
FIRST DATA CORPORATION
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
(in millions)

Successor Predecessor

2007 2006 Change
Revenues:
Transaction and processing service fees:

Merchant services 758.2$                            718.5$                             6%
Check services 104.0                              95.6                                 9%
Card services 498.6                              453.9                               10%
Other services 96.7                                86.3                                 12%

Investment income, net (7.4)                                 (32.0)                                NM
Product sales and other 211.0                              195.4                               8%
Reimbursable debit network fees, postage and other 482.1                              404.7                               19%

2,143.2                           1,922.4                            11%

Expenses:
Cost of services 1,074.5                           809.3                               33%
Cost of products sold 86.8                                79.7                                 9%
Selling, general and administrative 353.0                              301.4                               17%
Reimbursable debit network fees, postage and other 482.1                              404.7                               19%
Other operating expenses:

Restructuring, net (0.2)                                 12.4                                 NM
Impairments -                                    16.2                                 NM

1,996.2                           1,623.7                            23%

Operating profit 147.0                              298.7                               -51%

Interest income 14.3                                31.7                                 -55%
Interest expense (550.1)                             (57.2)                                862%
Other income (expense) (a) (46.3)                               (31.2)                                NM

(582.1)                             (56.7)                                927%

(Loss) income before income taxes, minority interest, 
equity earnings in affiliates and discontinued operations (435.1)                             242.0                               NM

Income tax (benefit) expense (b) (154.9)                             38.9                                 NM

Minority interest (36.5)                               (38.3)                                -5%
Equity earnings in affiliates 43.5                                75.2                                 -42%

(Loss) income from continuing operations (273.2)                             240.0                               NM

(Loss) income from discontinued operations,
   net of taxes of $0 and $25.8, respectively (c) -                                    38.5                                 NM

Net (loss) income (273.2)$                           278.5$                             NM

(See accompanying notes)

Three months ended
December 31,

Three months ended 
December 31,
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FIRST DATA CORPORATION
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
(in millions)

Successor

2007  (1) 2007 2006
Revenues:
Transaction and processing service fees:

Merchant services 808.4$                               2,063.5$                 2,675.6$
Check services 110.5                                 293.2                      334.5
Card services 531.2                                 1,342.9                   1,682.8
Other services 103.2                                 266.3                      344.7

Investment income, net (8.2)                                   (66.9)                      (128.6)
Product sales and other 223.0                                 616.4                      699.8
Reimbursable debit network fees, postage and other 510.4                                 1,257.5                   1,467.6

2,278.5                              5,772.9                   7,076.4

Expenses:
Cost of services 1,142.4                              2,632.0                   3,064.9
Cost of products sold 92.0                                   230.4                      300.9
Selling, general and administrative 378.9                                 1,089.3                   1,157.5
Reimbursable debit network fees, postage and other 510.4                                 1,257.5                   1,467.6
Other operating expenses:

Restructuring, net (0.2)                                   7.9                          24.0
Impairments -                                      20.6                        16.1
Litigation and regulatory settlements -                                      2.5                          (34.8)
Other -                                      (7.7)                        (0.3)

2,123.5                              5,232.5                   5,995.9

Operating profit 155.0                                 540.4                      1,080.5

Interest income 17.9                                   30.8                        55.5
Interest expense (584.7)                               (103.6)                    (248.0)
Other income (expense) (a) (74.0)                                 4.9                          22.6

(640.8)                               (67.9)                      (169.9)

(Loss) income before income taxes, minority interest,
equity earnings in affiliates and discontinued operations (485.8)                               472.5                      910.6

Income tax (benefit) expense (b) (176.1)                               125.8                      203.7

Minority interest (39.0)                                 (105.3)                    (142.3)
Equity earnings in affiliates 46.8                                   223.0                      283.1

(Loss) income from continuing operations (301.9)                               464.4                      847.7

(Loss) income from discontinued operations,
   net of taxes of $0, $3.0 and $360.0 respectively (c) -                                    (3.6)                        665.7

Net (loss) income (301.9)$                             460.8$                    1,513.4$

(See accompanying notes)

(1)  Includes the results of operations (reflecting the change in fair value of forward starting contingent interest rate swaps) of Omaha Acquisition Corporation for the period prior 
to its merger with and into First Data Corporation from March 29, 2007 (its formation) through September 24, 2007.  Also includes post merger results of First Data Corporation 
for the period from September 25, 2007 to December 31, 2007.

