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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

May 11, 2009
(Date of earliest event reported)

CONSOLIDATED WATER CO. LTD.
(Exact Name of Registrant as Specified in Charter)

Cayman Islands, B.W. 0-25248 Not Applicable
(State or Other Jurisdiction of (Commission File No.) (IRS Employer Identification No.)
Incorporation)

The Regatta Office Park

Windward Three, &' Floor
West Bay Road, P.O. Box 1114
Grand Cayman, KY1-1102
Cayman Islands
(Address of Principal Executive Offices)

(345) 945-4277
(Registrant’s telephone number, including area fode

Not Applicable
(Former Name or Former Address, if Changed Sinet Raport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructién®. below):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




ltem 2.02. Results of Operations and Financial Condition

On May 11, 2009, Consolidated Water Co. Ltd. (tBerhpany”) issued a press release announcing ittsed operations for the first quarter
ended March 31, 2009. A copy of the press releaattached as Exhibit 99.1 to this report. Thisimation is not deemed to be “filetr the
purposes of Section 18 of the Securities ExchangeofA1934 and is not incorporated by reference arty Securities Act registration
statements.

Iltem 9.01. Financial Statements and Exhibits

(c) Exhibits.

Exhibit No. Title

99.1 Press release issued by the Company on May 11,
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed on its ber
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For Immediate Release

CONSOLIDATED WATER CO. LTD. REPORTS
FIRST QUARTER OPERATING RESULTS

NET INCOME ATTRIBUTABLE TO COMMON SHAREHOLDERS RISE S 52% AND DILUTED EPS INCREASE 50%
FROM PRIOR-YEAR LEVELS

GEORGE TOWN, Grand Cayman, Cayman Islands (May 20)9) -- Consolidated Water Co. Ltd. (NASDAQ Global Selectrkket
“CWCO") today reported its operating results foe thirst quarter of 2009. The Company will hostiamestor conference call tomorrow
Tuesday, March 12, 2009 -- at 11:00 a.m. EDT (sgaild below).

For thethree months ended March 31, 2009, revenues irenlebE% to approximately $15.9 million, comparedhwitvenues of approximat
$14.3 million in the first quarter of 2008. Retaihter sales rose 12% to approximately $6.5 milli@rsus approximately $5.8 million in-
qguarter ended March 31, 2008, reflecting a 7% emeein the volume of water sold and annual pricgemses resulting from inflati
adjustments. Bulk water revenues declined 7% fwagmately $6.4 million in the most recent quartesmpared with approximately $
million in yearearlier period, due to a 2% decline in the volunfewater sold and a reduction in energy costs pashedlugh t
customers. Services revenues increased 87% taxdppately $2.9 million in the first quarter of 2008ompared with approximately $
million in the first quarter of 2008, due to higlretative project construction expenditures.

Net income attributable to common shareholderseemed 52% to $2,550,158, or $0.18 per diluted siathe three months ended March
2009, compared with net income of $1,673,867, ad&@er diluted share, in the quarter ended Marth2B08. The improvement in |
income during the most recent quarter reflects érigjnoss profits for all three business segments.

Consolidated gross profit increased 32% to appratéty $6.0 million, versus $4.5 million in the prigear quarter. Gross profit on Re
revenues approximated $4.0 million (61% of revehirethe quarter ended March 31, 2009, comparel approximately $3.3 million (56%
revenues) in the quarter ended March 31, 2008 ss5poofit on Bulk revenues increased to approximabé.4 million (22% of revenue!
compared with approximately $1.0 million (15% ofieaues) in the yeagarlier period. Gross profit on Services reveragsroximated $0
million in the first quarter of 2009 and $0.2 nulti in the first quarter of 2008.

General and administrative expenses approximatedrlion in both of the first quarters of 2009ch2008.
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Interest income decreased substantially, from $82in the first quarter of 2008 to $158,304 in thest recent quarter, primarily reflectin
reduction in the rates of interest earned on awetzances invested in interémaring deposit accounts. Interest expense elatively
unchanged at $426,229 in the quarter ended MarcR®D, versus $446,558 in the quarter ended Mat¢cR2008.

