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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS .ot | s 372,997,681 | ..o (O 372,997,681 | ............ 383,678,372
2. Stocks:
2.1 Preferred SLOCKS........cuurvirrieeirireriereseiessisesies st esssesstessins | senesesneseesesnns 952,000 | oo (O I 952,000 | .ovoevrrvnens 3,119,104
2.2 COMMON SLOCKS......ouvevurrirceianrisresiesisresieses st ssssensssnnsns | sesesessenss 415,005,428 | ....oovvrirerrrenennn. (O 415,005,428 | ............. 412,487,298
3. Mortgage loans on real estate:
BT FIESLIENS ... | ettt (U (U LU N 0
3.2 Other than firStIENS........coiiiiisr s | e (O (U LU RN 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)........cviviiieiicte ettt bbb bbb s s b s besnsnnes | abssebessssesessssesesseesens 0 [ oo 0 [ oo 0 | e 0
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES)........cuiviiieiicie ettt sttt st et s s b s besnsnaes | abssebessssesessssesesneesens [0 TR 0 [ oo 0 | e 0
4.3  Properties held for sale (less §.......... 0 €NCUMDBTANCES).......ocvecvreeveeieieiteieiseeesesseesessseias | evresiesessesessessesssseesan (0 (0 (1 0
5. Cash ($.....499,913), cash equivalents (§.......... 0)
and short-term investments ($.....13,011,490)........cccoevmrerrrrerrinieeeeees s sesssssesssssssssesssssnes | eveereessensens 13,511,403 | oo (O] I 13,511,403 | oo 11,118,423
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvveevrcrreeieieesee et eeseses s sessessssssnes | sresessesssssssessssssesena (0 (0 U {1 R 0
7. Other INVESIEA @SSELS........ceuuvrieeireiireie st ress sttt sssnssnes | sessssnessessons 2,805,113 | oo (U 2,805,113 | oo 2,807,656
8. RECEIVADIES fOr SECUMHES. ... .. rvuririrrierieiseissiseies sttt sttt essestns | esssssssssessasssnsnssessens ((0) 1 [ (0 [(0) ) ——— 2,515,662
9. Aggregate Write-ins fOr INVESIEA @SSELS........ovuruririirieisierissieieessiss st essessensns | eessssssssssssssessssssssessns (O [0 { 0
10. Subtotals, cash and invested assets (LINES 110 9)......c.cvevcvcrrvcicieesieeseece et | eevvesesanes 805,271,625 | coovoveeeveeeeee, (0] I 805,271,625 | ...ccouve. 815,726,514
11. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........cccveveereeeieiereeeesce e ieiines | ereveressesseessssssesenad (0 (0 U (1 I 0
12.  Investment income due and ACCTUE............coeviiuereiireieiiete et snsebens | eovsesesensesens 4,475,065 | ..oooocverereeieiens (0 I 4,475,065 | ......ccouee 4,744,209
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of ColleCtioN...........cccovvvevees | evvvereverireinnns 241150 | oo [0 241,150 | oo 178,236
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........cccvevrernrnrneins | cevnreneireieinsesneeenes (0 (0 0 | e 0
13.3 Accrued retroSpective PrEMIUMS. ... sseessesessssessessssessesssssssense | sesseesssssssssessessesssseen (0 [0 {0 U 0
14. Reinsurance:
14.1 Amounts recoverable from FBINSUTENS............ccevevevieeieieeeees et sssssssees | sersessesaseas 49,975,306 | ..ocoveverieeieieiinns (O] I 49,975,306 | .....coevee. 75,260,737
14.2 Funds held by or deposited with reinsured COMPANIES............ccovvveveveieererrereieeeeeseieens | evvreieseeninnas 1,056,225 | ..o (0 I 1,056,225 | .....covvuee 1,094,142
14.3 Other amounts receivable under reinSUrance CONrACES............coevevevevecveeeverseseesiesieies | cevvvesesenienns 1,269,000 | oo (01 I 1,269,000 | covervrerene 1,903,500
15. Amounts receivable relating to UNINSUrEd PIANS............ceererriirieerereeseereeeeeiseieees | erereeeeneineseseeseessseenes (0 [0 {1 TR 0
16.1 Current federal and foreign income tax recoverable and interest thereon
16.2 Net deferred taX @SSEL. ...ttt
17.  Guaranty funds receivable OF 0N AEPOSIE.........cc.rurirrrrrrirririrrireereieesese e sresssssssssessnnes | essessssssssessssssssessenes (0 (0 U {1 I R 0
18. Electronic data processing equipment and SOtWAIE............c.rereerereerrernieneereieeseinseseessssessneenees | eessessseessesessssesessessenes (0 (0 U {1 I U 0
19.  Furniture and equipment, including health care delivery assets ($.......... (1) SOOI RSO R (0 (0 (1 I R 0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........ooovrrrrinrnenniins | wovvereereerneneenens 38,610 | v (0 38,610 | coveererrrieiens 34,041
21. Receivables from parent, subsidiaries and affiliates.............c.cceeevereirieiciveieieceeeeceeeseees | e 626,653 | ..o [0 626,653 | ..ovcverrerne 329,697
22. Health care (§.......... 0) and other amouNts FECEIVADIE............c. et | ereeensesseeessseeeeseenneens (0 (0 {1 U 0
23.  Aggregate write-ins for other than invested @SSEtS............ccviiiiiirieicireeeee s | e 4,326,247 | ..o [ — 4326247 | ................. 1,959,226
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........eveurvirreimerirmierisessiesessssiesesssessssesssesssesssesssens | sesesesesnees 902,641,749 | ..o 32,170,937 | oo 870,470,812 | ............. 914,695,619
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cccoveeviees | evverereviveesiceennad 0 [ oo 0 [ oo 0 | e 0
26.  Total (LINES 24 AN 25).........cocurverrerierirerieeiieerieresiess s sessesssssssessssnenses | sereenesnnns 902,641,749 | ..o 32,170,937 | ..o 870,470,812 | ............. 914,695,619
DETAILS OF WRITE-INS
0907, .ttt | eesti et (O (O (VRN 0
0902, ..ottt | sttt (O (O (VN 0
0903, ..ottt | sttt (O (O (VTN 0
0998. Summary of remaining write-ins for Line 9 from overflow Page.........cccvueenvceeeieeiieeeieees | e 0 [ oo 0 [ oo 0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).........oveuiiercriiereiesesieiecsresesisniesies | eveesiessssesssssssssssenans [0 I [0 {0 0
2307, SUNAIY @SSELS.......cvveeieciieeseicteee ettt b et b s bbbttt s b b en s nsaseenas
2302, .o
2303 R
2398. Summary of remaining write-ins for Line 23 from overflow Page.........cccevvrurnenreneneininsnninns | cevveensiseiessnsensseenes (0 (0 (1 I R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........ccceurrerreeuirernserisnrssnressressesssenes | cesnneresnesancs 4,326,247 | oo (O I 4,326,247 | ..oovovevis 1,959,226
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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decenfber 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0]ttt ettt nsenn | Stensesnten et naees 695,513,888 | ..coevvvreierrinas 727,128,928
2. Reinsurance payable on paid [0sses and 10SS adjUSIMENt EXPENSES........ccviiuiirireiiiiiieieisee st | sesessessssessessssssessesssses (434,843) | oo 1,752,262
3. LOSS AQUSIMENE BXPENSES........couiviiiiiiiiiiii bbbt | sttt 139,818,163 | ....ccvvvvrcrciene 145,331,894
4. Commissions payable, contingent commissions and other Similar CRANgES.............cccoviiiiiiinsssies | e 0 [ oo 0
5. Other expenses (excluding taxes, licenses and fEES)..........cc.oruriiiriiniiniiii s
6.  Taxes, licenses and fees (excluding federal and foreign income taxes)
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))........cc.ovuurivririiiniiniiniins | e 0 [ oo 0
7.2 Net deferred taX lADIILY............ovvireerreririieies sttt | ebsees sttt 0 [ oo 0
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt | Seebs R (SRR 0
9. Uneared premiums (after deducting unearned premiums for ceded reinsurance of §.......... 0 and including
warranty reserves of $......... 0ttt bbb bbbt A bRt s A bbb b b a et s a et s st et s et bnns | seaebebensebesn ettt et s s aerans 0 [ oo 0
10, AQVANCE PIEMIUML.....coiieiveieiiitetsicie ettt ettt b bt et a b s et bt a b se b b s s bbbt s s b e s s s e bbb a b s s et bn st es s saebasaebesns | bessebesessssessssnsesessnsessssnsetensnseaas 0 [ oo 0
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS.........eooeveeceitieei st | eeseessnss st (O 0
11,2 PONCYRNOIAETS........vuieiviiiciettcte ettt bbbt b bbb s s s b b s bbb bt s st n bt
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13.  Funds held by company under reinSUranCe treatiEs............ccviieriiiriieiiee et
14.  Amounts withheld or retained by company for CCOUNE OF ONETS...........c.cvueveiiveieiceece ettt sssnes | sressssssesesessesse s ss s seesesssssenen 0 | oo 0
15.  Remittances and items NOt @lIOCALEA..............ceuiireiiicieeces e ae bbb snsenens | sevssesessnssesssaetesesnaas 1,167,314 | oo 2,588,788
16, PrOVISION fOF TEBINSUIANCE. ......vuveereereariaeisretsseessesssess s bbb bbb bbb | etbess ettt 0 | o 0
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES.........c.cc.ccveveierieeese e sssreses | crevsssssesesesses s ses s ssesessssaenen 0 | oo 0
18, Drafts OULSTANMING. ... rvurveeirierieie ittt sttt ettt ssensensnss | estnsssssestensanssns e s st s st eneae 0 | e 0
19.  Payable to parent, subsidiaries and affiliAtES..............ccciiiriiciireiieicee ettt | sreveesesena et 1,268,690 | .ocovvceereeeeian 6,870,220
20, PaYADIE fOF SECUMLIES. ... .. veurerrerrerreeiseesesesseeesssssessesessessessss s st ss st st s st es s st s s s en st st st s e ssensensnssns | sesassssssnssestassnssnssessanssnssnssansens 0 | oo 0
21.  Liability for amounts held Under UNINSUTEA PIANS..........cvvururririeririrniiereseieisessssessessssssssessssessessssssessssssssssssessessssssessessesssnsses | sesesssssssssessessssssessessasssnssassassens 0 [ oo 0
22. Capital notes §......... 0 and interest thereon §.......... [0SO DSOS (01 T 0
23, Aggregate WIitE-iNS fOr HADIIHIES. ..........vurerrieereerieieieeissiris ettt sttt s s st st es st st s snsns | stssssssssssensassssssessanssnsans 619,323 | .o 3,407,841
24.  Total liabilities excluding protected cell liabilities (LINES 1 through 23)..........cccvvririrrnririnenrnisisssnsessessssssssssssssssssssssness | sessesessessesssssessessns 838,542,665 | ...ovvverrrieeiiinne 887,605,815
25, ProteCted CEIl NADIIHIES........c..cvureiicrieeieierr ettt | eesestte e s es b s s en et 0 | e 0
26.  Total liabilities (LINES 24 @NG 25)...........ouerrrerireirieieeiseess sttt ss sttt st nen
27.  Aggregate write-ins for special surplus funds
28, COMMON CAPILAI STOCK. .....vurerirrerrireiseisesisiseeesiesessie s essss sttt s sttt
29, Preferred CaPIAl SIOCK. .. .. .. veveriieecirririe sttt sttt sttt senen | eesntenees st st s s sttt ent s 0 [ oo 0
30.  Aggregate write-ins for other than Special SUMPIUS FUNGAS............coveruririrrirriiri ettt st ssssssesssssenes | sesesssssssssessesssssssssessassssssnssassans 0 [ oo 0
31, SUIPIUS NOES ... rvurereriseeseeseesieeesssese st sesse st bt b e s £ Ess a8t nsen bt e st st st essnssanss | sesastssssnssastansnssnssessantsnssessentas 0 | oo 0
32, Gross paid in and CONHDULEA SUMPIUS...........cvuivieeieiiiiecieieetce ettt ss st bnse s snns | evsesssssssesssassesnsad 651,062,365 | ..covererrierere. 651,062,365
33, UNQSSIGNEA fUNGS (SUMPIUS)....... eererrerireeeeeseeseeseceseese s eseeesets e sss st ss st s et en s s s ssestenes | eressessssssssssessesens (624,134,218) | c.evovveereeieeens (628,972,561)
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0] OO PP OTOT PO 0 [ 0
342 ... 0.000 shares preferred (value included in Line 29 §......... 0) ettt ettt | srtene ettt {0 OO 0
35.  Surplus as regards policyholders (LINES 27 10 33, 1€SS 34)........ovurururireirieieieiieeineireeesseeeeseeeesees s st estss st ssssssessessessns | sessssssssssssssssssssssssns 31,928,147 | oo 27,089,804
30, TORAIS....veeeceeeeeseees ettt st | nentsees et 870,470,812 | c.ooovvereererrerennne 914,695,619
DETAILS OF WRITE-INS
2301, Securities LENING COIBIETAL.........cccviiiviieietcieie ettt sttt b s sttt essesas | ebsssassassessss st es e s s bes s s bn s sass 0 | v 2,265,000
2302. MiSCElIANEOUS EXPENSE ACCIUAS..........cvvvveiiieiteieietese ettt s st b bbbt s st bbb s s s s s st sanns | sestessssssessesssensesassnans 619,323 | oo 1,142,841
2803, RS R R SRR R et | eebE ettt O O 0
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAGE. ... ettt eeesssssssesessesssssens | estesssssssssessassssssessassessessessesens 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).........uuursreriereieessseressessssensssessssssssenssssssssssssssssssssssssssssssssssssssssssss | sesssssssssssssssssssssssssssaes 619,323 | oo 3,407,841
27070, eSS R et | eest ettt O O 0
2702, oottt | eebt ettt O O 0
2703, eSS R SRR R R et nes | eest ettt O O 0
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE.........cceviuiieieiiieie ettt sss s sbesies | essesssssssessssstessesssses e sessesans 0 | oo 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE).....cuiururrisireieuieisiisseseesemseesssessessesssessessesssssnsssssssssnssssssssssssnssssssssenses | oessessssssessassasssssssssasssssssssassasens 0 ] oo 0
300, oottt R8RSR Rt ees | SRttt O O 0
3002, oottt | eeRE bbbt O R 0
3003, oot
3098. Summary of remaining write-ins for Line 30 from overflow page
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......c.euuiuieirsiiiiiiieiietisiesesssisssessesssssssessssssessessssessessssssessesssssssessesns | ssessessssessessssessesssssnsassessessnsasses 0 ] oo 0
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Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
STATEMENT OF INCOME