Predecessor

Period from September 
25 through December 31,

Period from 
January 1 through 

September 24,
Twelve months ended 

December 31,
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FIRST DATA CORPORATION
SUMMARY SEGMENT DATA

(Unaudited)
(in millions)

Successor Predecessor

2007 2006 Change
Revenues:

First Data Commercial Services 1,194.7$                         1,112.0$                       7%
First Data Financial Institution Services 504.1                              484.1                            4%
First Data International 478.8                              376.8                            27%
Integrated Payment Systems 45.0                                31.0                              45%

Subtotal segment revenues 2,222.6                           2,003.9                         11%
All Other and Corporate 111.3                              127.4                            -13%

2,333.9                           2,131.3                         10%

Adjustments for items included in segment and All Other
and Corporate revenues: (d)

Equity earnings in affiliates (e) (100.4)                            (83.6)                             20%
Interest income (14.3)                              (31.7)                             -55%
Eliminations (f) (76.0)                              (93.6)                             NM

Consolidated revenue 2,143.2$                         1,922.4$                       11%

Operating profit: (g) 
First Data Commercial Services 111.9$                            306.3$                          -63%
First Data Financial Institution Services 61.7                                95.7                              -36%
First Data International 55.0                                58.8                              -6%
Integrated Payment Systems 19.8                                3.6                                NM

Subtotal segment operating profit 248.4                              464.4                            -47%
All Other and Corporate (29.1)                              (6.6)                               341%

219.3                              457.8                            -52%

Adjustments for items included in segment and All Other and
Corporate operating profit: (d)

Equity earnings in affiliates (43.5)                              (75.2)                             -42%
Minority interest from segment operations (h) 37.1                                38.6                              -4%
Eliminations (f) (51.8)                              (62.2)                             NM
Interest expense (550.1)                            (57.2)                             862%

(46.1)                              (59.8)                             NM
(Loss) income before income taxes, minority interest, equity earnings

in affiliates and discontinued operations (435.1)$                          242.0$                          NM

Depreciation & Amortization:

First Data Commercial Services 252.0$                            77.3$                            226%
First Data Financial Institution Services 69.0                                40.5                              70%
First Data International 63.0                                48.5                              30%
Integrated Payment Systems 1.4                                  2.1                                -33%
All Other and Corporate 19.0                                10.2                              86%

Total consolidated depreciation & amortization from 
continuing operations 404.4$                            178.6$                          126%

(See accompanying notes)

Items excluded from segment operations

Three months ended 
December 31,

Three months ended 
December 31,
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FIRST DATA CORPORATION
SUMMARY SEGMENT DATA

(Unaudited)
(in millions)

Successor

2007 2007 2006
Revenues:

First Data Commercial Services 1,270.4$                          3,255.5$                     4,133.3$           
First Data Financial Institution Services 536.0                               1,442.2                       1,836.1             
First Data International 508.7                               1,164.6                       1,271.6             
Integrated Payment Systems 47.9                                 106.9                          122.3                

Subtotal segment revenues 2,363.0                            5,969.2                       7,363.3             
All Other and Corporate 120.5                               337.1                          464.4                

2,483.5                            6,306.3                       7,827.7             

Adjustments for items included in segment and All Other
and Corporate revenues: (d)

Equity earnings in affiliates (e) (105.7)                              (248.6)                        (313.6)               
Interest income (17.9)                                (30.8)                          (55.5)                 
Eliminations (f) (81.4)                                (254.0)                        (382.2)               

Consolidated revenue 2,278.5$                          5,772.9$                     7,076.4$           

Operating profit: (g) 
First Data Commercial Services 123.1$                             816.2$                        1,092.3$           
First Data Financial Institution Services 63.8                                 280.8                          370.8                
First Data International 58.1                                 111.1                          153.6                
Integrated Payment Systems 21.1                                 24.2                            8.8                    

Subtotal segment operating profit 266.1                               1,232.3                       1,625.5             
All Other and Corporate (30.5)                                (345.5)                        (95.3)                 

235.6                               886.8                          1,530.2             

Adjustments for items included in segment and All Other and
Corporate operating profit: (d)

Equity earnings in affiliates (46.8)                                (223.0)                        (283.1)               
Minority interest from segment operations (h) 39.6                                 107.3                          139.8                
Eliminations (f) (55.7)                                (176.6)                        (245.9)               
Interest expense (584.7)                              (103.6)                        (248.0)               

(73.8)                                (18.4)                          17.6                  
(Loss) income before income taxes, minority interest, equity earnings 

in affiliates and discontinued operations (485.8)$                            472.5$                        910.6$              

Depreciation & Amortization:

First Data Commercial Services 263.3$                             229.1$                        308.4$              
First Data Financial Institution Services 75.2                                 115.8                          155.5                
First Data International 67.1                                 156.4                          178.7                
Integrated Payment Systems 1.4                                   4.2                              13.7                  
All Other and Corporate 20.2                                 34.7                            44.5                  

Total consolidated depreciation & amortization from 427.2$                             540.2$                        700.8$              
continuing operations

(See accompanying notes)

Items excluded from segment operations 

Predecessor

Period from September 
25 through December 

31,

Period from January 
1 through September 

24,

Twelve months 
ended

December 31,
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(a)

(b)

(c)
(d)

(e)

(f)

(g)

(h)

Segment and All Other and Corporate operating profit includes interest income, minority interest from segment operations, equity earnings in affiliates and the allocation of corporate overhead.  Segment and 
All Other and Corporate operating profit excludes restructuring charges, asset impairments, significant litigation and regulatory settlements, other charges, interest expense and other income (expense). 

