 2009, ®rf a loss in value that is other than temporaeyQGompany would be required to reduce the
carrying value of the investment to reflect thatslin value, with a corresponding charge to eaming

Note 10 — Shareholders’ Equity
Share-Based Compensation for Employees

The Company measures and recognizes compmensapense for share-based payment (“SBP”) awaadsed on their fair values in
accordance with Statement of Financial Accountiten8ards No. 123 (revised 2004), “Share-Based Patymender which the fair value of
SBP awards with respect to which employees retgerdquisite service necessary for the award toisescognized over the related vesting
period.
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The aggregate cost of SBP awards chargedrtings for the three months ended May 3, 2009\ 4, 2008 is set forth in the following
table. The Company did not realize any excess e¢aefits from the exercise of stock options or testng of restricted stock or restricted stock
units during either period.

Three Months Ended

May 3, May 4,
2009 2008

(In thousands)

Costs charged to earnings related to:

Stock options $ 232 $ 68¢
Restricted stock and restricted stock units 884 534
Total costs $1,11€¢ $1,22:

Costs included in:
Direct operating expenses $ 34t $ 514



General and administrative expenses 771 70¢
Total costs $1,11€¢ $1,22¢

During the quarters ended May 3, 2009 and ¥a&3008, the Company permitted holders of resttictock awards to satisfy their
obligations to reimburse the Company for the mimmmequired statutory withholding taxes arising frma vesting of such awards by
surrendering vested common shares in lieu of reigibg the Company in cash. The aggregate fair velwemmon shares surrendered related
to the vesting of restricted stock awards was ¥1®#hd $20,000, respectively, for the first quaremded May 3, 2009 and May 4, 2008,
respectively, and has been reflected as a finaragtigity in the accompanying consolidated statenoéicash flows and as a repurchase of
common shares in the accompanying consolidateenséatt of changes in shareholders’ equity.

Note 11 — Fair Value Measurements

In the first quarter of fiscal 2009, the Camp adopted FASB Statement No. 157, “Fair Value $deaments” (“FAS 157") with respect to
financial assets and liabilities, and in the faaarter of fiscal 2010 adopted FAS 157 with respectonrecurring measurements of nonfinar
assets and nonfinancial liabilities. FAS 157 defifer value as the price that would be receivedfoasset or paid to transfer a liability in the
principal or most advantageous market for the asskability in an orderly transaction between ketrparticipants at the measurement date.
FAS 157 is intended to establish a common definitibfair value to be used throughout GAAP, whiskexpected to make the measurement of
fair value more consistent and comparable.

FAS 157 establishes a three-level fair vadieearchy that prioritizes the inputs used to measair value. This hierarchy requires entities to
maximize the use of observable inputs and minirtizeuse of unobservable inputs. The three leveilspefts used to measure fair value are as
follows:

e Level 1 - Quoted prices in active markets thataaeessible at the measurement date for identisatssr liabilities.

e Level 2 - Observable inputs other than quoted priceluded within Level 1, such as quoted pricessfmilar assets and liabilities in
active markets; quoted prices for identical or amassets and liabilities in markets that areawtitve; or other inputs that are observ.
or can be corroborated by observable market data.

e Level 3 - Unobservable inputs that are supportelitthy or no market activity and that are signéit to the fair value measurement of
the assets or liabilities. These include certaicipg models, discounted cash flow methodologiessimilar techniques that use
significant unobservable inputs.

Adoption of FAS 157 had no material effect on trepany’s financial position or results of operasion

The Company has no material financial asseligbilities measured at fair value on a recigrirasis except for interest rate derivative
liabilities described in Note 12. Such liabilitibad a fair value of approximately $2.0 million aa3, 2009. The fair value of these over-the-
counter derivatives was determined using a disezlioash flow model based on the terms of the catstrahe most significant input to this
model is implied forward LIBOR rates. These aressified within level 2 of the valuation hierarchy.

The following table presents the Company&e&sand liabilities that are measured at fairevalo a recurring basis at May 3, 2009.

May 3, 2009

Level 1 Level 2 Level 3

(In thousands)

Assets:

401(k) mirror plan assets $ 374 % — $ —
Liabilities:

Interest rate derivatives $ — $ 203 $ —
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During the quarter ended May 3, 2009, the @amy recorded provisions for closed stores based the estimated fair value of the
liabilities under unexpired leases as describeddte 7. The fair value of these liabilities weremguted as the excess of the contractual
payments required under the unexpired leases bearurrent market lease rates for the propertisspdnted at a credit-adjusted risk-free rate
over the term of the leases. These inputs areifitakas Level 2 within the valuation hierarchy.

The following table presents the fair value of lities measured on a nonrecurring basis duringtinee months ended May 3, 20



Three Months Ended May 3, 2009

Level 1 Level 2 Level 3  Total Costs

(In thousands)

Lease termination costs $ — $ 208 $ — $ 1,891

The excess of the lease termination liabdit$2.1 million over previously recorded deferredt expense related to the leases of $190,000
has been recorded as a charge to lease termiratst® during the three months ended May 3, 2009.

Note 12 — Derivative Instruments

The Company is exposed to certain risksirgjab its ongoing business operations. The prinngks managed by using derivative
instruments are commaodity price risk and interat risk. The Company does not hold or issue diévevinstruments for trading purposes.

The Company is exposed to credit-relatedeloss the event of non-performance by the countigsato its derivative instruments. The
Company mitigates this risk of nonperformance balidg with highly rated counterparties. The Compdid/not have any significant exposi
to any individual counterparty at May 3, 2009.

Additional disclosure about the fair value of dative instruments is included in Note 11.
Commodity Price Risk

The Company is exposed to the effects of codity price fluctuations in the cost of ingredienfdts products, of which flour, sugar and
shortening are the most significant. In order tadpgreater stability to the cost of ingrediente Company purchases, from time to time,
exchangeraded commaodity futures contracts, and optionsuarh contracts, for raw materials which are ingret$i of its products or which &
components of such ingredients, including wheatsybean oil. The Company is also exposed to tieetsfof commodity price fluctuations
the cost of gasoline used by its delivery vehiclesmitigate the risk of fluctuations in the priokits gasoline purchases, the Company may
purchase exchange-traded commaodity futures costeamt options on such contracts. The differenoedst the cost, if any, and the fair value
of commodity derivatives is reflected in earningedéuse the Company has not designated any ofittetaements as hedges. Gains and losses
on these contracts are intended to offset lossggains on the hedged transactions in an effaedace the earnings volatility resulting from
fluctuating commaodity prices. The settlement of coodity derivative contracts is reported in the adicsted statement of cash flows as cash
flow from operating activities. At May 3, 2009, t@®mpany had commodity derivatives with an aggmegantract volume of 294,000 gallons
of gasoline. Other than the requirement to meetrmim margin requirements with respect to the conitgatérivatives, there are no collateral
requirements related to such contracts.

Interest Rate Risk

Interest rate swaps are entered into to nairdgrest rate risk associated with the Compalngisowings. All of the borrowings under the
Company’s secured credit facilities bear interésiagiable rates based upon either the Fed furtdsoradLIBOR. The interest cost of the
Company’s debt is affected by changes in thesa-$éion interest rates and increases in those aatesrsely affect the Company’s results of
operations. On May 16, 2007, the Company enterediterest rate derivative contracts having arregate notional principal amount of $60
million. The derivative contracts entitle the Compdo receive from the counterparties the excéssy, of three-month LIBOR over 5.40%,
and require the Company to pay to the counterpatttie excess, if any, of 4.48% over three-monthQRB in each case multiplied by the
notional amount of the contracts. The contractsrexp April 2010. Settlements under these derxationtracts are reported as cash flow from
operating activities in the consolidated statenuémmiash flows.

