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Crystal River Reports Fourth Quarter And Full Year 2008 Financial Results

Declares First Quarter 2009 Dividend Of $0.10 Per Share

NEW YORK, NEW YORK--(MARKET WIRE)--Feb 25, 2009 -- Crystal River Capital, Inc. ("Crystal River" or the "Company")
(OTC BB:CYRV.OB - News) - Crystal River's management will host a dial-in teleconference to review its fourth quarter and full
year 2008 financial results on February 26, 2009 at 4:30 p.m. (EST). The teleconference can be accessed by dialing 866-288-
0543 or 913-981-4902 (International). A replay of the recorded teleconference will be available through March 12, 2009. The
replay can be accessed by dialing 888-203-1112 or 719-457-0820 (International) and entering passcode 7984693. A live
audio webcast of the call will be accessible on the Company's website, www.crystalriverreit.com, via a link from the Investor
Relations section. A replay of the audio webcast will be archived in the Investor Relations section of the Company's website.

Crystal River Capital, Inc. ("Crystal River" or the "Company") (OTC BB:CYRV.OB - News) today announced its results for the
quarter and the year ended December 31, 2008.

Separately, the Company announced that its Board of Directors has declared a first quarter 2009 dividend of $0.10 per share.

For additional information, please refer to Crystal River's letter to stockholders, which has been posted to the Investor
Relations section of the Company's website at www.crystalriverreit.com.

I. FOURTH QUARTER UPDATE

- Liquidity and leverage update: Crystal River continued its focus on reducing leverage by eliminating its repurchase
agreement debt at December 31, 2008. The amount drawn under the Company's revolving credit facility was reduced to $32.9
million at December 31, 2008 from $41.4 million at September 30, 2008.

- Operating results: The net loss for the quarter ended December 31, 2008 totaled $37.1 million, or $1.48 per share. Operating
Earnings (defined below) for the quarter ended December 31, 2008 totaled $17.1 million, or $0.68 per share, compared to
$17.3 million, or $0.70 per share, for the fourth quarter of 2007 and $13.9 million, or $0.56 per share, for the third quarter of
2008. The increase over the third quarter of 2008 was primarily attributable to the receipt of principal payments on previously
written-off residential mortgage-backed securities.

- Dividend: Cash flow from operations for the fourth quarter represented in excess of three times coverage of the quarterly
dividend of approximately $2.5 million, and the remainder was used to pay down liabilities.

- Portfolio activity: Crystal River sold a mezzanine loan for $11.4 million that the Company had previously designated for sale.
The proceeds from the sale were used to repay debt.

Discussion of Fourth Quarter Results

Net Investment Income (defined below) for the quarter ended December 31, 2008 totaled $21.4 million compared to Net
Investment Income of $19.9 million for the fourth quarter of 2007 and Net Investment Income of $18.3 million for the third
quarter of 2008. The increase over the third quarter of 2008 was primarily attributable to the receipt of principal payments on
previously written-off residential mortgage-backed securities.

The net loss for the quarter ended December 31, 2008 totaled $37.1 million, or $1.48 per share, compared to a net loss of
$250.4 million, or $10.10 per share, for the fourth quarter of 2007 and a net loss of $56.7 million, or $2.28 per share, for the
third quarter of 2008. The primary contributors to the fourth quarter 2008 net loss were a $30.6 million impairment charge
against the Company's available-for-sale securities and realized and unrealized losses on derivatives totaling $26.5 million,
which was partially offset by operating earnings for the quarter and a $10.8 million net increase in assets and liabilities valued
under fair value option. Finally, the Company also recorded a $6.2 million loan loss allowance on its real estate loan holdings
during the quarter ended December 31, 2008.

Discussion of Full Year Results

Net Investment Income for the year ended December 31, 2008 increased to $85.9 million compared to Net Investment Income
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of $81.9 million for the year ended December 31, 2007. Operating Earnings for the year ended December 31, 2008 totaled
$67.1 million, or $2.70 per share, compared to Operating Earnings of $69.9 million, or $2.80 per share, for the year ended
December 31, 2007. The increase in Net Investment Income for 2008 was mainly due to an increase in rental income from the
Company's commercial properties. The decrease in Operating Earnings for 2008 was primarily due to lower interest income
resulting from the sale of Crystal River's Agency MBS portfolio in the first half of 2008.

