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Home About Us Investors Companies Contact Blog News Investors Opportunity Unique F und How the Fund Works How to Invest Investor F AQs Investor Rela tions Please review  the  following risks fac tors in order to proceed. Top of Form Please check this box and click 'accept' to acknowledge that you have  read the following r isk fac tors and tha t you are ready t o proceed to the  Public  Offer ing Documents. Bottom of Form An investment in Keat ing Capita l is subjec t to significant risks. A more det ailed descr iption of the  r isk fac tors is found in the sect ion of the prospec tus entit led "Risk F actors." You should read and understand a ll of  these r isk fact ors be fore  making your decision to invest in sha res of our common stock. Please read the r isks below and then click Accept t o proceed to the  Kea ting Capita l investor mater ials. We a re a  recently-formed company w ith a limited operat ing history and a re  subjec t to the  business risks and uncerta inties associat ed with any new business, including the r isk tha t we w ill not achieve our investment objective. We a re dependent upon key management personnel of Keating Investments, our i nvestment adviser, for our fut ure success, particula rly Timothy J. Keating, Ranjit P. Mankekar, Kyle  L. Rogers and Frederic  M. Schweiger. If  we lose any member of Keating Investments' senior management team, our ability to i mplement our business st rategy could be signif icantly harmed. The amount of any distributions we may make is uncert ain. Our distribution proceeds may exceed our earnings, pa rticul arly during the  pe riod be fore we  have  
substantia lly invested the net proceeds from this offer ing or reali zed any capital  gai ns from the  disposition of our i nvestments. There fore , porti ons of the distributions t ha t we make may represent  a  ret urn of capital  t o you whi ch will lower your tax basis in your shares, or will be treat ed as a gain from the sale  of your shares to the extent that such distributions exceed your basis in your shares, and reduce the amount  of  funds we have for i nvestment in targeted asse ts, a lthough we do not intend to make any distributions representing a  re turn of capita l which would result in a total return of capit al in excess of 10% of our paid- in capital. We may not  be  abl e to pay you distr ibutions, and our distr ibutions may not grow over t ime . Our investment adviser and its management have no pr ior experience  managing a busi ness deve lopment company. Regulat ions governing our opera tion as a business development company affect our ability to, and the way in which we, raise additional capi tal. As a business deve lopment company, the  necessity of ra ising additional capital may expose  us to risks and may result in dilution to our current stockholders. Any failure  on our part to maintain our status as a business development company would reduce our opera ting f lexibility. Our abilit y to grow w ill depend on our ability to raise  capital. In the event we borrow  money, which we currently do not intend to do, the potential for gain or loss on amounts invested would be  magnif ied and may inc rease the risk of investing in us. Our f inancial  condition and results of opera tions depends on our ability to 
manage  our future grow th effec tive ly. We operate  in a  highly competitive market  for investment opportunities. A  si gnif icant portion of our portfolio will be recorded a t fa ir value as dete rmined in good faith by our Board of Direct ors and, as a  result, there will  be  uncertai nty as to the value of our portfol io investments. Even in the event the value of your investment declines, the base management fee  and, in certain circumstances, the incent ive  fee  will still be payable . We will remain subject to corporate -level income tax if we are unable to qual ify as a regul ated investment company under Subchapter M of the Code. There is a  r isk tha t you may not rece ive  dividends or that our divi dends may not grow over time. We a re  unlikely to genera te capita l ga ins duri ng our initial yea rs of opera tion, and thus our distr ibutions, i f any, dur ing that per iod w ill likely be  limited pr imarily t o interest and preferred dividends earned on our i nvestments pri or to conversion thereof or as a re turn of capita l. We may have  dif fi culty paying our required distr ibuti ons if we recogni ze income before or w ithout recei ving cash represent ing such income. Our quarte rly and annua l operating results w ill be subject to fluctuat ion as a result of the nature of our business, and if we fail to achieve our investment objective, the net asse t va lue of our common stock may dec line. We are subj ect to financ ial marke t risks, inc luding changes in int erest rates which may have  a substanti al negative impact on our invest ments. A lthough we antic ipa te rece ivi ng current income in the  form of interest and dividends from our 