1

Current Year

to

Date

2

Prior Year

to

Date

3
Prior Year Ended
December 31

18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

33.

UNDERWRITING INCOME

. Premiums earned:

. (written $
(written $
(written $

DEDUCTIONS:

. Losses incurred (current accident year §......... 0):

2.1 Direct
2.2 Assumed
2.3 Ceded.

Net income after dividends to policyholders, after capital

foreign income taxes (Line 16 minus Line 17)........c.cc......

Federal and foreign income taxes incurred...........c..cc......
Net income (Line 18 minus Line 19) (to Line 22).............

CAPITAL AND SUR

Surplus as regards policyholders, December 31 prior year.

Net income (from Ling 20).........cccvveveererrernneieresiiennns
Net transfers (to) from Protected Cell accounts

Change in net unrealized capital gains or (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)

Change in net deferred income tax...........ccooceerverviveiennen
Change in nonadmitted asSets...........covrurerrnrerrernirnnenss
Change in provision for reinsurance
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles.....
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)..
32.3 Transferred to SUPIUS.........ccvvurereereeneereineeneireins
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital...........ccccoverrreernenrnereinns

. Net remittances from or (to) Home Office..........cccccevunee.
. Dividends to stockholders........................

. Change in treasury StocK............cccevuevervievereinenns

. Aggregate write-ins for gains and losses in surplus.........
. Change in surplus as regards policyholders (Lines 22 through 37)........c.cccueeieeieeeieeeeees e
. Surplus as regards policyholders, as of statement date (Lines 21 pIuS 38)...........cceveveurireerrieieeeeeeeeee s

3. Loss adjustment expenses incurred
4. Other underwriting expenses incurred
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (Lines 2 through 5)
7. Netincome Of PrOtECEA CEIIS..........cuiveiiieiicece bbb bbbt b e
8. Net underwriting gain (I0ss) (Line 1 MINUS LINE 6 + LINE 7).....ucvuiviveieieiiisieeiseieseieiesissse st sssnas
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM.............cccuiiieiciciece ettt bbb bbbt
10. Net realized capital gains (losses) less capital gains tax of $
11. Netinvestment gain (I0SS) (LINES 9+ 10)........cuiviuiuiieiiirieieisetete ettt
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....210 amount charged Off $.....1,758)........c.uevureereeeeeeeeeeeeeseeee ettt
13. Finance and service charges not included in premiums..
14. Aggregate write-ins for miscellaneous income.............
15. Total other income (LINES 12 throUGN 14).........cveiiveieieeeee ettt sttt sensn
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and
foreign iINCOME taXes (LINES 8 + 11 15)......curirirrireiieieeisrire ettt
17. Dividends to policyholders

gains tax and before all other federal and

PLUS ACCOUNT

..................... 164,090 | .............26,033,306
)| F 1 | 11,623,852
(1,633,335) | eovcrrscra (12,152,458) | .ovoorsnn 11,450,492
1,633,330 12,316,550 | .............26,206,666
................ 13,774,174

