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Gentiva(R) Health Services Reports Third Quarter 2009 Results

-- Company Reaffirms 2009 Financial Outlook --

ATLANTA, Oct 29, 2009 /PRNewswire-FirstCall via COMTEX News Network/ -- Gentiva Health Services, Inc. (Nasdaq: GTIV), a
leading provider of comprehensive home health services, today reported the following 2009 third quarter results:

--  Net revenues of $295.6 mllion for the quarter ended Septenber 27, 2009
conpared to $345.2 nillion, which included net revenues of $75.5 nmillion
fromits CareCentrix business unit, for the quarter ended Septenber 28,
2008. Excluding prior year's third quarter net revenues from
CareCentrix, Gentiva's net revenues grew over $25 nmillion, or 9%in the
2009 third quarter. The Conpany sold a mgjority ownership interest in
CareCentrix to Water Street Heal thcare Partners on Septenber 25, 2008.

--  Net incone of $15.4 nmillion, or $0.52 per diluted share conpared to net
income of $120.9 nillion or $4.07 per diluted share in the 2008 third
quarter. Third quarter 2008 results included a non-recurring gain of
$107.9 million or $3.67 per diluted share relating to the sale of a
majority ownership interest in CareCentrix.

-- Adjusted net income for the 2009 third quarter was $15.9 mllion, up 27%
compared with the prior year period. On a diluted earnings per share
basi s, adjusted net income in the 2009 third quarter was $0.54 per
di luted share conpared with $0.42 per diluted share in the corresponding
period of 2008. Adjusted net income for both third quarter periods
excl udes special charges of $0.02 per diluted share relating to
restructuring and nmerger and acquisition activities. In addition,
adj usted 2008 third quarter results exclude a non-recurring gain
relating to the sale of a majority ownership interest in CareCentrix.

-- Earnings before interest, taxes, depreciation and anortization (EBI TDA)
increased 8%to $31.0 nillion in the third quarter of 2009. EBITDA as a
per cent age of net revenues inproved to 10.5%in the third quarter of
2009 versus 8.3%in the prior-year period. EBITDA included restructuring
and integration costs of $0.9 mllion in the third quarter of 2009 as
conpared to $1.4 million for the prior year period.

"Gentiva continues to execute well on its business strategy and we are well on track to achieve our full year 2009 financial
outlook, with expectations toward the higher end of the earnings range," said Gentiva CEO Tony Strange. "Growth trends in
both our Home Health and Hospice business units remain solid as we intensify our focus on serving the needs of the nation's
growing high-acuity senior population. We are delivering on the key initiatives that will grow our company, including increasing
the penetration of our specialty care programs, recruiting and retaining the best caregivers in the business, and operating
efficiently, with a strong balance sheet.”

Gentiva reported these segment highlights for the quarter:
-- Hone Health revenue growth of 9%to $261.4 nillion and operating

contribution growth of 7%to $41.4 mllion.

-- Revenues in the AIl Gher segnent - which includes hospice, respiratory



therapy and hone nedi cal equi pnent, infusion therapy and consulting -
increased 11%to $34.6 million, while operating contribution increased
70%to $5.0 million conpared to the prior-year period.

Gentiva reported these highlights for the nine months ended September 27, 2009:

--  Net revenues of $882.6 million versus $1.01 billion in the prior year
period. Net revenues in the 2008 period included approxinately $232.7
mllion relating to CareCentrix. Excluding the revenue contribution
from CareCentrix, Gentiva's net revenues grew about $103 mllion, or
13% in the nine-nonth period ended Septenber 27, 2009.

-- Net income of $50.5 million, or $1.70 per diluted share which included
(i) a non-recurring pre-tax net gain of $5.7 mllion or $0.19 per
diluted share resulting fromthe 2009 first quarter sale of certain
branch offices that specialized primarily in pediatric hone health care
services and (ii) special pre-tax charges of $2.4 mllion or $0.05 per
diluted share relating to restructuring and nerger and acquisition
costs. These results conpared to net incone of $140.6 nillion or $4.80
per diluted share in the 2008 period which included a net gain of $3.72
per diluted share fromthe sale of CareCentrix and special pre-tax
charges of $2.1 million or $0.04 per diluted share relating to
restructuring and nerger and acqui sition costs.

-- Adjusted net income was $46.3 nmillion, up 41% conpared with the prior
year period. On a diluted earnings per share basis, adjusted net incone
in the 2009 period was $1.56 conpared with $1.12 in the corresponding
period of 2008. Adjusted net incone excludes non-recurring transaction
gai ns and special charges relating to restructuring and nerger and
acqui sition activities in both periods.

