Daktronics, Inc announces second quarter results
Brookings, S.D. - November 17, 2004 - Daktronics, Inc. (Nasdaq - DAKT), today reported fiscal 2005 second quarter net sales of $59.5 million and
net income of $5.2 million or $0.26 per diluted share, compared with second quarter net sales of $58.3 million and net income of $6.7 million, or
$0.34 per diluted share, one year ago. Backlog at the end of the quarter was approximately $50 million, compared with a backlog of approximately
$39 million at the end of the second quarter of fiscal year 2004.
Net sales, net income and earnings per share for the six months ended October 30, 2004, were $118.2 million, $10.2 million and $0.51 per diluted
share, respectively, compared to $107.2 million, $11.0 million and $0.55 per diluted share, respectively, for the same period one year ago.
Net income and net income per diluted share declined from the second quarter of last fiscal year primarily as a result of the higher gross profit
percentage achieved in the same quarter a year ago. The higher gross profit percentage last year was the result of the impact of declines in raw
materials prices, on-site cost savings and various other factors, all of which were not expected to recur and were reflected in previously announced
estimates.
"The highlight for the second quarter was the performance of our commercial market," said Jim Morgan, president and CEO. "We are up
significantly over last year both quarter over quarter and year to date in both orders and sales in the commercial market. In the commercial market
we continue to grow our national account base and continue to experience significant growth in both our Galaxy product line and large video
systems. In the sports market, our orders for the first two quarters are also up compared to the same period last year, while revenue for that period
is even with last year. Revenue this past quarter included a number of large projects, including the True North Arena in Winnipeg, FedEx Forum in
Memphis, the Jacksonville Jaguars, the Alamodome in San Antonio, the University of South Dakota, and a number of others. In the transportation
markets, our sales year to date are relatively flat, but our orders are up and we have a nice backlog to work on in the third quarter," said Morgan.
"On the product development side, we recently introduced our new ProTour™ LED modular video display system at two major trade shows - the
Lighting Dimensions International (LDI) show in Las Vegas and the SATIS show in Paris. This product is specifically designed to be used in
conjunction with temporary or traveling events, with special construction features that minimize setup and teardown time and cost, and make it
easily transportable. We are very excited about this product line and how the market is receiving it. In connection with this, we expect to divest the
portfolio of trailer-mounted video rental displays owned by SportsLink, a wholly owned subsidiary. We also invested in enhancements in our V-Net
controller which is oriented toward the digital signage market, and have invested more in sales, marketing and other items to fuel revenue growth of
these products," said Morgan.
"Our gross profit margins for the quarter were on the strong side of our estimates, due in part to the product mix being more favorable and some
effects of a further reduction in component prices," said Bill Retterath, CFO. "We also kept our operating expenses at less than 21% of sales, which
helped generate the 13% operating margin. For the third quarter, we expect that as a result of an increase in general and administrative expenses
and selling expenses, operating margin percentage will decline from the second quarter of this fiscal year, but we expect it to be higher than the 8%
reported in the third quarter of last year."
Retterath added, "Our cash flows remain strong even after building inventories for higher anticipated volumes in standard business products and
new technologies. Although we expect to sell most of our existing rental equipment as previously mentioned, we will remain in the display rental
business by supporting other rental companies with our products and other long-term financing options. Therefore we will continue to treat the rental
business in continuing operations. During the second quarter, we also made considerable capital investments in demonstration equipment and
tooling to support the ProTour™ rollout and incurred over $0.5 million of plant expansion costs."
Morgan concluded, "We estimate net sales for the third quarter of fiscal 2005 will be in the range of $53 to $58 million, with earnings in the range of
$0.16 to $0.22 per share. These estimates are based on our current backlog and anticipated orders. The timing of pending large orders will affect
actual sales and net income realized in the third quarter, which is typically our lowest quarter each year in sales and earnings. Overall, given our
midyear numbers and current backlog, plus what we expect for timing of orders, we are adjusting our estimates for fiscal 2005 revenues to between
$230 million and $245 million. We expect that net income per diluted share will increase over the previous fiscal year."
The Company will webcast its quarterly conference call at 10:00 am (central) on Wednesday, November 17, 2004. To listen to the webcast, go to
www.daktronics.com, and click on the icon at the bottom right corner of the screen. Completion of a short registration form, along with Windows®
Media Player software, are required to hear the webcast. A replay of the teleconference via the internet will also be accessible shortly after the
conclusion of the conference call through www.daktronics.com. A replay of the teleconference accessible by telephone will be available for one
week starting at noon Central Time on November 17. To access the replay, call toll-free in the U.S. and Canada 800-633-8284 and enter code
#21212914. International callers can dial 402-977-9140 and enter code #21212914 to hear the replay by phone.
Daktronics has strong leadership positions in, and is one of the world's largest suppliers of electronic scoreboards, computer-programmable
displays, large screen video displays, and control systems. The Company excels in the control of large display systems, including those that require
integration of complex multiple displays showing real time information, graphics, animation and video. Daktronics designs, manufactures, markets
and services display systems for customers around the world in sport, business and transportation applications, and celebrated its 35th year in
business in 2003. For more information, visit the Company's worldwide web site at http://www.daktronics.com, email the Company at
sales@daktronics.com, call toll-free 1-800-DAKTRONICS (800-325-8766) in the U.S., or write to the Company at 331 32nd Avenue, P.O. Box 5128,
Brookings, SD 57006-5128.
Cautionary Notice: In addition to statements of historical fact, this news release contains forward-looking statements reflecting the Company's
expectations or beliefs concerning future events, which could materially affect company performance in the future. The Company cautions that these
and similar statements involve risk and uncertainties including changes in economic and market conditions, management of growth, timing and
magnitude of future contracts, and other risks noted in the company's SEC filings which may cause actual results to differ materially.
Forward-looking statements are made in the context of information available as of the date stated. The Company undertakes no obligation to update
or revise such statements to reflect new circumstances or unanticipated events as they occur.
Complete press release with financial tables
news release: 02733