303,387

................ 0
................ 40,284,228

................................ 0

..... (1,732,181) ereren(40,263,012)
....... 6,669,601 | .oocrrrrrs 7,351,000 [ oo.......28,263,961
(790,025)| .. 76,898 | ... 912,602
....... 5,879,576 | oo 7,427,898 | o.29,176,563
n1,548) [ e (8607) | (144,482)

..... 0. e
(2,105,425)|.. (9,261,061)
(2,106,973) ..(9,405,543)
2,040,423 | oo (11,808,500) | .rrror.. (20,491,992)
.................. 2,040,423 | oo (11,808,500) | ..o........(20,491,992)
(1,417,946 | (5,931,666) (10,821,724)
3,458,369 | .o (5,876,834) (9,670,268)
27,089,804 | .. 32,831,045 | ......32,831,045
3,458,369 | . (5,876,834) ... (9,670,268)
................................ V) IS (|

.................. 3,307,559 | .ooovvrrn 5,779,528

. 36,210

(2,590,847) | oo (2,190,821) | cvvvrrerrn (4,439,010)
2,325,852 | oo 2,358,632 [ v 2,552,300

4,838,343

.(2,396,656)

................. (6,741,241)

31,928,147

30,434,389

................ 27,089,804

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

page...

1401.
1402.
1403.
1498.
1499.

FSICService Fee/Misc Operating Expenses...................

Summary of remaining write-ins for Line 14 from overflow page

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

Summary of remaining write-ins for Line 37 from overflow page
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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

CASH FLOW

Currer11t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECted NEt O FBINSUIANGCE. ..........cvuierircrieiiireric bbbt bbb | ebsesb s bbb 17,346 | oo 112,582
2. NEtINVESIMENT INCOME.......coviiieciiectcteeee sttt ettt se et bttt ae bttt es st st et es s sna st ssastetssntessssntatansnsesssnsatanes | sevsesesessesessssnsssanes 7,232,917 | oo 30,775,842
3. MISCEIIANEOUS INCOME.......cocviiriiiieeteieete sttt ettt ettt bbb s st bbb bbb s bbb bbb e b s st et s et ebessebesssnsebananes | onsetesnseressnnesesnnn (2,106,973) | ..ocovevrericra (9,405,543)
4. Total (Lines 1 through 3) ....5,143,290 ....21,482,881
5. Benefit and 10SS related PAYMENLS.........c.cccveiirieiiccece et b bbb bbbt b ettt bt bens | snaeserentebeneaesr s Q472,744 | ..o 85,109,289
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.rurireerierrinirnieneineieeseinseseeseienes | reeeessssssssssessessssssessssesenn 0 | e 0
7. Commissions, expenses paid and aggregate write-ins for dEUCHIONS............cccueviiriieiciciee e sns | seesesssessesesesesssnes 5,628,592 | ....cccovvverririrnnnn 25,254,741
8. Dividends paid t0 POICYNOIAETS.........ccueeuiuuririeieeieiseesete ettt sttt bbbkt eb s s st | fieesessstessessessessasssnesestentan O R 0
9.  Federal and foreign income taxes paid (recovered) net of $.....87,865 tax on capital gains (I0SSES)...........eeerereeereereerererrssssesens | covnrenresnesrsensnnes (11,491,370) | ..oovoveran (4,442,010)
10, TOtal (LINES 5 HIMOUGN 9)....oovieeiieiieiiiiei ettt | sebsessssssses s 3,609,965 | ...ovvriiriinn. 105,922,020
11. Net cash from operations (Line 4 minus Line 10) 1,533,325 (84,439,139)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS....eooie bbbttt | eebenstenst st ennes 11,381,371 | oo 106,050,235
12,2 SHOCKS ..ttt | feens sttt 0 | oo 0
12.3 MOMGAGE I0ANS.......covecveieieciecie et ettt bbb bbb s s s bbb s bbb ae bt e bbb st n b s e s naenas | eebessesiebssesae st ten st en s 0 | oo 0
12.4  REAIESIALE. ... | Seebs sttt 0 | v 0
12.5  OhEr INVESIEA @SSELS......uvuiecircirciseeictei ettt ettt E bbbkt s bt ens | Sbsebsenbetbaeb e b es bbb s st O R 0
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENES...........c.ciiiveieeiiciiee e sssieis | cevereesesssssaeses e s seneenes (0 N (532,596)
12.7  MISCEIIANEOUS PrOCEEAS........ovvviieiieieciiieiie ettt ettt bttt bbb s bbbt et s s b en bbb ssessessntensens | dessesstessesssansanaens 2,635,319 | oo 227,278
12.8 Total investment proceeds (LINES 12.110 12.7).......cuieiercereeeeeees ettt ettt ssssses s sssesans | evssssssessssissesaesas 14,016,690 | .oovvvvererene 105,744,916
13.  Cost of investments acquired (long-term only):
1311 BONAS....vvoiiisiic s s sttt | ebbinstestns st estes 681,535 | v, 30,436,739
13.2
13.3 Mortgage loans
134 REAIESIALE. ...ttt bbb R bbbk n st | Sbebienb et bbbt O R 0
13,5 Other INVESIEA @SSELS......uvviererciscireiiceeie ettt st st s bbb s st s s st ensnes | sbsessessessanssessessent s s e ssensenens [0 RN 0
13.6  MISCEIIANEOUS APPIICALIONS.........ueveiiriviicicteiie ettt bbbt s s s s bbbt en s s seb s sense | ontessessssssssssessessnsanses et entenas [ I 2,515,662
13.7 Total investments acquIred (LINES 13.1 10 13.6)......vvrurrrrrinirnrrniriesinsiseessssesessiss s ssssssses st ssessesssssssssessesssssssssesssnssesss | sossssassssssssssssenssssees 681,535 | oo 32,952,401
14, Netincrease (decrease) in contract 10ans and PremiUm NOLES...........ccuurieiieuirirniineieie ettt enaes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14).
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAl NOTES. ... eerererreceeisriseii ettt ettt en et santenens | sesessessessanssnssessantns e ssensenens (O TR 0
16.2 Capital and paid in SUPIUS, 1ESS trEASUNY STOCK........c.ieieiciieieicise sttt tenses | oebessessesssssssessessntesses e sensenae 0 | oo 0
16.3 BOIOWED fUNGAS. ....e.voieieeeiei ettt sttt s8££ en bt st st | 2esessessessasssessnss st ns e ssensenens O 0
16.4 Net deposits on deposit-type contracts and other INSUraNCe NADIIIES............c.eviieiiirec e | eressese et ensenae (O OO 0
16.5 DiVIAENAS 10 STOCKNOIAETS..........cvueeeieec sttt ants | oebesessetssssssenseesetense st enseeae (O TR 0
16.6 Other cash provided (applied) (12,475,500) | ...ovoveereriisierieiianns 188,076
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......c.ccccoeevvnrurnenne (12,475,500 | ..voverreeienennisninnnns 188,076
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNE 17)......ccevvuvivmrriieierienieiinnns | cverveissssnenssenneennns 2,392,981 | oo (11,458,548)
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI......cuiiitiieiciss ekt s st n sttt | ebsesnntessesntensesas 11,118,423 | oo 22,576,970
19.2  End of period (LiNe 18 PIUS LINE 19.1).......cuuiuriueieiiiieinii sttt senssensis | cessessssssssssaessnees 13,511,403 | oo, 11,118,423
Note: Supplemental disclosures of cash flow information for non-cash transactions:
e I 0]
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Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices
There were no differences between the Company's financial statements prepared according to the NAIC Accounting

Practices and Procedures Manual or practices prescribed by the state of Connecticut which would require disclosure in
the Notes to the Financial Statements.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.
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Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. NONE
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

The provision for incurred losses and loss adjustment expenses (LAE) attributable to insured events of prior years for
the Pool increased by $1.7 million during 1Q2009 due mainly to reserve strengthening pursuant to the terms of the stop
loss cession to Hartford Fire as disclosed in Note 20C (2) of the Annual Statement.

