
KEATING CAPITAL INC

FORM 497AD
(Filing by certain investment companies of Rule 482 advertising in accordance with Rule 497 and the NOTE to Rule 482(e))

Filed 06/08/10

    
Address 5251 DTC PARKWAY

SUITE 1000
GREENWOOD VILLAGE, CO 80111

Telephone 720-889-0139
CIK 0001444706

Fiscal Year 12/31
    

http://www.edgar-online.com
© Copyright 2010, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.



Filed pursuant to Rule 497(a)(1) 
File No. 333-157217 

Rule 482ad 
   



 
Offering Terms Keating Capital Equ ity Partners for Companies Primed to B ecome Public ® www.KeatingC ap ital.com Keating Capital, Inc. is a bu siness developmen t compan y that specializes in making pre-IPO investments in innovativ e, hig h gro wth companies that ar e committed  to and  capable of becoming public. Keating Captial p rovides provide individual investors with the ability to participate in a unique fund that invests  in a company ’s late s tage, pre -IPO financing ro und—an oppor tun ity th at has his torically been reserved f or ins titutio nal in vestors only. Offering Continuous public off ering of up to 10 million shares of common stock which will co nclude on March 31, 2011 (subject to a three month extens io n at Keating Capital’s sole discretion). Initial Price per Share $1 0 per share (subject to the terms of this  o ffer ing ). Minimum Inv estment $5,0 00; addition al purchases available in increments  o f $1,000. Suitab ility  Standards In vestors must hav e either (i) a net wor th (not including home, furnishings, and personal automobile) of at least $70,000 and an annual gross income of at least $70,000; o r (ii) a net worth of at least $250 ,000 . Keating Capital ’s suitability s tandards also require that a p otential investor (i)  can reaso nab ly benefit from an  investment in Keating Capital b ased on  such  investor ’s overall investment o bjectiv e and p ortfolio structuring; (ii) is  able to bear the economic risk of th e investmen t based on the prospective s tockh older ’s overall f inancial situation; an d (iii) has apparent un derstan din g of (a) the fundamental risks of th e investment, (b) the risk  that su ch  investor may  lose his en tire investment, (c) the lack of initial liquidity of the shares, (d) the backgroun d and qualifications o f Keating Capital’s inv estment adviser , Keating Investments, LLC, and (e) the tax consequences of the investment. Certain s tates may have additional su itability r equ irements (see “Suitability  
Stan dards” in Keatin g Capital’s Prospectus for  certain state ’s suitability  s tandards). Qu alified  Accoun ts  Keating Capital is eligible to be pu rch ased  in qualified accounts. D istributio ns Distributions may be declared and paid qu arterly b eg inn ing  the firs t calendar quarter after the month in  which Keatin g Capital has raised at least $ 10 million from th e sale of shares in this  pub lic of fer ing  to inv esto rs not affiliated with Keating C apital or its  investment adviser. The primary so urce of quarterly distributio ns is  expected to be from net capital gains realized fr om the sale of po rtfo lio comp any  investments. During the pendency of this public offering, quarterly dis tributions may be paid  in an amount reflecting all or a portion o f any net unrealized app reciation on portfolio company investments . Liqu idity Within s ix months after the con clus ion  of this public offering, Keating C ap ital inten ds to  obtain an exch ang e lis ting  of its  shares. If Keatin g Capital is unable to ob tain an exchange listing, it intend s to have its shares of commo n sto ck quoted over-the -cou nter, u ntil it is  able to obtain an exchange listing. There can be no assurance that Keating  Capital will be successful in  obtaining a lis ting of its  shares o n an ex chang e or over-the -cou nter in the manner or with in the time frame it propo ses, if at all (see page 43 o f the Prospectus for a complete description  of this risk factor). Dealer Manager Andrews Securities, LLC. This  is neither an of fer to sell nor a so licitatio n of  an offer to buy th e securities  described herein. An offering is  made only by the Pro spectu s. June 2010  
  



  



   
  



