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EuroBancshares, Inc. Reports Financial Results for the Third Quarter Ended September 30, 2008

San Juan, Puerto Rico, November 6, 2008 - EuroBancshares, Inc. (Nasdag: EUBK) ("EuroBancshares" or the "Company") today
reported its results for the third quarter ended September 30, 2008.

Net Income

EuroBancshares reported a net loss of $788,000, or $(0.05) per diluted share, for the third quarter ended September 30, 2008, compared
with a net loss of $1.8 million, or $(0.10) per diluted share, and a net loss of $1.2 million, or $(0.07) per diluted share, for the quarters
ended June 30, 2008 and September 30, 2007, respectively.

Return on Average Assets (ROAA) for the third quarter of 2008 was (0.11)%, compared to (0.25)% and (0.20)% for the quarters ended
June 30, 2008 and September 30, 2007, respectively. Return on Average Common Equity (ROAE) for the third quarter of 2008 was
(2.09)%, compared to (4.28)% and (3.01)% for the quarters ended June 30, 2008 and September 30, 2007, respectively.

For the nine-month period ended September 30, 2008, ROAA and ROAE were (0.17)% and (2.91)%, respectively, compared to 0.15% and
2.21% for the same period in 2007.

Rafael Arrillaga-Torréns, Jr., Chairman of the Board, President and Chief Executive Officer said, "We remain focused on resolving credit
quality issues, reducing expenses, and increasing the profitability of our products. While disappointed with our results, it is noteworthy that
this quarter we were successful in reducing by approximately $41 million the amount of loans moving into the 30 to 90 days delinquent
category when compared to the amount that moved into such category as of June 30, 2008. We are confident in our plan of action in this
most difficult and prolonged recession."

Net Interest Income

The Company reported total interest income of $40.2 million for the third quarter of 2008, compared to $40.3 million for the previous quarter
and $43.7 million for the quarter ended September 30, 2007. Total interest income for the nine months ended September 30, 2008 was
$123.2 million, compared to total interest income of $129.0 million for prior year same period. Total interest income during the quarter
ended September 30, 2008 remained relatively stable when compared to the previous quarter. The average interest yield on a fully taxable
equivalent basis earned on interest-earning assets was 6.69% and 6.79% during the quarter and nine months ended September 30, 2008,
respectively, compared to 6.61% for the previous quarter, and 7.82% and 7.78% for the quarter and nine months ended September 30,
2007, respectively. Average interest-earning assets amounted to $2.678 billion and $2.675 billion for the quarter and nine months ended
September 30, 2008, respectively, compared to $2.715 billion for the previous quarter, and $2.383 billion and $2.359 billion for the quarter
and nine months ended September 30, 2007, respectively.

Total interest expense was $24.5 million for the quarter ended September 30, 2008, compared to $25.6 million and $26.6 million for the
previous quarter and the quarter ended September 30, 2007, respectively. Total interest expense for the nine months ended September 30,
2008 was $77.5 million, compared to total interest expense of $77.4 million for prior year same period. The decrease during the quarter
ended September 30, 2008 when compared to the previous quarter resulted from the combined effect of a net decrease in the cost of
funds, as explained further below, and a decrease in average interest-bearing liabilities. The average interest rate on a fully taxable
equivalent basis paid for interest-bearing liabilities decreased to 4.43% and 4.71% during the quarter and nine months ended September
30, 2008, respectively, from 4.59% for the previous quarter, and 5.51% and 5.44% for the quarter and nine months ended September 30,
2007, respectively. Average interest-bearing liabilities amounted to $2.494 billion and $2.473 billion for the quarter and nine months ended
September 30, 2008, respectively, compared to $2.510 billion for the previous quarter, and $2.157 billion and $2.128 billion for the quarter
and nine months ended September 30, 2007, respectively.

Net interest margin on a fully taxable equivalent basis was 2.57% and 2.44% for the quarter and nine-month period ended September 30,
2008, respectively, compared to 2.37% for the previous quarter, and 2.83% and 2.88% for the quarter and nine months ended September
30, 2007, respectively. For the third quarter and nine-month period ended September 30, 2008, net interest spread on a fully taxable
equivalent basis was 2.26% and 2.08%, respectively, compared to 2.02% for the previous quarter, and 2.31% and 2.34% for the same
periods of prior year.

The increases in net interest margin and net interest spread during the quarter ended September 30, 2008 when compared to the previous
quarter were mainly caused by our strategy of calling our callable broker deposits. Between late May 2008 and July 2008, we wrote-off of
$176,000 in unamortized commissions related to $105.7 million in broker deposits that paid an average rate of 5.37% and were called back
during that period. Out of this $105.7 million, in July 2008 we called $45.7 million in broker deposits that paid an average rate of 5.43%,
writing-off $85,000 in unamortized commissions during that month.

Without the effect of the above mentioned write-off of unamortized commissions on broker deposits, net interest margin and spread on a
fully taxable equivalent basis would have been 2.58% and 2.28% for the third quarter of 2008, 2.47% and 2.12% for the nine months ended
September 30, 2008, and 2.39% and 2.04% for the previous quarter.

During the quarter and nine months ended September 30, 2008, the average interest rate on a fully taxable equivalent basis paid for broker
deposits decreased to 4.60% and 5.03%, respectively, from 4.94% for the previous quarter, and 5.61% and 5.57% for the quarter and nine
months ended September 30, 2007, respectively. Average broker deposits amounted to $1.381 billion and $1.356 billion for the quarter and



nine months ended September 30, 2008, respectively, compared to $1.381 billion for the previous quarter, and $1.257 billion and $1.211
billion for the quarter and nine months ended September 30, 2007, respectively.

