
Bank of America 2008 Utilities Mini ConferenceJune 24, 2008

1
NYSE: CNP

www.CenterPointEnergy.com

The Benefits of a Balanced Electric & Gas Portfolio

Bank of America 2008 Utilities Mini Conference

Chicago, Illinois

June 24, 2008



Bank of America 2008 Utilities Mini ConferenceJune 24, 2008 2

Gary L. Whitlock

Executive Vice President and Chief Financial Officer

Joseph B. McGoldrick

President Gas Operations

Marianne Paulsen

Director Investor Relations

Kim Matthews

Manager Investor Relations



Bank of America 2008 Utilities Mini ConferenceJune 24, 2008

This presentation contains statements concerning our expectations, beliefs, plans, objectives, goals, strategies, 
future events or performance and underlying assumptions and other statements that are not historical facts.  These 
statements are ñforward-looking statementsò within the meaning of the Private Securities Litigation Reform Act of 
1995.  Actual  results may differ materially from those expressed or implied by these statements.  You can generally 
identify our forward-looking statements by the words ñanticipate,ò ñbelieve,ò ñcontinue,ò ñcould,ò ñestimate,ò ñexpect,ò 
ñforecast,ò ñgoal,ò  ñintend,ò  ñmay,ò ñobjective,ò ñplan,ò ñpotential,ò ñpredict,ò ñprojection,ò ñshould,ò ñwill,ò or other 
similar words.

We have based our forward-looking statements on our management's beliefs and assumptions based on 
information currently available to our management at the time the statements are made.  We caution you that 
assumptions, beliefs, expectations, intentions, and projections about future events may and often do vary materially 
from actual results.  Therefore, we cannot assure you that actual results will not differ materially from those 
expressed or implied by our forward-looking statements.

Some of the factors that could cause actual results to differ from those expressed or implied by our forward-
looking statements include the timing and amount of our recovery of the true-up components, including, in particular, 
the results of appeals to the courts of determination on rulings obtained to date, the timing and impact of future 
regulatory, legislative and IRS decisions, financial market conditions and other factors described in CenterPoint 
Energy, Inc.ôs and its subsidiariesô Form 10-Ks for the period ended December 31, 2007, under ñRisk Factorsò and 
under ñManagementôs Discussion and Analysis of Financial Condition and Results of Operations - Certain Factors 
Affecting Future Earningsò and in CenterPoint Energy, Inc.ôs and its subsidiariesô Form 10-Qs for the quarterly period 
ended March 31, 2008 under ñManagementôs Discussion and Analysis of Financial Condition and Results of 
Operations of CenterPoint Energy, Inc. and Subsidiaries ïCertain Factors Affecting Future Earningsò. 

You should not place undue reliance on forward-looking statements.  Each forward-looking statement speaks 
only as of the date of this presentation, and we undertake no obligation to publicly update or revise any forward-
looking statements. 
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Cautionary Statement Regarding 

Forward-Looking Information
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¸ Focused on domestic energy delivery businesses

Â Continental U.S. market

Â Regulated energy delivery

ß Electric transmission and distribution (TDU)

ß Natural gas local distribution companies (LDCs)

ß Natural gas interstate pipelines

Â Natural gas field services (gas gathering)
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To Be Recognized As Americaôs Leading 
Energy Delivery Companyéand MoreOur Vision

Our corporate vision remainsé

ñé Americaôs 

Energy Deliveryéò

ñé and Moreò

¸ Pursue carefully targeted growth opportunities including value 

added M&A

¸ Pursue complementary businesses that leverage our core 

businesses/business skills

Â Competitive natural gas sales and services
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To build a domestic energy company with a balanced portfolio of electric and 
natural gas businesses

¸ Seek geographic, economic and regulatory diversity

¸ Capture organic growth in our attractive electric and natural gas service 
territories and seek opportunities to acquire other regulated electric and natural 
gas businesses

¸ Take advantage of our strategically located interstate pipeline assets and their 
access to active natural gas supply basins and attractive end-use markets

¸ Invest in gas gathering and processing assets in attractive gas producing areas 

¸ Expand our competitive natural gas sales and services to select commercial, 
industrial and utility customers

¸ Remain committed to our original investment thesis of producing predictable and 
growing earnings and cash flow with a competitive dividend 
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Our strategy isé
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Successfully executed transitioné 
we are positioned for sustainable growth

