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UNITED STATES
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WASHINGTON, D.C. 20549
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QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
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OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from (0]

Commission file number 000-52041
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Act of 1934 during the preceding 12 months (ordioch shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastags. Yes No O

Indicate by check mark whether the registrant liéssnstted electronically and posted on its corpoveg® site, if any, every Interactive
Data File required to be submitted and posted jauntsto Rule 405 of Regulation 5¢8 232.405 of this chapter) during the precedi@gnonth
(or for such shorter period that the registrant veagiired to submit and post such files). YE$ No O

Indicate by check mark whether the registrantleage accelerated filer, an accelerated filer, maccelerated filer or a smaller reporting
company filer. See definition of “accelerated fiterd large accelerated filer” in Rule 12b-2 of Ehe&hange Act. (check one):
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Non-accelerated filer O Smaller reporting company(x]
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ITEM 1. FINANCIAL STATEMENTS

ASSETS

Current assett

Cash

PART I. FINANCIAL INFORMATION

Golfsmith International Holdings, Inc.
Condensed Consolidated Balance Sheets

Receivables, net of allowances of $197,268 at 4uR009 $276,682
June 28, 2008, and $131,065 at January 3,

Inventories
Prepaid expenses and other current a:
Total current asse

Property and equipmer
Land and building:
Equipment, furniture and fixture
Leasehold improvements and construction in prog

Less: accumulated depreciation and amortize
Net property and equipme

Tradename
Trademarks

Customer database, net of accumulated amortizefi®@,549,403 at July 4, 200!
$2,171,714 at June 28, 2008, and $2,360,559 atdaByu200¢

Debt issuance costs, net of accumulated amortizafi$437,030 at July 4, 2009,
$272,871 at June 28, 2008, and $354,951 at at 3aBua00S

Deferred tax assets, r
Other lon¢-term asset

Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current liabilities:
Accounts payabl
Accrued expenses and other current liabili
Deferred tax liabilities, ne

Total current liabilities

Deferred rent liabilitie!

Line of credit

Total liabilities

Stockholder’ Equity:

Common stock$.001 par value; 100,000,000 shares authorized at&dy 4,
2009, June 28, 2008, and January 3, 2009; 15,75 81i&es issued and
outstanding at July 4, 2009, 15,777,145 at Jun@@83, and 15,777,185 at

January 3, 200

Preferred stoc-$.001 par value; 10,000,000 shares authorized at &dygH,
2009, June 28, 2008, and January 3, 2009; no stssre=d and outstandil
Deferred Stock Units -$.001 par value; 314,998,238 and 254,998 shares

issued and outstanding at July 4, 2009, June Z38,20hd January 3, 2009,

respectively

Additional paic-in capital

Accumulated other comprehensive income (li

Accumulated defici
Total stockholder equity

Total liabilities and stockholders’ equity

July 4, June 28, January 3,
2009 2008 2009
(unaudited) (unaudited) 1)

$ 5,634,633 $ 5,664,31! 2,655,00!
2,028,25! 2,806,98! 1,597,48!
93,096,71 101,052,82 90,499,94
13,072,35. 11,383,53 9,288,14.
113,831,95 120,907,64 104,040,58
22,348,49 22,066,55 22,263,20
42,939,61 33,270,57 34,437,84
40,870,50 37,400,65 39,081,29
106,158,62 92,737,79 95,782,34
(48,562,44) (34,388,79) (38,899,39)
57,596,17 58,349,00 56,882,94.
11,158,000 11,158,00 11,158,00
13,972,25 13,972,25 13,972,25
849,80: 1,227,49. 1,038,641

328,31¢ 492 ,47¢ 410,39¢

411,24 460,34 411,24:

437,23( 341,10: 330,10(

$ 198,584,97 206,908,31 188,244,16
$ 66,595,93 67,735,611 34,920,44
16,197,30 18,039,17 19,015,83
383,53¢ 432,64( 383,53¢
83,176,78 86,207,43 54,319,81
15,020,54 11,879,47 12,209,78
27,967,00 34,603,15 51,708,22
126,164,32 132,690,06 118,237,82
15,77¢ 15,77¢ 15,77¢

31t 241 25E

123,640,36 122,974,70 123,245,78
(126,564 348,12 (490,84)
(51,109,24) (49,120,60) (52,764,63)
72,420,64. 74,218,25 70,006,33

$ 198,584,97 $ 206,908,31 $ 188,244,16




(1) Derived from audited financial statements.
See accompanying notes to unaudited condensedlictated financial statements
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Golfsmith International Holdings, Inc.
Condensed Consolidated Statements of Operations

(Unaudited)
Three Months Ended Six Months Ended
July 4, June 28, July 4, June 28,
2009 2008 2009 2008
Net revenue $ 114,796,87 $ 129,994,60 $ 183,589,77 $ 209,230,09
Cost of products sol 74,719,38 85,310,11 120,741,82 137,385,72
Gross profil 40,077,48 44,684,48 62,847,95 71,844,37
Selling, general and administrati 31,650,26 34,167,49 59,468,19 66,503,32
Store pr-opening / closing expens 175,05 81,22! 523,28 109,36°
Total operating expens 31,825,31 34,248,71 59,991,47 66,612,69
Operating incomi 8,252,16! 10,435,77 2,856,438 5,231,68:
Interest income (expense), | (314,72) (706,519 (791,86)) (1,694,21)
Other income (expense), r (10,387) (5,089 46,36: 1,472
Income before income tax 7,927,05! 9,724,16! 2,110,98 3,538,941
Income tax expens (1,145,35) (1,152,74) (455,58 (410,51)
Net income $ 6,781,70. $ 8,571,422, $ 1,65539. $ 3,128,42.
Net income per common sheé- basic $ 04z $ 05 $ 0.1C $ 0.2C
Net income per common she- diluted $ 04z $ 05 $ 0.1C $ 0.2C
Basic weighted average common shares outstal 16,061,19 15,973,03 16,046,68 15,906,122
Diluted weighted average common shares outstar 16,126,39 15,973,03 16,046,89 15,951,85

See accompanying notes to unaudited condensedlictated financial statements
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Operating Activities
Net income

Adjustments to reconcile net income to net cashigeal by operating activitie:

Depreciatior
Provision for bad debt expen
Amortization of intangible asse

Amortization of debt issue costs and debt disc:

Stock-based compensatic
Loss on disposal of ass¢

Change in operating assets and liabilit

Accounts receivabl
Inventories

Prepaids and other current as:
Other asset

Accounts payabl

Accrued expenses and other current liabili

Deferred ren
Net cash provided by operating activit

Investing Activities
Purchases of property and equipm
Net cash used in investing activiti

Financing Activities

Principal payments on line of cre:
Proceeds from line of crec

Net cash used in financing activiti

Effect of exchange rate changes on ¢

Change in cas
Cash, beginning of period

Cash, end of period

Supplemental cash flow information:
Interest payment
Income tax paymen

Golfsmith International Holdings, Inc.
Condensed Consolidated Statements of Cash Flows
(Unaudited)

Six Months Ended

See accompanying notes to unaudited condensedlictated financial statements
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July 4, June 28,
2009 2008

$ 1,655,39. $ 3,128,42.
4,681,35! 4,411,77!
76,114 105,23:
188,84! 188,84!
82,07¢ 82,08(
394,63 849,34:
— 8,64¢
(398,399 (1,311,36)
(4,408,69) (1,746,03)
(3,682,04) (852,51)
(107,449 22,29:
33,690,05 17,929,88
(2,754,23) (3,277,66)
2,810,75! 108,43:
32,228,41 19,647,37
(5,553,15) (1,875,75)
(5,553,15) (1,875,75)
(77,883,24) (93,872,91)
54,142,02 77,739,83
(23,741,22) (16,133,08)
45,59 47¢
2,979,62: 1,639,01
2,655,00! 4,025,29!
$ 5,634,63 $ 5,664,31!
$ 1,163,100 $ 1,921,910
261,04 345,82¢
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GOLFSMITH HOLDINGS INTERNATIONAL, INC.
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINAN CIAL STATEMENTS

1. Nature of Business and Basis of Presentation
Basis of Presentation and Principles of Consolidation

Golfsmith International Holdings, Inc. (the “Compéhis a multi-channel, specialty retailer of galfid tennis equipment and related apparel
and accessories. The Company offers golf and testnigpment from top national brands as well asvta proprietary brands. In addition, the
Company provides services, including custom fittmgl repair services. The Company markets andhliggs its products and services thro
retail stores and through its direct-to-consumemneiels, which include its Internet site and catslog

The accompanying unaudited condensed consolidatadcdial statements include the accounts of the g2ow and its wholly-owned
subsidiary Golfsmith International, Inc. (“Golfsini). The Company has neither operations nor angtass liabilities other than its investment
in Golfsmith. Accordingly, these unaudited condehsensolidated financial statements represent pleeations of Golfsmith and its
subsidiaries. All inter-company account balancestaansactions have been eliminated in consolidatio

The accompanying unaudited condensed consolidataddial statements have been prepared in accaedeitic U.S. generally accepted
accounting principles (“GAAP”) for interim finandiamformation and with the instructions to Form @Q0and Article 10 of Regulation S-X. The
preparation of financial statements in conformiffhWGAAP requires management to make estimatesiasdmptions that affect the reported
amounts of assets, liabilities, revenues and exgsersctual results could differ from those estirsates information in this report relates to
interim financial information, certain footnote dissures required by GAAP for complete auditedriirial statements have been condensed or
omitted. In the opinion of management, the unaddittndensed consolidated financial statementsctedleadjustments consisting of normal
and recurring accruals considered necessary fair @riesentation of the Company’s financial positigesults of operations and cash flows for
the periods presented. Operating results for tfeethnd six month periods ended July 4, 2009, @reecessarily indicative of the results that
may be expected for the fiscal year ending Jan2a2p10. These unaudited condensed consolidataddial statements should be read in
conjunction with the Company’s audited consoliddirdncial statements and notes thereto for the geded January 3, 2009, included in the
Company’s Annual Report on Form 10-K filed with tBecurities and Exchange Commission (“SEC”) on M&c2009. The Company has
evaluated subsequent events through the filingedge financial statements.

