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COAL COMPANY

James River Coal Company Reports Fourth Quarter and Full Year 2009 Operating Results

- 2009 Earnings Per Share of $1.85 Compared with ($3.91) in 2008 - Net Income of $51.0 Million in 2009
Compared with ($96.0) Million in 2008 - Fourth Quarter Results Impacted by Winter Weather and $2.5
Million of Interest and Expenses from New Financing

RICHMOND, Va., Feb 26, 2010 /PRNewswire via COMTEX News Network/ -- James River Coal Company (Nasdaq: JRCC), a
producer of steam and industrial-grade coal, today announced that it had net income of $51.0 million or $1.85 per fully diluted
share for the year ended December 31, 2009 and a net loss of $3.2 million or $0.12 per fully diluted share for the fourth
quarter of 2009. This is compared to a net loss of $96.0 million or $3.91 per fully diluted share for the year ended December
31, 2008 and a net loss of $33.6 million or $1.26 per fully diluted share for the fourth quarter of 2008.

Peter T. Socha, Chairman and Chief Executive Officer, commented: "This was the most profitable year in the history of James
River Coal Company. We strengthened every aspect of our company during a severe recession and a very weak coal market.
While still early, we are beginning to see signs of strength in both the economy and the coal markets. We will enter this new
period with improved operations assets, continued close customer relationships, and a much stronger financial profile. We are
very optimistic about our future prospects.”

ANNUAL RESULTS

The following tables show selected operating results for the year ended December 31, 2009 compared to the year ended
December 31, 2008 (in 000's except per ton amounts).

Total Results Year Ended Decenber 31
2009 2008
Total Per Ton Total Per Ton
Conpany and contractor production (tons) 9,770 11,112
Coal purchased from other sources (tons) 107 243
Total coal available to ship (tons) 9, 877 11, 355
Coal shipnents (tons) 9,623 11, 383
Coal sal es revenue $681, 558 70.83 $568,507 49.94
Cost of coal sold 508, 888 52.88 527,888 46.38
Depreciation, depletion, &
anortization 62,078 6.45 70,277 6.17
Goss profit (loss) 110, 592 11.49 (29,658) (2.61)
Selling, general & administrative 39,720 4,13 34,992 3. 07
Adj ust ed EBI TDA (1) $146, 099 15.18 $17,571 1.54

(1) Adjusted EBITDA is defined under "Reconciliation of Non-GAAP Measures"
inthis release. Adjusted EBITDA is used to determi ne conpliance with
financial covenants in our senior secured credit facilities.

Segnent Results Year Ended Decenber 31,

CAPP M dwest CAPP M dwest



Conpany and Contractor Production (tons) 6,643 3,127 8, 006 3,106

Coal purchased from other sources (tons) 107 - 243 -
Total coal available to ship (tons) 6, 750 3,127 8, 249 3,106
Coal shipnents (tons) 6, 525 3,098 8,271 3,112
Coal sal es revenue $579, 108 102,450 $467,609 100, 898
Average sales price per ton 88. 75 33. 07 56. 54 32.42
Cost of coal sold $416, 721 92,167 $433,781 94,107
Cost of coal sold per ton 63. 87 29.75 52. 45 30. 24

C.K. Lane, Senior Vice President and Chief Operating Officer commented: "Our mine operations had a very good year in 2009.
We continued to show dramatic improvement in both safety and regulatory compliance. We also acquired several reserve
areas that will be strategically important to our future. Lastly, we have made significant progress on a number of mine
development projects in both Central Appalachia (CAPP) and the Midwest.

While we are very pleased with our progress for the year, we are not as pleased with our results for the fourth quarter. As
previously discussed, due to the soft coal markets, we have been running all of our CAPP mines at reduced rates of production
for the past six months. We realized that this strategy would lead to higher costs for a short period of time due to lower
absorption of fixed costs. This quarter, we also saw lower production and higher costs due to severe winter weather and a
couple of isolated issues with difficult geology.

We are pleased to report that, despite the continued severe winter weather, our mines are returning to expected levels of
production and costs."

QUARTERLY RESULTS

The following tables show selected operating results for the quarter ended December 31, 2009 compared to the quarter ended
December 31, 2008 (in 000's except per ton amounts).