investments, our quarte rly dividends wi ll like ly be subjec t to substantial f luctuation due  to our focus on capital  apprecia tion from equity investments. There a re  signifi cant pot ential confli cts of interest which could impact our investment returns. Our Board of D irec tors may be  authorized to reclassify any unissued shares of common stock into one or more classes of preferred stock, which could convey specia l rights and pr ivil eges to i ts owners. Our Board of Direc tors may change  our i nvestment object ive , operating polic ies and strat egies without pr ior notice or st ockholder approva l. Kea ting Investments and its af filia tes, including our off icers and some of our directors, w ill face conf licts of interest caused by compensa tion a rrangements w ith us and our affilia tes, which could result in ac tions that a re not in the  best  inte rests of our stockholders. Changes in laws or regulations governi ng our operat ions may adverse ly a ffect our business. P rovisions of the Maryland General Corpora tion Law and of our cha rter and bylaws could dete r takeover attempts and have an adverse  impact on the pr ice of our common stock. Our investment adviser can resign on 120 days' notice and we may not be  able to find a sui table replacement  w ithin t ha t time, resulting in a  di srupt ion in our operations that could adversely affect our fi nanc ial condition, business and results of operations. To the extent  tha t we do not realize income or choose  not to re tain after- tax rea lized capital gains, we w ill have a greater need for additi onal capital to fund our i nvestments and opera ting expenses. As a  result of the annual 
distr ibut ion requirement to qua lify as a RIC, we w ill likely need to continually raise cash or make  borrowings to fund new  i nvestments. At  ti mes, these  sources of funding may not be  available  to us on acceptabl e terms, if  at all. Current marke t conditions have adverse ly a ffected t he  capital markets and have  reduced the ava ilability of debt and equi ty capital for the market  as a whole and financ ial firms in particular. These  conditions make it more diff icult for us to achieve our investment  objec tive, pa rticularly as they are likely to have an even grea ter impac t on the micro-cap and sma ll-cap compani es we intend to targe t. This may adversel y affect the f inancial condition and operating results of ce rta in micro -cap and sma ll-cap compani es in which we may invest, as we ll as reduce  the availabil ity of  a ttractive micro-cap and sma ll -cap targe ts for potential  i nvestment. We a re  currently in a per iod of capital markets disruption and we  cont inue to experience  recessionary condi tions. These  conditi ons are likely to have  a more severe impact on mi cro -cap and sma ll -cap compani es, which may adversel y a ffect our portfoli o companies and reduce the number of potentia l micro -cap and sma ll-cap company investments that meet our investment cr iter ia. The  potentia l for Keating Investments to earn i ncentive fees under the Investment Advisory and Administrative  S ervices Agreement may create  i ncentive for i t t o ente r into invest ments that  a re  r iskier or more speculati ve  than would otherw ise be the case, and Kea ting Investments may have an incentive to increase  portfolio leverage in order to 
earn higher base  management fees. Our portfol io investments, especi ally until we ra ise significant capital  f rom this of fe ring, may be concent rated in a limited number of portfolio companies, which would magnify the effect of losses suffered by a few of these  invest ments. We expect to concentra te our investments in micro-cap and sma ll-cap compani es, which are subject to many r isks, including periodic downturns. Even if the equity securities of our public  portfolio companies may be  sold in the  public markets, we expect these securities w ill initially be thinly traded and, as a resul t, the  l ack of liquidi ty in our investments may adversely affect our business, and will delay distr ibutions of gains, if any. There is currently no public marke t for shares of our common stock, and we may be  unable  t o obtain a listing of our sha res on a U.S. Seni or Exchange or the OTC Bulle tin Board within our proposed timeframe. As a result , it may be diff icult for you to se ll your sha res. After meeting the minimum offe ring amount, the purchase  pr ice  a t which you purchase  shares w ill be determined a t each monthly cl osing da te. As a  result, your purchase price may be  higher than t he  pr ior monthly closing pr ice per sha re , and therefore you may receive  a  sma ller number of shares than if  you had subscri bed a t the  pr ior monthly closing pr ice. This i s a  "best efforts" offer ing, and if we are unable to raise  substantia l funds, we  will be limited in the number and t ype of investments we may make , and the value of your investment in us may be reduced i n the event our asse ts under -pe rform. The shares will be 
offe red to the public  t hrough Andrew  Securities, LLC, which w ill ac t as the  dealer manager, and through other selec ted deale rs that are members of the  F inancial Industry Regulat ory Authority. S ecuri ties are not F DIC -insured, nor bank guaranteed, and may lose value. Broker -dealers are  reminded that communica tions sent or de live red to any pe rson must be accompanied or preceded by a prospectus in accordance  w ith the  Securities Act of 1933, as amended. This presentation does not consti tute  an offe r to sell or a  solic itation of an offer to buy the securities desc ribed herein, nor shal l the re  be any sale  of these securities in any state in which such an offer, solici tation or sale would be unlawful pr ior to registration or qua lification under the  securit ies laws of any such state . Investors are advised to carefully consider the investment objecti ves, r isks and charges and expenses of Keating Capital before investing. The Offe ring may be made only by means of a prospec tus. Noti ce to New York Investors: No offering is made to New  York residents except by a  prospectus filed w ith t he  Department of  Law of the St ate of New  York. The at torney genera l of  the State  of New York has not passed on or endorsed the merits of this of fe ring. Any representation to the  contrary is unlaw ful. Home About Us Emai l D iscla imer Invest ors Companies Contact  Bl og News Print  this page Download P DF © 2010 Kea ting Capita l, Inc. All r ights reserved.  
   