-- EBITDA increased 13%to $94.7 million versus $84.1 nillion in the
prior-year period.

-- Qperating cash flow was $76.5 nmillion in the 2009 period conpared to
$51.1 million in the conparable 2008 peri od.

At September 27, 2009, the Company reported cash and cash equivalents of $120.3 million and long-term debt of $237.0
million.

Full-Year 2009 Outlook

Gentiva announced that it is reaffirming its revenue and earnings outlook for fiscal 2009. Gentiva anticipates full-year 2009 net
revenues will range between $1.19 billion to $1.21 billion. On a diluted earnings per share basis, adjusted net income is
expected to be in a range between $2.04 and $2.10 per diluted share. Gentiva's 2009 outlook represents an increase in net
revenues of 12% to 14% and an increase in adjusted net income per diluted share of 45% to 50% when compared with 2008
pro forma financial results, which reflect the Company's performance as if the CareCentrix divestiture had occurred at the
beginning of fiscal 2008. The 2009 outlook excludes special charges relating to restructuring and merger and acquisition costs
which are expected to range between $3 million and $4 million for the year and non-recurring charges and credits. The outlook
includes the impact of recently announced acquisitions and also reflects 53 weeks of activity in fiscal 2009.

Non-GAAP Financial Measures

The information provided in this press release includes certain non-GAAP financial measures as defined under Securities and
Exchange Commission (SEC) rules. In accordance with SEC rules, the Company has provided, in the supplemental information



and the footnotes to the tables, a reconciliation of those measures to the most directly comparable GAAP measures.
Conference Call and Web Cast Details

The Company will comment further on its third quarter 2009 results during its conference call and live web cast to be held
Thursday, October 29, 2009 at 10:00 a.m. Eastern Time. To participate in the call from the United States, Canada or an
international location, dial (973) 935-2408 and reference call #35210278. The web cast is an audio-only, one-way event. Web
cast listeners who wish to ask questions must participate in the conference call. Log onto
http://investors.gentiva.com/events.cfm to hear the web cast. A replay of the call will be available on October 29, beginning at
approximately 1 p.m. ET, and will remain available continuously through November 5. To listen to a replay of the call from the
United States, Canada or international locations, dial (800) 642-1687 or (706) 645-9291 and enter the following PIN at the
prompt: 35210278. Visit http://investors.gentiva.com/events.cfm to access the web cast archive. This press release is
accessible at http://investors.gentiva.com/releases.cfm and a transcript of the conference call is expected to be available on
the site within 48 hours after the call.

About Gentiva Health Services, Inc.

Gentiva Health Services, Inc. is a leading provider of comprehensive home health services, delivering innovative, high quality
care to patients across the United States. Gentiva is a single source for skilled nursing; physical, occupational, speech and
neurorehabilitation services; hospice services; social work; nutrition; disease management education; help with daily living
activities; respiratory therapy and home medical equipment; infusion therapy services; and other therapies and services. For
more information, visit Gentiva's web site, http://www.gentiva.com, and its investor relations section at
http://investors.gentiva.com. GTIV-E

(unaudited tables and notes follow)

Gentiva Health Services, Inc. and Subsidiaries
Condensed Consol i dated Financial Statenments and Suppl enental
I nf or mati on
(Unaudi t ed)

(in 000's, except
per share data) 3rd Quarter Ni ne Mont hs

2009 2008 2009 2008

Statenents of | ncone

Net revenues $295, 592 $345, 243 $882,612 $1,011, 089
Cost of services

and goods sold 143, 490 194, 263 425, 474 572, 106
G oss profit 152,102 150,980 457,138 438, 983

Sel ling, general
and adm ni strative

expenses (126, 624) (127,909) (379, 165) (371, 358)
Gain on sale of

assets, net - 107, 872 5,747 107, 872
I nterest incone 687 338 2,305 1,278
I nterest expense

and ot her (1,985) (4,191) (7,865) (15, 876)
I ncone before

i ncone taxes 24,180 127, 090 78, 160 160, 899
I ncone tax expense 9,013 6,218 28,417 20, 280

I ncone before equity
in net earnings of
affiliate 15,167 120, 872 49, 743 140, 619


http://investors.gentiva.com/events.cfm
http://investors.gentiva.com/events.cfm
http://investors.gentiva.com/releases.cfm
http://www.gentiva.com/
http://investors.gentiva.com/