Revenue Subject to Seasonal Variations

The Company’s business is seasonal and its saldmtgup to and during the warm weather golf seasahthe December holiday gift-giving
season have historically contributed a significahtgher percentage of the Company’s annual netrmaes and annual net operating income
than in other periods in its fiscal year.

Fiscal Year

The Company'’s fiscal year ends on the Saturdayestde December 31. The three month periods endgd! J2009 and June 28, 2008 both
consisted of 13 weeks. The six month periods eddgd4, 2009 and June 28, 2008 both consiste® efetks.

Foreign Currency Translation

The financial statements of our international opens, where the local currency is the functionarency, are translated into U.S. dollars u:
period-end exchange rates for assets and liabiktiel average exchange rates during the periaé¥enues and expenses. Cumulative
translation gains and losses are excluded fronitsesioperations and recorded as a separate caenpohconsolidated stockholders’ equity.
Gains and losses resulting from foreign currenagdactions (transactions denominated in a curreti®r than the entity’s local currency) are
included in the unaudited condensed consolidatgérsients of operations as either a component ¢ obproducts sold or other income or
expense, depending on the nature of the transaction

Comprehensive Income (L0ss)
Comprehensive income (loss) is computed as netrirddoss) plus certain other items that are reabdieectly to stockholders’ equity. In
addition to net income (loss), the components affp@hensive income (loss) also include foreignenay translation adjustments. There were

no material changes to comprehensive income (thg#)g the three and six month periods ended JuAp@9 and June 28, 2008.
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GOLFSMITH HOLDINGS INTERNATIONAL, INC.
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINAN CIAL STATEMENTS

Reclassification

The condensed consolidated financial statementaermmpanying footnotes reflect the reclassificatibthe following items for the period
ended June 28, 2008. Deferred taxes were redib§ibm other long-term assets to deferred tartasset and deferred tax liabilities, net in
the amount of $0.5 million and $0.4 million, resipealy. Also, the Amended and Restated Credit lRgaivas reclassified from current to non-
current liabilities consistent with the terms oé ttredit agreement (see Note 5). These reclaatsifics have been made to prior year
consolidated financial statements to conform toctireent year presentation. The effect of theskassifications is not material. These
reclassifications did not affect the Company’s méga net income or cash flows.

Recent Accounting Pronouncements

In May 2009, the Financial Accounting StandardsBda-ASB”) issued Statement of Financial AccountiBtandards (“SFAS”) No. 165,
“Subsequent Events” (“SFAS No. 165”). SFAS No. £8fablishes principles and standards relatedeta¢bounting for and disclosure of
events that occur after the balance sheet datiedfote financial statements are issued. SFAS Bb.réquires an entity to recognize, in the
financial statements, subsequent events that peadditional information regarding conditions thaisted at the balance sheet

date. Subsequent events that provide informatimuiaconditions that did not exist at the balarteses date shall not be recognized in the
financial statements under SFAS No. 165. SFAS166.is effective for interim reporting periods emglafter June 15, 2009. The Company
adopted SFAS No. 165 as of the quarter ended J29CD.

In April 2009, the FASB issued FSP FAS No. 157Bktermining Fair Value When the Volume and Leviehotivity for the Asset or Liability
Have Significantly Decreased and Identifying Trarigms That Are Not Order’” (“FSP FAS 157-4"). FSP FAS 157-4 provides add#ion
guidance for estimating fair value in accordancén\8FAS No. 157 when the volume and level of atifor the asset or liability have
significantly decreased in relation to normal maietivity. Additionally, FSP FAS 157-4 providesidance on identifying circumstances that
indicate a transaction is not orderly. FSP FAS 45@&¢quires interim disclosures of the inputs anldatéon techniques used to measure fair
value reflecting changes in the valuation techrscared related inputs. FSP FAS 157-4 is effectiveriterim and annual reporting periods
ending after June 15, 2009, and is to be appliedpactively. The adoption of FSP FAS 157-4 didheote a material impact on the
Company’s results of operations or financial positi

In April 2009, the FASB issued FSP FAS No. 107-d afPB No. 28-1;Interim Disclosures about Fair Value of Financiaistruments”(“FSF
FAS 107-1 and APB 28-1"). This FSP amends SFAS10@,“Disclosures about Fair Value of Financial Instrumts” and APB Opinion

No. 28,"“Interim Financial Reporting”, to require disclosures about fair value of finahmstruments not measured on the balance shéait a
value in interim financial statements as well aarinual financial statements. Prior to this F&R Malue for these assets and liabilities was
only disclosed annually. FSP FAS 107-1 and APB. 2plies to all financial instruments within theope of SFAS No. 107 and requires all
entities to disclose the methods and significastiagptions used to estimate the fair value of firernnstruments. FSP FAS 107-1 and APB
28-1 is effective for interim periods ending afieine 15, 2009. In periods after initial adoptithiis FSP requires comparative disclosures only
for periods ending after initial adoption. Theoptlon of FSP FAS 107-1 and APB 28-1 did not hawesterial impact on the Company’s
results of operations or financial position.

In April 2008, the FASB issued FSP FAS No. 142E¥ktermination of the Useful Life of Intangible A&$s” (“FSP FAS 142-3”) to improve the
consistency between the useful life of a recognim&ghgible asset (under SFAS No. 142) and theodesf expected cash flows used to
measure the fair value of the intangible assetéuSFAS No. 141(R)). FSP FAS 142-3 amends the fatbobe considered when developing
renewal or extension assumptions that are usestitnae an intangible asset’s useful life under SB¥o. 142. The guidance in the new staff
position is to be applied prospectively to intatgiassets acquired after December 31, 2008. IriaddFSP FAS 142-3 increases the
disclosure requirements related to renewal or exd@nassumptions. The adoption of FSP FAS 142-hhdso effect on the Company’s
results of operations or financial condition.

On January 1, 2008, the Company adopted SFAS Ng.'B&ir Value Measurements{*"SFAS No. 157”) as amended by FASB Staff Position
(“FSP”) FAS 157-1 and FSP FAS 157-2. SFAS No. 1&fings fair value, establishes a framework for ragag fair value, and enhances fair
value measurement disclosure. FSP FAS 157-2 delayitithe first quarter of fiscal year 2009, the
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GOLFSMITH HOLDINGS INTERNATIONAL, INC.
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINAN CIAL STATEMENTS

effective date for SFAS No. 157 for all non-finaalcssets and non-financial liabilities, excepsththat are recognized or disclosed at fair
value in the financial statements on a recurrirgjdbgat least annually). The adoption of SFAS NgY. did not have a material impact on the
Company'’s results of operations or financial positi

2. Basic and Diluted Net Income Per Common Share

The calculation for basic net income per commonesigbased on the weighted average number of canstmares outstanding, including
outstanding deferred common stock units (“DSUs'Ju@d net income per common share is computeddbaiseéhe weighted average number
of common shares outstanding, including outstanBiBtys, adjusted by the number of additional shéraswould have been outstanding had
the potentially dilutive common shares been issiedentially dilutive shares of common stock indwaitstanding stock options.

The following table sets forth the computation aéle and diluted net income per common share:

Three Months Ended Six Months Ended
July 4, June 28, July 4, June 28,
2009 2008 2009 2008
Net income $ 6,781,700 $ 8,571,422 $ 1,65539 $ 3,128,442
Basic:
Weighted-average shares of common stock
outstanding 15,777,18 15,777,14 15,777,18 15,777,14
Weighted-average shares of deferred common
stock units outstandin 284,00¢ 195,88t 269,50- 128,97¢
Shares used in computing basic net income
common shar 16,061,19 15,973,03 16,046,68 15,906,122
Effect of dilutive securities:
Stock options and awar 65,19¢ — 201 45,72¢
Shares used in computing diluted net income
common shar 16,126,39 15,973,03 16,046,89 15,951,85
Basic net income per common sh $ 04z $ 054 $ 0.1C $ 0.2C
Diluted net income per common shi $ 04z $ 054 $ 0.1C $ 0.2C

3. Stock-Based Compensation
2006 Incentive Compensation Plan

In June 2006, the Company adopted the 2006 Inee@dmpensation Plan (the “2006 PlatJpder the 2006 Plan, certain employees, men

of the Board of Directors and third-party consulsamay be granted options, stock appreciation sightl restricted stock grants. The total
number of shares of common stock that could orltyiree issued under the 2006 Plan was 1,800,000M@y 5, 2009, the stockholders of the
Company approved the First Amendment to the 2086 Rhe “Amendment”which increased the number of shares of commork $hat may

be issued under the 2006 Plan from 1,800,000 @03080. The exercise price of options grantedjisakto the value of the Company’s
common stock on the date of grant, options genevalst over a period of five years, and the termaaxth option is no more than ten years from
the date of grant. There were 3.0 million optionsstanding under the 2006 Plan at July 4, 2009.

