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Executive Summary Keating Capital Equ ity Partners for Companies Primed to B ecome Public ® www.KeatingCap ital.com Keating Capital, Inc. is a bu siness developmen t compan y that specializes in making pre-IPO investments in innovativ e, hig h gro wth companies that ar e committed  to and  capable of becoming public. Keating Captial p rovides provide individual investors  with the ability to participate in a unique fund that invests  in a company ’s late s tage, pre-IPO financing ro und —an oppor tun ity th at has his torically been reserved f or ins titutio nal in vestors only. Alternative Equity A lternative equity investments ar e man ag ed assets  that are generally  accessible only to  wealthy inv esto rs an d that typically have low correlations to traditio nal categories of investments, like s tock s and  bon ds. A lternativ e equity  investments are generally des igned to help  investors  divers ify  their por tfolios and poten tially manag e risk exposu re more effectively, and/or to enhance return. Opportunity Resear ch sh ows that pub licly traded companies ar e potentially valued h igh er than comparable private company p eers  because inv esto rs ar e generally willing to p ay a pr emium fo r liquidity. Investors  willing to accept illiqu idity in the form of a private, p re-IPO investment can attempt to captu re the potential valuation d ifferential once a company becomes pu blicly traded. Keating Cap ital intends to pro vid e its  s tock holder s an oppo rtu nity to participate in the potential increase in value that can occur as por tfo lio co mp anies transition  from private to  pub lic s tatus and the potential accelerated  earnings growth  following an infu sion of capital. Objective A lthoug h Keating Capital may receive current income in th e form of interest and dividends from some of its portfolio company investments, the primary retu rn s trategy will be to generate capital gains th rough its  equity investments in micro-cap and small- cap comp anies. 
Keating Capital intends to maximize capital appreciatio n throu gh two dis tinct events:  1) A potential increase in valuation as a result of  portfolio companies going public; and   2) Potential earnings growth as a result of an infus io n of  equity capital in portfolio companies. Str ategy Keating Capital is  a pool o f capital that is fund amental, p atient and uniquely dedicated to makin g pre -IPO investments.  Adviser  Keating I nvestments , LLC , an  SEC -regis tered in vestment ad viser, has a 14 -year track record o f investing in  and wor kin g with micro -cap public companies and has assis ted 20 companies in achiev ing  pub lic company statu s.  Liqu idity Within s ix months after the con clus ion  of this public offering, Keating C ap ital inten ds to  obtain an exch ang e lis ting  of its  shares. If Keatin g Capital is unable to ob tain an exchange listing, it intend s to have its shares of commo n sto ck quoted over-the -cou nter until it is ab le to obtain an ex chang e lis ting. Th ere can be n o assurance that Keating Cap ital w ill b e successful in obtaining a listing of  its shares on an  exchange or  over -the- cou nter in the manner or with in the time frame it propo ses, if at all (see page 43 o f the Prospectus for a complete description  of this risk factor). Why Invest? Investors  in Keating Capital are able to participate in pre-IPO investments at a discount to  anticipated  IPO prices. The primary source o f quarterly dis tributions is expected to  be from net capital gains r ealized from the sale of portfolio company in vestments. This  is neither an of fer to sell nor a so licitatio n of  an offer to buy th e securities  described herein. An offering is  made only by th e Pro spectu s. June 2010  
  



  



   
  