Provision for Loan and Lease Losses

The provision for loan and lease losses for the quarter and nine months ended September 30, 2008 was $8.0 million and $25.8 million,
respectively, or 177.61% and 127.13% of net charge-offs, compared to $9.6 million and $18.5 million, or 241.36% and 163.82% of net
charge-offs, for the same periods in 2007, and $10.0 million, or 159.56% of net charge-offs, for the quarter ended June 30, 2008. The
provision for loan and lease losses is part of the continuous evaluation of the allowance for loans and lease losses. The periodic evaluation
of the allowance for loan and lease losses considers the level of net charge-offs, nonperforming loans, delinquencies, related loss
experience and overall economic conditions. Some of these factors are discussed further in the Loans and Asset Quality and Delinquency
sections of this document.

Non-Interest Income

The Company's non-interest income in the third quarter and nine months ended September 30, 2008 was $2.4 million and $9.3 million,
respectively, compared to $2.2 million and $6.3 million for prior year same periods. These changes were mainly due to the net effect of:

(i) a$1.2 million increase in gain on sale of loans for the nine months ended September 30, 2008, resulting from a $1.2 million gain on
sale of $37.7 million of lease financing contracts in March 2008;

(i) a$72,000 and $925,000 increase in service charges for the quarter and nine months ended September 30, 2008, respectively,
mainly due to the recording in June 2008 of $596,000 in income related to the partial redemption of Visa, Inc. shares of stock as
part of a series of transactions arising out of the restructuring of Visa, Inc. to become a public company; and also to a year-to-date
increase of $413,000 in ATM and POS fees, mainly from a change in the fee structure during the first quarter of 2008;

(i) a $280,000 and $399,000 net loss on sale of repossessed assets for the quarter and nine months ended September 30, 2008,
respectively, compared to a net loss of $259,000 and $1.2 million for prior year same periods. More details on repossessed assets
are discussed in the Loan and Asset Quality section below; and

(iv) a$191,000 gain on sale of securities resulting from the sale of $18.9 million in investment securities sold during third quarter of
2008 in an effort to improve our net interest margin.

The Company's non-interest income for the quarter ended September 30, 2008 decreased to $2.4 million, from $3.2 million in the previous
quarter. This decrease was mainly due to the net effect of:

(i) a$752,000 decrease in service charges during the third quarter of 2008 mainly due to the partial redemption of Visa, Inc. shares of
stock recorded in the previous quarter, as previously mentioned,;

(i) a $280,000 net loss on sale of repossessed assets for the quarter ended September 30, 2008, compared to a net loss of $86,000
for the previous quarter. More details on repossessed assets are discussed in the Loan and Asset Quality section below; and

(i) a$191,000 gain on sale of securities resulting from the sale of $18.9 million in investment securities sold during third quarter of
2008, as previously mentioned.

Non-Interest Expense
Non-interest expense for the quarter and nine months ended September 30, 2008 was $13.5 million and $39.4 million, respectively,
compared to $12.3 million and $36.7 million for the same periods in 2007. Such increases were mainly due to the net effect of:

(i) a$152,000 increase in salaries for the quarter ended September 30, 2008 when compared to the third quarter of 2007, mainly from
a decrease in deferred loan origination costs because of a reduction in loan originations during the quarter;

(i) anincrease of $596,000 in occupancy and equipment expenses for the nine-month period ended September 30, 2008 when
compared to the same period in 2007, mainly related to a $103,000 increase in equipment maintenance, a $174,000 increase in
utilities, and a $255,000 increase in security services, primarily attributable to the expansion of our branch network;

(i) a $574,000 increase in professional services for the nine months ended September 30, 2008 when compared to the same period in
2007, which was mainly due to the net effect of: an increase of $610,000 related to the information technology outsourcing
agreement entered with Telefénica Empresas ("TE") in August 2007; a decrease of $248,000 in legal fees; and a $144,000
increase in regulatory examination fees as a consequence of our asset growth. In connection with the TE outsourcing agreement,
the Bank has experienced a reduction of $448,000 in related salaries and employee benefits during the nine months ended
September 30, 2008, and estimated year-to-date savings of $312,000 in other operational costs, all transferred to TE.

(iv) a $492,000 and $845,000 increase in insurance expense for the quarter and nine-month period ended September 30, 2008,
respectively, mainly related to the FDIC's new insurance premium assessment, which, during fiscal year 2007, was net of a one time
assessment credit of $669,000;

(v) adecrease of $221,000 and $392,000 in promotional expenses for the quarter and nine months ended September 30, 2008,



respectively, mainly because of a cost reduction strategy; and

(vi) a $605,000 and $845,000 increase in other expenses for the quarter and nine months ended September 30, 2008, respectively,
which were mainly due to the combined effect of: a year-to-date increase of $368,000 in merchant commissions and ATM services
fees, primarily from a change in the fee structure; and an increase of $268,000 in the valuation allowance for subsequent declines
in value of repossessed assets during the third quarter of 2008, of which $126,000 was related to the market reevaluation of a slow-
moving repossessed boat.

Non-interest expense increased to $13.5 million for the quarter ended September 30, 2008, compared to $12.6 million for the previous
quarter. Such increase was mainly due to the combined effect of: (i) an increase of $335,000 in insurance expense, attributable to an
adjustment in the FDIC's insurance premium assessment; and (ii) a $422,000 increase in other expenses mainly related to a $172,000
increase in merchant commissions and ATH service fees, primarily from a change in the fee structure, and an increase of $126,000 in the
market reevaluation of a slow-moving repossessed boat, as previously mentioned.

Income Tax Expense

Puerto Rico income tax law does not provide for the filing of a consolidated tax return; therefore, the income tax expense reflected in our
consolidated income statement is the sum of our income tax expense and the income tax expenses of our individual subsidiaries. Our
revenues are generally not subject to U.S. federal income tax.