The net loss for the year ended December 31, 2008 totaled $307.1 million, or $12.35 per share, compared to a net loss of
$345.9 million, or $13.86 per share, for the year ended December 31, 2007. The primary contributors to the net loss for 2008
were non-cash impairment charges of $142.9 million, a $123.7 million net decrease in assets and liabilities valued under fair
value option and $70.7 million of realized and unrealized losses on derivatives, which was partially offset by operating earnings
for the year. Finally, the Company also recorded a $27.1 million loan loss allowance on its real estate loan holdings during the
year ended December 31, 2008.

Dividend Information

Crystal River announced that its Board of Directors declared a cash distribution for the quarter ended March 31, 2009 of $0.10
per share of common stock. The cash distribution will be paid on April 30, 2009 to stockholders of record as of the close of
business on March 31, 2009.

In setting the dividend, the Board of Directors considered a number of factors, including, but not limited to, operating results,
taxable income and REIT qualification requirements, available tax losses, economic conditions, capital requirements, liquidity,
retention of capital and other operating trends. Given the variability of these considerations, the Board of Directors will
continually reevaluate these factors when determining future dividends.

About Crystal River

Crystal River Capital, Inc. (OTC BB:CYRV.OB - News) is a specialty finance REIT. The Company invests in commercial real
estate, real estate loans, and real estate--related securities, such as commercial and residential mortgage-backed securities.
For more information, visit www.crystalriverreit.com.

II. CONZOLIDATED FINANCIAL STATEMENTS

Condensed Consolidated Balance Sheets

December 31, September 30, Decenber 31,

[§ in thousands, except share 2008 2008 2007
and per share data) [unaudited) [unaudited)
ASSETS
Availabhle-for-sale securities,
at fair walue § 72,916 § 191,367 § 1,815,246
Feal estate loans 9,034 11,069 170,780
Feal estate loans held for sale 5,058 20,375 -
Commercial real estate, net 226,259 229,885 234,763
Other inwvestments 1,550 1,550 37,76l
Intangible assets 75,541 76,949 51,174
Cash and cash equivalents 6,239 7,035 27,521
Festricted cash 26,107 26,924 65,706
Receivables 7,292 7,170 15,326
Fent enhancement receiwahble,
related party 13,5258 14,451 16,311
Prepaid expenses and other
assets 939 1,097 540
Deferred financing costs, net 1,533 1,553 10,750
Deriwvatiwve asszets 5 5 Leld
Total Assets § 445,301 § 559,430 § 2,479,435

LIABILITIES AND STOCKHOLDERS'
EQUITY (DEFICIT)

Liahilities
Locounts payvable, accrued

expenses and other 5 2,652 5 2,666 5 1,817
Due to manager - 57 673
Dividends payable 2,511 2,495 16,825
Intangible liabilities= T2,265 73,635 T 45
Fepurchase agreements - 8,335 1,276,121
Collateralized debt obligations(l) 45,429 153,362 456,605
Junior subordinated notes 51,550 51,550 51,550
Mortogages payable 219,380 219,380 219,380

Senior mortgage-backed notes,
related party ) - - 99,815
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RAECUred rewolwlng Credlt

facility, related party 32,920 41,420 67,319
Interest payable 1,357 2,457 9,258
Deriwvatiwe liabilities 57,646 32,320 &6l,729
Total Liabilities 455,710 587,680 2,368,846

Commitments and contingencies
Stockholders' Equity (Deficit)
Preferred stock, par walue
z0.001 per share,
100,000,000 shares authorized,
no shares issued and outstanding - - -
Common stock, $0.001 par walue,
S00,000,000 shares authorized,
24,905,252; 24,875,282 and
24,704,945 shares issued and

outstanding, respectively 25 Z5 25
Additional paid-in capital Led, 560 L6d, 441 Le2,930
Aocumialated other comprehensiwve

loss [9,815) (10,171} [15,481)
Acocumulated deficit [592,179) [552,545) [436,8582)

Total 3tockholders' Equity
[(Deficit) [37,409) 1,750 110,592

Total Liabilities and
Stockholders' Edquity (Deficirt) 7 445,301 § 589,430 5 2,479,438

(1) Fair walue at December 31, 2008, and September 30, Z003; cost at
December 31, Z2007.

