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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K/A

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of earliest event reported: December 20, 2006

JOHNSON & JOHNSON

(Exact name of registrant as specified in its @rart

New Jersey 1-3215 22-1024240
(State or Other Jurisdiction of Incorporati (Commission File Numbe (IRS Employer Identification No

One Johnson & Johnson Plaza, New Brunswick, Neseyed8933
(Address of Principal Executive Offices) (Zip Code)
Registrant’s telephone number, including area c@d82:524-0400

Check the appropriate box below if the Foriik 8ling is intended to simultaneously satisfy tlileng obligation of the registrant under any
of the following provisions:

O Written communications pursuant to Rule 428arrthe Securities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12lemthe Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant ke Rid-2(b) under the Exchange Act (17 CFR 240.24x)}
O Pre-commencement communications pursuant ke Re-4(c) under the Exchange Act (17 CFR 2404(8%-




Item 2.01 Completion of Acquisition of Assets

As previously reported on a Current Report on F8¢kafiled on December 21, 2006, on December 2062€@%e Company completed the
acquisition of the Consumer Healthcare busine$¥iaér Inc. (“Pfizer Consumer Healthcare”) for aghase price of $16.6 billion in cash.
This amendment to the Current Report on Form 8ddfon December 21, 2006 is being filed to inclfidancial information for Johnson &
Johnson and its subsidiaries and Pfizer Consumaittitare that was not available at the time ofathginal filing.

Audited combined financial statements of Pfizer &loner Healthcare (a business unit within Pfizer)las of and for the years ended
December 31, 2005 and 2004 and unaudited combinaddial statements of Pfizer Consumer Healthcatm6iness unit within Pfizer Inc.)
as of and for the nine months ended October 1, 20@60ctober 2, 2005 are attached hereto at EgHIBi2 and 99.3 and incorporated herein
by reference. Unaudited condensed combined proddimancial information for the years ended Decen®de 2006 and January 1, 2006 for
Johnson & Johnson and its subsidiaries are attduéredo at Exhibit 99.1 and incorporated hereimdfgrence.

Item 9.01. Financial Statements and Exhibits.

Exhibit

No. Description

23 Consent of Independent Registered Public Accourking

99.1 Unaudited Pro Forma Condensed Consolidated StatsroERarnings for the fiscal years ended Decer8heP006 and
January 1, 2006 for Johnson & Johnson and its dialois.

99.2 Audited combined financial statements as of andtferyears ended December 31, 2005 and 2004 foerRGionsumer
Healthcare (a business unit within Pfizer Inc.) &mitependent Audito’ Report thereor

99.3 Unaudited combined financial statements as of anthe nine months ended October 1, 2006 and Oc&y#005 for Pfizer

Consumer Healthcare (a business unit within Plizer).
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Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
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(Registrant)

Date: March 2, 2007 By: /s/ S. J. Cosgrov
S. J. Cosgrove
Controller
(Principal Accounting Officer)
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99.1 Unaudited Pro Forma Condensed Consolidated Statesh&arnings for the fiscal years ended Decemiief806 and
January 1, 2006 for Johnson & Johnson and its dialois.

99.2 Audited combined financial statements as of andtferyears ended December 31, 2005 and 2004 foerRGionsumer
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Consumer Healthcare (a business unit within Pfizey.






Exhibit 23

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference inRbgistration Statements on Form S-8 (No. 333-1295833-124785, 333-106007, 333-
104828, 333-96541, 333-87736, 333-67370, 333-59388,39238, 333-94367, 333-86611, 333-40681, 3¥HB38333-26979, 333-00391,
33-59009, 33-57583, 33-52252, 33-40295, 33-4028342875) and Form S-3 (No. 333-138649, 333-111883;104821, 333-67020, 333-
91349, 33-55977, 33-47424) of Johnson & Johnsayupfeport dated December 19, 2006, with respetttdé@ombined balance sheets of
Pfizer Consumer Healthcare (a business unit witirer Inc) as of December 31, 2005 and 2004, heddlated combined statements of

income, business unit equity, and cash flows ferybars then ended, which report is included intixB9.2 of Form 8-K/A of Johnson &
Johnson dated March 2, 2007.

/sl KPMG LLP
New York, NY

March 2, 2007






Exhibit 99.1

Unaudited Pro Forma Condensed Combined Statement d&arnings
for Johnson & Johnson and its Subsidiaries

On December 20, 2006, the Company completed thdisitign of the Consumer Healthcare business afdPfinc. (“Pfizer Consumer
Healthcare”) for a purchase price of $16.6 billiorcash.

The following Unaudited Pro Forma Condensed ConmbBiatement of Earnings combines the historicascldated statements of earnings
of Johnson & Johnson and its subsidiaries (“The @amyg”) and the Consumer Healthcare business oéPliic. (“Pfizer Consumer
Healthcare”) giving effect to the acquisition a# iad occurred on January 2, 2005. You should tieis information in conjunction with the:

« accompanying notes to the Unaudited Pro Forma GmatkCombined Statement of Earnir

» separate historical financial statements of Johi&Johnson as of and for the fiscal years endecebber 31, 2006 and January 1, 2006,
included in the Johnson & Johnson Annual Repoffam 1(-K for the fiscal year ended December 31, 2(

« separate unaudited historical financial statemehPfizer Consumer Healthcare (a business utiitinviPfizer Inc) as of and for the nine
months ended October 1, 2006 and October 2, 266kided at Exhibit 99.3 to this Current Report amrf &-K;

» separate audited historical financial statemehifizer Consumer Healthcare (a business unitiwitizer Inc) as of and for the years
ended December 31, 2005 and 2004, included at X382 to this Current Report on Forr-K.

The Unaudited Pro Forma Condensed Combined Statevh&arnings is provided for informational purpssmly. The Unaudited Pro Forma
Condensed Combined Statement of Earnings doesclate the impact of operating synergies or coginga that may result from the
acquisition. The pro forma information is not nexaggy indicative of what the companies’ resultoperations actually would have been had
the acquisition been completed at the dates irgticat what such results will be for any future pds. A pro forma balance sheet has not
included as the balance sheet effects of the atiquisire reflected in the Company’s Audited Cordsatied Balance Sheet as of December 31,
2006 included in the Company’s Annual Report omi-@0-K for the year ended December 31, 2006.

The Unaudited Pro Forma Condensed CombinedrBeamt of Earnings was prepared using the puramasieod of accounting. The
Unaudited Pro Forma Condensed Combined Statemétarafngs reflects the effects of applying cerf@ieliminary purchase accounting
adjustments to the historical combined resultspafrations, including items expected to have a nairtg impact on the combined results,
such as increased depreciation and amortizatioersegoon acquired tangible and intangible assedsthenimpact on financing costs. The f
purchase price allocation has not yet been contbkate could result in adjustments to the amourmdsided in this Unaudited Pro Forma
Condensed Statement of Earnings. The Unauditeéféhmna Condensed Combined Statement of Earningsralkmes the effect of the
divestitures of (1) the ZANTA® product acquired from Pfizer Inc. and divested @t&nber 20, 2006 and (2) the KAOPECTA®E
UNISOM ® , CORTIZONE® , BALMEX ® and ACT® products divested on January 2, 2007 for procee#i4 10 million in cash. The
KAOPECTATE® , UNISOM ® and CORTIZONE® products were also acquired from Pfizer Inc. onddalger 20, 2006. These products
were divested in order to obtain regulatory apprfmathe transaction. The pro forma adjustmentstiese divestitures were derived from the
accounting records of the Company and Pfizer Inc.




Johnson & Johnson and Subsidiaries
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF EARNINGS
For The Year Ended December 31, 2006

(Dollars in Millions Except Per Share Data)

Pfizer Pro Forma Pro Forma
Consumer Adjustments for Adjustments Pro Forma
Johnson & Johnson Healthcare (A) Divestitures Other Combined
Sales to custome $ 53,32/ 4,03z (247) — 57,11*
Cost of products sol 15,051 1,44: (58) 11€ (B) 16,56(
Selling, marketing and administrative exper 17,43 1,89¢ (56) — 19,27¢
Research expen: 7,12¢ 192 (12 — 7,30¢
Purchased -process research and developn 55¢ (F) — — — 55¢
Interest (income) expen: (76€) — — 74 (C) (23)
Other (income) expense, r (6717) (23) (D) (1) — (69E)
Earnings before provision for taxes on incc 14,581 522 (1149 (867) 14,13
Provision for taxes on incon 3,534 171 (39) (E) (301) (E) 3,36¢
Earnings from continuing operatio $ 11,05 351 (75) (560) 10,76¢
Average shares outstand- Basic 2,936.¢ 2,936.¢
Average shares outstand- Diluted 2,961.( 2,961.(
Basic net earnings per shi $ 3.7¢€ 3.67
Diluted net earnings per she $ 3.7¢ 3.64
(A) Certain reclassifications have been madéédhistorical presentation of Pfizer Consumer Hiealte to conform to the Company’s

(B)

(©)

(D)

(E)
(F)

Statement of Earnings presentati

Represents an increase in depreciation aadgible asset amortization expense of $118 millesmulting from adjusting acquired fixed
assets and intangible assets to their estimateddhie. The increase in depreciation and intaegisiset amortization expense was
primarily due to the amortization expense assogiatieh customer relationships, patents and teclgyoénd certain determinable life
brands including PURELL(R), ACTIFED(R) and EFFERDHR) and other regional or country specific brar

The determinable life brands and patents actthtdogy have an aggregate value of $623 milliocsh lzave useful lives ranging from 5 to
40 years. The customer relationships have an aggreglue of $3,067 million and have useful livasging from 30 to 40 years. The
majority of the brands associated with Pfizer ComsuHealthcare were determined to have indefinrtes| accordingly, the Unaudited
Pro Forma Condensed Combined Statement of Eardimgst reflect amortization expense associated thigke brand:

Represents the incremental financing costeaated with the acquisition of Pfizer Consumealttesare for the period shown. Amounts
were calculated using an average interest rate7éb 4n the $15.8 billion cost of the acquisitioat of proceeds received from
divestitures

Other (income) expense, net consists

Restructuring and merg-related cost $ 27
Minority interests 4
Other income, ne (549
Total $ (23

Reflects the income tax effects of the pro form@stdhents at applicable statutory income tax r:

Includes $320 million related to Pfizer Comsr Healthcare. This is primarily associated wigiints obtained to the pending switch of
ZYRTEC(R) from U.S. prescription to over the courdtatus




Johnson & Johnson and Subsidiaries
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF EARNINGS
For The Year Ended January 1, 2006

(Dollars in Millions Except Per Share Data)

Pfizer Pro Forma Pro Forma
Consumer Adjustments for Adjustments Pro Forma
Johnson & Johnsor Healthcare (A) Divestitures Other Combined
Sales to custome $ 50,51« 3,891 (249) — 54,15¢
Cost of products sol 14,01( 1,27¢ (60) 204 (B) 15,42¢
Selling, marketing and administrative exper 17,21 1,79¢ (66) — 18,94
Research expen: 6,462 18€ 9 — 6,63¢
Purchased -process research and developn 362 — — — 362
Interest (income) expen: (433) — — 743 (C) 31C
Other (income) expense, r (219 1 (D) (1) — (214
Earnings before provision for taxes on incc 13,11¢ 631 (119 (947) 12,681
Provision for taxes on incon 3,05¢ 21E (39) (E) (331) (E) 2,901
Earnings from continuing operatio $ 10,06( 41€ (74) (61€) 9,78¢
Average shares outstand- Basic 2,973.¢ 2,973.¢
Average shares outstand- Diluted 3,002.¢ 3,002.¢
Basic net earnings per shi $ 3.3¢ 3.2¢
Diluted net earnings per she $ 3.3¢8 3.2¢
(A) Certain reclassifications have been madéédhistorical presentation of Pfizer Consumer Hiealte to conform to the Company’s

(B)

(©)

(D)

(E)

Statement of Earnings presentati

Represents (1) an increase in depreciationimangible asset amortization expense of $118amifesulting from adjusting acquired
fixed assets and intangible assets to their estinfair value and (2) an increase in the cost ofiganld of $86 million resulting from tl
step up in the value of inventories. The increas#geipreciation and intangible asset amortizatiggease was primarily due to the
amortization expense associated with customerioakttips, patents and technology and certain datebte life brands including
PURELL(R), ACTIFED(R) and EFFERDENT(R) and othegimnal or country specific branc

The determinable life brands and patents acttht@logy have an aggregate value of $623 millioth lzeve useful lives ranging from 5 to
40 years. The customer relationships have an agreglue of $3,067 million and have useful livasging from 30 to 40 years. The
majority of the brands associated with Pfizer ComsuHealthcare were determined to have indefinrges| accordingly, the Unaudited
Pro Forma Condensed Combined Statement of Eardimgst reflect amortization expense associated thigke brand:

Represents the incremental financing costeaated with the acquisition of Pfizer Consumealttesare for the period shown. Amounts
were calculated using an average interest rate/éb 4n the $15.8 billion cost of the acquisitioat of proceeds received from
divestitures

Other (income) expense, net consists

Restructuring and merg-related cost $ 37
Minority interests 4
Other income, ne (40
Total $ 1

Reflects the income tax effects of the pro formastdhents at applicable statutory income tax r:
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PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)
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INDEPENDENT AUDITORS' REPORT THEREON
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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Pfizer Inc.:

We have audited the accompanying combined baldrests of Pfizer Consumer Healthcare (a businessuithin Pfizer Inc), as defined in
Note 2 of the combined financial statements, aBesfember 31, 2005 and 2004, and the related cochisiagements of income, business
equity, and cash flows for the years then endeds@&ltombined financial statements are the respbitysith the Company's management. (
responsibility is to express an opinion on thesalmoed financial statements based on our audits.

