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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

August 7, 2009
(Date of earliest event reported)

CONSOLIDATED WATER CO. LTD.

(Exact Name of Registrant as Specified in Charter)

Cayman Islands, B.W. 0-25248 Not Applicable
(State or Other Jurisdiction (Commission File No. (IRS Employer Identification No
Incorporation)

Regatta Office Park

Windward Three, 4' Floor
West Bay Road, P.O. Box 1114
Grand Cayman, KY1-1102
Cayman Islands
(Address of Principal Executive Offices)

(345) 945-4277
(Registrant’s telephone number, including area fode

Not Applicable
(Former Name or Former Address, if Changed Sinst Raport)

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructiéng. below):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4z
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O Precommencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02. Results of Operations and Financial Condition

On August 7, 2009, Consolidated Water Co. Ltd. {Bempany”) issued a press release announcingsisits of operations for the three
months and six months ended June 30, 2009. A obthe press release is attached as Exhibit 9%Hidoeport. This information is not
deemed to be “filed” for the purposes of Sectiorolthe Securities Exchange Act of 1934 and isimaarporated by reference into any

Securities Act registration statements.

Item 9.01. Financial Statements and Exhibits

(c) Exhibits.

Exhibit No  Title

99.1 Press release issued by the Company on Augus¥,

-2.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned hereunto duly authorized.

CONSOLIDATED WATER CO. LTD

By: /s/ Frederick W. McTagga

Name: Frederick W. McTagge
Title: President and Chief Executive Offi

Date: August 10, 2009
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EXHIBIT 99.1

For Immediate Release

CONSOLIDATED WATER CO. LTD. REPORTS
95% INCREASE IN SECOND QUARTER NET INCOME

COMPANY REPORTS DILUTED EPS OF $0.44 IN
FIRST HALF OF 2009, COMPARED WITH $0.25 IN PRIOR-YE AR PERIOD

GEORGE TOWN, Grand Cayman, Cayman Islands (August009) —Consolidated Water Co. Ltd. (NASDAQ Global Selecarkkt
“CWCQ") today reported its operating results for the seapratter and first half of 2009. The Company Wakt an investor conference
on Monday, August 10, 2009 — at 2:00 p.m. EDT @etails below) to discuss its operating results@thér topics of interest.

For the three months ended June 30, 2009, revapmeximated $15.5 million, comparedth approximately $17.8 million in the secc
quarter of 2008. Retail water sales were relativeichanged at $6.2 million, versus $6.3 milliontie prioryear quarter. The volume
water sold was comparable in the second quartdrstbf 2008 and 2009. Bulk water revenues declir@®d to approximately $6.4 million
the most recent quarter, compared with approxima®&l.7 million in yearearlier period. Total gallons of water sold to kbe@ustomer
increased by 1.5% from the prigear quarter, but revenues decreased due to ati@muutenergy costs passed through to customsrdiege
and electricity prices were significantly lower20609 than in 2008. Services revenues declined &pproximately $3.9 million in the secc
guarter of 2008 to approximately $2.8 million iretmost recent quarter, reflecting lower projectstarction activity than in the prigreal
quarter.

Net income increased 95% to $3,867,616, or $0.26ljheted share, in the three months ended Jun@2@D9, compared with net income
$1,979,623, or $0.14 per diluted share, in the tguanded June 30, 2008. The improvement in reemme during the most recent qua
reflects higher gross profits in all three of then@pany’s business segments.