Each Company's participation in the above can be calculated using the percentages shown in Note 25 ("Intercompany
Pooling Arrangement”) of the Annual Statement.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.
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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Note 34 - Multiple Peril Crop Insurance

No significant change.
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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

2.1
22

41

42

6.1

6.2

6.3

6.4

6.5

6.6

71

72

8.1

8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

] No[X]
] No[ ]
] No[X]

Yes[ 1 No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Connecticut

12/31/200

12/31/2007

12/2/2008

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

7 e

Yes[ 1 No[ ] NA[X]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates requlated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC OTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c) Compliance with applicable governmental laws, rules and regulations;
d)
e)

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.

(
(
(
(

If the response to 9.1 is No, please explain:

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

Have any provisions of the code of ethics been waived for any of the specified officers?
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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

9.31

10.1

10.2

141

1.2

141
14.2

15.1

15.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

If the response to 9.3 is Yes, provide the nature of any waiver(s).

14.22 Preferred Stock..
14.23  COMMON STOCK.......ucvuiviieieiiciece ettt st nas

14.25 Mortgage Loans on Real Estate
14.26 All Other.....

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ 1]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 0
INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:
. Amount of real estate and mortgages held in other invested assets in Schedule BA: G s 0
. Amount of real estate and mortgages held in short-term investments: G 0

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ ]

If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
T4.21 BONGS.....oivieiiivieeicictes ettt ettt bbb bbbttt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)...
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above..........ccccceevvevvcveicicrccirinnns

$
$
$
14.24  ShOrt-TErM INVESIMENES..........oooeeee ettt $
$
$
$
$

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting

Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Chase Bank, N.A. 4 New York Plaza, 15th Floor, New York, NY 10004
The Bank of New York 32 0Id Slip, 15th Floor, New York, NY 10286
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes|[ ] No [X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NAT[ ]

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ | No[X]

If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]

3.2 If yes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]
4.2 |If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
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Statement for March 31, 2009 of the FI RST STATE I N S U RAN C E COM PANY

SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
ID
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

4

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE
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Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currerft Year Prior3Year Curreﬁt Year PriorsYear Currer?t Year PriorYYear
States, Efc. Status to Date to Date to Date to Date to Date to Date
1. Alabama.......cccooonicnmcnne AL | i B | o0 0 | 185,604 | 252,996 | .............. 36,226,971 | oo, 40,145,290
2. Alaska......ccovvreieenenn AK B [0 [0 |0 |0 [0 0
3. Arizona......nnnren AZ | B [0 [0 |0 0 [ T20 | 940
4. Arkansas..........cccccovvereeveee AR [ Eeovovo [0 [0 0 0 [ 000.25,606 [ e 33,217
5. California......c.ccocoovvvvrerrnee. CA | e L ...56,439,026
6. Colorado.......c..ccoeervrerrirrerenn... CO | Evvvo L0 [0 00023984 [ 34,196 [ 7,036,144 [ 8,137,712
7. Connecticut.........cccoeverrrirnnee. CT]|...... Lo [0 0 0 [0 [ 003,195,550 [ oo 3,714,707
8. Delaware.......cocovvveerrineeneennn. DE|....... Lo [ [0 |0 [0 [0 163,608 | e 186,485
9. District of Columbia................. DC|..... Eoveeoi ] o0 0 |0 O | 43,760 | 45,599
10, Florida......oooneeeiesciseieie FL]....... | SO DTN (U1 O (01 T 14,631 | oo (183,840) [ ..o 15,922,696 | ...ccovvvvnee. 17,369,003
11, GEOrgia. .. GAl...... | 3TN DO (V1 O (01 O 114,497 | oo 250,649 | oo 6,394,920 | .ooooriirrinnes 8,019,007
12, HaWali.....ooveeereieiieecieens HI....... | 3SR DTN (U O (0 N (U (V1N [ TATO | 6,484
13, 1daho..ce D{..... |3 DTN (U (0 RN (O (01 TR (O N 0
14, lNOIS......orveverireiieiieeiiene IL].... | 3SR DTN (U O (01 O 380,431 | oo 30,646 | ..coooreennn. 50,604,742 | .oovvvrene 48,876,710
15, Indiana.......ooveeeeneeneieeineiens IN ... B | im0 e |0 i 195,000 | e 222,388 | oo 390,859
16, 1OWa. i IA]....... B | o0 [0 |0 0 | 25,568 | ..o 26,046
17. Kansas......cocmvnrvnevnene KS | v B | o0 [0 |0 0 | s 88,798 | oo 103,460
18, Kentucky.....oooovveereernrernennen KY [ B | o0 [0 |0 0 | 43,439 | i) 61,887
19.  Louisiana......cccccomeemrreneen LA | Enoo . O . . ..647,678 | .... ...549,171
20. Maing....ccccovevmrrneerneerneirneene ME | i B | om0 [0 | 020,800 | e 128,415 | 127,644 | oo 281,561
21. Maryland........cccoooonvvnerneceee. MD | e B | om0 0 |0 [0 | 8,034,467 | ..coovrrrnnnee 9,015,832
22. Massachusetts..........ccocceeeee e MA | oo Eooo . .27,224,958 ..31,042,179
23. Michigan........cccccooermmrcmmenc M | i B | 0 i | il 117,976 | 18,720 | 3,273,322 | v 3,403,106
24, MIinnesota........ccocovverevneirenn. MN]....... B | o0 i |0 | 8,175 | 3,875,135 | v 3,878,291
25, MiSSISSIPPI...coveerreerrrerieierninns MS|...... Evvvo [0 [0 [0 [0 [ 9473 | 12,342
26.  MISSOUI.....cvuvecircirciieiiene MO]....... B |0 0 |0 0 | 1,512,937 | 1,173,293
27. Montana.........cocveeeenineeneiinenns MT]....... B [0 [0 |0 [0 [ 830 | 931
28.  Nebraska........cccoouemirnirniins NE |...... B | o0 0 |0 0 | 9,696 | 10,688
29. Nevada......coomnenerininiinens NV ... B [0 [0 |0 [0 [ 767 | 858
30. New Hampshire............corvunnne NH]....... Evvvo L0 i) [0 [0 [ i 1,525,374 [ 1,502,288
31, New Jersey.....couveniniernenns NJJ....... Evvvo [0 [0 [ 002,098,313 [0 [ 10,729,423 11,629,791
32, New MexiCO......cccvuureererrrerenn. NM{....... B [ e |0 [0 [ i 1867 | e 1,672
33, New YOrK....oooooveeneernernnenen NY | | P ...60,412,119
34.  North Carolina..........cccoeeeee... NC | .o B |0 [ |0 [0 | 00 188,035 | 211,086
35.  North Dakota.........cccceeveereee e ND | oo B | om0 [0 |0 0 |0 [ 0
36.  ONi0...ccooveerrerrernernernernenne OH Necooree [ oo 47,782,729
37.  Oklahoma.........ccccovvrnvernennnen. OK | e Eooov
38, Oregon......coceevernernernenenen OR | i Eooov
39.  Pennsylvania..........ccccouveene PA | oo SR
40. Rhode Island.........cccccoseennen. R i Eooo
41.  South Carolina.........ccccceeeee0e. SC | e S
42.  South Dakota.........cccccouererereenSD | oo Eooov
43.  Tennessee.......cmeermeerneene IN | i Eooov
VIS -V TSR b, § IS S
45, Utah...coovvcnininincinenn UT SR
46, Vermont........ccooeovnenenvenn VT | Q........
47, Virginia.......coeereeererreinsennennes VA[.... Eeee
48.  Washington..........ccccocvvvernnee. WA]...... E....
49. West Virginia..........cccoevvevene WV|...... E....
50. Wisconsin.. W =S P
51, Wyoming....cooeevervrveeeeeeen . WY | E....
52.  American Samoa...........c.coc..... AS|...... N
53. Guam.... .GU]....... Nevooree [ oo
54.  Puerto RiCO......cocvvverrririircrnn PR{...... |\ IS
55. US Virgin Islands...........c.cco....... VI....... Neeooee [0 [0 [0 [0 0
56. Northern Mariana Islands......MP | ....... Nevoren | e SN 0 .0
57. Canada.......c.cmrnrrineernnnns CNJ....... Nuviorie |0 [ |0 [0 | 1,000 1,000
58. Aggregate Other Alien............. OT [ XXX [ (01 (LN 2,801,442 | oo 1,077,394 [ ..o 85,339,270 | ..o, 74,758,138
59.  TotalS....oruiireiiiiisiniicrisenineas [C) 3 | 0 [ (V)] I 8,827,233 | v 6,944,483 | ............. 570,465,299 | ............. 590,328,744
DETAILS OF WRITE-INS
5801. FOreIgN......ccovvvrreerierircrerererenirenes [ e ) 0,9 T TN (U1 OO (V1 PO 350,707 .o 33,478 | .o 20,687,657 |..covervrenne 19,565,753
5802. All Other......c.ovveverermireireireireinns [ XXX eoooe [ (U (] D 2,450,736 ..o 1,043,916 .. 64,651,613 |..coovvreenne 55,192,385
5803, e [ e ) 0,9 T N (U1 RN (0 RN (U N (U1 (U 0
5898. Summary of remaining write-ins
for Line 58 from overflow page.....| ..... XXX [ (U1 IO (01 (V1 DO (U1 T (U1 TN 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... XXX 0 [ (] I 2,801,442 | .o 1,077,394 | .o 85,339,270 [ ..ooocvvvneneee 74,758,138