We conducted our audits in accordance with aud&iagdards generally accepted in the United StdtAsnerica. Those standards require
that we plan and perform the audit to obtain reabtmassurance about whether the financial statsnaes free of material misstatement. An
audit includes consideration of internal controéofinancial reporting as a basis for designingtagucedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the Companyésnal control over financial reporting.
Accordingly, we express no such opinion. An aulfibancludes examining, on a test basis, evideapparting the amounts and disclosures
in the financial statements, assessing the acamyptinciples used and significant estimates mad@&nagement, as well as evaluating the
overall financial statement presentation. We belithat our audits provide a reasonable basis foopinion.

In our opinion, the combined financial statemepfenred to above present fairly, in all materiapects, the financial position of Pfizer
Consumer Healthcare as of December 31, 2005 antl 20 the results of its operations and its clstsffor the years then ended in
conformity with U.S. generally accepted accounfpmigciples.

(KPMG LLP)

New York, New York
December 19, 200



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED BALANCE SHEETS
(DOLLARS IN THOUSANDS)

As of December 31,

2005 2004
ASSETS
Current assets:
Cash $ 5995 $ 7,415
Accounts receivable, less allowance for doubtful accounts:

2005 - $8,584; 2004 - $12,814 664,989 626,608
Inventories 585,223 537,346
Deferred income taxes 5,300 5,177
Prepaid expenses and other current assets 25,690 20,339

Total current assets 1,287,197 1,196,885

Property, plant and equipment, net 742,189 703,950
Goodwill 2,790,755 2,724,158
Identifiable intangible assets, less accumulated am ortization 1,541,193 1,719,195
Deferred income taxes 10,608 13,517
Other noncurrent assets 3,306 4,635

Total assets $6,375,248 $6,362,340

LIABILITIES AND BUSINESS UNIT EQUITY
Current liabilities:
Accounts payable $ 152,813 $ 161,105
Income taxes payable 199,054 158,031
Deferred income taxes 2,406 5,944
Accrued compensation and related items 76,396 69,330
Other current liabilities 253,433 258,551
Total current liabilities 684,102 652,961
Pension benefit obligations 12,219 12,031
Postretirement benefit obligations 18,789 14,943
Deferred income taxes 235,870 282,927
Other noncurrent liabilities 5,063 3,079
Total liabilities 956,043 965,941
Minority interest 9,989 6,001
Business unit equity 5,250,336 5,090,186
Accumulated other comprehensive expense 158,880 300,212
Total business unit equity 5,409,216 5,390,398
Total liabilities and business unit equity $6,375,248 $6,362,340

See accompanying notes to combined financial setésn



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED STATEMENTS OF INCOME
(DOLLARS IN THOUSANDS)

Year Ended December 31,

Revenues
Costs and expenses:

$3,891,099 $3,527,335

Cost of sales 1,274,431 1,167,442
Marketing and distribution expenses 1,620,847 1,487,202
Research and development expenses 185,755 171,401
General and administrative expenses 178,574 152,441
Restructuring charges and merger-related costs 36,646 42,912
Other (income)/deductions - net (40,060) (42,677)
Income from continuing operations before provision for taxes
on income and minority interests 634,906 548,614
Provision for taxes on income 214,889 185,582
Minority interests 3,988 2,827
Income from continuing operations 416,029 360,205
Discontinued operations:
Income from discontinued operations - net of tax 164 15,598
Gains on sales of discontinued operations - net of tax - 40,669
Discontinued operations - net of tax 164 56,267
Income before cumulative effect of a change in 416,193 416,472
accounting principle
Cumulative effect of a change in accounting
principle - net of tax (1,806) -
Net income $ 414,387 $ 416,472

See accompanying notes to combined financial stxtésn




PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED STATEMENTS OF BUSINESS UNIT EQUITY
(DOLLARS IN THOUSANDS)

Accumulated
Other
Business Comprehensive
Unit Equity  Expense Total

Balance January 1, 2004 $5,060,450 $ 99,779 $5,160,229
Comprehensive income:
Net income 416,472 416,472
Other comprehensive income - currency translatio n
adjustment 200,433 200,433
Total comprehensive income 616,905
Cash dividends paid to Pfizer (3,000) (3,000)
Other activity with Pfizer (383,736) (383,736)
Balance December 31, 2004 5,090,186 300,212 5,390,398
Comprehensive income:
Net income 414,387 414,387
Other comprehensive expense - currency translati on
adjustment (141,332) (141,332)
Total comprehensive income 273,055
Cash dividends paid to Pfizer (2,422) (2,422)
Other activity with Pfizer (251,815) (251,815)
Balance December 31, 2005 $5,250,336  $ 158,880 $5,409,216

See accompanying notes to combined financial setésn



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED STATEMENT OF CASH FLOWS
(DOLLARS IN THOUSANDS)

Year
ended December 31,

2005 2004
OPERATING ACTIVITIES
Net income $414,387 $ 416,472
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation 73,705 72,731
Amortization of other intangible assets 10,159 12,033
(Gain)/loss on disposals of property, plant a nd equipment (242) 43
(Gain) on sale of miscellaneous other assets (1,304) (11,158)
(Gains) on sales of discontinued operations - (40,669)
Asset impairments 16,859 11,478
Cumulative effect of a change in accounting p rinciple 2,671 --
Minority interest 3,988 2,827
Deferred taxes (2,326) (8,219)
Other non-cash adjustments 6,811 2,315
Changes in assets and liabilities net of effe ct of
acquired/divested businesses:
Accounts receivable (77,004) (21,914)
Inventories (72,104) (820)
Prepaid expenses and other current assets (6,160) 2,971
Other noncurrent assets 1,346  (1,714)
Accounts payable and accrued liabilities 19,249 59,984
Income taxes payable 41,068 46,036
Other noncurrent liabilities 7,579 5,300
Net cash provided by operating activities 438,682 547,696
INVESTING ACTIVITIES
Purchases of property, plant and equipment (174,297) (101,874)
Proceeds from sales of miscellaneous other asset s 6,404 175,796
Purchases of product lines/businesses - (141,521)
Net cash used in investing activities (167,893) (67,599)
FINANCING ACTIVITIES
Cash dividend paid to Pfizer (2,422) (3,000)
Other cash activity with Pfizer - net (269,936) (475,614)
Net cash used in financing activities (272,358) (478,614)
Effect of exchange-rate changes on cash 149 679
Net increase/(decrease) in cash (1,420) 2,162
Cash at beginning of year 7,415 5,253
Cash at end of year $ 5995 $ 7,415

See accompanying notes to combined financial sttésn



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004
(DOLLARS IN THOUSANDS)

1. ORGANIZATION AND BUSINESS DESCRIPTION
ORGANIZATION

Pfizer Consumer Healthcare ("PCH") is a busine#swithin Pfizer Inc ("Pfizer"). PCH is comprised approximately one hundred wholly-
owned Pfizer subsidiaries that are either complatetlicated to consumer healthcare or containioestsets and operations that are dedi
to the business. Collectively, these entities dtristthe consumer healthcare business unit, @satkby Pfizer. As more fully discussed in
Note 16, on June 26, 2006 Pfizer announced it éadhed a definitive agreement to sell the PCH legsito Johnson & Johnse

BUSINESS DESCRIPTION

PCH manufactures, markets, sells and distributésrelications for oral care, upper respiratorylttedobacco dependence, gastrointestinal
health, skin care, eye care and hair growth. P@idducts are sold in most major countries arourdatbrid and appear in a variety of
channels including mass merchandisers, chain frod;, convenience and wholesale outlets. Aroundvitidd, PCH manufacturing and
distribution is performed by Pfizer's manufacturdigision.

2005 2004
Revenues
United States(a)  $1,946,581 $1,785,337
All other countries 1,944,518 1,741,998

Total combined  $3,891,099 $3,527,335

2005 2004
Long-lived assets(b)
United States(a)  $1,002,857 $ 962,054
Sweden 970,284 1,154,653
All other countries 310,241 306,438

Total combined $2,283,382 $2,423,145

() Includes operations in Puerto Rico.

(b) Long-lived assets include identifiable intarlgibssets (excluding goodwill) and property, pkamd equipment.
2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANACCOUNTING POLICIES

BASIS OF PRESENTATION

The accompanying combined financial statements haea prepared in accordance with U.S. generatlged accounting principles
(GAAP) and present the financial position, resafteperations and cash flows for PCH. The PCH coeatbifinancial statements were
prepared according to the legal entity deal stmecs contemplated in the agreement referencedte N6 and reflect:

1) all assets and liabilities of subsidiary companvhere the entire legal entity is expected todmeeyed to a buyer as part of the sale of

6



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004
(DOLLARS IN THOUSANDS)

2) assets and liabilities that either legally belém PCH or are expected to transfer to a buy@aasof the sale of PCH but are not part of a
conveyed subsidiary (Asset-selling location)

3) costs associated with PCH employees and appad&in3,500 employees in Pfizer's manufacturingstim dedicated primarily to the PC
business (costs associated with other Pfizer emeplbywho may ultimately be identified as dedicatéarily to PCH are not included)

4) costs associated with PCH products made at seaanfacturing facilities and three distributiomtegs which are primarily PCH dedicated
facilities and are deemed to be wholly PCH assgieaed to transfer to a buyer as part of thesRCH (Conveyed Facilities)

5) costs associated with PCH products made at@iiits that are shared with other Pfizer busiessand are not deemed to be wholly PCH
assets expected to transfer to a buyer as pareafale of PCH
(Non-Conveyed Facilities)

6) costs associated with PCH products made at @amufacturing facility that is primarily PCH dediedt however, only selected assets
(mainly machinery and equipment) and not the effidicdity are deemed to be wholly PCH assets exquktt transfer to a buyer as part of the
sale of PCH.

All significant intercompany transactions and bakshave been eliminated. Generally, operatiorsidrithe U.S. are included on a fiscal
year basis ending November .

The preparation of financial statements in accacdamith accounting principles generally acceptethéUnited States of America requires
management to make estimates and assumptiondfeettraported amounts and disclosures. For exanegtamates are used when
accounting for deductions from revenues (such laates, discounts, incentives and product retudegreciation, amortization, employee
benefits, contingencies and asset and liabilityatbns. Management's estimates are often basedmoplex judgments, probabilities and
assumptions that it believes to be reasonablehbtitre inherently uncertain and unpredictableufgstions may be incomplete or inaccurate
and unanticipated events and circumstances may.dtsialso possible that other professionalglypg reasonable judgment to the same
facts and circumstances, could develop and supp@ge of alternative estimated amounts. Therether risks and uncertainties that may
cause actual results to differ from estimated artmuch as changes in the healthcare environmamipetition, foreign exchange, litigation,
legislation and regulations.

These combined financial statements have beenctatr&rom the Pfizer accounting records on theshasthe accounting policies and
procedures described below in the section entifednmary of Significant Accounting Policies. AltighuPCH is accounted for by Pfizer as a
separate operating segment, its operations argratezl with those of Pfizer. These combined finalnsiatements are not intended to be a
complete representation of the financial positionesults of operations of PCH had it been a s&lode company. The accompanying
combined balance sheets primarily reflect the asmed liabilities directly attributable to the usss. The assets and liabilities that have been
excluded from the accompanying combined balancetstmnsist primarily of:

- Cash from PCH operations at subsidiaries thahateompletely PCH dedicated is generally notudeld in "Cash" in the accompanying
combined balance sheet at December 31, 2005 artdsh@€e this cash is swept into Pfizer's centrdlizesh management systems.
Accordingly, PCH's cash balance at December 315 20@ 2004 is not representative of an indeperctampany. The interest income
associated with cash is not included in the accayipg combined statements of income. PCH's finanoaguirements and settlement of
intercompany transactions are represented by casbatctions with Pfizer and are reflected in bussnenit equity. The cash that is reported in
the accompanying combined balance sheets is tihehedd by those subsidiaries that are completel BE€dicated

- Current and deferred tax assets and liabilittesibsidiary companies that are not completely Ri€#icated
- Pension liabilities at subsidiary companies #ratnot completely PCH dedicated

- Assets and liabilities of the Non-Conveyed Fé#eti that are not considered part of the PCH bgsioe are not expected to transfer to a
buyer as part of the sale of PCH
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- Other assets and liabilities at Asset-sellingtams that are not specifically owned by or comnmeitts of the PCH business or that are
expected to transfer to a buyer upon the sale éf PC

The accompanying combined statements of incomedecthe accounts specifically attributed to PCH altatations of expenses relating to
shared services and administrative functions irclat various divisional levels of Pfizer. Pfizgeoating divisions perform certain
administrative, logistical and manufacturing seegi¢or PCH. In addition, PCH operating divisionsf@en certain administrative and

logistical services for other Pfizer locations. Tdwst of these services is charged to either PCPfiper operations either on a specific
identification basis or using proportional cosbalition methods (i.e., headcount, occupied offii@s, third party sales, etc.) depending on
the nature of the service. PCH and Pfizer managebhetieves the above allocations are reasonableeher, there can be no assurance that
such allocations are indicative of future resuftsperations of the PCH business nor reflectivhisforical results had the PCH business been
a separate, stand-alone entity. Pfizer does neinedy allocate various other corporate level dttiexpenses such as senior corporate
executives, corporate accounting, treasury andocate level tax to its operating divisions. Accagly, the costs of such corporate functions
have not been included in the accompanying comtstetéments of income.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REVENUE RECOGNITION - PCH records revenue from pretdsales when the goods are shipped and titleepasghe customer.