For the quarter and nine months ended September 30, 2008, we recorded an income tax benefit of $2.5 million and $6.6 million,
respectively, compared to an income tax benefit of $1.4 million and $30,000 for the same periods in 2007. Our income tax benefit for the
quarter and nine months ended September 30, 2008 resulted mainly from a deferred tax benefit of $2.3 million and $6.3 million,
respectively, as explained further below.

Our current income tax expense for the quarter and nine months ended September 30, 2008 decreased to $2,000 and $12,000,
respectively, from $935,000 and $3.8 million for the same periods in 2007. Decreases in our current income tax expense during the nine-
month period ended September 30, 2008 were mainly due to a taxable loss primarily related to: (i) a loss before income taxes of $3.2 million
and $10.1 million for the quarter and nine months ended September 30, 2008, respectively, compared to a loss before taxes of $2.6 million
and an income before taxes of $2.7 million for the same periods in 2007; and (ii) an increase in the exempt income as a percentage of total
income during 2008.

Our deferred tax benefit was $2.3 million for each of the quarters ended September 30, 2008 and 2007; while for the nine months ended
September 30, 2008, it increased to $6.3 million, from $3.8 million for the same period in 2007. Increases during the nine months ended
September 30, 2008 were mainly due to the combined effect of: (i) an increase of $3.8 million in the deferred tax asset related to the net
operating loss ("NOL") carryforward from the taxable loss in our banking subsidiary; and (ii) a year-to-date increase of $2.5 million in the
deferred tax assets primarily from an increase in our allowance for loan and lease losses.

In addition, the income tax benefit for the quarter and nine-month period ended September 30, 2008, included an income tax benefit of
$140,000 and $319,000, respectively, related to tax credits received from Puerto Rico's Treasury Department in excess of the amount paid
on transactions under the law No. 197. This law, signed on December 14, 2007, offers tax credits to the financial institutions on the financing
of qualified residential mortgages.

As of September 30, 2008, we had net deferred tax assets of $17.2 million, compared to $10.9 million as of December 31, 2007. This
increase in our net deferred tax assets was mainly attributable to the NOL carryforward in our banking subsidiary and the increase in our
allowance for loan and lease losses, as previously mentioned. In assessing the realizability of deferred tax assets, management considers
whether it is more likely than not that some portion or all of the deferred tax assets will be realized. The ultimate realization of deferred tax
assets is dependent upon the generation of future taxable income during the periods in which those temporary differences become
deductible. Management considers the scheduled reversal of deferred tax liabilities; projected future taxable income; our compliance with
the Financial Accounting Standards Board Interpretation No. 48, Accounting for Uncertainty in Income Taxes; and tax planning strategies in
making this assessment. We believe it is more likely than not that the benefits of these deductible differences at September 30, 2008 will be
realized.

Balance Sheet Summary and Asset Quality Data
Assets

Total assets increased to $2.784 billion as of September 30, 2008, from $2.751 billion as of December 31, 2007. This increase was mainly
due to the net effect of:

(i) a $8.0 million increase in interest bearing deposits;
(i) anincrease of $3.0 million in securities purchased under agreements to resell;
(i) a $75.8 million increase in the investment securities portfolio; and

(iv) adecrease of $55.3 million in net loans, including the $37.7 million sale of lease financing contracts in March 2008, as previously
mentioned.



Details on investment securities and loan portfolio variances are discussed further below.

Investments

As of September 30, 2008, our investment portfolio amounted to $827.1 million, an increase of approximately $75.8 million when compared
to $751.3 million as of December 31, 2007. This increase was primarily due to the net effect of:

(i) the purchase of $370.7 million in mortgage-backed securities, FHLB obligations, Puerto Rico government agencies obligations, and
a corporate note;

(i) $144.8 million in US government agencies, PR bonds, and private label collateral mortgage obligations that matured or were called-
back during the quarter;

(i) prepayments of approximately $108.2 million on mortgage-backed securities and FHLB obligations;

(iv) the sale of $10.0 million in a US agencies note and $8.9 million in a US agencies mortgage-backed security, both sold during the
guarter in an effort to improve our net interest margin, as previously mentioned; and

(v) adecrease of $21.8 million in the market valuation on securities available for sale.

Since 2007, we have been analyzing different market opportunities in an attempt to improve our investment portfolio's average yield and to
maintain an adequate average life. Similar to the nine months ended September 30, 2007, during the first nine months of 2008, the market
continued presenting some good investment opportunities as a result of the liquidity crises faced by financial institutions in the mainland,
which required them to reduce their total assets by selling part of their investment securities portfolios at wider spreads. During the nine-
month period ended September 30, 2008, we were able to purchase approximately $370.7 million in mortgage-backed securities, FHLB
obligations, Puerto Rico government agencies obligations, and a corporate note, all with an estimated average life of approximately 4.5
years and an estimated average yield of 5.4%. Purchased mortgage-backed securities totaled $314.0 million and included approximately
$146.5 million in mortgage-backed securities issued by US government agencies and by US government sponsored enterprises, $60.2
million in collateralized mortgage obligations guaranteed by US government agencies and by US government sponsored enterprises, and
$107.3 million in private label collateral mortgage obligations with FICO scores and loan-to-values similar to FNMA and FHLMC underwriting
standards and characteristics.

In September 2008, we evaluated the possibility of repositioning a portion of the securities portfolio taking into consideration the reduction in
market rates, the current economic environment and the statements and actions taken by the Federal Government. This evaluation resulted
in the sale of $18.9 million in US agencies obligations with a yield of 4.80% and an estimated average life of 2.5 years. The proceeds of this
sale were used to purchase $19.3 million in US agencies mortgage-backed securities at a yield of approximately 5.28% and an expected
average life of 5.0 years.