Equity in net earnings
of affiliate 238 20 779 20

Net incone $15,405 $120,892  $50, 522 $140, 639

Ear ni ngs per Share

Net incone:
Basi c $0. 53 $4. 21 $1.74 $4. 94
Di | uted $0. 52 $4. 07 $1. 70 $4. 80

Aver age shares
out st andi ng:
Basi c 29, 154 28, 687 29, 019 28, 489

Di | uted 29, 800 29,718 29, 648 29, 320

Condensed Bal ance Sheets

ASSETS Sept 27, 2009 Dec 28, 2008
Cash and cash equival ents $120, 298 $69, 201
Short-terminvestnents (A) 5, 000 -
Accounts recei vable, net (B) 175, 728 177, 201
Deferred tax assets 12,434 11,933
Prepai d expenses and other current assets 16, 487 13, 141

Total current assets 329, 947 271,476
Long-terminvestnments (A - 11, 050
Not e receivabl e 25,000 25, 000
I nvestment in affiliate 24, 043 23, 264
Fi xed assets, net 69, 100 63, 815
I ntangi bl e assets, net 253, 836 250, 432
Goodwi | | 311, 135 308, 213
QO her assets 23,876 20, 247

Total assets $1, 036, 937 $973, 497

LI ABI LI TIES AND SHAREHOLDERS' EQUI TY
Account s payabl e $7, 982 $8, 027
Payroll and rel ated taxes 24,734 17, 869
Deferred revenue 39, 893 32,976
Medicare liabilities 6, 493 6, 680
bl i gations under insurance prograns 38, 530 39, 628
Ot her accrued expenses 34, 409 40, 895

Total current liabilities 152,041 146, 075
Long-term debt 237,000 251, 000
Deferred tax liabilities, net 70, 559 64, 262
Gher liabilities 20, 998 17, 189

Shar ehol ders' equity 556, 339 494,971



Total liabilities and
shar ehol ders' equity $1, 036, 937

Common shares out st andi ng 29, 236 28, 864

(A) Short-termand |long-terminvestnents consisted of auction rate
securities with underlying guarantees carrying a AAA rating. At
Sept ember 27, 2009, short-terminvestnments were presented at cost as
the Conmpany settled its remaining ARS at par in early Cctober 2009.
At Decenber 28, 2008, long-terminvestnents were presented net of a
val uation all owance of approximately $1.9 nillion

(B) Accounts receivable, net, included an allowance for doubtful accounts
of $7.3 mllion and $8.2 mllion at Septenber 27, 2009 and Decenber
28, 2008, respectively.

(in 000's)

Condensed Statenents of Cash Fl ows 2009 2008

OPERATI NG ACTI VI TI ES:

Net incone $50, 522 $140, 639
Adj ustnents to reconcile net incone to net cash

provi ded by operating activities:

Depreci ati on and anortization 16, 705 16, 494
Anortization of debt issuance costs 952 1,474
Provi sion for doubtful accounts 6, 307 9, 536
Equi ty- based conpensati on expense 4,140 4,711
Wndfall tax benefits associated with

equi ty-based conpensation (743) (2,087)
| npai rment | oss on auction rate securities 1, 000 -
Gain on sale of assets, net (5,747) (107,872)
Equity in net earnings of affiliate (779) (20)
Deferred i ncome taxes 5,015 11, 868

Changes in assets and liabilities, net of
effects fromacquisitions and di spositions:

Accounts receivabl e (4,441) (28,666)
Prepai d expenses and ot her current assets (3, 895) (2,204)
Current liabilities 6,617 6, 387
O her, net 813 836
Net cash provided by operating activities 76, 466 51, 096

I NVESTI NG ACTI VI Tl ES:

Purchase of fixed assets (18, 157) (19, 082)
Proceeds fromsal e of assets, net of cash
transferred 5,619 81, 760

Acqui sition of businesses, net of cash acquired (10, 325) (60, 634)
Purchases of short-terminvestnents

avai l abl e-for-sal e - (28, 000)
Maturities of short-terminvestnents
avai l abl e-for-sal e 7,000 46, 250

Net cash (used in) provided by investing
activities (15, 863) 20, 294



FI NANCI NG ACTI VI TI ES:

Proceeds fromissuance of common stock 9, 228 9,721
Wndfall tax benefits associated with equity-

based conpensation 743 2,087
Borrowi ngs under revolving credit facility - 24,000
Hone Health Care Affiliates debt repaynents - (7,420)
Debt issuance costs - (557)
Repaynents under the Conpany's term | oan (14,000) (73,000)
Repur chases of common st ock (4,813) -
Repaynent of capital |ease obligations (664) (899)
Net cash used in financing activities (9,506) (46, 068)
Net change in cash and cash equival ents 51, 097 25, 322

