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Financial Presentation and Forward Looking Statements

Forward Looking Statements

This presentation contains forward-looking statements as defined under the Private Securities Litigation Act of
1995. Except for historical information, the matters discussed in this presentation contain forward-looking
statements regarding future trends or events that involve risks and uncertainties. Please be aware that these
statements are only predictions and that actual events or results may differ materially. Please refer to the
Company’ s -KrRndmother itit€rim reports as filed with the Securities and Exchange Commission for a
discussion of those risk factors. The Company assumes no obligation to update the information in this
presentation.

GAAP Reconciliation

References to financial measures in this presentation will include references to non-GAAP financial measures.

In addition to reporting financial results in accordance with U.S. GAAP, Finisar provides supplemental

information regarding its operating performance on a non-GAAP basis. Finisar believes this supplemental

information provides investors and management with additional insight into its underlying core operating

performance by excluding a number of non-cash and cash charges, as well gains or losses that occur

relatively infrequently and/or that management considers to be outside of our ongoing core operating results.

Finisar provides a complete reconciliation between GAAP and non-GAAP financial results information in its
earnings release which is posted in the i nwewstowms rel

Financial guidance for fiscal Q1FY18 is per earnings call on June 15, 2017 and is not being updated or
confirmed as of any other date.
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http://www.finisar.com/

Finisar Corporation

Optics industry leader with ~ $1.4 annual revenue

Market Share Growth
Founded in 1988

14.19% 14.8%
128y, 134% o
IPO in 1999 (NASDAQ: FNSR)
7.0%
Broadest and most advanced product portfolio I
Vertically integrated with low cost manufacturing mCY03 mCY06 mCY09 wmCYlz ~CY1e

Source: Ovum (May 2017)
Experienced management team

14,000 employees

1300+ issued U.S. patents
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Broad Product Portfolio and Customer Base
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Examples of Market Segments Utilizing Optical Components
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Key Products for FY18

100G
QSFP28
Transceivers

100/200G

Coherent
CFP2-ACO
Transceiver

WSS, OCM &
ROADM
Line cards
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QSFP28 market share leader

BroadestQSFP28ortfolio in the Industry

Vertical integration of optics, ICs, and packaging

Leveraging 25G VCSELs & DFB lasers

Utilizes existindpighrvolume 40G QSFP+ manufacturing environment

Full vertical integratiof lasers, modulators, receivers apdckaging
Proven capability to ramp volume Finisar productiorsites

High bandwidthopticsoffer superior performance and support 200G+
Two laser configuration offers greater netwdt&xibility

Leading market share in WSS revenue

Superior optical performance

10+ years experience wittlCoSoftware programmable switching
Flexgrid® patented technology

Enablingechnology for sensing applications in consumer and automotive markets
Industryleader in VCSEL performance, quality and reliability
Shipped more than 250 million VCSELSs to date
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Optics Growth Drivers

Global IP Traffic (1) Global Mobile Bandwidth (1)
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-OnMobile Dat 194.2 40  camvont 54% CAGR 2015-2020
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Sources: (1) Cis&tNI12016 (2) Gartner 2017

Data for 2016 and beyond are estimates only
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Optical Communications Market Growth Projection
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m 2016
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$15,066
$13,380
$12,084
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Source: Ovum (Nov 2016)
Includes OC WAN, Datacom, and Access




#1 Optics Market Leader

Total Market Share CY16 (%)

Finisar
14.8%
Others

36%

Market Share Growth

Lumentum

14.8%
0 14.1%
12.8% 13.4%
8.6%

7.0%

Broadcom/ I
Foxconn

mCYO03 mCY06 mCY09 Cy12 CY16
Source: Ovum (May 2017)
Fujitsu Optical Sumitomo
Components 6.3%
3.9%
I-vi Accelink
3.9% NeoPhotonics Acacia Oclaro 5.6%
4.2% 4.7% 5.4%

Source: Ovum (May 2017)

Leading Market Share Since 2008
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Differentiation Through Vertical Integration

Integrated Circuit Design

World-class
foundries

Highest volume
shipping in the

industry
&
Optical Package Design p Lasers and Photo Detectors
Majority of optical components are Advantag es: Majority of revenue contains internally
designed and manufactured in-house A  Cost designed and manufactured optical chips

A Quality : ‘ga X

A Technical Leadership v . i

A IP Protection j

J
G

High-Volume, Low Cost
Manufacturing

Ipoh, Malaysia Wauxi, China
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Strategic Acquisitions in a Consolidating Industry

PRODUCTS

O

Infineon  LIBIGBEAR Qphum BROADWAY
10 Gbps 40 Gbps ROADM, CATV, System on a

Technology Technology 10-40Gbps Transceiver for PON
Jan 2005 Nov 2005 Aug 2008 Sept 2010