2002 2008 and beyond

50% dividend 

increase

NYSE: CNP

1st day of trading

¸ Maintain focus on domestic 
energy delivery

¸ Enhance and expand existing 
core businesses

¸ Build and expand 
complementary and synergistic 
businesses

¸ Acquire additional energy 
delivery assets

¸ Achieve top quartile service 
reliability, customer satisfaction, 
operating and cost performance

¸ Embrace continuous productivity 
and process improvements

¸ Maintain constructive, responsive 
and credible relationships with 
elected officials, regulators and 
community leaders

¸ Use a disciplined approach to 
defining, evaluating and pursuing 
investments to create shareholder 
value

¸ Create a single, high-performance 
culture

¸ Refine business model and 
remove barriers between 
business units

¸ Leverage scale and synergies

¸ Share common systems and 
processes

¸ Continue to build name 
recognition and a single brand 
identity

Transition Period: reduced debt from 

high of nearly $11 billion to $6.4 billion

2003 2004 2005 2006 2007

13% dividend 

increase

7% dividend 

increase

One Company Get It Right Grow
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Natural Gas 

Distribution

Electric 

Transmission & 

Distribution

¸ Regulated local gas 

distribution 

companies in AR, 

LA, MN, MS, OK, TX 

¸ 3.2 million 

customers 

¸ Solid growth in key 

urban areas

¸ 404 Bcf throughput 

in 2007

*  Results exclude $119mm, $126mm, $39mm and $38mm of operating income from the Transition Bond Companies for years 2007, 2006, 2005 and 2004, respectively and $17 million and 
$15 million related to the Final Fuel Reconciliation for the years 2007 and 2004, respectively (see reconciliation on page 21).

¸ Regulated ówires 

onlyô business

¸ 5,000 sq. mile 

service territory in 

and around 

Houston

¸ 2 million metered 

customers in the 

Houston area

¸ Solid, consistent 

customer growth

¸ Non-rate regulated

¸ Markets natural gas 

and services

¸ 8,800 commercial, 

industrial  and 

utility customers in 

18 states

¸ 522 Bcf throughput 

in 2007

Complementary electric and natural gas 

portfolio

Natural Gas 

Pipelines

¸ 2 FERC regulated 

pipelines

¸ Strategically located 

at the center of the 

nationôs gas 

transportation 

infrastructure

¸ Connected to over 

20 other pipelines

¸ 1,216 Bcf 

throughput in 2007

Natural Gas 

Field 

Services

Operating Income

¸ Non-rate regulated

¸ Gathering, treating 

and processing 

focused on mid-

continent production 

area

¸ Well head 

monitoring 

(ServiceStar)

¸ 398 Bcf throughput 

in 2007

2007: $425MM*

2006:       $450MM *

2005:       $448MM *

2004:       $441MM *

2007:       $218MM

2006:       $124MM

2005:       $175MM

2004:       $178MM

2007:       $237MM

2006:       $181MM

2005:       $165MM

2004:       $129MM

2007:         $99MM

2006:         $89MM

2005:         $70MM

2004:         $51MM

2007:      $75MM

2006:      $77MM

2005:      $60MM

2004:      $44MM

Natural Gas 
Sales & 
Services
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(1)  2007 adjusted operating income excludes the Transition Bond Companies, the Final Fuel Reconciliation and Other Operations (see reconciliation on page 22).

(2)  Excludes Transition Bond Companies, Other Operations and Reconciling Eliminations (see reconciliation on page 22).

Natural Gas DistributionElectric Transmission and Distribution Utility

Interstate Pipelines Field Services

Competitive Natural Gas Sales and Services

Balanced electric and natural gas portfolio

2007 Adjusted Operating Income(1)

$1,054 million

Adjusted Assets as of 12/31/07(2)

$15.2 billion



Bank of America 2008 Utilities Mini ConferenceJune 24, 2008

First Quarter 2008 Results
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(unaudited, in millions except per share amounts)

2007 2008

Revenues 3,106$       3,363$       

Expenses:

    Natural gas 2,150         2,393         

    Operation and maintenance 352            365            

    Depreciation and amortization 145            158            

    Taxes other than income taxes 106            111            

             Total 2,753         3,027         

Operating Income 353            336            

Interest and other finance charges (123)           (115)           

Interest on transition bonds (31)             (33)             

Other income - net 3                9                

Income tax expense (72)             (74)             