As of September 30, 2008, after the above-mentioned transactions, the estimated average maturity of our investment portfolio was
approximately 5.3 years with an average yield of approximately 5.20%, compared to an estimated average maturity of 4.8 years and an
average yield of 5.06% for the year ended December 31, 2007.

We reviewed our investment portfolio as of September 30, 2008 using models on the SFAS No. 115, Accounting for Certain Investments in
Debt and Equity, and the EITF 99-20, Recognition of Interest Income and Impairment on Purchased Beneficial Interests and Beneficial
Interests That Continue to Be Held by a Transferor in Securitized Financial Assets, for applicable mortgage-backed securities ("MBS").
During the review, we found that nine private label MBS amounting to approximately $30.2 million have mixed credit ratings. For each one of
the identified securities, we reviewed the collateral performance and determined that, as of September 30, 2008, it was probable that all
expected cash flows of these investments would be received. Some of the analysis performed to the downgraded MBS securities included:
(i) the calculation of their coverage ratios; (ii) current credit support; (iii) total delinquency over sixty days; (iv) average loan-to-values; (v)
projected defaults considering a conservative additional downside scenario of (5)% in Housing Price Index values for each of the following 3
years; (vi) a mortgage loan prepayment speed of 6CPR; (vii) projected loss deal based on the previous conservative assumptions; (viii)
excess protection; (ix) projected tranche dollar loss; and (x) projected tranche percentage loss and economic value. These analyses were
performed taking into consideration current U.S. market conditions and forward projected cash flows. Based on this assessment, we
concluded that no other than temporary impairment needs to be recorded for this reporting period.

Loans

Total loans, net of unearned interest, decreased by $49.8 million, or 3.57% on an annualized basis, to $1.809 billion as of September 30,
2008, from $1.859 billion as of December 31, 2007. This decrease was mainly due to the net effect of:

(i) a%$97.6 million, or 33.76% annualized decrease in lease financing contracts from $385.4 million as of December 31, 2007 to $287.8
million as of September 30, 2008;

(i) a $34.0 million, or 4.14% annualized increase in commercial loans, from $1.095 billion as of December 31, 2007 to $1.129 billion as
of September 30, 2008;

(i) a $6.2 million, or 4.04% annualized increase in construction loans, from $203.3 million as of December 31, 2007 to $209.5 million as
of September 30, 2008; and



(iv) a$17.3 million, or 21.25% annualized increase in residential mortgages, from $108.3 million as of December 31, 2007 to $125.6
million as of September 30, 2008.

The $97.6 million decrease in lease financing contracts includes the sale of $37.7 million in March 2008, as previously mentioned. From
time to time, we sell lease financing contracts on a limited recourse basis to other financial institutions and, typically, we retain the right to
service the leases we sold. The rest of the decrease was mainly due to repayments and a reflection of decreased originations resulting from
tightened underwriting standards and our decision to strategically pare back our automobile leasing business because of the economy
slowdown.

The $34.0 million increase in commercial loans resulted from the net effect of a $61.4 million increase in commercial loans secured by real
estate and a $27.4 million decrease in other commercial loans. As of September 30, 2008, commercial loans secured by real estate equaled
$853.7 million, or 75.63% of total commercial loans.

The $6.2 million increase in construction loans secured by real estate resulted from disbursements on loan commitments we made during or
before last fiscal year, which were primarily related to loans for the construction of residential multi-family projects that, although private, are
moderately priced or of the affordable type supported by government assisted programs, and other loans for land development and the
construction of commercial real estate property. We did not grant any new construction loans during the nine months ended September 30,
2008.

Asset Quality and Delinquency

Non-performing assets consist of loans 90 days or more past due and still accruing interest, loans and leases on nonaccrual status, other
real estate owned ("OREQ"), and other repossessed assets. Non-performing assets amounted to $175.2 million as of September 30, 2008,
compared to $141.1 million and $111.6 million as of June 30, 2008 and December 31, 2007, respectively.

Non-performing loans, which are comprised of loans 90 days or more past due and still accruing interest, and loans and leases on
nonaccrual status, amounted to $162.7 million as of September 30, 2008, compared to $126.9 million as of June 30, 2008 and $98.1 million
as of December 31, 2007, respectively. Changes during the third quarter of 2008 when compared to the previous quarter included a $29.8
million increase in loans over 90 days past due still accruing interest and a $6.0 million increase in nonaccrual loans. Contrary to the
previous two quarters, the $35.8 million increase in nonperforming loans was mainly compensated by a $40.6 million decrease in loans
between 30 and 89 days past due and still accruing interest, as discussed further below.

The $29.8 million increase in loans over 90 days still accruing interest was mainly due to the combined effect of:

(i) anincrease of $19.6 million in commercial loans secured by
real estate;

(i) a $7.8 million increase in construction industrial loans; and

(i) a$3.1 increase in residential mortgages.

The $6.0 million increase in nonaccrual loans was mainly attributable to an increase of $5.6 million in commercial loans.

Repossessed assets amounted to $12.4 million as of September 30, 2008, compared to $14.2 million and $13.5 million as of June 30, 2008
and December 31, 2007, respectively. The decrease during the quarter ended September 30, 2008 when compared to the previous quarter
was attributable to the combined effect of:

(i) adecrease of $1.2 million in other repossessed assets, of which $813,000 was in the inventory of repossessed boats and $412,000
in the inventory of repossessed vehicles. During the quarter ended September 30, 2008, we sold 9 boats and repossessed 6 boats,
respectively, decreasing our inventory of repossessed boats to 13 units as of September 30, 2008, from 16 units as of June 30,
2008. During the same period, we sold 385 vehicles and repossessed 362 vehicles, respectively, decreasing our inventory of
repossessed vehicles to 334 units as of September 30, 2008, from 357 units as of June 30, 2008.