DEDUCTIONS FROM REVENUES--Gross product sales atgext to a variety of deductions such as saleatesbdiscounts, coupons,
incentives, and product returns, that are geneeallymated and recorded in the same period thaktlenue is recognized. PCH records sales
incentives as a reduction of revenues at the tiraedlated revenues are recorded or when the inedatoffered, whichever is later. PCH
estimates the cost of its sales incentives baséts diistorical experience with similar incentiveograms.

COST OF SALES AND INVENTORIES - PCH values invemsrat cost or fair value, if lower. Cost is detarad as follows:
- finished goods and work in process at averageahcbst; and
- raw materials and supplies at average or lattahbcost.

ADVERTISING EXPENSE - Advertising expenses relategroduction costs are expensed as incurred andasts of radio time, television
time and space in publications are expensed wheretated advertising occurs. Advertising and pribomoexpenses were $832,210 and
$771,374 for 2005 and 2004 and are included in Etamg and distribution expenses in the accompangamgbined statements of income.

SHIPPING AND HANDLING EXPENSE - Shipping and hamtjicosts are expensed as incurred. Shipping ardlihgrexpenses were
approximately $81,098 and $69,241 for 2005 and 20@#are included in Marketing and distribution@xges in the accompanying combi
statements of income.

RESEARCH AND DEVELOPMENT EXPENSES - Research aneetigpment (R&D) expenses are expensed as incUrR&D. expenses
were $185,755 and $171,401 for 2005 and 2004. P&3Htk own R&D resources with its primary resededdilities in New Jersey and
Sweden.

INCOME TAXES - As an operating unit of Pfizer, PCH.S. does not file separate U.S. Federal taxmstibut rather is included as part of
the various returns filed by Pfizer or its subsidig. For the purpose of these combined finantédéments, the PCH tax provision was
computed as if it were a separate company usingfteetive tax
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rates in effect in the locations where the inconas vecorded. Permanent items and credits weredaresi when determining the provision
but were not included due to immateriality. Foritted having losses on a stand alone basis, fiahatatement benefit was provided for those
losses. Deferred tax assets and liabilities aregrized for the expected future tax consequencdgfefences between the financial reporting
and tax bases of assets and liabilities using edadak rates and laws.

SHARE-BASED PAYMENTS - Compensation programs caslude share-based payments. Stock options, whitithecihe holder to
purchase shares of Pfizer stock at a pre-deternprie€ at the end of a vesting term, are accoufsiednder Accounting Principles Board
Opinion No. 25, Accounting for Stock Issued to Eayges, an elective accounting policy permitted BAS No. 123, Accounting for Stock-
Based Compensation. Under this policy, since tieeatse price of stock options granted is set egutile market price on the date of the
grant, PCH does not record any expense to the iacatement related to the grants of stock optiamiess certain original grant-date terms
are subsequently modified.

For disclosure purposes only, the fair value of leyge stock options was estimated, as requiredrUB8éP, using the Black-Scholes-
Merton option-pricing model and using the assumgtidescribed in Note 13, Share-Based Paymentdolibeing table shows the effect on
results for 2005 and 2004 if PCH had applied tlrevaue-based recognition provisions of SFAS 1@8easure stock-based compensation
expense for option grants:

2005 2004
Net income as reported under GAAP(a) $414,387 $ 416,472
Compensation expense-net of tax (16,015) (22,406)
Net income pro forma $398,372 $ 394,066

(@) Includes stock-based compensation expensef nefated tax effects, of $4,141 in 2005 (of whi$)364 is related to Restricted Stock
Units) and $1,407 in 2004.

Restricted stock units, which entitle holders toeiee shares of Pfizer stock at the end of a vgqteriod, are recorded at fair value at the date
of grant and are generally amortized on an eveis loagr the vesting term into Cost of sales andeGarand administrative expenses, as
appropriate.

Performance-contingent share awards, which emiiieholders to receive shares of Pfizer stockeetid of a vesting period, are awarded
based on a non-discretionary formula measurinqddfperformance standards. They are recorded emefdyr value over the performance
period of the award, based on an estimate of ptel@drformance. They are then adjusted for chaimgéne fair value of the shares and
changes in probable performance.

BUSINESS UNIT EQUITY - Business unit equity inclidiealances and transactions among PCH, Pfizerthed Bfizer subsidiaries. PCH
participates in Pfizer's centralized cash managésyetems and generally all excess cash is trapsfén Pfizer. In addition, PCH entities v
occasionally declare and pay dividends to otherdPitompanies.
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AMORTIZATION OF INTANGIBLE ASSETS, DEPRECIATION AND CERTAIN LONG-LIVED ASSETS -
Long-lived assets include:

- Goodwill - Goodwill represents the differenceveeen the purchase price of a business acquisitidritee fair value of its net assets.
Goodwill is not amortized.

- Identifiable intangible assets - These acquiexkts are recorded at cost. Intangible assetdiwith lives are amortized evenly over their
estimated useful lives. Intangible assets with fimite lives are not amortized.

- Property, plant and equipment - These asseteaoeded at original cost and increased by theafosignificant improvements after
purchase. The cost is depreciated evenly overdbets estimated useful lives. For tax purposegle@ted depreciation methods are used as
allowed by tax laws. Depreciation is computed galfeon a straight-line basis over the followingiested useful lives:

Buildings and building improvements 20-50 years
Machinery and equipment 8-12 years
Furniture, fixtures and other 3-12 years

Amortization expense related to acquired intangésieets that contribute to our ability to sell, ofaoture, research, market and distribute
products, compounds and intellectual property ackited in Other (income)/deductions-net as theyefiemultiple business functions.
Amortization expense related to intangible asseisdre associated with a single function and dggien of property, plant and equipment
are included in Cost of sales, General and admatigé expenses and Research and development egy@ssappropriate.

PCH reviews all of its long-lived assets, includgmpdwill and other intangible assets, for impaintet least annually and whenever events
or circumstances present an indication of impaitiméfinen necessary, PCH records charges for impaistad long-lived assets for the
amount by which the present value of future caswdl or some other fair value measure, is lessttiwocarrying value of these assets.

FOREIGN CURRENCY TRANSLATION - The financial statents of operations outside the U.S. are maintaiméiakeir local currency.
PCH translates assets and liabilities to their ddlar equivalents at rates in effect at the badesheet date. Income and expense items are
translated into their U.S. dollar equivalents agrage rates of exchange for the period. Translg@dms and losses are accumulated in a
separate component of business unit equity. Gaiddasses on foreign currency transactions aredsd in earnings.

FINANCIAL INSTRUMENTS - The carrying values of PGHinancial instruments approximate their estimdg@dvalues. At December 31,
2005 and 2004, the cost of each type of finanastrument, primarily accounts receivable and actsopayable, approximates fair value
because of the short term nature of these instrtanen

CONCENTRATION OF CREDIT RISK - PCH does not havgrsiicant concentrations of credit risk from itsstomers, except from one
customer which represents about 12% of total $al2805 and in 2004. Periodically, PCH reviews¢hedit quality of its customers' financ
condition. In general, there is no requirementciiateral from customers.

BENEFIT PLANS - Substantially all active PCH empd@g participate in Pfizer, legacy Warner-Lambed legacy Pharmacia benefit plans
(collectively, "Pfizer benefit plans™). In the U,$.CH employees participate in qualified and supgletal defined benefit pension plans and
defined contribution plans, as well as other paseent benefit plans, consisting primarily of lieeare for retirees. Outside the U.S., PCH
employees participate in defined benefit plans Bfeter generally funds to the extent that taxthieoincentives exist. A measurement date of
December 31 is used for a majority of the U.S. menand postretirement plans and November 30 foagrity of the international plans.
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Only the pension assets and liabilities at thossigliaries that are completely dedicated to PCHnleiss have been reflected in the
accompanying combined balance sheets since ondg thesets and liabilities legally belong to PCH amedexpected to transfer to a buyer as
part of the sale of PCH.

Only liabilities related to PCH employees partitipg in other postretirement benefit plans in th&that are expected to transfer to a buyer
as part of the sale of PCH have been reflecteddratcompanying combined balance sheets.

The combined statements of income include an aitmeé&om Pfizer for the pension and postretirentsenefit costs associated with all PCH
employees who participate in the pension and pirgineent benefit plans.

NEW ACCOUNTING STANDARDS- As of December 31, 2005, PCH adopted the prowssaf Financial Accounting Standards Board
(FASB) Interpretation No. 47, Accounting for Cornalital Asset Retirement Obligations (FIN 47). FINel&rifies that conditional obligations
meet the definition of an asset retirement oblgath Statement of Financial Accounting Standa&8iSAS) No. 143, Accounting for Asset
Retirement Obligations (SFAS 143), and thereformghbe recognized if their fair value is reasogaddtimable. As a result of adopting FIN
47, PCH recorded a non-cash pre-tax charge of $38,806 net of tax). This charge was reporte@umulative effect of a change in
accounting principle--net of tax in 2005. As of dary 1, 2003, PCH adopted the provisions of SFAS tvhich broadly addresses financial
accounting requirements for retirement obligatiassociated with tangible long-lived assets. Thgtdo of SFAS 143 did not have a
material impact on PCH's combined financial statesdn accordance with FIN 47 and SFAS 143, PGldnas accruals for legal obligatic
associated with the retirement of tangible longdiassets, including obligations under the doctifreromissory estoppel and those that are
conditioned upon the occurrence of future ever® Pecognizes these obligations using managenisegtsestimate of fair value.

As of January 1, 2004, PCH adopted the provisid®SAGB Interpretation No. 46R (FIN 46R), Consolidatof Variable Interest Entities.
FIN 46R provides additional guidance as to whertageentities need to be consolidated for finan@galorting purposes. The adoption of FIN
46R did not have a material impact on PCH's combfitaincial statements.
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3. ADAPTING TO SCALE INITIATIVE

In the first quarter of 2005, Pfizer launched atiggar productivity initiative, called Adapting ®cale (AtS), to increase efficiency and
streamline decision-making across Pfizer. Thigdtiite, announced in April 2005, follows the intation of Warner-Lambert and Pharmacia.
PCH incurred the following costs in connection wilie AtS productivity initiative:

Implementation costs (a) $ 5,684
Restructuring charges (b) 11,438

Total AtS costs $17,122

(@) Included in Marketing and distribution expenék07) and General and administrative expenses 1¥h
(b) Included in Restructuring charges and mergkatad costs.

Actions associated with the AtS productivity infii@s include implementation costs primarily fonealting activities and restructuring
charges primarily related to asset impairmentd,@sts and employee termination costs at our naatwifing facilities and marketing and
worldwide research operations. The componentssbfueturing charges associated with AtS follow:

UTILIZATION ACCRUAL
COSTS THROUGH AS OF
INCURRED DECEMBER 31 , DECEMBER 31,
2005 2005 2005(a)
Employee termination costs  $2,349  $(1,197) $1,152
Asset impairments 8,777 (8,777) --
Other 312 (312) -
Total $11,438 $(10,286) $1,152

(@) Included in Other current liabilities.

Through December 31, 2005, Employee terminatiotsaepresent the reduction of the PCH workforcd bgmployees, mainly in
manufacturing, sales and research. We notifiecctteindividuals and 15 employees were terminasedf ®ecember 31, 2005. Employee
termination costs are recorded as incurred anddechccrued severance benefits, pension and pastrent benefits. Asset impairments
reflect charges to write down property, plant agdipment. Other primarily includes costs to exitaim activities.
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4. MERGER-RELATED COSTS

On April 16, 2003, Pfizer completed its merger witharmacia Corporation (Pharmacia). PCH recordedolfowing merger-related charges
primarily in connection with the acquisition of RPheacia:

2005 2004
Integration costs:
Pharmacia $5,014 $19,023
Purell 977 28
Other -- (95)
Restructuring costs:

Pharmacia 19,217 24,429
Other -- 473)
Total merger-related costs expensed(a)  $25,208 $42,912
Total merger-related costs capitalized(b) $ $ 4,882

(@) Included in Restructuring charges and mergletad costs.
(b) Included in Goodwiill.
INTEGRATION COSTS

Integration costs represent external, incrememstscdirectly related to an acquisition, includegpenditures for consulting and systems
integration.