The Company calculates the fair value of optionralw@n the date of grant using the Black-Scholé®opricing model in accordance with
SFAS No. 123(R), Share-Based Paymen{’SFAS 123(R)"). This model incorporates variougjgative assumptions including expected
volatility, expected term, risk-free interest rated expected dividend yield. In calculating faitueafor options issued, expected volatility is
based on an equal 50% combination of the Compdrgtsrical volatility and the historical volatilitior a comparable industry peer group over
periods of time equivalent to the expected liféhaf awards granted. The Company believes the etdzlibasis for expected volatility provides
a more reasonable measurement of its expected:futlatility rate than using solely the three yeafrhistoric trading value of the Company’s
own stock. The expected term utilized is calculdtased on the average of the remaining vestimg &d the remaining contractual life of
each award consistent with the guidance provideth®ySEC in Staff Accounting Bulletin No. 107 and.N10. The Company bases the
estimate of risk-free interest rate on the U.SaS$uey yield curve in effect at the time of grarteTCompany has never paid cash dividends anc
does not currently intend
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GOLFSMITH HOLDINGS INTERNATIONAL, INC.
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINAN CIAL STATEMENTS

to pay cash dividends, and thus has assumed ai@edd yield. In the case of service based awahesresulting calculated fair values are
reported as non-cash compensation expense in thelited condensed statements of operations andiaetbover the vesting period. The
assumptions used to calculate the fair value akstptions granted are periodically evaluated @&wised, as necessary, to reflect market
conditions and experience.

In May 2009, the Company’s Board of Directors appoba grant of 270,750 options to purchase shdrb&Company’s common stock at a
weighted-average exercise price of $1.43 per dloacertain employees. In addition, on May 15, 2088 Company issued 100,000 options to
purchase shares of the Company’s common stockeédS®we, the Company’s Chief Operating Officer amie€Financial Officer, pursuant to
the terms of her employment agreement dated Septed®h 2008 at an exercise price of $1.13 per shbhe weighted average grant date
calculated fair value of options issued duringttiree month period ended July 4, 2009 and Jun2@B was $0.88 and $1.51 per share,
respectively, based on the following assumptions:

2009 2008
Expected dividend yield 0% 0%
Expected stock price volatilit 68.4% 68.6%
Risk-free interest rat 2.6% 3.3%- 4.0%
Expected option life (in year: 6.5 6.5

For the three and six month periods ended JulY@92the Company recorded non-cash compensatie@nsegmf $0.2 million and $0.3 million
in selling, general and administrative expensgeaetvely. For the three and six month periodseeniline 28, 2008, the Company recorded
non-cash compensation expense of $0.2 million and $@l#n in selling, general and administrative erpe, respectively. As of July 4, 20
there was $3.0 million of unamortized non-cash censation expense, net of expected forfeitureste@l@ nonvested stock options which ¢
expected to be amortized over a weighted-averagedpef approximately 4 years.

There were no options granted during the three mpatiods ended April 4, 2009 and March 29, 200Bere were no stock option exercises
during the three and six month periods ended JUAP@9 and June 28, 2008.

Nor-Employee Director Compensation Plan

In August 2006, the Company’s Board of Directorpraped the Non-Employee Director Compensation Plaraddition to cash
compensation, the Non-Employee Director Compensd&ian authorizes an annual grant of DSUs to mesntfahe Company’s Board of
Directors. Each DSU represents the equivalent efgrare of the Company’s common stock, vests imateglion the date of grant, and is
exercisable upon a Director's completion of Boa/ee. DSUs granted are issuable from and indudéehe total number of shares reserved
for issuance under the 2006 Plan.

On May 21, 2009, the Company’s Board of Directggraved an amendment to the Non-Employee Directong@@nsation Plan providing
changes in the annual retainer and annual gradsaf's. The complete text of the amendment is inetlids Exhibit 10.19 to this Quarterly
Report on Form 10-Q.

During the three month period ended March 29, 2@08,000 shares were issued to the Company’s Eliegutive Officer and the Company
recorded $0.3 million of related stock-based corspéan expense. During the three month periodedde 4, 2009 and June 28, 2008,
60,000 and 99,548 DSU's, respectively, were issaetn-employee Directors and the Company reco$le@7 million and $0.2 million of
related non-cash stock-based compensation expespectively.

4. Income Taxes

Income taxes for the interim periods in fiscal 20@&e been included in the accompanying unauditedensed consolidated financial
statements on the basis of an estimated annuatigffidax rate, adjusted for discrete items. lndl2009, the Compang'tax provision is base

on actual operating results for the six months dnlidy 4, 2009 due to the relative proximity todkeven of the Company’s expected annual
results before taxes and the sensitivity to the @amy’s estimated annual effective tax rate. Ferttinee month periods ended July 4, 2009 and
June 28, 2008, the Compaasyprovision for income taxes reflects an effectaserate of approximately 14.4% and 11.9%, respelsti For th

six month periods ended July 4, 2009 and June@®3,2he Company’s provision for income taxes mfl@n effective tax rate of
approximately 21.6% and 11.6%, respectively. Fahhhe three and six month periods ended JulY@92nd June 28, 2008, the Company’s
effective tax rate was lower than the U.S. fedstatutory rate
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GOLFSMITH HOLDINGS INTERNATIONAL, INC.
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINAN CIAL STATEMENTS

primarily due to changes to its valuation allowasic®ue to the utilization of deferred tax asselating to net operating losses, the Company
does not anticipate paying a material amount of f&eral income taxes in fiscal 2009, however,Gbenpany’s actual results of operations
could accelerate or defer the utilization of itéedleed tax assets.

In the three month periods ended July 4, 2009 and 28, 2008, the Company recorded approximatelly ®illion and $1.2 million of income
tax expense, respectively, on pre-tax income of@pmately $7.9 million and $9.7 million, respedly. In the six month periods ended

July 4, 2009 and June 28, 2008, the Company redapproximately $0.5 million and $0.4 million otmme tax expense, respectively, on pre-
tax income of approximately $2.1 million and $3.Blion, respectively.

In July 2006, the FASB issued FASB Interpretati@n(4IN 48”), “ Accounting for Uncertainty in Income Taxes — aetiptetation of SFAS
109.” FIN 48 clarifies the accounting for uncertaintyinicome taxes recognized in an entity’s financiatesnents and prescribes a recognition
threshold and measurement attribute for finand&ksent disclosure of tax positions taken or etqueto be taken on a tax return. The
Company had $0.09 million of unrecognized tax besnet July 4, 2009, which would have a slight irctp@ the Company’s effective income
tax rate if recognized. As of July 4, 2009, thex(Ppany does not expect to recognize any tax bernefite next twelve months due to the
closing of open tax years. Unrecognized incomebenefits relate to the uncertainty regarding dddosttaken on returns that have not been
examined by the applicable tax authority. The Canyprecognized no material adjustments to theliiglfor unrecognized income tax bene
from the balance recorded as of January 3, 2009 t&hyears 2005 through 2008 remain open to exainimby the major taxing jurisdictions
to which we are subject.

5. Debt
Amended and Restated Credit Faci

On June 20, 2006, the Company entered into an Aetkadd Restated Credit Facility by and among Gatfsmternational, L.P., Golfsmith
NU, L.L.C., and Golfsmith USA, L.L.C., as borrowdthe“Borrowers”), the Company and the other subsidsadethe Company identified
therein as credit parties (the “Credit Parties"¢n@ral Electric Capital Corporation, as “Adminisitra Agent”, Swing Line Lender and L/C
Issuer, GE Capital Markets, Inc., as Sole Lead #geat and Bookrunner, and the financial institutitmasn time to time parties thereto (the
“Amended and Restated Credit Facility”). The Ameaidnd Restated Credit Facility was further amenma&eptember 2007 and consists of a
$90.0 million asset-based revolving credit faciliiye “Revolver”), including a $5.0 million lettef credit sub facility, and a $10.0 million
swing line sub facility. On an ongoing basis, le@mcurred under the Amended and Restated Credilitifavill be used for working capital

and general corporate purposes of the Borrowershaidsubsidiaries (the “Loans”). The Credit Hiicihas a term of five years and expires in
June 2011.

Interest Rate and Fe«. Loans outstanding under the Amended and ResGxtdit Facility bear interest per annum at (1) OB plus two
percent (2.0%), or (2) the “Base Rate,” which isado the higher of (i) the Federal Funds Rate Bl basis points and (i) the publicly quoted
rate as published by The Wall Street Journal oparate loans posted by at least 75% of the natiangest 30 banks.

Covenants and Events of DefaulThe Amended and Restated Credit Facility costairstomary affirmative covenants regarding, anathgr
things, the delivery of financial and other infoitina to the lenders, maintenance of records, canp#k with law, maintenance of property and
insurance and conduct of our existing business.Arhended and Restated Credit Facility also conte@miin customary negative covenants
that limit the ability of the Credit Parties to, ang other things, create liens, make investmentsy énto transactions with affiliates, incur de
acquire or dispose of assets, including merging aitother entity, enter into sale-leaseback trdimses; and make certain restricted payments.
The foregoing restrictions are subject to certaisteamary exceptions for facilities of this type eTAmended and Restated Credit Facility
includes events of default (and related remedmesuding acceleration of the Loans made thereundmrl for a facility of this type, including
payment default, covenant default (including bresodf the covenants described above), cross-deaather indebtedness, material
inaccuracy of representations and warranties, hgiéy and involuntary proceedings, change of cdnamd judgment default. Many of the
defaults are subject to certain materiality thrég®@nd grace periods usual for a facility of tyjge. As of July 4, 2009, the Company was in
compliance with all applicable covenants.