(i) a $498,000 decrease in OREO resulting from the net effect of the sale of 1 property and the foreclosure of 4 properties.

Annualized net charge-offs as a percentage of average loans was 0.98% and 1.47% for the quarter and nine months ended September 30,
2008, respectively, compared to 1.36% for the previous quarter, and 1.05% and 0.90% for the quarter and year ended December 31, 2007.

Net charge-offs for the quarter ended September 30, 2008 were $4.5 million, compared to $6.3 million and $4.9 million for the quarters
ended June 30, 2008 and December 31, 2007, respectively. Net charge-offs for the quarter ended September 30, 2008, compared to the
quarters ended June 30, 2008 and December 31, 2007 were as follows:

(i) $418,000 in net charge-offs on loans partially secured by real estate for the quarter ended September 30, 2008, compared to $2.7
million and $159,000 for the quarters ended June 30, 2008 and December 31, 2007, respectively;

(i)  $451,000 in net charge-offs on other commercial and industrial loans for the third quarter of 2008, compared to $194,000 and $1.4
million for the quarters ended June 30, 2008 and December 31, 2007, respectively;



(i)  $324,000 in net charge-offs on consumer loans for the third quarter of 2008, compared to $501,000 and $385,000 for the quarters
ended June 30, 2008 and December 31, 2007, respectively;

(iv) $3.3 million in net charge-offs on lease financing contracts for the third quarter of 2008, compared to $2.8 million for the previous
quarter and the quarter ended December 31, 2007; and

(v) $22,000 in net charge-offs on other loans for the third quarter of 2008, compared to $62,000 and $48,000 in net charge-offs for the
quarters ended June 30, 2008 and December 31, 2007, respectively.

The increase in net charge-offs on our leasing portfolio for the quarter ended September 30, 2008 when compared to the previous quarter
was mainly attributable to the combined effect of a $250,000 increase in the initial market valuation adjustments on high-end repossessed
vehicles and an increase of $250,000 in partial charge-offs related to lease financing contracts that remained over 120 days past due at the
end of the current quarter, as further explained below.

The economic distress on the Island reduced the number of repossessed vehicles sold to the dealers. To compensate this slow down in
sales, we reinforced our decision of being more aggressive in the sale of repossessed vehicles, increasing the initial market valuation
adjustment on repossessed units. At the end of the third quarter of 2008, new dealers were added to our floor plan portfolio. We believe
these new additions will facilitate disposal of vehicles and reduce market value charge-offs toward the year-end. Loans between 30 and 89
days past due and still accruing interest amounted to $87.5 million, $128.2 million, and $92.1 million as of September 30, 2008, June 30,
2008 and December 31, 2007, respectively.

Changes in loans between 30 and 89 days past due and still accruing interest during the third quarter of 2008 when compared to the
previous quarter include:

(i) adecrease of $33.6 million in commercial loans secured by
real estate;

(i) a $4.7 million decrease in residential mortgages;
(i) adecrease of $1.3 million in construction loans; and

(iv) an $868,000 decrease in overdrafts.

During the quarter ended September 30, 2008, we continued taking proactive measures to strengthen our collection processes, including
the recruiting of a senior collections officer with previous experience on larger banks.

Allowance for Loan and Lease Losses

The allowance for loan and lease losses was $33.6 million as of September 30, 2008, compared to $30.2 million as of June 30, 2008, and
$28.1 million as of December 31, 2007. The allowance for loan and lease losses was affected by net charge-offs, nonperforming loans, loan
portfolio growth, and also by the provision for loan and lease losses for each related period. We believe that the allowance for loan and
lease losses is adequate and it represents 1.86% of total loans as of September 30, 2008.

Deposits and Borrowings

Total deposits as of September 30, 2008 amounted to $2.026 billion, compared to $1.993 billion as of December 31, 2007. This $32.5
million increase was mainly concentrated in broker deposits. The fierce competition for core deposits on the Island continued during the
third quarter of 2008. Because of this fierce competition for local deposits, replacing called-back broker deposits resulted in an attractive
funding alternative, lowering funding costs when compared to the unusually higher rates offered locally for time deposits. We decided to
continue replacing called-back broker deposits in an attempt to control increases in our funding cost.

Stockholders' Equity

The Company's stockholders' equity decreased to $156.1 million as of September 30, 2008, from $179.9 million as of December 31, 2007,
representing an annualized decrease of 16.50%. Besides losses and earnings from operations, which amounted to a $3.6 million net loss
and a $2.7 million net income for the nine-month periods ended September 30, 2008 and 2007, respectively, the Company's stockholders'
equity was impacted by an accumulated other comprehensive loss of $20.7 million as of September 30, 2008, compared to an accumulated
other comprehensive income of $1.1 million as of December 31, 2007. In addition, the following items also impacted the Company's
stockholders' equity:

(i) the exercise of 250,862, 4,000, 50,000 and 357,000 stock options in February 2007, July 2007, January 2008 and March 2008,
respectively, for a total of $3.2 million;

(i)  the repurchase of 285,368 shares for $2.5 million during the second and third quarters of 2007 in connection with a stock
repurchase program approved by the Board of Directors on May 31, 2007; and

(iii) the repurchase of 800 unvested restricted shares from former employees during the third quarter of 2008, for a total of $6,504.



These restricted shares were originally granted in April 2004.

As of September 30, 2008, we and Eurobank both qualified as "well-capitalized" institutions under the regulatory framework for prompt
corrective action. As of September 30, 2008, our Tier 1 and total risk-based capital ratios were 9.52% and 10.78%, respectively, compared
to 9.36% and 10.61% as of the previous quarter.