Total Results Three Months Ended Decenber 31
2009 2008

Total Per Ton Total Per Ton
Conpany and contractor production (tons) 2,027 2,734
Coal purchased from other sources (tons) 28 15
Total coal available to ship (tons) 2,055 2,749
Coal shiprents (tons) 2,146 2,792
Coal Sal es Revenue $149, 468 69.65 $140,774 50.42
Cost of coal sold 120,099 55.96 134,418 48.14
Depreci ation, depletion, & anortization 16,111 7.51 18, 277 6. 55
G oss profit (loss) 13,258 6.18 (11,921) (4.27)
Selling, general & administrative 9,608 4.48 9, 869 3.53
Adj ust ed EBI TDA (1) $22,700 10.58 $(203) (0.07)

(1) Adjusted EBITDA is defined under "Reconciliation of Non-GAAP
Measures" in this release. Adjusted EBITDA is used to determine
conpliance with financial covenants in our senior secured credit
facilities.

Segnent Results Three Months Ended Decenber 31,



Conpany and Contractor

Production (tons) 1,319 708 1,944 790
Coal Purchased from
other sources (tons) 28 - 15 -

Total coal available

to ship (tons) 1,347 708 1,959 790
Coal Shi pnments (tons) 1,433 713 1,981 811
Coal sal es revenue $125, 249 24,219 $114, 221 26, 553
Average sales price

per ton 87.40 33.97 57. 66 32.74
Cost of coal sold $97, 339 22,760 $111, 232 23,186
Cost of coal sold

per ton 67.93 31.92 56. 15 28.59
Cost Bridge (per ton) Q3 2009 vs. Q4 2009

CAPP M dwest

Begi nni ng cash costs (Q 3 2009) $63. 11 30. 83
Fi xed cost absorption 4. 20 0. 20
Vari abl e 0. 82 (0.12)

Q her (0. 20) 1.01

Endi ng cash costs (Q 4 2009) 67.93 31.92

LIQUIDITY AND KEY BALANCE SHEET DATA

During the fourth quarter we issued $172.5 million of 4.5% Convertible Senior Notes due in 2015. In connection with the
issuance of the Convertible Senior Notes, we terminated our letter of credit facility and used $62.0 million of our cash to
collateralize the existing letters of credit. In January, 2010, we amended our Revolver resulting in an increase in availability to
$65.0 million. Our intention is to use the Revolver to support our existing letters of credit. As we secure the letters of credit with
our Revolver, our cash that is currently being held as security for the existing letters of credit will become unrestricted and be
available to us for use. In connection with the financing we paid early termination fees of $1.6 million and recorded interest on
the new notes of $1.5 million and lowered our letter of credit facility fees by $0.6 million.

The table below shows our liquidity as of December 31, 2008 and 2009 and on a proforma basis to reflect the January, 2010
amendment of our Revolver as if it had occurred on December 31, 2009.

Liquidity
Pr of orma
Decenber 31, Decenber 31, Decenber 31,
2008 2009 2009
Unrestricted Cash $3.3 $107.9 $107.9

Avai | abi l'ity under
revol ver - 35.0 65.0



Total Liquidity $3.3 $142.9 $172.9

Restricted Cash $5.2 $62.0 $62.0

Ot her Key Bal ance Sheet Data

(in 000's)
Decenber 31, Decenber 31,
2008 2009
Current Assets
Accounts receivabl e $33, 561 $43, 549
I nventories 16, 428 33, 189
Current Liabilities
Current maturities of |ong-
term debt 18, 000 -
Account s payabl e 57, 068 46, 472
Working Capital (Deficit) (54, 961) 109, 998

For the year ended and three months ended December 31, 2009 capital expenditures were $72.2 million and $23.5 million
respectively.

The Company was in compliance with all covenants in its debt facilities as of December 31, 2009.
SALES POSITION

As of February 25, 2010, we had the following priced sales position:

2010 Priced

As of Cctober 31, As of February 25,

2009 2010 Change
Avg Price Avg Price Avg Price
Tons Per Ton Tons Per Ton Tons Per Ton
CAPP 5,171 $98. 49 5,892 $95. 10 721 $70. 79
M dwest (1) 2,642 $41. 47 3,004 $41. 13 362 $38. 65
2011 Priced

As of Cctober 31, As of February 25,

2009 2010 Change
Avg Price Avg Price Avg Price
Tons Per Ton Tons Per Ton Tons Per Ton
CAPP 2,389 $121. 80 2,389 $121. 80 - $-

M dwest (1) 1,375 $44. 66 1,422 $44. 64 47 $44.05



2012 Priced

As of Cctober 31, As of February 25,

2009 2010 Change
Avg Price Avg Price Avg Price
Tons Per Ton Tons Per Ton Tons Per Ton
CAPP 350 $108. 31 350 $108. 31 - $-
M dwest (1) 500 $45. 00 500 $45. 00 - $-

(1) The prices for the Mdwest are mnimum base price anounts adj usted
for projected fuel escal ators.