Borrowing Capacity. Available amounts under the Amended and Restatedit Facility are calculated against a borrowage. The
borrowing base is limited to (i) 85% of the net ambof eligible receivables, as defined in the dradreement, plus (i) the lesser of (x) 709
the value of eligible inventory or (y) up to 90%tbé net orderly liquidation value of eligible imtery, plus (iii) the lesser of (x) $17,500,000
or (y) 70% of the fair market value of eligible reatate, and minus (iv) any reserves except tettent already deducted there from. The
Administrative Agent has the right to establish,difyy or eliminate reserves against eligible imagtand receivables from time to time in its
reasonable credit judgmenrAt July 4, 2009, the Company had $28.0 million ofstanding borrowings under the Amended and Rekttedit
Facility and $38.7 million of borrowing availabiligfter giving
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effect to all reserves. At January 3, 2009, the gamy had $51.7 million of outstanding borrowingslemnits Amended and Restated Credit
Facility and $5.9 million of borrowing availabilitgfter giving effect to all reserves .

Guarantees and Collateral Borrowings under the Amended and Restated CFeditity are jointly and severally guaranteed by Credit
Parties, and are secured by a security interentegtan favor of the Administrative Agent, for itand for the benefit of the lenders, in all of
the personal and owned real property of the Clalities, including a lien on all of the equity séies of the Borrowers and each of the
Borrower’s current and future domestic subsidiaries

The Company has no operations or any assets ditieggbother than its investment in its wholly-oeah subsidiary Golfsmith, including its
liability under the Amended and Restated CreditlfacDomestic subsidiaries of Golfsmith compriak of Golfsmith’s assets, liabilities and
operations and include its liability under the Arded and Restated Credit Facility. There are neictishs on the transfer of funds between
Company, Golfsmith and any of Golfsmith’s domestibsidiaries.

6. Commitments and Contingencies
Lease Commitmen

The Company leases all but one of its store lonatimder operating leases that provide for anrayahents that, in most cases, increase over
the life of the lease. The aggregate of the mininaumual payments is expensed on a straight-linis baer the term of the related lease
without consideration of renewal option periods asdalating rents. The lease agreements geneaaitgin provisions that require the
Company to pay for normal repairs and maintenamaaerty taxes and insurance. In addition, the Gomhas entered into certain sublease
agreements with third parties to sublease retaiésgurrently or previously occupied by the Company

At July 4, 2009, future minimum lease payments sutilease rental income under non-cancelable opgriagiases, excluding repairs and
maintenance, property taxes and insurance, witlalinérms of one year or more, are presentedartdable below for each of the 12-month
periods ending at the end of our second fiscaltguéor each year presented below.

Operating Lease Sublease
Obligations Rental Income
200¢ % 23,858,110 $ 1,570,39:
201C 24,156,34 1,559,811
2011 24,145,03 1,548,39:
201z 22,079,26 1,334,15!
201z 18,315,20 828,25¢
Thereafte 46,451,98 1,795,03.
Total $ 159,00593 $ 8,636,04:

The operating leases expire at various times thr@@0. Rent expense, net, for all operating leasss$5.6 million in each of the three mo
periods ended July 4, 2009 and June 28, 2008. &@etnse, net, for all operating leases was $1ilibmand $11.1 million for the six month
periods ended July 4, 2009 and June 28, 2008, atisply. Sublease rental income recorded as actamuto rent expense was $0.3 million in
each of the three month periods ended July 4, 2009une 28, 2008. Sublease rental income recasiadeduction to rent expense was
$0.6 million in each of the six month periods endaty 4, 2009 and June 28, 2008.

Employment and Other Agreeme

The Company has employment agreements with Martiidiaka, Chairman and Chief Executive Officer, 8nd E. Gove, Executive Vice
President, Chief Operating Officer and Chief Finah©fficer.

On May 20, 2009, the Company, entered into anladtlal Property License Agreement (the “Licenseekgent”) with MacGregor Golf
Company (“Licensor”). Per the terms of the LiceAggeement, the Company obtained an exclusive pespbcense in and to certain MGC
Trademarks and MacGregor Trademarks (collectivedyTrademarks”}hroughout the United States, Canada, Europe, &&iad Australia fc
a total of $1.75 million payable in eight quarteirgtallments beginning in May 2010. Ownershighef Trademarks will transfer to the
Company three years from the effective date oLibense Agreement, at which time the Company
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will also obtain 50% ownership of the stock of Mae@or Corp., a hon-operating holding entity whetises certain trademarks to Licensor.
Legal Proceeding

In March 2008, a former sub landlord of the Compangrshalls of MA, filed an action in Maricopa CdyrCourt, Arizona against Tomajan
Investments (“Tomajan”) and the Company, claimifgeach of lease obligations. The action allegasthe Company violated a sublease
from Marshalls, which the Company believes had h@eperly assigned to Tomajan, when Tomajan allggdefaulted under the terms of the
lease agreement. Marshalls of MA seeks reimbursefrem the Company for all rent, common area n&iahce and utility expenses incur
from the time that Tomajan vacated the premisei thietend of the lease term (January 2010). Irofieion of management, based on the
presently known, it believes it is not probablet thia unfavorable material outcome will result retato this matter and the Company intends to
defend vigorously against this claim. However Ha event that the outcome is different from whahaggement anticipates, it could have a
material effect on the Company’s results of operatiand financial condition.

The Company is involved in various other legal pextings arising in the ordinary course of condackinsiness. The Company believes that
the ultimate outcome of such matters, individuallyn the aggregate, will not have a material asegeémpact on its financial position, liquidity
or results of operations.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited
condensed consolidated financial statements and related notesincluded elsewhere in this Quarterly Report on Form
10-Q.

This Quarterly Report on Form 10-Q contains forwdwdking statements within the meaning of Sectith @f the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1&4dtements that are not historical facts, inahgdstatements about our beliefs and
expectations, are forward-looking statements. Fadsaoking statements include statements precedefbliywed by or that include the wol
“may,” “could,” “would,” “should,” “believe,” “expe ct,” “anticipate,” “plan,” “estimate,” “target,” “p roject,” “intend,” and similar
expressions. These statements include, among p#tatsments regarding our expected business dythnicipated financial and operating
results, our business strategy and means to impiethe strategy, our objectives, the amount anéhginof future store openings, store retro
and capital expenditures, the likelihood of ourass in expanding our business, financing planskiwg capital needs and sources of
liquidity.

Forward-looking statements are not guarantees of perfogaaihese statements are based on manageseitefs and assumptions, whicl
turn are based in part on currently available infieeition and in part on management’s estimates aogeptions of future events and
conditions. Important assumptions relating to thevard-looking statements include, among othersuagptions regarding demand for our
products, the introduction of new product offeringt®re opening costs, our ability to lease newssiin a timely basis, expected pricing lev
the timing and cost of planned capital expendituoesnpetitive conditions and general economic cioras. These assumptions could prove
inaccurate. Forward-looking statements also invafgés and uncertainties, which could cause acteallts that, differ materially from those
contained in any forward-looking statement. Manyhefse factors are beyond our ability to contropoedict.

We believe our forward-looking statements are basetkasonable assumptions; however, undue relighoeld not be placed on any
forward-looking statements, which are based on curreneetgtions. Further, forward-looking statements dpealy as of the date they are
made, and we undertake no obligation to updateiplytdny of them in light of new information ord events.

Overview

We are one of the nation’s largest specialty retsibf golf and tennis equipment, apparel, footveear accessories. We were founded in 1967
as a golf clubmaking company offering custom-mddbs; clubmaking components and club repair sesvice1972 we opened our first retail
store, and in 1975 we mailed our first general godfducts catalog. Over the past three decadebawe expanded our product offerings,
opened additional retail stores, and added to wactto-consumer channel through additional catalistribution and through our Internet site
atwww.golfsmith.com

We operate as an integrated multi-channel retaféering our customers the convenience of shoppiraur retail locations across the nation
and through our direct—to-consumer channel, whidhudes both our websiteww.golfsmith.comand our direct mail catalogs. As of

July 30, 2009, we operated 73 retail stores intd&s and 26 markets. In January 2009, we openew atore in a new market in Palm Desert,
California. We also relocated two of our existstgres in Troy, Michigan and The Woodlands Ceritekas due to expiring leases in April ¢
May of 2009, respectively. The leased premisékhim Woodlands Center, Texas will expire in Octad@@d9, and we are currently operating a
retail outlet in that space. This is a new condepus that we will continue to evaluate througk end of the lease term. We also closed one
store in Atlanta, Georgia in June 2009, whose leas®eto expire in December 2009. We have alscesignlease for a property in Irvine,
California for the opening of a retail store in fioerrth quarter of fiscal 2009. We continue to explstrategic opportunities to open additional
stores in existing and new geographic markets weutlo not provide any assurances about the ratbiah we will open new stores in the
future, and our historical record in this regarddsindication of our current or future strategye \Also continually evaluate our effectiveness in
existing markets. A major part of our strategytoares to be enhancing the non-clubmaking andnetgportions of our direct-to-consumer
channel. In addition, we have acquired and dewslagpnumber of proprietary brands, and we plamtdicue our efforts to grow our
proprietary brand revenue.