These derivatives were accounted for as cash fedgés from their inception through April 8, 200&dde accounting was discontinuec
that date because the derivative contracts couldrmger be shown to be effective (as defined inedt@nt of Financial Accounting Standards
No. 133,“Accounting for Derivative Instruments and Hedgifxgtivities”) in hedging interest rate risk as auk®f amendments to the
Company’s 2007 Secured Credit Facilities, whichviated that interest on LIBOR-based borrowings iggtde based upon the greater of the
LIBOR rate for the selected interest period or 3623 s a consequence of the discontinuance of hadgaunting, changes in the fair value of
the derivative contracts subsequent to April 8,28fk reflected in earnings as they occur. Amoinadsided in accumulated other
comprehensive income related to changes in thevéttile of the derivative contracts for periods pt@April 9, 2008 are being charged to
earnings in the periods in which the hedged fortecksansaction (interest on $60 million of thenpipal balance of the 2007 Term Loan)
affects earnings, or earlier upon a determinatiat $ome or all of the forecasted transactionmatl occur. Such charges totaled approximately
$400,000 and $60,000 for the three months ended3yi2@09 and May 4, 2008, respectively. Accumulatiheér comprehensive income as of
May 3, 2009 includes a remaining unamortized acdated loss related to these derivatives of $545(6@00f income taxes of $356,000).

The counterparties to the interest rate dgries are also lenders under the 2007 SecuredtCaedlities. Consistent with the terms of the
2007 Secured Credit Facilities, derivative instrateevith a counterparty that is also a lender utioe2007 Secured Credit Facilities are
secured by the collateral that secures the Comparbfigations under the 2007 Secured Credit Fedlias described in Note 5.
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The following table presents the fair values ofiviive instruments included on the consolidateldhee sheet as of May 3, 2009:

Asset Derivatives Liability Derivatives
Balance Sheet Location Fair Value Balance Sheet Lation Fair Value
(In thousands) (In thousands)
Derivatives Not Designated as Hedging
Instruments under FAS 133

Interest rate contrac Other current asse $ — Accrued liabilities $ 2,03¢
Commodity contract Other current asse 35 Accrued liabilities —

Total derivatives not designatec
hedging instruments under FAS : $ 3 $  203¢

The effect of derivative instruments on tbasolidated statement of operations for the threeths ended May 3, 2009, was as follows:

Derivatives Not Designated as Hedgin Location of Derivative Gain or (Loss) Recognize Amount of Derivative Gain or (Loss)
Instruments under FAS 133 in Income Recognized in Income
(In thousands)
Interest rate contrac Interest expense $ (187)
Commodity contract Direct operating expenses (74
Total $ (269
21

Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS.

Krispy Kreme is a leading branded retailed arholesaler of high-quality doughnuts and packagyeeets. The Company'’s principal
business, which began in 1937, is owning and frisivadp Krispy Kreme doughnut stores at which ovewafleties of high-quality doughnuts,
including the Company’s Original Glazed® doughraug made, sold and distributed together with comphgary products, and where a broad
array of coffees and other beverages are offered.

As of May 3, 2009, there were 536 Krispy Keegtiores operated systemwide in the United StAtestralia, Bahrain, Canada, Indonesia,
Japan, Kuwait, Lebanon, Malaysia, Mexico, the Bpilies, Puerto Rico, Qatar, Saudi Arabia, SoutteKpthe United Arab Emirates and the
United Kingdom. The ownership and location of thesmes is as follows:

Domestic International Total
Number of stores at May 3, 20(
Company 91 — 91
Franchise 13C 31¢& 44~
Total 221 31¢ 53¢

Of the 536 total stores, 277 were factory stores289 were satellite stores.

Factory stores (stores which contain a dougthmaking production line) often support multipkdess channels to more fully utilize
production capacity and reach various consumer eatgnThese sales channels are comprised of origgeseles (sales to customers visiting
factory and satellite stores) and off-premisesss@ales to convenience stores, grocery storesimasshants and other food service and
institutional accounts). Satellite stores, all dfieh serve only the on-premises distribution ch&aand which are supplied with doughnuts from
a nearby factory store, consist primarily of the $fwop, fresh shop and kiosk formats. Hot shopsadoioughnut heating equipment that
allows customers to have a hot doughnut experigmoeighout the day. Fresh shops and free-standasiis do not contain doughnut heating
equipment.

The Company generates revenues from foundistources: sales to on-premises and off-prentisstomers through stores operated by the
Company, referred to as Company Stores; francksg dnd royalties from domestic franchise stoeferned to as Domestic Franchise;
franchise fees and royalties from internationahétdse stores, referred to as International Fraegtaind a vertically integrated supply chain,
referred to as KK Supply Chain.

In the first quarter of fiscal 2010, the Caamp began disaggregating the results of operatibits franchise business into domestic and
international components in its internal financigorting. The Company has made the correspondiagges to its segment reporting, and
reports the revenues and expenses associatedsvitbrestic and international franchise operatamseparate segments, consistent witl



provisions of Statement of Financial Accountingrigt@rds No. 131, “Disclosures About Segments of merprise and Related Information.”
The Company’s segment disclosures continue to hsistent with the way in which management views evaluates the business. Amounts
previously reported for the franchise segmentlierfirst quarter of fiscal 2009 have been rest&aambnform to the new disaggregated segment
presentation.

Franchisees opened 24 stores and closedtares in the first quarter of fiscal 2010. Royatyenues and most of KK Supply Chain
revenues are directly related to sales by frandtmees and, accordingly, the success of francélisgerations has a direct effect on the
Company’s revenues, results of operations and fbasks.

The following discussion of the Company’saiiicial condition and results of operations shoeddad together with the Company’s
consolidated financial statements and notes thegtearing elsewhere herein.

22

RESULTS OF OPERATIONS

The following table presents the Company’srating results for the first quarter of fiscal Band 2009 expressed as a percentage of total
revenues (percentage amounts may not add to thielto rounding).

Three Months Ended

May 3, May 4,
2009 2008
Revenues 100.(% 100.(%
Operating expenses:
Direct operating expenses (exclusive of dejation and amortization shown below) 82.¢ 86.%
General and administrative expenses 6.8 6.€
Depreciation and amortization expense 2.1 2.2
Impairment charges and lease terminatiotscos 2.t (0.6)
Other operating (income) and expense, net = 01
Operating income _ 6.20 9.4

Data on the number of factory stores (inclgdiommissaries) appear in the table below.

NUMBER OF FACTORY STORES

DOMESTIC INTERNATIONAL

COMPANY FRANCHISE FRANCHISE TOTAL
Three months ended May 3, 2009:
FEBRUARY 1, 2009 83 104 94 281
Opened 1 — 3 4
Closed 4 2 2 (8)
Converted to satellite stores = — — =
MAY 3, 2009 _ 8o 10z 95 277
Three months ended May 4, 2008:
FEBRUARY 3, 2008 97 11€ 8C 29t
Opened — — 4 4
Closed — (5) Q) (6)
Converted to satellite stores 4 — = (4)
MAY 4, 2008 93 118 _ 83 28¢

Data on the number of satellite stores appeardnahle below.