Cash and cash equival ents at begi nning of period 69, 201 36, 181

Cash and cash equivalents at end of period $120,298  $61, 503

SUPPLEMENTAL DI SCLOSURES OF CASH
FLOW | NFORNATI ON

I nterest paid $7,067  $17,945
I ncome taxes paid $27, 359 $8, 363
(in 000's)
Suppl emental | nformation 3rd Quarter Ni ne Mont hs
2009 2008 2009 2008

Segment | nformation (1)
Net revenues

Honme Heal th $261, 444 $239,344 $784,770 $693, 220
CareCentrix - 75, 546 - 232,717
Al Oher (3) 34,582 31, 265 99, 140 87, 821
I nt ersegnent revenues (434) (912) (1, 298) (2,669)
Total net revenues (3) $295,592 $345,243 $882,612 $1, 011, 089

Operating contribution (4)

Home Heal th $41,380  $38,841 $133, 238 $109, 466
CareCentrix (5) - 5, 225 - 18,074
Al Oher 4,963 2,923 12,084 9, 046

Total operating

contribution 46, 343 46,989 145, 322 136, 586
Cor por at e expenses (15,305) (18,177) (50, 644) (52, 467)
Gain on sale of assets,

net - 107, 872 5,747 107, 872
Depreci ati on and

anortization (5,560) (5,741) (16, 705) (16, 494)

I nterest expense, net (6) (1, 298) (3,853) (5, 560) (14, 598)

I ncome before
i ncone taxes $24,180 $127,090 $78, 160 $160, 899




3rd Quarter Ni ne Mont hs

2009 2008 2009 2008

Net Revenues by Maj or Payer Source

Medi car e
Honme Health $189, 994 $165, 153 $570,204  $471, 515
O her 21, 835 19, 407 62, 783 52,900
Total Medicare 211,829 184,560 632,987 524, 415
Medi caid and | oca
gover nment 23,733 32,482 76, 705 97, 001
Comerci al | nsurance
and O her:
Paid at episodic rates 20,653 14,091 55,947 38, 639
O her 39,377 114,110 116,973 351, 034

Total comercia
i nsurance and ot her 60,030 128,201 172,920 389, 673

Total net revenues $295, 592 $345, 243 $882, 612 $1, 011, 089

A reconciliation of EBI TDA to Net incone - As Reported anounts
follows: (2)

3rd Quarter Ni ne Mont hs
2009 2008 2009 2008
EBI TDA (4) $31,038  $28,812 $94,678  $84,119
Gain on sale of assets, net - 107, 872 5,747 107,872
Depr eci ation and
anortization (5, 560) (5,741) (16,705) (16,494)
I nterest expense, net (6) (1, 298) (3,853) (5,560) (14,598)
I ncone before income taxes 24,180 127,090 78,160 160, 899
I ncome tax expense (7) (9,013) (6,218) (28,417) (20, 280)
I ncone before equity in net
earnings of affiliate 15,167 120,872 49,743 140,619
Equity in net earnings of
affiliate 238 20 779 20
Net incone - As Reported $15, 405 $120,892 $50,522 $140, 639

Not es:

1) The Conpany's seni or nanagenent eval uates performance and al |l ocates
resources based on operating contributions of the operating segnents,
whi ch excl ude corporate expenses, depreciation, anortization, and
i nterest expense (net), but include revenues and all other costs
directly attributable to the specific segnent.

2) EBITDA, a non-GAAP financial measure, is defined as incone bhefore

i nterest expense (net of interest incone), incone taxes, depreciation



3)

4)

5)

and anortization. Mnagenent uses EBI TDA to eval uate overal
performance and conpare current operating results with other conpanies
in the healthcare industry. EBITDA should not be considered in
isolation or as a substitute for net income, operating income or cash

flow statenent data determnmined in accordance with accounting principles

general ly accepted in the United States. Because EBITDA is not a
neasure of financial perfornmance under accounting principles generally
accepted in the United States and is susceptible to varying

cal culations, it may not be conparable to simlarly titled nmeasures in
ot her conpani es.