 
This  sales and adv ertising literatu re does not co nstitute an offer to  sell or  a solicitation of an offer to buy  the secu rities described  herein, nor shall there be an y sale of these securities in any state in which such an offer, solicitation o r sale would be unlawful prior to registratio n or qualification under the securities laws of an y such s tate. Investors  are ad vised to carefully con sider the inv estment o bjectiv es, risks, charges an d expenses of  Keating Cap ital, Inc. before investing. The offering may be made on ly by means of a Prospectus, co pies of which must accompany or pr ecede this literatu re. No offering is  made to New York res idents  except by  a Prospectus filed with the Dep artment of Law of the State of New Yo rk. The atto rney  general of the State of New York has not passed on o r endorsed the merits of this  offering. Any representation to  the contrary is unlawful. An  investment in Keating Capital, Inc. is sub ject to significant risks. A detailed description of  the risk factors involved in an investment in Keating Capital, Inc. may be foun d in the section  of the Prospectus entitled  “Risk Factor s.” You sho uld  read and understand  all of th ese risk facto rs before making y our decision to invest in shares of Keating Capital, Inc.’s common stock. Cu rren t mar ket conditions h ave adversely affected the capital markets an d have reduced  the availability of debt and eq uity cap ital for the market as a whole and fin ancial firms in  particu lar. We are cu rrently in a period  of cap ital markets  d isruption and we contin ue to experience recessionary condition s. These co nditions are likely to have a more severe impact on micro -cap and small-cap comp anies, which may adversely affect our portfolio companies an d reduce the number of  potential micro -cap and small-cap company  investments that meet our  investment criteria.  The poten tial for Keating In vestments  to earn incentive fees under the Investment Advisor y and 
Administrative Services Agreement may create incentive for it to  enter into inv estments that are riskier or more speculative than wou ld otherwise be the case. Our portfolio investments, esp ecially until we raise significant capital from this  o ffering , may be con centrated in a limited number of p ortf olio compan ies, which would magn ify  the effect of losses suffered b y a few of these investments . We expect to concentrate our inv estments in micro- cap and small-cap comp anies, which are subject to many risks, in cluding periodic downturns.  We are a new company with a limited operating history an d are subject to the b usiness risk s an d uncertainties asso ciated with an y new bu siness, in cluding the risk that we will not achieve ou r investment objective.  Our  investment adviser an d its management have no pr ior  experien ce managing a bu siness developmen t compan y.  A significant p ortion  of our portfolio will be recorded at fair valu e as determined in good faith by our Board o f D irectors  and, as a result, there will be un certain ty as to  the value o f ou r por tfolio inv estments.  We will remain subject to corpo rate-level income tax if we are unable to q ualify as a regulated in vestment co mpany  ( “RIC”) under Subchapter M of the Internal Revenue Code o f 198 6, or the Code.  Keating  Investments and its affiliates, includ ing  our officers an d some of our directors , will face conflicts  of interest cau sed b y compensation arrang ements with u s and  our  affiliates, which could r esult in action s that are not in th e best interests of our stockholders.  As a result of  the annu al dis trib ution requirement to  qualify as a RIC, we will likely need to continu ally raise cash or make b orrowing s to fund new investments . At times, these sou rces of funding may no t be available to us on acceptable terms, if  at all.  Th e amo unt of any dis tribu tions we may make is  un certain . We may not be able to pay yo u dis tributions, an d our  
dis tribu tions may not gro w over time.  We do  not anticipate gen erating n et ordinary income to distribute to o ur s tock holder s in the near f utu re, and  if we d o make dis tributions, th ey will likely  be paid from our realized net capital gains. Our distributions may  exceed our net ordinary income and realized net cap ital gains, p articularly during the period bef ore we have substantially invested the net pr oceeds from this  o ffer ing  or realized any net capital gains from th e dispos ition of our in vestments, an d thus por tions of  the dis tributions that we make may represent a return of capital. There is currently no public market for sh ares of our commo n sto ck, and we may be unable to o btain a lis ting  of our shares on an exchange or the over-the -cou nter within o ur pr oposed timeframe. As a result, it may be difficult for you to  sell y our shares.  Since we have raised the minimu m offering amoun t, the purchase price at which you p urchase shares will be determined at each monthly closing date. As a result, y our p urchase pr ice may be higher th an the prior monthly closing price per share, and therefore you may receive a smaller number of  shar es than if you had subscribed at the prior monthly closing price.  This is a “best efforts” offerin g, and if we ar e unable to raise sub stantial fun ds, we will b e limited  in the number and type of investments  we may make, and the value of your investmen t in us may be reduced in the event ou r assets  u nderperform. This sales and advertis in g literature must be read in conjunction with  the Prosp ectus in o rder to fully understand all of the implications and risks of the off ering of securities to which it relates. A copy of the Prospectus must be made available to you in connection with this offering. The shares will be offered to the p ublic th rough Andr ews Securities , LLC, which will act as the dealer manager, and th rough other  selected dealers  that are members of F INR A. Secu rities are 
not FDIC -insured, nor bank guaranteed, and may  lose valu e. B roker-dealers are remin ded  that communications sent o r delivered  to any  person must be accompanied or preceded by a Prospectus in accordance with the Securities  Act of 1 933, as amend ed. This  is neither an o ffer  to sell or a solicitatio n of an o ffer to buy the securities described her ein. An offerin g is made only by the Prospectus. For more in formation please see Keating Capital ’s Web site: www.KeatingCapital.com  