NUMBER OF SATELLITE STORES

DOMESTIC INTERNATIONAL



COMPANY FRANCHISE FRANCHISE TOTAL

Three months ended May 3, 2009:

FEBRUARY 1, 2009 10 28 204 24z
Opened 1 1 20 22
Closed — (2) (4) (5)
Converted from factory stores = = = —
MAY 3, 2009 _ 1 28 22 25¢

Three months ended May 4, 2008:

FEBRUARY 3, 2008 8 27 11¢ 154
Opened — — 24 24
Closed — D) — 1)
Converted from factory stores _ 4 = — 4
MAY 4, 2008 12 26 142 181
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Data on the aggregate number of factory and datstiores as of May 3, 2009 appear in the tablawbel

NUMBER OF STORES

DOMESTIC INTERNATIONAL
COMPANY  FRANCHISE FRANCHISE TOTAL
FACTORY STORES:

Domestic 80 10z — 182
International = — 95 95
Total factory stores Y 10z 95 271

SATELLITE STORES:
Hot shops 11 13 24 48
Fresh shops — 15 14€ 161
Kiosks _ = ~ 5C 50
Total satellite stores _u _ 28 22 25¢

Systemwide sales, a non-GAAP financial megsuaclude sales by both Company and franchisestdthe Company believes systemwide
sales data are useful in assessing the overablinpesthce of the Krispy Kreme brand and, ultimattig, performance of the Company. The
Company’s consolidated financial statements appgaisewhere herein include sales by Company steaéss to franchisees by the KK
Supply Chain business segment and royalties arsdréeeived from franchisees, but exclude salesdnchise stores to their customers.

The table below presents average weekly gaestore (which represents, on a Company andrsygtle basis, total sales of all stores
divided by the number of operating weeks for batttdry and satellite stores). In addition, thedgiresents fiscal 2010 systemwide average
weekly sales per store on a pro forma basis asguthénaverage rate of exchange between the U.&rdold each of the foreign currencies in
which the Company'’s international franchisees catglbusiness had been the same in the first quarfiexcal 2010 as in the first quarter of
fiscal 2009. Store operating weeks represent, Gorapany and systemwide basis, the aggregate nushlereks in a period that both factory
and satellite stores were in operation.

Three Months Ended

May 3, May 4,
2009 2008

(Dollars in thousands)
Average weekly sales per store (1):
Company $ 54: $ 53.7
Systemwide $ 28.: $ 35:
Systemwide, exclusive of the effects of gemin



foreign currency rates $ 301 $ 35.:

Store operating weeks:
Company 1,20¢ 1,33¢
Systemwide 6,54: 5,69¢

(1) Excludes sales between Company and franchise s
THREE MONTHS ENDED MAY 3, 2009 COMPARED TO THREE MO NTHS ENDED MAY 4, 2008
Overview

Systemwide sales for the first quarter afdi2010 decreased approximately 8.0% comparduktéirst quarter of fiscal 2009. Exclusive of
the effects of changes in foreign currency exchaatgs, systemwide sales decreased 2.3%. The sy&tersales decrease reflects a 7.6%
decrease in franchise store sales and an 8.8%adecie Company Stores sales. Adjusted to excluglefthcts of changes in foreign currency
exchange rates, franchise sales rose 1.3%. Systenawerage weekly sales per store are lower thamp@oy average weekly sales per store
principally because satellite stores, which gemgrave lower average weekly sales than factorsestdhave to date been operated almost
exclusively by franchisees. In addition, the insieg percentage of total stores which are satallidees has the effect of reducing the overall
systemwide average weekly sales per store.
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Revenues

Total revenues decreased 9.9% to $93.4 miftio the three months ended May 3, 2009 from $.@dllion for the three months ended
May 4, 2008. The decrease was comprised of an 88%ease in Company Stores revenues to $65.9 midi®.2% increase in Domestic
Franchise revenues to $2.1 million, a 13.2% deer@ainternational Franchise revenues to $3.9 omjland a 13.3% decrease in KK Supply
Chain revenues to $21.6 million.

Revenues by business segment (expressediansdand as a percentage of total revenues) afersie in the table below (percentage
amounts may not add to totals due to rounding).

Three Months Ended

May 3, May 4,
2009 2008

(Dollars in thousands)

REVENUES BY BUSINESS SEGMENT:

Company Stores $ 65,85 $ 72,18
Domestic Franchise 2,051 2,04¢
International Franchise 3,87¢ 4,46¢€
KK Supply Chain:
Total revenues 44,85¢ 50,71¢
Less - intersegment sales elimination (23,229 (25,777)
External KK Supply Chain revenues 21,63/ 24,947
Total revenues $ 93,42( $ 103,64:

PERCENTAGE OF TOTAL REVENUES:

Company Stores 70.5% 69.6%
Domestic Franchise 2.2 2.C
International Franchise 4.2 4.3
KK Supply Chain 23.2 24.1
Total revenues 100.(o4 100.(g4

Company Stores Revenu€ampany Stores revenues decreased 8.8% to $63i@miil the first quarter of fiscal 2010 from $72v&llion
in the first quarter of fiscal 2009. The decreadtects a 9.7% decline in store operating weeksighlg offset by a 1.1% increase in average
weekly sales per store. The decrease in store tipgeraeeks reflects the refranchising or closurd®Company factory stores and th



Company satellite stores since the beginning ofiteequarter of fiscal 2009. The Company contiasiy reviews the performance of its stores
and may decide to refranchise or close additiamzdtions.

On-premises sales (which include fundraisialgs) comprised approximately 49% and 46% of tahpany Stores revenues in the first
guarter of fiscal 2010 and 2009, respectively, whit balance comprised of off-premises sales.

The following table sets forth statisticatalavith respect to on- and off-premises sales byany stores. The change in “same store sales'
is computed by dividing the aggregate on-premiséssgincluding fundraising sales) during the cotrggear period for all stores which had
been open for more than 56 consecutive weeks dthimgurrent year period (but only to the extemhssales occurred in the 8%r later weel
of each store’s operation) by the aggregate on-igeg1sales of such stores for the comparable wedks preceding year period. Once a store
has been open for at least 57 consecutive wesksaliés are included in the computation of santestales for all subsequent periods. In the
event a store is closed temporarily (for examplerémodeling) and has no sales during one or mveeks, such store’s sales for the
comparable weeks during the earlier or subsequeidgare excluded from the same store sales catipuat For off-premises sales, “average
weekly number of doors” represents the average eamwibcustomer locations to which product delivedee made during a week, and
“average weekly sales per door” represents theageeweekly sales to each such location.

Three Months Ended

May 3, May 4,
2009 2008
ON-PREMISES:
Change in same store sales 2.1% 1.2%
OFF-PREMISES:
Change in average weekly number of doors (9.9% (6.%
Change in average weekly sales per door 1.2)% (8.6)%
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On-premises same stores sales increased firgshquarter of fiscal 2010 compared to thet fiygarter of fiscal 2009, generally reflecting an
increase in the customer traffic partially offsgteblower average guest check. The Company is imgiging programs designed to improve
on-premises sales, including increased focus cal kiore marketing efforts, improved employee irajnstore refurbishment efforts and the
introduction of new products. In the off-premiséstribution channel, the decrease in the averagklyenumber of doors represents a decrease
in both the grocery/mass merchant channel andeicdinvenience store channel. The average weeldg pal door rose in the grocery/mass
merchant channel and fell in the convenience stbamnel. The Company is designing and implemersirajegies to increase average per (
sales and reduce costs in the off-premises chafihete strategies include improved route manageamehtoute consolidation (including
elimination of or reduction in the number of stgbselatively low volume doors), new sales incesediand performance-based pay programs,
and increased emphasis on relatively longer skfelptoducts.