We are evaluating opportunities to increase our capital position, including the possible participation in the U.S. Treasury's recently
announced TARP Capital Purchase Program.

About EuroBancshares, Inc.

EuroBancshares, Inc. is a diversified financial holding company headquartered in San Juan, Puerto Rico, offering a broad array of financial
services through its wholly-owned banking subsidiary, Eurobank; EBS Overseas, Inc., an international banking entity subsidiary of
Eurobank; and its wholly-owned insurance agency, EuroSeguros.

Forward-Looking Statements

Statements concerning future performance, events, expectations for growth and market forecasts, and any other guidance on future
periods, constitute forward-looking statements that are subject to a number of risks and uncertainties that might cause actual results to
differ materially from stated expectations. Specific factors include, but are not limited to, loan volumes, the ability to expand net interest
margin, loan portfolio performance, the ability to continue to attract low-cost deposits, success of expansion efforts, competition in the
marketplace and general economic conditions. The financial information contained in this release should be read in conjunction with the
consolidated financial statements and notes included in EuroBancshares' most recent reports on Form 10-K and Form 10-Q, as filed with
the Securities and Exchange Commission as they may be amended from time to time. Results of operations for the most recent quarter are
not necessarily indicative of operating results for any future periods. Any projections in this release are based on limited information
currently available to management, which is subject to change. Although any such projections and the factors influencing them will likely
change, the bank will not necessarily update the information, since management will only provide guidance at certain points during the year.
Such information speaks only as of the date of this release. Additional information on these and other factors that could affect our financial
results are included in filings by EuroBancshares with the Securities and Exchange Commission.

EUROBANCSHARES, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of Income
(Unaudited)

For the three-month periods ended September 30, 2008 and 2007 and June 20, 2008, and nine-month periods ended September 30, 2008 and 2007

Three Months Ended

September 30, September 30, June 30, HNine Months Ended September 30,
2008 2007 2008 2008 2007
Interest income:
Loans, including feea 5 28963623 % IBETTOT S 29106477 5 50827873 S 107,656,676
Investment securities:
Taxable 2,375 2,776 2,588 7 605 94357
Exempt 10,938,820 B,252.137 10,822,424 31,254, 045 19,081,526
Intersst bearing deposits, securities purchased
under agreements to resell, and cther 244071 802 BET 411,651 1,142 709 2,250,338
Total interest income 40,245 889 43 734 653 40,343 140 123,232 733 128 057 997
Interest expense:
Deposits 19,252,420 21,553,077 20,509,064 61,634,650 51,990,244
Securities sold under agresments fo repurchass,
notes payable, and other 5,228,505 5,071,618 5,030,573 15,588,775 15,283,403
Total interest expenss 24 478,925 26,624 695 25,639,637 77,024,425 77,285,847
Met interest incoms 15,770,964 17,109 855 14,703,503 45,707 808 51,612,350
Provision for loan and lease losses 7,580,000 5,584 000 9,085 800 25,799 800 18,487,000
Met interest income after provision for loan
and lease losses 7,700,964 7 515,958 4,716,703 13,908 008 33,145 350
Moninterest income:
Service charges — fees and other 2466422 2,394, 869 3,218,454 8,108,250 7,182,759
Met gain on sale of securities 190,956 — 190,956 —
Met loss on sale of repossessed assets and on
disposition of other assets (279,385) {258,539) (85,721) (359,074) (1,152,979)
Gain cn =ale of loans A7 726 76,580 116,942 1,300 BE4 235,143
Total noninterest income 2 425 509 2212540 3,249 B75 9,293 936 6,267,023
Moninterest expense:
Salaries and employee bensfits 5,102,149 4 950,481 5,318,139 15,048 202 15,848 655
Oecupancy, furniture and eguipment 2,836,293 2,812,285 2,757,543 8,636,904 8,040,768
Professional services 1,408,797 1,444 487 1,243,021 3,893,036 3,319,078
Inzurance 970,878 479,213 635,177 2,253 646 1,409,089
Promactiona 153,458 374,800 213,855 7314 1,125,772
Cither 2 BB5,356 2280458 2453228 7837782 6,993 252
Total nonintsrest expense 13,456,931 12,341,740 12,632,063 38,3547 36,735,614
{Loss) Income kefors incomes faxes (3,240,458 (2,613,242) (4,665,683) (10,145,697) 2,675,659

Income tax bensiit (2.452,507) (1,378,558) (2,902.780) (B,592.515) (30,448)