(@) Insertthe number of L responses except for Canada and Other Alien.
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Statement for March 31, 2009 of the FIRST STATE | N S U RAN C E COM PANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

NORTH AMERICAN PROPERTY/CASUALTY OPERATIONS

*Hartford Fire Insurance Company 06-0383750/NAIC #19682/CT
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

*Hartford Underwriters Insurance Company 06-1222527 /NAIC #30104/CT
*Twin City Fire Insurance Company 06-0732738/NAIC #29459/IN
*Hartford Insurance Company of lllinois 06-1010609/NAIC #38288/IL
*Hartford Lloyd’s Insurance Company 06-1007031/NAIC #38253/TX

Four Thirty Seven Land Company, Inc. 13-2852356/DE (37.5% owned)
*Hartford Accident and Indemnity Company 06-0383030/NAIC #22357/CT

*Hartford Casualty Insurance Company 06-0294398/NAIC #29424/IN
Four Thirty Seven Land Company, Inc. 13-2852356/DE (62.5% owned)

Specialty Risk Services, LLC 20-0730592/DE

HARCO Property Services, Inc. 06-1107677/CT
HRA, Inc. 06-1185090/CT
HRA Brokerage Services, Inc. 06-1126749/CT

Access CoverageCorp., Inc. 56-2160819/NC

*Nutmeg Insurance Company 06-1032405/NAIC #39608/CT
(100% of common stock owned by Hartford Holdings, Inc. 22-3866674/DE)

*Hartford Financial Products International Limited (United Kingdom)
Hartford Management, Ltd. (Bermuda)
*Hartford Insurance Ltd. (Bermuda)

HartRe Group, LLC 06-1032405/CT
*Fencourt Reinsurance Company, Ltd. 06-1323788 (Bermuda)

Trumbull Services, LLC 02-0665394/CT
Hartford Residual Market, LLC 74-3112496/CT
Trumbull Flood Management, LLC 88-0517612/CT

*Hartford Insurance Company of the Midwest 06-1008026/NAIC #37478/IN
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

*Hartford Insurance Company of the Southeast 06-1013048/NAIC #38261/CT
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

*Trumbull Insurance Company 06-1184984/NAIC #27120/CT
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)
Hartford Technology Services Company, LLC 06-1552692/DE
Horizon Management Group, LLC 06-1526449/DE

*Property and Casualty Insurance Company of Hartford 06-1276326/NAIC #34690/IN
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

*Pacific Insurance Company, Limited 06-1401918/NAIC #10046/CT
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

*Sentinel Insurance Company, Ltd. 06-1552103/NAIC #11000/CT
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)
*denotes an insurance company

LIFE OPERATIONS

*Champlain Life Reinsurance Company 32-0181180/VT
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

Hartford Holdings, Inc. 22-3866674/DE
(100% of common stock owned by The Hartford Financial Services Group, Inc. 13-3317783/DE)

Hartford Life, Inc. 06-1470915/DE
*Hartford Life Insurance, KK (Japan)
*Hartford Life and Accident Insurance Company 06-0838648/NAIC #70815/CT
*American Maturity Life Insurance Company 06-1422508 /NAIC #81213/CT

*Hartford Life Insurance Company 06-0974148/NAIC #388072/CT
*Hartford International Life Reassurance Corporation 06-1207332/NAIC #93505/CT

*Hartford Life and Annuity Insurance Company 39-1052598/NAIC #71153/CT
*Hartford Life, Ltd. 27-0008332 (Bermuda)

Hartford Hedge Fund Company, LLC 06-1597414/DE
Woodbury Financial Services, Inc. 41-0944586/MN (2)

Hartford Financial Services, LLC 52-2137766/DE (2)
HL Investment Advisors, LLC 06-1534085/CT
Hartford Investment Financial Services, LLC 06-1629808/DE
Hartford Investments Canada Corp. 99-0219177 (Canada)
Hartford-Comprehensive Employee Benefit Service Company 06-1120503/CT
Hartford Retirement Services, LLC 26-1589907/DE
Hartford Equity Sales Company, Inc. 06-0896599/CT
Hartford Securities Distribution Company, Inc. 06-1408044/CT
Hartford Advantage Investment, Ltd. (Bermuda)
Trumbull Securities, LLC 80-0199328/DE

Hartford Life International, Ltd. 06-1293360/CT (2)
*Hartford Life Limited (Ireland)
*|catu Hartford Seguros S.A., (50% owned) (Brazil) (1)
Icatu Hartford Capitalizacao S.A. (Brazil)
The Hartford International Asset Management Company Limited (Ireland)

Hartford Life Private Placement, LLC 01-0573691/DE
Hartford Administrative Services Company 41-0679409/MN
Planco, LLC 20-3944101 /DE

Planco Financial Services, LLC 20-3944031/DE

(1) Hartford Life International Ltd. has 50% voting rights.

(2) On March 31, 2009, Hartford Life and Accident Insurance Company contributed to Hartford Life
Insurance Company the ownership interest of Woodbury Financial Services, Inc., Hartford Financial
Services, LLC and Hartford Life International, Ltd.

OTHER OPERATIONS OWNED BY THE HARTFORD FINANCIAL SERVICES GROUP, INC.

Hartford Holdings, Inc. 22-3866674/DE
The Hartford Investment Management Company 06-1472135/DE
Hartford Strategic Investments, LLC 20-5814558/DE

Heritage Holdings, Inc. 06-1442285/CT
*First State Insurance Company 04-2198460 /NAIC #21822/CT
*New England Insurance Company 04-2177185 /NAIC #21830/CT
*New England Reinsurance Corporation 06-1053492 /NAIC #41629/CT
*Heritage Reinsurance Company, Ltd. 98-0188675 (Bermuda)
*Excess Insurance Company, Limited (United Kingdom)

*New Ocean Insurance Co., Ltd. 98-0188674 (Bermuda)




Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.....
. Mortgage guaranty.......
. Ocean marine....... .
L INIANA MAMINE. ...ttt
. Financial guaranty..........ccceevevveerercnnen.
11.1. Medical professional liability - occurrence....
11.2. Medical professional liability - claims made..
12, BARNQUAKE. ...ttt
13. Group accident and health.............ccoerernrninrnee s
14. Credit accident and health....
15. Other accident and health
16. WOrkers' COMPENSALION. .......c..evurererririineireireerecsseeeeeee e ssenens
17.1 Other liability-0CCUIMENCE. ......vureerereircereieie et
17.2 Other liability-claims made...
18.1 Products liability-occurrence.
18.2 Products liability-claims made..
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability......
21. Auto physical damage......
22. Aircraft (all perils)..

N
SO UTA WN -

29. International..
30, WAITANEY. ..ottt
31. Reinsurance-nonproportional assumed property............cccooeeverivererrerseeenns
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.....

. Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty.......
. Ocean marine...
. Inland marine........
. Financial guaranty..........c.cccccoeviverevricnenns
11.1. Medical professional liability - OCCUITENCE.........ccvcvevrircreirieeeceeree s
11.2. Medical professional liability - claims made
12. Earthquake.........ccccvvveveerieereccrenne,
13. Group accident and health
14. Credit accident and health
15. Other accident and health............ccoeiviiiniiieesee e
16. Workers' compensation....
17.1. Other liability-occurrence..
17.2. Other liability-claims made...
18.1. Products liability-occurrence.
18.2. Products liability-claims made......
19.2 Private passenger auto liability.
19.4 Commercial auto liability..

N
COWOXoOUTA WN =
cooooococo

N
© ©
~

[=R=R-R-N-NoNeNeNoNoNeleNeNoleNeololeNeNleNloleNoNoleleReNee i)

. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability....
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.........

