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FEI Company Finalizes Financial Statements and Files Form 10-K

HILLSBORO, Ore., Feb 29, 2008 (BUSINESS WIRE) -- FEI Company (Nasdaq:FEIC) filed its Annual Report on Form 10-K with
the U.S. Securities and Exchange Commission today.

The Form 10-K reports that the company's annual revenue for 2007 was $592.5 million and its fourth quarter revenue was
$150.2 million. Both totals are $2.3 million lower than the preliminary results released by the company on February 4, 2008. Net
income was $57.9 million or $1.35 per diluted share for the year and $15.6 million or $0.36 per diluted share for the fourth
quarter. Those results are $1.6 million or $0.04 per share below the preliminary results.

The revised financial results reflect the company's determination, during the completion of its financial statements, that $1.3
million of revenue related to a limited number of transactions involving multiple deliverables should be deferred and that service
revenue should be adjusted downward by $1.0 million. The company anticipates recognizing the $1.3 million in revenue from
transactions involving multiple deliverables in 2008.

Balance sheets, statements of operations and supplemental information consistent with the Form 10-K filing are attached to
this press release.

About FEI

FEI (Nasdaq:FEIC) is a global leader in providing innovative instruments for nanoscale imaging, analysis and prototyping. FEI
focuses on delivering solutions that provide groundbreaking results and accelerate research, development and manufacturing
cycles for its customers in semiconductor and data storage, academic and industrial R&D and life sciences markets. With R&D
centers in North America and Europe, and sales and service operations in more than 50 countries around the world, FEI's
Tools for Nanotech(TM) are bringing the nanoscale within the grasp of leading researchers and manufacturers. More
information can be found online at: www.fei.com.

Safe Harbor Statement

This news release contains forward-looking statements that include expectations for some revenue to be recognized in 2008
instead of 2007. Factors that could affect these forward-looking statements include, but are not limited to, delays in shipping
products for technical performance, component supply or other reasons, as well as potential changes in shipment plans
requested by customers from whom the company has purchase orders. Please also refer to our Form 10-K, Forms 10-Q,
Forms 8-K and other filings with the U.S. Securities and Exchange Commission for additional information on these factors and
other factors that could cause actual results to differ materially from the forward-looking statements. FEI assumes no duty to
update forward-looking statements.

FEI Conpany and Subsidiaries
Consol i dat ed Bal ance Sheets
(I'n thousands)

(Unaudi t ed)

Decenber Sept enber Decenber

31, 30, 31,

ASSETS 2007 2007 2006
CURRENT ASSETS

Cash and cash equival ents $ 280,593 $222,419%$110, 656

Short-terminvestments in marketabl e

securities 152,041 198, 362 234, 202

Short-termrestricted cash 20,984 12,973 20,172

Recei vabl es 157,120 176,468 144, 955

I nventories 138,762 137,243 97,470

Deferred tax assets 4,788 4,996 4,386

O her current assets 36, 273 40,941 33,474

Total current assets 790,561 793,402 645, 315


http://www.fei.com/

Non-current investments in nmarketable
securities

Long-termrestricted cash
Non-current service inventories
Property plant and equi pnent, net
Pur chased technol ogy, net
Goodwi | |

Deferred tax assets

O her assets, net

TOTAL

LI ABI LI TI ES AND SHAREHCOLDERS' EQUITY

CURRENT LI ABI LI TI ES:
Accounts payabl e
Accrued payroll liabilities
Accrued warranty reserves
Accrued agent conm ssions
Def erred revenue
I ncone taxes payabl e
Accrued restructuring, reorganization
and rel ocation
Current portion of convertible debt
Gt her current liabilities

Total current liabilities
Convertibl e debt
Deferred tax liabilities
OGher liabilities

SHAREHOLDERS' EQUI TY:

Preferred stock - 500 shares authorized,
none i ssued and outstanding

Common stock - 70,000 shares authori zed;
36, 405, 36,252 and 34, 052 shares issued
and outstanding at Decenber 31, 2007
Sept ember 30, 2007 and Decenber 31

2006

Ret ai ned earnings (accurul ated deficit)

Accurrul at ed ot her conprehensive incone

Total sharehol ders' equity

TOTAL

12,708
9, 298
41, 134
68, 083
3, 268
40, 875
9,479

19, 141

34, 900
6,131

37,920
60, 394
4, 494

40, 900
542

7,483

$1, 008, 009

$ 31,156
26, 115
6, 585
9, 119
60, 681
3, 106

580
195, 882
29, 266

$ 50, 083% 45,118

26, 212
6, 902
6, 871

61, 564
6, 987

598
45, 882
31, 241

20, 736
5,716
6, 175

48, 992
9, 203

2,439

362, 490
115, 000
4,479

38, 646

395, 904
26, 398
65, 092

236, 340
265, 000
4, 204

35, 119

390, 168
10, 533
56, 024

348, 479
(36, 041)
37, 470

$1, 008, 009 $997, 388$838, 079




FEI Conpany and Subsidiaries

Consol i dated Statements of Operations

(I'n thousands,
(Unaudi t ed)