Fiscal Year

Our fiscal year ends on the Saturday closest tebéer 31 and consists of either 52 weeks or, aghwasase of fiscal 2008, 53 weeks. Each
guarter of each fiscal year generally consists3ofviéeks. The three month periods ended July 4, 2668Qune 28, 2008 each consisted of
13 weeks. The six month periods ended July 4, 2B8@0June 28, 2008 each consisted of 26 weeks.
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Results of Operations

The following table presents our unaudited condeérmemsolidated statements of operations data andethted percentage of total net rever
for the three and six month periods ended July0892and June 28, 2008 (in thousands):

Three Months Ended Six Months Ended

July 4, June 28, July 4, June 28,

2009 2008 2009 2008
Net revenue $ 114,79° 100.0% $ 129,99¢ 100.0# $ 183,59( 100.0% $ 209,23( 100.0%
Cost of products sol 74,71¢ 65.1% 85,31( 65.6% 120,74: 65.8% 137,38t 65.7%
Gross profil 40,077 34.9% 44,68 34.4% 62,84¢ 34.2% 71,84« 34.3%
Selling, general and

administrative 31,65( 27.6% 34,167 26.3% 59,46¢ 32.4% 66,50: 31.8%

Store pr-opening expense 17& 0.2% 81 0.1% 528 0.3% 10¢ 0.1%
Total operating expens 31,82t 27.7% 34,24¢ 26.3% 59,99 32.7% 66,61: 31.8%
Operating incomi 8,252 7.2% 10,43¢ 8.0% 2,857 1.6% 5,23 2.5%
Interest income (expense), (31%) -0.3% (707) -0.5% (792) -0.4% (1,699 -0.8%
Other income (expense), r (10) 0.0% (5) 0.0% 46 0.0% 1 0.0%
Income before income tax 7,921 6.9% 9,72¢ 7.5% 2,111 1.1% 3,53¢ 1.7%
Income tax expens (1,145  -1.0% (1,159 -0.9% (456) -0.2% (41)  -0.2%
Net income $ 6,78: 59% $ 8,571 6.6% $ 1,65t 09% $  3,12¢ 1.5%

The following table presents consolidated net reresrby channel and comparable store sales pereettiagges for the three and six month
periods ended July 4, 2009 and June 28, 2008 ¢ustinds):

Three Months Ended Six Months Ended
July 4, June 28, $ % July 4, June 28, $ %
2009 2008 Change Change 2009 2008 Change Change
Comparable store $ 94,24t $104,14: $ (9,89¢ -95%  $ 147,62¢ $ 164,58t $ (16,95) -10.3%
Non-comparable store 1,44 — 1,44 — 2,951 492 2,45¢ 498.6%
Total stores 95,68¢ 104,14: (8,452) -8.1% 150,58( 165,07¢ (14,499 -8.8%
Direci-to-consume! 16,74¢ 23,25¢ (6,510 -28.0% 28,96( 39,50: (10,54 -26.7%
International distributors ar
other 2,36( 2,59¢ (23€) -9.1% 4,05( 4,65( (600) -12.9%
Net revenue $ 114,797 $129,99' $ (15,199 -11.7%  $ 183,59( $ 209,23( $ (25,640 -12.3%
Revenues

Revenue channelWe generate revenues from the sale of golf andggmnducts and services in our retail stores,ubhoour direct-to-
consumer distribution channels and from other ssjrincluding international distributors. Revenaessist of merchandise sales, net of
expected returns, as well as gift card breakage.

Store revenue£hanges in revenues generated from our storegiaengrimarily by the number of stores in operatand changes in
comparable store sales. We consider sales by atoee/to be comparable commencing in the fourteewthth after the store was opened or
acquired. We consider sales by a relocated stdve thmparable if the relocated store is expectagitve a comparable customer base and
there is not more than a 30-day period during whigither the original store nor the relocated si®i@osed for business. We consider sales by
retail stores with modified layouts to be compagabVe consider sales by stores that are closed toimparable in the period leading up to
closure if they meet the qualifications of a conade store and do not meet the qualifications tolassified as discontinued operations under
Statement of Financial Accounting Standards (“SPA%3. 146, “Accounting For Costs Associated With Exit or Dispdsctivities” (“SFAS
146").

Branded compared to proprietary producMost of our sales are generated from premier-bréugdéf and tennis equipment, apparel and
accessories sold through all of our channels. titiath, we sell proprietary-branded golf equipmermponents, apparel and accessories unde
a variety of branded trademarks and tradenames.
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SeasonalityOur business is seasonal, and our sales leaditmamd during the warm weather golf season an@#wember holiday giftiving
season have historically contributed a signifioahtfjher percentage of our annual net revenuesiandal net operating income than other
periods in our fiscal year. During the months enpassing these seasons, we achieve the majorityraroual net revenues and substantially
all of our annual operating income.

Cost of Products Sold

We capitalize inbound freight and vendor discoumts inventory upon receipt of inventory. Thesetsa@nd discounts increase and decrease,
respectively, the value of inventory recorded onaansolidated balance sheets. These costs atmldis are then subsequently reflected in
cost of products sold upon the sale of that inugnt&alary and facility expenses, such as depiieniand amortization, associated with our
distribution and fulfillment center in Austin, Texare included in cost of products sold. Incomeikexl from our vendors through our co-
operative advertising program that does not pettaincremental direct advertising costs is recdrde a reduction to cost of products sold
when the related merchandise is sold. Because setaiters could exclude these costs from costadipcts sold or include certain other costs
in cost of products sold and instead include themxalude them in a line item such as selling, galrend administrative expense, our gross
profit may not be comparable to those of otherilera

Operating Expenses

Selling, general and administrativ&elling, general and administrative expenses coasal expenses associated with general opersafion

our stores, our corporate headquarters and intenadioperations. This includes salary and relatuefits, occupancy costs, including rent and
common area maintenance, information technolog@galJeccounting, stock-based compensation, adirgrtand direct expenses, including
supplies for all retail and corporate facilitiespArtion of our occupancy expenses is offset thinomgr subleases to GolfTEC Learning Centers
(see Note 9). Additionally, a portion of incomee®ed through our co-operative advertising progfanreimbursement of incremental direct
advertising costs is treated as a reduction teselling, general and administrative expenses.

Store pre-opening / closing expens&gore pre-opening expenses consist of costs reiatie opening of new stores that are incurreor fio

the opening. These include costs of hiring anahitngi personnel, supplies and certain occupancyngadellaneous costs. These costs, except
for rent as noted below, are recorded as an expgrmethe opening of each store. Rent expensededafter possession of the leased proj
but prior to the opening of a new retail storegisarded as store pre-opening expenses. Our stiiaglexpenses could include charges related
to future net lease obligations and lease can@eistpersonnel expenses, miscellaneous occupdacges and norecoverable investments
fixed assets.

Three Months Ended July 4, 2009 compared to Three Months Ended June 28, 2008

Net Revenues. Net revenues decreased 11.7% to $114.8 millioththree months ended July 4, 2009 compared t0.818illion for the
three months ended June 28, 2008. The decreasgueds an $8.5 million decrease in our store regsrand a decrease of $6.5 million from
our direct-to-consumer channel. Our comparableesivenues decreased $9.9 million, or 9.5% duhedghree months ended July 4, 2009 as
compared to the three months ended June 28, 2008.

Our net revenues continue to be negatively impdgyegeneral economic conditions as well as a dsereaconsumer confidence. The
challenging economic climate is evidenced in owsitess by a highly competitive retail selling eomiment and decreasing retail store traffic.
We anticipate that these conditions will all congrto exist in the foreseeable future. Howevearireffort to drive consumer demand, we
offered more value-based promotions from many efttdp manufacturers during the three months endigdd) 2009, which positively
contributed to our net revenues.

We believe that general economic conditions hase atliversely affected our direct-to-consumer chammgness. In addition, through our
marketing efforts, we directed significantly morvartising to our retail channel, resulting in #ftsh the mix of sales by channel in the cur
year second quarter as compared to the prior y@arthermore, due to our increasing retail basesscthe country, we believe that a grow
portion of our direct consumers are choosing togaat in our stores rather than through our dit@@ensumer channel.

In addition to the conditions discussed above, alebe that golf rounds played in the United Stageleading indicator of golf participation
tracked by Golf Datatech L.L.C., affects potensiales of our products . Prior to the first quadtfethis year, golf rounds played had been
trending down as compared to the same period iptiloe year. However, golf rounds played in theefmonths ended May 2009 increased
1.6% as compared to the prior year.

Gross Profit . Consolidated gross profit, as a percentage tfavenues, increased to 34.9% for the three mamttded July 4, 2009 from
34.4% for the three months ended June 28, 2008.inkdnease in gross profit, as a percentage afewvenues, of 0.5% was due to (1) an
increase of 0.3%, as a percentage of net reveduedp the renegotiation of freight contracts awidr distribution center
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expenses, (2) an increase of 0.3%, as a perceoftage revenues, due to the reversal of inventesgives related to end-of-life inventory that
was sold during the current year quarter, and{dherease of 0.5%, as a percentage of net reveduego gift card promotions in the prior
year quarter, while there was minimal activity e tcurrent year quarter. These increases wernalpadffset bya decrease of 0.7%, as a
percentage of net revenues, attributable to a ehamgstimate related to the classification of v@ridcome earned from co-operative vendor
programs that was implemented in the fourth quarft&008 .