Domestic Franchise Revenu&omestic Franchise revenues consist principaliyogélties payable to the Company by domestic frasseh
based upon the domestic franchisees’ sales anal iinénchise fees earned by the Company in commeetith new store openings by domestic
franchisees. The components of Domestic Franchigenues are as follows:

Three Months Ended

May 3, May 4,
2009 2008
(In thousands)
Royalties $ 1997 $ 1,971
Development and franchise fees — 2
Other 54 67
Total Domestic Franchise revenues $ 2,051 $ 2,04¢

Domestic royalty revenues were flat at $2illian in the first quarter of fiscal 2010 and imet first quarter of fiscal 2009. Sales by domestic
franchise stores, as reported by the domestic ffiaaes, were approximately $58 million in the figtarter of fiscal 2010 and $64 million in
first quarter of fiscal 2009. In the first quartdrfiscal 2009, the Company did not recognize asmee approximately $160,000 of domestic
uncollected royalties which accrued during thet fipgarter of 2009 because the Company did not\mkellection of these royalties was
reasonably assured.

Domestic franchisees opened one store and closeel stores in the first quarter of fiscal 2010. &tyrevenues are directly related to s
by franchise stores and, accordingly, the succekamchisee’ operations has a direct effect on the Com/'s revenues, results of operatic



and cash flows.

International Franchise Revenuésternational Franchise revenues consist pringipairoyalties payable to the Company by internadio
franchisees based upon the international franctlisedes and initial franchise fees earned by tbe@any in connection with new store
openings by international franchisees. The compnaininternational Franchise revenues are asvistio

Three Months Ended

May 3, May 4,
2009 2008
(In thousands)
Royalties $ 347C $ 3,76:
Development and franchise fees 40¢ 64t
Other — 58
Total International Franchise revenues $ 3,87¢ $ 4,46¢

International royalty revenues fell to $3.8lion in the first quarter of fiscal 2010 from ®million in the first quarter of fiscal 2009. Sale
by international franchise stores, as reportechbyftanchisees, were approximately $62 milliorhia first quarter of fiscal 2010 and $65
million in the first quarter of fiscal 2009. Charsge the rates of exchange between the U.S. datidithe foreign currencies in which the
Company'’s international franchisees do businessced sales by international franchisees measurdgddndollars by approximately $12
million in the first quarter of fiscal 2010 compdr the first quarter of last year, and a gengisthonger U.S. dollar adversely affected
international royalty revenues by approximately (5000 compared to the first quarter of fiscal 2009.
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International development and franchise fiEgeased $237,000 in the first quarter of fis€dl®compared to the first quarter of fiscal
2009 due to fewer store openings by internatiorzaddhisees in the first quarter of fiscal 2010 cared to the first quarter of last year.

International franchisees opened 23 stordschrsed six stores in the first quarter of fis2@10. Royalty revenues are directly related to
sales by franchise stores and, accordingly, theesscof franchisees’ operations has a direct effiethe Company’s revenues, results of
operations and cash flows.

KK Supply Chain Revenud€K Supply Chain revenues before intersegment sallesnation decreased 11.6% to $44.9 million in filngt
quarter of fiscal 2010 from $50.7 million in thesfi quarter of fiscal 2009. The most significargtsen for the decrease in revenues was lower
unit sales of mixes, ingredients and supplies by3Uoply Chain resulting from lower sales by Compang Domestic Franchise stores. The
decline in KK Supply Chain revenues also refleetfirgy price reductions for doughnut mixes andaerbther ingredients instituted by KK
Supply Chain in fiscal 2010 in order to pass altmgGompany and franchise stores reductions in threfany’s cost of flour and shortening. In
addition, an increasing percentage of franchiskss $a attributable to sales by franchisees outsioieh America. Many of the ingredients and
supplies used by international franchisees areigedjlocally instead of from KK Supply Chain.

Franchisees opened 24 stores and closedtures in the first quarter of fiscal 2010. A sfgrant majority of KK Supply Chain’s revenues
are directly related to sales by franchise stonel accordingly, the success of franchisees’ omersihas a direct effect on the Company’s
revenues, results of operations and cash flows.

Direct Operating Expenses

Direct operating expenses, which exclude elgption and amortization expense, were 82.4%\amees in the first quarter of fiscal 2010
compared to 86.3% of revenues in the first quartdiscal 2009. Direct operating expenses by bussrsegment (expressed in dollars and as a
percentage of applicable segment revenues) afertiein the table below. Such operating expensesansistent with the segment operating
income data set forth in Note 8 to the consolidéiteahcial statements appearing elsewhere herein.

Three Months Ended

May 3, May 4,
2009 2008

(Dollars in thousands)
DIRECT OPERATING EXPENSES BY BUSINESS SEGMENT:
Company Stores $ 61,42 $ 70,79:
Domestic Franchise 85C 90t
International Franchise 1,44: 1,14¢



KK Supply Chain:

Total direct operating expenses 36,29: 42,57(
Less - intersegment eliminations (23,03) (25,93)
KK Supply Chain direct operating expenses, lessrgaigment eliminations 13,25¢ 16,63t
Total direct operating expenses $  76,96¢ $ 8947¢

DIRECT OPERATING EXPENSES AS A PERCENTAGE OF SEGMEN

REVENUES:
Company Stores 93.2% 98.1%
Domestic Franchise 41.4% 44.2%
International Franchise 37.2% 25.6%
KK Supply Chain (before intersegment eliminations) 80.9% 83.%%
Total direct operating expenses 82.4% 86.2%

Company Stores Direct Operating Expensgempany Stores direct operating expenses as anpaegecof Company Stores revenues
decreased to 93.3% in the first quarter of fis€dl®from 98.1% in the first quarter of fiscal 200%e decrease reflects lower costs of doug
mix and certain other ingredients resulting front@mecreases instituted by KK Supply Chain infitst quarter of fiscal 2010. In addition,
decreased delivery costs resulting from lower gasqirices favorably affected costs in the firsager of fiscal 2010 compared to the first
quarter of last year.
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The Company is implementing programs intertdachprove store operations and reduce costgpascentage of revenues, including
improved employee training and the introductiomngbroved food and labor cost management toolsdthtian, the Company is implementing
programs designed to improve the profitability ales into the offpremises distribution channel, where declines inaterage weekly sales |
door adversely affect profitability because of tlereased significance of delivery costs in relatio sales. Those strategies include improved
route management and route consolidation (includlimgination of or reduction in the number of st@bselatively low volume doors),
performance-based pay programs, and increased smpmmarelatively longer shelf-life products.

Domestic Franchise Direct Operating Expendg@smestic Franchise direct operating expenses ieotadts to recruit new domestic
franchisees, to assist in domestic store openangbto monitor and aid in the performance of doiadsnchise stores, as well as direct ger
and administrative expenses and allocated corpocets.

International Franchise Direct Operating Expensksgernational Franchise direct operating expenselside costs to recruit new
international franchisees, to assist in internai@tore openings, and to monitor and aid in théopmance of international franchise stores, as
well as direct general and administrative expeasesallocated corporate costs. International Frigedfirect operating expenses rose in the
first quarter of fiscal 2010 compared to the figaarter of fiscal 2009 primarily due to increaseslaurces devoted to the development and
support of franchisees outside the United States.

KK Supply Chain Direct Operating Expensk& Supply Chain direct operating expenses as agmage of KK Supply Chain revenues
before intersegment eliminations decreased to 8n9¥e first quarter of fiscal 2010 from 83.9%tlre first quarter of fiscal 2009. While the
Company reduced the selling prices of doughnut simehe first quarter of fiscal 2010 to reflecivier raw materials costs, profit margins on
mixes widened. The improvement also reflects, anaihgr things, the effects of cost reduction effort

In addition, KK Supply Chain direct operatiegpenses include a net credit of approximate\6FXI0 to the bad debt provision in the first
quarter of fiscal 2010 compared to a net credé@pgdroximately $625,000 in the first quarter of §is2009. The net credits reflect net decreases
in credit exposures with respect to certain frasebs and, in the first quarter of fiscal 2009,cavery of receivables previously written off. As
of May 3, 2009, the Company’s allowance for douldfccounts from affiliated and unaffiliated fransdés totaled approximately $2.1 million

General and Administrative Expenses

General and administrative expenses were $6.3omjlbr 6.8% of total revenues, in the first quadigfiscal 2010 compared to $6.8 millic
or 6.6% of total revenues, in the first quartefie¢al 2009. General and administrative expensesedsed in fiscal 2010 compared to fiscal
2009 primarily as a result of a charge of $595 @@@rded in the first quarter of last year to reffichanges in the Company’s vacation pay

policy.