Mr. Socha continued: "The changes in our 2010 CAPP sales position were the result of approximately 300,000 carryover tons
at $84.88 from 2009 and 362,000 carryover tons in the Midwest. Our carryover tons were due to extremely high utility
inventories at the end of the year and severe winter weather in December. We believe that our carryover tons will be shipped
during the first three quarters of 2010. As discussed in our guidance release, our sales focus for the near future will be on our
specialty coals. We will be selling these coals to both the domestic and international markets. The market for these coals in
currently stronger than the domestic utility market."

CONFERENCE CALL, WEBCAST AND REPLAY: The Company will hold a conference call with management to discuss the
fourth quarter earnings on February 26, 2010 at 11:00 a.m. Eastern Time. The conference call can be accessed by dialing
866-564-7439, or through the James River Coal Company website at http://www.jamesrivercoal.com. International callers,
please dial 719-325-2120. A replay of the conference call will be available on the Company's website and also by telephone, at
888-203-1112 for domestic callers. International callers, please dial 719-457-0820: pass code 5489698.

James River Coal Company mines, processes and sells bituminous steam and industrial-grade coal primarily to electric utility
companies and industrial customers. The Company's mining operations are managed through six operating subsidiaries
located throughout eastern Kentucky and in southern Indiana.

FORWARD-LOOKING STATEMENTS: Certain statements in this press release, and other written or oral statements made by or
on behalf of us are "forward-looking statements" within the meaning of the federal securities laws. Statements regarding future
events and developments and our future performance, as well as management's expectations, beliefs, plans, estimates or
projections relating to the future, are forward-looking statements within the meaning of these laws. These forward-looking
statements are subject to a number of risks and uncertainties. These risks and uncertainties include, but are not limited to, the
following: changes in the demand for coal by electric utility customers; the loss of one or more of our largest customers; inability
to secure new coal supply agreements or to extend existing coal supply agreements at market prices; failure to diversify our
operations; failure to exploit additional coal reserves; the risk that reserve estimates are inaccurate; increased capital
expenditures; encountering difficult mining conditions; increased costs of complying with mine health and safety regulations;
our dependency on one railroad for transportation of a large percentage of our products; bottlenecks or other difficulties in
transporting coal to our customers; delays in the development of new mining projects; increased costs of raw materials; lack of
availability of financing sources; our compliance with debt covenants; the effects of litigation, regulation and competition; and
the other risks detailed in our reports filed with the Securities and Exchange Commission (SEC). Management believes that
these forward-looking statements are reasonable; however, you should not place undue reliance on such statements. These
statements are based on current expectations and speak only as of the date of such statements. We undertake no obligation
to publicly update or revise any forward-looking statement, whether as a result of future events, new information or otherwise.

JAVES Rl VER COAL COWVPANY
AND SUBSI DI ARl ES
Consol i dat ed Bal ance Sheets
(in thousands, except share data)

Decenber 31, Decenber 31,
2009 2008


http://www.jamesrivercoal.com/

Asset s

Current
assets:
Cash and cash equival ents
Recei vabl es
Tr ade
O her

Total receivables
I nventori es:
Coal
Material s and supplies

Total inventories

Prepaid royalties
QO her current assets

$107,931

43, 289
260

43, 549
22,727
10, 462
33, 189

6, 045
3, 292

Total current assets 194, 006

Property, plant, and
equi prent, at cost:
Land
M neral rights
Bui | di ngs, machi nery and
equi pnment
M ne devel opnent costs

7,194
231,919

362, 654
41, 069

Total property, plant,

and equi prent
Less accunul at ed
depreci ati on, depletion,
and anortization

642, 836

Property, plant and

equi pment, net
Goodwi | |
Restricted
cash
O her assets

Total assets

JAMES RI VER COAL COMPANY

354, 088
26,492

62, 042
32,684

$669, 312

AND SUBSI DI ARI ES

Consol i dat ed Bal ance Sheets
(in thousands,

Liabilities and
Shar ehol ders' Equity

Current
liabilities:
Current maturities of
| ong-term debt

except share data)