Net Income 130$          123$          

Per Share:                                           Basic 0.41$         0.38$         

Diluted 0.38$         0.36$         

3 mos. ended Mar. 31,
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Operating Income (Loss) by Segment
First Quarter 2008 Results
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(unaudited, in millions)

2007 2008

Electric Transmission & Distribution:

     Electric Transmission and Distribution Operations 62$           54$           

     Competition Transition Charge 11             5               

          Total Electric Transmission and Distribution Utility 73           59           

     Transition Bond Companies 31           32           

          Total Electric Transmission & Distribution 104         91           

Natural Gas Distribution 129           121           

Competitive Natural Gas Sales and Services 56             6               

Interstate Pipelines 44             71           

Field Services 22             45           

Other Operations (2)            2             

Total Operating Income 353$       336$       

3 mos. ended Mar. 31,
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¸ Achieved four-year rate stability in 2006 rate settlement

Â Base rates frozen through June 2010

Â New transmission investment recovery allowed beginning in September 2008

¸ Significant new capital expenditures drive growth in rate base 

Â Annual customer growth rate remains at 2 percent despite national slowdown

Â Expected annual capex of $355-$445 million with D&A of ~$275-$325 million

Â Potential incremental transmission investments from new interconnections and to bring wind power to market

¸ Filed advanced metering initial deployment plan in May, 2008 with the Texas PUC

Â Provides remote meter reading and connect/disconnect capability

Â Provides real-time pricing capability and communication with ñhome area networkò devices

Â Deployment based on receipt of acceptable order from the PUC

Â Initial deployment of up to 250,000 meters and supporting infrastructure 

over 3 years at cost of ~$250 million

Â Seeking 2-part tariff ïinfrastructure charge from all metered customers, meter charge                                          

when advanced meter is installed; recovery mechanism limits impact on rate base

¸ Additional intelligent grid technology would provide for: 

Â Remote system monitoring, outage detection and restoration

Â Better load balancing 

¸ $488 million of transition bonds issued in February 2008 to securitize CTC balance 

¸ 3rd Court of Appeals denied rehearing of its true-up decision; CNP filed petition for review         

with the Texas Supreme Court June 2, 2008

CenterPoint Energy Houston Electric
Electric Transmission & Distribution 
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CenterPoint Energy Resources Corp.
Natural Gas Distribution

¸ Settled 2007 Arkansas rate case; $20 million base rate increase and a                    

decoupling tariff adopted

¸ Focused on implementation of rate strategies designed to earn 

allowed return, while limiting the frequency of rate cases, and 

decoupling revenues from consumption, thus aligning company and 

customers on conservation and energy efficiency

¸ Reorganized and consolidated the business to capture synergies 

across all six states

¸ Improved regulatory relations through collaboration on key industry 

issues

¸ Growth is modest but steady

Â Continue to capture customer growth, primarily Minnesota and Texas

Â Position natural gas as the clean fuel of choice for cooking, space                                           

and water heating; penetrate the multi-family market

Â Expected annual capex of ~$190-$210 million with                                                                                 

D&A of ~$150-$175 million
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¸ Secure core customer base through effective and timely re-contracting

Â Improve on industry-leading customer service

Â Long-term agreements with affiliated LDCs and Laclede in place

¸ Invest in pipeline expansions and greenfield development projects to provide 
access to markets for new gas supplies and to capitalize on market dynamics

Â Carthage to Perryville Pipeline

ß 172-mile, ~1.5 Bcf per day new pipeline

ß Phase I (~1 Bcf per day) in service May 2007; Phase II (~.25 Bcf per day) in service August 2007 ïfully 
subscribed

ß Phase III (~.25 Bcf per day) placed into service April 2008; significant interest in remaining        
capacity (~.1 Bcf per day)

Â Southeast Supply Header

ß Joint venture with Spectra connects Perryville Hub to Southeast and Northeast markets

ß 270-mile, 1 Bcf per day pipeline; capital cost estimated to be over $1 billion

ß 95% subscribed; FPL is anchor shipper; affiliates of                                                                      
Progress Energy, Southern Company, Tampa Electric and                                                                   
EOG Resources are contracted for remaining balance

ß Expected to be in service second half of 2008

Â Continue to capture expansion opportunities to maximize                                                    
value of core pipelines
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CenterPoint Energy Resources Corp.
Interstate Pipelines 

Carthage to Perryville

Southeast Supply Header