Depreciation and Amortization Expense



Depreciation and amortization expense deeckas$2.0 million, or 2.1% of total revenues,hie first quarter of fiscal 2010 from $2.2
million, or 2.2% of total revenues, in the firstagter of fiscal 2009. The decline in depreciatiod amortization expense is attributable
principally to the reduction in the number of Comypdactory stores operating in the first quartefiedal 2010 compared to the first quarter of
fiscal 2009.

Impairment Charges and Lease Termination Costs

Impairment charges and lease terminatiorsaeste $2.4 million in the first quarter of fis@110 compared to a net credit recorded to
impairment charges and lease termination cost§4%5$00 in the first quarter of fiscal 2009.

Lease termination costs represent the neeptevalue of remaining contractual lease paymretased to closed stores, after reduction by
estimated sublease rentals, and are recorded Wwhdedse contract is terminated or, if earlier,da on which the Company ceases use of the
leased property. In the first quarter of fiscal @0the Company recorded lease termination charjaeted to stores closed during the quarter of
approximately $2.1 million. Changes in estimateblsase rentals on a closed store and the realizafiproceeds on an assignment of another
closed store lease resulted in an aggregate $lli@mdredit to the provision for lease terminaticosts in the first quarter of fiscal 2009 which,
after reduction by approximately $400,000 of changdated to other leases, resulted in a net ciretBase termination costs of approximately
$800,000 in the first quarter; impairment chargeapproximately $155,000 partially offset the leéeenination cost net credit.
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The Company is developing plans to refranchiseagegeographic markets, expected to consist pratigipf, but not necessarily limited
markets outside the Company’s traditional bas@énSoutheastern United States. The franchise ragidother assets in many of these markets
were acquired by the Company in business combinsiio prior years. In fiscal 2009, the Companyaethised one idled store acquired by
Company from a failed franchisee, refranchised demestic operating stores to a new franchiseerefnahchised the four Company stores in
Canada to a new franchisee. The Company receiv@daoeeds in connection with any of these transastiWith the exception of a non-cash
gain recorded in the fourth quarter of fiscal 208ted to foreign currency translation arisingnirthe Canadian disposal, no significant gai
loss was recognized as a result of the refranajssiihe Company cannot predict the likelihood &farechising any additional stores or
markets or the amount of proceeds, if any, whicghihbe received therefrom, including the amountilvimight be realized from the sale of
store assets and the execution of any relatedtliirsmagreements. Refranchising could result im¢begnition of impairment losses on the
related assets.

Interest Expense

Interest expense increased to $3.8 milliothafirst quarter of fiscal 2010 from $2.1 milliamthe first quarter of fiscal 2009. Interest
expense increased in the first quarter of fiscdll2€ompared to fiscal 2009 primarily due to higleeder margin and fees resulting from
amendments to the Compasy2007 Secured Credit Facilities in April 2008 ehetst accruing on outstanding indebtedness waislpadffset in
the first quarter of fiscal 2010 compared to thstfquarter of fiscal 2009 because of the redudtiaputstanding debt since the first quarter of
fiscal 2009.

In the first quarter of fiscal 2010, the Camp charged to interest expense approximately $925f fees and expenses associated with the
amendments to the Company’s secured credit fasldas described in Note 5 to the consolidated iahatatements appearing elsewhere
herein, and expensed approximately $100,000 of orézad debt issuance costs associated with thectieth in the size of the Company’s
revolving credit facility from $30 million to $25 iffion. In the first quarter of fiscal 2009, the @pany charged to interest expense
approximately $260,000 of fees and expenses assdamth the April 2008 amendments to the Companseslit facilities, and wrote off to
interest expense approximately $290,000 of unameattdebt issuance costs associated with the reduatihe size of the Company’s
revolving credit facility from $50 million to $30 iition.

Interest expense for the first quarter afdis2010 reflects a charge of approximately $190 &fmpared to a credit of approximately
$600,000 for the first quarter of fiscal 2009 réisigl from marking to market the Company’s liab@girelated to interest rate derivatives. As
more fully described in Note 12 to the consoliddiaencial statements appearing elsewhere herdetctre April 9, 2008, the Company
discontinued hedge accounting for these derivathges result of amendments to its credit facilits a consequence of the discontinuance of
hedge accounting, changes in the fair value oflirévative contracts subsequent to April 8, 20@8reflected in earnings as they occur.
Amounts included in accumulated other comprehensis@me related to changes in the fair value ofdéevative contracts for periods prior
April 9, 2008 are being charged to earnings ingégod in which the forecasted transaction (inteepense on lonterm debt) affect earning
or earlier upon determination that some or alhef forecasted transaction will not occur. Such gasitotaled approximately $400,000 and
$60,000 for the three months ended May 3, 2009\a 4, 2008, respectively.

The April 2009 amendments to the Companyeslitifacilities increased the Company’s interes @ its outstanding borrowings and
letters of credit by 200 basis points annually.

Equity in Income (Losses) of Equity Method Franebss



The Company recorded income in equity method fraseels of $101,000 in the first quarter of fiscal@@ompared to a loss of $268,00(
the first quarter of fiscal 2009. This caption egEnts the Company’s share of operating resulis@nsolidated franchisees which develop
and operate Krispy Kreme stores.

Other Non-Operating Income and Expense, Net

Other non-operating income and expense iffitsiequarter of fiscal 2009 includes a non-caamgf $931,000 on the disposal of an
investment in a franchisee.
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Provision for Income Taxes

The provision for income taxes was $208,00the first quarter of fiscal 2010 compared to $208 in the first quarter of fiscal 2009. Each
of these amounts includes adjustments to the viatuatiowance for deferred income tax assets totaa such allowance at an amount
sufficient to reduce the Company’s aggregate nfsrod income tax assets to zero, as well as dgioovfor income taxes estimated to be
payable currently.

Net Income

The Company reported net income of $1.9 arilfior the three months ended May 3, 2009 and Bdlidn for the three months ended May
4, 2008.

LIQUIDITY AND CAPITAL RESOURCES

The following table presents a summary ofGlmenpany’s cash flows from operating, investing &indncing activities for the first quarter
of fiscal 2010 and 2009.

Three Months Ended

May 3, May 4,
2009 2008
(In thousands)

Net cash provided by operating activit $ 9351 $ 6,50t
Net cash used for investing activiti (2,34%) (589
Net cash used for financing activiti (21,35) (1,457
Effect of exchange rate changes on cash — (12
Net increase (decrease) in cash and cash equisalent $ (1435) $ 4,45

Cash Flows from Operating Activities

Net cash provided by operating activities %8st million and $6.5 million in the first quartef fiscal 2010 and 2009, respectively. The
improvement in fiscal 2010 resulted from improveet@ting results and an increase in the first guaftfiscal 2010 in accrued liabilities and
other long-term obligations resulting, in part,nfréease termination provisions recorded in the tguavhich are not currently payable.