RESTRUCTURING COSTS-PHARMACIA

In connection with the acquisition of Pharmaciaz&fmanagement approved plans to restructuregbmtons of both legacy Pfizer and
legacy Pharmacia to eliminate duplicative faciitend reduce costs. As of December 31, 2005, ftieicturing activities resulting from
Pfizer's acquisition of Pharmacia is substantiediynplete.

Restructuring Costs Associated with Legacy PharmaaiCapitalized

Through April 15, 2004, restructuring costs wergoagated primarily with employee terminations ardieg certain activities of legacy
Pharmacia. These costs were recognized as liabiitssumed in the purchase business combinatieordingly, the restructuring costs
incurred in the first year after acquisition arasidered part of the purchase price of Pharmadaane been recorded as an increase to
goodwill. These restructuring costs also includste@associated with relocation. Restructuring cafes April 15, 2004 that are associated
with legacy Pharmacia are charged to the resultpefations. Changes to previous estimates oluctsting costs included as part of the
purchase price allocation of Pharmacia are recoadeslreduction to goodwill or as an expense toatip®is, as appropriate.
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The components of the PCH restructuring costs aliged as a cost of the acquisition of Pharmadiavo

COSTS
INCURRED UTILIZATION
COSTS PRIORTO COSTS THROUGH ACCRUAL AS OF
INCURRED JANUARY 1, INCURRED DECEMBER 31, DECEMBER 31,
2004 2004 TOTAL 2005 2005
Costs capitalized through
April 15, 2004:
Employee
termination costs  $3,745  $26,965 $30,710  $(30,710) $--
Other 1,137 5,687 6,824 (6,824)
$4,882  $32,652 $37,534  $(37,534) $--

The majority of the restructuring costs relate@naployee terminations. Through December 31, 206%I&yee termination costs represent
the approved reduction of the legacy Pharmacia feork by 251 people mainly in corporate, manufaotyrdistribution, sales and research
functions. The affected individuals were notifietd&51 people were terminated as of December 3. Zmployee termination costs
include accrued severance benefits. Other incladsst write-offs, relocation and exit costs.

Restructuring Costs Associated with Legacy Pfizerrad Legacy Pharmacia-Expensed

Restructuring costs associated with exiting cerdaiivities of the consumer healthcare businessgafcy Pfizer (PCH) and legacy Pharmacia
(from April 16, 2004), including severance, costsacating duplicative facilities, contract termiiven and other exit costs, have been
recorded as a charge to the results of operatiothsue included in Restructuring charges and merjated costs.

The components of the restructuring costs assakciaitd the acquisition of Pharmacia, which wereenged, follow:

PROVISIONS UTILIZATION
PRIOR TO THROUGH ACCRUAL AS OF
PROVISIONS PROVISIONS JANUARY 1, PROVISIONS DECEMBER 31, DECEMB ER 31,
2005 2004 2004 TOTAL 2005 2005 (@
Employee termination costs  $ 3,969  $12,409 $9,447  $25,825  $(25,497) $ 328
Property, plant and
equipment 8,082 5,046 133 13,261 (13,261) --
Other 7,166 6,974 1,580 15,720 (8,656) 7, 064
Total $19,217  $24,429 $11,160 $54,806  $(47,414) $7, 392

(a) included in Other current liabilities.

Through December 31, 2005, the charges for Empltgreeination costs represent the approved reducfi®?CH's workforce by 237 people
mainly in corporate, manufacturing, distributioales and research functions. PCH natified thesplpeand 232 people were terminated as of
December 31, 2005. Employee termination costs diechccrued severance benefits. Other restructadsts in 2005 and 2004 include
charges for contract termination payments.
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5. ACQUISITIONS AND DIVESTITURES

On November 15, 2004, PCH purchased the assetsrell, R hand sanitizer from GoJo for approximatgly1.5 million. In connection with
this acquisition, PCH recorded approximately $13g8illion of intangible assets, primarily for indefie-lived brand assets.

In the third quarter of 2004, PCH sold certain mone consumer product lines marketed in Europ&3&rmillion euro (approximately $163
million) in cash. PCH recorded a gain of $58 milli$41 million, net of tax) in Gains on sales cfatintinued operations-net of tax in the
combined statement of income for 2004. The majaitthese products were small brands sold in singekets only and included certain
products that became part of PCH in April 2003dnreection with Pfizer's acquisition of Pharmacia.

6. INVENTORIES

2005 2004
Finished goods  $478,933 $422,844
Work in process 38,778 39,607
Raw materials 67,512 74,895

Total inventories $585,223 $537,346

7. PROPERTY, PLANT AND EQUIPMENT

2005 2004

Land $ 9,666 $ 8,897
Buildings and building improvements 424,474 424,382
Machinery and equipment 586,807 598,801
Furniture, fixtures and other 172,365 171,429
Construction in progress 110,547 62,100

1,303,859 1,265,609
Less: accumulated depreciation (561,670) (561,659)
Net property, plant and equipment $ 742,189 $ 703,950

Depreciation expense totaled $73,705 and $72,#3théoyears ended December 31, 2005 and 2004.
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8. GOODWILL AND OTHER INTANGIBLE ASSETS

A. GOODWILL

The changes in the carrying amount of goodwilltfer years ended December 31, 2005 and 2004 follow:

(a) adjustments resulted from finalization of theghase price allocation in 2004 which resultetkwisions to the estimates relating to the

Balance, January 1, 2004 $2,637,702
Pharmacia goodwill adjustments(a) 155,000
Foreign currency impact (43,468)
Other (25,076)

Balance, December 31, 2004 2,724,158
Foreign currency impact 64,150
Other 2,447

Balance, December 31, 2005 $2,790,755

initial allocation of the purchase price in 2003.

B. OTHER INTANGIBLE ASSETS

The components of identifiable intangible assetsfa3ecember 31 follow:

C

Finite-lived intangible assets:

2005

2004

GROSS

GROSS

ARRYING ACCUMULATED CARRYING ACCUMULATED
AMOUNT AMORTIZATION AMOUNT AMORTIZATION

Developed technology rights(a) $ 51,496 $ (8,690) $ 52,645 $(3,209)
Brands(b) 136,659 (8,888) 121,513 (3,169)
License agreements 8,582 (3,214) 7,862 (2,802)
Trademarks 44,287 (24,142) 42,477  (25,214)
Other(c) 9,157 (3,600) 17,739  (10,758)
Total amortized finite-lived intangible assets 250,181 (48,534) 242,236  (45,152)
Indefinite-lived intangible assets:
Brands(b) 873,579 989,044
License agreements 295,892 356,223
Trademarks 148,131 155,105
Other 21,944 21,739
Total indefinite-lived intangible assets 1 ,339,546 1,522,111
Total identifiable intangible assets 1 589,727 (48,534) 1,764,347  (45,152)
Total identifiable intangible assets, less
accumulated amortization $1 ,541,193 $1,719,195

(a) developed technology rights represent the ameattvalue associated with developed technologystwhas been acquired from third
parties and which can include the right to develsg, market, sell and/or offer for sale the prodummpounds and intellectual property that
has been acquired with respect to products, congsoand/or processes that have been completed. Mighteare subject to the impairment

review process described in Note 2.

(b) brands represent the amortized value assoomthdradenames, as the products themselves metaeceive patent protection. The

significant components of the indefinite-lived baarinclude values determined for tobacco dependerahicts and Rogaine.

(c) includes patents, n-compete agreements and other intangible as
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The weighted-average life of our total finiteed intangible assets is approximately 24 yeatsch includes developed technology rights &
years. Total amortization expense for fi-lived intangible assets was $10,159 in 2005 ar®tj@RB in 2004.

The annual amortization expense expected for thesy#006 through 2010 is as follows:

2006 2007 2008 2009 2010
Amortization expense $10,437 $10,110 $9,875 $9,781 $9,763
9. OTHER CURRENT LIABILITIES
2005 2004

Advertising and promotional accruals $ 62,492 $ 74,766
Merger-related restructuring accruals 7,392 4,504
Inventory accruals 25,632 23,430
Freight accruals 3,143 2,245
Coupon accruals 10,416 9,101
Selling accruals 6,491 4,219
Royalties accruals 11,226 9,880
Returns accruals 40,419 45,816
Rebate accruals 11,318 12,608
Production accruals 6,405 2,084
R&D accruals 11,071 18,556
Property and other tax accruals 2,758 3,456
Legal accruals 5,992 17,656
Environmental accruals 1,500 1,500
Other marketing accruals 8,586 10,340
Other 38,592 18,390
Total $253,433 $258,551

10. OTHER (INCOME)/DEDUCTIONS - NET

20 05 2004
Amortization of intangibles $ 10 ,052 $11,919
Royalties income(a) (49 ,097) (46,948)
Loss on disposal of PP&E (242) 43
Impairment of long-lived assets(b) - 6,432
Gain on sales of businesses/product lines(c) (1 ,304) (11,158)
Net exchange losses 1 ,529 2,358
Other, net(d) (998) (5,323)
Total other (income)/deductions - net $(40 ,060) $(42,677)

(&) PCH has granted Glaxo SmithKline Consumer Heate (GSKCH) exclusive distribution rights in HHeS. to Nicotine Polacrilex Gum
("Gum"), including exclusive rights to the Nicomtiame to be used on Gum and in conjunction witK@$s Commit Lozenge but PCH
only supplies Gum (the Lozenge is supplied by atharty). Although the distribution agreement terates on December 31, 2010, GSK
may renew the agreement at their option for suceesSsyear terms giving not less than 6 monthsrprigtten notice. GSKCH purchases the
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finished packaged products from PCH. GSKCH pays RGHpply price and a royalty which taken togetirercapped at 30% of GSKCH's
net selling price to the trade. PCH recorded rgyialtome from the agreement of $39,042 in 2005%3%525 in 2004 in Other
(income)/deductions-net. PCH holds rights to itsrerNicorette range of products in basically dier locations where they are sold except
for Japan where there is a collaboration with Takéd addition, PCH has rights to the NicoDerm RatcCanada. Pfizer Inc will continue to
hold rights to Nicotrol Inhaler and Nasal Spraytie U.S.

(b) In 2004, PCH recorded an impairment chargeHemwrite-down of manufacturing assets associaiéutive reduced manufacturing of the
Listerine PocketPaks product line.

(c) In 2005, PCH recorded a gain of $1,273 on #ie sf certain product lines in Australia. In 2004 H recorded a gain of $10,658 on the
sale of its haircare business in Mexico.

(d) In 2005, Other, net includes income from a lesgdétlement of $1,396 and the recovery of a tradeivable previously written off of
$1,276 as well as deductions for bank charges df8land expenses related to failed acquisitiondarektiture activities of $3,375. In 2004,
Other, net includes income from the recovery oaamount due from supplier of $1,650 and the recoeégytrade receivable previously
written off of $1,887 as well as deductions for lbaharges of $980 and litigation matters of $2,800.

11. INCOME TAXES
The components of the income tax provision/(beheafi:

2005 2004
Current:
Federal $99,750 $ 93,267
State and local 19,911 18,701
Foreign taxes 97,554 81,833

Total current 217,215 193,801

Deferred:
Federal - --
State and local --
Foreign taxes (2,326) (8,219)

Total deferred  (2,326) (8,219)

Total $214,889 $185,582

As of December 31, 2005, no U.S. tax provision masle on approximately $5,572 in PCH unremittediegm As of December 31, 2005,
these earnings are intended to be permanentlyasied overseas. Because of complexity, it is resttimal to compute the estimated deferred
tax liability on these permanently reinvested aaysi

Reconciliation of the U.S. income tax rate to PGéffective tax rate is as follows:

2005 2004
Federal statutory income tax rate 35.00% 35.00%
U.S. state and local taxes 2.04 222
Effect of foreign operations (3.19) (3.39)
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Deferred income taxes are provided for the tempatdferences between the financial reporting basid the tax basis of PCH assets and
liabilities. The tax effects of the major itemsaetded as deferred tax assets and liabilities are:

2005 2004
Asset S Assets
(Liabilit ies) (Liabilities)

Prepaid/deferred items $ 2 04 $ 1,101
Inventories (2,0 38) (5,043)
Intangibles (232,1 95) (280,519)
Property, plant and equipment 9 58 2,161
Accruals 3,5 09 3,648
Allowance for doubtful accounts 4 15 390
Net operating loss/credit carryforwards 2,7 98 3,576
Unfunded pensions 3,2 33 5,964
Other 7 48 (1,455)
Net deferred tax liability $(222,3 68)  $(270,177)

PCH's net deferred tax liability position at Dece&mB1, 2005 and 2004 is primarily due to the defittaxes recorded in connection with
Pfizer's acquisition of Pharmacia.

Valuation allowances are provided when it is bedbthat the deferred tax assets are not recovelbabkxl on an assessment of estimated
future taxable income that incorporates ongoinggdent, feasible tax planning strategies.

Deferred tax assets and (liabilities) in the préugdable, netted by taxing jurisdiction, are ie tombined balance sheet as follows:

2005 2004
Deferred income taxes-current  $ 5,300 $ 5,177
Deferred income taxes-noncurrent 10,608 13,517
Deferred income taxes-current (2,406) (5,944)
Deferred income taxes-noncurrent (235,870) (2 82,927)
$(222,368) $( 70,177)

12. PENSION AND POSTRETIREMENT BENEFITS

Generally, most PCH employees participate in PBzaension plans for employees worldwide. Fortadl plans, plan benefits depend on yi
of service and employee final average earninggidiants vest in their benefits after as few a&e ffears of service. Pfizer does not fund
postretirement plans, but contributes to the ptenbkenefits are paid. The portion of the pensiahpastretirement benefit cost allocated to
PCH in the U.S. and certain significant internagildocations was approximately $43,018 in 2005 $46l,043 in 2004.