Condensed Consolidated Statements of Operations (Tnaudited)

5 in

thousands,

except share Three months ended Tear ended

and Dec. 31, Sept. 30, Dec. 31, Dec. 31, Dec. 31,
per share data) Z00s Z008 Z007 2005 2007
Rewvenues

Interest income
availahle-for-
sale
securities § 24,092 § 21,069 § 40,1548 § 109,453 § 194,130
Interest income
real estate

loans 812 036 3,839 6,567 17,080
Other interest
and
dividend income 124 185 1,513 1,196 8,709
Total interest
and
dividend income 25,028 22,190 45,510 117,216 219,919
Fental income,
net L,614 5,309 L,554 22,225 16,210
Total revenues 30,642 27,589 51,064 139,441 236,129
Expenses
Interest
expense 0,241 0,302 31,579 53,543 156,797
HManagenent
fees,
related party [10Z2) 243 781 1,226 6,378
Professional
fees 945 450 1,061 2,681 3,504
Depreciation
and
amortization 3,022 3,022 3,023 12,088 G,9438
Incentive fees - - - - 124
Insurance
EXpense Nz 430 264 1,662 936
Directors' fees 85 1] 182 451 695
Public company
EXpense 150 105 73] 665 S22
Commercial real
estate expenses 356 348 334 1,541 1,011

Provision for
lozs



on real estate

loans 6,223 4,401 4,500 27,073 4,500
Other exXpenses 126 237 273 1,285 Fa0
Total expenses 20,421 13,704 42 062 102,218 134,515

Other Rewenues
[Expenszes)
Fealized net
gain
[loss) on sale
of
awailable-for-
sale
sZecurities,
real
estate loans
and
other
investnents [215]) a7 [376]) [5,166) [1,698)
Fealized and
unrealized loss
on deriwvatiwes [26,496) [6,152) (45,100) (70,673 [84,951)
Impairment of
awvailable-for-
zale
securities [30,576) [26,87a) [2l3,945) [142,916) (317,931
Net change in
assets and
liahilities
walued under
fair
wvalue option 10,800 [32,3058) - [123,708) -
Foreign
CULrrency
exchange gain - - - - 4,292
Income [(loss)
from
equity
investunents - - 431 [40) 2,610
Other [857) [397) [426]) [1,806) 1586
Total other
exXpenses (47 ,344) [B5,633) [259,416) (344,315 [397,492)
Net Loss § (37,123) & (5E6,748) & (250,414) 5(307,092) 5 (345,878)

HNet loss per
share
- basic and
diluted § (1.48) § [2.28) § (10.10) 5 (l2.35) § [13.86a)

WMeighted
average
shares of
COWIMaTL
stock
outstanding:
Basic and
diluted 25,022,733 24,882,012 24,783,624 24,366,206 24,962,708

Dividends
declared
per share of
common stock £ 0.10 £ 0.10 & 0.68 5 1.18 5 2.72

[$ in

thousands,

except share Three months ended Tear ended
arnd Dec. 31, aept. 30, Dec. 31, Dec. 31, Lec. 31,
per share data) Zoos 2008 2007 2008 2007
Total interest

and dividend



income § 25,028 § 22,180 45,510 £ 117,216 § 219,919
Fental income,

net 5,614 5,399 5,554 22,225 la,210
Income [loss)

from ecquity

investunents - - 431 [40) 2,610
Interest expense 19,241) [9,302) (31,579) [53,543) {156,797

Net Inwvestment
Income $ 21,401 $ 18,287 $ 19,914 ¢ 85,858 ¢ 81,942

Net Investment
Income Per Share 5 0.86 g 0.73 g 0.80 5 3.45 5 3.28

Weighted awerage
shares of common
stock
outstanding:
Easic and
diluted 25,022,733 24,882,612 24,783,624 24,566,206 24,962,705

5 in

thousands,

except share Three months ended Tear ended
and Dec. 31, Sept. 30, Dec. 31, Dec. 31, Dec. 31,
per share data) Z00& Z008 Z007 2005 2007
Net Loss § (37,123) § (56,.743) § (250,414) § (307,092) 5 (345,873)