Cash Flows from Investing Activities

Net cash used for investing activities wagragimately $2.3 million in the first quarter otéial 2010 and $589,000 in the first quarter of
fiscal 2009. Cash used for capital expenditureseed to approximately $2.4 million in the firsiagter of fiscal 2010 from $700,000 in first
guarter of fiscal 2009. The increase in capitalesxfitures reflects the construction of two newestand increased store refurbishment efforts
in the first quarter of fiscal 2010. The Companyrently plans to open a modest number of new Coyogerated small retail concept stores
in fiscal 2010 and, accordingly, the Company exp#tat capital expenditures in fiscal 2010 willdmproximately twice the $4.7 million
expended in fiscal 2009.

Cash Flows from Financing Activities

Net cash used by financing activities was.42iillion in the first quarter of fiscal 2010, cpared to net cash used for financing activities
of $1.5 million in the first quarter of fiscal 200Buring the first quarter of fiscal 2010, the Canp repaid approximately $20.4 million of
outstanding term loan and capitalized lease indigigtes, consisting of approximately $400,000 of dotesl amortization and a prepaymen



approximately $20 million in connection with amemgliits credit facilities in April 2009 as describ@dNote 5 to the consolidated financial
statements appearing elsewhere herein. AdditionidleyCompany paid approximately $1.9 million aB@% 000 in fees to its lenders in the
first quarter of fiscal 2010 and 2009, respectivédyamend its credit facilities. Of such aggregateunts, $954,000 and $434,000 was
capitalized as deferred financing costs in the §sarter of fiscal 2010 and fiscal 2009, respetyivand the balance of approximately $925,
and $260,000 was charged to interest expense firshguarter of fiscal 2010 and fiscal 2009, resprely.
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Business Conditions, Uncertainties and Liquidity

The Company experienced a decline in reveanddncurred net losses in each of the last thiseal years. The revenue decline reflects
fewer Company stores in operation, a decline inekiio royalty revenues and lower sales of mixesathdr ingredients resulting from lower
sales by the Company’s domestic franchisees. Losemues have adversely affected operating mabgicguse of the fixed or semi-fixed
nature of many of the Company’s direct operatingesses. In addition, price increases in the Com@oses segment were not sufficient to
fully offset steep rises in agricultural commoditysts in fiscal 2009, although recent economic it have led to significant reductions in
the market prices of these commodities, which hpdsitive effect on the Comparsytesults of operations in the first quarter of&is2010, an:
which the Company believes will positively affeesults for the remainder of fiscal 2010. Sales nm@s and changes in the cost of major
ingredients and fuel can have a material effedhenCompany’s results of operations and cash fltnvaddition, royalty revenues and most of
KK Supply Chain revenues are directly related tesay franchise stores and, accordingly, the sscoéfranchisees’ operations has a direct
effect on the Company’s revenues, results of ofmeraiand cash flows.

The Company generated net cash from operattigities of $9.4 million in the first quarter ti§cal 2010 and $6.5 million in the first
quarter of fiscal 2009.

The Company’s 2007 Secured Credit Facilifiescribed in Note 5 to the consolidated finanditiesnents appearing elsewhere herein are
the Company'’s principal source of external finagcifihese facilities consist of a term loan havingatstanding principal balance of $54.1
million as of May 3, 2009 which matures in Februa®l 4 and a $25 million revolving credit facilityaturing in February 2013.

The 2007 Secured Credit Facilities contagmidicant financial covenants as described in Note the consolidated financial statements
appearing elsewhere herein. Effective April 15,20be Company executed amendments to the 200fekkeCuedit Facilities which, among
other things, relaxed the interest coverage ratieenant contained therein through fiscal 2012 dmnection with the amendments, the
Company prepaid $20 million of the principal balamwtstanding under the term loan, paid fees ofcgipately $1.9 million, and agreed to
increase the rate of interest on outstanding |00 basis points annually. Any future amendmentsaivers could result in additional fees
or rate increases.

Based on the Company’s current working cpita its operating plans, management believe€tmepany can comply with the amended
financial covenants and that the Company can neetdjected operating, investing and financindhaagjuirements.

Failure to comply with the financial covenants @néd in the 2007 Secured Credit Facilities, orabeurrence or failure to occur of cert
events, would cause the Company to default undefattilities. The Company would attempt to negetiativers of any such default, should
one occur. There can be no assurance that the Gymyauld be able to negotiate any such waivers,thactosts or conditions associated with
any such waivers could be significant. In the absesf a waiver of, or forbearance with respecaty, such default, the Company’s lenders
would be able to exercise their rights under tleglitragreement including, but not limited to, aecating maturity of outstanding indebtedness
and asserting their rights with respect to theatethl. Acceleration of the maturity of indebtednaader the 2007 Secured Credit Facilities
could have a material adverse effect on the Conipdimancial position, results of operations andicélows. In the event that credit under the
2007 Secured Credit Facilities were not availablthe Company, there can be no assurance thatatitex sources of credit would be availa
to the Company or, if they are available, undertians or at what cost.

Recent Accounting Pronouncements

In March 2008, the Financial Accounting Stamt Board (“FASB”) issued FASB Statement No. I'®lsclosures about Derivative
Instruments and Hedging Activities” (“FAS 161"). @mew standard is intended to improve financiabrépg about derivative instruments and
hedging activities by requiring enhanced disclosdoeenable investors to better understand thisctsfon an entity’s financial position,
financial performance, and cash flows. The Compadgpted SFAS No. 161 as of February 2, 2009 omsppctive basis; accordingly,
disclosures related to interim periods prior todlage of adoption have not been presented. AdopfiéiAS 161 did not have any effect on the
Company'’s financial position or results of operasipother than the additional disclosures. See ldt® the consolidated financial statements
appearing elsewhere herein for additional infororatibout derivative financial instruments ownedhsy Company.
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In the first quarter of fiscal 2009, the Camp adopted FASB Statement No. 157, “Fair Value $deaments” (“FAS 157") with respect to
financial assets and liabilities, and in the faaarter of fiscal 2010 the Company adopted FASWHT respect to nonrecurring measurements
of nonfinancial assets and nonfinancial liabilitidsloption of FAS 157 did not have any materiaketfon the Company’s financial position or
results of operations. See Note 11 to the congelitifinancial statements appearing elsewhere h&eedditional information regarding fair
value measurement.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK.

The Company is exposed to market risk froongases in interest rates on its outstanding édibaf the borrowings under the Company’s
secured credit facilities bear interest at variabtes based upon either the Fed funds rate or RIBlDe interest cost of the Company’s debt is
affected by changes in these short-term interéss @nd increases in those rates adversely affec@ompany’s results of operations. On May
16, 2007, the Company entered into interest rat@atése contracts having an aggregate notionalgipial amount of $60 million. The
derivative contracts entitle the Company to recéige the counterparties the excess, if any, afgimonth LIBOR over 5.40%, and require
Company to pay to the counterparties the excesasyif of 4.48% over three-month LIBOR, in each aaséiplied by the notional amount of
the contracts. The contracts expire in April 2010.

As of May 3, 2009, the Company had approxétya$54.5 million in borrowings outstanding. A hypetical increase of 100 basis points in
short-term interest rates would result in a de@@ashe Company’s annual interest expense of appedely $600,000. The hypothetical rate
increase would reduce amounts payable by the Copmpathe $60 million outstanding notional balané@terest rate derivatives, while
resulting in no increase in interest expense orCii@pany’s term debt due to the operation of aer@st rate floor provision in the Company’s
credit agreement. The Company’s credit facilitied the related interest rate derivatives are desdrin Note 5 and 12, respectively, to the
consolidated financial statements appearing elseanerein.