Consolidated gross profit increased 55% to apprateéftg $7.6 million, versus $4.9 million in the prgear quarter. Gross profit on Re
revenues approximated $3.8 million (61% of revehirethe quarter ended June 30, 2009, comparedapitinoximately $3.4 million (55%
revenues) in the second quarter of 2008. The iwgnent in gross profit percentage from 2008 to 2@fkects higher base water rates
reduced operating and maintenance costs. Grofisgmdulk revenues increased to approximatelb$tillion (23% of revenues), compa
with approximately $0.9 million (12% of revenues)the year-earlier period. The CompangZayman Bulk segment gross profits bene
from the elimination of the amortization expensetfe intangible asset associated with the origitedl Gate plant contract which expire
November last year. Gross profits were highetim €ompan’s Bahamas operations due to improved operatingigifiies at both of i
plants in Nassau. Gross profit on Services revemuere than quadrupled the prigrar quarter, rising to approximately $2.3 millionthe
three months ended June 30, 2009, versus appr@tym®0.5 million in the three months ended June BW08. The increase refle
downward adjustments in estimated costs to cornsthee Bermuda and Frank Sound plants which werepteted in April and Jur
respectively, and commencement during the secoadequof the Company’s management contract fofftimees Bay, Bermuda plant.




General and administrative expenses on a consetldasis increased 24% to approximately $2.7 milfis. approximately $2.2 million) d
to higher employee costs, an increase in the pmvifr doubtful retail accounts primarily from ohetel that was damaged by Hurric
Paloma last year, and higher professional fees.

Interest income decreased substantially, from apmtely $318,000 in the second quarter of 2008gproximately $150,000 in the m
recent quarter, primarily reflecting a reduction thee rates of interest earned on average balamsessted in interedtearing depos
accounts. Interest expense was relatively unctthag$443,824 in the quarter ended June 30, 2@08us $442,551 in the quarter ended
30, 2008.

The Company’s equity in the loss of its @SA affiliate in the British Virgin Islands totale®(589,022) in the most recent quarter, ve
$(639,954) in the second quarter of 2008.

For the six months ended June 30, 2009, revenyesxmated $31.3 million, compared with approxiniat®32.1 million in the first half ¢
2008. Retail water sales increased modestly tooxppately $12.8 million, versus $12.1 million inet corresponding period of the previ
year. A 4% increase in volume of water sold offsetlecrease in revenues attributable to the-through of lower energy costs
customers. Bulk water revenues declined 12% tocapately $12.8 million in the first half of 2008pmpared with approximately $1.
million in yearearlier period. Total gallons of water sold tokoalistomers increased by 1.4%, but revenues dextehse to a reduction
energy costs passed through to customers. Semgeesues increased 5% to approximately $5.7 miliiothe first half of 2009, compar
with approximately $5.5 million in the six monthaded June 30, 2008, due to fees recorded for theagesnent contract in Bermu
partially offset by lower project construction aty.

Net income increased 76% to $6,417,761, or $0.44djpeted share, in the six months ended June 8092compared with net income
$3,653,495, or $0.25 per diluted share, in the fiedf of 2008. Due to OC-BV$ inability to resolve its ongoing contractual dispwith the
BVI government relating to its Baughers Bay pldhg¢ Company reported losses from its investme@@BVI for the six months ended Ju
30, 2009 and 2008 of approximately $(1.2 millioni&(1.1 million), respectively.

“We are very pleased to report significant gainseh income for the second quarter and first half@®9, which benefited from positi
variances in our estimated costs to complete tmstoaction of water desalination plants in Bermaaia the Cayman Islands, along v
higher gross margins in our retail and bulk watesibesses,stated Rick McTaggart, Chief Executive Officer abrGolidated Water C
Ltd. “The profitability of our bulk water operations imet Bahamas expanded significantly due to improymatating efficiencies at both ¢
Windsor plant and Blue Hills plant in Nassau. lep&mber of last year we commissioned new feedrweddls and replaced the reve
osmosis (“RO”")membranes on two of our production trains at thexd&@r plant, and in the second quarter of 2009 arapteted th
replacement of RO membranes on the last two pramfuanits at that plant, which should result intfier efficiency improvements during
balance of this year. In addition, last year welemented an improved feed water pretreatment megitmour Blue Hills plant in Nass
which has reduced electrical power consumptiohatplant.”