Certain reclassifications have been nmade to the 2008 third quarter and

first nine nonths statenents of incone and supplenmental information to

conformto the current year presentation. The prinary inpact of the
reclassifications was to reduce (i) net revenues in All Qher and (ii)
cost of services and goods sold by approximately $2.3 nillion and $6. 4
mllion, in the third quarter and first nine nmonths of 2008,
respectively, relating to the rei nmbursenment of nursing hone room and
board charges for hospice patients

Operating contribution and EBI TDA for the third quarter and first nine
nmont hs of 2009 included special charges of $0.9 mllion and $2.4
mllion, respectively. For the third quarter and first nine nonths of
2008, operating contribution and EBI TDA incl uded speci al charges of
$1.4 million and $2.1 mllion, respectively. The special charges,

whi ch included restructuring and integration costs and costs and

prof essional fees associated with merger and acquisition activities,
were reflected as follows for segnent reporting (dollars in mllions):

3rd Quarter Ni ne Mont hs

Home Heal th $0. 9 $0.1 $1. 4 $0. 3
Cor por at e expenses - 1.3 1.0 1.8
Tot al $0.9 $1.4 $2. 4 $2.1

Operating contribution for CareCentrix, in which the Conpany sold a
maj ority ownership interest on Septenber 25, 2008, was conprised of the
following (dollars in thousands):

3rd Quarter Ni ne Mont hs

2009 2008 2009 2008

G oss profit $- $13, 669 $- $42, 539
Sel ling, general and

admini strative expenses - (8,589 - (24, 850)
Add: depreciation - 145 - 385

Qperating contribution $-  $5, 225 $- $18, 074




6) Interest expense, net for the first nine nonths of 2009 included
i mpai rment | osses on auction rate securities of approxinmately $1.0
mllion.

7) The Conpany's effective tax rate was 37.3% and 36.4% for the third
quarter and first nine nonths of 2009, respectively, and 4.9% and 12.6%
for the third quarter and first nine nonths of 2008, respectively.

During the 2008 periods, the Conpany recorded a pre-tax gain, net of
transacti on costs, of $107.9 nmillion and an incone tax benefit of
approximately $1.2 mllion relating to the sale of a mgjority interest
inits CareCentrix unit. The CareCentrix transaction generated a
capital loss carryforward for federal tax purposes. During the first

ni ne nonths of 2009, the Conpany recorded a pre-tax gain, net of
transaction costs, of $5.7 nillion relating to the sale of severa
branch offices that specialized primarily in pediatric hone health care
services. There was no income tax expense relating to the gain on sale
of assets in 2009 due to the utilization of a capital |oss
carryforward. Excluding the inpact of the non-recurring gains, the
Company' s effective tax rate would have been 37.3% and 39.2% for the
third quarter and first nine nonths of 2009, respectively, and 38.9%
and 40.6% for the third quarter and first nine nonths of 2008,
respectively.

Forward-Looking Statement

Certain statements contained in this news release, including, without limitation, statements containing the words "believes,"
"anticipates," "i expects," "assumes," "trends" and similar expressions, constitute "forward-looking statements" within

intends,
the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements are based upon the
Company's current plans, expectations and projections about future events. However, such statements involve known and
unknown risks, uncertainties and other factors that may cause the actual results, performance or achievements of the
Company to be materially different from any future results, performance or achievements expressed or implied by such forward-
looking statements. These factors include, among others, the following: economic and business conditions, including the ability
to access capital markets; demographic changes; changes in, or failure to comply with, existing governmental regulations;
legislative proposals for healthcare reform; changes in Medicare and Medicaid reimbursement levels; effects of competition in
the markets in which the Company operates; liability and other claims asserted against the Company; ability to attract and
retain qualified personnel; availability and terms of capital; loss of significant contracts or reduction in revenues associated with
major payer sources; ability of customers to pay for services; business disruption due to natural disasters or terrorist acts;
ability to successfully integrate the operations of acquisitions the Company may make and achieve expected synergies and
operational efficiencies within expected time-frames; effect on liquidity of the Company's debt service requirements; and
changes in estimates and judgments associated with critical accounting policies and estimates. For a detailed discussion of
certain of these and other factors that could cause actual results to differ from those contained in this news release, please
refer to the Company's various filings with the Securities and Exchange Commission (SEC), including the "Risk Factors" section
contained in the Company's annual report on Form 10-K for the year ended December 28, 2008.

Fi nanci al and | nvestor Contact:
John R Pot apchuk
631-501- 7035
j ohn. pot apchuk@enti va. com
or Brandon Bal | ew
770-221-6700
brandon. bal | ew@enti va. com

Medi a Cont act :
Scott Cianciulli
Brai nerd Communi cat ors
212-986- 6667
cianci ul i @rai ncomm com
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