The substantial majority of the Company’sarewe, expense and capital purchasing activitiegransacted in U.S. dollars. The Company’s
investment in its franchisee operating in Mexicp@ses the Company to exchange rate risk. In addiiibhough royalties from international
franchisees are payable to the Company in U.Sadplthanges in the rate of exchange between teddllar and the foreign currencies used
in the countries in which the international frarsglds operate affect the Company'’s royalty reverRiesently, the U.S. dollar has strengthened
relative to many other currencies; strengtheninthefU.S. dollar relative to the currencies of ingional franchisees adversely affects
International Franchise revenue. Because royaltyrmaes are derived from a relatively large numliéor@ign countries, and royalty revenues
are not highly concentrated in a small number aintidges, the Company believes that the relativedgl§size of any currency hedging activi
would adversely affect the economics of hedgingtsgiies and, accordingly, the Company historidadly not attempted to hedge these
exchange rate risks.

The Company is exposed to the effects of codity price fluctuations on the cost of ingredieotsts products, of which flour, sugar and
shortening are the most significant. In order ttuse adequate supplies of materials and bring gre#bility to the cost of ingredients, the
Company routinely enters into forward purchase reant$ and other purchase arrangements with supplierder the forward purchase
contracts, the Company commits to purchasing aguped quantities of ingredients at agreed-uponegrat specified future dates. The
outstanding purchase commitment for these comnesddi any point in time typically ranges from onenth’s to two years’ anticipated
requirements, depending on the ingredient. Otheshfase arrangements typically are contractual genaents with vendors (for example, with
respect to certain beverages and ingredients) waldieh the Company is not required to purchasemimymum quantity of goods, but must
purchase minimum percentages of its requiremenmtsuth goods from these vendors with whom it ha&seted these contracts.

In addition to entering into forward purchasatracts, from time to time the Company purchasetange-traded commodity futures
contracts, and options on such contracts, for raterrals which are ingredients of its products biok are components of such ingredients,
including wheat and soybean oil. The Company tyjyi@ssigns the futures contract to a supplieranrection with entering into a forward
purchase contract for the related ingredient.

In the first quarter of fiscal 2010, the Camp began using futures and options on futuregtlyé its exposure to rising gasoline prices.
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Quantitative information about the Companyassigned option contracts and futures contract®options on such contracts as of May 3,
2009, all of which mature in fiscal 2010, is setlffian the table below.

Weighted Aggregate Aggregate
Average Contract Price Contract Price Fair
Contract Volume or Strike Price or Strike Price Value

(Dollars in thousands, except average prices)
Futures contracts:
Gasoline 210,000 gal. $1.31/gal. $274 $ 28
Options contracts:



Call options on gasolir
futures 84,000 gal. $1.54/gal. $129

&~
W
gl N

Although the Company utilizes forward purchesatracts and futures contracts and options oh santracts to mitigate the risks related to
commodity and fuel price fluctuations, such consaio not fully mitigate price risk. In additiome portion of the Company’s anticipated
future commodity and fuel requirements that is sabjo such contracts varies from time to timec&xifor wheat and soybean oil have been
volatile in the past two years and have trade@atnd high prices during this period, although ré@onomic conditions have led to
significant reductions in the market prices of egitural and other commodities, including wheat angbean oil. Adverse changes in
commodity prices could adversely affect the Comfmpyofitability and liquidity.

The following table illustrates the potentidlect on the Company’s costs resulting from hiptital changes in the cost of the Company’s
three most significant ingredients.

Approximate Approximate Range Approximate Annual
Anticipated Fiscal 2010 of Prices Paid In Hypothetal Price Effect Of Hypothetical
Ingredient Purchases Fiscal 2009 Increase Price Increase

(In thousands)

Flour 74.0 million Ibs. $0.179 — $0.268/Ib. $0.01/Ib. $74C
Shortening 34.4 million Ibs. $0.466 — $0.746/Ib. $0.01/Ib. 344
Sugar 60.6 million Ibs. $0.280 — $0.295/Ib. $0.01/Ib. 60€

The range of prices paid for fiscal 2009feeth in the table above reflect the effects of &myvard purchase contracts entered into at
various times prior to delivery of the goods anmtaadingly, do not necessarily reflect the rangerides of these ingredients prevailing in the
market during the fiscal year.

Item 4. CONTROLS AND PROCEDURES.

Evaluation of Disclosure Controls and Procedures

As of May 3, 2009, the end of the period cedeby this Quarterly Report on Form QQ-management performed, under the supervisiol
with the participation of the Company’s chief exieel officer and chief financial officer, an evatiom of the effectiveness of the Company’s
disclosure controls and procedures as defined lasRiBa-15(e) and 15d-15(e) of the Exchange Aat. Cbmpany’s disclosure controls and
procedures are designed to ensure that informegiguired to be disclosed in the reports the Comides/or submits under the Exchange Act
is recorded, processed, summarized and reportéihwite time periods specified in the SEC’s ruled orms, and that such information is
accumulated and communicated to management, imgude Company’s chief executive officer and cfiiigdncial officer, to allow timely
decisions regarding required disclosures. Basetiisrevaluation, the Company’s chief executiveaaffiand chief financial officer have
concluded that, as of May 3, 2009, the Companyssldsure controls and procedures were effective.

Changesin Internal Control Over Financial Reporting

During the quarter ended May 3, 2009, thezeawo changes in the Company’s internal contrel émancial reporting that materially
affected, or are reasonably likely to materiallieaf, the Company’s internal control over financigpborting.
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PART Il - OTHER INFORMATION
Item 1. LEGAL PROCEEDINGS.
Pending Legal Matters

Except as disclosed below, the Company igeatily not a party to any material legal proceedinthe Company cannot predict the
likelihood of an unfavorable outcome with respectitese matters, or the amount or range of potdagia with respect to them, and,
accordingly, no provision for loss with respecthiese matters has been reflected in the consalidim@ncial statements.

TAG Litigation



In February 2008, the Company filed suitia U.S. District Court for the Middle District ofdith Carolina against The Advantage Group
Enterprise, Inc. (“TAG”), alleging that TAG faildd properly account for and pay the Company foesalf equipment that the Company
consigned to TAG. Based on these allegations, tregainy asserted various claims including breadido€iary duty and conversion, and it
seeks an accounting and constructive trust. Intiaddithe Company seeks a declaration that it do¢®we TAG approximately $1 million for
storage fees and alleged lost profits. In March&JWG answered the complaint, denying liabilitydaasserting counterclaims against the
Company. TAG alleges that the Company acted imphpjbg failing to execute a written contract betwebhe companies and claims damages
for breach of contract, services rendered, unjustiement, violation of the North Carolina Unfairale Practices Act and fraud in the
inducement. TAG seeks approximately $1 million ¢tual damages as well as punitive and treble dasnddge Company intends to vigorou
prosecute its claims against TAG and to vigoroafend against the counterclaims, which the Compatigves are without merit.

Fairfax County, Virginia Environmental Litigation

Since 2004, the Company has operated a commisséng iGunston Commerce Center in Fairfax Countygikia (the “County”). The
County has investigated alleged damage to its seygtem near the commissary. The Company has categerith the County's investigation
and has conducted its own investigation of the sewstem and the causes of any alleged damageelmdry 12, 2009, the County notified
the Company that it believed the Company's wastveischarge from the commissary was the caudeedditeged damage, and demanded
payment from the Company of approximately $2.0iomll On May 8, 2009, the County filed a lawsuitairfax County Circuit Court alleging
that the Company caused damage to the sewer sgsigwiolated the County’s Sewer Use Ordinance hadCompany’s Wastewater
Discharge Permit. The County seeks repair and cepiant costs as well as approximately $18 millionivil penalties from the Company. T
Company disputes that it is the cause of any allelzanage to the sewer system and intends to viglyrdefend the lawsuit.