“While the global economic recession has impactadsm throughout the Caribbean region, the voluofesater we sold to our retail a
bulk customers in the quarter and six months eddeé 30, 2009 met or modestly exceeded the volswidsn the prioryear period. While
consolidated revenues declined due to the thassigh of lower energy prices to our customers ameduction in plant construction acti
that resulted in lower revenues for our servicegrsnt, the combination of positive variances frastineated plant construction costs
improved operating efficiencies allowed us to répo®5% increase in second quarter earnings ag@gimprovement in earnings for the f
half of the year.”

“Regarding the OC-BVI litigation, The Eastern Cdélan Supreme Court held a thidsey trial from July 22, 2009 through July 24, 208
address both the Baughers Bay ownership issue &&8\0’'s claim for payment of amounts owed for water soid delivered to the B
government. Although the Court heard consideréddémony regarding the matters in dispute, tred tias adjourned until miGeptembe
when expert testimony concerning the cost of wateduction and other information will be presentedhe Court. The Court is expecte:
issue a preliminary ruling on these disputes in Usi2009 and its final ruling at the conclusionttoé trail in September or October 2009,”
concluded McTaggart.

The Company will host a conference call at 2:00 p.nEDT on Monday, August 10, 2009. Shareholders another interested parties
may participate in the conference call by dialing 80-860-2442 (international/local participants dia412-8584600) and requestin
participation in the “Consolidated Water Co. Ltd. Conference Call’a few minutes before 2:00 p.m. EDT on August 10, 20. A replay
of the conference call will be available one hourfter the call through August 17, 2009 by dialing 87-344-7529 (international/local
participants dial 412-317-0088) and entering the ederence 1D 432915.

CWCO-E

About Consolidated Water Co. Ltd.

Consolidated Water Co. Ltd. develops and operaawater desalination plants and water distribusipstems in areas of the world wr
naturally occurring supplies of potable water ar@se or nonexistent. The Company operates wateluption and/or distribution facilities
the Cayman Islands, Belize, the British Virgin tgla, The Commonwealth of The Bahamas and Bermuda.

Consolidated Water Co. Ltd. is headquartered inr@edown, Grand Cayman, in the Cayman Islands. Gtmpanys ordinary (commot

shares are traded on the NASDAQ Global Select Markder the symbol “CWCO”Additional information on the Company is available
its website at http://www.cwco.com.




This press release includes statements that mastitda “forward-looking” statements, usually cantag the words “believe”, “estimatg”
“project”, “intend”, “expect”, “should’or similar expressions. These statements are madeant to the safe harbor provisions of the B
Securities Litigation Reform Act of 1995. Forwdaoibking statements inherently involve risks andartainties that could cause actual re:
to differ materially from the forwartboking statements. Factors that would cause oiribwte to such differences include, but are moitéd
to, continued acceptance of the Companyoducts and services in the marketplace, chaingés relationship with the Governments of
jurisdictions in which it operates, the manner ihieh the disputed issues between-BVI and the BVI government are resolved, the af
to successfully secure contracts for water projéttsther countries, the ability to develop and repe such projects profitably and
Company’s ability to manage growth and other ridksailed in the Compang’periodic report filings with the Securities angckang:
Commission. By making these forwalabking statements, the Company undertakes no atiig to update these statements for revisio
changes after the date of this release.

For further information, please contact:

Frederick W. McTaggart, President and CEO, at (®4%)-4277 or David W. Sasnett, Executive Vice Ri&si and CFO, at (954) 45283 0
via e-mail atinfo@cwco.com
http: //mww.cwco.com
or
RJ Falkner & Company, Inc., Investor Relations Gmalmat (800) 377-9893 or via e-mail at
info@rjfalkner.com

(Financial Highlights Follow)
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CONSOLIDATED WATER CO. LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current assets
Cash and cash equivalel
Accounts receivable, n
Inventory
Prepaid expenses and other current a:
Current portion of loans receivable
Total current assets

Property, plant and equipment, |

Construction in progres

Costs and estimated earnings in excess of bil- construction projec
Inventory nol-current

Loans receivabl

Investment in and loan to affilia

Intangible assets, n

Goodwill

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Accounts payable and other current liabilit
Dividends payabli
Current portion of long term debt
Total current liabilities
Long term deb
Other liabilities
Total liabilities