Thi rteen Weeks Ended

Decenber Sept enber Decenber
31, 30, 31
2007 2007 2006
NET SALES
Product s $117,938 $113,565 $107, 822
Service and
conponent s 32,270 32,223 32, 462
Tot al net
sal es 150,208 145,788 140, 284
COST OF SALES:
Product s 65, 995 61, 249 58, 499
Service and
conponent s 24,525 23, 307 22,880
Total cost of
sal es 90, 520 84, 556 81, 379
G oss profit 59, 688 61, 232 58, 905
OPERATI NG EXPENSES:
Resear ch and
devel opnent 18, 159 16,414 16, 112
Sel l'ing, genera
and
admi ni strative 33, 499 30, 915 28, 508
Anortization of
pur chased
t echnol ogy 450 444 438
Mer ger costs - - -
Restructuri ng,
reorgani zation
and rel ocation 132 - (27)
Asset i npairnent - - -
Tot al
operating
expenses 52, 240 47,773 45, 031
OPERATI NG | NCOVE 7,448 13, 459 13,874
OTHER | NCOMVE
( EXPENSE)
I nterest income 6, 498 5, 902 4,154
I nterest expense (2,444) (2,218) (2,110)

except per share anounts)

Year Ended
Decenber Decenber
31, 31,
2007 2006
$465, 088 $360, 643

66, 042 57,528
124,160 100, 279
1,777 2,034

- 484

22,372
(8, 735)

13, 150
(7, 355)



Gai n on invest nent
di sposal s and

i mpai rnment, net
O her expense, net

ot her
net

Tot al
i ncone,

I NCOVE FROM
CONTI NUI NG
OPERATI ONS BEFCRE
TAXES

| NCOVE TAX EXPENSE
( BENEFI T)

I NCOVE FROM
CONTI NUI NG
OPERATI ONS

DI SCONTI NUED
OPERATI ONS
Gain (loss) from
di sconti nued
operations
Gai n on di sposal
net of incone
t axes

I NCOVE FROM
DI SCONTI NUED
OPERATI ONS

NET | NCOVE

BASI C NET | NCOVE PER
SHARE DATA:
From conti nui ng
operati ons

From di sconti nued
operati ons

DI LUTED NET | NCOVE

PER SHARE DATA:
From conti nui ng
operations

From di sconti nued

operations

WEI GHTED AVERAGE
SHARES QUTSTANDI NG
Basi c

Di | uted

©“

- 511 - 1,167 -
(230)  (1,034) (538)  (3,492) (723)
3,824 3, 161 1,506 11,312 5,072
11,272 16,620 15,380 66,025 28,119
(4, 331) 3,236 3, 481 8,077 10, 467
15,603 13,384 11,899 57,948 17, 652
- - (580) - (947)
263 - 3,335 390 3,335
263 - 2,755 390 2,388
15,866 $ 13,384 $ 14,654 $ 58,338 $ 20, 040
043 $ 0.37 $ 0.35 $ 1.62 $ 0.52
001 $ 0.00 $ 0.08 $ 0.01 $ 0.07
0.3 $ 0.31 $ 0.30 $ 1.35 $ 0.47
001 $ 0.00 $ 006 $ 0.0l $ 0.06
36,323 36,216 33,886 35,709 33,818
46,477 46,419 44,079 46,254 39,752



FEI Conpany and Subsi di aries
Consol i dated Statenments of Operations
(Unaudi t ed)

Thirteen Weeks Ended (1) Year Ended (1)

Decenber Septenber Decenber Decenber Decenber

31, 30, 31, 31, 31,
2007 2007 2006 2007 2006
NET SALES:
Product s 78.5% 77.9% 76.9% 78.5% 75. 2%
Servi ce 21.5% 22. 1% 23. 1% 21.5% 24. 8%
Total net
sal es 100. 0% 100.0% 100.0% 100.0% 100. 0%
COST OF SALES:
Product s 43. 9% 42. 0% 41. 7% 42. 6% 41. 2%
Servi ce 16. 3% 16. 0% 16. 3% 15. 8% 17.8%
Total cost of
sal es 60. 3% 58. 0% 58. 0% 58. 4% 59. 0%
Goss profit 39. 7% 42. 0% 42. 0% 41. 6% 41. 0%
OPERATI NG EXPENSES:
Resear ch and
devel oprent 12. 1% 11. 3% 11. 5% 11. 1% 12. 0%
Sel ling, general and
administrative 22.3% 21.2% 20. 3% 21. 0% 20. 9%
Anmorti zation of
pur chased technol ogy 0.3% 0.3% 0.3% 0.3% 0.4%
Restruct uring,
reorgani zati on and
rel ocation 0.1% 0. 0% 0. 0% 0. 0% 2.6%
Asset i npairnent 0. 0% 0.0% 0.0% 0. 0% 0.1%
Mer ger costs 0. 0% 0. 0% 0. 0% 0. 0% 0. 0%
Tot al
operating
expenses 34. 8% 32. 8% 32. 1% 32. 4% 36. 2%
OPERATI NG | NCOVE 5. 0% 9. 2% 9. 9% 9.2% 4. 8%
OTHER | NCOVE ( EXPENSE) :
I nterest income 4. 3% 4. 0% 3. 0% 3.8% 2. 7%
I nterest expense -1.6% -1.5% -1.5% -1.5% -1.5%