Minority interest from segment operations excludes minority interest attributable to items excluded from segment operations discussed in note (g) above as well as minority interest related to interest expense 
and income taxes.

FIRST DATA CORPORATION
NOTES TO FINANCIAL SCHEDULES

(Unaudited)

Other income (expense) includes investment gains and (losses), derivative financial instruments gains and (losses), divestitures, net, debt repayment gains and (losses) and non-operating foreign exchange 
gains and (losses).

Represents elimination of adjustment to record Integrated Payment Systems segment investment income and its related operating profit on a pretax equivalent basis and elimination of intersegment revenue.

FDC's effective tax rate on pretax income from continuing operations was a benefit of 36.2% for the successor period from October 1 through December 31, 2007, a benefit of 36.8% for the successor period 
from September 25 through December 31, 2007, and an expense of 21.3% for the predecessor period from January 1 through September 24, 2007 and 14.2% and 19.4% for the predecessor three and twelve-
month periods ended December 31, 2006, respectively.

Discontinued operations relate to NYCE, Western Union, Primary Payment Systems, IDLogix and Taxware.
Reconciles the total segment and All Other and Corporate revenue to consolidated revenue or total segment and All Other and Corporate operating profit to income before income taxes, minority interest, 
equity earnings in affiliates and discontinued operations as reported on the Consolidated Statements of Income.
Excludes equity losses that were recorded in expense and the amortization related to the excess of the investment balance over the Company's proportionate share of the investee's net book value.
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ro
ug

h 
Se

pt
em

be
r 

24
,

T
hr

ee
 m

on
th

s e
nd

ed
 

D
ec

em
be

r 
31

,
T

hr
ee

 m
on

th
s e

nd
ed

 
D

ec
em

be
r 

31
,

(1
0)

  R
ef

le
ct

s t
he

 E
B

IT
D

A
 o

f c
om

pa
ni

es
 a

cq
ui

re
d 

af
te

r J
an

ua
ry

 1
, 2

00
6 

th
ro

ug
h 

D
ec

em
be

r 3
1,

 2
00

7 
as

 if
 th

es
e 

co
m

pa
ni

es
 h

ad
 b

ee
n 

ac
qu

ire
d 

on
 Ja

nu
ar

y 
1,

 2
00

6.
 T

he
 a

m
ou

nt
 fo

r t
he

 2
00

7 
pr

ed
ec

es
so

r p
er

io
ds

 a
nd

 2
00

6 
pe

rio
ds

 w
er

e 
ad

ju
st

ed
 to

 in
cl

ud
e 

fo
ur

th
 q

ua
rte

r 2
00

7 
ac

qu
is

iti
on

s.

(1
)  

  I
nc

lu
de

s i
nt

er
es

t e
xp

en
se

 a
nd

 in
te

re
st

 in
co

m
e.

(2
)  

  S
to

ck
 b

as
ed

 c
om

pe
ns

at
io

n 
re

co
gn

iz
ed

 a
s e

xp
en

se
 a

nd
 re

la
te

d 
pa

yr
ol

l t
ax

es
.

(1
1)

  R
ef

le
ct

s c
os

ts
 sa

vi
ng

s p
ro

je
ct

ed
 to

 b
e 

ac
hi

ev
ed

 w
ith

in
 tw

el
ve

 m
on

th
s (

th
e 

m
aj

or
ity

 o
f w

hi
ch

, a
t t

hi
s t

im
e,

 a
re

 a
ss

oc
ia

te
d 

w
ith

 c
er

ta
in

 c
or

po
ra

te
 o

ve
rh

ea
d 

an
d 

op
er

at
io

na
l b

us
in

es
s u

ni
t c

os
t r

ed
uc

tio
n 

ef
fo

rts
).