Selling, general and administrative . Selling, general and administrative expenseedesad 7.4% to $31.7 million for the three monttdeen
July 4, 2009 from $34.2 million for the three mam#nded June 28, 2008. As a percentage of natuesgeselling, general and administrative
expense increased to 27.6% for the three monthasdehdly 4, 2009 from 26.3% for the three monthsedniline 28, 2008. The increase in
selling, general and administrative expense, areeptage of net revenues, of 1.3% primarily relédesales decreasing at a faster rate than
operating expenses. This increase was partiaebby a decrease due to a change in estimatedétavendor programs as discussed above.

Store pre-opening / closing expenses. Store pre-opening / closing expenses increasef.frillion for the three months ended July 4, 2009
as compared to $0.08 million for the three montideel June 28, 2008. The increase in store prekugpénlosing expenses was due to costs
incurred during the current year quarter relatethéorelocation of our Troy, Michigan and The Waotls Center, Texas stores in April and
May 2009, respectively. There were minimal costsiired related to the closing of our store in Atidg Georgia in June 2009. In the three
months ended June 28, 2008, there were no newaperéngs and only immaterial costs incurred dutaeécclosing of two stores.

I nterest income (expense), net . Interest income (expense), net consists primafiipterest expense incurred on borrowings under o
Amended and Restated Credit Facility. For theghmenths ended July 4, 2009, net interest expeseased by 55.5% to $0.3 million as
compared to $0.7 million for the three months endlate 28, 2008. As a percentage of net revertesest income (expense), net decreas
0.3% from 0.5%. The decrease in net interest esgendue to a decrease in both interest ratetheraverage balance outstanding under our
Amended and Restated Credit Facility.

Other income (expense), net. There were minimal changes in o ther income (expemet during the three months ended July 4, 2809
compared to the three months ended June 28, 280Rided in other income (expense), net are rediliaesign currency exchange rate
gains/losses, gains from the sale of assets, d@d ptiscellaneous income.

Income tax expense . During the three month periods ended July 4, 2009June 28, 2008, we recorded approximately ®illibn and $1.2
million of income tax expense, respectively, on-fareincome of approximately $7.9 million and $9.illion, respectively. The tax expense
the periods differed from the amount which woulddnheen recorded using the U.S. statutory taxafa®d% due to a change in our valuation
allowances. See Note 4 to our unaudited condermasblidated financial statement for further disbors of the methods used to compute our
tax provision in each fiscal year.

Six Months Ended July 4, 2009 compared to Six Months Ended June 28, 2008

Net Revenues. Net revenues decreased 12.3% to $183.6 millioth®six months ended July 4, 2009 compared to $2@8lion for the six
months ended June 28, 2008. The decrease was duglth5 million decrease in our store revenuesaathecrease of $10.5 million from our
direct-to-consumer channel. Our comparable storemges decreased $17.0 million, or 10.3% duringthenonths ended July 4, 2009 as
compared to the six months ended June 28, 2008.

Our net revenues continue to be negatively impagyegeneral economic conditions as well as a dsergaconsumer confidence. The
challenging economic climate is evidenced in owsithess by a highly competitive retail selling eomiment and decreasing retail store traffic.
We anticipate that these conditions will all congrto exist in the foreseeable future. Howevearireffort to drive consumer demand, we
offered more value-based promotions from many efttip manufacturers this year, which positivelytdbnted to our net revenues.

We believe that general economic conditions hase atlversely affected our direct-to-consumer chidmsness. In addition, through our
marketing efforts, we directed significantly mowvartising to our retail channel, resulting in #tsin the mix of sales by channel in the cun
year as compared to the prior year. Furthermare td our increasing retail base across the couwibelieve that a growing portion of ¢
direct consumers are choosing to transact in @nestrather than through our direct-to-consumencéa

In addition to the conditions discussed above, aleebe that golf rounds played in the United Stageleading indicator of golf participation
tracked by Golf Datatech L.L.C., affects potensiales of our products . Prior to the first quadtethis year, golf rounds played had been
trending down as compared to the same period iptibe year. However, golf rounds played in theefmonths ended May 2009 increased
1.6% as compared to the prior year.
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Gross Profit . Consolidated gross profit, as a percentage favenues, decreased to 34.2% for the six momitisceJuly 4, 2009 from 34.3%
for the six months ended June 28, 2008. The deeri@agross profit, as a percentage of net revermfi€s1% was due to (1) a decrease of
0.2%, as percentage of net revenues, relatedde prductions designed to drive sales on certamst and (2) a decrease of 0.7%, as a
percentage of net revenues, attributable to a ehamgstimate related to the classification of v@ridcome earned from co-operative vendor
programs that was implemented in the fourth quaft®008 . These decreases were partially offgé¢ilpan increase of 0.4%, as a percentage
of net revenues, due to the renegotiation of fietgimtracts and lower distribution center expenapd,(2) an increase of 0.4%, as a percentage
of net revenues, due to gift card promotions inghier year, while there was minimal activity iretburrent year.

Selling, general and administrative. Selling, general and administrative expenseadsmd 10.6% to $59.5 million for the six monthseshd
July 4, 2009 from $66.5 million for the six mon#asded June 28, 2008. As a percentage of net reseselling, general and administrative
expense increased to 32.4% for the six months ehagdl, 2009 from 31.8% for the six months end&tkeJ28, 2008. The increase in selling,
general and administrative expense, as a perceotagd revenues, of 0.6% primarily relates to salecreasing at a faster rate than operating
expenses. This increase was partially offset by (decrease of 0.6%, as a percentage of net reggfar one-time charges including $1.8
million incurred in the prior year related to semete payments and non-cash stock based compensatianformer Chief Executive Officer,
partially offset by $0.5 million of severance tordarmer Chief Financial Officer recorded in themnt year, (2) a decrease of 0.5%, as a
percentage of net revenues, due to changes to anketing strategy, and (3) a decrease of 0.8% p@s@entage of net revenues, due to a
change in estimate related to vendor programssasisied above.

Store pre-opening / closing expenses. Store pre-opening / closing expenses increased.ortillion for the six months ended July 4, 2089 a
compared to $0.1 million for the six months endee]28, 2008. The increase in store pre-openifmping expenses is due to the opening of
our Palm Desert, California store in January 20@® @sts incurred during the year related to theceadion of our Troy, Michigan and The
Woodlands Center, Texas stores in April and Mag@f9, respectively. There were minimal costs irexirelated to the closing of our store
Atlanta, Georgia in June 2009. In fiscal 2008r¢heere no new store openings and only immateosiscincurred due to the closing of two
stores.

I nterest income (expense), net . Interest income (expense), net consists primafiipterest expense incurred on borrowings under o
Amended and Restated Credit Facility. For thensinths ended July 4, 2009, net interest expengseaksed by 53.3% to $0.8 million as
compared to $1.7 million for the six months endee]28, 2008. As a percentage of net revenuesesttincome (expense), net decreased to
0.4% from 0.8%. The decrease in net interest esgpendue to a decrease in both interest ratetheraverage balance outstanding under our
Amended and Restated Credit Facility.

Other income (expense), net. There were minimal changes in o ther income (exg@emet during the six months ended July 4, 2009 as
compared to the six months ended June 28, 20G8uded in other income (expense), net are reafiaegign currency exchange rate
gains/losses, gains from the sale of assets, dred ptiscellaneous income.

Income tax expense . During the six month periods ended July 4, 2089 dune 28, 2008, we recorded approximately $0lltiomand $0.4
million of income tax expense, respectively, on-fgreincome of approximately $2.1 million and $3.Blion, respectively. The tax expense
the periods differed from the amount which woulddnheen recorded using the U.S. statutory taxafa®d% due to a change in our valuation
allowances. See Note 4 to our unaudited condermasblidated financial statement for further disbors of the methods used to compute our
tax provision in each fiscal year.

Liquidity and Capital Resources

As of July 4, 2009, our primary source of liquidd@gnsisted of cash totaling $5.6 million and $38illion of available borrowings under our
revolving credit facility (the “Amended and Resthteredit Facility”) as described in Note 5 to omaudited condensed consolidated financial
statements. As of July 4, 2009, we had outstandétg obligations under our Amended and RestateditIfacility of $28.0 million.

Historically, cash flows generated from operatiangl our borrowing capacity under our Amended arstd®ed Credit Facility have allowed us
to meet our cash requirements, including capitpeexitures and working capital needs. In additiature cash outflows related to new store
openings, store retrofits, advertising and cagitgenditures have been adjusted and may needftwtber adjusted accordingly from time to
time in the future. If cash generated from operetiis insufficient to satisfy our liquidity requirents, we may seek to sell additional equity or
arrange additional debt financing. Global finahoi@rkets and economic conditions have been, antinee to be, disrupted and volatile. The
credit and capital markets have become exceediigliessed. These issues, along with significaitewaffs in the financial services sector,
re-pricing of credit risk and the current weak emoit conditions have made, and will likely contirtoemake it difficult to obtain funding in
future periods. If cash from operations and castila@ble from our Amended and Restated Credit Egddl not sufficient to meet our needs,
cannot assure you that we will be able to obtadttamhal financing in sufficient amounts and/or acceptable terms in the near future or when
our
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Amended and Restated Credit Facility expires ireR0111. Furthermore, because of the current pficeir stock, we cannot anticipate that it
would be desirable to sell additional equity, eifame were able to do so.

Cash Flows
Operating Activities

Our cash flows from operations are seasonal. @ipgractivities provided $32.2 million of cash fitve six months ended July 4, 2009 and
$19.6 million of cash for the six months ended J&®e2008. The increase in cash provided by opegyaictivities during the six months ended
July 4, 2009, as compared to the six months endee 28, 2008 is due to a significant improvemenhetiming of vendor payments in the
current year as compared to the prior year. Wetisgd extended vendor payment terms in the fayutirter of 2008 as part of companide
initiatives to increase operational efficiencies ame also buying closer to need.