Met income (loss) =z (7T87951) % (1,234 853) = (1,762803) 3 (3554.182) 8 2 707 105
Basic eamings (loss) per share z 005 % (0or % (0.10) 3 21y % 0.11
Diluted eamings {loss) per ghare 3 (0.05) % 007 % 010y % 021 5 0.11
EUROBANCSHARES, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(Unaudited)
September 30, 2008 and December 31, 2007
Assets 2008 2007
Cash and due from banks 5 15,338,851 % 15,866,221
Interest bearing deposits 40,350,962 32,306,509
Securities purchased under agreements to ressll 22,898 911 19,872,008
Invesiment securities available for sale TES 625,439 707,103,432
Investment securities held to maturity 42 903,026 30,845 218
Other investments 15,585,500 13,354,300
Loans held for sale 404 100 1,358 454
Loans, net of allowance for lcan and lease losses of 333,643,150 in 2008
and 328.137,104 in 2007 1,774,740,7558 1,829,082,005
Accrued interest receivable 16,881,501 18,136,489
Customers’ lighility on acceptances 3373 430,767
Premises and equipment, net 34 002 356 33,083 169
Cther assets 52 378 962 40051 838
Total assets 5 2784422308 5 2,751,388 813
Liabilities and Steckholders' Equity
Deposits:
Moninterest bearing 5 1116853846 5 120,082,812
Interest bearing 1,913,890 007 1,872,963 402
Total deposits 2,025,543,653 1,943,045 214
Securities sold under agresments fo repurchase 527,715,000 496,418,250
Acceptances cutstanding 313373 430,787
Advances from Federal Home Loan Bank 25,412,242 30,453 5926
Mote payable to Statutory Trust 20,615,000 20,619,000
Accrued interest payable 16,360,879 17,371,698
Accrued expenses and other liabilites 12,325.090 13,135 809
2 628,293 237 2 571,480 764
Stockhaolders’ equity:
Preferred stock:
Preferred stock Series A, 50.01 par value. Authorized 20,000,000
shares; Bsued and outstanding £30,537 in 2008 and 2007 4305 4 305
Capital paid in excess of par valus 10,758,120 10,752,120
Common stock:
Common stock, 50.01 par value. Autherized 150,000,000
shares; issusd: 20,439,353 shares in 2008 and 20,032,398 shares in 2007;
cutstanding: 19,499,515 shares in 2005 and 19,093,315 shares in 2007 204,394 200,324
Capital paid in excess of par value 110,072,425 107,936,531
Ratained eamings:
Reserve fund 8,029,106 5,029,106
Undivided profits 57 675,752 61,780,043
Treasury stock, 935, 883 shares at cost in 2008 and 2007 (8,916 962) (9,510,458)
Accumulated other comprehensive (losg) income (20,699.072) 1,110,173
Total stockholders’ equity 156,125 072 179,918 149
Total liabiliies and stockholders’ equity 5 2784422309 8 2,751,388 513




EUROBANCSHARES, INC. AND SUBSIDIARIES
OPERATING RATIOS AMD OTHER SELECTED DATA
{Cllars in thousands, except share data)

Unaudifed

Ayerage shares outstanding - basic
Awerage shares outstanding - assuming dilution
Mumber of shares outstanding at end of period

Baok value per common share 3

Average Balanees

Total assets

Loans and leases, net of uneamed
Interest-=arning assets™
Interest-bearing deposits

COther borrowings

Freferred stock

Shareholders' equity

Loan Mix

Loans secursd by real estate
Commercial and indusirial
Construction
Residential mortgage
Consumer

Commercial and industrial
Consumer
Lease financing contracts
Cwerdrafis

Total

Denosit Mi

Moninterest-beanng deposits
Mow and money market
Zavings
Broker deposits
Regular C0's & IRAS
Jumbo CD's

Toial

Quarter Ended
September 30, June 30, Hine Months Ended September 30,

2008 2007 2008 2008 2007
18,480,287 18,180,885 18,500,315 19,381,333 19,253,088
16,480,287 18,350,582 18,530,481 19,387,282 19,475,288
18,480,515 19,083,215 18,500,215 19,489,515 19,083,215
7.52 8.82 780 T.83 g.82
2,787,116 2,482,780 2,833,282 2,780,581 24587311
1,827,049 1,225,334 1,846,118 1.846,315 1,788,346
2,878,180 2,383,311 2,714,824 2,875,327 2,380,481
1,915,063 1,783,308 1,240,506 1,803,128 1,744,372
578,831 374,081 568,708 582,510 383,712
10,763 10,783 10,763 10,783 10,7683
161,723 174,872 175,380 173,386 173,688
253,682 788,259 828,277 853,682 786,250
208,509 184,247 222,058 209,508 184,347
125,167 100,509 126,458 125,167 100,508
2,584 802 2,228 2,584 B02
1,180,222 1,071,817 1,178,012 1,180,822 1,071,817
275,146 303,430 202,435 275,146 302,430
51,718 59,533 52 857 51,718 52,533
287,501 401,209 08,011 287,801 401,208
2,508 5,309 2,802 2,508 G200
1,808,085 1,242,483 1,837,024 1,808,085 1,842 488
111,654 125443 118,313 111,554 125,443
61,3138 63,754 6g,821 61,318 68,754
110,843 133,739 110,382 110,843 133,728
1,285,816 1,204,382 1,283,825 1,385,818 1,304,358
102,263 80,832 67.103 102,283 00,632
253,520 241,022 281,188 263,520 241,022
2,025,544 1,963,849 2,040,720 2,025,544 1,883,848



EUROBANCSHARES, INC. AND SUBSIDIARIES
OPERATING RATIOS AND OTHER SELECTED DATA
(Dollars in thousands, except share data)

Unaudited {Continued)