 
This  sales and adv ertising literatu re does not co nstitute an offer to  sell or  a solicitation of an offer to buy  the secu rities described  herein, nor shall there be an y sale of these securities in any state in which such an offer, solicitation o r sale would be unlawful prior to registratio n or qualification  und er the securities  laws o f any such state. I nvestors are advised to car efu lly co nsider the in vestment objectives, risk s, charges and expenses of Keating Capital, Inc. before inv esting. Th e offering may be made o nly  by means o f a Prospectus, copies o f which must accompany or p recede this  literature. No offering is  made to New York residents ex cept b y a Prospectus filed with the Depar tment of  Law of the State of New York. The attorney general of  the State o f New York has not p assed on or endo rsed the merits of th is  off ering. Any representation to the con trary is unlawful. An investment in Keating Capital, Inc. is  subject to significant risks. A detailed description of the r isk f actors involved in an investment in Keating  Capital, In c. may be fou nd in the sectio n of  the Prosp ectus entitled “Risk Factor s.” You sho uld  read and understand  all of th ese risk facto rs before making y our decision to invest in shares of Keating Capital, Inc.’s common stock. Cu rren t mar ket conditions h ave adversely affected the capital markets an d have reduced  the availability of debt and eq uity cap ital for the market as a whole and fin ancial firms in  particu lar. We are cu rrently in a period  of cap ital markets  d isruption and we contin ue to experience recessionary condition s. These co nditions are likely to have a more severe impact on micro -cap and small-cap comp anies, which may adversely affect our portfolio companies an d reduce the number of  potential micro -cap and small-cap company  investments that meet our  investment criteria. The potential for Keating Investments to earn incentive fees u nder the I nvestment Adv isory an d 
Administrative Services Agreement may create incentive for it to  enter into inv estments that are riskier or more speculative than wou ld otherwise be the case. Our portfolio investments, esp ecially until we raise significant capital from this  o ffering , may be con centrated in a limited number of p ortf olio compan ies, which would magn ify  the effect of losses suffered b y a few of these investments . We expect to concentrate our inv estments in micro- cap and small-cap comp anies, which are subject to many risks, in cluding periodic downturns.  We are a new company with a limited operating history an d are subject to the b usiness risk s an d uncertainties asso ciated with an y new bu siness, in cluding the risk that we will not achieve ou r investment objective.  Our  investment adviser an d its management have no pr ior  experien ce managing a bu siness developmen t compan y.  A significant p ortion  of our portfolio will be recorded at fair valu e as determined in good faith by our Board o f D irectors  and, as a result, there will be un certain ty as to  the value o f ou r por tfolio inv estments.  We will remain subject to corpo rate-level income tax if we are unable to q ualify as a regulated in vestment co mpany  ( “RIC”) under Subchapter M of the Internal Revenue Code o f 198 6, or the Code.  Keating  Investments and its affiliates, includ ing  our officers an d some of our directors , will face conflicts  of interest cau sed b y compensation arrang ements with u s and  our  affiliates, which could r esult in action s that are not in th e best interests of our stockholders.  As a result of  the annu al dis trib ution requirement to  qualify as a RIC, we will likely need to continu ally raise cash or make b orrowing s to fund new investments . At times, these sou rces of funding may no t be available to us on acceptable terms, if  at all.  Th e amo unt of any dis tribu tions we may make is  un certain . We may not be able to pay yo u dis tributions, an d our  
dis tribu tions may not gro w over time.  We do  not anticipate gen erating n et ordinary income to distribute to o ur s tock holder s in the near f utu re, and  if we d o make dis tributions, th ey will likely  be paid from our realized net capital gains.  Our dis tribu tions may ex ceed our n et ordinary income and realized net capital gains, particularly d uring the per iod  before we hav e sub stantially invested the net proceeds from this offering or r ealized any n et capital gain s from the d ispos ition of ou r investments, and thus portions of th e distributio ns th at we make may represent a return  of capital. Ther e is cu rren tly no public mark et for shares of our common stock, and we may be un ab le to obtain a listing of our shares on an exchange or over -the-cou nter within o ur pr oposed timeframe. As a result, it may be difficult for you to  sell y our shares.  Since we have raised the minimu m offering amoun t, the purchase price at which you p urchase shares will be determined at each monthly closing date. As a result, y our p urchase pr ice may be higher th an the prior monthly closing price per share, and therefore you may receive a smaller number of  shar es than if you had subscribed at the prior monthly closing price.  This is a “best efforts” offerin g, and if we ar e unable to raise sub stantial fun ds, we will b e limited  in the number and type of investments  we may make, and the value of your investmen t in us may be reduced in the event ou r assets  u nderperform. This sales and advertis ing literature must be read in conjunction with  the Prosp ectus in o rder to fully understand all of the implications and risks of the off ering of securities to which it relates. A copy of the Prospectus must be made available to you in connection with this offering. The shares will be offered to the p ublic th rough Andr ews Securities , LLC, which will act as the dealer manager, and th rough other  selected dealers  that are members of F INR A. Secu rities are 
not FDIC -insured, nor bank guaranteed, and may  lose valu e. B roker-dealers are remin ded  that communications sent o r delivered  to any  person must be accompanied or preceded by a Prospectus in accordance with the Securities  Act of 1 933, as amend ed. This  is neither an o ffer  to sell or a solicitatio n of an o ffer to buy the securities described her ein. An offerin g is made only by the Prospectus. For more in formation please visit Keating Capital ’s Web site: www.KeatingCapital.com  
   