VERTICAL INTEGRATION / TECHNOLOGY

¥
SR R -
XGenoa “j :.; REtQNetwcorking

Long wavelength FP AZNA Amplifier Technology
and DFB lasers CML Technology for (EDFA/Raman/Hybrid)
April 2003 10-40Gbps Jul 2012
Mar 2007
e
{V} New Focus’ H “ I ¥ :
R oneywe gl’llS U<t photonics
Passive Short wavelength Syntune tunable InP Receivers &
components VCSEL lasers lasers Photodetectors
May 2002 Mar 2004 May 2011 Jan 2014
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Financial Overview
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Q4 FY17 Summary

Q4 FY17 revenues of $357.5 million, a decrease of 6.1% over Q3Y17

« Datacom revenues decreased $2.8 million;lo1%, over Q3FY17

 100GQSFP 28 transceiver revenuesdatacomapplications increased over
30% compared to Q3FYbifset by lower demand for othedtatacomproducts,
primarily our 10G and below shortwave transceivers

» Teleconrevenues decreased $20.2 million,-@B.2%, oveQ3FY17, primarily
due to reduced revenues from our Chinese OEM customers and the impact of
the full three months of the annual telecom price erosion

Q4 FY17 noGAAP financial measures
e Gross margin of 36.2% compared to 37.0% in Q3FY17
e Operating margin of 16.3% compared to 18.5% in Q3 FY17
» Operating expenses of $71.0 million compared to $70.5 million in Q3FY17
« Earnings per diluted share $0.50 compared to $0.59 in Q3FY17

Strong balance sheet
e Cash and short term investments increased $22.6 million during the quarter, to

$1.237 billion as of April 30, 2017
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FY1/7 Summary

FY17 revenues of $1.449 billion, an increase of 14.7% over FY16
» Telecom revenues increased $73.5 million, or 22.0%, lEvé&6
e Primarily due to growthn the demand foll00G transceivers
« Datacom revenues increased $112.6 million, or 12.1%, over FY16

e Primarily due togrowth in demand for 100G transceivers, which grew over 80%
compared to FY16

Q4 FY17 nosAAP financiaheasures
e Grossmargin of 35.9% compared to 30.3% in FY16
e Operating margin of 16.6% compared to 8.9% in FY16

» Operating expenses of $280.3 million or 19.3% of revenue compared to $269.9 million
or 21.4% of revenue in FY16

« Earnings per diluted share $2.03 compared to $1.01 in FY16

Strong balance sheet

« Cash and short term investments increased $674.3 million during the year, to $1.237
billion as of April 30, 2017.

e During Q3FY17, the company issued $575 million of 0.50% conveitiiels,

resulting in net proceeds of $569.3 million
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Quarterly Revenue Trends

($MM)
- 380.6
400.0 360.9
357.5
350.0 341.3
306.0 306.3 : 309.2
290.7 294.0 297.0
300.0 -
266.1
250.0 -
200.0 -
150.0 -
50.0 -
0.0
Q114 Q214 Q314| Q414| Q115| Q215 Q315 Q415| Q116| Q216| Q316| Q416| Q117| Q217| Q317 Q417
—o— Datacom 184.4| 204.3| 210.4| 223.0| 241.2| 215.9| 234.4| 242.0| 233.3| 233.8| 219.3| 242.9| 243.4| 262.3| 269.5| 266.7
—@—Telecom 81.6| 86.4| 83.6| 83.0| 86.4| 81.1| 71.9| 78.1| 80.7| 87.4| 89.9| 75.9| 97.9|107.6/111.1| 90.9
Total Optics Revenu@66.1| 290.7| 294.0| 306.0| 327.6/ 297.0| 306.3) 320.0| 314.0| 321.1/ 309.2| 318.8| 341.3| 369.9| 380.6| 357.5
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Q4 FY17 Quarterly Non-GAAP Guidance (1)

$ Millions Q117 Q217 | Q317 | Q417
(except EPS| Actual Actual | Actual § Actual

Revenue $341.3 $369.9 $380.6 $357.5 $330-$350
Gross 33.1%  37.2%  37.0%  36.2% ~35%
margin

Operating

orofit $435  $68.3  $70.4  $58.4

Operating 12.8%  185%  185%  16.3% ~14%
margin

EPS $0.38  $058  $0.59  $0.50 $0.37-$0.43

* Financial guidance for fiscal Q1FY18 is per earnings call on June 15,
2017 and is not being updated or confirmed as of any other date.

(1) Finisar has not provided a reconciliation of its fourth quarter outlook for@AAP gross margin, n@AAP operating margamd norGAAP earnings per fully
diluted share because estimates of all of the reconciling items cannot be provided without unreasonable efforts. cligaiféasonably provide a forwasdoking
estimate of certain reconciling items between such f8AAP forwardooking measures and the comparable forwdodking GAAP meares. Certain factors that are
materially significant t&C A Y AadilityNdeatimate these items are out of its control and/or cannot be reasonably predicted, including with respectuctueisiy
charges, litigation settlements and resolutions and related costs, and the timing of tax related adjustments. Accordiogigileation of such noiGAAP forware

looking measures to the comparable forwdabking GAAP measures are not available within a reasonable range of predictability.
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