Decenber 31
2009

Decenber 31
2008

18, 000

3, 324

33, 086
475

33, 561
6, 847
9,581

16, 428

2,803
5,094

61, 210

6, 693
229, 841

320, 982
39, 596



Account s payabl e

Accrued sal ari es,
wages, and enpl oyee
benefits

Wor kers' conpensation
benefits

Bl ack |ung benefits

Accrued taxes

Qt her current
liabilities

Total current
liabilities

Long-term debt, |ess
current maturities
O her
liabilities:
Noncurrent portion of
wor kers' conpensation
benefits
Noncurrent portion of
bl ack |ung benefits
Pensi on obligations
Asset retirenent
obligations
O her

Total ot her
liabilities

Total liabilities

Conmi t nents and

conti ngenci es

Shar ehol der s

equity:
Preferred stock, $1.00
par val ue
Aut hori zed 10, 000, 000
shar es
Common stock, $.01 par
val ue. Authori zed
100, 000, 000 shares;

i ssued and out standi ng
27,544,878 and
27,393, 493 shares

as of Decenber 31
2009 and 2008,
respectively

Pai d-i n-
capital
Accunul at ed deficit
Accunul at ed ot her
conpr ehensi ve | oss

Total sharehol ders

equity

50, 385

31, 017
14, 827

39, 843
622

275

320, 079
(136, 758)

(13, 254)

Total liabilities

46, 477

29, 029
19, 693

36, 409
529

274

272, 366
(187, 712)

(19, 690)



and shar ehol ders
equity $669, 312 463, 546

JAMES Rl VER COAL COVPANY
AND SUBSI DI ARI ES
Consol i dated Statenments of Operations

(in thousands,

except per share data)

Year Year Year
Ended Ended Ended
Decenmber 31, Decenber 31, Decenber 31
2009 2008 2007
Revenues $681, 558 568, 507 520, 560
Cost of
sal es:
Cost of coal sold 508, 888 527, 888 473, 347
Gain on curtail ment of
pension plan (6,091)
Depreci ation, depletion
and anortization 62,078 70, 277 71, 856
Total cost of sales 570, 966 598, 165 539, 112
Goss profit (loss) 110, 592 (29, 658) (18, 552)
Sel l'ing, general, and
adm ni strative expenses 39,720 34,992 32,191
Total operating incone
(loss) 70, 872 (64, 650) (50, 743)
I nt er est
expense 17, 057 17,746 19,764
I nt er est
i ncone (60) (469) (471)
Charges associated with
repaynment and amendnent of
debt 1,643 15, 618 2,421
M scel | aneous i ncone, net (281) (1, 279) (598)
Total other expenses, net 18, 359 31, 616 21,116
I nconme (loss) before incone
t axes 52,513 (96, 266) (71, 859)
I ncome tax expense
(benefit) 1, 559 (273) (17, 844)
Net incone (I oss) $50, 954 (95, 993) (54, 015)
I ncone (loss) per common
share
Basi c income (loss) per
comon share $1.85 (3.91) (3.29)
Di luted income (loss) per
comon share $1.85 (3.91) (3.29)



JAMES RI VER COAL COVPANY
AND SUBSI DI ARl ES
Consol i dated Statements of Cash Fl ows
(i n thousands)

Year Year Year
Ended Ended Ended
Decenber 31, Decenber 31, Decenber 31,
2009 2008 2007

Cash flows from
operating activities:
Net incone (I|o0ss) $50, 954 (95, 993) (54, 015)
Adj ustments to
reconcile net |oss
to net cash provided
by operating activities
Depreci ation, depletion
and anortization
of property, plant,

and equi pnent 62, 078 70, 277 71, 856
Accretion of asset

retirenent

obligations 3,212 2,768 2,270

Anorti zation of
debt di scount and

i ssue costs 1,813 1,411 1, 569
St ock- based

conpensati on 5, 967 5,130 3,853
Deferred i ncome

tax benefit 180 4 (18,572)

Loss on sale or
di sposal of property,

pl ant, and equi prent (61) (163) (87)
Wite-of f of

deferred financing

costs - 2,383 2,421
Gai n on curtail nent

of pension plan - - (6,091)

Changes in operating
assets and liabilities:
Recei vabl es (9, 988) 7,745 6, 930
I nventories (15, 025) (2,236) (1,232)
Prepai d
Royal ti es
and ot her
current
assets (1, 440) 100 (58)
Restricted
cash (56, 820) (5, 222) -
O her
assets (4, 233) (4, 403) (2,929)
Account s
payabl e (10, 596) 9,762 4,576
Accrued
sal ari es,
wages, and
enpl oyee
benefits 340 632 1,277
Accrued
t axes (1, 787) (2, 251) (2,772)