K 2 Asia Litigation

On April 7, 2009, a Cayman Islands corporati§2 Asia Ventures, and its owners filed a lawsuit indyth County, North Carolina
Superior Court against the Company, its franchiseke Philippines, and other persons associatddtive franchisee. The suit alleges that the
Company and the other defendants conspired towdefhvé plaintiffs of claimed “exclusive rights” teegotiate franchise and development
agreements with prospective franchisees in thagpiiles, and seeks unspecified damages. The Conhjgdieyes that these allegations are
false and intends to vigorously defend againstatesuit.

Other Legal Matters

We are engaged in various legal proceediriggg in the normal course of business. We maintastomary insurance policies against
certain kinds of such claims and suits, includimguirance policies for workers’ compensation andgal injury, some of which provide for
relatively large deductible amounts.

Item 1A. RISK FACTORS.
There have been no material changes from the aisthifs disclosed in Part I, Item 1A, “Risk Factbis the 2009 Form 10-K.
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ltem 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
None.
ltem 3. DEFAULTS UPON SENIOR SECURITIES.
None.
ltem 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
None.
I[tem 5. OTHER INFORMATION.
None.

Item 6. EXHIBITS.



Exhibit
Number
3.1

3.2

10.1

31.1

31.2

32.1

32.2

Description of Exhibits

Amended Articles of Incorporation of the Registréintorporated by reference to Exhibit 3.1 of thegRtrant’s Registration
Statement on Form-8 (Commission File No. 3:-97787), filed on August 7, 200

Amended and Restated Bylaws of the Registrant (purated by reference to Exhibit 3.1 to the Regi¥'s Current Report o
Form &K filed December 15, 200¢

Amendment No. 4, dated as of April 15, 2009, to@nedit Agreement (incorporated by reference toikh0.26 to the
Registrar’s Annual Report on Form -K filed on April 17, 2009

Certification of Chief Executive Officer pursuantRule 13-14(a) and Rule 1!-14(a) of the Securities Exchange Act of 1€
as amende

Certification of Chief Financial Officer pursuantRule 13-14(a) and Rule 1:-14(a) of the Securities Exchange Act of 1€
as amende

Certification by Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiboBe906 of the Sarbanes-
Oxley Act of 200z

Certification by Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdioB8e906 of the Sarbar-
Oxley Act of 200z
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SIGNATURES

Pursuant to the requirements of the Secarifichange Act of 1934, the registrant has dulyeduhis report to be signed on its behalf by
the undersigned thereunto duly authorized.

Krispy Kreme Doughnuts, Ini

Date: June 12, 2009 By: /s/ James H. Morgan

Name: James H. Morgan
Title: Chief Executive Officer

Date: June 12, 2009 By: /s/ Douglas R. Muir

Name: Douglas R. Muir
Title: Chief Financial Officer
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EXHIBIT 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
I, James H. Morgan, certify that:

1. I have reviewed this Quarterly Report on FormQLOf Krispy Kreme Doughnuts, Inc.;

2. Based on my knowledge, this report dogsantain any untrue statement of a material factmit to state a material fact necessary to
make the statements made, in light of the circunt&ts.under which such statements were made, nk#adisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial stetets, and other financial information includedtirs report, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer@nd | are responsible for establishing and raaiirtg disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
() and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls andgahaes, or caused such disclosure controls aneéguoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b. Designed such internal control over finaheporting, or caused such internal control direancial reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atite preparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c. Evaluated the effectiveness of the regdis disclosure controls and procedures and pteden this report our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

d. Disclosed in this report any change inrtfgistrant’s internal control over financial refig that occurred during the registranthos
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnmaterially affected, or is reasonably likely
to materially affect, the registrant’s internal trmhover financial reporting; and

5. The registrant’s other certifying officgr@nd | have disclosed, based on our most regahiation of internal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a. All significant deficiencies and matefestaknesses in the design or operation of intematrol over financial reporting which are
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b. Any fraud, whether or not material, thatdlves management or other employees who hawgndisant role in the registrant’s
internal control over financial reporting.

Date: June 12, 2009

/sl James H. Morgan
James H. Morgan
Chief Executive Officer
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EXHIBIT 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
I, Douglas R. Muir, certify that:

1. I have reviewed this Quarterly Report on FormQLOf Krispy Kreme Doughnuts, Inc.;

2. Based on my knowledge, this report dogsantain any untrue statement of a material factmit to state a material fact necessary to
make the statements made, in light of the circunt&ts.under which such statements were made, nk#adisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial stetets, and other financial information includedtirs report, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer@nd | are responsible for establishing and raaiirtg disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
() and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls andgahaes, or caused such disclosure controls aneéguoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b. Designed such internal control over finaheporting, or caused such internal control direancial reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atite preparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c. Evaluated the effectiveness of the regdis disclosure controls and procedures and pteden this report our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

d. Disclosed in this report any change inrtfgistrant’s internal control over financial refig that occurred during the registranthos
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnmaterially affected, or is reasonably likely
to materially affect, the registrant’s internal trmhover financial reporting; and

5. The registrant’s other certifying officgr@nd | have disclosed, based on our most regahiation of internal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a. All significant deficiencies and matefestaknesses in the design or operation of intematrol over financial reporting which are
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b. Any fraud, whether or not material, thatdlves management or other employees who hawgndisant role in the registrant’s
internal control over financial reporting.

Date: June 12, 2009

/sl Douglas R. Muir
Douglas R. Muir
Chief Financial Officer
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EXHIBIT 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

I, James H. Morgan, certify, pursuant to 18.2. Section 1350, as adopted pursuant to Seafi6rof the Sarbanes-Oxley Act of 2002, that
the accompanying this Quarterly Report on Form 16f®rispy Kreme Doughnuts, Inc. (the “Company”)y tbe fiscal quarter ended May 3,
2009 fully complies with the requirements of SewctiB(a) of the Securities Exchange Act of 1934 thiednformation contained in such report
fairly presents, in all material respects, theficial condition and results of operations of therpany.

/sl James H. Morgan
James H. Morgan
Chief Executive Officer

Date: June 12, 2009

This certification shall not be deemed td'fided” for the purpose of Section 18 of the Seties Exchange Act of 1934, as amended, and
will not be incorporated by reference into any ségition statement filed under the Securities Adt983, as amended, unless specifically
identified therein as being incorporated thereirrdfgrence.

A signed original of this written statemeetjuired by Section 906 has been provided to Krisggme Doughnuts, Inc. and will be retained
by Krispy Kreme Doughnuts, Inc. and furnished t® 8ecurities and Exchange Commission or its sfaghuequest.
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EXHIBIT 32.2

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

I, Douglas R. Muir, certify, pursuant to 183JC. Section 1350, as adopted pursuant to Segfiérof the Sarbanes-Oxley Act of 2002, that
the accompanying this Quarterly Report on Form 16f®rispy Kreme Doughnuts, Inc. (the “Company”)y tbe fiscal quarter ended May 3,
2009 fully complies with the requirements of SewctiB(a) of the Securities Exchange Act of 1934 thiednformation contained in such report
fairly presents, in all material respects, theficial condition and results of operations of therpany.

/sl Douglas R. Muir
Douglas R. Muir
Chief Financial Officer

Date: June 12, 2009

This certification shall not be deemed td'fided” for the purpose of Section 18 of the Seties Exchange Act of 1934, as amended, and
will not be incorporated by reference into any ségition statement filed under the Securities Adt983, as amended, unless specifically
identified therein as being incorporated thereirrdfgrence.

A signed original of this written statemeetjuired by Section 906 has been provided to Krisggme Doughnuts, Inc. and will be retained
by Krispy Kreme Doughnuts, Inc. and furnished t® 8ecurities and Exchange Commission or its sfaghuequest.
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