35, TOMIS... oo )

o

3498. éum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....conrivirieiiiiniiiniiiniiisiienens

cococoo
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Statement for March 31,

a09oie FIRST STATE INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2009 2009 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2009 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2006 + Prior........ | covrrnieiniinnes 412,948 | oo 459,512 | oo 872,460 | ...coovivrirriens 36,209 38,762 | s 334,030 | oo 72,703 | oo 428,600 | ..oovriniins 835,332 | o (42,709) | .o 44,343 | e, 1,634
2. 2007.cciiins e [0 O (O O (O [ R O O [0 {01 {0 0 [ oo 0 [ oo 0
3. Subtotals
2007 + Prior.....o. | covereneenenn 412,948 | coiiiiiiin459,512 | v 872,460 | 036,209 | 2,583 | 038,762 | s 334,030 | oo 72,703 | oo 428,600 | ..oovvivrinnns 835,332 | v (42,709) | .oovvrveirinienes 44,343 | i, 1,634
4, 2008......coiiviine e |0 [0 |0 |0 |0 | 0 | oo [0 {01 {01 0 [ oo 0 [ oo 0
5. Subtotals
2008 + Prior........ | coverenereneenn 412,948 | i 459,512 | 872,460 | 036,209 | 2,583 | 038,762 | 334,030 | i 72,703 | oo 428,600 | ...covviriinnns 835,332 | oo (42,709) | oo 44,343 | i, 1,634
6. 2009.......ccmrrrrns [errrireines D0, ST D0, ST 0.0 ST D0, N [P [0 P [V D O SR (O I {0 I [V )., ST IR )., ST R XXX
7. TotalS....oererre | o 412,948 | ..o 459,512 | oovvrrrerinnn. 872,460 | .ovvererrrrennne 36,209 | .ovvreerereinn 2,553 | v 38,762 | oo 334,030 | v 72,703 | oo 428,600 | ...ovverrrrirnan 835,332 | oo, (U7 (V) | 44343 | oo 1,634
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ...cccovevrcrnnan 27,090
L P (10.3)% ] 2. oo 9.7 %[ 3. o 02 %

Col. 13, Line 7

Line 8

L 6.0 %




Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:

1.

2.

3.
Bar Code:

* 218 2 2 2 00 94 9000001 =
* 218 2 22 00945500001 =
* 218 2 2 2 00936500001 =

Q14



Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
Overflow Page for Write-Ins

NONE

Q15



Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

SCHEDULE A - VERIFICATION
Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 OF PHOT YEAI..........ruuriuiiiereieiiecencireieee it sese e ts st sttt st essesssnass | esessessassssssessessasssessessansseesessentans 0 | e 0
2. Cost of acquired:
2.1 Actual cost at time of aCQUISIEION. .........c.eveererrerreeireirereieeeseseeeeeeieeeens R e | oveereeseneesesee et saens
2.2 Additional investment made after acquisition.............ccceceeevivcveriicreinnens N 0 N ...............................................................
3. Current year change in encuUMbBIanCes...........coveurrerenrenrenseneeneeneineneeneeseess ey - R | e
4. Total gain (I0SS) ON QISPOSAIS.........civvereevicreieeieieieie ettt ettt s s sttt bbb es s sae s sse s ssstessesnsessessssssnnes | evsessssisssssesssssssessessetesses s snsesass
5. Deduct amounts received on diSposals.............ccereereeerreerienenns
6. Total foreign exchange change in book/adjusted carrying value.......
7. Deduct current year's other than temporary impairment recognized.
8. Deduct current year's depreciation................cceeeeenieveeeieeisiee s
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
10. Deduct total nonadmitted @amOUNtS...........cccvrvrineninieessseesseesseenieene
11. Statement value at end of current period (Ling 9 MINUS LINE 10).....cuvuruurruiieiiuiseeiiasessesseseesssssssssessmsssessssssssessnsssssessnsssssssnes | sesssssssssssessessssssssssssasssssssssassseas
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PrOT YEAN...........cvcveeerieveieeseieseeseeiieiies | cveveiirsse s seens 0 | oo 0
2. Cost of acquired:
2.1 Actual cost at time OF ACUISIION. ..........eveevcveieicteeeee sttt ettt s e s ae st s st es s snaes | evsessssessessssessessesssensesassssssssesas 0
2.2 Additional investment made after aCUISIION. ..........c.ccuciuieciiiiieicccee ettt benaes | sessessssesses e s s b es e s es s s aenee e 0
3. Capitalized deferred interest and Other...........cc.ccvveeereeveeeeceeeseee s BB B | e 0
4. Accrual of dISCOUNL.........cuivieeiececieceetee et NN ............................................................... 0
5. Unrealized valuation increase (decrease)...........cooevveveerveeverreenrereeseereereeie ) . 1. V.. | e 0
6. Total gain (I0SS) ON QISPOSAIS..........cuevverciiiiiieiieiiie ettt ettt b s s s s b s s bt b bt n s b s s ssessebns | 2ensesssssstessesantesses s sensesse s st ansenaes 0
7. Deduct amounts reCeIVEd ON QISPOSAIS.........cveueiiecreiiriieiies ettt s bbbt s s s s st ss s s e s s sesessnsebesnnes | sebassetessssssesssssesessnsesessnsetennseae 0
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES...........ccviviueiirieiiirieeseese e | et 0
9. Total foreign exchange change in book value/recorded investment excluding accrued INtEIESE...........ccovviveveevieviereieieieeieies | e 0
10. Deduct current year's other than temporary impairment rECOGNIZED..........c.cvieieiiieieieiesic et sessnes | eessessssssesssssstessesssssssnsessssnsenaas 0
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | toovorririnrinrsnssiisssnessissessneenens 0
12, T0tal VAlUGLON GIOWANCE..........c.veieiiiieiieie ettt bbb bbbt s s bbb st essesntes | tassessssastessessstensessessssensesnssntensas 0
13, SUDLOAl (LINE 11 PIUS LINE 12)...u.ieererieeieeiieieisiiesie sttt sese sttt s sttt sttt stens | sdsstsnssnsessensanssesses st st s snnsensas 0
14, Deduct total NONAAMItEEA AMOUNLS............c.ciuieieiieiiei ettt b st s b b s s b bs s st ssnes | sassesssssstessssstessesssssnsesssssnssntenaes 0
15. Statement value at end of current period (LINE 13 MINUS LINE 14)........ciiuiiiiiciiierieiecieisssesisesssesssissaesssesssessssssssssssssssssens | ssssesssssssesssssssessassssnssssesssssssesss 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHIOT YEAI.........cvuriururriiireireieireeineise ettt este st ssessesssssssssnss | essesssssssssessessssssessassos 2,807,655 | ..ooovvirereereerie 2,817,314
2. Cost of acquired:
2.1 Actual cost at time Of ACGUISIION. .........evuvererirriecercirie ettt ettt een
2.2 Additional investment made after aCQUISIION. ........cceuiuirieiiiecs e
3. Capitalized deferred interest @Nd ONET...........cocru ettt ss st
4, ACCTUAL OF QISCOUNL.......cvoieisicieieicieie ettt st ses
5. Unrealized valuation iNCrEASE (ECIEASE).........uwuurvrerirrereieiseesreeeeseesseeeeessesessees et es s st ess et ess s sses st ess s ssessnens
6. Total gain (I0SS) ON GISPOSAIS.......c.vueireiiieireiieieisie sttt res
7. Deduct amounts reCeiVed ON QISPOSAIS.............wuuruuriurerereireereeereiseeseesseesse st sseese st eee ettt ensnnsneen
8. Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted Carrying ValUE.............ocueeiuierriieieneireieeeeseesees et sseeees
10. Deduct current year's other than temporary impairment reCOgNIZEd............o.vucueiireieiiieeeee e
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
12.  Deduct total nonadmitted amounts...........cc.ccovvvrvrereeerennennns
13. Statement value at end of current period (Ling 11 MiNUS LiNE 12).....viruriiiiieireieiere s ssssenssnsssenees
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YA ..........cc.cceveeveeicveeeiieeeeee e esessesesiesens | cvevessssssesesssseseenes 799,284,773 ...871,626,494
2. Cost of bonds and StOCKS CQUIMEM..........c.cuiueiieicieiieiciiisie ettt sttt s st ensesaenes | sessessessssessessessssssesssssnaan 681,535 30,436,739
3. ACCIUAL OF GISCOUNL.......veieeecieis sttt ettt bbbt s st bns | sbnssessessessanssessessensnsnsee 122,760
4. Unrealized valuation increase (decrease). ..1,488,502
5. Total gain (I0SS) ON GISPOSAIS..........ceveiveereeieeieisetese ettt sttt sttt st s st s s b s s s s s ssesssssstensessntans | sssessessssessesssssnsnssessnsaneas 129,527 ..948,506
6. Deduct consideration for bonds and stocks disposed of... 11,381,371 06,050,235
7. Deduct amortization of premium.........ccccceveevveveveriereeereeeeinnnns 414,389 1,876,154
8. Total foreign exchange change in book/adjusted CATYING VAIUE............cocviviiicicieiese et ssbesseseaes | sessesssssssessessssesse s ssss s ssssenses 0 | oo 0
9. Deduct current year's other than temporary impairment recognized. .956,228 ..955,862
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9). . ..788,955,110 99,284,773
11, Deduct total NONadMIttEd @MOUNTS..........c.cviveiieiciicte et b st s s s b st besssesanns | sebsssssesssssessssnsesensesesassnnetensnsenan 0
12. Statement value at end of current period (LiNg 10 MINUS LINE 11).....cuiiuiiiiiiiiesisisiiei ettt ssssstessssstessessssssssssnessnsensens | ssssesssssssessesssssnsessens 788,955,110 | .ovovevicreieeias 799,284,773
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Statement for March 31, 2009 of the FIRST STATE | N S U RAN C E COM PANY