The Company’s equity in the loss of its B3 affiliate in the British Virgin Islands totale#608,999 in the most recent quarter, ve
$497,497 in the first quarter of 2008.

“Our 52% increase in net income attributable to comshareholders in the first quarter of 2009 wagedrprimarily by improvements in grc
profit margins,” noted Rick McTaggart, Chief ExdwetOfficer of Consolidated Water Co. LtdIn“particular, gross margins in our Bulk ws
segment expanded significantly, from 15% of revenndast yeas first quarter to 22% in the most recent quagemarily due to efficienc
improvements in our Bahamas operations. Theseowepnents were the result of capital projects thatcampleted at the Windsor plant
October, and we expect to improve efficiencieshfartwhen we complete the replacement of RO membranghe last two production units
the Windsor plant during the second quarter of 2009

“Our Retail water segment recorded increases in saiks and gross margins during the first quarée volume of water delivered to «
retail customers rose 7% from prigear levels and was up almost 37% when comparell thé fourth quarter of 2008. We attribute
increase in Retail sales primarily to drier weatt@nditions in the Cayman Islands during the quamteled March 31, 2009. Meanwhile, R¢
gross margins expanded to 61% of revenues in tle racent quarter, versus 56% a year earlier.”

“Regarding the OC-BVI litigation, we are now abte report that a timetable is developing that shde&tl to a resolution of our affiliate’
dispute with the Government of the British Virgisldnds,” continued McTaggart. “OBVI has been informed that the ownership law
involving the Baughers Bay plant should proceettitt in June or July 2009. Meanwhile, the Bar Bédgnt in BVI began operating in Janu
2009 and is performing as expected. B@-is now delivering, on average, about 200,0000gs of water per day to the BVI governm
from the new plant. The BVI government will be uégd to purchase a minimum of 600,000 gallonsdagrwhen OCBVI completes work o
the pipeline to deliver water from the Bar Bay plamthe government's reservoir in the second guart 2009.”

The Company will host a conference call at 11:00 m. EDT tomorrow — Tuesday, May 12, 2009. Shareholders and other intestec
parties may participate in the conference call by i@ling 800-860-2442 (international/local participnts dial 412-8584600) anc
requesting participation in the “Consolidated Water Conference Call”a few minutes before 11:00 a.m. EDT on May 12, 2009A replay
of the conference call will be available one hourfter the call through May 19, 2009 by dialing 877-84-7529 (international/local
participants dial 412-317-0088) and entering the ederence ID 430567.

CWCO-E




About Consolidated Water Co. Ltd.

Consolidated Water Co. Ltd. develops and operatasvater desalination plants and water distribusigstems in areas of the world wt
naturally occurring supplies of potable water araree or nonexistent. The Company operates wateluption and/or distribution facilities
the Cayman Islands, Belize, the British Virgin fela, The Commonwealth of The Bahamas and Bermudditidnal information on tF
Company is available on its website at http://wwmco.com.

Consolidated Water Co. Ltd. is headquartered inr@edown, Grand Cayman, in the Cayman Islands. Gmpanys ordinary (commol
shares are traded on the NASDAQ Global Select Mankder the symbol “CWCO”Additional information on the Company is availableits
website at http://www.cwco.com.

" ou ”

This press release includes statements that mastitate “forward-looking” statements, usually coimiang the words “believe”, “estimate,
“project”, “intend”, “expect”, “should” or similar expressions. These statements are npadsuant to the safe harbor provisions of
Private Securities Litigation Reform Act of 199=orward-looking statements inherently involve risks andeuntainties that could cause acti
results to differ materially from the forwatdeking statements. Factors that would cause ottrdoute to such differences include, but are
limited to, continued acceptance of the Compaipybducts and services in the marketplace, chamgis relationship with the Government:
the jurisdictions in which it operates, the manimewhich the disputed issues between B\I-and the BVI Government are resolved, the §
to successfully secure contracts for water projeot®ther countries, the ability to develop and @gte such projects profitably and
Company’s ability to manage growth and other riskdailed in the Company’ periodic report filings with the Securities anccBang:
Commission. By making these forwdodking statements, the Company undertakes no ailig to update these statements for revisior
changes after the date of this release.

For further information, please contact:

Frederick W. McTaggart, President and CEO, at (34%)4277 or David W. Sasnett, Executive Vice Resi and CFO, at (954) 427-6283 or
via e-mail ainfo@cwco.com
http://www.cwco.com
or
RJ Falkner & Company, Inc., Investor Relations Gualmt (800) 377-9893 or via e-mailiato @rjfalkner.com

(Financial Highlights Follow)
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CONSOLIDATED WATER CO. LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current assets
Cash and cash equivalel
Accounts receivable, n
Inventory
Prepaid expenses and other current a:
Current portion of loans receivat
Total current assets

Property, plant and equipment, |

Construction in progres

Costs and estimated earnings in excess of bil- construction projec
Inventory nol-current

Loans receivabl

Investment in and loan to affilia

Intangible assets, n

Goodwill

Other asset

Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Accounts payable and other current liabilit
Dividends payabl:
Current portion of long term debt
Total current liabilities
Long term deb
Other liabilities
Total liabilities
Stockholders equity
Controlling interests
Redeemable preferred stock, $0.60 par value. Aiz#bd200,000 share
issued and outstanding 17,366 and 17,366 shasgsectively
Class A common stock, $0.60 par value. Authoriz¢®25,000 share
issued and outstanding 14,531,913 and 14,6@%Bares, respective
Class B common stock, $0.60 par value. Authoriz5d00 share:
none issued or outstandi
Additional paic-in capital
Retained earnings

Noncontrolling interest
Total stockholders’ equity
Total liabilities and stockholders’ equity

December
March 31, 31,
2009 2008
(Unaudited)

$ 34,839,67 $ 36,261,34
15,863,30 13,911,31
1,945,81i 1,617,48.
1,099,14 1,444,44!
657,05: 768,80:
54,404,98 54,003,38
58,451,13 58,937,98
6,109,78: 6,157,95!
9,244,309; 7,377,55
2,915,22. 2,971,94
1,471,95. 1,560,42i
13,788,38 14,371,31
2,051,63 2,144,16;
3,587,75. 3,587,75.
3,491,03 3,544,009
$155,516,27 $ 154,656,57
$ 6,674,760 $ 7,310,32
1,006,58: 1,006,41.
1,251,78 1,229,07.
8,933,13! 9,545,81;
20,807,67 21,129,26
413,63: 430,71
30,154,44 31,105,79
10,42( 10,42(
8,719,14 8,717,61
80,568,87 80,461,94
33,945,05 32,340,07
123,243,49 121,530,05
2,118,34. 2,020,72.
125,361,83 123,550,77
$155,516,27 $ 154,656,57




CONSOLIDATED WATER CO. LTD.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Retail water revenue
Bulk water revenue
Services revenues

Total revenues
Cost of retail revenue
Cost of bulk revenue
Cost of services revenu
Total cost of revenue:
Gross profit
General and administrative expen
Income from operations
Other income (expense)
Interest incom
Interest expens
Other incomt
Equity in earnings (loss) of affilia

Other income (expense), nt

Consolidated net income
Income (loss) attributable to noncontrolling interests

Net income attributable to controlling interests

Basic earnings per common shar
Diluted earnings per common share
Dividends declared per common shar

(UNAUDITED)

Weighted average number of common shares used ingldetermination of:

Basic earnings per she
Diluted earnings per she

Three Months Ended March

31,

2009 2008
$ 6,537,320 $ 5,816,93
6,406,99: 6,916,73
2,919,73 1,557,89.
15,864,05 14,291,56
2,549,11! 2,550,59
4,986,56 5,888,609,
2,347,86 1,316,211
9,883,55' 9,755,50.
5,980,501 4,536,05
2,501,20: 2,466,59:
3,479,29 2,069,46!
158,30« 452,69
(426,229 (446,55
45,40 24,28
(608,999 (497,49)
(831,51) (467,08
2,647,78 1,602,38:
97,62 (71,489)
$ 255015 $ 1,673,86
$ 0.1¢ $ 0.12
$ 0.1t $ 0.1z
$ 0.06f $ 0.13(
14,530,18 14,507,89
14,550,73 14,532,30