Only the pension assets and liabilities at thossigiiaries that are completely dedicated to the BGsiness have been reflected in the
accompanying combined balance sheets since ondg thesets and liabilities legally belong to PCH amedexpected to transfer to a buyer as
part of the sale of PCH.

Only the postretirement benefit obligations for éoypes who are not retirement eligible at Janua006 and which are expected to transfer
to a buyer as part of the sale of PCH are includdlde accompanying combined balance sheets.
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NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004
(DOLLARS IN THOUSANDS)

Actuarial Assumptions

The following table provides the weighted averagmarial assumptions for the pension plans thaegpected to transfer to a buyer as pa
the sale of PCH:

2005 2004

(Percentages)
Weighted average assumptions used to determine

benefit obligations:
Discount rate 4.25% 5.02%
Rate of compensation increase 3.72% 3.73%
Weighted average assumptions used to determine net

benefit cost:
Discount rate 5.02% 5.45%
Rate of compensation increase 3.73% 3.92%

The assumptions above are used to develop theibebkgations at fiscal year end and to developriet periodic benefit cost for the
following fiscal year. The net periodic benefit tasd the benefit obligations are based on actuasgumptions that are reviewed on an
annual basis. The assumptions are revised basadmal evaluation of long-term trends, as well asket conditions that may have an
impact on the cost of providing retirement benefits

The healthcare cost trend rate assumptions fddtBe postretirement benefit plan are as follows:

2005 2004
Healthcare cost trend rate assumed for next year 9.8% 10.0%
Rate to which the cost trend rate is assumed to
decline 5.0% 5.0%
Year that the rate reaches the ultimate trend rate 2013 2012

A one percentage point increase or decrease inghkhcare cost trend rate assumed for postretiteb@mnefits that are expected to transfer to
a buyer as part of the sale of PCH would havedheviing effects as of December 31, 2005:

INCREASE DECREASE

Effect on total service and interest cost component s $181  $(151)
Effect on postretirement benefit obligation 784 (672)
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NOTES TO COMBINED FINANCIAL STATEMENTS
DECEMBER 31, 2005 AND 2004
(DOLLARS IN THOUSANDS)

Information about pension plans at subsidiarieSénmany, France and Italy that are dedicated stdeBCH and are expected to transfer to a
buyer as part of the sale of PCH is provided intétides below:

2005 2004
Service cost $ 771 $ 755
Interest cost 627 582
Amortization of:
Prior service costs 23 22
Net transition obligation 33 32
Actuarial losses 66 40

Obligations and Funded Status - Pension Plans Expied to Transfer to a Buyer

The following tables present an analysis of thengea in 2005 and 2004 in the benefit obligatioms,plan assets and the funded status of the
pension plans of subsidiaries in Germany, Franddtaty that are dedicated solely to PCH and apeeted to transfer to a buyer as part of
the sale of PCH:

2005 2004

Change in benefit obligation:

Benefit obligation at beginning of year $ 13,334 $10,749
Service cost 771 755

Interest cost 627 582
Increases arising primarily from changes in

actuarial assumptions 1,579 269
Acquisitions 112 66
Divestitures (34) --
Special termination benefits -- 240
Foreign exchange impact (1,716) 1,105
Benefits paid (454) (432)

Benefit obligation at end of year(a) $ 14,219 $13,334

Change in plan assets:

Fair value of plan assets at beginning of year $ - % -
Company contributions 454 432
Benefits paid from plan assets (454) (432

Fair value of plan assets at end of year $ - % -

Funded status (plan assets less than benefit obliga tion $(14,219) (13,334)

Net transition obligation 31 70
Actuarial losses 3,298 1,097
Prior service costs/(benefits) (739) 221

Net liability recorded in the combined balance shee t $(11,629) $(11,946)

(a) The benefit obligation is the projected benaffiigation.
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The components of the net liability recorded in¢benbined balance sheet as of December 31 follow:

2 005 2004
Balance sheet components:
Accrued benefit liability(a) $(1 2,219) $(12,031)
Intangible pension asset(b) 205 -
Accumulated other comprehensive income 385 85
Net amount recorded in combined balance sheet $(1 1,629) $(11,946)

(a) included in Pension benefit obligations.
(b) included in Identifiable intangible assetssleascumulated amortization.

2005 2004
Pension plans with an accumulated benefit obligatio n
in excess of plan assets:
Fair value of plan assets $ - $ -
Accumulated benefit obligation 11,171 10,620
Pension plans with a projected benefit obligation i n
excess of plan assets:
Fair value of plan assets - --
Projected benefit obligation 14,219 13,334

It is Pfizer's practice to fund amounts for its gien plans at least sufficient to meet the mininmeguirements set forth in applicable
employee benefit laws and local tax laws. The felig table reflects the plan benefits projecteégaid from the plans or from the general
assets of the subsidiaries in Germany, Francetatydunder the current actuarial assumptions usethg calculation of the projected benefit
obligation and therefore, actual benefit paymeray differ from projected benefit payments.

Employer Contributions:

2006 (estimated) $ 291
Expected Benefit Payments:
2006 $ 291
2007 327
2008 430
2009 439
2010 453
2011-2015 2,921
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Obligations and Funded Status - Postretirement f@egDbligations Expected to Transfer to a Buyer

The following tables present an analysis of thengea in 2005 and 2004 in the benefit obligatioms,plan assets and the funded status of the
postretirement benefit obligations in the U.S.tfayse PCH colleagues who are not retirement eigiklof January 1, 2006 and which are
expected to transfer to a buyer as part of thefdRCH:

2005 2004

Change in benefit obligation:

Benefit obligation at beginning of year $14,943 $ 11,460
Service cost 2,847 2,696
Interest cost 999 787

Benefit obligation at end of year 18,789 14,943

Change in plan assets:

Fair value of plan assets at beginning of year
Company contributions - -
Benefits paid from plan assets - -

Fair value of plan assets at end of year -- --

Funded status (plan assets less than benefit obliga tion) (18,789) (14,943)

Net liability recorded in the combined balance shee t* $(18,789) $(14,943)

(*) included in Postretirement benefit obligations.
13. SHARED-BASED PAYMENTS

Stock options are granted to employees under tlzerRfic. Stock and Incentive Plan. Options ara@sable after five years or less subjec
continuous employment and certain other conditians, generally expire 10 years after the grant danee options are exercisable, the
employee can purchase shares of Pfizer common atdblke market price on the date the option wastgda

The weighted-average fair value per stock opti@amntgd was $5.15 for 2005 and $6.88 for 2004. Thmevédues were estimated using the
Black-Scholes-Merton option pricing model and uding following assumptions:

2005 20 04
Expected dividend yield 2.90% 2. 90%
Risk-free interest rate 3.96% 3. 32%
Expected stock price volatility 21.93% 22. 15%
Expected term until exercise (years) 5.75 5. 75

In 2005, 2,358,665 options were granted to PCH eygas with a weighted average exercise price of282énd in 2004, 4,194,973 options
were granted with a weighted average exercise pfi§37.02
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14. CONTINGENT LIABILITIES AND COMMITMENTS

PCH leases facilities, vehicles and office equipmarnler various noncancellable operating leasds thitd parties. Total rent expense under
operating leases was approximately $15,276 anb$43pr the years ended December 31, 2005 and 266dectively. Future minimum
lease payments under noncancellable operatingdeesieh are expected to transfer to a buyer asgbaine sale of PCH are:

2006 $ 6,941
2007 6,304
2008 4,395
2009 3,332
2010 2,529
After 2010 8,003

PCH has purchase obligations for agreements tchpaecgoods and services that are enforceable galtlylbinding and include amounts
primarily related to advertising. The payments doder these purchase obligations at December 85, @@ture as follows:

Over 3
Within 1 Over 1 to to5 After5
Total Year 3 Yea rs Years Years
Purchase obligations $136,919 109,420 17,6 64 9,456 379

15. LEGAL PROCEEDINGS AND CONTINGENCIES

PCH is involved in various patent, product lialgilitonsumer, environmental and tax claims andditans that arise from time to time in the
ordinary course of business. PCH believes that lfaene a valid defense with respect to the legaterepending against them and, taking into
account insurance and reserves, PCH believeshibatimate resolution of these matters will notdna material adverse impact on financial
condition, results of operations, or cash flowss ppossible; however, that cash flows or resulisperations could be affected in any
particular period by the resolution of one or mof¢hese contingencies.

In the combined balance sheet, Other current itaslinclude $1.5 million for estimated environrtedremediation at PCH facilities in
Australia.

16. SUBSEQUENT EVENTS

On June 26, 2006, Pfizer announced that it reaatd=finitive agreement to sell PCH to Johnson &n3doh for $16.6 billion in cash. Pfizer
expects to close the transaction by the end of ZDBé transaction is subject to customary closmgddions, including regulatory approvals.
This decision completes a review of strategic omifor the consumer business that Pfizer initizddeebruary 2006.
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PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED BALANCE SHEETS
(DOLLARS IN THOUSANDS)

(UNAUDITED)

October 1, December 31,
2006* 2005**
ASSETS
Current assets:
Cash $ 6201 $ 5,995
Accounts receivable, less allowance for doubtful accounts:

2006 - $9,052; 2005 - $8,584 778,209 664,989
Inventories 523,887 585,223
Deferred income taxes 6,936 5,300
Prepaid expenses and other current assets 23,460 25,690

Total current assets 1,338,693 1,287,197

Property, plant and equipment, net 797,495 742,189
Gooduwill 2,751,078 2,790,755

Identifiable intangible assets, less accumulated am ortization 1,633,090 1,541,193
Deferred income taxes 15,603 10,608
Other noncurrent assets 3,652 3,306

Total assets

LIABILITIES AND BUSINESS UNIT EQUITY
Current liabilities:

$6,539,611 $6,375,248

Accounts payable $ 169,177 $ 152,813
Income taxes payable 97,312 199,054
Deferred income taxes 3,117 2,406
Accrued compensation and related items 65,793 76,396
Other current liabilities 255,960 253,433
Total current liabilities 591,359 684,102
Pension benefit obligations 14,337 12,219
Postretirement benefit obligations 22,070 18,789
Deferred income taxes 278,155 235,870
Other noncurrent liabilities 5,277 5,063
Total liabilities 911,198 956,043
Minority interest 12,645 9,989
Business unit equity 5,367,224 5,250,336
Accumulated other comprehensive expense 248,544 158,880
Total business unit equity 5,615,768 5,409,216
Total liabilities and business unit equity $6,539,611 $6,375,248

* Unaudited.
** From audited financial statements.

See accompanying notes to combined financial sttésn



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED STATEMENTS OF INCOME
(DOLLARS IN THOUSANDS)

(UNAUDITED)

Three Months Ended Nine Months Ende d
October 1, October 2, October 1, Octobe r2,
2006 2005 2006 200 5
Revenues $975,883  $923,507 $2,910,624 $2,841 ,928
Costs and expenses:
Cost of sales 351,356 290,820 1,020,985 917 ,258
Marketing and distribution expenses 388,754 388,100 1,234,108 1,238 ,043
Research and development expenses 47,380 43,287 140,064 134 ,920
General and administrative expenses 50,172 46,640 144,392 134 ,292
Restructuring charges and merger-related costs 1,023 4,185 13,761 14 424
Other income - net (6,242)  (8,341) (32,457) (26 ,200)
Income from continuing operations before provision for 143,440 158,816 389,771 429 ,191
taxes on income and minority interests
Provision for taxes on income 48,384 52,408 128,126 144 496
Minority interests 380 1,255 2,656 3 ,104
Income from continuing operations 94,676 105,153 258,989 281 ,591
Discontinued operations:
Loss from discontinued operations - net of tax (124) (109) (304) 337
Discontinued operations - net of tax (124) (109) (304) 337
Net income $94,552 $105,044 $ 258,685 $ 281 ,928

See accompanying notes to combined financial setésn



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED STATEMENTS OF BUSINESS UNIT EQUITY
(DOLLARS IN THOUSANDS)

(UNAUDITED)

Accumulated

Other
Busines s Unit Comprehensive
Equ ity Expense Total
Balance January 1, 2005 $5,090 ,186 $300,212  $5,390,398
Comprehensive income:
Net income 414 ,387 414,387
Other comprehensive expense - currency
translation adjustment (141,332) (141,332)
Total comprehensive income 273,055
Cash dividends paid to Pfizer (2 422) (2,422)
Other activity with Pfizer (251 ,815) (251,815)
Balance December 31, 2005* 5,250 ,336 158,880 5,409,216
Comprehensive income:
Net income 258 ,685 258,685
Other comprehensive income - currency
translation adjustment 89,664 89,664
Total comprehensive income 348,349
Cash dividends paid to Pfizer (14 ,827) (14,827)
Other activity with Pfizer (126 ,970) (126,970)
Balance October 1, 2006** $5,367 224 $248,544  $5,615,768

* From audited financial statements.
** Unaudited.