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS
1o CIBSS T (8) et | ees e 351,935,981 | ..o 67,597,673 | oo 74,207,765 | ...oooererrerireiins (2,244,896) | .....ccorvverrririnne 343,080,994 | ..o |0 L 351,935,981
2. ClaSS 2 (@)-evurerrerrererirerierierie sttt | s 42,690,328 | ..o (O 1,513,390 | oo 1,380,564 | ..ocvorecricrinnens 42,557,501 | oo |0 | 42,690,328
3. ClASS 3 (@)-rruererrrrererrierierieei et | et O RPN (OO (01 [N 260,026 | ...coovvvrriririeiieniiens 260,026 | ...covvvrernerncrnernernennenenen0 [0 | 0
4, ClASS 4 (@)..euveevrieereeiereeees ettt sttt s st s et tenas | ertestesesestes st en et neenas [0 U [0 O (0 I U (0 TR 0 [oeeeeeeiereeeeereeeeseisneeeeed0 |0 | 0
B ClSS 5 (). ruveureurrsriseriserie ittt | sttt 131,727 | oo, 0 [ (01 O (T2,077) ] v 59,650 | .cvoucveernerierinernernernernenend0 | 0 | 131,727
B, ClASS B (B)...evvucveeerercieie ettt sttt st nae | ernteniesstena ettt st eneenas 0 [ oo 0 [ oo { o 51,000 | oo 51,000 | o0 |0 | s 0
T, TOtAI BONGS ...ttt ettt snnenes | saessssssesesssesasanns 394,758,036 |..covverrrverererirnns 67,597,673 | ..ooevereerieias 75,721,155 | o (625,383) | ...cvvvreerriiinns 386,009,171 | oevereeveereieeinieieeeenl0 [ escceiesceeisiessieeend0 | e 394,758,036

PREFERRED STOCK
B ClASS Tttt | Hhebs et (SR (OO (0 I [0 I 0 [ corverrrrrernerrrsesnenneeens0 e | s 0
0. ClASS 2ueeeeieieit et | bbb 3,119,104 | oo 0 [ e (018 O (3,119,104) | oo 0 [ o0 e | e 3,119,104
10, ClaSS 3unii b | Shees ettt O OO 0 [ e (01 [N 952,000 | ..ocvoierrirreirneineieens 952,000 | .oecvereenrrrnernenrnenrnennrnnenieen0 [0 | 0
140 ClaSS 4ot | Sheeb ettt (RN (OO [0 I [0 I 0 [ o0 e | s 0
12, ClaSS Buverercii b | bbbt O SN (OO (0 [0 I 0 [ o0 | o0 | 0
13 ClASS Buvereireiriri bbb | bbb O OO O OO OO 0 [ 0 [ oo 0 [0 [0 |, 0
14, Total Preferred SIOCK..........viiiieiieineisereseeese s essensens | cesssssssssssssssnsssnseees 3,119,104 | oo 0 [ (01 P (2,167,104) | oo 952,000 | .0 [0 | 3,119,104
15.  Total Bonds and Preferred StOCK...........c.urrierierierierierierierierieniesieniensenens | cerneeseesnsesnsssnnees 397,877,140 | ..o 67,597,673 | oo 75,721,155 | oo (2,792,487) | oo 386,961,171 | oo |0 L, 397,877,140

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC1§............ 0; NAIC2S....... 0; NAIC3S.... 0; NAIC4S...... 0; NAIC5S........ 0; NAIC6S......... 0.




Statement for March 31, 2009 of the FIRST STATE I N S U RAN C E COM PANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Act3ual Interest ‘éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......oovverrreerrierriririinens | ovrernereienrieniennnes 13,011,491 | ..o, XXX v | v 13,011,491 | v 24,039 | ..o
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YEAI ..ottt ettt ssssss s sestenssnsses | sesssssssssessesssssessassanes 10,564,664 18,272,860
2. Cost of short-term iNVESIMENLS ACGUITEM...........c.euiviiieiiiiieie ettt sttt sntessens | sesbessessssssessensessnsenea 66,916,138 | ..covvvvereeceeinns 141,782,679
3. ACCIUAI OF GISCOUNL. .....oveeeoiereieaeisresis sttt | Sbseestees st 0

4. Unrealized valuation INCrEASE (ECIEASE)..........eiveireiriiiiieieieisise ettt bttt st bbb st bbb s sssssssessnsns | evsesssssssssessssasses et ssbes e s s sensesass O | oo 0
5. Total gain (I0SS) ON QISPOSAIS.........ruurerirreriseiresierissiseisesisesesssess s ss st s s st s st s st s s st s ssess st nsans | sbsestesssssnssessassssesessensensnssestensas L0 TR 0
6. Deduct consideration reCeived 0N QISPOSAIS...........ccuiurireiiiiriirieeisese ettt ss st sss st ssssessessesns | sestessesissensessenesnsenis 64,469,311 | oo 149,490,875
7. Deduct amOrtization Of PIEMIUM..........cvururirerrireeeeinsesesseessssss e sssess st ss et s st st es s s s s st s st st st ssessanss | sesessossssssnssessansssssessssnssnssessesens 0 [ oo 0
8. Total foreign exchange change in book/adjusted CarryiNgG VAIUE............ccoiiveiiiriieiceieie ettt ss e sensesss | sessesssssstesessssessessssssessessssnsesss O | oo 0
9. Deduct current year's other than temporary impairment rECOGNIZEA. ........c.vuirrreierieeirereeieeesreeei s ssesees | essssssssssssssesssssssssssssssssssssssssesses 0 | e 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........cccouvieiiinieieiesisseessiessesiesieies | sevressesssessssesessssenns 13,011,491 | oo 10,564,664
11. Deduct total NONadMItted BMOUNES............ovuriirieriieicieee ettt | eebiess st [0 0
12. Statement value at end of current period (Line 10 MINUS LINE T1).........cccioiiiiiiiiiiiieeiieeieetesesetes et essietssesaebenssesessnaes | sevessesesessessssssesenssenes 13,011,491 | oo 10,564,664

QsI03




Statement for March 31, 2009 of the FI RST STATE I N S U RAN C E COM PANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSI104, QSI05



Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAI.........ccuoiurueiriiriieire ettt sssssessssestsess | freesessessessssssessessssessessessesssnssees 515,000 | .o 2,267,000
2. CoSt Of CASh EQUIVAIENES BCGUINEA. ......cuueeeieeceeireireeieieis ettt ettt b st s st ssesbenses | S28essestsesseesast et e s sesben e b essen st essentes 0 | e 0
3. ACCTUAI Of QISCOUNL. ..ottt bbbttt | bbb sttt 0 [ s 0
4. Unrealized valuation INCTEASE (HECTEASE)..........ccevuivieieeieiiieiseise sttt bbbt ssesss | tebsessssssssssssss st es s s s bes e s sn s s s s nsanea 0 | et 0
5. Total gain (I0SS) ON AISPOSAIS........c..cuivireiicriieieieieie ettt ettt bbbt s s s benas | 24ebsessssassesses s b esse b b s s s s bbb st st en s 0 | et 0
6. Deduct consideration received 0N dISPOSAS............cccvcuieieeiiiriieicie ettt ssbes e ssasnes | sesessesessssessesssssssssesss st sse s e 515,000 | .ovoevcreeeieieeie e 1,752,000
7. Deduct amortization Of PrEMIUML.........c..cciurieieiiteiei ettt bbb ssnaes | s4ebsessssassesses b esse b b s s s s bbb st en s 0 | et 0
8. Total foreign exchange change in book/ adjusted CarryiNg VAIUE............c.cccieieiiiriecicesieice et isisnies | saessesssssses bbb b 0 | et 0
9. Deduct current year's other than temporary impairment rECOGNIZEM...........ccueieviiieeicieeieieeeess e seisssnies | eresseriss st s st es s bbb s st ensenas 0 | et 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9)..........cccoervieiericiriiieiisieens | e 0 | oo 515,000
11. Deduct total Nonadmitted @MOUNTS...........c.iiiiiiiiecee s | bbb 0 | s 0
12. Statement value at end of current period (Line 10 MINUS LINE 11).....c.iuiiiiiiiiiieiiiiiissiesisissiesiesssisssesesssssssessssens | ossessessssssssssssssessessssessessssssssssasssssnsanses 0 ] et 515,000