Gai n on invest nent

di sposal s and

i npai rment, net 0. 0% 0.4% 0. 0% 0.2% 0. 0%
O her expense, net -0. 2% -0. 7% -0.4% -0.6% -0.2%



Total other expense, net

I NCOVE FROM CONTI NUI NG
OPERATI ONS BEFORE TAXES

| NCOVE TAX EXPENSE
( BENEFI T)

I NCOVE FROM CONTI NUI NG
OPERATI ONS

DI SCONTI NUED OPERATI ONS:
Loss from di sconti nued
operati ons
Gain on disposal, net
of incone taxes

I NCOVE FROM DI SCONTI NUED
OPERATI ONS

NET | NCOVE

-2.9% 2.2%
10. 4% 9. 2%
0. 0% 0. 0%
0. 2% 0. 0%
0. 2% 0. 0%
10. 6% 9. 2%

(1) Percentages may not add due to rounding.

Suppl ement al
($in nillions,

FEI COVPANY

(Unaudi t ed)

Data Table 1
except per share anounts)

& Ended

@ Ended

9% 1
1% 5
4% 2
8% 3
0% -0
1% 0
1% 0
8% 4

A Ended

12/ 31/ 2007 9/30/2007 12/31/2006

I ncone Statenment Highlights

Consol i dat ed sal es $ 150.2 $ 145.8 $ 140. 3
@oss mrgin 30.7%  42.0%  42.0%
©ReD spending s  182% 164% 161
CRD (%of sales)  12.1%  11.3%  11.5%
CswA s  335% 309% 285
| SGA (%of sales) 22.3%  2L.2%  20.3%
© Stock compensation expense - COGSS 048  02% 0.2
© Stock conpensation expense - R&D $ 03  03s 0.2
© Stock conpensation expense - SG&AS  1.5%  0.7% 14

Net income from continuing



oper ati ons $ 15.6 $ 13.4 % 11.9
Net income from di scontinued
oper at i ons $ 0.3 % 0.0 % 2.8

Net incone $ 15.9 $ 13.4 % 14.7
Di | uted earnings per share from

cont i nui ng operations $ 0.36 $ 0.31 % 0. 30
Di luted earnings per share from

di sconti nued operations $ 0.01 % 0.00 $ 0. 06
I nterest income add back incl uded

in the calculation of diluted

EPS $ 1.2 % 1.2 % 1.2

NanoEl ectroni cs $ 33.0 % 48.1 $ 42. 4
© NanoResearch & Industry s  67.8% 5168 553
NemoBiology s 1718  13.9% 101
 Service and Components s  323% 322% 325

North America $ 63.2 $ 46.5 $ 49.9
CEwope s  638% 615% 522
msia Pacific s  232% 37.8% 382
Bookings
Ctota $ 156.3% 1533 % 1717
Book-to-bill ratio 104 105 122
Backlog - total $ 3108% 3057% 3059
Backlog - Service and Components $  54.7 %  58.5%  46.8

NanoEl ect r oni cs $ 39.6 $ 28.8 % 49.7
. NanoResearch & Industry s  63.2% 80.28% 651
NanoBiology s 2408 1128 239
" Service and Components s 205§ 3318%  33.0

Cash, equival ents, investnents,
restricted cash $ 491.0 $ 455.8 $ 406.1



Accounts receivabl e $ 157.1 $ 176.5 $ 145.0

Days sal es outstandi ng (DSO 95 110 94
lnventory turnover 26 26 3.5
lnventories s 138.8% 137.28 975
Property, plant and equipment  $ 747  68.1$  60.4
 Fixed asset investment (during

quarter) $ 7.3 % 51 % 2.1
Depreciation expense s 38 348 33
CQurrent liabilities $  3625% 23638  167.7
Werking capital § 42818 S57.1% 4177
 sharehol ders' equity § 48746 45678  349.9

Headcount (pernmanent and
t empor ary) 1, 866 1,851 1,683

SOURCE: FEI Company

FEI Conpany
Fl et cher Chanberlin, Investor Relations, 503-726-7710
fl etcher.chanberlin@ei.com

Copyright Business Wire 2008

News Provided by COMTEX


mailto:fletcher.chamberlin@fei.com