Investing Activities

Cash used in investing activities is to build neeres, remodel or relocate existing stores, pulEermation technology and expenditures
distribution facilities and corporate headquartérgesting activities used $5.6 million of cash floe six months ended July 4, 2009 and
$1.9 million of cash for the six months ended J28e2008. The increase in cash used during theeixths ended July 4, 2009, as compare
the six months ended June 28, 2008 was drivendyplening of one new store and two relocationkéncurrent year. There were no new
store openings in the prior year six months endee 28, 2008.

Financing Activities

Financing activities used $23.7 million of cashtlee six months ended July 4, 2009 and $16.1 miltibcash for the six months ended Jun¢
2008. Cash used in financing activities primarédiates to net principal payments and proceeduomended and Restated Credit Facility.

Capital Expenditures

Our future capital requirements will primarily deygeon the number and timing of new stores opendd@a certain extent, capital needed for
strategic growth opportunities. The growth of ousimess also may require additional capital investiin our infrastructure to support a
larger store base. Capital may also be needectifutbre to remodel or relocate existing storest the six month period ended July 4, 2009,
we have spent $5.6 million in capital expenditumeslusive of $3.0 million of tenant improvemenloaances, primarily related to one new
store opening and two store remodels. Subjectit@bility to generate sufficient cash flows, fhetremainder of fiscal 2009, we expect to
spend between $3.9 million and $4.1 million on ta@xpenditures related to the opening of one si@re in the fourth quarter of this year ¢
various other corporate projects.

Indebtedness

As of July 4, 2009, we had approximately $28.0ionillin aggregate indebtedness outstanding and $8@li@n in available borrowings under
our Amended and Restated Credit Facility, aftemgj\effect to all reserves. As of January 3, 2008 had $51.7 million of outstanding
borrowings under our Amended and Restated Creditifyaand $5.9 million of borrowing availabilityfger giving effect to all reserves .

The Amended and Restated Credit Facility contairstaenary affirmative covenants regarding, amongrothings, the delivery of financial a
other information to the lenders, maintenance obrés, compliance with law, maintenance of propartgt insurance and conduct of our
existing business. The Amended and Restated Gfadility also contains certain customary negativeenants that limit the ability of the
Credit Parties to, among other things, create Jigrake investments, enter into transactions wifitisgiés, incur debt, acquire or dispose of
assets, including merging with another entity, einte sale-leaseback transactions, and make nexatricted payments. As of July 4, 2009,
we were in compliance with all applicable covenarge Note 5 to our unaudited condensed consetidatancial statements for further
discussion of the terms of our Amended and Restatedit Facility.

Borrowings under our Amended and Restated Creditifyatypically increase as working capital reqerinents increase in anticipation of peak
selling periods in late spring and in advance effirecember holiday gift-giving season, and thetimeéollowing these periods. In the event
sales results are less than anticipated and owkingpcapital requirements remain constant, the arhavailable under the Amended and
Restated Credit Facility may not be adequate isfgadur needs. If this occurs, we may not sucdeesbtaining additional financing in
sufficient amounts and/or on acceptable terms.

Off-Balance Sheet Arrangements

As of July 4, 2009, we did not have any off-balasbeet arrangements.
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Critical Accounting Policies and Estimates

Our significant accounting policies are more fullyscribed in Note 1 of our audited consolidatedrfial statements in our Annual Report on
Form 10-K filed with the SEC on March 3, 2009. @éertof our accounting policies are particularly ongant to the portrayal of our financial
position and results of operations. In applyingstheritical accounting policies, our managemens itsgudgment to determine the appropriate
assumptions to be used in making certain estim@itesse estimates are based on our historical expej the terms of existing contracts, our
observance of trends in the industry, informatioovied by our customers and information availdlden other outside sources, as
appropriate. These estimates are subject to amenhdegree of uncertainty. We have chosen actmypblicies that we believe are
appropriate to report accurately and fairly ourragiag results and financial position, and we aphlyse accounting policies in a consistent
manner. We believe that the following accountinfigies are the most critical in the preparatioroof consolidated financial statements
because they involve the most difficult, subjectiveeomplex judgments about the effect of matteas &re inherently uncertain. Our critical
accounting policies have not changed significasitice the filing of our Annual Report.

Recent Accounting Pronouncements

In May 2009, the Financial Accounting StandardsBda-ASB”) issued Statement of Financial AccountiBtandards (“SFAS”) No. 165,
“Subsequent Events” (“SFAS No. 165”). SFAS No. #8fablishes principles and standards relatedetat¢hounting for and disclosure of
events that occur after the balance sheet datedfote financial statements are issued. SFAS Bb.réquires an entity to recognize, in the
financial statements, subsequent events that peadditional information regarding conditions thaisted at the balance sheet

date. Subsequent events that provide informatimuiaconditions that did not exist at the balarteses date shall not be recognized in the
financial statements under SFAS No. 165. SFAS166.is effective for interim reporting periods emgliafter June 15, 2009. We adopted
SFAS No. 165 as of the quarter ended July 4, 2009.

In April 2009, the FASB issued FSP FAS No. 157Bktermining Fair Value When the Volume and Leviehotivity for the Asset or Liability
Have Significantly Decreased and ldentifying Traoigms That Are Not Order” (“FSP FAS 157-4"). FSP FAS 157-4 provides addgion
guidance for estimating fair value in accordanc#\8FAS No. 157 when the volume and level of atstifar the asset or liability have
significantly decreased in relation to normal maietivity. Additionally, FSP FAS 157-4 providesidance on identifying circumstances that
indicate a transaction is not orderly. FSP FAS 45@quires interim disclosures of the inputs arnldation techniques used to measure fair
value reflecting changes in the valuation techrscped related inputs. FSP FAS 157-4 is effectivarfterim and annual reporting periods
ending after June 15, 2009, and is to be appliedpactively. The adoption of FSP FAS 157-4 didheote a material impact on our results of
operations or financial position.

In April 2009, the FASB issued FSP FAS No. 107-d afPB No. 28-1;Interim Disclosures about Fair Value of Financiaistruments”(“FSF
FAS 107-1 and APB 28-1"). This FSP amends SFASINGE, Disclosures about Fair Value of Financial Instrums” and APB Opinion

No. 28,"“Interim Financial Reporting”, to require disclosures about fair value of finahmstruments not measured on the balance shéait a
value in interim financial statements as well aanmual financial statements. Prior to this F&R Malue for these assets and liabilities was
only disclosed annually. FSP FAS 107-1 and APH 2plies to all financial instruments within trewpe of SFAS No. 107 and requires all
entities to disclose the methods and significastiagptions used to estimate the fair value of firernstruments. FSP FAS 107-1 and APB
28-1 is effective for interim periods ending afiene 15, 2009. In periods after initial adoptitrs FSP requires comparative disclosures only
for periods ending after initial adoption. Thepton of FSP FAS 107-1 and APB 28-1 did not haweaterial impact on our results of
operations or financial position.

In April 2008, the FASB issued FSP FAS No. 142Ektermination of the Useful Life of Intangible Ats” (“FSP FAS 142-3") to improve the
consistency between the useful life of a recognim&ghgible asset (under SFAS No. 142) and theogesf expected cash flows used to
measure the fair value of the intangible assetu&#AS No. 141(R)). FSP FAS 142-3 amends the fattobe considered when developing
renewal or extension assumptions that are usestitnae an intangible asset’s useful life under SB¥o. 142. The guidance in the new staff
position is to be applied prospectively to intangiassets acquired after December 31, 2008. IniaddFSP FAS 142-3 increases the
disclosure requirements related to renewal or ekb@rassumptions. The adoption of FSP FAS 142s3hhd no effect on our results of
operations or financial condition.

On January 1, 2008, we adopted SFAS No. 158y Value Measurements{“SFAS No. 157") as amended by FASB Staff Posi(f{tt&P")
FAS 157-1 and FSP FAS 157-2. SFAS No. 157 defiaevélue, establishes a framework for measuriimgvilue, and enhances fair value
measurement disclosure. FSP FAS 157-2 delayed thatiirst quarter of fiscal year 2009, the effeetdate for SFAS No. 157 for all non-
financial assets and non-financial liabilities, eptthose that are recognized or disclosed avéire in the financial statements on a recurring
basis (at least annually). The adoption of SFAS M. did not have a material impact on our resafligperations or financial position.

ITEM 3 — QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK
As a “smaller reporting company” as defined by Itednof Regulation 3, we are not required to provide the informatiequired by this itern
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ITEM 4 — CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

Under the supervision and with the participatiomof management, including our principal executiffeeer and principal financial and
accounting officer, we conducted an evaluatiorheféffectiveness of the design and operation ofimalosure controls and procedures, as
defined in Rules 13a-15(e) and 15d-15(e) undeBgwrurities Exchange Act of 1934, as amended, Heafnd of the period covered by this
report (the “Evaluation Date”). Such disclosuretcols and procedures are designed to ensure taanfibrmation relating to our company,
including our consolidated subsidiaries, requiete disclosed in our SEC reports (i) is recorgedcessed, summarized and reported within
the time periods specified in SEC rules and foransl, (ii) is accumulated and communicated to ouragament, including our principal
executive officer and principal financial and aceting officer, as appropriate to allow timely deaiss regarding required disclosure. Base
this evaluation, our principal executive officedarincipal financial officer concluded that ousdiosure controls and procedures were
effective as of July 4, 2009.