T
w

el
ve

 m
on

th
s e

nd
ed

 
D

ec
em

be
r 

31
,

T
w

el
ve

 m
on

th
s e

nd
ed

 
D

ec
em

be
r 

31
,

(5
)  

  R
ep

re
se

nt
s a

n 
ad

ju
st

m
en

t t
o 

re
fle

ct
 In

te
gr

at
ed

 P
ay

m
en

t S
ys

te
m

s s
eg

m
en

t o
pe

ra
tin

g 
re

su
lts

 a
s i

f t
he

 u
nd

er
ly

in
g 

in
ve

st
m

en
ts

 w
er

e 
he

ld
 in

 ta
xa

bl
e 

se
cu

rit
ie

s r
at

he
r t

ha
n 

th
e 

ta
x-

ex
em

pt
 v

ar
ia

bl
e 

ra
te

 d
em

an
d 

no
te

s i
n 

w
hi

ch
 th

ey
 w

er
e 

ac
tu

al
ly

 h
el

d 
th

ro
ug

h 
20

07
.

(6
)  

  R
ep

re
se

nt
s a

n 
ad

ju
st

m
en

t t
o 

ex
cl

ud
e 

th
e 

of
fic

ia
l c

he
ck

 a
nd

 m
on

ey
 o

rd
er

 b
us

in
es

s f
ro

m
 E

B
IT

D
A

 d
ue

 to
 th

e 
co

m
pa

ny
's 

an
no

un
ce

m
en

t t
o 

w
in

d 
do

w
n 

th
es

e 
bu

si
ne

ss
es

. P
re

de
ce

ss
or

 p
er

io
d 

am
ou

nt
s h

av
e 

be
en

 a
dj

us
te

d 
to

 c
on

fo
rm

 w
ith

 c
ur

re
nt

 p
er

io
d 

pr
es

en
ta

tio
n.

(7
)  

  R
ep

re
se

nt
s i

m
pl

em
en

ta
tio

n 
co

st
s a

ss
oc

ia
te

d 
w

ith
 in

iti
at

iv
es

 to
 re

du
ce

 o
pe

ra
tin

g 
ex

pe
ns

es
 in

cl
ud

in
g 

pl
at

fo
rm

 a
nd

 d
at

a 
ce

nt
er

 c
on

so
lid

at
io

n 
in

iti
at

iv
es

 in
 th

e 
Fi

rs
t D

at
a 

In
te

rn
at

io
na

l s
eg

m
en

t, 
ex

pe
ns

e 
re

la
te

d 
to

 th
e 

re
or

ga
ni

za
tio

n 
of

 g
lo

ba
l a

pp
lic

at
io

n 
de

ve
lo

pm
en

t r
es

ou
rc

es
, e

xp
en

se
 

   
   

   
as

so
ci

at
ed

 w
ith

 d
om

es
tic

 d
at

a 
ce

nt
er

 c
on

so
lid

at
io

n 
in

iti
at

iv
es

 a
nd

 "
10

0 
da

y 
pl

an
" 

w
or

kf
or

ce
 re

du
ct

io
n 

ex
pe

ns
es

, a
ll 

of
 w

hi
ch

 a
re

 c
on

si
de

re
d 

on
e-

tim
e 

pr
oj

ec
ts

. 
(8

)  
  R

ep
re

se
nt

s c
on

su
lti

ng
 fe

es
 e

xp
en

se
d 

du
rin

g 
20

06
 re

la
te

d 
to

 th
e 

W
es

te
rn

 U
ni

on
 sp

in
-o

ff
 w

hi
ch

 o
cc

ur
re

d 
on

 S
ep

te
m

be
r 2

9,
 2

00
6.

(9
)  

  R
ep

re
se

nt
s t

he
 e

ff
ec

t o
f p

ur
ch

as
e 

ac
co

un
tin

g 
on

 E
B

IT
D

A
 w

hi
ch

 is
 p

rim
ar

ily
 th

e 
re

su
lt 

of
 re

ve
nu

e 
re

co
gn

iti
on

 a
dj

us
tm

en
ts

.

(3
)  

  O
th

er
 it

em
s i

nc
lu

de
 it

em
s s

uc
h 

as
 n

et
 re

st
ru

ct
ur

in
g,

 im
pa

irm
en

ts
, l

iti
ga

tio
n 

an
d 

re
gu

la
to

ry
 se

ttl
em

en
ts

, i
nv

es
tm

en
t g

ai
ns

 a
nd

 lo
ss

es
, n

et
 d

iv
es

tit
ur

e 
ga

in
s, 

fo
re

ig
n 

ex
ch

an
ge

 g
ai

ns
 a

nd
 lo

ss
es

 (o
pe

ra
tin

g 
an

d 
no

n 
op

er
at

in
g)

, m
in

or
ity

 in
te

re
st

 a
dj

us
tm

en
ts

 p
er

ta
in

in
g 

to
 o

th
er

 it
em

s, 
an

d 
ot

he
r. 

(4
)  

  L
os

s o
r n

et
 g

ai
n 

re
su

lti
ng

 fr
om

 th
e 

ea
rly

 re
pa

ym
en

t o
f l

on
g-

te
rm

 d
eb

t. 

12