Gt her current
liabilities (3,626)
Wor ker s’
conpensati on
benefits 3, 558
Bl ack | ung
benefits 1, 657
Pensi on
Obligations 2,144
Asset
retirement
obligations (861)
Q her
liabilities 93
Net cash
provi ded
by (used in)
operating
activities 27,559
Cash flows from
investing activities:
Additions to property,
pl ant, and equi prent (72, 159)
Proceeds from sal e of
property, plant and
equi pnment 149
Net cash
used in
i nvesting
activities(72,010)
Cash flows from
financing activities:
Proceeds from
i ssuance of long-term
debt 172,500
Repaynent of
| ong-t erm debt -
Proceeds from

Revol ver 12, 500
Repaynment s of
Revol ver (30, 500)

Net proceeds

fromissuance

of commmon st ock -
Princi pal paynents

under capital |ease

obl'i gations -
Debt issuance

Cost s (5,517)
Proceeds from
exerci se of stock options 75
Net cash
Provi ded

by financing
activities 149,058

| ncrease

8,702

2,185
538

(1, 395)

(1,082)

(468)

(38, 800)
26, 500

(8, 500)

93, 820

(486)

542

(1, 030)

8
1,435

(3, 129)

(1, 457)

(801)

(49, 343)

142

(49, 201)

40, 000
(1, 200)
31, 043

(48, 536)

32, 389

(262)

(4, 649)



(decrease)
in cash 104, 607 (2,089) 3, 606
Cash and cash
equi val ents at
begi nni ng of
peri od 3,324 5,413 1, 807
Cash and cash
equi val ents at
end of period $107, 931 3,324 5,413

JAMES RIVER COAL COMPANY
AND SUBSIDIARIES

Reconciliation of Non-GAAP Measures
(in thousands)

(unaudited)

EBITDA is a measure used by management to measure operating performance. We define EBITDA as net income or loss plus
interest expense (net), income tax expense (benefit) and depreciation, depletion and amortization (EBITDA), to better measure
our operating performance. We regularly use EBITDA to evaluate our performance as compared to other companies in our
industry that have different financing and capital structures and/or tax rates. In addition, we use EBITDA in evaluating
acquisition targets.

Adjusted EBITDA is the amount used in several of the covenants in our senior secured credit facilities. Adjusted EBITDA is
defined as EBITDA further adjusted for certain cash and non-cash charges. Adjusted EBITDA is used to determine compliance
with financial covenants and our ability to engage in certain activities such as incurring additional debt and making certain
payments.

EBITDA and Adjusted EBITDA are not recognized terms under GAAP and are not an alternative to net income, operating
income or any other performance measures derived in accordance with GAAP or an alternative to cash flow from operating
activities as a measure of operating liquidity. Because not all companies use identical calculations, this presentation of EBITDA
and Adjusted EBITDA may not be comparable to other similarly titted measures of other companies. Additionally, EBITDA and
Adjusted EBITDA are not intended to be a measure of free cash flow for management's discretionary use, as they do not reflect
certain cash requirements such as tax payments, interest payments and other contractual obligations.

Three Months Ended Year Ended

Decenber 31, Decenber 31, Decenber 31, Decenber 31,

2009 2008 2009 2008
Net incone
(1 oss) $(3, 203) (33, 587) 50, 954 (95, 993)
I ncome tax
expense
(benefit) 42 (273) 1, 559 (273)
| nt erest

expense 5, 267 4,046 17, 057 17,746



| nt erest
i ncone (5) (152) (60) (469)

Depr eci at i on,
depl eti on,
and
anortization 16, 111 18, 277 62,078 70, 277

EBI TDA
(before
adj ust nent s) $18, 212 (11, 689) 131, 588 (8,712)

G her
adj ustment s
specified

in our
current debt
agr eement :
Char ges
associ at ed
W th
repaynent of
debt 1,643 8, 382 1,643 15, 618
Q her
adj ustment s 2,845 3,104 12, 868 10, 665

Adj ust ed EBI TDA $22, 700 (203) 146, 099 17,571

CONTACT: James River Coal Conpany
El i zabeth M Cook
Director of Investor Relations
(804) 780-3000

SOURCE James River Coal Company
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