  

  



   
  



 
   



   
   

   
The opportunity to pa rtic ipate in the most dynamic area  of the  capital  markets – the  transition to public ownership for fast growing sma ll to mid -si zed private  companies.  With Keating Capital you have  an experienced pa rtner with a unique  approach to this underrepresented area of investment opportunity. Keating Investments was founded in 1997 and for the past decade  or so our f irm has been exclusively focused on investing in and taking micro-cap compani es public.  The  core  t eam has worked together for nearly 8 years and we  have  been involved in invest ing in and taking many pr ivate companies publ ic across a  range of industries and geographies in different market  conditions. W e make minority non -controlling grow th equity investments in rapidly growing pr ivate companies a t a  di scount to comparable  public companies.  We then help those  companies obtain public company status by means of an a lternative to an IPO and f inally we  exit the  position in two to three years through open market sa les. The prof ile of a  typica l investment  is an established pr ivate company tha t’s prof itable w ith ten to 100 milli on dol lars in revenue  and tha t has the  abi lity t o grow  a t 25 percent per annum for t he  next three years. What’s quite unique  about wha t we do is, when a company ac tually has made  a decision to obtain public  company status, there’s real ly very few  routes that the company can pursue . One is a traditiona l IPO , and there are vir tua lly none of those lef t, and then there is a fund like Keating Capital that is focused entirely on i nvesting in these private  companies seeking to obtain 
pubic company sta tus. So, in short we have very l ittle competition for what we  a re  doing once  a company in our size range has affirma tively made a decision to seek public  company status. Many investors are aware that the best growt h opportuniti es often come from t he  sma llest companies, because they are overlooked, undiscovered, underfollowed, not on people’s radar screens. Those are really where some of the undiscovered hi dden gems are, ye t our capital  markets are conspiring to prevent these companies from get ting public  in the  f irst  place.  We really view  our mission as a noble  one of rea lly remedying a  ve ry broken capital formation process for private  companies t ha t are  deserving and worthy to be public companies but can’t do so, because they are operating against a regulatory regime that was w rit ten seventy years ago. We never give these  most exci ting entrepreneurial  pr iva te companies the opportunity to flourish and to reach the ir full  potentia l. F or investors who are  seeking an a lterna tive investment produc t t ha t is both easy to understand and accessible , Keat ing Capita l genera tes absolute  re turns w ithout the use of leve rage  by participating in both the step up in valuation and earnings growth of new ly public companies. The fund’s transparency and planned liquidit y through an eventua l Nasdaq listing are added bene fits that a llow individual investors to participate  i n an al terna tive  stra tegy that  has histori cally onl y been ava ilable to some of the largest and most sophistica ted institutiona l investors (~36 sec).Narra tor Close: If  you would like  more information on 
Kea ting Capita l you can visit us a t www.KeatingCapital.com or ca ll us a t 720-889-0139.  
   