See accompanying notes to combined financial setésn



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

COMBINED STATEMENT OF CASH FLOWS
(DOLLARS IN THOUSANDS)

(UNAUDITED)

Nine Months Ended

October 1, October 2,
2006 2005
OPERATING ACTIVITIES
Net income $ 258,685 $281,928
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation 64,385 58,004
Amortization of other intangible assets 9,504 7,536
Gain on disposals of property, plant and equi pment (60) (134)
Gain on sale of businesses/product lines (1,164) (558)
Asset impairments 2,401 4,748
Minority interest 2,656 3,104
Share-based compensation expense 22,447 4,944
Changes in assets and liabilities net of effe ct of
acquired/divested businesses: (101,829) (103,847)
Net cash provided by operating activities 257,025 255,725
INVESTING ACTIVITIES
Purchases of property, plant and equipment (100,776) (126,052)
Net cash used in investing activities (100,776) (126,052)
FINANCING ACTIVITIES
Cash dividend paid to Pfizer (14,827) -
Other cash activity with Pfizer - net (141,397) (131,396)
Net cash used in financing activities (156,224) (131,396)
Effect of exchange-rate changes on cash 181 (164)
Net increase (decrease) in cash 206 (1,887)
Cash at beginning of period 5,995 7,415

Cash at end of period

See accompanying notes to combined financial stxtésn

$ 6201 $ 5,528




PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 1, 2006
(DOLLARS IN THOUSANDS)

1. ORGANIZATION AND BUSINESS DESCRIPTION
ORGANIZATION

Pfizer Consumer Healthcare ("PCH") is a busine#swithin Pfizer Inc ("Pfizer"). PCH is comprised approximately one hundred wholly-
owned Pfizer subsidiaries that are either complatetlicated to consumer healthcare or containioestsets and operations that are dedi
to the business. Collectively, these entities dtristthe consumer healthcare business unit, &satkby Pfizer. As discussed in Notes 6 and
15, on December 20, 2006 Pfizer sold the PCH basiteeJohnson & Johnson.

BUSINESS DESCRIPTION

PCH manufactures, markets, sells and distributésrelications for oral care, upper respiratorylttedobacco dependence, gastrointestinal
health, skin care, eye care and hair growth. P@idducts are sold in most major countries arourdatbrid and appear in a variety of
channels including mass merchandisers, chain frod;, convenience and wholesale outlets. Aroundvitidd, PCH manufacturing and
distribution is performed by Pfizer's manufacturdigision.

Three Months Ended N ine Months Ended

Oct. 1, Oct. 2 Oc
2006 2005 2
Revenues
United States(a)  $489,666 $492,894 $1,4
All other countries 486,217 430,613 1,4

Total combined $975,883 $923,507 $2,9

As of As of

Oct. 1, Dec. 31,

2006 2005

Long-lived assets(b)

United States(a)  $1,051,457 $1,002,857

Sweden 1,079,139
All other countries 299,989

Total combined $2,430,585 $2,283,382

() Includes operations in Puerto Rico.

26,318 $1,446,861
84,306 1,395,067

10,624 $2,841,928

(b) Long-lived assets include identifiable intarigibssets (excluding goodwill) and property, pkamd equipment.
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PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 1, 2006
(DOLLARS IN THOUSANDS)

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANACCOUNTING POLICIES
BASIS OF PRESENTATION

The accompanying combined financial statements haee prepared in accordance with U.S. generadlgmed accounting principles
(GAAP) and present the financial position, resafteperations and cash flows for PCH. As permittader the rules for interim reporting,
certain footnotes or other financial informatioattlare normally required can be condensed or ainifteke PCH combined financial
statements were prepared according to the legity eletal structure as contemplated in the agreemegetenced in Note 15 and reflect:

1) all assets and liabilities of subsidiary companvhere the entire legal entity is expected todmeeyed to a buyer as part of the sale of

2) assets and liabilities that either legally bgldm PCH or are expected to transfer to a buygastsof the sale of PCH but are not part of a
conveyed subsidiary (Asset-selling location)

3) costs associated with PCH employees and appad&in3,500 employees in Pfizer's manufacturingstim dedicated primarily to the PC
business (costs associated with other Pfizer emeplbwho may ultimately be identified as dedicat@ugrily to PCH are not included)

4) costs associated with PCH products made at seaanifacturing facilities and three distributiomtaas which are primarily PCH dedicated
facilities and are deemed to be wholly PCH assgis@ed to transfer to a buyer as part of the afadRCH (Conveyed Facilities)

5) costs associated with PCH products made at@litigss that are shared with other Pfizer busiessand are not deemed to be wholly PCH
assets expected to transfer to a buyer as pareafale of PCH
(Non-Conveyed Facilities)

6) costs associated with PCH products made at @meifacturing facility that is primarily PCH dediedt however, only selected assets
(mainly machinery and equipment) and not the effiéicdity are deemed to be wholly PCH assets exquktu transfer to a buyer as part of the
sale of PCH.

All significant intercompany transactions and bakshave been eliminated. Generally, operatiorsdrithe U.S. are included on a fiscal
basis for the three-month and nine-month periodsngnAugust 27, 2006 and August 28, 2005.

Revenues, expenses, assets and liabilities carduairyg each quarter of the year. Therefore, tBalte and trends in these interim combined
financial statements may not be representativeaxd for the full year. PCH is responsible for ¢hesmbined unaudited financial statements
which include all normal and recurring adjustmehts are considered necessary for the fair presentaf PCH's financial position and
operating results. These combined interim finamstialements should be read in conjunction with B@idtlited combined financial statemt
and accompanying notes for the year ended Decedih@005.

The preparation of financial statements in accardamith accounting principles generally accepteth@United States of America requires
management to make estimates and assumptiondfizttreaported amounts and disclosures. For exgregtanmates are used when
accounting for deductions from revenues (such bates, discounts, incentives and product retudegreciation, amortization, employee
benefits, contingencies and asset and liabilityatbns. Management's estimates are often basedmoplex judgments, probabilities and
assumptions that it believes to be reasonablehlatiare inherently uncertain and unpredictableufggions may be incomplete or inaccurate
and unanticipated events and circumstances may.dt@sialso possible that other professionalplypg reasonable judgment to the same
facts and circumstances, could develop and suppmamnge of alternative estimated amounts. Theretaey risks and uncertainties that may
cause actual results to differ from estimated artmuguch as changes in the healthcare environmamietition, foreign exchange, litigation,
legislation and regulations.



PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 1, 2006
(DOLLARS IN THOUSANDS)

These combined financial statements have beenctatr&rom the Pfizer accounting records on theshasthe accounting policies and
procedures described below in the section entifednmary of Significant Accounting Policies. AltigfuPCH is accounted for by Pfizer as a
separate operating segment, its operations argratezl with those of Pfizer. These combined finalngtiatements are not intended to be a
complete representation of the financial positionesults of operations of PCH had it been a s&lode company. The accompanying
combined balance sheets primarily reflect the asmed liabilities directly attributable to the busss. The assets and liabilities that have been
excluded from the accompanying combined balancetstw®nsist primarily of:

- Cash from PCH operations at subsidiaries thahateompletely PCH dedicated is generally notudeld in "Cash" in the accompanying
combined balance sheets at October 1, 2006 andchibere81, 2005 since this cash is swept into Pfizsrhtralized cash management
systems. Accordingly, PCH's cash balance at Octbp2006 and December 31, 2005 is not represeatafian independent company. The
interest income associated with cash is not indudehe accompanying combined statements of inc&@&1's financing requirements and
settlement of intercompany transactions are repteddiy cash transactions with Pfizer and are gttein business unit equity. The cash that
is reported in the accompanying combined balaneetshs the cash held by those subsidiaries thatanpletely PCH dedicated

- Current and deferred tax assets and liabilittestibsidiary companies that are not completely Ri€ticated
- Pension liabilities at subsidiary companies #ratnot completely PCH dedicated

- Assets and liabilities of the Non-Conveyed Fé#eti that are not considered part of the PCH bgsioe are not expected to transfer to a
buyer as part of the sale of PCH

- Other assets and liabilities at Asset-sellingtams that are not specifically owned by or comnmeitts of the PCH business or that are
expected to transfer to a buyer upon the sale éf PC

The accompanying combined statements of incomeadedhe accounts specifically attributed to PCH aliwtations of expenses relating to
shared services and administrative functions irclat various divisional levels of Pfizer. Pfizgeoating divisions perform certain
administrative, logistical and manufacturing seegi¢or PCH. In addition, PCH operating divisionsf@en certain administrative and

logistical services for other Pfizer locations. Tdwst of these services is charged to either PCPfiper operations either on a specific
identification basis or using proportional cosba#ition methods (i.e., headcount, occupied offi@es, third party sales, etc.) depending on
the nature of the service. PCH and Pfizer managebhetieves the above allocations are reasonableeher, there can be no assurance that
such allocations are indicative of future resuftsperations of the PCH business nor reflectivhisforical results had the PCH business been
a separate, stand-alone entity. Pfizer does ndinady allocate various other corporate level dttiexpenses such as senior corporate
executives, corporate accounting, treasury andocate level tax to its operating divisions. Accagly, the costs of such corporate functions
have not been included in the accompanying comtstetéments of income.
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PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 1, 2006
(DOLLARS IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REVENUE RECOGNITION - PCH records revenue from paidsales when the goods are shipped and titleepasthe customer.

DEDUCTIONS FROM REVENUES--Gross product sales atgect to a variety of deductions such as saleatesbdiscounts, coupons,
incentives, and product returns, that are geneesliynated and recorded in the same period thaktlenue is recognized. PCH records sales
incentives as a reduction of revenues at the timedlated revenues are recorded or when the imegatoffered, whichever is later. PCH
estimates the cost of its sales incentives baséts distorical experience with similar incentiveograms.

COST OF SALES AND INVENTORIES - PCH values inverggrat cost or fair value, if lower. Cost is detered as follows:
- finished goods and work in process at averaggahcbst; and
- raw materials and supplies at average or latdgahcost.

ADVERTISING EXPENSE - Advertising expenses relategroduction costs are expensed as incurred andats of radio time, television
time and space in publications are expensed wherethted advertising occurs. Advertising and prismmoexpenses were $193,610 and
$191,126 for the three months ended October 1, a8@60ctober 2, 2005, and $639,218 and $656,70Géonine months ended October 1,
2006 and October 2, 2005 and are included in Manfgetnd distribution expenses in the accompanyorglined statements of income.

RESEARCH AND DEVELOPMENT EXPENSES - Research aneetigpment (R&D) expenses are expensed as incUrR&D. expenses
were $47,380 and $43,287 for the three months e®dtaber 1, 2006 and October 2, 2005, and $14A645134,920 for the nine months
ended October 1, 2006 and October 2, 2005. PChishawn R&D resources with its primary researchilfées in New Jersey and Sweden.

INCOME TAXES - As an operating unit of Pfizer, PCH.S. does not file separate U.S. Federal taxmstibut rather is included as part of
the various returns filed by Pfizer or its subsidig. For the purpose of these combined finantédéments, the PCH tax provision was

computed as if it were a separate company usingfthetive tax rates in effect in the locations wehthe income was recorded. Permanent
items and credits were considered when determithi@gprovision but were not included due to immaiéyi. For entities having losses on a
stand alone basis, financial statement benefitpragided for those losses. Deferred tax assetdianitities are recognized for the expected
future tax consequences of differences betweefirthpcial reporting and tax bases of assets ahiditias using enacted tax rates and laws.

BUSINESS UNIT EQUITY - Business unit equity incliedealances and transactions among PCH, Pfizerthed Bfizer subsidiaries. PCH
participates in Pfizer's centralized cash managesystems and generally all excess cash is tramsféo Pfizer. In addition, PCH entities v
occasionally declare and pay dividends to otherdPftompanies.
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AMORTIZATION OF INTANGIBLE ASSETS, DEPRECIATION AND CERTAIN LONG-LIVED ASSETS -
Long-lived assets include:

- Goodwill - Goodwill represents the differenceveeen the purchase price of a business acquisitidritee fair value of its net assets.
Goodwill is not amortized.

- Identifiable intangible assets - These acquiexkts are recorded at cost. Intangible assetdiwitd lives are amortized evenly over their
estimated useful lives. Intangible assets with fimite lives are not amortized.

- Property, plant and equipment - These asseteaoeded at original cost and increased by theafosiggnificant improvements after
purchase. The cost is depreciated evenly overdbets estimated useful lives. For tax purposegle@ted depreciation methods are used as
allowed by tax laws. Depreciation is computed galeon a straight-line basis over the followingiested useful lives:

Buildings and building improvements 20-50 years
Machinery and equipment 8-12 years
Furniture, fixtures and other 3-12 years

Amortization expense related to acquired intangésieets that contribute to our ability to sell, ofacture, research, market and distribute
products, compounds and intellectual property fackitled in Other Income-net as they benefit mudtiplisiness functions. Amortization
expense related to intangible assets that areiagsdavith a single function and depreciation afperty, plant and equipment are included in
Cost of sales, General and administrative expemsgé®fResearch and development expenses, as apfgopria

PCH reviews all of its long-lived assets, includgmpdwill and other intangible assets, for impainteg least annually and whenever events
or circumstances present an indication of impaitiméfinen necessary, PCH records charges for impaistad long-lived assets for the
amount by which the present value of future caswdl or some other fair value measure, is lessttiwocarrying value of these assets.