Changesin Internal Control over Financial Reporting

During the three month period ended July 4, 2008 have been no changes in our internal contl financial reporting that have
materially affected, or are reasonably likely totenglly affect, our internal control over finantiaporting.

PART II: OTHER INFORMATION

ITEM 1 — LEGAL PROCEEDINGS

In March 2008, a former sub landlord of ours, Matishof MA, filed an action in Maricopa County Couhrizona against Tomajan
Investments (“Tomajan”) and us, claiming a breatkease obligations. The action alleges that vedated a sublease from Marshalls, which
we believe had been properly assigned to Tomajaenwomajan allegedly defaulted under the ternthefease agreement. Marshalls of |
seeks reimbursement from us for all rent, commea anaintenance and utility expenses incurred flwrtime that Tomajan vacated the
premises until the end of the lease term (Janu@t@R In the opinion of management, based ondbts fpresently known, we believe it is not
probable that an unfavorable material outcome ne8llt related to this matter and we intend to wéfegorously against this claim. However,

in the event that the outcome is different from tvihanagement anticipates it could have a mateffiadteon our results of operations and
financial condition.

We are involved in various other legal proceediagsing in the ordinary course of conducting businéVe are not aware of any such laws
the ultimate outcome of which, individually or imetaggregate, would have a material adverse inguagtir financial position or results of
operations.

ITEM 1A — RISK FACTORS

As a “smaller reporting company” as defined by Ite@nof Regulation 3, we are not required to provide the informatiequired by this itern
ITEM 2 — UNREGISTERED SALES OF EQUITY SECURITIES AN D USE OF PROCEEDS

None.

ITEM 3 — DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4 — SUBMISSION OF MATTERS TO A VOTE OF SECURIT Y HOLDERS

By proxy statement approved by the Company’s Baéidirectors, the Company solicited votes for twogosals during the second quarter of
fiscal 2009. The two proposals presented by the g2my to stockholders were approved during the AhMegeting of Stockholders of
Golfsmith International Holdings, Inc. held on May2009.

A guorum of stockholders present in person or lmxprapproved the proposal to amend the 2006 Plarctease the maximum number of
restricted shares, stock units, performance shapti®ns and other equity-based awards that manwaeded thereunder from 1,800,000 to
3,300,000. Stockholders also ratified the seleatioBrnst & Young LLP as the independent registgredlic accounting firm of the Company

for the fiscal year ending January 2, 2010. The vallies were as follows:
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(1) Ratification of appointment of Ernst & Young LLP e Company'’s auditors for the fiscal year endiaguary 2, 2010.
For Against Abstain Total
13,651,45 67,69! 1,40z 13,720,54
(2) Increase shares available for grant under the P06.
For Against Abstain Total
10,411,68 1,786,05! 5,96/ 12,203,70

ITEM 5 — OTHER INFORMATION

None.

ITEM 6 — EXHIBITS

10.19 Amendment to Nc-Employee Director Compensation Plan, dated May2009 (Filed herewith)

10.20 Intellectual Property License Agreement (filed abibit 10.1 to Golfsmith International Holdings,cl/s Form 8-K filed on May 22,
2009, and incorporated herein by referen

31.1 Rule 13i-14(a)/15-14(a) Certification of Martin E. Hanal(Filed herewith)
31.2 Rule 13i-14(a)/15+-14(a) Certification of Sue E. Goy(Filed herewith)

32.1  Certification of Martin E. Hanaka Pursuant to 1&IL. Section 1350 as Adopted Pursuant to SectiéroBthe Sarban-Oxley Act of
2002(Filed herewith)

32.2  Certification of Sue E. Gove Pursuant to 18 U.S&é&ction 1350 as Adopted Pursuant to Section 9@igeoSarbane«-Oxley Act of 200:.
(Filed herewith)
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

GOLFSMITH INTERNATIONAL HOLDINGS, INC.

By: /s/ Martin E. Hanak:
Martin E. Hanak
Chief Executive Officer, President and Director
(Principal Executive Officer and Authorized Signafo
Date: July 30, 200

By: /s/ Sue E. Gov
Sue E. Gowt
Executive Vice President, Chief Operating Officed &hief Financial Officer
(Principal Accounting Officer and Authorized Sigost)
Date: July 30, 200
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Exhibit 10.18

GOLFSMITH INTERNATIONAL HOLDINGS, INC.
NON-EMPLOYEE DIRECTOR COMPENSATION PLAN

May 21, 2009
Annual Retainers
Except as otherwise provided herein, Golfsmithrimi&ional Holdings, Inc. (the “Company”) shall pagn-employee directors (for the

purpose of this Non-Employee Directors Compensdiam, “Non-Employee Directors” shall mean those individuals who are neither
employees of the Company nor First Atlantic Capitéd.) the following annual retainers in equal gqady amounts.

Director $ 76,00(
Audit Committee Chairpersc $ 15,00(
Compensation Committee Chairper: $ 5,00(
Nominating Committee Chairpers: $ 5,00(
Meeting and Other Fees
Board of Directors meetin $ 1,50(C
Committee meetin $ 1,00(¢
Other meetings or Board service (as approved bgtt@rman of the Boarc $ 1,00(¢

Deferred Stock Units

Annual DSU Grant : The Company shall grant each Non-Employee Direetcthe Annual Shareholder’s Meeting or as saopeamitted

by applicable insider trading policies, fifteen tisand (15,000) deferred stock units (“DSUs") eagliaéto one share of the common stock.
DSUs will be payable and exercisable by directoiy apon termination from Board Service.

Expense Reimbursement

The Company shall reimburse Non-Employee Diredimrsheir out-of-pocket travel and related experisesrred in attending all Board and
committee meetings and other Board service.

Fees Pro-rated Based Upon Annual Shareholder's Meeg

Director appointments shall generally be completethe Annual Shareholder’'s Meeting (each, an “ABRM0 the extent a director is
nominated at a time other than the ASM, any DSU/Amdual Retainer payment will be prorated from thest recent applicable ASM.




EXHIBIT 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Martin E. Hanaka, certify that:

1.

2.

I have reviewed this quarterly report on Form 10f@olfsmith International Holdings, Inc. (the “isgant”);

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométéde a material fact necessar
make the statements made, in light of the circuntgts.under which such statements were made, ntgadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to

us by others within those entities, particularlyidg the period in which this report is being pregzh

b. Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanoce with generally accepted accounting principles

c. Evaluated the effectiveness of the registadtsclosure controls and procedures and preséntais report our conclusions abr
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such

evaluation; and

d. Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo# tias materially affected, or is
reasonably likely to materially affect, the redgisir's internal control over financial reporting.

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatigrterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing thevedent

functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofmancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqmbrt financial information; and

b. Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registrant’s
internal control over financial reporting.

Date: July 30, 2009 By: /s/ Martin E. Hanak

Martin E. Hanak:
Chief Executive Office




EXHIBIT 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Sue E. Gove, certify that:
1. | have reviewed this quarterly report on Forn-Q of Golfsmith International Holdings, Inc. (t“registran”);

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgtéte a material fact
necessary to make the statements made, in ligheafircumstances under which such statements mwade, not misleading wi
respect to the period covered by this ref

3. Based on my knowledge, the financial statements$ oéimer financial information included in this repdairly present in al
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented
in this report;

4, The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. Designed such internal control over financial réipgr or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataroece with generally accepted accounting princjj

c. Evaluated the effectiveness of the regis’s disclosure controls and procedures and pres@nta report our conclusior
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; ant

d. Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registré's
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reportir

5. The registrans other certifying officer and | have disclosedsdrhon our most recent evaluation of internal @mver financia
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

a. All significant deficiencies and material weaknesgethe design or operation of internal contradiofinancial reporting whic
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmhcial information; an

b. Any fraud, whether or not material, that involveamagement or other employees who have a significdain the registra’s
internal control over financial reportin

Date: July 30, 2009 By: /s/ Sue E. Gov

Sue E. Gowt
Executive Vice President, Chief Operating Officed&hief Financia
Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Golfdmihternational Holdings, Inc. (the “Company”) oarkh 10Q for the quarterly period end
July 4, 2009 as filed with the Securities and ExggaCommission on the date hereof (the “Report'Mdrtin E. Hanaka, Chief Executive
Officer, certify, pursuant to 18 U.S.C. Section @3&s adopted pursuant to Section 906 of the Sasb@nley Act of 2002, that:

(1) The Report fully complies with the requiremeoatsSection 13(a) or 15(d) of the Securities ExgeAct of 1934, as amended; and

(2) The information contained in the Report faphlgsents, in all material respects, the finanaaldition and results of operations of
the Company.

By: /s/ Martin E. Hanak
Name: Martin E. Hanakz
Title:  Chief Executive Office
Date: July 30, 200¢




EXHIBIT 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Golfdmihternational Holdings, Inc. (the “Company”) oarkh 10Q for the quarterly period end
July 4, 2009 as filed with the Securities and ExgfgaCommission on the date hereof (the “Report'$ule E. Gove, Executive Vice President,
Chief Operating Officer and Chief Financial Officeertify, pursuant to 18 U.S.C. Section 1350, dapéed pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requiremeoatsSection 13(a) or 15(d) of the Securities ExgdeAct of 1934, as amended; and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and results of operations of
the Company.

By: /sl Sue E. Gov

Name: Sue E. Gowvt

Title:  Executive Vice President, Chief Operating Officed & hief
Financial Officer

Date: July 30, 200¢