Stockholders' equity
Controlling interests
Redeemable preferred stock, $0.60 par value. Aizid200,000 share
issued and outstanding 21,563 and 17,366 shaspgatvely
Class A common stock, $0.60 par value. Authoriz®25,000 share
issued and outstanding 14,532,166 and 14,529,3f@slrespectivel
Class B common stock, $0.60 par value. Authoriz&sld00 share:
none issued or outstandi
Additional paic-in capital
Retained earnings

Noncontrolling interest
Total stockholders’ equity
Total liabilities and stockholders’ equity

June 30, December 31
2009 2008
(Unaudited)
$ 40,996,30 $ 36,261,34
10,612,60 13,911,31
1,946,19: 1,617,48.
1,663,54: 1,444.,44!
1,357,25. 768,80:
56,575,89 54,003,38
57,628,14 58,937,98
5,908,72: 6,157,95!
27,42: 7,377,55:
3,385,53I 2,971,94!
11,129,52 1,560,42
12,957,71 14,371,31
2,004,18i 2,144,16:;
3,5687,75: 3,5687,75:
3,432,31. 3,544,09i
$156,637,19 $ 154,656,57
$ 5,414,700 $ 7,310,322
1,006,85- 1,006,41.
1,274,91 1,229,07
7,696,48I 9,545,81.
20,480,09 21,129,26
396,54 430,71
28,573,12 31,105,79
12,93¢ 10,42(
8,719,30I 8,717,61
80,736,37 80,461,94
36,867,16 32,340,07
126,335,77 121,530,05
1,728,30; 2,020,72:
128,064,07 123,550,77
$156,637,19 $ 154,656,57




CONSOLIDATED WATER CO. LTD.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

Three Months Ended June 3(C  Six Months Ended June 30

2009 2008 2009 2008
Retail water revenue $ 6,221,388 $ 6,268,68 $ 12,758,71 $ 12,085,62
Bulk water revenue 6,431,21! 7,665,68! 12,838,20 14,582,41
Services revenues 2,802,39! 3,908,21. 5,722,13. 5,466,10
Total revenues 15,454,99 17,842,58 31,319,05 32,134,14
Cost of retail revenue 2,419,39: 2,822,46! 4,968,51. 5,373,05
Cost of bulk revenue 4,950,14. 6,737,58. 9,936,71 12,626,27
Cost of services revenues 498,40¢ 3,375,36! 2,846,27 4,691,58!
Total cost of revenues 7,867,94! 12,935,41 17,751,50 22,690,91
Gross profit 7,587,05: 4,907,17! 13,567,54 9,443,23I
General and administrative expenses 2,670,05! 2,159,65! 5,171,26! 4,626,241
Income from operations 4,916,99: 2,747,501 8,396,28; 4,816,98!
Other income (expense)
Interest incomi 150,37: 317,55( 308,67. 770,23¢
Interest expens (443,829 (442,55) (870,057 (889,107
Other income 47,85¢ 24,91 93,26: 44,767
Equity in earnings (loss) of affiliate (589,027 (639,95/) (1,198,02) (1,133,029
Other income (expense), ne (834,61 (740,04)) (1,666,13) (1,207,12))
Consolidated net income 4,082,37 2,007,47. 6,730,14. 3,609,86:
Income (loss) attributable to nor-controlling interests 214,76. 27,85 312,38. (43,637)
Net income attributable to controlling interests $ 386761 $ 197962 $ 6,417,760 $ 3,653,49
Basic earnings per common shar $ 027 $ 014 $ 044 % 0.2%
Diluted earnings per common share $ 0.2¢ $ 0.14 $ 04/ $ 0.2¢
Dividends declared per common share $ 0.06t $ 0.06t $ 0.1 $ 0.19¢
Weighted average number of common shares used ing
determination of:
Basic earnings per share 14,531,99 14,519,62 14,531,09 14,513,76
Diluted earnings per share 14,596,67 14,540,67 14,570,03 14,536,51