Financial Data

Total asssts 2,784.422 2,560,628 2,829,716 2784422 2,560,628
Total investments 827,114 583,566 828,270 827,114 583,566
Loans and leases, net of unearnad 1,808,783 1,844 540 1.840.410 1,508,785 1,844 540
Sllowance for loan and lease losses 33,843 28,131 30,156 33,643 28,131
Total deposits 2,025,544 1,863,040 2,040,780 2,025,544 1,862,040
Other bormowings 573.748 382,501 §77.118 573.745 382,501
Preferred stock 10,763 10,763 10,763 10,783 10,763
Shareholders" equity 158,120 175,430 164,730 158.120 175,430
Dividends on preferred stock 188 188 188 588 857
Total interest income 40,250 43,735 40,342 123,232 128,808
Total interest expensa 24 473 28,625 25,838 77524 77,388
Provision for loan and lzase losses 7.880 == 9 087 23,300 18 467
Services charges - fees and other 2,488 2,305 3.218 8,108 7,183
Gain on sale of loans 48 7 117 1.400 pr ]
Zain on sale of securities 181 - - 161 -
Met loss on sale of other asssts (280} (258) 188) (358 (1,154}
MNon-interest expense 13457 12,341 12,832 38,385 38,737
Tax benefit (2.453) (1,378) {2.802) (6.593) (30)
ket income (loss) (788) (1.233) (1.783) {3.554) 2,708
MNonperforming assets 175,158 TB.T18 141,088 175,158 TB.T18
Monperforming loans 182,708 60,212 128,240 182.708 §9,212
Met charge-offs 4,483 3.875 6,250 20,204 11.273
Performance Hatios
Return on average assets™ 011) % (0.20) % (0.25) % 0.17) % 015 %
Return on average common eq.Ji'.)"Z: [2.09) (3.01) (4.28) (2.81) ey |
Met interast spread™ 298 2.31 2.02 208 2.34
ket interest margin (5) 257 2.23 2.37 2.44 2.28
Efficiency ratio (6) 62.65 64.68 G541 8784 g4.18
Earnings (lass) per common share - basic 3 (0.05) 5 (0.07) § (0.10) 5 (0.21) 5 011
Earnings (loss) per commen share - diluted (0.05) (0.07) {0.10) (0.21) 0.11
Asset Quality Ratios
Monperforming assets to total assets .28 % 31 % 4080 % 28 % 311 %
Monperforming loans to total loans 2.00 3.75 .80 B.00 3.75
Allowance for loan and lease losses {o total loans 1.88 1.42 1.64 1.88 1.42
Met lean and lease charge-offs to average leans 0.88 0.87 1.36 1.47 0.54
Provision for loan and lease losses to net loan and lzass

charge-offs 177.61 241.38 158.56 12713 163.82
Capital Batios:
Leverage ratic §.50 T7.87 5.85 §.80 7.87
Tier 1 risk-based capital 8.52 8.75 B.35 8.52 6.78
Total risk-based capita 10.78 11.00 10.81 10.78 11.00

(1) Includes nonaccrual loans, which balance as of the periods ended September 30, 2008 and 2007, and June 30, 2008 was $92.3 million, $55.3 million,
and $86.3 million, respectively.

(2) Return on average assets (ROAA) is determined by dividing net income by average assets.

(3) Return on average common equity (ROAE) is determined by dividing net income by average common equity.

(4) Represents the average rate earned on interest-earning assets less the average rate paid on interest-bearing liabilities.

(5) Represents net interest income on fully taxable equivalent basis as a percentage of average interest-earning assets.

(6) The efficiency ratio is determined by dividing total noninterest expense by an amount equal to net interest income (fully taxable equivalent) plus
noninterest income.



EUROBANCSHARES, INC. AND SUBSIDIARIES

NONPERFORMING ASSETS
(Drollars in thowsands)
Unaudited

For the pericds ended

September 30, June 30, December 31, September 30,
2008 2008 2007 2007
Loans contractually past dus 80 days or
migre but still accruing interest 5 70,383 % 40,826 5 28,075 § 13,836
Monaccrual loans B2.328 85.314 5.880 55,276
Total nonperforming loans 152,709 126,840 B.0g85 #8212
Repossessed properiy:
Cther real estate T.128 T.627 B.125 4,332
Other repossesed assets 5318 6.532 5.408 6.172
Total repossessed property 12,447 14,158 13.534 10.504
Total nonperforming assets 3 175,156 % 141,088 F 111588 3 TE.7146
Monperforming loans to fotal loans 8.00 % .80 % 525 % 375 %
Monperforming asseis to total leans plus
repossessed property 8.52 7.61 5.85 4.30
Monperforming asseis io total asseis 8.29 4,80 4.08 ERE
EUROBANCSHARES, INC. AND SUBSIDIARIES
NET CHARGE-OFFS
{Doflars in thowsands)
Unaudited
Guarter Ended Year Ended
September 30, June 30 March 31, December 31, September 30, December 31,
2008 2008 2007 2007 2007
Charge-oifs
Real estate secured ] 420 § 3,515 183 - 3 ar2
Other commercial and industrial 518 2,829 1.508 [T} 3122
Consumer 421 648 454 425 1,680
Leases financing contracis 3.541 2817 2151 3,113 12,680
Other 25 164 ao 194 368
Total charge-ofis 4023 10,074 5.370 4,400 18.271
Becoveries:
Real estate secured ] 2 3 3 3 15 4 - 3 52
Crther commerzia’ and industrial 5 480 142 g2 27 318
Consumer a7 L. 64 109 65 318
Leases financing contracts 263 242 308 315 242 1410
Other 3 3 2 12 - 23
Tota! recoveries 430 0 532 502 424 2128
Real estate secured 5 413 § 5 3,500 159 - 5 320
Crther commerzia’ and industrial 451 2,787 1440 2,603
Consumer a24 585 385 1.380
Leases financing contracts 3,278 2,822 2.508 2,838 11,270
Other 22 62 162 43 75
Total net charge-offs 3 4403 3 6258 % 0,542 4,874 5 16.148
Real estate sscured 014 % Dz % 125 0.08 - % 003
Other commercial and industrial 0.63 0.28 3.64 .80 0.85 04
Consumer 247 a7 414 283 247 23
Leaszes financing contracts 4.39 353 268 283 2T 2m
Orther 252 4.70 8.82 253 B.87 473
Total net charge-offs 1o average loans 083 % 138 % 2.05 1.05 0BT = 080

AT THE COMPANY

Rafael Arrillaga-Torréns, Jr.
Chairman, President and CEO
Yadira R. Mercado

Executive Vice-President, CFO
787/751-7340

AT FINANCIAL RELATIONS BOARD

Marilynn Meek
General Inquiries
212/827-3773
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