Fealized net

[gain) loss on

sale of

availahle-for-

sale securities,

real estate

loans, and

other

investuents 215 (97 376 5,166 1,698
Fealized and

unrealized loss

on deriwvatiwes 26,496 6,152 45,100 70,679 84,9051
Impairment of

avajilable-for-

zale securities 30,576 26,876 213,945 142,916 317,931
et change in

assets and

liahilities

valued under fair

value option [10,500) 32,305
Provision for

loss on real

estate loans 6,223 4,401 4,500 27,073 4,500
Foreign currency

exchange gain - - - - [4,292)
Depreciation and

amortization 3,022 3,022 3,023 12,088 G,943
Cash settlements

on economic

hedges that did

not qualify for

hedge accounting

treatment [1,530) [2,0268) g0l [7,418) 2,059

123,708 -

Operating
Earnings g 17,079 § 13,885 § 17,331 § 67,120 & 69,5917

Operating
Earnings Per
Share ¢ 0.68 § 0.56 § 0.70 § 2.70 § 2.80



Weighted awerage
mumher of shares

outstanding:
Easic and
diluted 25,022,733 24,882,612 24,783,624 24,566,206 24,962,705
Comprehensive Loss (Tnaudited)
Three months ended Tear ended
Dec. 31, Sept. 30, Dec. 31, Dec. 31, Dec. 31,
[§ in thousands) 2005 2008 2007 2005 2007
Net Loss $ (37,123) & (56,.748) ¢ (250,414) 5 (307,002) 5 (345,878)
Changes in 0CI
- securities
awvailahle
for sale(l) [L12) [1,033) 96,333 [7,344) 6,176
Realization of
deferred
unrealized
[gains) losses on
cash flow hedges - - [21,510) 13,181 [32,642)
Amortization of
net [gain) loss
onn cash flow hedges
into interest
exXpense 468 LE6 [51l1) 1,499 [2,227)
Comprehensive
Lozs 2 (36,7670 § (57,.195) § (176,102) § (299,756) 5 (374,571)

(1) Represents reclassification from OCI ("0Other Comprehensiwve Income™) to
impairment of awailable-for-sale securities.

IIT. SUPPLEMENTAL INFORMATION

Total Inwvestment Portfolio at Decewmber 31, 2003

The following table summarizes the Cowpany's inwvestment portfolio at
December 31, 2005, September 30, 2008, and December 31, 2007:

December 31, Z008 Jeptember 30, 2008 December 31, 2007

Carrying Carrying Carrying

[§ in millions) Value % Total Value % Total Value % Total
Awailahle for

sale securities

Agency MES § - - 5§ - - § 1,248.7 G5.Z%
CHES 55,1 15.3% 158.7 34.9% 399.4 17.7%
Prime EMES 9.2 2.9% 22.7 5.0% 115.7 E.l%
Subprime RMES 5.6 1.8% 10.0 Z.2% 52.7 2.3%
Preferred stock 0.0 0.0% 0.0 0.0% 0.7 0.1%
Direct real

estate loans

Construction

loans 0.4 0.1% 2.7 0.6% 20,9 0.9%
Mezzanine
loansi(l) 11.2 3.5% 26.2 5. 8% 31.58 1.4%

Thole loans 2.5 0.8% 2.5 0.6% 118.1 5 2%
Feal estate

finance fund - - - - 36.2 l.6%
Commercial real

eatate—-owned () 228.13 72.1% 229.9 L0, 6% 234.8 10, 4%
Other 1.6 0.5% 1.6 0.3% 1.6 0.1%
Total § 316.9 100.0% § 454.3 100.0% § 2,258.6 1lo0.0%

(1) Includes one loan in the amount of £5.1 million held for sale.
(2] Excludes intangible assets.

Fourth Coarter 2008 Securities Roll-Forward Table

The table below details the impact of purchases and sales, principal paydowns, premium and discount amortization, and market
value adjustments on our available-for-sale securities during the fourth quarter of 2008:



Prime Subprime Total

[§ in millions) CMES FME3 FME3 Portfolio
Carrying Value
September 30, 2008 § 156.7 § 22,7 § 10.0 § 191.4
Jales - - - -
Principal paydous 0.5 10.3) [0.6) (0.4)
Principal loss (0.5 (0.3) (0.1 (0.9
Amortization 1.0 1.6 0.4 3.2
Market wvalue adjustuments:
ChO assets (e M 8.5 [2.5] [89.7)
Non-CD0 assets [22.8) [6.3) 11.5) [30.6)
OcT (0.1 0.1 (0.1 (0.1

Carrying Value
December 31, 2008 § 55.1 $ 9.2 $ 5.A § 2.9

Full Year 2008 Securities Roll-Forward Table

The table below details the impact of purchases and sales, principal paydowns, premium and discount amortization, and market
value adjustments on our available-for-sale securities during the year ended December 31, 2008:

[§ in Aoency Prime Subprime Preferred Total

nillions) MES CMES FME3S FMES 3tock Fortfolio
Carrying

Value
December 31,

2007 $1,246.7 § 399.4 % 115.7 § 52.7 g 0.7 % 1,5815.2
Gales (1,175.0) (4. 2] - - - 11,1582.2)
Principal

paydovms (60, 4) 0.2 (6.1 2.7 - (e9.0)
Principal loss - (0.5 (1.1} (0.2) - (1.8
Amortization (0.4 G.6 6.3 4.1 - 15.6
Market walue

adjustuents:

CDO aszszets - [Z66.8) [59.2) [31.7) - [357.7)

Naon-CDO

assets - (el r4s.3) (1le.4) (1.1} [14z2.9)

ocI (7.9 0.5 (0.1} (0.2) 0.4 7.3
Carrying

Value
December 31,

2008 § - £ 55.1 § 9.2 2 5.6 § - $ 72.9

COMMERCIAL REAL ESTATE ("CRE" INVESTMENT PORTFOLIO

At December 31, 2008, Crystal River's CRE investment portfolio totaled $231.5 million. The CRE portfolio consists of three
high-quality office buildings 100% leased on a triple-net basis to JPMorgan Chase. The buildings are financed with long-term
fixed-rate mortgage loans.

CRE inwestment portfolio at Decewber 31, Z2005:

Year Total
of Area Eook Mortgage Net Book

Lease [000s Value (1) Debt Equity
Location Tenant Expiry 3q. Ft.)] (Hillions) (Millions) (Millions)
Houston,
Texas JPMorgan Chase 2021 425,86 § 60.3 7 53.4 § 6.9
Arlington,
Texas JPMorgan Chase 2027 171.5 21.4 20.9 0.5
Phoenix,
Arizona JPMorgan Chase 2021 724.0 149.5 145.1 4.7
Total CEE 1,324.1 § 231.5 $ 219.4 § 12,1

(1] Book walue includes intangible assets and intanhgible liabilities, but
excludes rent-enhancement and straight-line rent receiwvables.

REAL ESTATE LOAN INVESTMENT PORTFOLIO

At December 31, 2008, Crystal River's real estate loan portfolio, which consists of two mezzanine loans (one of which is held for
sale), a construction loan and a whole loan, totaled $14.1 million and had a weighted average interest rate of 9.3%. Crystal
River recorded a $6.2 million loan loss allowance on its real estate loan holdings during the quarter ended December 31, 2008.



Finally, the Company sold a mezzanine loan for $11.4 million in the fourth quarter of 2008 that the Company had previously
designated for sale. The proceeds from the sale were used to repay debt.

Real estate loan portfolio at Decewber 31, =Z2005:

Mezzanine Construction

1§ in Loans Loans Thole Loans Total / Wiil)
nillions) Fixed Floating Fixed Floating Fixed Floating Fixed Floating
utstanding

Face

Amount § 17.2 § - §l14.6 § - 5§ - § Z.5 § 31.8 § 2.5
Carrying

Value 11.2 - 0.4 - - Z.5 11.6 2.5
Amortized

Cost 17.2 - 14,6 - - 2.5 3l.8 2.5
Fair WValue 11.0 - 0.4 - - 2.2 11.4 2.2
Humber of

Loans 2 - 1 - - 1 3 1
MNumber of

loans that

are

delinquent - - 1 - - - 1 -
Wh Fixed

Rate 10.06% - l&.00%(3) - - nfa  10.06%(4) ndfa
WA Floating

Rate:

Spread

OVEL

LIBOR(Z) n/a - nfa - - 3.25% n/a 3.25%

1) Weighted Awverage (["WA™).

[2) London Interbank 0ffered Rate ["LIEOR™).

[3)] Construction loan has been placed on non-accrual status.
[4) Excludes 16.00% Wi fixed rate for construction loan.

CMES INVESTMENT PORTFOLIOD

CMBS porfolio by credit rating at December 31, 2008:

(§ in e m e
millions) Amortized Cost Carrying Value Field(l) Term I¥rs)(2)
EEE 5 17.9 g 17.9 60, 5% 8.3
EE 156.2 16,2 79.1% 9.2
E 10.4 10.4 75.0% G.d
Below E 12.8 l3.6 110, 3% 3.8
Total CMES $ 57.3 7 558.1 79.9% 7.2

1) Tield is the calculated internal rate of return based on amortized cost
and expected loss-adjusted cash flows.
12) Refers to the loss-adjusted weighted awerage remaining life.

Credit characteristics of CWMEBS portfalio by vintage at December 31, 2003:

CDO Assets:
Outst- Cumul -
Original anding Carry- Principal atiwve
Face Face ing Subordin- Delincquency Loss to
Vintage FRating(l)] Amount Amount Value ation GO04+/FC/AREO(Z) Date(3)
Pre-zZ005 B % 2.8 % 2.8 %5 0.5 3.61% 1.54% 0.00%
2005 B+ 2448 2448 23.3 2.61% 0.81% 0.00%
20068 B+ 245,13 245,13 17.49 2.29% 0.45% 0.00%
2007 EE z7.49 z7.49 1.5 Z.70% 0.15% 0.00%

Total

CHMES B+ § 523.8 § 523.8 § 43.5 2.47% 0.60% 0.00%

1) Eounded to nearest rating.

(2] "60+4" means that a payment on an underlying collateral loan is more than
60 days past due; "FC™ means that the collateral underlying the loan is
under foreclosure; "FEE0™ means that the collateral underlying the loan
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[3) Actual losses based on securities we owm; based on original face amount.

Mon-CD0 Assets:

atiwve

Delinquency Loss to
a0+,/FC/RED

Date

Original

1S Face

Vintage Rating Amount

2005 NE § 50.8

2006 CC+ 119.4

2007 CCC- 132.8
Total

CHMES CC+ §303.Z2

utst-
anding Carry- Principal
Face ing Subordin-
Amount  Walue ation
§ 43.3 § 2.3 0.21%
119.6 6.3 0. 60%
132.8 6.0 1.17%
§295.7 § ld.a 0.78%

FPRIME RMES INWVESTMENT PORTFOLIO

Prime RMBES portfolio by credit rating at Decermber 31, 2008:

[ in

millions) Aumortized Cost Carrying Value
BE and abowe ] 2.3 § 2.3
E 2.5 2.5
Below B 4.3 4.4
Total Prime RMES g 9.1 g 9.2

Credit Characteristics of Prime RMBS portfolio by vintage at Decernber 31, 2003:

atiwve

Delincquency Loss to
&0+ /FC/REQ

Date

Delinmquency
&0+ /FC/REQ

L 37%
LB2%
L 85%
L91%
. 83%

CO0 Assets:
Original
S Face
Vintage Rating Amount
2003 B § 1.9
2004 CCC+ 18.8
2005 CCC+ 0z2.9
Total
Prime
FMEZ CCC+ g§ll3.6
Mon-CO0 Asgets:
Original
S Face
Vintage Rating Amount
2003 NE § 1.9
2004 NE. 3.0
2005 CcC 04,0
2006 CcC 4.5
2007 CC 19.1
Total
Prime
FMES (W §l22.5

Outst-
anding Carry- Principal
Face ing Subordin-
Amount  Value ation
§ l.d§ 0.5 0.23%
12.7 n.a9 1.67%
74,0 3.2 1.24%
§ 85.5 5 4.6 1.28%
Outst-
anding Carry- Principal
Face ing Subordin-
Amount  Value ation
§ 1.3 5 0.3 0.00%
1.8 .1 0.00%
59,7 3.3 0.54%
4.3 0.2 0.63%
17.1 0.7 0.l6%
§ 94.7 5 4.6 0.45%

SUBPRIME RMES INWESTMENT PORTFOLIOD

Subprime RMBS portfolio by credit rating at December 31, 2008:



Weighted Awerage

(§ in e
millions) Aumortized Cost Carrying Value Tield Term [Y¥rs)
EEE § 2.4 § 2.4 304, 2% 3.4
EE 0.2 0.2 194, 4% 4.5
E 0.3 0.3 45, 0% l6.4
Below E 2.7 2.7 316.7% 4.3

Total Subprime
FMES g E.6 g E.6 203.0% 4.6

Credit Characteristics of Subprime RMBS portfolio by wintage at Decernber 31, 2003:

CDO Assets:
Qutst- Cumnl -
Original anding Carry- Principal atiwve
Wi Face Face ing Zubordin- Delinquency Loss to
Vintage Rating Amount Amount Value ation 60+/FC/RED Date
2005 CCC- § 78.8 § 62.3 § 2.9 4, 58% 30.07% l.59%
Total
Subprime
RMES CCC- § 78.8 § 62.3 § 2.9 4, 58% 30.07% l.59%
Mon-C0O0 Aszsets:
Outst- Cumul -
Original anding Carry- Principal ative
WA Face Face ing Subordin- Delincuency Loss to
Vintage Rating Amount  Amount Value ation &0+ /FC/RED Date
2005 C § zZ6.2 § Z24.7 § 0.9 1.12% 29.89% 0.73%
2006 (W 25.2 24.4 1.3 4, 20% 30.36% 0.00%
2007 c 9.1 9.1 0.5 2.06% 26.42% 0.00%
Total
Subprime
RMES [ § 8605 5 58.2 § 2.7 2. 56% 29, 54% 0.30%

Financing Details

The following table shows the Company's available-for-sale securities, real estate loans, other investments and other assets as
of December 31, 2008 and the different lines used to finance such assets, categorized by (i) CDO debt, (ii) other term debt,
such as mortgage loans on commercial real estate and trust preferred securities and (iii) the Company's secured revolving
credit facility:

hAzzsets Debt
Carrying coo Other Term Funding
[§ in millions) Value Debti(l) Debt Facility
CMES § 58.1 § 38.3 § - g 2.0
Prime RFMES 9.2 4.3 - -
Subprime RMES 5.6 2.6 - -
Real estate loans 14.1 - - 15.4
Commercial real
estate 228.3 - 219.4 15.5
Trust Preferred
Securities - - Ll.6
Other 133.0 - -
Total 5 445.3 5 45.4 g 271.0 5 32.9

(1) CDO debt has been allocated based upon the asset nix within the
Conpanv's CDOs.

CDO and Mon-CDO Assets

The table below summarizes the breakdown of our available-for-sale securities between assets held by
non-recourse securitization subsidiaries financed by COO debt and assets held directly at December 31,
2008:



The table below summarizes the breakdown of our available-for-sale securities between assets held by non-recourse
securitization subsidiaries financed by CDO debt and assets held directly at December 31, 2008:

Consolidated
[$ in millions) Carrying Value CDO Assets Hon-CDO Assets
CMES £ 55.1 £ 43,5 $ 14.6
Prime EFMES 9.2 4.6 4.6
Subprime FMES 5.6 2.9 2.7
Total & 72.9 § 51.0 § 21.9

Cur securitized assets are held by two non-recourse securitization subsidiaries financed by COO debt.
The table below details the assets and liabilities of these securitizations at December 31, 2003:

Consolidated
utstanding Consolidated
[$ in millions) Face Amount Carrying Value Cho I cho II
CMES % 523.8 § 43,5 § 10.0 §  33.%
Prime EFMES g858.5 4.6 4.6 -
Subprime FMES B2.3 2.9 2.9 -
Receiwvables, cash and
other assets - 5.3 5.7 2.8
Collateralized debt
ohligations (467.0) [45.4) 11l6.2) 129.2)
Derivative and other
liahiliriez, net - [35.5) [4.8) [34.0)
Net Equity § 207.68 § (24.9) § 2.2 § 127.1)

OTHER INFORMATION

The Company will file a Form 10-K for the year ended December 31, 2008 with the Securities and Exchange Commission.
Please read the Form 10-K carefully as it will contain Crystal River's consolidated financial statements and notes thereto and
Management's Discussion and Analysis of Financial Condition and Results of Operations. The Form 10-K also will be made
available under the Investor Relations section of Crystal River's website at www.crystalriverreit.com.

Definition of Operating Earnings

This press release and accompanying financial information make reference to Operating Earnings on a total and per share
basis. The Company considers its Operating Earnings to be income after operating expenses but before loan loss provisions,
realized and unrealized gains and losses, hedge ineffectiveness, foreign currency exchange impact, loss on impairment of
assets, commercial real estate depreciation and amortization and net change in assets and liabilities valued under fair value
option. The Company believes Operating Earnings provides useful information to investors because it views Operating
Earnings as an effective indicator of the Company's profitability and financial performance over time. Operating Earnings can
and will fluctuate based on changes in asset levels, funding rates, available reinvestment rates, expected losses on credit-
sensitive positions and the return on the Company's investments as the underlying assets are carried at estimated fair value.
The Company has provided the components of Operating Earnings and a full reconciliation from net loss to Operating Earnings
with the financial statements accompanying this press release. Operating Earnings is a non-GAAP measure that does not have
any standard meaning prescribed by GAAP and therefore may not be comparable to similar measures presented by other
companies.

Definition of Net Investment Income

This press release and accompanying financial information make reference to Net Investment Income. The Company considers
its Net Investment Income to be total revenues including income from equity investments less interest expense. The Company
believes Net Investment Income provides useful information to investors because it represents the largest component of the
Company's Operating Earnings, which management believes is an effective indicator of the Company's profitability and
financial performance over time. The Company provides the components of Net Investment Income with the financial
statements accompanying this press release. Net Investment Income is a non-GAAP measure that does not have any standard
meaning prescribed by GAAP and therefore may not be comparable to similar measures presented by other companies.

Forward-Looking Information


http://www.crystalriverreit.com/

This news release, and our public documents to which we refer, contain or incorporate by reference certain forward-looking
statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities
Exchange Act of 1934, as amended, including statements relating to our future financial results and future dividend payments.
Forward-looking statements that are based on various assumptions (some of which are beyond our control) may be identified
by reference to a future period or periods or by the use of forward-looking terminology, such as "may," "will," "believe,"
"expect,” "anticipate,” "continue," "should," "intend," or similar terms or variations on those terms or the negative of those terms.
Although we believe that the expectations contained in any forward-looking statement are based on reasonable assumptions,
we can give no assurance that our expectations will be attained. Factors that could cause actual results to differ materially from
those set forth in the forward-looking statements include, but are not limited to, changes in interest rates, changes in yield
curve, changes in prepayment rates, the effectiveness of our hedging strategies, the availability of mortgage-backed securities
and other targeted investments for purchase and origination, the availability and cost of capital for financing future investments
and, if available, the terms of any such financing, changes in the market value of our assets, future margin reductions and the
availability of liquid assets to post additional collateral, changes in business conditions and the general economy, competition
within the specialty finance sector, changes in government regulations affecting our business, our ability to maintain our
gualification as a real estate investment trust for federal income tax purposes, and other risks disclosed from time to time in our
filings with the Securities and Exchange Commission. For more information on the risks facing the Company, see the risk
factors in Exhibit 99.1 to our Form 10-Q for the period ended September 30, 2008, filed with the SEC on November 7, 2008,
and the risk factors in Part I, Item 1A of our Annual Report on Form 10-K for the fiscal year ended December 31, 2008 that we
expect to file with the SEC by 5:30 pm on March 16, 2009. We do not undertake, and specifically disclaim any obligation, to
publicly release any update or supplement to any forward-looking statements to reflect the occurrence of anticipated or
unanticipated events or circumstances after the date of such statements.

Contacts:

Crystal River Capital, Inc.

Marion Hayes, Investor Relations
(212) 549-8413

Email: mhayes@crystalriverreit.com
Website: http://www.crystalriverreit.com
(CRZ-F)
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