FOREIGN CURRENCY TRANSLATION - The financial statents of operations outside the U.S. are maintaiméiakeir local currency.
PCH translates assets and liabilities to their ddlar equivalents at rates in effect at the badesheet date. Income and expense items are
translated into their U.S. dollar equivalents agrage rates of exchange for the period. Translgidms and losses are accumulated in a
separate component of business unit equity. Gaiddasses on foreign currency transactions aredsd in earnings.

FINANCIAL INSTRUMENTS - The carrying values of PGHinancial instruments approximate their estimdsadvalues. At October 1,
2006 and December 31, 2005, the cost of each tiyfseamcial instrument, primarily accounts receil@hnd accounts payable, approximates
fair value because of the short term nature ofelestruments.

BENEFIT PLANS - Substantially all active PCH empd@g participate in Pfizer, legacy Warner-Lambedt legacy Pharmacia benefit plans
(collectively, "Pfizer benefit plans™). In the U,$.CH employees participate in qualified and supgletal defined benefit pension plans and
defined contribution plans, as well as other pasement benefit plans, consisting primarily of lieeare for retirees. Outside the U.S., PCH
employees participate in defined benefit plans Bfeter generally funds to the extent that taxthieoincentives exist. A measurement date of
December 31 is used for a majority of the U.S. menand postretirement plans and November 30 faaority of the international plans.

Only the pension assets and liabilities at thossigliaries that are completely dedicated to PCHnleiss have been reflected in the
accompanying combined balance sheets since ondg thesets and liabilities legally belong to PCH amedexpected to transfer to a buyer as
part of the sale of PCH.
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Only liabilities related to PCH employees partitipg in other postretirement benefit plans in th&hat are expected to transfer to a buyer
as part of the sale of PCH have been reflecteddratcompanying combined balance sheets.

The combined statements of income include an aitmtéom Pfizer for the pension and postretirentsnefit costs associated with all PCH
employees who participate in the pension and pirsineent benefit plans.

3. ADOPTION OF NEW ACCOUNTING STANDARD

On January 1, 2006, PCH adopted the provisionsnafri€ial Accounting Standards (SFAS) No. 123R, &lizased Payment, as
supplemented by the interpretation provided by SE&Ef Accounting Bulletin No. 107, issued in Ma2005. (SFAS 123R replaced SFAS
123, StockBased Compensation, issued in 1995). PCH electethtdified prospective application transition metlod adoption and, as su
prior period financial statements have not beetated. Under this method, the fair value of alcktoptions granted or modified after
adoption must be recognized in the combined statenféncome and total compensation cost relatatbtovested awards not yet recognized,
determined under the original provisions of SFAS,T8ust also be recognized in the combined stateoféncome.

Prior to January 1, 2006, PCH accounted for st@tions under Accounting Principle Board Opinion @MNo. 25, Accounting for Stock
Issued to Employees, an elective accounting pg@aynitted by SFAS 123. Under this standard, siheesiercise price of stock options
granted is set equal to the market price on the diagrant, PCH did not record any expense to timebined statement of income related to
stock options, unless certain original grant datens were subsequently modified. However, as requiPCH disclosed, in the Notes to
Combined Financial Statements, the pro forma ex@enpact of the stock option grants as if PCH hapgliad the fairvalue based recognitir
provisions. The adoption of SFAS 123R primarily aofed PCH's accounting for stock options (see N8t&Share-Based Payments).

4. ADAPTING TO SCALE INITIATIVE

PCH incurred the following costs in connection witfizer's Adapting to Scale (AtS) productivity iatfive launched in early 2005:

Three Months Ended Ni ne Months Ended
Oct. 1, Oct. 2, Oc t.1, Oct.2
2006 2005 2006 2005
Implementation costs (a) $ (553) $5,067 $ 4,388 $5,067
Restructuring charges (b) 2,746 1,760 1 2,418 1,760
Total AtS costs $2,193 $6,827 $1 6,806 $6,827

(@) Included in Cost of sales - ($691), Marketing distribution expenses - ($1,263) and Generalagimdinistrative expenses - $1,401 for the
three months ended October 1, 2006 and includé€mst of sales - $541, Marketing and distributiopenses - $677 and General and
administrative expenses - $3,170 for the nine noetided October 1, 2006. Included in Marketingdisttibution expenses - $393 and
General and administrative expenses - $4,674 fir the three and nine months ended October 2, 2005.

(b) Included in Restructuring charges and mergkted costs.

Actions associated with the AtS productivity initiees include implementation costs primarily fonealting activities and restructuring
charges primarily related to asset impairmentd,@dts and employee termination
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costs at our manufacturing facilities and marketing worldwide research operations. The comporantsstructuring charges associated
with AtS follow:

Provisio ns
for the N ine Utilization Accrual as
Provisions Months En ded Provisions  Through of Oct. 1,
2005 Oct. 1,2 006  Total Oct. 11,2006 2006 (a)

Employee termination costs ~ $ 2,349 $11,61 5 $13,964  $(13,758) $206
Asset impairments 8,777 66 3 9,440 (9,440) --
Other 312 14 0 452 (417) 35
Total $11,438 $12,41 8 $23,856  $(23,615 $241

(@) Included in Other current liabilities.

Through October 1, 2006, Employee termination craegtsesent the reduction of the PCH workforce bg8ibloyees, mainly in
manufacturing, sales and research. We notifiectefteindividuals and 79 employees were terminaseof &ctober 1, 2006. Employee
termination costs are recorded as incurred anddechccrued severance benefits, pension and pastrent benefits. Asset impairments
reflect charges to write down property, plant agdipment. Other primarily includes costs to exitaim activities.

5. MERGER-RELATED COSTS

On April 16, 2003, Pfizer completed its merger witharmacia Corporation (Pharmacia). PCH recordedaffowing merger-related activity
primarily in connection with the acquisition of RPheacia:

Three Months Ended Nine Months Ended
Oct. 1, Oct. 2, Oct. 1, Oct. 2,
2006 2005 2006 2005
Integration costs:
Pharmacia $ 767 $1,203 $ 766 $4,532
Purell 4 69 109 940
Restructuring costs:
Pharmacia (2,494) 1,153 468 7,192
Total merger-related costs(a) $(1,723) $2,425 $1,343 $12,664

(@) Included in Restructuring charges and merdaitad costs.
INTEGRATION COSTS

Integration costs represent external, incremermtstiscdirectly related to an acquisition, includagpenditures for consulting and systems
integration.
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RESTRUCTURING COSTS-PHARMACIA

In connection with the acquisition of Pharmaciaz&fmanagement approved plans to restructuregbmtons of both legacy Pfizer and
legacy Pharmacia to eliminate duplicative faci$itend reduce costs. As of October 1, 2006, theuctating activities resulting from Pfizer's
acquisition of Pharmacia are substantially complete

Restructuring costs associated with exiting cerdaiivities of the consumer healthcare businessgafcy Pfizer (PCH) and legacy Pharmacia
(from April 16, 2004), including severance, codtsacating duplicative facilities, contract termiiven and other exit costs, have been
recorded as a charge to the results of operatiothsuge included in Restructuring charges and merjated costs.

The components of the restructuring costs assakcwith the acquisition of Pharmacia, which wereenged, follow:

Provisions for U tilization

the Nine Months Provisions through Accrual
Ended Oct. 1, Prov isions Provisions Priorto  Provisions Oct. 1, asofOct. 1,
2006 2 005 2004 Jan.1,2004 Total 2006 2006(a)
Employee termination costs $ (534) $ 3,969  $12,409 $ 9,447 $25,291 $(24,924) $ 367
Property, plant and
equipment 1,738 8,082 5,046 133 14,999 (14,999)
Other (736) 7,166 6,974 1,580 14,984 (9,502) 5,482
Total $ 468 $1 9,217 $24,429 $11,160 $55,274 $(49,425) $5,849

(a) included in Other current liabilities.

Through October 1, 2006, the charges for Emplogaaihation costs represent the approved reducfi®Csl's workforce by 237 people
mainly in corporate, manufacturing, distributioales and research functions. PCH notified thesplpeamnd 233 people were terminated as of
October 1, 2006. Employee termination costs incltkrued severance benefits. Other restructuriats ¢oclude charges for contract
termination payments.

6. DIVESTITURE

On June 26, 2006, Pfizer announced that it reaald=finitive agreement to sell PCH to Johnson &n3oh for $16.6 billion. Pfizer
completed the sale of PCH to Johnson & Johnsonemre®ber 20, 2006.

7. INVENTORIES

Oct. 1, Dec. 31,

2006 2005
Finished goods  $444,710 $478,933
Work in process 22,685 38,778
Raw materials 56,492 67,512

Total inventories $523,887 $585,223

8. PROPERTY, PLANT AND EQUIPMENT
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Oct. 1, Dec. 31,
2006 2005

Land $ 11,446 $ 9,666
Buildings and building improvements 435,316 424,474
Machinery and equipment 536,048 586,807
Furniture, fixtures and other 248,946 172,365
Construction in progress 149,560 110,547

1,381,316 1,303,859
Less: accumulated depreciation (583,821) (561,670)
Net property, plant and equipment $ 797,495 $ 742,189

Depreciation expense totaled $21,929 and $16,32héothree months ended October 1, 2006 and Oc®I#H05. Depreciation expense
totaled $64,385 and $58,004 for the nine monthe@ktober 1, 2006 and October 2, 2005.

9. GOODWILL AND OTHER INTANGIBLE ASSETS

A. GOODWILL
The changes in the carrying amount of goodwilltfe nine months ended October 1, 2006 follow:

Balance, December 31, 2005 $2,790,755
Foreign currency impact (33,995)
Other (5,682)
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B. OTHER INTANGIBLE ASSETS

The components of identifiable intangible assetsfa3ctober 1, 2006 and December 31, 2005 follow:

Oct. 1, 2006 Dec. 31, 2005
Gross Gross
C arrying  Accumulated Carrying  Accumulated

Amount  Amortization  Amount  Amortization

Finite-lived intangible assets:

Developed technology rights(a) $ 52,180 $(11,251) $ 51,496 $ (8,690)
Brands(b) 139,130  (12,025) 136,659 (8,888)
License agreements 9,381 (5,874) 8,582 (3,214)
Trademarks 49,216  (27,841) 44,287  (24,142)
Other(c) 10,354 (5,428) 9,157 (3,600)
Total amortized finite-lived intangible assets 260,261  (62,419) 250,181  (48,534)
Indefinite-lived intangible assets:
Brands(b) 932,805 - 873,579
License agreements 331,447 -- 295,892
Trademarks 149,034 - 148,131
Other 21,962 - 21,944
Total indefinite-lived intangible assets 1 435,248 - 1,339,546
Total identifiable intangible assets 1 ,695,509  (62,419) 1,589,727  (48,534)

Total identifiable intangible assets, less
accumulated amortization $1 ,633,090 $1,541,193

(a) developed technology rights represent the dneartvalue associated with developed technologygiwhas been acquired from third
parties and which can include the right to develmg, market, sell and/or offer for sale the prodummpounds and intellectual property that
has been acquired with respect to products, congsoand/or processes that have been completed. igbhteare subject to the impairment
review process described in Note 2.

(b) brands represent the amortized value assoadtbdradenames, as the products themselves meiareceive patent protection. The
significant components of the indefinite-lived baarinclude values determined for tobacco dependgruzhkicts and Rogaine.

(c) includes patents, non-compete agreements &ed iottangible assets.

Total amortization expense for finite-lived intablgi assets was $2,747 and $2,972 for the threehmentded October 1, 2006 and October 2,
2005, and $9,504 and $7,536 for the nine montheattober 1, 2006 and October 2, 2005.
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10. OTHER CURRENT LIABILITIES

Advertising and

Merger-related restructuring accruals
Inventory accruals
Freight accruals

Coupon accrual
Selling accruals

Royalties accruals

Returns accrual

Rebate accruals
Production accruals

R&D accruals

Property and other tax accruals

Legal accruals

Environmental accruals
Other marketing accruals

Other

Total

11. OTHER INCOME - NET

Amortization of intangibles
Royalties income(a)
(Gain)/loss on disposal of PP&E

(Gain)/loss on sales of businesses/product lines

Net exchange (gains)/losses
Other, net(b)

Total other income - net

(a) PCH has granted Glaxo SmithKline Consu
("Gum"), including exclusive rights to the Nico

may renew the agreement at their option for s
finished packaged products from PCH. GSKC

2006 and October 2, 2005 and $29,722 and $

Inhaler and Nasal Spray in the U.S.

PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

MBINED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 1, 2006
(DOLLARS IN THOUSANDS)

Oct. 1, Dec. 31,
2006 2005

promotional accruals  $ 75,303 $ 62,492

5,849 7,392

36,357 25,632

4,751 3,143

S 12,159 10,416

5,157 6,491

4,830 11,226

s 33,249 40,419
4,444 11,318

7,933 6,405

7,915 11,071

4,043 2,758

4,305 5,992

1,500 1,500

4,097 8,586

44,068 38,592
$255,960 $253,433

Three Months Ended Nine Months Ended

Oct. 1,
2006

Oct. 2,
2005

Oct. 1,
2006

Oct. 2,
2005

$ 2,692 $ 20945 $ 9,396 $ 7,456
(10,763) (11,267) (33,523) (33,635)

(29) 15  (60) (134)
(69) 12 (1,164) (558)
1,077 (1,178) (283) 512
850 1,132 (6,823) 159

$(6,242) $(8,341) $(32,457) $(26,200)

mer Heafe (GSKCH) exclusive distribution rights in tHeS. to Nicotine Polacrilex Gum
etiame to be used on Gum and in conjunction witK@$s Commit Lozenge but PCH
only supplies Gum (the Lozenge is supplied by atharty). Although the distribution agreement terates on December 31, 2010, GSK
udoeSsyear terms giving not less than 6 monthsrpidtten notice. GSKCH purchases the
H pays RGHpply price and a royalty which taken togetirercapped at 30% of GSKCH's
net selling price to the trade. PCH recorded rgyiakkome from the agreement of $9,480 and $8,2d4fhinthree months ended October 1,
26,588dmine months ended October 1, 2006 and Oc®B&d05 in Other Incomeet. PCH
holds rights to its entire Nicorette range of pratdun basically all other locations where they sokl except for Japan where there is a
collaboration with Takeda. In addition, PCH hastigto the NicoDerm Patch in Canada. Pfizer Int egihtinue to hold rights to Nicotrol
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(b) During the nine months ended October 1, 20@6e0) net includes income from a legal settleméi$ti®,000.
12. PENSION AND POSTRETIREMENT BENEFITS

Generally, most PCH employees participate in PBzaension plans for employees worldwide. Fortadl plans, plan benefits depend on yi
of service and employee final average earningsidfants vest in their benefits after as few &g frears of service. Pfizer does not fund
postretirement plans, but contributes to the ptenkenefits are paid. The portion of the pensiahpastretirement benefit cost allocated to
PCH in the U.S. and certain significant internagidocations was approximately $11,623 and $10f65€he three months ended October 1,
2006 and October 2, 2005, and $34,869 and $32¢318¢ nine months ended October 1, 2006 and Oc®y)#H05.

Only the pension assets and liabilities at thossigiiaries that are completely dedicated to the BGsiness have been reflected in the
accompanying combined balance sheets since ondg thesets and liabilities legally belong to PCH amedexpected to transfer to a buyer as
part of the sale of PCH.

Only the postretirement benefit obligations for émypes who are not retirement eligible at Janua006 and which are expected to transfer
to a buyer as part of the sale of PCH are includdlde accompanying combined balance sheets.

Information about pension plans at subsidiarigSénmany, France and Italy that are dedicated stdeBCH and are expected to transfer to a
buyer as part of the sale of PCH is provided intéides below:

Three Months

Ended Nine Months Ended
Oct. 1, Oct. 2, Oct. 1, Oct. 2,
2006 2005 2006 2005
Service cost $221  $177 $ 643 $ 570
Interest cost 163 149 473 474
Amortization of:
Prior service costs/(gains)  (36) 7) (25) 5
Net transition obligation 8 8 24 25
Actuarial losses 87 28 167 63
Net periodic benefit costs $443  $355 $1,282 $1,137

For the first nine months of 2006, $256 from thaagal assets of the subsidiaries in Germany, Franddtaly was contributed to these plans.
During 2006, contributions of $357 are expectebldanade to these plans. Contributions expected todie for 2006 are inclusive of
amounts contributed during the first nine month2@®6. The contributions from the general assete@tubsidiaries in Germany, France and
Italy include direct employer benefit payments.
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13. SHARED-BASED PAYMENTS

PCH employees participate in Pfizer's compensatiograms which can include share-based paymengf06 and 2005, the primary share-
based awards and their general terms and condgi@nas follows:

- Stock options, which entitle the holder to pursdaat the end of a vesting term, a specified numibghares of Pfizer common stock at a
price per share set equal to the market pricei@gEP€ommon stock on the date of grant.

- Restricted stock units (RSUs), which entitle tédbr to receive, at the end of a vesting ternpexi$ied number of shares of Pfizer comn
stock, including shares resulting from dividendieglents paid on such RSUs.

- Performance share awards (PSAs) and performasmaiagent share awards (PCSAs), which entitle tiiddr to receive, at the end of a
vesting term, a number of shares of Pfizer comntocks within a range of shares from zero to a detimaximum, calculated using a non-
discretionary formula that measures Pfizer's parforce relative to an industry peer group.

- Restricted stock grants, which entitle the holdereceive, at the end of a vesting term, a sgecifumber of shares of Pfizer common stock,
and which also entitle the holder to receive diwidie paid on such grants.

A. Impact on Net Income
The components of share-based compensation expadgée associated tax benefit follow:

Three Months
Ended Nine Months Ended

Oct. 1, Oct. 2, Oct. 1, Oct. 2,
2006 2005 2006 2005

Stock option expense $4,119 $ - $13935 $
Restricted stock unit expense 2,559 1,641 6,890 3,822
Performance share awards and performance-contingent

share awards expense 1,027 1517 1,622 1,122
Share-based payment expense(a) 7,705 1,792 22,447 4,944
Tax benefit for share-based compensation expense (2,430) (702) (6,567) (1,938)
Share-based payment expense, net of tax $5,275 $1,090 $15,880 $ 3,006

a) Included in Cost of sales, Selling, informatiomad administrative expense and Research andajmweht expense, as appropriate,
generally according to the expense classificaticth@ employees' payroll costs.
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B. Stock Options

Stock options, which entitle the holder to purchase¢he end of a vesting term, a specified nunobshares of Pfizer common stock at a price
per share set equal to the market price of Pfiaeraon stock on the date of grant, are accountedtffair value at the date of grant in the
income statement beginning in 2006. These faireshre generally amortized on an even basis ogeresting term into Cost of sales,
Selling, informational and administrative expenard Research and development expenses, as apf@opria

In 2005 and earlier years, stock options were aateabfor under APB No. 25 using the intrinsic vafmethod in the income statement and
value information was disclosed. In these discleswf fair value, stock option compensation expeveallocated based on the nominal
vesting period, rather than the expected time Iieae retirement eligibility. In 2006, Pfizer chatfits method of allocating stock option
compensation expense to a method based on thestibstvesting period for all new awards, while thaunng to allocate outstanding
nonvested awards not yet recognized as of Dece®&ih&005 under the nominal vesting period methpécBically, under this prospective
change in accounting policy, compensation expegis¢ed to stock options granted prior to 2006 #natsubject to accelerated vesting upon
retirement eligibility is being recognized over thesting term of the grant, even though the sempéréod after retirement eligibility is not
considered to be a substantive vesting requireriémtimpact of this change was not significant.

All employees may receive stock option grants.ittually all instances, stock options vest afteethyears of continuous service from the
grant date and have a contractual term of ten y&arsertain members of management, vesting tifgicecurs in equal annual installments
after three, four and five years from the granedht all cases, even for stock options that abgestito accelerated vesting upon voluntary
retirement, stock options must be held for at leastyear from grant date before any vesting maymdn the event of a divestiture, options
held by employees of the divested business are datedy vested and are exercisable from three nsatathheir remaining term, depending
on various conditions.

The fair value of each stock option grant is estadan the grant date using, for virtually all gerthe Black-Scholes-Merton option-pricing
model. These fair values incorporate a number hfateon assumptions noted in the following tablgwn at their weighted-average values:

Three Months Ended Nine Months Ended
Oct. 1, Oc t. 2, Oct.1, Oct. 2,
2006 2005 2006 2005
Expected dividend yield (a) 3.65% 2.76% 3.66% 2.90%
Risk-free interest rate (b) 4.87% 3.81% 4.59% 3.96%
Expected stock price volatility (c) 22.85% 2 0.00% 24.50% 21.93%
Expected term (d) (years) 10 5.59 6 575

(a) Determined using a constant dividend yield miyithe expected term of the option.
(b) Determined using the extrapolated yield on Ut®asury zero-coupon issues.
(c) Determined using implied volatility, after cadsration of historical volatility.

(d) Determined using historical exercise and pesting termination patterns. In the third quarfe2@06, the use of historical patterns was
deemed inappropriate as virtually all of the optgmant activity related to a single individual; iead, the contractual term of the options was
used.
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During the nine months ended October 1, 2006, 37ZZ9options were granted to PCH employees witleighted average exercise price of
$26.20.

In the first quarter of 2006, Pfizer changed it3hmod of estimating expected stock price volatilayreflect market-based inputs under
emerging stock option valuation considerations. ifty@ied volatility in a long-term traded option wased, after consideration of historical
volatility. In 2005, Pfizer used an average termdattre of volatility quoted to Pfizer by financiaktitutions, after consideration of historical
volatility.

C. Restricted Stock Units

RSUs, which entitle the holder to receive, at the ef a vesting term, a specified number of shafé¥izer common stock, including shares
resulting from dividend equivalents paid on suchUBRSare accounted for at fair value at the daigrant. Most RSUs vest in substantially
equal portions each year over five years of cootiisuservice; the fair value related to each ygargon is then amortized evenly into Cost of
sales, Selling, informational and administrativpenses and Research and development expensepragrage. For certain members of
senior and key management, vesting may occur thitee years of continuous service.

The fair value of each RSU grant is estimated engttant date using the average price of Pfizer comstock on the date of grant.

D. Performance Share Awards (PSAs) and Performanc€entingent Share Awards
(PCSASs)

PSAs in 2006 and PCSAs prior to 2006 entitle tHddrato receive, at the end of a vesting term, mlmer of shares of Pfizer common stock,
within a specified range of shares, calculatedguaimon-discretionary formula that measures P§izegtformance relative to an industry peer
group. PSAs are accounted for at fair value atitite of grant in the income statement beginning gitints in 2006. Further, PSAs are
generally amortized on an even basis over theng#tirm into Cost of sales, Selling, informatioaatl administrative expenses and Research
and development expenses, as appropriate. ForsgraR005 and earlier years, PCSA grants are ateddar using the intrinsic value mett

in the income statement.

Senior and other key members of management maiveceSA and PCSA grants. In most instances, PSAtgreest after three years and
PCSA grants vest after five years of continuousiserfrom the grant date. In certain instances, Rgfants vest over two to four years of
continuous service from the grant date. The vesdengs are equal to the contractual terms.

As of January 1, 2006, Pfizer measures PSA grafitsravalue using the average price of Pfizer canmtock on the date of grant times the
target number of shares. The target number of shsugetermined by reference to the fair valuehafs-based awards to similar employees in
the industry peer group. Pfizer measures PCSA giatrihtrinsic value whereby the probable award allagated over the term of the award,
then the resultant shares are adjusted to thedhie of Pfizer common stock at each accountingpgamtil the date of payment.

E. Restricted Stock

Restricted stock grants, which entitle the holdereceive, at the end of a vesting term, a specifiember of shares of Pfizer common stock,
and which also entitle the holder to receive diwidie paid on such grants, are accounted for av&dile at the date of grant.

Senior and key members of management receivedcteststock awards prior to 2005. In most instanpestricted stock grants vest after
three years of continuous service from the grate.déhe vesting terms are equal to the contrattéuwais. These awards have not been
significant.
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PFIZER CONSUMER HEALTHCARE
(A BUSINESS UNIT OF PFIZER INC)

NOTES TO COMBINED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 1, 2006
(DOLLARS IN THOUSANDS)

F. Transition Information

The following table shows the effect on resultstfa three months and nine months ended Octol2805 as if Pfizer had applied the fair-
value-based recognition provisions of SFAS 123Réasure stock-based compensation expense for tioa gpants:

Three Months Nine Months
Ended Ended
Oct. 2, 2005 Oct. 2, 2005
Net income as reported under GAAP(a) $105,044 $281,928
Compensation expense - net of tax(b) (3,741) (12,281)
Net income pro forma $101,303 $269,647

(a) Includes stock-based compensation expensef nefated tax effects, of $1,090 and $3,006 ferttiree months and nine months ended
October 2, 2005.

(b) Pro forma compensation expense related to siptikns that are subject to accelerated vestimg uptirement is recognized over the
period of employment up to the vesting date ofgtemt.

14. LEGAL PROCEEDINGS AND CONTINGENCIES

PCH is involved in various patent, product lialiliconsumer, environmental and tax claims andditans that arise from time to time in the
ordinary course of business. PCH believes that e a valid defense with respect to the legatermpending against them and, taking into
account insurance and reserves, PCH believeshihatitimate resolution of these matters will notdna material adverse impact on financial
condition, results of operations, or cash flowss lpossible; however, that cash flows or resulsp@rations could be affected in any
particular period by the resolution of one or mof¢hese contingencies.

In the combined balance sheet, Other current ii@slinclude $1.5 million for estimated environrteremediation at PCH facilities in
Australia and New Jersey.

15. SUBSEQUENT EVENTS
On December 20, 2006, Pfizer completed the salRCdi to Johnson & Johnson for $16.6 billion.
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