QSI06




Statement for March 31, 2009 of the FI RST STATE I N S U RAN C E COM PANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QEO01, QE02, QE03
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Statement for March 31, 2009 of the FI RST STATE | N S U RAN C E COM PANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government

912828 JY 7|TREASURY NOTE 01/31/2011....cciueiieieiiiesiesiesis s esssess s sns s [ oo [.......02/19/2009...... [BARCLAYS CAPITAL INC......ccooomrrrvrissseesseessssssesssssssseesssssssseessssssnseessees | 681,535 [ .o, 683,000
0399999. Total - BONAS = U.S. GOVEIMMENL..........oiiitiiees ettt ettt ettt ess sttt s st st st s s sssbssssssessss et ensessntans  sissesssssstassessstssssssesssssnsasses ..681,535 | .... ...683,000 |.
8399997. Total - Bonds - Part 3.. ...681,535 ...683,000
8399999. Total - BONGS......ccvevericesiciesc e 681,535 | .o 683,000
9999999. Total - Bonds, Preferred and COMMON SEOCKS............ccciuiiueveiiieeieeieisctese ettt ettt ettt s s s s assaess  s4esssssssessesassess et e besses s s e s s s se s st s e e s e b st e s s e s s s s e s s s e s s s st st s s st s s s s b e e b s s ss st estes e bnses s sassessessssnns | cessassesassassesseses 681,535 |............ 9.9.% G
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issue




Statement for March 31, 2009 of the FIRST STATE |NSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36210L RM 7|GNMA 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 607 607 614 617 0 9) 0 9) 0 607 0 0 0 05/01/2029
36210T Q4 1|GNMA 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 230 230 233 234 0 (4) 0 (4) 0 230 0 0 0 04/01/2029
36212M 4P 1|GNMA 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 7,350 7,350 7,678 7,743 0 (393) 0 (393) 0 7,350 0 0 0 08/01/2031
912828 BV 1| TREASURY NOTE......ccccoimmiemnmrennmreinnnis ...|.01/15/2009 | MATURED. 110,000 110,000 112,454 110,021 0 (21) 0 (21) 0 110,000 0 0 0 01/15/2009
0399999. Total - Bonds - U.S. Government. 118,187 118,187 120,978 118,615 0 (427) 0 (427) 0 118,187 0 0 0]....1928 |.. XXX.....
Bonds - U.S. Special Revenue and Special Assessment
3128KN V4 2|FGOLD 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 333,260 333,260 329,299 329,601 0 3,659 0 3,659 0 333,260 0 0 (] I 4,541 |04/01/2037
31292G ZZ 2|FGOLD 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 12,106 12,106 11,981 11,923 0 183 0 183 0 .12,106 0 0 (/1N I 184 | 05/01/2029
31293P LE 3|FGOLD 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 449 449 444 442 0 7 0 7 0 449 0 0 0 7 |04/01/2029
31293P Y2 5|FGOLD 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 897 897 888 885 0 13 0 13 0 897 0 0 0 13 |05/01/2029
31298M MZ 7 |FGOLD 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 3,566 3,566 3,456 3,378 0 188 0 188 0 3,566 0 0 0 48 |04/01/2031
31382M UB 8|FNMA 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 910 910 913 915 0 (5) 0 (5) 0 910 0 0 0 13 |03/01/2029
31386P 79 7|FNMA 30YR ...|.03/01/2009 | SCHEDULED REDEMPTION.. 8,129 8,129 8,197 8,336 0 (207) 0 (207) 0 8,129 0 0 0 90 |05/01/2032
3199999. Total - Bonds - U.S. Special Revenue & Assessment. 359,317 359,317 355,179 355,480 0 3,837 0 3,837 0 359,317 0 0 0 [ 4,89 | ... XXX.....
Bonds - Industrial and Miscellaneous
064057 AZ 5|BANK OF NEW YORK COMPANY INC..... |...|.02/25/2009 | GOLDMAN SACHS & CO........ | ccoveecrsmeermeeernnnennne | eerenee 3,060,000 | ..o 3,000,000 2,996,490 2,999,564 0 73 0 73 0 2,999,636 0 12/01/2009 | 1FE......
111021 AD 3 |BRITISH TELECOMMUNICATIONS PUBLI| F |.02/19/2009 | CREDIT SUISSE FIRST BOST(| | 1,682,554 | 1,514,000 | .......... 1,511,532 | oo 1,513,347 0 43 0 43 (V] I 1,513,390 | ..o 0 12/15/2010 | 2FE......
12189P AJ 1 |BURLINGTON NORTHERN AND SANTE F ... | .01/15/2009 | SCHEDULED REDEMPTION.. 85,481 85,481 85,481 85,481 0 0 0 0 0 ..85,481 0 07/15/2022 | 1FE......
337366 AB 4|FUNCM_99-C2 ...|.01/01/2009 | SCHEDULED REDEMPTION.. 664,071 664,071 674,021 664,276 0 (206) 0 (206) 0 664,071 0 06/01/2031 | 1FE......
617059 JH 4|JPMC_00-C10. ...|.03/01/2009 | SCHEDULED REDEMPTION.. 107,787 107,787 116,166 108,892 ). ) 0 107,787 0 08/01/2032 | 1FE......
61746W HF 0|MSDWC_01-TOPS... ..|.03/01/2009 | SCHEDULED REDEMPTION.. 34,464 34,464 38,436 35,738 ) ) 0 ..34,464 0 07/01/2033 | 1FE......
742741 AA 9|PROCTER & GAMBLE - ESO ...|.01/01/2009 | SCHEDULED REDEMPTION.. 19,510 19,510 25,753 24,342 ) ) 0 .19,510 0 01/01/2021 | 1FE......
830505 AC 7| SKANDINAVISKA ENSKILDA. .. | F 1.02/15/2009 | MATURED........cccosimviimmminmnnns | onmmressnnsssnnesssnsnns | cersenees 5,350,000 | .......... 5,350,000 | .......... 5,440,148 5,351,238 )| . ) 0 5,350,000 0 0 0 |...183,906 |02/15/2009 | 1FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS..........c.urverrrerrressrressserssssrsssssssssens s sesss st ssess st ssssssssnsssssssssnes | oseeees 10,903,867 | ........ 10,775,313 | ..cccces 10,888,027 | ........ 10,782,880 )| ) O 10,774,340 |..ccooe0 | 129,527 | ...... 129,527 |....269,756
8399997. Total - Bonds - Part 4 11,381,371 | ....... 11,252,817 | ........11,364,185 11,256,975 ) )| 11,251,844 | .0 | 129,527 | ...... 129,527 |....276,580
8399999. TOHAI = BONGS. ...ttt s | s 11,381,371 | ... 11,252,817 | ... 11,364,185 | ........ 11,256,975 )| )| N | 11,251,844 |0 | 129,527 | ...... 129,527 |....276,580
9999999. Total - Bonds, Preferred and COMMON SOCKS..........vveeeeerreeerereeeessesseesmessessessessessesssssssssssesssssesssssesssssssesssssessssseses | sesenes 11,381,371 | ..oo...ece. XXX | e 11,364,185 | ........ 11,256,975 ) )| N ) 11,251,844 |..........0 | ..... 129,527 | ...... 129,527 |....276,580

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for March 31, 2009 of the FI RST STATE I N S U RAN C E COM PANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07



Statement for March 31, 2009 of the FIRST STATE INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
4

2 3 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
Bank of America, N.A. (Hartford)................... Springfield, MA..........cccooveeveines [ evereieiees | e 0.000 | ..overerricrinn [V I 0. 328,853 | ......... 161,441 | ......... 499,382 [ XXX
JPMorgan Chase Bank, N.A...........ccccoooueaine New York City, NY.......ccoceevenees | orivviceiens | e 0.000 | .ocoorrierirrnnen, (O (L 87 | .o, [V 532 | XXX
0199999. Total Open DEPOSHOMES.......c..cvivereereceiisrieicessiererssteseserssisseerseneas XXX [ PO [ 0] s 328,940 | ......... 162,083 | ......... 499,913 | XXX
0399999. Total Cash on Deposit.. XXX [ XXX... . 0 [ 328,940 | ......... 162,063 | ......... 499,913 [XXX
0599999, Total CaSh..........cvevieerecrieieeierciteee et XXX { e XXX.. 0. e 328,940 | ......... 162,083 | ......... 499,913 [ XXX

QEO08
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Statement for March 31, 2009 of the FI RST STATE | N S U RAN C E COM PANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE






